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Cover page photo: The Kanbawza Cement Plant commissioned in 2014 and constructed by LVT in the Shan State, Myanmar
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Financial Overview

Usudn 1oa.3. InAluladé ona (Umsu) la:usdngos
LV. Technology Public Company Limited and Subsidiaries

KUDY : WuUuIN / Unit : Thousand Baht

pu:MsidU / Financial Status 2552/2009 2553/2010 2554/2011 2555/2012 2556/2013
Auniwdsu / Total assets 1158456 1310984 3262573 1907682 1,850,841
wilausau / Total liabilities 372,609 791414 2647921 1657596 1,419,770
v;w?‘iaanuau%anﬂmuﬁa / Issued and paid-up capital 321,871 375,035 466,690 518,539 692,072
daumaag‘?ﬁaﬁu‘nu / Total shareholder's equity 785,847 519,570 614,652 250,086 431,071

wamsdnituou / Operating Performance

Telfandwwinisiu3ng / Contract revenues 1,547,419 782599 2949538 1926761 1,268,917
8l¢i573 / Total income 1,573,291 786538 3028486 1970355 1,407,417
funusnsl#uZnis / Contract cost 1,255,675 752929 2790156 2098019 1,250,385
fls @A) Fusiu / Gross Profit (Ioss) 291,744 29,670 159382  (171,.258) 18,532
s (@1enu) gndsmiuil / Net Profit (loss) for the year 144357 (239,072 (23885)  (414413)  (192,094)

oas1doumomsiou / Financial Ratios

yaAmuiTEdaiu (Um) / Book value per share (Baht) 244 1.39 1.32 048 0.62
ls (o) sievjuduitugau (m) / Basic gain (loss) per share (Baht) 047 (0.66) (0.06) (082) (0.29)
farials (110NU) qw%siaiwlﬁiw (%) / Return on total income (%) 9.18 (30.40) (0.79) (21.03) (13.65)
SRTIWARBLLNUADR MBSV (%) / Return on equity (%) 18.37 (46.01) (3.89) (165.71) (44.56)
FATIWARDLUNUINNRUNSNETIN (%) / Return on assets (%) 12.46 (18.24) (0.73) (21.72) (10.38)
ﬁmwﬁﬁuﬁiamummﬁﬁaﬁu (wi1) / Debt to equity ratio (Times) 0.47 152 431 6.63 3.29

AunSwgsou s1wldannanynynstiusnis mis (21onu) andamsul

Total Assets Contract revenues Net profit (loss) for the year

auun : Million Baht auun : Million Baht
350 $ARY 2500 294954
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0 0 0 g
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Message from the Board of Directors
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In 2013 the overall economic situation in Thailand
had been deteriorating as a result of severe political conflict
and unfavorable political environment. This certainly had a
tremendous impact on the confidence in the nation’s economy,
resulting in the national year-end economic growth at the rate
lower than 3 percent. Since the beginning of the year 2014
the spiraling situations in every respect is certainly obvious and
seemed out of control.

Amid the unfortunate political and economic situations,
L.V. Technology Public Company Limited could continue its
operation without interruption by redirecting the attention to
providing a wide range of engineering service to offshore
cement production plants operating in the developing countries
around the world, especially those in Asia, Middle East, and
Latin America.

Owing to its expertise and deep-rooted experience
in the engineering field, the Company is successful in
developing a groundbreaking design of cement plant which
considerably reduces the cement plant construction costs and
is environmentally friendly.

The Company’s innovative design of cement production
plant which was already applied to APODI Project in Brazil
is hugely successful and positively received by the cement
industry in Latin America. This project received Dr. Clemente
Greco Award for Best New Project; an award for outstanding
newly-established factory, on the occasion of CBI Brazil &
Latam 2014 — Cement & Lime Conference held in Brazil in
early 2014.

Mr. Thanik Siriwattaprayoon

Chairman of the Board of Directors

Mr. Vichai Tantikulananta
Chief Executive Officer

In addition, the Company has continually started and run
projects to upgrade its clients’ old cement production plants as
well as build new plants in Myanmar. The Company is about to
finish the construction of a new plant with production capacity
of 500,000 ton per year which was scheduled to be delivered
to KBZ Industries Ltd (KBZI); a leading business group in
Myanmar, within 2014.

In terms of management, the Company continues to
implement the policies on corporate development and efficiency
improvement, specifically giving importance to those relating
to the project management, control of project operating costs,
and continual development of human resources. The ongoing
implementation of these policies contributes to the improvement
of the Company’s overall operating performance as opposed
to last year’s unsatisfactory result.

With respect to the Company’s business operation
planned for the year 2014, the ultimate goals to be achieved,
as set by management, are to pursue further for the ongoing
improvement in management efficiency and to look for and
seize the potential opportunity for business expansion and
investment with the aim of turning the Company’s operating
performance into profit in the future.

Lastly, we, on behalf of L.V. Technology Public Company
Limited, would like to take this opportunity to express our
gratitude and appreciation to all shareholders, clients, finan-
cial institutions, and all business alliances for the trust and
support that you have incessantly given to the Company which,
hopefully, will endure for many years to come.

Vo cgdms

Mr. Punya Kritiyawong

Managing Director
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ugstn ASScuuUs:ys
Mr. Thanik Siriwattaprayoon
Js:isunssuns

Chairman of the Board of Directors

ugddy Audnauaun

Mr. Vichai Tantikulananta
Usiswinihnusis /
NSSUMSASSHlla:NKUQAIaDUIINU
Chief Executive Officer/Member of the

Nomination and Remuneration Committee

uodrynyn NOAYIDVA
Mr. Punya  Kritiyawong
NSSUNSAYONS
Managing Director

uNgas: Hdvdounaw

Mr. Ura Wang-Orm-Klang
NSSUN1SHAS:/US:5IUNSSUNISASSHN
llazKuaACoUINU

Independent Director/Chairman of the

Nomination and Remuneration Committee

usen eaJ. INATUTAT 1NA (UKU)
LV. TECHNOLOGY Public Company Limited

ugduras OVAIUBAIUS

Mr. Chaijit  Wongmetheesumet
NSSUNISSAS:/US:81UNSsUNISasd9dou
Independent Director/

Chairman of the Audit Committee

ungsuAnNa sUIFISUINS

Mr. Thanachat Thanasettagone
NSSUNISSAS:/NSSUNNISOSIVd0U
Independent Director/

Member of the Audit Committee

UYFNSdy osSau

Mr. Suparatchai Vorarat
NSSUNISSAS:/NSSUNNISOSId0U
Independent Director/

Member of the Audit Committee

UNgNUIUWA SU ADUIWOSUOAIAD
Mr. Gancanapol Van Compernolle
NSSUNSSAS:/NSSUNNISOSIda0U
Independent Director/

Member of the Audit Committee

9.

walon Ynusd Auadcud

General Chookiat Tansuwat
nNssuNsdas:/
NSSUNISASSKIllA:NIKUAAICDUINU
Independent Director/ Member of the
Nomination and Remuneration Committee

. UNYISTU 2DI00SE

Mr. Varun Chaudhary
NSsUMS/AdINUYINUSEN CG Cement
Global PTE. Lid.

Director/Representative from CG Cement
Global PTE. Ltd.
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Executive Committee

1. ugddy Audnaluun
Mr. Vichai Tantikulananta
Us:s1unssuUNIsSUSKIS

Chairman of the Executive Committee

2. ugdrynyr NOAYIDVA
Mr. Punya Kritiyawong
souUs:8IUNSSUNISUSHIS/
Snunssovnssumsgvansola dhomsaana
lia:HovTgoUN U
Vice Chairman of the Executive Committee/

Acting Senior DMD of Marketing and Supply Chain

3. ud. uausSad Sauasyunw
Ms. Narinrat Rattanatreyanupab
NSSUMSUSKIS/ sounssumsadyams dhumsiuna:unyd

Executive Director/DMD of Finance and Accounting

4. u9nSrud AULUNY
Mr. Karan Kanponpai
NSSUNISUSKIS/ Snuinissounssumisagyanis ahudfonssy
IsuiunA:usKsinsINs
Executive Director/Acting DMD of Plant Engineering and Project

Management

5. UgAsAND SIWAQIWS)

Mr. Surasak Amplertprao

NSSUNISUSKIS/ @ddusaunssumsgaans dha3ronssuy
Isununa:usmisinsuns

Executive Director/Asst. DMD of Plant Engineering and Project

Management

ud. Unun gmwa

Miss Pattama  Supaphol

NSSUMSUSKIS/ ddousounssumsadiyams dhomsaanaiia:
HouTgoumu/1a21un1snNssSUNISUSKIS

Executive Director/Asst. DMD of Marketing and Supply Chain/

Executive’s Secretary

ugluiAa loulasidu

Mr. Michael Andersen
NSSUMSUSHNS/gAamsholl/Snunmsgianisusinsinsums
Executive Director/General Manager/Acting Project Management

Department Manager
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OUR VISION

“LVT being a worldwide provider in customized, high
efficiency technological solutions for cement production and
related industries based on minimal energy costs. These
solutions will benefit not only the customers but also the
global environment and the people who depend on it.”

OUR MISSION

e To provide quality service and products within
time, budget and specifications with customized
solution to meet client’s requirement.

e To focus on business opportunities with a
balanced risk profile and a geographical spread
which deliver attractive returns and sensible
commercial trading conditions.

e To satisfy all stakeholders with fair, ethical and
professional services.

e To increase the values of staff, shareholders,
investors, customers and all related parties of
the company through training and awareness
building.

e To provide cement plant upgrading in-stead of
one packages solution and see challenges as
opportunities for innovations. No cement plant
upgrade is a standard job and each upgrade
we implement is in itself a unique technological
solution.

e To not only upgrade cement plant but also
capacity upgrade the existing local workforce
through training to cope with new technologies in
a sustainable way. At the same time the workforce
becomes a dependable working resource for the
recipient country.

e To continuously pursue innovative technological
solutions that both reduce emissions and saves
energy by means of our tailor-made high efficiency
technological solutions. Sustainability and energy
efficiency, emissions and greening are closely
integrated issues
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General Information
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General Information

Company Information

Address

Symbol
Corporate Registration No.

Type of Business

Year of Establishment

Date of Conversion into a Public Company
Date of Being Listed in SET (mai)

Registered Capital as at Dec 31, 2013

Issued and Paid —up Capital as at Dec 31, 2013
Registered Capital as at Sep 01, 2014

Issued and Paid —up Capital as at Sep 01, 2014
Common Shares Issued

Par Value

L.V. Technology Public Company Limited
719 KPN Tower 9" Floor

Rama IX Road, Bangkabi, Huaykwang,
Bangkok, Thailand 10310

Tel. (66) 2717 0835-40

Fax. (66) 2717 0841

Website: http://www.lv-technology.com

LT
0107546000211

Engaging in the provision of engineering consultancy services.
The major services rendered are in areas of engineering
designs and make-to-order production of equipment intended
to improve both machinery and production efficiency, reduce
the consumption of electricity and production cost, leading
to an increase of productivity by 15-30 percent and, as a
result, the improvement to the overall cement industry’s
profitability. These innovative technologies are potentially
applicable to other industries involving the particle size
distribution such as the mining industry, etc. Furthermore,
the Company has been broadening its scope of services
rendered to the extent that it now covers a complete range
of cement plant design and construction. The Company has
invented, designed and developed machinery layouts and
factory floor-plans to satisfy customers’ demand of greater
efficiency in relation to the optimal space utilization and
reduction of construction time and costs. The example of
the Company’s ongoing innovation and improved capacity
is the newly-designed raw material silo.

1996

August 4, 2003

July 14, 2004
915,230,874.00 Baht
692,071,894.00 Baht
864,230,874.00 Baht
692,095,099.00 Baht
692,095,099 Shares

1 Baht
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General Information

Other Reference Persons

Share Registrar : Thailand Securities Depository Co., Ltd.
62 The Stock Exchange of Thailand Building,
Rachadapisek Road, Klongtoey, Bangkok 10110
Tel. (662) 229 2800
Fax. (662) 359 1259
Website: http://www.tsd.co.th

Auditor : ASV & Associates Company Limited
47 Soi 53, Rama 3 Road, Bang Phong Pang, Yan Nawa,
Bangkok 10120, Thailand
Tel. (66) 2294 8504
Fax. (66) 2294 2345

Legal Counsellor : Thamasan Law Office Co., Ltd.
103/14 TraChoo Village Soi 1, Borromrachchonnee 17,
Aroonamarin, Bangkoknoi, Bangkok 10700
Tel. (66) 2433 5656
Fax. (66) 2434 3143
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Nature of Business of the Company

ANUNU:NISUS:NOUSSNAYOIUSEN

Policy and Business Operation on-the-Whole

With long-term, clear vision of business potential in
the cement industry and of tendency of market growth of
this industry, Hans Jorgen Nielsen, a Danish engineer, set
up a small company in 1996 with the registered capital of
only 1 million Baht to engage in the business of providing
engineering services related to the cement industry, including
designing and developing new ideas in connection with
the raw material grinding process. The Company has
been publicly listed in the MAI Stock Exchange on July
14, 2004 with a registered capital of 105 million Baht. In
response to continual business expansion, the Company
decided to increase the capital, resulting in the escalation
of the Company’s registered capital and paid-up capital
as of September 01, 2014 to 864,230,874.00 Baht and
692,095,099.00 Baht respectively. With respect to such
capital, the number of common shares issued is 692,095,099
with par value of 1 Baht.

L.V Technology Public Company Limited, or known
as LVT, engages in the offering of consultancy services
in engineering. The major services rendered are in areas
of engineering design and make-to-order production
of equipment intended to improve both machinery and
production efficiency, reduce the consumption of electricity
and production cost, leading to an increase of productivity
by 15-30 percent and, as a result, the improvement to
the overall cement industry’s profitability. These innovative
technologies are potentially applicable to other industries
involving the particle size distribution such as the mining
industry, etc. Furthermore, the Company has been
broadening its scope of services rendered to the extent
that it now covers a complete range of cement plant design
and construction. The Company has invented, designed
and developed machinery layouts and factory floor-plans to
satisfy customers’ demand of greater efficiency in relation to
the optimal space utilization and reduction of construction
time and costs. The example of the Company’s ongoing
innovation and improved capacity is the newly-designed
raw material silo.

Business Goals

The Company has conducted its business in order
to achieve the continual improvement of technology with

higher efficiency. Following the achievement as mentioned
earlier, the Company would be in a better position to offer
its services to a wider base of potential customers and
make more investment in the offshore cement industry
and other industries involving the process of particle size
distribution. With these aims in mind, it is anticipated that
the Company will be able to generate continual flow of profit
and make an uninterrupted growth of business possible,
with a view to generating reasonable returns to shareholders
and employees. The Company has recently concluded a
joint-investment scheme to build a cement plant in Myanmar
from which the sale of cement produced is expected to
boost the Company’s profitability.

Business Goals of the Group

To serve the primary purpose where the Company
could effectively enter and prosper in other markets
worldwide, the Company decided to make the investment,
by way of joint venture, in LV Technology Engineering (Tianjin)
Co., Ltd., LV Latino America Equipamentos Industrial Limited
Company, LNV Technology Private Limited, and LV Europe
S.A.. This practice of investment helps diminish the potential
obstacles typically encountered whenever operating business
in foreign markets, for example, the language, culture, social
and economic systems, as well as other aspects related
to legislation, rules and regulations. These companies as
named above have adopted the same business natures,
policies, and objectives as the Company’s.

In addition, the Company has also invested in the
joint-venture entity in the name of Goal Consulting and
Trading Co., Ltd. of which the business objective is to provide
supervisory service to the contract projects. On the subject
of joint investment, Global Cement Capital Partners Ltd.
has intended to collaborate with other cement plant while
Ceminter Pte. Ltd. has planned to invest in Max (Myanmar)
Manufacturing Co., Ltd. which has been engaging in the
production and sale of cement in Myanmar.

Significant Development and Transformation

During 2011-2013, the Company has gone through
significant changes as follows.

s10uuUs:NU 2556 17
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Nature of Business of the Company

Year 2013

In January 2013 the Extraordinary Meeting of
Shareholders No. 1/2556 approved an increase
of the Company’s registered capital from
518,638,524 Baht to 915,230,874 Baht by
issuing 396,692,350 common shares with par
value of 1 Baht. With respect to these newly
issued shares, 51,000,000 shares were offered
in a private placement, 172,846,175 shares to
the existing shareholders in the proportion to
their existing holdings, and 172,846,175 shares
were set aside to meet the existing shareholders’
future request to buy shares by exercising their
rights attached to their share subscription forms.
The Company intended to use the capital raised
from issuing shares in entering into a joint venture
with Ceminter Pte. Ltd., procuring equipment
and machines and setting up the service-related
functions for Max (Myanmar) Manufacturing Co.,
Ltd. ("MMC”) and other projects in Myanmar.
Presently the Company has already invested
176 million Baht in the associated company, or
Ceminter Pte. Ltd. whose shareholding in MMC
expectedly accounts for 13 percent. MMC, a
producer and distributor of cement, is a company
incorporated in Myanmar.

In January 2013 the Company sold partial portion
of its shareholding, or 122,000 shares to be exact,
in LNV Technology Private Co., Ltd. to Sinoma Intl

Engg (Hongkong) Co., Ltd. for 260 million Baht.
In December 2013 following the persistently
disappointing operating performance of LV Europe
S.A.; or LVE, the Company decided to sell all of
its shareholding; or 260,000 shares, in LV Europe
S.A. to BIG Goal Co., Ltd. for 1 Euro. Despite
the fact that LVE discontinued its operation for
several years, LVE has still sustained operating
loss for the whole period of business discontin-
uation as a result of the remaining fixed cost in
connection with the office rent, accounting audit
fee, and accounting service fee. For this reason,
LVE’s financial position, as shown in its financial
statements indicating that the business is oper-
ating at a loss, has been worsening every year.
Moreover, as LVE is the associated company,
it has duty to submit its financial statements to
the Company to further prepare the statutory
consolidated financial statements. However, the
submission of the required financial statements of
LVE to the Company had been delayed, restraining
the Company’s ability to prepare the consolidated
statements to the extent that the Company finally
missed the deadline set for the submission of
financial statements to the Office of Securities
and Exchange Commission. At the moment, the
Company is in the process of selling LVE shares.

s10uuUs:NU 2556
Annual Report 2013

19




Anunu:N1sUs:noussNYgoUSUN

Nature of Business of the Company

U 2555

apuidlussim uead walulad dudidsse
(WEURY) AR 91U9U 1 AWEeyansy
apuinlusiim weadud walulad lwsiamn
A7MA “LNVT* 971491 310,000 31
anvuannzileurad LVT AN 584.3 41uum
\fhu 518.5 drutnm Tnsnsinuasinfiamiie
lainun

U 2554

Nguiey 2554 Nisegatandnyntenu AT
1/2554 gaudiminayuaavaiouges VT a1n

VuAaANzdguAN NUU 490.6 a1uum (i
apnzidaulud AU 584.3 duum laenis
aanvuaNnylyal S1U 93,772,063 U yar
Ansliuay 1 U nsiauannefuasiyuy
nausunanalil (General Mandate) Lifuyppa
lueanin a1u9u 37,508,825 i wazHnauLAN
q1UU 56,263,238 YU

7908 UlULTEM Global Cement Capital Partners
Ltd. Uszinaugly dadszneugsfaifiu Holding
Company ¢t asnulugranssaudiuus lag
favuiatay 20

InsvasSIINISTioRUYOIUSBNLOY 1A:USBNSOUNU U 31 SUDIAU 2556

20

99.70%

Us:inAlng

Ussn 11oa.2. INAlUTag 91Na (UKIJU)

92.29% 50.31%

49.00%

LV China
agsnusy
Us:ngulu

LV Europe S.A.

JsunAdsuiAa Us~|nna\1nws

Fodo

GCT =
LV Europe S.A. =
CEM =
LV China =
LVLA =
BLVT =
GCCP =
LNVT =

usen eaJ. INATUTAT 1NA (UKU)
LV. TECHNOLOGY Public Company Limited

usun
155 INa ADUTARY LAUA LNTARY AN

49.00% 33.33% 20.00% 16.00%
GCCP LNVT
Usmnuswaa Us~|nn Js:nriusiu Js:nfiduidy
anSgoIusm

UTEM wead glsy ad.la. 97nn
Ceminter Pte. Ltd.
W3t wesd meluladl 1duaiiles (Fauaw aia

U3 Wead aAtl a1snn 8t iaulng BusaRTYad Ann
UTEM Dueaddl WeaLeaaT AN

Global Cement Capital Partners Ltd.

13 waaldud walulad Insian annm



Nature of Business of the Company
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Year 2012

e Increased investment in LV Technology Engineering
(Tianjin) Company Limited for US$ 1 million.

* Increased investment in LNV Technology Private
Limited; or “LNVT”, for 310,000 Rupee.

e Reduced LVT’s registered capital from 584.3
to 518.5 million Baht by writing-off the unsold
common shares.

LVT’s registered capital from 490.6 to 584.3 million
Baht by issuing 93,772,063 common shares with
par value of 1 Baht. The capital increase was made
under General Mandate whereas 37,508,825
shares were offered in a private placement and
56,263,238 shares to the existing shareholders.
Invested in Global Cement Capital Partners Ltd.
in Brunei Darussalam which has operated as a
holding company by, for example, making invest-

ment in other companies in a cement industry
through 20 percent of shareholding.
Year 2011

e In June 2011 the Extraordinary Meeting of
Shareholders No. 1/2011 approved an increase of

The Structure of the Company, Subsidiaries and Associated Companies as of 31* December 2013

LV. Technology Public Company Limited

99.70% 92.29% 50.31% 49.00% 49.00% 33.33% 20.00% 16.00%
v -— W W v - W W
LV Europe S.A. CEM LV China BLVT GCCP LNVT
Thallcmd France Republic of The People’s Brc:znl United States Brunei India
Singapore Republic of America
of China
Name in brief Full Name
GCT = Goal Consulting & Trading Co., Ltd.
LV Europe S.A. = LV Europe S.A.
CEM = Ceminter Pte. Ltd.
LV China = LV Technology Engineering (Tianjin) Co., Ltd.
LVLA = LV Latino America Equipamentos Industrials Limited Company
BLVT = BLVT, LLC
GCCP = Global Cement Capital Partners Ltd.
LNVT = LNV Technology Private Limited
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1. AINITaRNLULAIUAAINTTN LAZAANN
\AIesdns qUnsol AvFLinidsIHARY0d
1599 UNARTLNUA (EP Contract)
2. Anyonsidiandinenlunnsaiadssnudiaun
ual (Consultancy Service)
3. AwnnashiusnasAdinmlaagAtuAnau
(Supervisory Service)
4. AyryIn17ATLTILIIU (Operation Contract)
5. @nynnanuezlua (Sparepart Contract)
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21)  U3EM waaldud walulad Tnsian anm

fioru

Er

Aadounsfioru (Sova:)

1. Sinoma Intl Engg (Hongkong) Co., Ltd.
2. UTHM Wea.9. mALUlAE aia (WD)

3. Mr. V Chandrasekhara Rao

68.00

16.00

16.00

EREN

100.00

urEmlasanasuly e 18U 3 1 o Ussinadumalull 2544 Tt Femsanyusinantlsznavgsiamuieniy

U3 Ae LiismesnuiAnssnuaziulsalss@nsnn naenaunangUnsnlieinAN NI WY uIedLAToIANs

wianiunsAnsglnsinlaTUNsIMWIAINARUATEIANTIeIgnA Tneimalulagnlasunstnananainuseme

anUFuldd LS s aglugnannssuNiNIARLENTIWIALLNIELIUNNINAR LTUGAATMNITHLUTLNWA LASQRAMNITH

widlaaus 1w el MrasuLTEMSNamuaanan HingUssasdvaninaiunisuenagugniuasaa sl inie

vaLelA
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Nature of Business of the Company

ANUNUNMISUS:NOUSSTIIIOUUSEN

1. Business Operation

The Company offers customers a wide range of
engineering services which include the design, development,
make-to-order production of equipment, as well as providing
supervisory service in relation to the installation of the
equipment, with the aim of improving operation efficiency
as well as reducing power consumption. Technologies
developed and innovated by LVT are to be applied to
the companies which require sizing of particles in their
production process such as those in the cement industry,
energy industry, or mining industry. Machines developed
by the Company include the LV Classifier which is capable
of improving efficiency of Vertical Roller Mills and Ball Mills.
The Company through continual efforts to invent and deliver
better products to the market is successful in improving the
efficiency of Rotary Kiln and LV Cooler.

In addition, the Company has initiated further
development and made a groundbreaking move in the area
of the design and supply of a complete cement plant. It
has invented, designed and developed machinery layouts

and factory floor-plans to satisfy customers’ demand of
greater efficiency in relation to optimal space utilization and
reduction of construction time and cost, as illustrated, for
example, by the Company’s newly-designed raw material
silo.

The natures of contractual engagement in which the
Company has rendered its service are divided into 5 groups
as follows.

1. Contract for engineering design and supply of
machinery and equipment used in improving the
production capacity of cement plant (EP Contract)

2. Contract for consultancy service in connection
with the cement plant construction (Consultancy
Contract)

3. Supervisory Service Contract

Operation Contract
5. Spare Part Contract

>

2. Business Operation Involving Subsidiaries and Associate Companies

2.1) LNV Technology Private Limited

Name of Shareholders

Shareholding Percentage

1. Sinoma Intl Engg (Hongkong) Co., Ltd.
2. L.V. Technology Public Company Limited

3. Mr. V Chandrasekhara Rao

68.00

16.00

16.00

Total

100.00

The Company entered into a business alliance with LNV Technology Private Limited in India in 2001. This
associate company also operates similar business to LVT’s — providing engineering services and improving efficiency
of machinery as well as producing equipment aimed at improving efficiency of operation of machinery and installing
such invented equipment onto customers’ machinery, whereby technologies developed by the Company are applied
for use in companies in the industry involving the classification process in the course of the production e.g. the cement
industry and mining industry. The investment in this associate company is aimed at enhancing the customers’ base

and market to the South Asia region.
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Tudauaeanstims wes iy s 7 1sEnldusesislinadeaduiiugaunurensmm wedlunssinisly uea
W 3 7 walladenunalunistimsanuls - Iag wea 18U 3 7 aaunsasiiunistimnsanuslsneansladennas
patuiinamuidlasgnanaiu visll uea 18w 3 7 aanaclfinalulafaessve smeungndlunfinaeBels
T3y aglianndasmaeluiumalulaguaznisnangUnsoiun ues 16w 3 7 uazuFEny azlafunanauuny
‘lugﬂma‘uaw%( (License Fee) a1n Laa L&u 7 9

2.2)  USEV uaad glsil adia. AN

@iioru Aadounsfioru (Sova:)
1. 13 wea.d. waluladl anfm (WunTw) 92.29
= o 3
2. WELNESF asua 3.57
3. UNERTA UTIANNAULTLS 3.57
a a ¢ o &£

4. wnanaiann adyadadan 0.14
5. UNELAUA 985N LAY 0.14
6. UNELAUN 1918 1WA 0.14
7. WA 9970uRA 0.14

FREN 100.00

Tt 2546 15 dFanaauin wea 3 gl o Uszinanfaaa Tnelsznaufansduieaiufuniim a8
FrgUsvasdlunisionamu Wamsvenagugnduasansluniinnaglsl daazansnsoliuinisungnduazidnis
nqugnévangldatnaaraanuazsnisateiu sl wea 3 glad Susdundluieunnsand 2547 lnefideuls
lunsusmsnuusrdannaduiuinanadilassudnsiumtieuniiunissanamuly wea 1du 3 7

a s = =l a sl o
2.3)  UTEN UULARIN LAALLDRTE AMNA

@iioru dadounisiioru (Soua:)
1. GLV Technologies LLC 33.33
2. Bradley Pulverizer Company 38.88
3. UT wea.d. wAlulad anfim (W) 33.33
EREY 100.00
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Nature of Business of the Company

ANUNUNMSUS:NOUSSNYYOIUSENY

As far as the management of LNVT is concerned, the Company has appointed Mr. Hans Jorgen Nielsen to
represent the Company in this associate company’s Board of Directors, in which the above-named person has assumed
the post of non-executive director. LNVT has handled its own management in accordance with the Memorandum
of Understanding concluded with the Company. Under this MOU, LNVT has been authorised to use the Company’s
technologies for servicing customers in South Asia. In this regard, the Company is entitled to licence fees in return
for technological assistance to, and the production of equipment for, LNVT.

2.2) LV Europe S.A.

Name of Shareholders Shareholding Percentage

1. L.V. Technology Public Company Limited 92.29
2. Mr. Pierre Arnaud 3.57
3. Mr. Michel Champonnois 887
4. Ms. Chahni-da Kongvibulswasdi 0.14
5. Mr. Hans Jorgen Nielsen 0.14
6. Mr. Kenth Fredin 0.14
7. Mrs. Kingkaew Wannaratt 0.14

Total 100.00

In 2008, The Company has invested in LV Europe S.A. in France which is operated similar businesses as
those of the other companies. The investment placed in this European firm is indeed an endeavour to expand the
Company’s customer base and markets to the European region, thereby promoting greater convenience and expediency
in serving and accessing target customers. In this connection, LV Europe S.A. started its operation in January 2004
and has carried out businesses on the basis of management terms and provisions set out in the Memorandum of
Understanding similar to those applicable to the investment in LNVT.

2.3) BLVT, LLC

Name of Shareholders Shareholding Percentage
1. GLV Technologies LLC B3
2. Bradley Pulverizer Company 33.33
3. L.V. Technology Public Company Limited 333
Total 100.00
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Tut) 2548 wsEmlasanawuluiiueadn o dssmaanigandn lnedsznavuianisdusianiu wea 1au 3 7
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2.4)  UsEm waad wmalulad auaLiese (guaw) anm

@iioru Aadounisiionu (Soua:)
1. Fuji Morgan Ltd. 51.00
2. UFEM Wea.3. WmALUIAT aiA (N1NT) 49.00
EREY 100.00

Tumen duan 2549 weadi senansamulliiansnsndgiszaauaulaasoniy Fui Morgan Ltd  4msi
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ghoAu Aadounisiionu (Soua:)
1. UTEM wea.d. walulag anm (Wvaw) 49.00
2. Mr. Tiago Couto 38.50
3. Mr. Miguel Cruzeiro 12.50
EREY 100.00

lwsiau woenAx 2551 waadn asnanisamulldanlszinaunda lagdnss UTEmM wea 3 a1flu awEm
andthlng dusarsoad A1ia WedsznaugsfaliisnmesulAnssuduiony wead?  laoidnglssasa
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2.6) USHV Ina ARUTANY LAUA NSARY AN

giioru dAadounsfioru (Sova:)
1. U3 wea.d. walulad anns (WunTw) 99.70
2. WaLEud aefinu aumy Waaeiy 0.20
3. weilyyn nofanaed 0.10
594 100.00
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Nature of Business of the Company

ANUNUNMSUS:NOUSSNYYOIUSENY

In 2005, The Company has injected investment in BLVT, LLC in the United States of America for carrying out
businesses similar to those operated by LNVT and LV Europe S.A. with the prime intention to expand the coverage of
its customers’ base and market to the United States of America and Canada and also in an endeavour to enable the
Company to service and reach target customers with greater speediness and expediency. Mr. Hans Jorgen Nielsen
has been appointed a non-executive director in BLVT, LLC so as to represent LVT in this associate company. BLVT
will manage its own businesses in accordance with provisions of the Operating Agreement made with LVT.

2.4) LV Technology Engineering (Tianjin) Co., Ltd.

Name of Shareholders Shareholding Percentage
1. Fuji Morgan Ltd. 51.00
2. L.V. Technology Public Company Limited 49.00
Total 100.00

In March 2006, LVT has expanded its investment to the People’s Republic of China. In this connection, LVT
has become a business ally with Fuji Morgan Ltd. in establishing LV Technology Engineering (Tianjin) Co., Ltd. for
carrying out the business of providing engineering services similar to those operated by LVT.

2.5) LV Latino America Equipamentos Industrials Limited Company

Name of Shareholders Shareholding Percentage
1. L.V. Technology Public Company Limited 49.00
2. Mr. Tiago Couto 38.50
3. Mr. Miguel Cruzeiro 12.50
Total 100.00

In May 2008, LVT, in an attempt to expand its investment to Brazil, has established LV Latino America
Equipamentos Industrial Limited Company for carrying out the business of providing engineering services identical
to LVT’s business, with a view to enhancing its customers’ base as well as markets to the South American region.

2.6) Goal Consulting & Trading Company Limited

Name of Shareholders Shareholding Percentage
1. L.V. Technology Public Company Limited 99.70
2. Mr. Hans Jorgen Nielsen 0.20
3. Mr. Punya Kritiyawong 0.10
Total 100.00
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Tumen woenAN 2553 waadn aulutdim Ina Aeudans weus mInRa A1Nn LResesFugIAALTNIs
=~ =S o o v a ° v . . t% A a o Vo
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2.7) Global Cement Capital Partners Ltd.

giioru Aadounmisiionu (Soua:)
1. U3 wea.d. walulad anfs (WvnTw) 20.00
2. U3t waa 16U 7 walulad Twsian ain 10.00
3. RED HEART ENTERPRICES CO., LTD. 35.00
4. CG CEMENT GLOBAL PTE. LTD. 35.00
59U 100.00

lut) 2554 uaad?l aenulu Global Cement Capital Partners Ltd. tszinauglu sivamuaanzidou 5 a1umseny
anigawany wazll 2555 wasuiuyuasvzidan 65,000,000 wirananizewdnt dalszneugsiau Holding
Company i aaulugRamns sy uiiuus

2.8) Ceminter Pte. Ltd.

giioru Aadounsfioru (Sova:)
1. U3 wea.d. walulad a1ne (WvnTw) 50.31
2. Atsawin Mekong Fund Limited. 33.94
3. MY Cement Pte. Ltd 8.73
4. Amik Capital Limited. 7.02
EREY 100.00

1Tl 2556 weadi awwuly Ceminter Pte. Ltd. Gaavzidaulutlsuinadenlls Gaussm Ceminter Pte. Ltd.
AIRI1Aziaruly Max (Myanmar) Manufacturing Co., Ltd. (‘MMC”) ludndauiasas 13 2eanuannzidan 100 a1
= o @ P | ~ o | a gl o a a a ° ' a s
wisayansy Ine MMC utFEnmiaanzdevlussnsniguiarnimiilausnsisiiugsfananuaranmh ey wiias

o o do 1 = L 4 1
AMNANNUSAUNGNEsNAVRIGDaRU LY
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Nature of Business of the Company

ANUNUNMSUS:NOUSSNYYOIUSENY

In May 2010 LVT made an investment in Goal Consulting & Trading Co., Ltd. in an effort to support the

consultancy service section in which the major task was to provide supervisory service to the Company’s contract
projects.

2.7) Global Cement Capital Partners Ltd.

Name of Shareholders Shareholding Percentage
1. L.V. Technology Public Company Limited 20.00
2. LNV Technology Private Limited 10.00
3. Red Heart Enterprices Co., Ltd. 35.00
4. CG Cement Global Pte. Ltd. 35.00
Total 100.00

In 2011 LVT has invested in Global Cement Capital Partners Ltd. in Brunei Darussalam in which its registered
capital was initially US$5 million and rose to US$65 million in 2012. This associate entity is operating as a holding
company by, for example, making investment in other companies in cement industry.

2.8) Ceminter Pte. Ltd.

Name of Shareholders Shareholding Percentage
1. L.V. Technology Public Company Limited 50.31
2. Atsawin Mekong Fund Limited. 33.94
3. MY Cement Pte. Ltd 8.73
4. Amik Capital Limited. 7.02
Total 100.00

In 2013 LVT made an investment in Ceminter Pte. Ltd.; a company incorporated in Singapore, whose shareholding
in Max (Myanmar) Manufacturing Co., Ltd. (‘MMC”) expectedly accounts for 13 percent of US$ 100 million registered
capital. MMC is a company incorporated in Myanmar, engaging in the business of producing and selling cement.

Business Relationship with Major Shareholders

-None-
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Nature of Business of the Company

Nature of Business of the Company

Structure of the Company’s Revenues

(@) Revenues, as declared in the Company’s Financial Statements from 2011 — 2013 may be summarised in the

tabular form as follows:

Consolidated Financial Statements

L 2011 2012 2013
Description
Million Million Million
% % %

Baht Baht Baht
- Revenues from Service Agreements 2,949.54 95.41 1,926.76 97.79 | 1,268.92 90.16
- Revenues from Other Sources ** 141.75 4.59 43.59 2.21 138.50 9.84
Total 3,091.29 100.00 | 1,970.35 100.00 | 1,407.42 100.00

Note :

As services delivered to customers under service agreements involve designing and manufacturing equipment

‘to customers’ orders’, the services as provided by the Company are therefore overall services and, on this
basis, revenues from the provision of services and revenues from the manufacture of equipment are incapable

of separation.

** Revenues from other sources consist of profit-shares from investments in associate companies and other

revenues.

(b) Revenues Classified in accordance with the Sources of Service Agreements

Consolidated Financial Statements

2011 2012 2013
Sources of Revenues
Million Million Million
% % %
Baht Baht Baht
Domestic Revenues 10.84 0.37 38.68 2.01 181.23 14.28
Overseas Revenues 2,938.70 99.63 1,888.08 97.99 1,087.69 85.72
Total 2,949.54 100.00 | 1,926.76 100.00 | 1,268.92 100.00
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Nature of Business of the Company

ANUNUNMSUS:NOUSSNYYOIUSENY

Nature of Products or Services

The Company’s services are concentrated on designing engineering technology and providing engineering services,
which may be categorised into 5 types, as follows:

—

) improvement of technology for Vertical Roller Mills;

) improvement of technology for Cement Mills (or Ball Mills);
) improvement of efficiency for Rotary Kilns; and
)
)

A~ O N

improvement of efficiency of the production process of cement plants as well as complete new plants.

5) Others e.g. the conveying system, wet milling system, etc.

In 2012 and 2013, the Company’s revenues from all the 6 types of services are detailed below.

Consolidated
Financial
Statements
Type of Service
2012 2013
(Million Baht) (Million Baht)
1) Improvement of Technology for Vertical Roller Mills 277.97 9.39
2) Improvement of Technology for Ball Mills 18.71 3.62
3) Improvement of Efficiency for Rotary Kilns 5882 18.37
4) Improvement of Efficiency of the Production Process of Cement Plants as well 1,567.24 946.76
as complete new plants
5) Others : the conveying system, wet milling system, etc. - 21417
6) Others : Designing Service, Consultancy Service, Licences and Royalty Fees 57.52 76.61
Total 1,926.76 1,268.92
Revenue from selling product as classified in accordance with industry for the years 2011-2013
Separate Financial Statements
2011 2012 2013
Customer
Million Million Million
% % %
Baht Baht Baht
Cement Industry 2,949.54 100.00 | 1,926.76 100.00 | 1,268.92 100.00
Other industries* - - - - - -
Total 2,949.54 100.00 | 1,926.76 100.00 | 1,268.92 100.00

Remark : *Other industries include the mining industry, energy industry, etc.
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Nature of Business of the Company

The Company’s development and invention of services
related to the improvement of technology for machineries
may be summarised as follows.

1. Improvement of Technology for Vertical Roller
Mills

The Company has, in 1998, developed new technology
designed for increasing efficiency of Vertical Roller Mills. This
technology is based upon the principle of the reduction of
resistance force and the improvement of the flows of air
and raw material. This technology enhances efficiency of the
classification of raw material, with the assistance of the ‘LVT
Classifier’, which is particularly made up of such important
components as the LV Pocket, the Rotor and the Cage
Wheel Rotor. The development and mechanical design
based upon the technology invented by the Company will
lead to an increase of productivity by 15 — 30 percent and
contribute to the energy-saving in the approximate amount
of 1 — 3 kilowatt hours per ton.

2. Improvement of Technology for Cement Mills
(or Ball Mills)

After the development of technology used for increasing
efficiency of Vertical Roller Mills in 1998, the Company, in
2001, applied this technological development leading to
the improvement of efficiency of Ball Mills — improving
other parts of the machinery towards greater efficiency. The
development of this technology is similar in concept to the
technology introduced and improved for the Vertical Roller
Mill, in that the LVT Classifier and other components are to be
installed in the Ball Mill, which will result in lower consumption
of energy as well as higher efficiency of the classification
process. With all these features, efficiency of the operation
of Ball Mills can be increased by approximately 15 — 30
percent, with the reduction of energy by approximately 1 -3
kilowatt hours per ton.

3. Improvement of Efficiency for Rotary Kilns
The improvement of technology for Rotary Kilns is the
Company’s most recent technology developed in 2002 with

a view to putting forth greater efficiency of the operation of
Rotary Kilns. This technology is, in essence, based upon the
reduction of resistance force of the wind within the Rotary Kiln
system, which leads to lower energy consumption and higher
efficiency of the rotary kiln by 15 — 30 percent approximately.

4. Improvement of Efficiency of the Production
Process of Cement Plants as well as complete new
plants

The development made by the Company in connection
with the improvement of technology for Vertical Roller Mills,
Cement Mills (or Ball Mills) and Rotary Kilns respectively
has provided the Company’s with full potential for offering
customers full-scale services related to the improvement of
efficiency of the process of production of cement plants. In
this connection, since 2004 up to present, the Company
has been offering fully integrated services aimed at improving
efficiency of the process of production of cement and indeed
capable of increasing efficiency in the production process
by 10 — 25 percent.

In effect, engineering technologies and services
described above are capable of application to other
industries which involve the classification utility — e.g. the
mining industry and energy industry — as well.

5. Others

The Company has extended its scope of services
given to the customers so as to cover other work areas
within the business segment of efficiency improvement of
cement plant’s production process. In 2012 the Company
contracted with SCG Trading Co., Ltd. to extensively supply
and install machines and equipment for the project known
as the Closed Warehouse and Conveying System for Coal
(“Wat Bundai Project”). In the same year the Company was
hired, via contractual engagement, by Aalborg Portland in
Malaysia to render the engineering design services and
supply machines and equipment used in the sand ball milling
system. Both projects were planned to be handed over to
the customers by mid 2014.
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Nature of Business of the Company
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Non-Exhaustive List of Customers Using the Company’s Technologies and Services for

Machinery Improvement and Development

1. Improvement of Efficiency of Vertical Roller
Mills Siam Cement Public Company Limited, TPI Polene
(Thailand), Semen Padang
(Indonesia), Hanil Cement (South Korea), National Cement
(U.S.A), Tasek Cement (Malaysia), UBE Cement (Japan),
Foskor (South Africa), Eagle Cement (The Philippines),

Public Company Limited

Votorantim Cementos Ltd. (Brazil), Companhia Industrial de
Cemento Apodi (Brazil), Arabian Yemen Cement Company
Limited (Yemen), Tongyang Cement (South Korea), Cemex
(Dominican Republic and Columbia), etc.

2. Improvement of Efficiency of Cement Mills (Ball
Mills) Cherat Cement (Pakistan), Chansung and Ssangyong
(South Korea), Shahroud Cement and Abyek (Iran), Cemco
(Canada), ACC Gagal (India), Salto di Pirapora (Brazil),
[talcementi Borgo (Italy), Perak Hanjoong Siemen (Malaysia),
Star Cement (United Arab Emirates), TPI (Thailand), Cimsa
(Turkey), Al Humyin (Saudi Arabia), etc.

3. Improvement of Efficiency of Rotary Kilns
Chinfon Haiphong (Vietnam), Basel Cement (Kazakhstan),
Galadari Cement (Pakistan), Hanil Cement (South Korea),
Bojnourd Cement, Mondedashty and Khamseh Cement
(Iran), CMS Clinker SDN BHD (Malaysia), NSCI (Malaysia),
etc.

4. Improvement of Efficiency of the Production
Process of cement plants as well as complete new
plants Fecto Cement and Mustekham (Pakistan), Cementos
Yura (Peru), Eastern Provience Cement Company (Saudi
Arabia), MAK Cement (Mongolia), Companhia Industrial de
Cemento Apodi, Industria de Cimentos do Conde Ltda, and
EMPRESA DE CIMENTOS LIZ S.A. (Brazil), Arabian Yemen
Cement Company Limited (Yemen), Star Cement Company
LLC (United Arab Emirates), NSCI (Malaysia), Carmargo
Correa Cementos SA (Brazil), Cales Inacesa S.A. (Chile), and
SINOMA (China), Aalborg Portland (Malaysia), Star Cement
LDA (Mozambique), Al Rashed & Sons Co. (Saudi Arabia),
Falcon Cement (Bahrain), Max (Myanmar) Manufacturing
Company Limited, Kanbawza Co., Ltd (Myanmar) etc.

The Company has dedicated its utmost attention to
the development and invention of new technologies to be
used for improving efficiency of machinery in the cement
industry. In effect, it is the prime policy of the Company
to offer fully integrated or full-scale services related to the
improvement and development of technology for machinery
in the production process of the cement industry. Most
recent technologies improved and developed by the
Company are here below listed:

e Preheater system for Rotary Kilns,

e LV Cooler

e Cyclone for Preheater systems; and

e Combined Cyclone Classifier high efficiency system
and the Classifier for Ball Mills.
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Nature of Business of the Company
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Business and Competition Situation
Market Situation

In 2013, the global cement market situation had
a slightly increased as a result of the increasing demand
of cement production. In this connection, the cement
production of 40 million tons per year in 2012 rose to 45
million tons per year in 2013. Indeed, the new production
of cement in China is not included in this figure.

China and the Middle East were the areas of the
biggest market-growth. It is expected that the market
in these 2 regions will maintain sustainable growth in
subsequent years.

The Company continued its principal contractual jobs
carried over from the previous year, namely, the supply of
two new complete cement plants with the capacity of
3,500 tpd with a waste heat recovering system capable
of generating 6 megawatts of thermal power and the
capacity of 2,500 tpd in Brazil, carried out an upgrade of
a wet-process plant with the production capacity of 500
tpd into a dry-process plant with the production capacity of
1,500 tpd and constructed a new cement production plant
with the production capacity of 1,000 tpd in Myanmar and
the supply of coal handling system in Thailand as well as
the supply of wet sand-milling system in Malaysia.

Selected Projects Awarded in 2013

Further, during the year, the Company was continually
engaged to perform several jobs e.g. an upgrade of one
wet-process plant with the production capacity of 500 tpd
into a dry-process plant with the production capacity of
1,500 tpd in Myanmar, the supply of one Vertical Roller
Mill in Bahrain and the supply of a new cement-production
plant, with the capacity of 1,500 tpd in Brazil.

In 2013, the Company maintained its focus on making
use of its flexibility in providing customers with Customised
Solutions upon close dialogue with them, with a wide
variety of value-added products made with the assistance
of modern equipment such as the LV Cyclone, LV Classifier,
LV Calciner and LV Cooler. LVT has a market share of 6%
worldwide (outside of China) in the production of clinker.

In addition to the ongoing projects carried over from
2013, the Company was awarded the selected projects
as shown in the table below. Apart from these projects, a
number of smaller additional jobs have been undertaken e.g.
plant development as well as consultancy services related
to technical and equipment designs.

Customer Country Type
CIMENTOS LIZ Brazil Supply of engineering services and machines and equipment for
a new cement-production plant with the capacity of 1,500 tpd
Max Manufacturing Co. Ltd. Myanmar conversion of a wet-process plant with the production capacity
(Max (Pyi Nyaung) of 500 tpd into a dry-process plant with the production capacity
of 1,500 tpd, equipped with a waste heat recovery system
Falcon Cement Bahrain Supply of engineering services and machines as well as

equipment for a cement miling system with the production

capacity of 70 tons per hour.
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Nature of Business of the Company

Competition

The prospective competition in the business of
engineering design and technology development service is
getting intense, especially now when the Company has just
started to offer its services to work on projects of larger scale.
The Company’s effort in entering a new territory of market
has attracted other indirect competitors, who are producers
of machinery, to take part in the project bidding as well.
However, it is notable to say that any provider of services
in engineering field as mentioned above is required to have
specific technical expertise and in Thailand at the moment
it seems that none is qualified with specific knowledge and
technical expertise to be considered a direct threat to the
Company or even an indirect competitor with know-how
required for the production and sales of machines and
equipment for efficiency improvement of machinery used in
the particle size distribution industry. On the contrary, in the
offshore market some manufacturers of cement-producing
machinery who, in the past, were only indirect competitors
have recently become, due to their size, the intimidating
competitors to the Company. These competitors are divided
into 2 groups as follows.

(1) Manufacturers of a whole range of machinery
and equipment used in a cement plant e.g. SINOMA
Group in China; Krupp Polysius, and KHD in Germany; FLS
in Denmark, etc.

(2) Manufacturers of specific types of machinery
Manufacturers of Vertical Roller Mill. These
include Loesche, and Pfeiffer in Germany; and
UBE in Japan.

e Manufacturers of Clinker Coolers. These
include IKN and CPAG in Germany.

e Manufacturers of Ball Mill. These include
Sinoma, Jiangsu Pengfei, Christian Pfeiffer,
and Brookhausen in Germany, etc.

Following the sluggish phase of market, the Company
has encountered an unfavorable situation where the
competition on the whole is getting fiercer where some big
manufacturers who formerly focused on only producing new
machines and equipment used in cement plant have turned
their attention to serve the customers who wish to improve
the efficiency of their existing machines and these customers
have always been the Company’s major customer segment.
However, the Company has dealt with the antagonizing sit-
uation by formulating the marketing strategy which focuses
on technology distinctively developed and innovated by the
Company, incorporated with its existing powerful competitive
edge. Even though the competitors are considered large
organization as compared with the Company, the non-bulky
characteristic of the Company’s structure is in turn beneficial
and advantageous in terms of management flexibility, fast

and punctual service, and timely adjustment of pricing
strategy which puts the Company in a better position if
comparing with the price paid for a brand new machine. For
this reason, the competitors who are large-size companies
with higher financial costs are prevented from using the
pricing strategy to overtake the Company. Moreover, as the
technology used in improving the machinery efficiency and
developed over the years by the Company is very unique,
it would be next to impossible for competitors to imitate
the Company’s technology-intensive services. Further, one
of the Company’s notable strengths is a delivery of fast
service and guaranteed product where the customers are
assured that the machinery efficiency would be improved
up to the level as earlier guaranteed by the Company.
Owing to all attributes as discussed above incorporated with
the available marketing tools effectively employed by the
Company, only a handful of companies that are well
equipped with required expertise and technology equivalent
to the Company’s are considered as the Company’s
competitor. Therefore it could be said that the Company
is successful, thus far, in keeping its customer base and
market share.

Other companies such as Loesche in Germany and
those manufacturers of a complete range of machinery have
already started to develope their own technology so as to
improve the efficiency, in terms of energy saving and capacity
improvement, of machines that they have produced and
sold to their customers. Therefore the indirect competition
arising from the technology customized and developed by
these machinery manufacturers is likely to intensify in the
future.

Apart from the competition initiated by large-size
manufacturers of machinery as discussed above, some
engineering service providers are also trying to get into this
market by applying other technologies in order to improve
the efficiency of machines. Comparing these competitors’
cost of engineering service and the overall performance with
the Company’s, it is evident that the Company’s cost is 25
to 30 percent lower than the competitors’. Furthermore,
the customers, after adopting the Company’s technology,
would witness the break-even point within 1 to 2 years
on average. Several leading companies worldwide that
have been employing the Company’s technology to their
existing machines have recognized the actual improvement
of their machines’ efficiency. In summary, those engineering
service providers as mentioned earlier in this paragraph are
not actually the Company’s competitors and not able to
undermine the Company’s effort in expanding the market
and rendering engineering service to customers.
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Nature of Business of the Company

ANUNUNMSUS:NOUSSNYYOIUSENY

Supply of Product
Sourcing and Procurement

As the Company’s business involves designing and
innovating of technology and rendering engineering service
to customers, the Company does not need any raw material
for production process nor any tangible product to be
sold to customers in the end. However, for each mission
with respect to efficiency improvement of the customer’s
machine, the Company needs to design the equipment
to be installed specifically to the customer’s machine to
improve the efficiency, and hire the outside contractor to
assemble and produce the equipment according to the
design specifically customized for the customer’s machine.
So, it is very essential for these equipment contractors to
have necessary expertise and skills required, be reliable and
able to deliver the equipment on time.

The Company has outsourced the customized
equipment, machines and services to both domestic and
offshore suppliers, accounting for 36 percent and 64 percent
respectively. The Company has also established the criteria
for screening and selecting suitable manufacturers, suppliers,
and contractors to which the Company will, in the end,
outsource the material/services. The Company has regularly
conducted quality inspection of the equipment and machines
purchased from these selected manufacturers and suppliers
as well as their operating performance so as to ensure, at
all times, that their products and after-sales service to be
provided to all project owners are correct, complete and
meet the agreed terms and conditions of sales and service.

To enhance the efficiency and systematicness of the
internal procurement process, the Company keeps looking
for new manufacturers and suppliers of machinery and
services whose qualifications meet the applicable criteria.
With respect to the supply of products and services to
several projects under the Company’s responsibility,
no specific supplier or distributor is allowed to solely or
exclusively supply its products to the Company’s project
clients. The common practice is that the Company decides
where and from which suppliers it will buy products by mainly
taking into account the needs of each individual project
client and the Company usually chooses products and
services offered by different manufacturers regardless of their
locations or nationality. At present our suppliers are based in,
for example, China, India, and other European countries. One
of the Company’s major suppliers of equipment, machine

and service is in China. This company is a distributor of such
products as mill, rotary kiln, conveyor belt, LV Classifier, LV
Cooler, preheater, etc. However, the aggregate amount of
all purchase orders placed with this particular supplier is
not allowed to exceed 30% of total revenue. Regarding the
Company’s internal procurement process, the responsible
personnel are required to compare prices offered by different
suppliers, and check the specifications of product, terms of
delivery and credibility of each supplier on a regular basis
to ensure the optimum price and services obtained in the
end.

For purpose of transparency and accountability, the
procurement-related policy requires that all purchase orders
and hire of service must be approved by both Project
Management Division and the other duly authorized person.
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Nature of Business of the Company

Works Not Yet Delivered

Details with respect to works not yet delivered to the contracting party and accounting for 10 percent of the total income

as shown in the consolidated financial statements for the year ended December 31, 2013 are illustrated herebelow.

No.  Project Project Country Nature of Work Contract Expected % of Works Value of
No. Name Price Year of Not Yet Works
(in Million Completion Delivered Not Yet
Baht) Delivered
(in Million
Baht)
1 577 Mondedashti Iran Engineering design, equipment 173.36 2015 1.88 % 3.26
supply for new cement plant
2 743 EPCC Saudi Engineering design, equipment 527.19 2014 2.49 % 13.13
Arabia  supply for new cement plant
3 744 KBZI Myanmar Engineering design, equipment 623.93 2014 7.24 % 4517
supply and site management for
new complete cement plant
4 759 APODI Brazil Engineering design, equipment 1,5619.02 2014 4.06% 61.67
supply for new complete cement
plant
5 760 Al-Humyin Saudi Engineering design, equipment 135.75 2015 36.68% 49.79
Arabia  supply for new cement grinding plant
6 764 Elizabeth Brazil Engineering design, equipment  1.156.86 2014 8.46% 97.87
supply for new complete cement
plant
7 790 MAX Myanmar Engineering design, equipment 955.53 2014 81.27% 776.56
supply for conversion existing cement
plant to new technology cement plant
8 791 AL Rashed Saudi Engineering design, equipment 154.60 2014 20.19% 31.21
Arabia  supply for new cement grinding plant
9 793 Mozambique Mozam- Engineering design, equipment 189.46 2016 99.46% 188.44
bique supply for new cement grinding plant
10 795 Aalborg Malaysia Engineering design, equipment 116.84 2014 24.89% 29.08
supply and site construction for new
sand grinding plant
11 800 SCG Thailand  Engineering design, equipment 159.76 2014 13.69% 21.87
Thailand supply and site construction for new
coal storage and distribution plant
12 802 Aalborg I Malaysia Engineering design, equipment 295.69* 2014 84.47% 249.77
supply and site construction for
upgrading existing cement plant
13 804 Falcon Bahrain  Engineering design, equipment 206.54 2017 09.69% 205.62
supply for new cement grinding plant
14 807 Max |l Myanmar Engineering design, equipment 955.53 2015 97.91% 935.59
supply for conversion existing
cement plant to new technology
cement plant
15 816 OSHO South  Engineering design, equipment 204.24 2016 100.00% 294.24
Africa supply for new cement grinding plant
7,554.30 3,093.27

Remark: *On 30" April 2014, the Company had revised the scope of work, as a result, the contract price had decreased from 295.69

Million Baht to 90.20 Million Baht.
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Risk Factors

1. Risk from Liquidity Deficiency

The Company has engaged in full-featured business
operations covering a wide range of services as follows : -
engineering services, designing, development, and
customized production including installation of equipment,
turn-key construction services, as well as producing and
setting up machinery and any other related devices to
increase the customers’ productivity, efficiency, and energy
saving.

In the course of business operation as mentioned
above, the Company requires funding for the preparation of
work as well as equipment necessary for the performance
and delivery of services engaged by customers. This actuality
entails the availability, on the part of the Company, of cash
outflows prior to cash inflows and, as a result, triggers a
degree of risk of cash flow insufficiency, as envisaged indeed
in the case where the Company is engaged to perform a
large volume of work or services. In such circumstances, the
Company has extensive cash outflows whilst awaiting cash
inflows from outstanding remuneration payable by customers
in full compensation of the cash outflows incurred.

On the whole, customers are required to make
advance payment to the Company to finance the
preparation of work. For this purpose, the Company ensures
that, in consideration for customers’ provision of such
advance-payment bonds, Letters of Guarantees (L/G) will
be issued by financial institutions in favour of customers
in the amount corresponding to the advance payment
received. In addition, the Company also causes to be
issued by a financial institution another L/G to each customer
to guarantee performance by the Company (Performance
Bond). In general, such LG is issued in the amount equivalent
to 10 - 20 percent of the value of the project work. Having
managed in this manner, the Company could be certain of
the availability of partial inflow of cash to be used in starting
up new projects.

Further, the liquidity-related risk may also stem from
the Company’s lack of permanent assets capable of being
charged as security for loans from financial institutions. In
order to get loans from financial institutions, the Company’s
certain portion of cash must be set aside to securitize
the loans. Additionally, last year the Company witnessed
a leapfrogged growth of revenue. All these restraining
factors on liquidity thus prompt a compelling need for the
Company’s increase of its capital as a practical means
to ease the liquidity deficiency to some extent. Moreover,
additional sources of funds are acquired by the Company

through loans from financial institutions to finance preparatory
operation under various projects secured. In this connection,
the Company has obtained an approval of short-term loans
from several banks to be used as working capital. Out of
the total amount of loans approved, 1,863 million Baht was
for L/C, T/R, Packing Credit and Invoice Financing and 586
million Baht for issuance of Letters of Guarantee. These
amounts of loan facilitate the Company’s more efficient
management of risk with respect to liquidity.

2. Risk Surrounding Operation of Overseas Business

As a matter of fact, the Company, in the operation of
business, has concluded agreements with trade partners
and entered into joint venture with business entities in many
countries of high potential, including Denmark, France, India,
Nepal, the People’s Republic of China, Brazil and the Union
of Myanmar, with a view to expanding its customers’ base
in different regions around the world. Perceivably, business
risks may be envisaged from country to country in the light
of attending economic, social, political or legal conditions.
In minimizing such risks, the Company seeks, as its policy,
to enter into joint venture with companies in local areas of
those countries, simply in the honest belief that such local
firms tend to be in a better position than the Company in
apprehending economic and social circumstances of the
localities and, as a result, may be of assistance to the
Company in terms of marketing and dealing with customers
in those particular countries with greater efficiency, which
will in turn lead to extended customers’ base. In effect,
investment in the form of joint venture is of a rather low
volume when compared with market potential and the
number of customers in each region. In fact, the Company
may also be rewarded, from joint venture entities, in the form
of copyright royalties and fees. In addition, the Company
has appointed local firms as trade representatives capable
of assisting the Company in marketing, seeking customers
and performing co-ordinating activities in the interest of
facilitating more efficient operation between the Company
and customers in those countries.

3. Technological Risk

Given that the Company provides engineering services
aimed at enhancing efficiency of the operation of machinery
through technology it has invented and developed for this
purpose and in an attempt to achieve the energy-saving
feature, the Company confronts the risk of its products being
imitated by its business competitors or by new technologies
emerging and changing at all times. At the same time, if the
Company fails to boost up its ability to put forth technological
development to reach higher potential, the Company is likely
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Risk Factors

to face the loss of customers as well as a market share.
Realising the importance of technological development, the
Company promotes invention and development by its team
of new technologies at all times so as to offer choices to
customers and strengthen potential for competitiveness.

At present, the Company has made a groundbreaking
move by introducing services in connection with the
development and design of complete cement plants,
combined with the innovative factory floor plans and
machinery layouts to satisfy customers’ demand of greater
efficiency in space utilisation and reduction of construction
cost. These inventive features include a newly designed
raw material silo, which requires lower cost and time in
completing the foundation work, new factory layouts in which
machinery and other equipment are re-positioned to serve
the purposes, amongst others, of reducing construction cost
and time as well as saving energy. With extensive experience
in the production and application of factory machinery, the
Company has continued to develop and improve usage,
features, and efficiency of machinery and equipment.

As a result of such development, the Company may,
at present, offer services for improving the efficiency of
the production process of cement manufacturing plants
in a greater integrated fashion. With all this development,
the Company retains its leadership status in the industry
involving machinery efficiency improvement and maintains
continued confidence amongst customers. Given that the
Company’s advanced technologies require high experience
and expertise, it is expected that imitation of technologies
invented by the company will be rare

4. Labor Cost and Shortage of Skilled-Labor Risks

That the management of project construction contract
will, in the end, realize a profit or loss generally depends
on a degree of precision in estimating, in the first place,
the project cost and whether the actual expenses incurred
during the course of construction are under control in such
a way that the total costs at the close of project do not
exceed the prior estimates. Major components needed to
be carefully considered in estimating the project cost are
prices of construction materials and labor cost which, in a
real world, are characterized by constant changes varying
with a demand/supply at a particular moment.

In an attempt to manage the above risks, the Company
has resolved to put more efforts in providing the Company’s
personnel and all employees with professional trainings
aiming at greater efficiency and competence in performing
their work-related tasks. The Company has also developed
and implemented the Career Path and Succession Plan

and given particular attention to a fair compensation to the
staff which would expectedly motivate our employees to
achieve their full potential and increase their job satisfaction
to the point where they want to work with the Company
until retirement. With respect to certain key positions which
require exceptional proficiency, the Company decided to
hire experts with in-depth experience to do the job, with a
view to reducing risks arising from potential errors or faulty
work.

5. Risk arising from high accumulation of loss to
the extent that dividend payment to shareholders in the
foreseeable future is not possible.

According to the Company’s operating performance
for the accounting year 2013, the net loss was 146.59
million Baht and this was the fourth consecutive annual net
loss from which the Company has suffered during the past
four years, leading to its accumulated deficit at the end of
2013 hitting 800.25 million Baht. A key reason for such a
bloated accumulation of deficit was the Company failure
to manage and keep the project costs actually incurred
within the level that it had estimated at the early stage of
project cost assessment. Due to a vast amount of 4-year
accumulated deficit, the Company was not in a position
to pay any dividend to shareholders and there is a strong
likelihood that no dividend would be paid to shareholders
for the next 3 years in accordance with the latest dividend

policy.

However, the Company, at present, is going through
a process of making adjustments to its strategies on
project management and control of expenses. After the
implementation of these strategies, it is anticipated that
expenses incurred in completing each and every project
would be successfully contained within the estimated figures
and, as a result, the Company would begin to realize a
net profit again in its 2014 operating results. If it goes as
planned, the accumulated deficit would go down to zero
within 2016 and the dividend payment to shareholders is
to resume not later than 2017. In all respects, payment of
dividend generally depends on the economic situations, the
corporate profit from operation, investment planning, and
the compliance with the applicable law on public limited
company.

Any investor interested in the Company’s information
about the issuance of additional securities may consult the
Company’s Annual Registration Statement (Form 56-1)
made available on www.sec.or.th or its website at http://
Iv-technology.com.
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Maijor Shareholders

swIogfioRus Uy

Major Shareholders as of 12" September 2014

Name of Shareholders N%T]t;ﬁ;;f Sgg:ggr?#glgr;g
1. CG CEMENT GLOBAL PTE LTD. (Mr. Varun Chaudhary’s Group)' 68,979,815 9.967
2. Mr. Hans Jorgen Nielsen’s Group 60,827,169 8.789
3. Mr. Jirawut Kuwananta 44,149,000 6.379
4. Thai NVDR Co., Ltd.” 33,150,837 4.790
5. QUAM SECURITIES COMPANY LIMITED A/C CLIENT 16,166,900 2.336
6. Thai Packaging and Printing Public Company Limited
by Siam Knight Fund Management Securities Co., Ltd. 8,841,300 1.277
7. KBL EUROPEAN PRIVATE BANKERS S.A. 8,250,000 1.192
8. Mr. Chairat Kowitmongkol 5,800,000 0.838
9. Mr. Suwit Srikuruwal 5,700,000 0.824
10. Mr. Kjeld Quist Hansen 5,666,666 0.819
11. Other Shareholders 434,563,412 62.790
Total 692,095,099 100.00
Remarks: ' CG Cement Global Pte. Ltd. conducts its business by investing in cement plants and other related industries.

The major shareholder of CG Cement Global Pte. Ltd., at the proportion of 100 percent of registered capital, is
Cinnovation Inc. which has operated as a holding company by investing in and holding shares of other companies.
Cinnovation’s shareholders are (1) Mr. Rahul Chaudhary at the ratio of 50 percent, and (2) Mr. Varun Chaudhary at
the same ratio of 50 percent. Mr. Varun is the LVT’s director but not holding any office as the Company executives.
Established by the Stock Exchange of Thailand. The Non-Voting Depositary Receipt or NVDR investors are eligible
to the same financial entitlements and benefits as available to those investing in ordinary shares, except the right to

vote in the Company’s shareholders’ meetings.

As of 12" September 2014 Number of Ordinary Shares Shareholding Percentage
Thai shareholders 509,464,213 73.61
Foreign shareholders 182,630,886 26.39

Shareholders' Agreement

None of the Company’s major shareholders enter into a mutual agreement, to which the Company is to be one of the

signing parties, on the matters which may affect the issuing and offering of securities or the administration of the Company.
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Dividend Payment Policy

The Company has the policy of paying dividends to shareholders at the rate of not higher than 40 percent of its

annual net profit shown in the separate financial statements after tax and deduction of statutory reserves as well as other

reserves. Payment of dividends depends on economic situations, operating profits, future investment plans and shall be in

accordance with the Public Company Law.

Dividend Payment

Separate Separate Separate Separate Separate
Financial Financial Financial Financial Financial
Details of Dividend Payment Statements Statements Statements Statements Statements
2009 2010 2011 (Restated) 2013
2012
Net Profit (loss) for the year (Baht) 119,579,860 (278,470,235) (91,162,239)  (328,704,864) (146,589,999)
Basic gain (loss) per share (Baht) 0.39 (0.77) (0.23) (0.65) (0.22)
Dividend Payment (Baht/Share) 0.22 - - - Omission*
Number of Shares 374,369,754 - - - -

Total Dividend (Baht)
Dividend Payout Ratio

Date of Payment

82,361,345.88

68.88

21/56/2553

Notes :

*Pending approval by the Annual General Meeting of Shareholders for the year 2014.

The policy regarding the dividend payment from subsidiaries and associate companies to L.V. Technology Plc.

shall depend on their operating performances and the decision-making of Board of Directors of such companies on case

by case basis.
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Management Structure

IASUASIINISYONS

Board of Directors

As of 01% September 2014 the Company’s Board of Directors consisted of 10 members as follows:

Directors Names Position

Type of Director

Term of Office

1. Mr.Thanik Siriwattaprayoon Chairman of the Board
of Directors

2. Mr.Vichai Tantikulananta Director
Chief Executive Officer
Member of the Nomination
and Remuneration
Committee

3. Mr. Punya Kritiyawong ' Director
Managing Director

4. Mr. Ura Wang-Orm- Klang Director
Chairman of the
Nomination and
Remuneration Committee

5. Mr. Thanachat Thanasettagone  Director
Member of the Audit
Committee

6. Mr. Varun Chaudhary Director
(Representative
from CG Cement
Global PTE. Ltd.)

7. Mr. Suparatchai Vorarat Director
Member of the Audit
Committee

8. General Chookiat Tansuwat Director
Member of the
Nomination and
Remuneration Committee

9. Mr. Gancanapol Geert Marcel Director
Cyriel Van Compernolle Member of the Audit
Committee

10. Mr. Chaijit Wongmetheesumet ° Director
Chairman of the Audit

Committee
11. Acting Sub. Lt. Vidhaya Director
Vidhyasupalert * Chairman of the Audit
Committee

Non-Executive Director

Executive Director

Executive Director

Independent Director

Independent Director

Non-Executive Director

Independent Director

Independent Director

Independent Director

Independent Director

Independent Director

Apr.

Apr.

Apr.

Apr.

Apr.

Apr.

Apr.

Apr.

Apr.

Apr.

2012 - Apr.

2011 - Apr.

2013 - Apr.

2011 - Apr.

2013 - Apr.

2011 — Apr.

2012 - Apr.

2013 - Apr.

2012 - Apr.

2013 - Apr.

2015

2014

2016

2014

2016

2014

2015

2016

2015

2016

Note :

No. 9/2014, held on 22" August 2014

Appointed as Director at the Board of Directors’ Meeting No. 5/2014, held on 23" April 2014

® Appointed as Director at the Board of Directors’ Meeting No. 10/2014, held on 27" August 2014

Director as of 26" August 2014

s1ovuls:9U 2556
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Resigned as Director as of 1st February 2013 and appointed as Director at the Board of Directors’ Meeting

Appointed as Director at the Board of Directors’ Meeting No. 7/2014, held on 11" June 2014 and resigned as
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Management Structure

Directors with Authority to Sign on behalf of the Company

Directors with the authority to sign on behalf of the Company are Mr. Punya Kritiyawong, Mr. Vichai Tantikulananta,
and Mr. Thanik Siriwattaprayoon on condition that two out of these three directors jointly sign their names together with
the Company’s seal.

and shareholders’ meeting of the year 2013

Frequency of meeting attendance/The number of Board of Directors’ meeting

Name of the Company’s

Annual General

Extraordinary  Board of Director’s

Audit Committee’s

Nomination and

Directors Meeting General Meetings Meetings Remuneration
of Shareholders Meeting Committee’s Meetings
1. Mr. Thanik Siriwattaprayoon 1 11 14/15 6 -
2. Mr. Vichai Tantikulananta 1 1/1 15/15 = 9/9
3. Mr. Ura Wang-Orm-Klang ' 1 - 11/13 - 8/8
4. Mr. Thanachat Thanasettagone ° - - 8/11 9/13 -
5. Mr. Varun Chaudhary ° - - 2/10 - -
6. Mr. Suparatchai Vorarat * - - 7/7 11/11 -
7. General Chookiat Tansuwat ° - - 4/7 - 2/3
8. Mr. Sutat Siriphand ° - - 0/1 0/1 -
9. Mr. Gancanapol - - i7al - -
Van Compernolle ’
10. Mr. Robert Wilian McMillen * = 1/1 1/3 = =
11. Mr. Hans Jorgen Nielsen ° 1 11 4/6 - -
12. General Somchai Somprasong "° 1 11 6/7 6/7 5/5
13. Mr. Thamnu Vasinonta ' 1 11 7/8 7/7 -
14. Mr. Niwat Putthavorn 1 1/1 13/15 18/18 -

Some directors were not able to attend the meeting due to other personal business.

Note : 'Appointed as Director at the Board of Directors’ Meeting No. 2/2013, held on 3 March 2013
* Appointed as Director at the Annual General Meeting of Shareholders year 2013, held on 26" April 2013
° Appointed as Director at the Board of Directors’ Meeting No. 5/2013, held on 14" May 2013

* Appointed as Director at the Board of Directors’ Meeting No. 8/2013, held on 9" October 2013

® Appointed as Director at the Board of Directors’ Meeting No. 8/2013, held on 9" October 2013

° Appointed as Director at the Board of Directors’ Mesting No. 13/2013, held on 14" December 2013 and
resigned as Director as of 22" August 2014

" Resigned as Director as of 1% February 2013 and appointed as Director at the Board of Directors’ Meeting

No. 9/2014, held on 22" August 2014
® Resigned as Director as of 24" April 2013
° Resigned as Director as of 9" July 2013

'° Resigned as Director as of 9" September 2013

" Resigned as Director as of 15" October 2013
'? Resigned as Director as of 24" April 2014
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Management Structure

Structure of Executives

Executive Committee

As of 01% September 2014, The Executive Committee
consisted of 7 members as follows:

Remark :

Mr.Vichai Tantikulananta

Chairman of the Executive Committee
Chief Executive Officer;

Mr. Punya Kritiyawong

Vice Chairman of the Executive Committee
Managing Director

Acting Senior Deputy Managing Director

of Marketing and Supply Chain;

Miss. Narinrat Rattanatreyanupab
Executive Director

Deputy Managing Director of Finance and
Accounting;

Mr. Karan Kanponpai

Executive Director

Acting Deputy Managing Director of

Plant Engineering and Project Management;
Mr. Surasak Amplertprao

Executive Director

Asst. Deputy Managing Director of

Plant Engineering and Project Management;
Miss Pattama Supaphol

Executive Director

Asst. Deputy Managing Director of
Marketing and Supply Chain;

Secretary of the Executive Committee; and
Mr. Michael Andersen

Executive Director

General Manager

Acting Project Management Department Manager.

1. All Executive Committee members are considered as
management/executive in accordance with the term
“management/executive” defined by the Office of the
Securities and Exchange Commission.

2. Mr. Kitirach Tachamanokul resigned as Senior Deputy
Managing Director Plant Engineering and Project

Management on July 31, 2014.

The Company’s Secretary

The Board of Directors’ meeting resolved to appoint

Ms. Supatra Pueakpool to be the Company’s Secretary

from August 14, 2008 onward.

Scope

of Duties and Responsibilities of the

Company’s Secretary

10.

11.
12.

To prepare, update, and maintain the Director
Register;

To prepare meeting invitation letters to Board’s
members, minutes of Board’s meetings, and
annual report, and retain them on file;

To prepare meeting invitation letters to shareholders,
minutes of shareholders’ meetings, and retain
them on file;

To maintain Reports on Interests of Directors
and Executives, and submit the copy of which
under Section 89/14 to the Board’s Chairman
and the Chairman of the Audit Committee within
7 business days after obtaining such report;

To carry out other tasks in accordance with
notifications of the Capital Market Supervisory
Board;

To keep the Company’s seal;

To give recommendations in connection with
the relevant law and regulations, and guidelines
concerning the Board’s corporate governance
functions and activities to comply with the
governing law;

To organize the Board of Directors’ meetings and
shareholders’ meetings;

To coordinate with other internal departments to
ensure their compliance with the resolutions of
Board’s meetings and shareholders’ meetings;
To coordinate with the regulatory bodies e.g. SEC,
the Stock Exchange of Thailand, etc. and to ensure
that the necessary information and reports are
correctly and properly disclosed to the regulatory
bodies and public as required by law;

To coordinate with the Shareholders;

To perform other duties entrusted by the Board.
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Management Structure

IAsvasiMsTons

Remunerations of Directors and Executives

Remunerations of all directors and executives have

been decided based on the following criteria.

1. Knowledge, competence, and experience in
conjunction with the scope of assigned duties,
responsibilities; work performance in alignment
with the Company’s operating performance;

2. The remuneration should be in such a level that
it motivates the individual to work with highest
efficiency and attract the qualified, competent
executives to work for the Company.

3. Remuneration levels are comparable with those
offered by other companies in the same business
and of the similar size;

4. Remunerations granted to all committees must
be approved by shareholders.

5. The appointment of high-ranking executives for
the Deputy Managing Director position and upper
must be approved by the Board.

(1) Pecuniary Remunerations

(@) Remunerations of members of the Board and

other Committees

Remuneration in form of meeting allowances payable
to directors attending the Board of Directors’ meeting
shall be at the rate of 15,000 Baht per meeting in case
of Chairman of the Board and at the rate of 12,000 Baht
per meeting in case of other directors. Members of the
Audit Committee and the Nomination and Remuneration
Committee are entitled to meeting allowances at the same
rate as that applicable to the Board’s members. Moreover,
non-executive directors are entitled to the seminar allowance
in the amount of 10,000 Baht for each seminar. The 2013
Ordinary Annual Shareholders’ Meeting approved payment
of Directors’ remuneration in the total amount of 3,000,000
Baht for 2013 and withheld the 2012 bonus payments to

Directors.

Remuneration of the Company’s Directors in 2013

Meeting Allowance (Baht)

Name of the Company’s Shareholders Board of Audit Nomination and Seminar Total
Directors Directors Committee Remuneration Allowance
Committee

Mr. Thanik Siriwattaprayoon 30,000 210,000 72,000 - - 312,000
Mr. Vichai Tantikulananta 24,000 180,000 - 108,000 - 312,000
Mr. Niwat Putthavorn 24,000 156,000 249,000 - 40,000 469,000
Mr. Ura Wang-Orm-Klang 12,000 132,000 - 120,000 - 264,000
Mr. Thanachat - 96,000 108,000 - - 204,000
Thanasettagone

Mr. Varun Chaudhary - 24,000 - - - 24,000
Mr. Suparatchai Vorarat - 84,000 132,000 - - 216,000
General Chookiat Tansuwat - 48,000 - 24,000 - 72,000
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Management Structure

Meeting Allowance (Baht)

Executive Committee a total of 13.2 million Baht in salary

and bonus.

(2) Other Allowances

Other allowances paid to directors:

e  Provident Fund

The Company has set up a Provident Fund in

Name of the Compcmy’s Shareholders Board of Audit Nomination and Seminar Total
Directors Directors Committee Remuneration Allowance
Committee
9. Mr. Sutat Siriphand - - - - - -
10. Mr. Gancanapol - 12,000 - - - 12,000
Van Compernolle
11 Mr. Robert William McMillen 12,000 12,000 - - - 24,000
12. Mr. Hans Jorgen Nielsen 24,000 48,000 - - - 72,000
13. General Somchai 24,000 72,000 72,000 60,000 - 228,000
Somprasong
14. Mr. Thamnu Vasinonta 24,000 84,000 105,000 - - 213,000
2,422,000
(b) Remuneration of the Executive Committee’s contributing 5-10 percent of their salary into the
members Fund. In 2013 the Company paid 539,924.20
Baht as a contribution to the Provident Fund for
In 2013 the Company paid to 6 members of the 4 members of the Executive Committee.

Personnel

The Company had 173 staff in total. In 2013 the
Company paid to these officers a total of 127.65 million

-None- Baht in salary, overtime pay, bonus, special allowance, and

contributions to Social Security Fund and Provident Fund.

favor of the Executive Committee’s members by

Classified Number of Staff Quantity
e Management level 39
e Supervisory and professional levels 69
e QOperation level 65
Total 173
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Management Structure

IAsvasiMsTons

Human Resources Development Policy

The Company has recognized that human resources
play an important role in driving the organization toward
the sustainable growth. For this reason, the Company
has formulated and implemented a number of policies to
encourage and support all personnel’s advancement in
their jobs and make learning opportunity available to all
personnel. These policies have focused on various areas,
including the teamwork building, learning and acquiring
special, professional skills and knowledge such as the
information technology, and foreign languages through
trainings organized both in-house and by other institutions.

In order to maximize the potential of personnel to be readily
up against today’s business competition, the Company has
continued to innovate and develop machines of high quality
and efficiency and encouraged all personnel to learn new
and fast-changing technology. Aiming at the optimal work
efficiency of the personnel and fair and competitive wages
comparable to others in the workforce market, the Company
has conducted the personnel’s work performance in line with
the Career Path and Succession Plan. This demonstrates
the Company’s determination to develop, in sync with the
Company’s policies, competence and skills of the personnel
required to meet the changing world of technologies and
the business climate of fierce competition.
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Corporate Governance

MSMNUQIANINIS

Corporate Governance

Corporate Governance Policy -None-

Good Corporate Governance Practices

The Company has recognized the importance of
the good corporate governance principle which is a key
factor necessary for promoting the organization’s effective
operation. The Company is committed to carry out its
business in accordance with the guidelines for ‘good
corporate governance’ with intention to ensure that the
essential control mechanism is in place while this mechanism
must have the characteristics of transparency, fairness, and
promoting the confidence of all stakeholders. The Company
has complied with the good corporate governance principle
as described in 5 sections as follows.

Section 1 : Rights of Shareholders
Shareholders’ Meeting

The Company protects and upholds the fundamental
rights of shareholders with fairness. For example, the right
to sell, purchase or transfer shares, the right to dividend
payment, the right to receive adequate information and the
right to attend shareholders’ meetings in order to vote, as
permitted by law, on such matters as the election/dismissal
and remuneration of each individual director, approval of
financial statements and dividend payment, appointment
of auditor and the auditor’s fee. The Company shall not
take any action in violation of or diminishing the rights of
shareholders.

With respect to the meeting, the Board of Directors
has a policy to ensure that all invitation letters, accompanied
with the information supporting meeting agenda, the Board’s
opinions on all matters under each agenda, rules and proce-
dures governing the meeting, as well as the voting process,
are sent to shareholders at least 7 days prior to the meeting
date or within the period as prescribed by law. The policy
also promotes the exercise of rights by all shareholders
and encourages the institutional shareholders to attend the
meetings.

In 2013 the Company organized 2 shareholders’
meetings:- the 2013 General Meeting of Shareholders on
April 26, 2013 for which the invitation letters had been
dispatched to shareholders 21 days prior the meeting date;
and the Extraordinary Shareholders’ Meeting No. 1/2556 on
January 7, 2013 for which the invitation letters had been
dispatched to shareholders 17 days prior the meeting date,

According to the Company’s policy, any actions
restricting the opportunities of shareholders to attend
meetings or casting votes on any matter are prohibited.

The Company has given each shareholder an
opportunity to send in questions before the meeting
commenced. This practice was first employed in the
Extraordinary Shareholders’ Meeting No. 1/2557 on March
11, 2014.

In the shareholders’ meeting:

1. Shareholders were asked to register at least 1
hour before the meeting commenced.

2. To ensure accuracy, precision, fast and
uncomplicated process as well as to facilitate
the exercise of rights by shareholders, a barcode
system was used in registering, vote counting, and
other tasks involving the display of voting results;
the duty stamps were made available, free of
charge, to any shareholder’s proxy attending the
meeting;

3. The legal counselor was to be a person
responsible for counting and examining votes in
the shareholders’ meeting and the results were
disclosed to all shareholders attending the meeting.

4. Board’s members, the President, Managing
Director, chairpersons of various committees, and
high-ranking executives attended the meeting to
answer questions of shareholders.

5. Every shareholder was encouraged to use a ballot
on every occasion for purpose of transparency and
accountability. If any shareholder wished to vote
against or abstain from voting, such shareholder
was to inform the relevant officer or the officer who
was responsible for collecting ballots for purpose
of proof on later occasion.

s10uuUs:NU 2556 67
Annual Report 2013




NISANUQIANINTS

sedagusms MBEnmnnuang feautind uay
Au Aifiaates

AIDTN ANRBL LazHANTAIAULLlULAREINTY
Mteuiiuiog ladiusnauszinaanideang
TR WATUAIHANNTAIATUUULAENUBIUAREINTY
Tunsdseguandnyuaziadynneunenain
WANNINEMUaz LY website 283LFEMNN el WA
9.00 . 2833uvINtinlY

nuoan 2 msupuddediioAuodvini
INYUNU

UIENATEUUNDINITRTIAN NN SN WL A AN

Atevuynae vnnga Idazdugtenueelng feu

dutios Unawuantu vieRnenuieTi laausemls

ALTiuNNTAamalilil

68

nstszanansiydtey Uszanll 2556 (Hadui
26 LY 2556 LFEmlFAndiiade dytlsvgy
s lEUITY WEBANANNLUURIADIENTTNNNT
° a a v v
MUARDIUN aNTUseganaraInmag e
o & 1 o ;’:
nanNUN AN Teanulszant wannelng
as v 1| Yy Vv 1 v as 1
LaZNNEN AN ELTLIRDaTUAVTN 21 Ju nau
sy WALLALHEILNTLANENTAINAIIRIIULIN
30 Juneudulszan wazlunisdsegniansioy
ANEYW ATV 1/2556 LFEmlsdiiadetoylsvny
Widteuatwmin 17 T neudulszgn uaz
LWELNTLANANTAINANIANNLN 25 AUNauIU
| @ s A o d
dszgn asnunnaiulafdaasusem inald
Yy v Y = v 1 v 1 =
AteaulainadAnmdayasaanineiane
na uaradtremAlumAenunAnrany 3 Ju
neuiulseau
Y v v 1 v

Walanabigneudiudesainisoiaue

~ = a
7oilEU0TENITUTLINUATLAURTRYAART
ApnuandminnzasiNenansuusanau

1 v 1 as v z 1 o lql

nesunsafntIneniulssaald Aausdui
1 RATAN 2555 -31 §UINAN 2555 lAEinnun
PANLN TN UL I AUadLTEm
a1usaANazAIN iR Teiunldainisand
1 v v a o k2
Fontszgulasoanuies lnausemladauuy

usen eaJ. INATUTAT 1NA (UKU)
LV. TECHNOLOGY Public Company Limited

10.

11.

wilsdenaudungfiarnnroninuaiianigld
ANNIURLLIBINTENT NN TN UAUATTLY
Meazidanedenalslszneuniideneuduns
lFatdaauuazdiauainnsoneuduns
Winssunsdaszviayanale yarania s
Usegnunuls

¥
= a

LWAUIYNITUTENALTUAIIBNITAINABBNLAEN
warAniunslrssguiFrannanfuans el
Avualiluniadednylszgalaglaifinnsy
nsdsrpaildliuddliferumauaamh
vFsniaueliiaennssunisidusayana uaz
edeiausliiumsRinsananangnssing
ATTVILATTINVUAAIABLILNULAS
winnssunsvse uInnsvnulaiaaulside
dludiiarluaisgls Aazeandovasnziuuly
witiu iy sanvisaglalidnaanlszgn 1w
nreaNAEAIATILILARNAINT TN
Uszaniluidsvgalddnasninalunisszgy
athaieanewazialanaligtevudnois uaz
WAASANNAALAUAN ] BENUVILLNAY
ARineunITlszga wientuninysuiAus Aty
FIN97) QBB ATUROW LaTAaNyInIAAnalA
panananninguralszimalnanielunani
npuangmvua Inadnisanuiusenunstlsegs
Aoevuadiaiuszuy asnsonsasaauls Tul
FriunnBsml fneunssanumslsyguasiy
goevulsyantl 2556 nasandudlsyan 11 du
MudUloAueILsEn http://www.lv-technology.
com
vFEminnrnisdesiuuararuaunisliddeys
melu lesimadanadeyainfnliluinde
Tasaaianisdanng Fasmsguadayaneilu
ANLNTINNNTAINUALYNTTNNITUALE UTUNT
fvifireeumsfidoulidadeldFunisuss
fauaglisenunnazanielu 3 Suduanniifingg
waeuulas

e AU IR umaninusineInanananning
wistlszinalng wazn.a.m. Gaanislduivie
sl dduninduaysanisiifaslaaiu



Corporate Governance

Minutes of shareholders’ meeting contained the
following particulars.

1. Voting procedures and how the voting results were
disclosed to be acknowledged by the meeting;

2. Names of attending and non-attending directors;

3. Names of executives, legal counselor, auditor, and
other concerned persons;

4. Questions, answers, and voting results (vote
for/vote against/abstain from voting) for each
agenda whereas the Company would ensure that
voting results of every agenda considered in both
annual ordinary and extraordinary meetings of
shareholders be disclosed to the Stock Exchange
of Thailand and made available to the public on
the Company’s website not later than 9.00 am.
on the following business day.

Section 2 : Equal Treatment to Shareholders

The Company is committed to achieving full equality
for all shareholders, individually or in group, irrespective of a
majority or minority of shareholders, institutional investors or
foreign investors. For this reason, the Company undertook
activities as described below.

1. For the 2013 Annual Meeting of Shareholders on
April 26, 2013, the invitation letters and meeting
agenda, accompanied with opinions of the Board,
information as to the venue and time of the
meeting which were considered convenient for
shareholders, relevant rules and criteria, and annual
report in both Thai and English languages, were
sent to shareholders 21 days before the meeting
date and readily disseminated 30 days before
the meeting date as well. For the Extraordinary
Meeting of Shareholders No. 1/2013, the invitation
letters were sent to shareholders 17 days before
the meeting date and readily disseminated on the
Company’s website 25 days before the meeting
date to ensure that shareholders had sufficient
time to read and understand the information
relevant to the upcoming meeting. The invitation to
the meeting was also announced in the newspaper
for 3 consecutive days prior to the meeting.

2. The Company has opened up an opportunity for
any minority shareholders to propose agenda of
their interest and candidates, with appropriate
qualifications, for director within October 1, 2012

to December 31, 2012. Criteria for proposing
agenda or candidates were readily available on
the Company’s website.

To facilitate the delegation of power to proxy by
any shareholder who could not attend the meeting
in person, the Company made arrangement for
the dispatch of a proxy form prepared in the
format as permitted by the Ministry of Commerce
to each shareholder, and clearly provided details
of required documents to be attached to the
proxy form. The shareholder may appoint the
independent director or any person to be his/her
proxy to represent the shareholder in the meeting.

The Company’s Secretary was a person who
explained to shareholders the voting process and
carried out the meeting in the order of agenda
listed in the invitation letter. Any matter which had
not been informed in advance to shareholders was
not allowed to be included as additional agenda.
The Company proposed that the election of
director be carried out on individual basis and
the candidate had already been considered by
the Nomination and Remuneration Committee.
The director or executive who had advantage/
disadvantage in any particular agenda was neither
allowed to cast his/her vote for such agenda
nor attend the meeting except for the agenda
concerning the election of director.

Chairman of the meeting has equally provided
shareholders with opportunity to make inquiries
and express their opinions on all matters.

The Company has prepared minutes of meetings
with all important issues being correctly and
completely recorded. These minutes were
submitted to the Stock Exchange of Thailand
not later than the date as permitted by law and
systematically retained and made available for
inspection. In the previous year, minutes of the
2013 Annual Meeting of Shareholders were
made available on the Company’s website at
http://www.lv-technology.com, 11 days after the

meeting date.
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Corporate Governance

9. The Company has had a policy to safeguard and
regulate the use of insider information, details
of which are discussed in Insider Information
Management under the Management Structure
Section.

10. The Board required that all directors and
executives have duty to file a report on interest
soon after being appointed to the positions and,
whenever there is any change to the interest,
report again within 3 days after such change.

11. The Company has complied with rules and
procedures laid down by the Stock Exchange of
Thailand and the SEC governing the acquisition

and sale of assets, and connected transactions.

In addition, having been assessed by the Thai Investor
Association under the Assessment of the Quality of Holding
Annual General Meetings 2013 Project, the Company has
been rated as an excellent performance.

Section 3 :Roles of Stakeholders

The Company has recognized the importance of rights
of all stakeholder groups and is committed to treating all
stakeholder groups in accordance with their statutory rights
and mutual agreement on the basis of integrity, fairness,
and transparency. The Company’s efforts with respect to
stakeholders’ rights have been made in order to achieve
their satisfaction and cooperation which would lead to
prosperity, financial stability and sustainability of the business.
The Company shall not take any action in violation of the
stakeholders’ rights as illustrated herebelow.

Shareholders - The Company is determined to
conduct its business in a transparent
manner and for the optimal return
to shareholders.

Employees - The Company offers employees
equal and fair treatment as well as
suitable remuneration. The Company
has established a Provident Fund
for Employee and granted such
fringe benefits as bonus, health
insurance, life insurance, trainings

Vendors/
Suppliers

Creditors

Customers

Competitors

aiming for continual improvement
of skills, etc.

Treat vendors/suppliers in accordance
with the settled commercial
conditions and contracts.

Welcome free and fair competition.
Monitor each and every process of
procurement and hire-of-service to
prevent the possibility of corruption.
A corrective measure to indemnify
the injured, in case of any damage
due to infringement of rights, has
been put in place. To mutually
solve the problem, the Company
also advocates the practice of ne
gotiation conducted on the basis of
fairness.

The Company has complied with
terms and conditions set forth in
loan agreements, and put in place
a corrective measure to indemnify
the injured, in case of any damage
due to infringement of rights. To
mutually solve the problem, the
Company also advocates the
practice of negotiation conducted
on the basis of fairness.

The Company has complied
with agreed terms and conditions;
treated customers with responsibility,
vigilance, and equality in providing
services; maintained confidentiality
of customers’ information; set up a
center or officer with specific
responsibility to receive customers’
complaints and manage these
complaints as soon as possible; and
put in place a corrective measure to
indemnify the injured, in case of any
damage due to infringement of
rights. To mutually solve the
problem, the Company also
advocates the practice of negotiation
conducted on the basis of fairness.
Respect and comply with rules of fair
competition and other recommended
norms and guidelines for
competition; and avoid all kinds of
dishonest action to destroy
competitors.
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Corporate Governance

Society and
Community

- Work in close cooperation with all
sectors of society and community
and in strict compliance with the
relevant law.

- Give neither support nor assistance
to any wrongdoer.

- Create jobs in the community in
which the Company has been hired
to build new plants.

Environment - Improve efficiency and production
capacity, and reduce power
consumption, by means of design
innovation, of major types of
machinery/equipment used in the
cement industry and other
industries associated with particle
size distribution.

Section 4 : Disclosure of Information and
Transparency

The Company has full awareness of impacts which
the Company’s business information, whether financially
related information or non-financially related information,
may have on the decision-making process of investors
and stakeholders. The Company has, therefore, set a
policy in connection with disclosure of information by
its Management. In this connection, information must
be disclosed adequately, transparently, accurately, in a
trustable manner, regularly and timely. In accordance with
regulations of the Stock Exchange of Thailand and Office
of the Securities and Exchange Commission, the Company
has appointed the Managing Director to be in charge of
communicating with institution investors, shareholders,
analysts and the relevant government sector. In addition, the
Company has provided investment co-ordinators serving the
Company’s information to investors at the telephone number
02-717-0835-40. Further, interested persons may equally
access the Company’s information via its website: http://
www.lv-technology.com which offers such information as the
Company’s background, the structure of Board of Directors,
the structure of shareholders, Articles of Association,
Memorandum of Association, products, financial information,
Annual Reports (56-2), Annual Information List Form
(56-1), news notified to the Stock Exchange of Thailand

and securities’ prices, etc. Also, in 2012, the Company
participated in the Opportunity Day Fair and allowed analysts
as well as interested persons to interview the Company’s
Managing Director or other relevant persons.

The Company has also set a policy for the Board
of Directors to be responsible for consolidated financial
statements and unconsolidated quarterly financial statements
of the Company. In this connection, the Company has
appointed the Audit Committee to be in charge of reviewing
and assessing the internal control system to ensure
effectiveness and confidence of all relevant stakeholders.
In addition, the Board of Directors has prepared the Report
on the Board of Directors’ Responsibilities for Financial
Statements as well as financial information published in
the Annual Report. Such financial statements have been
prepared in accordance with the accounting standards
generally accepted in Thailand, as to which the Company
has opted for the accounting policy which is suitable and
regularly practised with great circumspection and made
best estimates in the course of the preparation of the
financial statements. Also, the Company has made adequate
disclosure of important information in Notes to Financial
Statements.

The Company has put forth the policy of disclosing the
performance of the Board of Directors and other Committees
throughout the preceding years e.g. the number of occasions
on which directors or members of committees have attended
meetings. Disclosure also extends to policies in connection
with the payment of remuneration to directors and
high-ranking executives, with the indication of the amount
and forms of remuneration. All this information is detailed
in the section “Management Structure: Remuneration of the
Board of Directors and Executives”.

In 2013 the Company delayed the submission of
both quarterly and annual financial statements due to the
fact that, to comply with the Accounting Standards No. 21
(2009 revision) the accounting entries had to be recorded
in US dollar currency which has been the major currency of
the Company’s business transactions. Moreover, financial
statements of the associated company necessary for
the preparation of the Company’s consolidated financial
statements had been badly delayed.

s10uuUs:NU 2556 73
Annual Report 2013




NISANUQIANINTS

UFEAN ANy AL N FANIN SN UAMENTTNNITLAL
pnuzaunssunsidluindennznssunisgntias

5.2 UNUIN RENLALAMNSURATAL

a o = v a s Y a =
vFEmAulauneliAMens TN TUTENUASH LTI
gausanlunismivun (selvianaiutey) AdeviaAl h
NUNEUBIUKNUNITANTHUFIAR Lﬁfatﬂu;ﬂ@mmqmmgﬁ@
QIEALILANANNT BaNAINUULTEN1HUla L8R lANT T
nzatUANATElE N1TATIaaauNEly WATHIRINITUTINS
ANLAEN TANNINNITRARINNITANDUNNT AT RIAINANT
a9 NaNe TUN1TUTEINAMENTINNITATINAALUAL
a o aal lﬂld as v =l =
ADLENITHNNNTUTEN LAZNTOUNTIENITNHANNTALENVT DN
| v a o v @ D2
aulAlde 79NVITENNINABBANNITIUTELA NG DB
1T AR IUNNT AN AN UATBIANI NI UANLNTINANT
PTUNANNINELALAAANANN TN LAZARIAVAN NI

Usznelne

auaTNliAMENITNNIT NITNNITLTINT wazWiinau
faanendanlfriRvihfisaanadednd qasn uazinsassy
sauviannsdfiRdenisnuarg fdauldidaynng
ANBITUTU GIAN UAZQNAT TANDINNUALNAILINEN
Feldsian

fulsuneliamenssunisldguasianisiianas
ANTAusananalsslamiadaseunay Inanuuald
ludaiafureiem deanznsannisazdaslfiifnay
TR NUATEIA1INIUANENTTNNNIANALNANN TN LAy
AANANANNINE wazRAANANNINguwtalszinelneasng
LATIATA

el alaanada fysaszunpaununisluiicly
s Fnsg uasseAuLfiRNuATlsr B m Adldivua
ulenafunisewid srunamidunsaesfuUfimem §
U317 wazn1sALANguansldnindduresusevliie
sl wazialififinnistasnauaasoaaaLszndnaiy
AENMANTAN BIALNTINNIIENIUAZANLNTINNS
A79Aaay LAUTTIIBAHNINENNET45ELLNITATLAN
melu ehdeunnsesing suilidiulss ieais
anudadiuliluszuunsasuguneluresi

74 usen eaJ. INATUTAT 1NA (UKU)
LV. TECHNOLOGY Public Company Limited

UTEMAMUalANs NI saeslaiasaELlangsainig
eI slulTEaaviawiungn 5 uns iieagled
naTlunIIMIuguaLTEmMINaUssansnnetruieane

11l 2556 AnuznssunsLsEndaldlanruaulaunesng
sasialail
1. Wlaunanismiuguananig *
2. AIUBITNGINAUAZVIOATTENLTTUAIMTUNITHNNT
KL3MT wasniinau *
3. wWlatnensimsAnaiAn
4. Wwinesesunisaeiildu
5. wWatnuAnNFUAnTeUAeAIANLAZ RN BN
UNENE * BElUTENINNITARY

5.3 ﬂﬁiﬂiz‘lj&lﬂm%ﬂii&lﬂﬁi

vFEmiuleunglianienssunisinnuanistszanlag
dnffhlszanatnaloann 1 lnsung uazdinsdssgaiae
dinmaaanaiu Tasivuanisdssguniosansznis
Uszguanamth agadniau

Iuﬂﬁw'mmu?ﬁwﬁmﬂizﬁummxmmmfﬁy’wm
15 ATY U3267UNTINNNT UAENITUMIHAANNT azdaniiny
fansnndenFasdnanszninlszgn nfeuaualingsunis
nnvinuaueFaiiazdnlszguld lnsaniznssunsananan
vadayaiinidaldannssunsddnnsviaiaryniniem
sanvlifuimnssyiugadnszguiieuasdasiiifuades
wazdanseRNaTAan uRaniIsa iU ulszan
WwaRNITuTENY LA andsmivdedylssgunsey
seiflounsensdssguuasienanslinniznssanislives
n91 7 Juneunisusema WuwAnsalisaauarfimEnin
WL T ALTEMMNYNTUANAANNUUA \elsianwnssuns
ladnandAnendaysstaiasmanaudnsondszga lunns
Usrgnises1unssunisaranassa AL NITUNITLARS
ANNNAALTUEE19BATYIUUTZLAURANG 7] BEIUNEINE
vnnssamavindlafidaldideiuFasifatsanaslaison
fadula TuFewiandnn wazinsdnyinmeanunslszgy
wiandnfivedrailuszuy anansonseaaauls

11l 2556 AuzngsnnITLFEMALElanTsNN1TLFINg
lallainsUszguiuedlagliifusmsaasusem



Corporate Governance

Section 5 : Responsibilities of the Board of
Directors
5.1 Structures of the Board of Directors and the
Sub-Committees

In light of the structural aspect, the Board of
Directors consists of members having diverse, professional
qualifications in terms of skills, experience, knowledge, and
technical competency, and capable of discharging their
duties efficiently. The Board consists of 10 members as
follows.

- 2 executive member;

- 8 non-executive members, accounting for more
than one third of the whole Board. Out of these
8 members, 6 were independent directors and 1
was the representative of the major shareholders.

- To enhance proper, efficient, and fair application
of check and balance of management power, the
roles of Chairman of the Board, the Chief Executive
Officer and/or the Managing Director, and the
non-executive directors accounting for over one
third of the whole Board shall not be held by the
same person.

- Directors and high-ranking executives have never
worked, either as employee or partner, for the
outside audit firm hired for its service by the
Company during the past 2 years.

Structure of the Sub-Committees

The Board of Directors has appointed the following
committees: the Audit Committee, and the Nomination and
Remuneration Committee, to assist in the consideration of
specific matters entrusted by the Board and submit results
to the Board of Directors for consideration. This contributes
to the Board’s greater efficiency in the supervision of the
Company’s business. For this purpose, the Chairman of
the Board of Directors is not a chairman or member of
any committee. Most of chairpersons and members of
committees are independent directors. Further details of this
matter are disclosed in the section “Management Structure:
Committees”. Details concerning the Board of Directors
and the Committees are additionally disclosed in the Sub-
Committees Section.

5.2 Roles, Duties, and Responsibilities

As part of its policies, the Company requires the Board
of Directors and other management officers/executives to

participate in defining (or giving approval) the Company’s
vision and goals of business plans, with a view to promoting
optimal added value to the business. The Company also
has the policies governing the development of internal
control, internal audit, risk management measures, and a
procedure for periodically monitoring how these internal
systems/functions are executed which would be brought into
attention and discussed in the Audit Committee meetings
and the Board meetings. In case of any detected conflict
of interests or any matter requiring shareholders’ approval,
the Company has handled such matters in accordance
with regulations issued by the Office of the Securities and
Exchange Commission, and the Stock Exchange of Thailand.

The Company encourages its directors, the Executive
Committee members, and all employees to perform their
professional duties and treat all groups of stakeholder,
public, community, the Company, and its customers in an
ethical, honest, and fair manner. The Company has also
developed and implemented disciplinary actions in case of
any individual’s failure to abide by these required practices.

According to the Company’s policy, it is the duty of
the Board members, as defined in the Company’s Articles
of Association, to vigilantly oversee activities from which a
conflict of interests may arise. In all respects, the Board
members must conform to regulations issued by the Office
of the Securities and Exchange Commission, and the Stock
Exchange of Thailand.

The Company gives importance to the internal control
functions applied to both executive and operational levels
and, thus, has developed policies in relation to scopes of
duties and authority of the operational-level employees
and management, as well as the monitoring of a use of
the Company’s assets to ensure optimal benefits and
appropriate checks and balances. The Board of Directors
together with the Audit Committee has assessed the
adequacy of the Company’s internal control to ensure that
any drawback detected in the assessment is to be corrected
and to build up the credibility of the internal control.

The Company required that its director shall not
concurrently hold the role of either director or management
at more than 5 listed companies to ensure the director’s
sufficient time for the oversight of the Company’s business.

s10uuUs:NU 2556 75
Annual Report 2013




NISANUQIANINTS

54 n1sdsziiunan1sUjuneuaeIamenssuns
UTEN

UFEmansssidiunansliRnueesnnznssing
15 Tlag 1 A Indlduuilssdumienasaniznssans
UTHW (Board Self-Assessment) laaddnguszasa et
dayaunfiansnnnumou sasmaygassasg Tl
1 uaziiethanLfnlsansinauresaens s LT
Wiiilszananmanniu 1l 2556 wan1sszifiunesnny
nssumsLFEmeglusrAufiRuIn

ANMENTINNITATTVILAEANUAAIABLUNWLT W
UszifiunanisUUiRnuIeanssunIIRannig lagiansmn
{n Performance Agreement UsenaUUKNaNITALTEWEIU
2189UTEN 1AEAMLNITHNTATIUUALTINUUAAIABLIUNIY
azthdayaildlunisiansanivuasnauu soafana
Uslamianu ) vasnssuns §annnsiauesanniznsaunis
u’?fﬁmﬁ'@fawﬁﬁ

5.5 NMSWAUINTTNNITURZELITUNS

UTEMAUaTHlIAMENTITNNNT HLTVNIILALEY uaY
Fiitadas Whfanduaumdangneiiiulsslemisanis
ﬂﬁﬁﬁwﬁﬂﬁ G'TiqLﬂuuﬁﬂqmﬁﬁmimwmmmmm?ﬁ 738
BIANTLBNTY GINFUNITNNNILIEN azduasalyingsunis
nﬂvhummﬁqmwmiﬁﬁﬂmi L%@inﬁnqmlﬁmﬁu
N79HNNT 39AAlALANIANAILASHADTUNT TN TUTEN
e (0D) Lﬁl@‘ﬂ’]ﬂ’)’]Nj’:LL@ZﬂizﬂUﬂﬂﬁ?ﬂim’]ﬁwu’]@\‘iﬁﬂi
meﬂﬁﬁﬁwﬁﬁﬁﬁﬂﬁu@Lmﬁqmﬂﬁ’ﬁﬂixﬁw'ﬁ?mwmnﬁlﬁu
vais wsEmlsitlnmedeganisdns e usnaInIsinIg mu
UANGATTBIANTANFUFTNADTUNTTNNNTLTEM In el 3l
P11l IRUaIAIENITNNNTI LT ENUAZ ADLZNITNANTLITUNT
Tnellud] 2556 FnsasnsdnsaunmIeussLaydusun Gail

1. wasin Asimulszas Uszarunssunis 1a
Winsaudunun aralalid

e Jufl 21 FurAN 2556 dunun 10D Chairman

Forum 2013 : Meeting the AEC Challenge: Role
of the Chairman AAlAEANIANEILETNENNTIY
ngsuN1TLsENLng (10D)

o Suil 31 WOBNIAN 2556 ANNUN Integrity Pact

smsnnsdndyresnsuilatlymaeiildu 4n

76 usen eaJ. INATUTAT 1NA (UKU)
LV. TECHNOLOGY Public Company Limited

lnaaunANEdas Nan1TunIINNT LS N (I0D)

o Uil 5 fugneu 2556 @NNw CNBC Summit :
Myanmar AAALANIANFUATNAOTUNTTNNNT
130 (0D) war CNBC

2. waddmd wnso19s Uszerunssunis

msnaday Tadndandunun desalyi

o Uil 7 FunAn 2556 duxun The Audit Committee
Forum IFRS : Journey toward full adoption A1 Alasg
VT anleNa il aeuinyd e

o Jufl 8 AunAN 2556 duaun IFRS and Financial
Reporting for Investors AAlA8EN1NANY N.4.5.

o Aufl 31 womnAN 2556 uazdudl 7 fgunen 2556
AUTH Financial Statements for Directors (FSD
20/2013) AALALANIANAUFINADNTUNTINANT
15Emlng (0D)

ACU:NSSUNNSYQLOY

(1) TASVASINANU:NSSUNNISIONUSHN

1ATIGFIIATUENTTNANTUTEN Usenaum 8L
NTINNT 4 ATUY AB ATUZNTTNNITUTEN AMLNTINNNT
15V ADKENTTNNNTATINADY LATATUZNTINNNTRTTVLAY

4 1 a a o ' d‘y
NIUUAATFIBLILLINLS IMF;IN?’]F;I'Z\JZL@‘EIMM\WI@DL']JM

JOUIRIAKINAAIIUSUGQZIOUION
ANU:NSSIUNISUSUN

1. "Hgnunanthndnnislinisaniiugsnaresussm
3| [ 3 v o a
Lﬂublﬂmwngumﬂ TgUsran uazdetiaAy

aa vy % 1% A o
AABAUNANUTEINA DO U AeANNTadRd
a a o o s a o
qa3m uavsrdinsriainmralsslamivaqnFem

2. PIVUALATNUNIUIF T ALLATWUSTA

3. ﬁwummqmﬁf wNuNTALEUgsNA ulszanu
ulenanisaanIunITAas sl ulaulamaany
FURATOUADFIANLAZEILIAR DN WlaLN8NT
UTMTANANAEN UleLneBu ] anNIsmALguA
Aan13NR TaRearseussailunisaiiugsna 7
LEUBLALANIENTTNNNTLIUNTUTBHNUAANIT LAY
ARRINAUALIHEAANITANLIUINUATNULNWNNT

ALUgINA



Corporate Governance

In 2013 the following policies have not been
implemented by the Board of Directors as yet.

1. Corporate Governance Policy*

2. Business Ethics and/or Code of Conduct for

Directors, Management, and Officer Policy*

3. Risk Management Policy
Anti-Corruption Policy
5. Corporate Social and Environmental Responsibility

&

Policy
Remark: * means ‘in process of drafting’.

5.3 Board of Directors’ Meetings

The Company has introduced a policy whereby the
Board of Directors shall meet regularly at least once a quarter
and may call upon extraordinary meetings as necessary.
The agenda of the meeting shall be clearly prepared in
advance. In the previous year, the Board of Directors met
on 15 occasions in total. With respect to these meetings,
matters included in the agenda were considered and
selected by the Board’s Chairman and Managing Director,
and all directors might propose matters to be decided at the
meetings. The Board could request additional information
from the Managing Director or the Company’s Secretary.
The high-ranking executives might be asked to attend
the meeting to explain relevant matters. In addition, the
agenda concerning the following up on the Company’s
operating results were included on a regular basis. In order
to allow directors to have sufficient time for studying the
information before each meeting, the Company’s Secretary
has prepared invitation letters accompanied with the agenda
and supporting documents and sent to all directors at
least 7 days prior to the meeting date, except in the event
of urgency that the procedures prescribed by the Public
Companies Act were to be observed. At the meeting, the
Chairman of the Board of Directors has allocated adequate
time for free expression of opinions on matters related to the
agenda. In case of any director having personal advantage/
disadvantage over in the matter to be decided, such director
was not allowed to take part in the decision-making process
on such matter. Minutes of meetings were systematically
prepared and made available for inspection.

In 2013 The non-executive Board members did not
held any meeting on their own without participation of the
Company’s executives.

5.4 Assessment of the Board of Directors’ Performance
The Company has conducted the assessment of

its Board’s performance once a year with application of
‘Board Self-Assessment” Form in an effort to review, from
the information obtained from the assessment, the previous
year’s performance and to reveal the hardship sustained
by the Board. The assessment results would be used in
improving the overall performance and efficacy of the Board.
Results of the 2013 assessment are indicative of a very
good level of the Board’s performance.

The assessment of the Managing Director’s performance
was conducted by the Nomination and Remuneration
Committee on the basis of the Performance Agreement as
well as the Company’s operating results. The Nomination
and Remuneration Committee was to submit to the Board
the information used for the determination of remuneration
as well as other benefits of the Managing Director for further
approval.

5.5 Directors and Executives Development

The Company has encouraged the Board’s members,
high-ranking executives and related persons to attend
training courses organized by the government or private
sector, which are useful for the performance of their duties.
All, including newly appointed, directors were encouraged
to attend director-related training courses organized by
the Institute of Directors of Thailand (IOD) with an effort to
obtain knowledge and experience beneficial to corporate
development and improve their efficacy in performing the
supervisory duties. Details in connection with directors’
attendance at training courses organized by 10D are
discussed in Background of the Board of Directors and
Executive Committee Section. The Company’s directors
who attended training courses and seminars in 2013 are
as follows.

1. Mr. Thanik Siriwattaprayoon, Chairman of the
Board of Directors, attended seminars as follows.

e Seminar on IOD Chairman Forum 2013 : Meeting
the AEC Challenge: Role of the Chairman, on
March 21, 2013, organized by the Institute of
Directors of Thailand (IOD);

e Seminar on Integrity Pact; Significant Anti-Corruption
Measure, on May 31, 2013, organized by the
Institute of Directors of Thailand (IOD); and

e Seminar on CNBC Summit : Myanmar, on
September 5, 2013, organized by the Institute of
Directors of Thailand (IOD) and CNBC.
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Corporate Governance

2. Mr. Niwat Putthavorn, Chairman of the Audit
Committee, attended seminars as follows.

Seminar on the Audit Committee Forum IFRS :
Journey toward Full Adoption, on March 7, 2013,
organized by KPMG Bhoomchai Audit Co., Ltd.;
Seminar on IFRS and Financial Reporting for
Investors, on March 8, 2013, organized by the
Office of SEC;

Training sessions on Financial Statements for
Directors (FSD 20/2013), on May 31 and June
7, 2013, organized by the Institute of Directors
of Thailand (IOD);

Structure of the Sub-Committees

(1) Structure of the Company’s Board of

Directors

The structure of the Company’s Board of Directors
comprises 4 committees: Board of Directors, Executive
Committee, Audit Committee, Nomination and Remuneration
Committee. Details of the structure are as shown below.

Scope of Duties and Responsibilities of the
Board of Directors

To manage the Company in compliance with the
applicable laws, the Company’s objectives and
Articles of Association, as well as the resolutions
of the shareholders’ meeting with integrity and in
a vigilant manner to ensure that the Company’s
interest is properly safeguarded.

To determine and review the Company’s Vision
and Mission.

To develop and set out business plans, budgets,
policies on anti-corruption, corporate social and
environmental responsibility, risk management
and other matters, good corporate governance
practices, code of business conduct as proposed
by the Executive Committee or management, and
to oversee the implementation of the business
plans by management.

To strictly follow, in an attempt to serve as a
role model for others, policies on anti-corruption,
corporate social and environmental responsibility,
risk management and other matters, good
corporate governance practices, and code of
business conduct as well as supervise and

10.

11.

12.

encourage both management and other personnel
to comply with these policies.

To consider and approve/disapprove the
delegation of power to director(s), the Executive
Committee and other committee(s), any individual
or juristic person to perform assigned activities,
either jointly or severally, in accordance with the
Company’s objectives and Articles of Association
whereas the remuneration for such undertakings
shall be as specified by the Board of Directors.
The Board of Directors has the rights to make
any change to or revoke the above delegation
of authority, or discharge the designated person
from his/her assigned duty, and make appropriate
replacement thereof.

The person designated or appointed as mentioned
above shall perform his/her tasks in accordance
with policies, directions, and instructions given by
the Board of Director.

To determine the Company’s scope of authority.
To consider and approve/disapprove matters
which is within the Company’s scope of authority
but outside the scope of power entrusted to the
Chief Executive Officer and/or Managing Director
or any person acting on his/her behalf, except
the matters for which the applicable law requires
proper approval at shareholders’ meeting.

To set up the development plan for Senior
Executives and the succession plan for the
positions of Chief Executive Officer and/or the
Managing Director.

To approve the quarterly and annual financial
statements and ensure that the preparation of
financial statements is in accordance with the
generally accepted accounting standards.

To oversee the Company’s internal control and
risk management to ensure effectiveness and
efficiency.

To ensure that the Company, taking into account
the interest of, and fairness to, all stakeholders,
conducts its business based on the Principles
of Good Governance and is socially and
environmentally responsible; and to direct the
Company to the path of sustainable growth and
development.

To appoint a qualified person to be a director
or management/executive of the Company’s
subsidiaries and associate companies.
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Corporate Governance

Scope of Duties and Responsibi"ﬁes of the 10. To oversee financial activities of the Company
BOCII’d,S Chairman including budgeting, reporting and auditing.

11. To work with the Board to ensure adequate
To call the meeting and, in concert with the Chief financial support required for short-term and
Executive Officer and/or the Managing Director, Iong-te.rm goals. . o o
decide what matters are to be included in the 12. To assist the Board in designing plans, policies
and procedures on financing.
agenda. 13. T d conduct regular dail
To preside over both the Board and shareholders’ - 10 OVersee, manage, and conduct reguiar caaly
meetings business routines and to be responsible for
' ) . . ensuring that all business decisions made in
2.1 To conduct meetings in a manner consis i i ) )
tent with the agenda, the Company’s Articles the Company’s best interest are in compliance
- . with law, the Company’s objectives and Articles
of Association, and the applicable law. ‘A o 4 al q decisi
2.2 To encourage all directors and shareholders © ) T%somahon, and all procedures, 'eCISIOHS,
. L policies, plans and budgets as outlined and
to freely express their opinions at the
meetings approved by the Board meeting, subject to the
2.3 To finalize resolutions of both the Board and applicable law and the scope of authority defined
, . by the Board.
shareholders’ meetings. T . g | e busi ated
To support the Board members in discharging ’ -o reV|§W and analyze t e. usiness-relate
. . . . information before presenting it to the Board.
their duties as effectively as possible. T i
15. To approve, within his/her designated scope

Scope of Duties and Responsibilities of
Chief Executive Officer

To monitor and ensure that all legal and regulatory
documents are properly filed and the Company
conducts its business in accordance with relevant
laws and regulations.

To assist the Board in defining the Company’s
value, mission, short-term and long-term goals.
To assist the Board in monitoring and assessing
the Company’s business performance in terms of
its effectiveness.

To keep the Board fully informed on the situation
and condition of the Company and all important
factors.

To oversee the Company’s overall activities and
to ensure that the business is operated smoothly
and efficiently.

To support management in performing their duties
efficiently.

To work closely with the Board’s Chairman to
support the Board in fulfilling its duties in area
of corporate governance.

To regularly assist the Board in assessing the
Company’s performance.

To establish strong and appropriate relationships
with the Board, other committees, management,
and outside agencies.

of authority, the Company’s transactions, e.g.
operating expenses, selling and administrative
expenses, purchase and/or sale of assets,
borrowing and/or lending, procurement, etc. These
activities must meet the Company’s objectives
and not exceed the monetary limit, as the Board
sets earlier, revealed in the Company’s scope of
authority. The Chief of Executive has the authority
to approve, for example, significant transactions/
activities as follows.

e (Capital budgeting during the year provided that
it does not exceed 10 million Baht per project.

e Borrowing and the issuing of short-term
(< 1 year) corporate bonds provided that
it does not exceed 10 million Baht.

e |ending to the Company’s subsidiaries and
associate companies provided that it does not
exceed 10 million Baht.

e Qutsourcing of non-fixed asset products/ser
vices, e.g. raw materials, other materials, spare
parts, etc. for the project work provided that it
does not exceed 50 million Baht.

e Compensation for damage arising from the use
of the Company’s products or services provided
that it does not exceed 10 million Baht.

e Entry into project/service contracts provided
that a contract price does not exceed 250
million Baht.
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Corporate Governance

e Entry into project/service contracts provided
that a contract price does not exceed 250
million Baht.

e Entry into turnkey contracts for project/service
provided that it does not exceed 150
million Baht.

16. To ensure that Company’s subsidiaries and
associate companies conduct their business in
strict compliance with the applicable law.

17. To promote the conduct of the Company’s
business in a manner that meets the Principles of
Good Corporate Governance and is socially and
environmentally friendly.

Scope of Duties and Responsibilities of the
Executive Committee

1) To prepare recommendations regarding the
determination of policies and strategies for
submission to the Board of Directors;

2) To consider and comment on business plans
and annual budget allocation as proposed by the
Company’s Managing Director for submission to
the Board of Directors;

3) To supervise and monitor the Company’s operating
performance to ensure efficiency and suitability in
accordance with business situations, provided
that the Company’s administration and business
operation shall be in compliance with its objective,
the Laws and the Articles of Association;

4)  To approve the Company’s business transactions
such as operating expenses, sales and
administrative expenses, purchases and/or sales
of the Company’s assets, borrowing and/or
lending money and procurement, in accordance
with the Company’s objectives and within the
budget line prescribed by the Board of Directors.

5) To perform other duties assigned by the
Company’s Board of Directors.

Any one or more members of the Executive Committee
having or likely to have any conflict of interest with the
Company or its subsidiary companies on any matter may
not vote on such matter. In the case where, in any matter,
the lack of right to vote on the ground of such conflict or
conflicting interest results in the number of members of
the Committee with the right to vote being less than one
half of the total number of members, that matter shall be
submitted to the Board of Directors for consideration and

approval at its meeting as required by the Company’s
Articles of Association, relevant laws and regulations of the
Office of the Securities and Exchange Commission and the
Stock Exchange of Thailand. If the above transaction needs
to be approved by the resolution of shareholders’ meeting,
the Board of Directors shall submit that transaction to the
shareholders’ meeting for further consideration and approval.

Audit Committee

As of 01 September 2014, the Company’s Audit Committee
consisted of 4 members as follows:

1. Mr.Chaijit Wongmetheesumet
Chairman of the Audit Committee
and Independent Director;

2. Mr. Thanachat Thanasettagone
Member of the Audit Committee
and Independent Director;

3. Mr. Gancanapol Van Compernolle
Member of the Audit Committee
and Independent Director; and

4. Mr. Suparatchai Vorarat
Member of the Audit Committee
and Independent Director.

Remark : 1. Directors whose names are listed in No. 1 to 3
have knowledge and experience required for
conducting a review of the Company’s financial
statements.

2. The term of office of a director is 3 years.

Scope of Duties and Responsibilities of the
Audit Committee

1) To review the Company’s financial reports to
ensure accuracy and adequacy of information
disclosure, by co-operating with external auditors
and the management responsible for preparing
quarterly and annual financial reports. The Audit
Committee may advise external auditors to review
or examine any transaction as deemed necessary
and important during the auditing;

2) To review the Company’s internal control system
and internal audit system to ensure their suitability
and efficiency, to determine an internal audit
unit’s independence, as well as to approve the
appointment, transfer and dismissal of the chief
of an internal audit unit or any other unit in charge
of an internal audit;
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Corporate Governance

3) To review the Company’s compliance with the
law on securities and exchange, regulations of
the Stock Exchange and the laws relating to the
Company’s businesses;

4) To consider, select and nominate an independent
person to be the Company’s auditor, and to
propose such person’s remuneration, as well as
to attend a non-management meeting with an
auditor at least once a year;

5) To review connected transactions or transactions
that may lead to conflicts of interest, to ensure
that they are in compliance with the laws and
regulations of the Stock Exchange and executed
reasonably and for the Company’s maximum
benefits;

6) To prepare, and disclose in the Company’s annual
report, the Audit Committee’s Report which must
be signed by the Chairman of the Audit Committee
and contain at least the following information:

a) an opinion on the accuracy, completeness and
reliability of the Company’s financial reports;

(b) an opinion on the adequacy of the Company’s
internal control system;

(¢) an opinion on the compliance with the law on
securities and exchange, regulations of the
Stock Exchange, or the laws relating to the
Company’s businesses;

(d) an opinion on the suitability of an auditor;

(e) an opinion on the transactions that may lead
to conflicts of interest;

() the number of the Audit Committee’s
meetings, and the attendance at such
meetings by each member of the Committee;

(9) overall opinions or remarks received by the
Audit committee in the course of its
performance of duties in accordance with the
Charter, and;

() other matters which, in the Audit
Committee’s opinion and within the scope of
duties and responsibilities assigned by the
Company’s Board of Directors, should be
acknowledged by shareholders and investors.

7)  To perform any other activities as entrusted by the
Company’s Board of Directors, with the approval
of the Audit Committee.

Nomination and Remuneration Committee
As of 01% September 2014, the Company’s Nomination
and Remuneration Committee consisted of 3 members as
follows:

Mr. Ura Wang-Orm-Klang

Chairman of the Nomination and Remuneration
Committee and Independent Director;

Mr. Vichai Tantikulananta

Member of the Nomination and

Remuneration Committee; and

General Chookiat Tansuwat

Member of the Nomination and

Remuneration Committee and

Independent Director.

Remark : The term of office of a director is 3 years.

Scope of Duties and Responsibilities of the
Nomination and Remuneration Committee

1)

To consider and determine criteria and procedures
for nominating of persons with suitable qualifications
for appointment as Directors, President and
Managing Director;

To nominate qualified persons in accordance with
the pre-determined criteria and procedures;

To submit nomination results to the Board of
Directors.

To evaluate the performance of the President
and Managing Director in accordance with
the Performance Agreement of each year and
recommend remuneration including salaries,
meeting allowances, bonus payment and other
benefits of the President and Managing Director for
submission to the Board of Directors for approval;
To recommend, based on transparent, fair, and
reasonable principles, and submit a remuneration
package including meeting allowances, bonus
payment and other benefits of directors of the
Company and members of Committees appointed
by the Company to the Board of Directors for
acknowledgement and to the Shareholders’
meeting for approval;

To recommend and submit to the Board of
Directors for approval a remuneration structure
for high-ranking executives on the basis of fair
and reasonable principles and procedures; and

To perform any other activities entrusted by the
Board of Directors.

Nomination and Appointment of Directors
and Chief Executives

(1) Independent Directors and the Company’s Director

With respect to the appointment of independent
directors and the Company’s directors, the Nomination

s10uuUs:NU 2556 85
Annual Report 2013




NISANUQIANINTS

Tilsnssunsieandnuazianninainuanalnafianson
NIATIAN TR WATRIALITZNALUBIADIENTTNNNT LAY
\EUDANIZNITINTLEEM iR ey uay/viaiaua
m@fméﬁﬁLwiqr%wi@ﬁﬂizfgm:ﬁ@ﬁu

Vil AnEnsINnsassvLainvunAReUunle
Lﬂm‘[,famﬂel,ﬁ’mmﬂ’ml,mﬁﬁ@ﬁuﬁzﬂ'quéqﬂumimu@%
nazumsfifiauasiBivanzan Igldiansudesianssanis
wAazIefaslauAzLuAsiuteuiAund e
ﬁﬁmwﬁmﬁwm%qmﬂisqmLLmﬁanﬁ@@mﬁm

v =

waninusiuagdanislunisusssanssunislaaddeiu &
Fastaliil
(1) HnevuvTeriuNeudunglinnlssanunuians
MAZLLY MiaFsadeniiafuluduniuiinu
feag
@ Wilrzguasnzuuneanideadanyanadildiy
nsiauedaiflumayans Taaddefuudaze
Fatadpuumdniinulagiomn azunzuu
@ealallel
@ yAPATlATUAZLLLREGIgARIHATFLAIN
Sednihudlarudensaiunssumayiiusu
nrsunnsRaziiedl lunsdifiyanadsldfuiaan
peludniuiaasandazuundonyiniu wifu
druaunsauniaflasiieiluaady Wsraiulu
flazguiipzuuudnuilndes (Jdudediaie
IlFauauns TN T N TIas Al
nedlfiRIumienssaniTdaiiosaninnau
UBNWLBAINNITATUINTERBNANAIULNUINTTHNITLIA
ARIZNTINN AR I S ARRT e T nIaNTAuay 1T
anmouzsaainuanngusnadiunssunisuny lunis
Uszguaniznssunsasadaiy Wiundnszaanssunigd
Wuannsuiagaetesndt 2 imeu lnsyanadadiiiy
nasunsunUazaglumuangsn sl AR s i
WRDBLIDINITNNITIAULYIL V9T AAnTuRamayAnaiin
dunssunmsunumainanasiedddfuaziuugss laidaandn 3
1 4 assuaunsIINsidanioat)

Tunisdszguandnygteiulszandynase azd
NFTNNITWRUANNALUUINDILUATN D1911UUNTTNATN

86 usen eaJ. INATUTAT 1NA (UKU)
LV. TECHNOLOGY Public Company Limited

wiaeagliamnsawiseeniiuasdauliado linssunis
uauilnalassiganuaunidusaiuansiumis

AMIZNTTHNS BANANTUN M RUAAURNL B NLRNIZANUDS
NFFTNNIFAASTLVNNUL AN UUATUAIUDY N.A.H. LA
aaAnAnnsnawalsznalng fail

1) fevubiiiuieusy 1 m@ﬁmquﬁuﬁﬁﬁw%@fan
FeananaATe L LTIl UsEmeias UTEm
3o videdfyaeaiionafinnadauds viedliiiy
soumsfauradiiiaadesaanssunisdasy
e dae

2) lahifluviairaiunssunisfifdous aslunng
Wi gndne wilneu AfnenildsuSu
WHaulrzan UTaK eI UINAILANTBILTENY
LFE+lun Lasmveias US4 993 UTEm«tan
ffuReaiy vialiAyanaietadiannudaud
HuumAazlanuannsianeuzaInatanLasla
Haundn 2 Tnewiuitldiunisusian

3) lifluypraifanuduiusnanalaiin vie
Tnannsannzidisumanguaneludnunz iy
fin1 11701 gansa Arfes wazyms muﬁq@'@ma
URIYAT BOIRUTINS Hneviusielung AHeune
pauAaviFeyApaTagliFuNMsaueliufiFms
UTBHHNENUNIAATLANTBILTEN VTR LT EN Bt

=

TidvTolauiANANAUE NI AATULTENY
vFEmelvg) USimgey 15Em 9N vizetlRynng
flanafiaonudauds luaneuzianalunis
TaU919N 17T A T U U INBATZUDIAU
mmﬁyiﬂsiLﬂum?fammﬂurz:ﬁ@ﬁ:uﬁﬂmg nTINMT
Felallinasunnsdary vieduinns aaefiil
ANTHNANAUS NI NAnULTEMY UFEmlug
UTEVNYEaY UTENYTIN u"?‘@ﬁﬁqﬂﬂ@ﬁmqﬁ
AMNTALETS BULAZ AN UIINNITRAN UL
Fananasnudalidenndn 2 Tneusuiildy
NNTUAIR

AN UENI9gIRanINaITAnile Tand
n13v98annInennsAninszyindlulnfiiie
sznavfanis nsinviselimnadansaning
semsfstAunwEIasnMenslivie
FUANNTIEMABNINNITIRE AMUNITTUNTE LN
e Atz nsldRunswdflundnilsyiu



Corporate Governance

and Remuneration Committee, of which 2 out of a total 3
members were the independent directors, was responsible
for proposing the candidates with proper qualifications and
without prohibitions to be a professional director with diverse
knowledge, given the structure, size, and composition of
the Committees, to the Board for consideration and/or the
meeting of shareholders for approval/appointment.

The Nomination and Remuneration Committee has also
welcomed the directors’ and shareholders’ participation in
proposing the candidates that they considered qualified for
the positions. To be successful in taking the director office,
each candidate needed to obtain the number of votes in
favor more than half of all attending shareholders who were
eligible to vote.

Rules and processes for appointing directors by

shareholders are as follows.

(1) Every shareholder present in person or represented
proxy shall have one vote for each share which
held by the shareholder.

(2) At the shareholders’ meeting, each shareholder
has the right to vote for any nominated candidate,
provided that all the votes obtained on the basis of
shares held shall be cast solely for any individual
candidate without division of such shares to vote
for several candidates.

(8) The candidates with the respective highest votes
shall be appointed as directors up to the maximum
number of directors for such election. In case of
an equality of votes, the chairman of the meeting
shall have an additional vote as a casting vote.

In the case where the office of director becomes vacant
on any ground other than at the expiration of the term, the
Nomination and Remuneration Committee is authorised
to select a person with suitable qualifications and without
prohibitions to replace the outgoing director in the next Board
of Directors’ meeting, except where the remaining term in
office of that director is less than 2 months. The resolution
approving the appointment of the replacing director must
be supported by votes of not less than three-fourths of the
remaining directors.

The replacement director will be in office only for the
remaining term of the outgoing Director.

At every annual general shareholders’ meeting,
one-third of the directors, or, if the number of existing
directors is not capable of being rounded by division by
three, then the number nearest to one-third, shall vacate
office.

The Board of Directors has determined suitable
qualifications of the independent directors based on the
minimum requirements as prescribed by the Securities
and Exchange Commission and the Stock Exchange of
Thailand, as follows.

1) holding shares not exceeding one percent of the
total number of shares carrying voting rights of
the Company, its parent company, subsidiary,
associate company or a juristic person likely to
have conflicts of interest, provided that shares held
by related persons of the independent director are
to be calculated for the purpose of this restriction;

2) not being or having been an executive director,
employee, official, or advisor receiving regular
salaries, or a person with the power to control
the Company, its parent company, subsidiary,
associate company, same-level subsidiary or
juristic person likely to have conflicts of interest,
unless the foregoing status has ended not less
than 2 years prior to the appointment;

3) not being a person with relationship of consanguinity
or with relationship legally formed by registration
in the degree of father, mother, spouse, brother,
sister, child and spouse of the child of any
executive, major shareholder or controlling
person or person to be nominated as executive
or controlling person of the Company or its
subsidiary;

4) not having or having had a business relationship
with the Company, its parent company, subsidiary,
associate company, or a juristic person likely to
have conflicts of interest in the manner threatening
to interfere with his independent judgment, and
not being or having been a major shareholder, non
-independent director or executive of any person
having a business relationship with the Company,
its parent company, subsidiary, associate
company or a juristic person likely to have conflicts
of interest, unless the foregoing status has ended
not less than 2 years prior to the appointment;

Provided that the term ‘business relationship’
under paragraph one includes entering into any
business transactions in the normal course of
business, taking or granting a lease of immovable
property, entering into transactions related to
assets or services or granting or receiving financial
assistance in the form of receiving or extending
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loans, giving a guarantee, providing assets as
collateral, including any other similar actions, which
shall result in the Company or its contractual party
being subject to indebtedness payable to the
other party in the amount of 3 percent or more
of the net tangible assets of the Company or 20
million Baht or more, whichever is lower. In this
connection, the calculation of such indebtedness
shall be governed mutatis mutandis by the
method used for calculating values of connected
transactions under the Notification of the Board
of Governors of the Stock Exchange of Thailand
Concerning Disclosure of Information and Actions
of Listed Companies with respect to Connected
Transactions, provided, however, that such
indebtedness shall include indebtedness taking
place during the period of one year prior to the
date on which the business relationship with the
same person has occurred;

not being or having been an auditor of the
Company, its parent company, subsidiary,
associate company or juristic person likely to
have conflicts of interest, and not being a major
shareholder, non-independent director, executive
or managing partner of an audit firm employing
auditors of the Company, its parent company,
subsidiary, associate company or juristic person
likely to have conflicts of interest unless the
foregoing relationship has ended not less than 2
years prior to the appointment;

not being or having been any professional advisor
including legal advisor, financial advisor or valuer
receiving service fees in the amount exceeding
2 million Baht per annum from the Company, its
parent company, subsidiary, associate company or
a juristic person likely to have conflicts of interest,
provided that in the case of a professional advisor
registered as a juristic person this prohibition
also extends to being or having been a major
shareholder, non-independent director, executive
or managing partner of that professional advisor as
well, unless the foregoing relationship has ended
not less than 2 years prior to the appointment;
not being a director appointed as a representative
of the Company’s directors, major shareholders or
shareholders who are related to the Company’s
major shareholders; and

8) not being subject to any character preventing
independent opinions with regard to the operation
of the Company’s business.

9) The independent director with qualifications under
1) to 8) may be entrusted by the Company’s
Board of Directors to make business decisions
in relation to the operation of the Company, its
parent company, subsidiary, associate company,
same-level subsidiary or juristic person likely to
have conflicts of interest on the condition that
such decision must be a collective one.

Scope of Duties and Responsibilities of
Independent Directors

1) To look after interests of all shareholders on the
basis of equality;

2) To ensure the lack of conflicts of the Company’s
interests with those of its executives, major
shareholders or other companies having the same
group of executives or major shareholders;

3) To give shareholders opinions on matters in
respect of which the Company is required to seek
for approval at the shareholders’ meeting; and

4) To attend meetings of the Company’s Board of
Directors for making decisions on the Company’s
activities of particular importance.

(2) Nomination of Chief Executives

With respect to the nomination of the Chief Executive
Officer and the Managing Director, the Executive Committee
was responsible for primarily considering, screening, and
nominating the candidate whose qualifications, knowledge,
competence, skills, and experience are suitable and
beneficial to the Company’s operation. This person had to
have a good understanding of the Company’s business and
be able to carry out managerial functions in the manner
that meets objectives and goals set by the Company. The
Executive Committee was to propose this candidate to the
Nomination and Remuneration Committee and the Board
of Directors respectively for consideration and approval.

In addition, the Nomination and Remuneration
Committee was responsible for considering the appointment
of executives for the positions of Deputy Managing Director
and upper, and proposing the prospect appointee to the
Board of Directors for further approval.
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Corporate Governance

Succession of Senior Management/Executive Positions

The Company has established a succession plan for
senior executive positions in a transparent and fair manner,
mainly taking into consideration the individual candidate’s
professional competence in strengthening and improving
the Company’s performance and competitive position. The
Company will make sure that each potential candidate be
provided with appropriate knowledge, skill development,
and trainings in all necessary professional aspects, with a
view to making the candidate most ready for the position
of a leader in the foreseeable future. The succession policy
intends to make shareholders, clients, and the Company’s
employees feel confident that whenever the senior executive
positions become vacant the Company is still fully capable of
functioning and conducting its business without interruption
or any problem in terms of management.

Oversight of the Operations of the
Company’s Subsidiaries and Associate
Companies

(1) Oversight Mechanism

At present, activities concerning the nomination and
voting process with respect to the appointment of directors
and/or executives of the Company’s subsidiaries and
associate companies are handled by the Board of Directors.
Moreover, the number of directors and/or executives
appointed to represent the Company at each of its subsidiary
and associate company shall be in direct proportion to the
Company’s percentage of shareholding in such subsidiary
and associate company. Duties and responsibilities of these
appointed directors and/or executives are as follows.

1. To ensure that before voting or deciding any
significant matter, the Board’s approval must be
obtained in advance.

2. To ensure that, in the Articles of Association of
each subsidiary, the compliance with rules and
guidelines governing the related transactions,
acquisition and sale of assets is indicated; and that
the subsidiaries observe the criteria and methods
prescribed in the relevant notifications of the Stock
Exchange of Thailand, as well as other relevant
regulations.

3. To present, on a quarterly basis, the operating
performance and the particulars of significant
transactions made by subsidiaries and associate
companies to the Company’s Board of Directors.

4. To ensure that necessary information/records are
maintained and bookkeeping of the subsidiaries
or associate companies is properly carried out
to allow the inspection by the Company and
compilation, in a timely manner, of necessary
data for the preparation of consolidated financial
statements.

5. To ensure that the Company’s investment in
subsidiaries or associate companies is protected

and reasonably rewarding.

6. To ensure that subsidiaries or associate companies
have the internal control in place.

7. To ensure that subsidiaries or associate
companies adopt the Principles of Good Corporate
Governance.

(2) No shareholders’ agreement is made between
the Company and any shareholder which may significantly
affect the business or the management of the Group, or deal
with the issues of authority or investment return in such a
way that the Company or any shareholder becomes entitled
to the return more than its fair share based on the relevant
proportion of shareholding.

Insider Information Management

According to the Company’s policy, every director and
high-ranking executive has had duty to file a report disclosing
his/her holding of the Company’s securities, as well as any
change thereto, after being appointed to the office as set
forth in Section 59 of Securities and Exchange Act B.E.
2535 (1992) including the relevant penalty provisions. After
any change to the holding of securities, the Chairman of
the Board had to be notified of such change not later than
3 days and the Company’s Secretary would prepare a
summary of directors’ and executives’ holdings of securities
which was to be reported to the Board on a quarterly basis.

Moreover, the Company also required each director
and high-ranking executive to prepare a report on interest of
directors and executives soon after his/her appointment to
the office and, in case of any change thereto, within 3 days
after such change. Then, the Company’s Secretary would
manage the submission of these reports to the Chairman
of the Board and Chairman of the Audit Committee.

The Company has the policy related to the supervision
of insider information to be used as decisive data in futures
trading of the Company’s securities. Insider information
may be accessible only by the Company’s top executives
whilst disclosure of such information to the Company’s
employees may be made only to the extent necessary for
the performance of their duties. The Company has also put
in place measures for preventing directors, top executives
and employees from using the Company’s confidential
information for personal gain. For this purpose, penalties
have clearly been imposed on violating employees. Rules
in this respect are detailed below.

1. Directors, executives, officials and employees of
the Company must keep confidentiality of the
Company’s information and/or insider information.

2. Directors, executives, officials and employees of
the Company must not disclose the Company’s
confidential and/or insider information or exploit
such information for personal gain or any other
person’s gain, whether directly or indirectly and
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Corporate Governance

whether on a remunerative basis or not.

3. Directors, executives, officials and employees of
the Company must not purchase, sell, transfer,
or accept a transfer of the Company’s securities
by virtue of the Company’s confidential and/or
insider information and/or enter into any juristic
act by virtue of the Company’s confidential and/
or insider information in a manner likely to cause
prejudice to the Company, whether directly or
indirectly, provided that this requirement shall also
extend to close relatives (and, for this purpose,
“close relatives” means persons with relationship
of consanguinity or with relationship legally
formed by marriage or by registration — such
as father, mother, spouse, child, brother, sister,
uncle or aunt, or the spouse of such persons) of
directors, executives, officials and employees of
the Company as well.

4. Directors and top executives of the Company must
not purchase, sell, transfer, or accept a transfer of
the Company’s securities within 1 month prior to
disclosure of its financial statements to the public.

5. The Company has prepared written requirements
(Employment Contract) which were to be given to
all employees, irrespective of the level or position,
before their first day at work, summarily disclosing
the Company’s significant policies which include
the employees’ agreement not to disclose, both
during the employment and after employment
termination, the confidential information of
the Company and its vendors/suppliers and

In this connection, the Company prescribes disciplinary
penalties for violators of the above restrictions. Penalties shall
be imposed in accordance with the gravity of circumstances
and are in the following forms: oral warning, written warning,
probation, suspension from service, termination from service,
or dismissal, as the case may be.

The above practices have already been approved by
the Board of Directors

Auditor’s Fee

The 2013 Auditor’s Fee

1. Audit Fee

In 2013 the audit fee paid by the Company and its

subsidiary companies are as follows.

- In the previous accounting year, the audit fee
in the amount of 2,950,000 Baht (excluding
the additional expenses for the amount around
2,249,155 baht such as over times, allowances,
travel expenses, printing & stationery expenses,
communication expenses etc.) was paid by the
Company to the audit firm employing the auditors,
and other persons or business entities associated
with the auditors.

- In the previous accounting year, the audit fee in
the amount of 1,124,145 Baht (excluding out of
pocket) was paid by the subsidiary companies to
the audit firm employing the auditors, and other
persons or business entities associated with the

customers. auditors are as follows.
Subsidiary Companies Auditor firm Amount (Baht)
Goal Consulting & Trading Co., Ltd ASV Associates Limited 75,000.00
LV Europe S.A. Pricewaterhouse Coopers ABAS Ltd., 631,277.96
Ceminter Pte. Ltd. NG, Lee & Associates - DFS 417,867.20
Total 1,124,145.16

2. Non-Audit Fee

In 2013 Fee for Information Technology General
Controls Audit in the amount of 500,000 Baht was paid
by the Company to the audit firm employing the auditors,
and other persons or business entities associated with the
auditors. There was no other service fee due to be paid in
the future as a result of unfinished service.

Subsidiary Companies
-None-

Good Corporate Governance Practices on Other Subjects
-None-
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Corporate Social Responsibility

Corporate Social Responsibility; CSR

The Company is committed to conducting its business
within the framework of corporate governance principles
and with responsibility toward society, environment and
stakeholders, with a view to promoting the sustainability of
the Company’s business and the well-being of society on
the whole. In the Board of Directors’ Meeting No. 1/2014
on January 15, 2014 the Company’s vision and mission
statements have been revised and re-approved to ensure
a common, collective goal shared by all executives and
officers. Further details are discussed in Policy and Business
Operation On-the-Whole Section.

Social Responsibility-Related Activities Have Been
Regarded As Part of the Company’s Normal Business
Operation (In-Process) as Discussed below.

1. Fair Operating Practices

e Avoid any actions that may cause conflict of
interest. Upon the occurrence of such event, the
Company needed to consult the relevant rules
and regulations, considered the matter, and made
decisions on the basis of fairness and impartiality.

e Respect and comply with rules of fair competition;
and avoid all kinds of dishonest action to destroy
competitors

e Avoid all actions regarded as infringement of
intellectual property and copyright. The Company,
for example, has insisted to use licensed computer
softwares.

2. Respect for and Observance of Human Rights

e Equal Employment Opportunity
The Company has strictly adhered to its policies on
recruitment, employment, trainings, and promotion,
and treated all employees without discrimination
against race/ethnicity, religion, skin color, national
origin, age, gender, physical disability, or any
factors unrelated to the Company’s statutory
business interest.

3. Fair Treatment to Labor
e The Company was not to use any kind of forced
labors nor child labor. In this respect, “child labor”
means a person under 15 (or 14, depending on
the applicable local law) years of age or under

the minimum age as prescribed by law.

e The Company has welcomed any suggestions and
complaints from employees which would be taken
into consideration to improve work environment
and employment practices. The Company has
treated all employees in accordance with law
and regulations applicable in the jurisdiction of its
actual business operation, as well as implemented
necessary measures to protect complainant and
other relevant persons.

e The Company has maintained workplace in a
hygienic, safe, and productive condition, free from
favoritism, harassment, sexual, racial or religious
abuse, and hoax. The Company believes that the
hostile workplace environment certainly obstructs
employees’ work competency. In addition,
the issue of safety at workplace has been the
Company’s top priority and all employees have
been required to comply with law, rules and
regulations associated with sanitary and safety,
as well as the Company’s relevant policies and
procedures.

4. Responsibility toward Consumers

e Disclose correct, clear, and accurate information
to consumers.

e Not to disclose consumers’ information to the
third party without a proper consent.

e Develop products and services to meet cus-
tomers’ needs and be beneficial to society and
environment.

5. Environmental Preservation

The Company has recognized the importance of
adhering to social and environmental responsibility principles
in conducting its business, with a view to improving
machinery efficiency and related technology which uses
less power and energy while achieving higher productivity,
releases less dust into the environment, and is capable of
generating electricity from the waste heat recovery process.
The Company is the leader in this industry who introduced
an innovative system called Waste Heat Recovery to be
implemented first at a newly constructed cement plant
in South America. This system has been installed in the
3,500 tpd complete cement plant under APODI Project
and was honored, in CBI Brazil & Latam 2014 — Cement &
Lime Conference held in February 2014 in Brazil, with the
Dr. Clemente Greco Award for Best New Project presented.
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Environment friendly production and reducing the
carbon footprint

LVT is constantly pursuing a technology that lowers
the energy consumption and at the same time increases
the efficiency of the cement production.

Next to energy, cement production is the world’s
second largest source of carbon emissions. The world
makes about 15 billion tons of cement and concrete each
year and 32 billion tons of aggregate (mixtures of cement,
concrete, sand and gravel). Human consumption of cement
is only surpassed by water. However, cement production is
responsible for 5 percent of the world’s human-produced
carbon dioxide emissions. It is estimated that the production
of each ton of concrete releases one ton of carbon dioxide.

The preparation of cement involves mining; crushing,
and grinding of raw materials (principally limestone and
clay); calcining the materials in a rotary kiln; cooling the
resulting clinker; mixing the clinker with gypsum; and milling,
storing, and bagging the finished cement. The process
generates a variety of wastes, including dust, which is
captured and recycled to the process. The process is
very energy-intensive, and there are strong incentives for
energy conservation. Gases from clinker cooler are used
as secondary combustion air.

The dry process, using preheaters and precalciners, is
both economically and environmentally preferable to the wet
process because the energy consumption is approximately
half of that for the wet process. In Myanmar LVT work closely

her with th vernment in_order nv Id w

ah efficl

Fabric filter systems such as baghouses are the
principal options for collection and control (achieving over
99% removal efficiency) of fine particulates. Baghouses can
achieve high levels of particulate removal from the kiln gas
stream, but good operation and maintenance are essential
for achieving design specifications. Where ever relevant for
the upgrade of cement plants LVT focus on lowering the
dust emission to the surrounding environment.

In 1998 a new classifier technology for control of
the flow of gas and material in vertical mills was introduced
to the cement industry by LVT. The innovative yet simple
technology increased production, improved size distribution
of product and savings in power consumption of both mill
and fan. Later the technology has been further developed for
ball mills including a fluidized bed. Since 1999, LVT has been
vastly supplying hundreds of LV Classifiers for modification
of the existing and the new Vertical Mills. In fact the LV
Classifier makes it possible to increase the production by
10 — 20% and reduce the power consumption of the mill
department and thereby contributes to lower the carbon
footprint and at the same time saves money.

In 2000 a new cyclone design, applicable for both
mills and preheaters, was released. The LV Cyclone is a
high efficiency device, which minimize the pressure drop
considerably and thereby reduce the fan power consumption.

In Malaysia LVT have successfully upgraded the CMS
Clinker Line up-grading project in Sarawak, Malaysia from
2,200 tpd to 2,800 tpd by introducing innovative classifier
and cyclone technology in order to reduce the power
consumption while at the same time obtaining a finer
product. In 2013 the CMS upgrades received the Provisional
Acceptance Certificate as a proof of high quality.

6. Contribution to the Community and Responsibility
toward Consumers

Another challenge for the cement plant construction
work is the general lack of local qualified labor force, not
only in the cement industry but in most sectors outside the
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Management Structure

Corporate Social Responsibility

capital. The cement industry can contribute to the capacity
development of a skilled labour force in order to match the
demand for an increasing infrastructure.

Examples of projects with capacity building components

For both the KBZI project in the Shan State and the Max
Cement project close to the Myanmar Capital Naypyidaw,
LVT together with the clients has concentrated on em-
ploying the existing local work force to the greatest extent
possible. An estimated 40% of the equipment by weight is
locally manufactured. This implies that for each of the two
projects there is local manufacturing of around 3,000 tons of
equipment and structural steel, as well as around 500 local
workers employed under supervision from LVT staff for the
civil construction and the erection.

In this way, the jobs contributes to the development of
the local work force, which we see essential for the future
development of country.

For both projects there are local camp facilities as
well as hospital and school for the workers and the nearby
villages.

The design concept introduced to Myanmar by LVT
for the two ongoing job examples is focusing not only to
build state of the art cement factories, but also to capacity
develop local expertise of the workforce, so that the coming
jobs for new cement factories can be handled to a great
part by the local people of Myanmar.

7. The development and dissemination of innovation
originating from business activities and efforts carried
out with responsibility concerning social, environmental
and stakeholder-related well-being in mind

-None-

Business Operations Affecting the Issue of Social
Responsibility
-None-

Activities Beneficial to Society and Environment (After
Process)

The Company is committed to conducting its business
in line with corporate social responsibility principle. In 2013
the Company’s social contribution activities aiming at a better
quality of life are as follows.

1. Blood donation by the Company’s employees at
Siriraj Hospital.

2. The Company together with its employees made
a charitable donation of food and other items to
those affected by the flood at the Office of Muang
Kao Subdistrict Administrative Organization, in
Kabin Buri District, Prachin Buri Province.

3. The Company has continually participated in
Bangkok Marathons events for many years
with a view to promoting the public awareness
in the benefits and significance of exercise.
The Company has also made contributions to
certain projects managed by the Chaipattana
Foundation to give assistance to the socially dis-
advantaged.

Anti-Corruption Policy

e In connection with the Board’s resolution, it was
decided that the Company would express its
intention to participate in the Thailand’s private
sector collective action coalition against corruption,
or known as Collective Anti-Corruption; CAC. The
Company has already ratified a collective action
declaration against all kinds of corruption practice.

e The Company has conducted its business in a
transparent manner, opposing to corruption behav-
jor, prohibiting the acceptance or provision of bribe
in all forms. If corruption practices were identified,
the Company would consider the matters in a fair
manner and would not give any assistance nor
support to any individual or juristic person involving
in the corruption.

—
a7, 35 g‘
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Infernal Control and Risk Management
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Internal Control and Risk Management

MSADUALNMUTUIAMISUSHISIONISAD IR

In the Board of Directors Meeting no. 10/2014 dated August 27, 2014 which 2 members of the Audit Committee also
attended, it was disclosed and acknowledged by the meeting that during the year 2013 no internal auditor was appointed
to conduct internal auditing due to the fact that the Company was in the process of organizational restructuring, the Board,
thus, decided to assess the corporate internal control by seeking, through questioning, the relevant information from

management.

With respect to the assessment of the Company’s internal control which consists of 5 components:- internal mechanism;
risk assessment; control over the performing of tasks; information system and communication; and monitoring, the Board’s
opinion was that the Company’s present internal control system should be without delay improved in terms of its effectiveness
in monitoring, controlling the Company’s and its subsidiaries’ business operation, and in the making of investment-related
decisions so as to prevent wrongful or unauthorized use of the Company’s assets by any of the directors or management.
The Board also reached a conclusion to address and eliminate flaws founds in the Company’s internal control in accordance
with Deloitte Touche Tohmatsu Chaiyos Advisory Company Limited’s recommendations on the improved effectiveness of
internal control. Furthermore, the Board will make sure that within next year the Company will have an internal auditor to

properly conduct internal auditing.

In addition, the Company’s independent auditor; or ASV & Associates Company Limited, who has performed examination
of the Company’s quarterly financial statements and annual statements of the year 2013 specifically expressed, in the audit
report, its opinions and comments on the subject concerning the transparency of the reported project costs. In response
to the auditor’s concern raised over the suspicious recording of project costs, the Company has provided explanations
on this matter to both the independent auditor and the Stock Exchange of Thailand to justify that the entries of costs in

question are genuine, transparent, and accountable.
e Head of Internal Control and Head of Compliance

-None-
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Related Transactions

SIUMISSHOWAYMSAINUDTIOUNAU

¢ Related Transactions in relation to Subsidiaries and Associate Companies
In 2013, the Company undertook transactions related to its subsidiaries and associate companies by entering into
sales agreements or service agreements with its subsidiaries and associate companies on the basis of the same
terms and conditions and the same prices as those applicable to transactions made with third parties. These

related transactions are disclosed in Note 7 pertaining to the Financial Statement.

e Procedures for Approval of Related Transactions
The Company has laid down a standard and procedures for approving related transactions. In this instance, any
transactions to be entered into by persons with any possible conflict of interest need to be considered by the
Executive Committee and approved by the Company’s Board of Directors. Directors having any particular interest

in the transactions shall not have the right to vote in respect of such matters.

e Future Policy on Related Transactions
Related transactions are expected by the Company to have constant growth in the future simply because these
transactions are carried out in the Company’s normal course of business operations, as envisioned, for example,
in the incomes from technical consultancy and engineering services, accounts receivable or accounts payable.
The Company has a policy under which any related transaction in the future must be handled and concluded on
the basis of fair prices and terms as compared to transactions made with third parties. Moreover, future related
transactions must conform to laws on securities and stock exchange, and regulations of the Stock Exchange of
Thailand by disclosing types and values of related transactions as well as providing reasons for executing related

transactions at the Company’s meeting of shareholders and also in the Company’s Annual Report
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Management Discussion and Analysis : MD&A
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Analysis of Business Operation and Financial Status

Operation Outlook

With respect to the outlook on the Company’s business operation in 2013, there has been a decline in the number
of investment projects, customers’ orders, and service contracts. A major portion of 2013’s revenues was from projects in
Asia and the Americas, accounting for 65.99 and 33.79 percent respectively. In 2013 the Company focused more on the
improvement of business operation efficiency by implementing a clearer and stricter policy on the management of contract
to ensure optimal efficiency and effectiveness. In 2013 most of these projects were close to completion.

For many project contracts, the Company has created a new liability account for estimated warranty expense; also
called a warranty payable or warranty liability, and penalty due to delay of work. Any entry made to this liability account
would, in the end, result in a profit (or loss) only after the negations between the Company and clients are finalized.

Revenue

In 2013 the Company’s revenue from service contracts was 1,268.92 million Baht, indicating a drop of 657.84 million
Baht or 34.14 percent as compared to the previous year. The explanation for a decline in revenue was that the Company’s
prime projects have already reached a final stage of completion. In 2013 the Company started to suffer from a liquidity
problem, unavoidably affecting its ability to keep the progress of construction works as earlier planned to the extent that
many projects were behind schedule and finally not completed for delivery to clients within the due dates. This significantly
reduced the amount of contract revenue recognized in the year 2013. Most of 2013’s revenues were from payments received
from 5 large-scale projects based in Asian countries and 2 projects in America.

The Company’s aggregate share of profit from its associate companies was 44.04 million Baht (compared to 2012’s
reported figures of 3.79 million Baht in deficit shared by the Company) or rose by 47.83 million Baht from 2012. This share
of profit was predominantly from LV Technology Engineering (Tianjin) Co., Ltd. in China.

Costs and Expenses

In 2013 the Company’s total costs incurred in the operation under service contracts were reported at 1,250.39 million
Baht (in 2012 the total costs were 2,098.02 million Baht), falling by 847.63 million Baht or 40.40 percent from last year.
The ratio of cost to income from service contracts was 98.54 percent (in 2012 this ratio was 108.89). The reason for the
improved operation efficiency was that each and every large-scale project was in a final stage prior to delivery to clients.
The Company negotiated with some clients to get compensation for unexpected additional cost actually incurred, which
was to be recognized, after having been paid by the relevant clients, as revenue to the Company.

In 2013 the sum that the Company was obligated to pay as liquidated damages; or penalties, for delayed construction
of 2 projects was 77.59 million Baht. The Company also decided to create a new liability account for warranty liability and
penalty due to delay of work in connection with other projects, to which the entries of additional 83.27 million Baht was
made.

Gross Profit and Net Profit

In 2013 the Company’s gross profit rose by 189.79 million Baht from last year’s reported figures to 18.53 million Baht
(in 2012 the Company’s gross profit slipped into negative zone and was reported a gross deficit of 171.26 million Baht).
The ratio of gross profit to revenue from service contracts at 1.46 percent was considered a considerable improvement as
compared to last year’s gross deficit-to-revenue ratio at 8.89, owing to the Company’s successful negotiation with clients
to collect additional payments as well as its improved ability to keep costs of new projects within the estimated level.
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Management Discussion and Analysis : MD&A

In 2013 the Company’s net loss decreased by 221.63 million Baht to 192.28 milion Baht (2012’s net loss was
414.41 million Baht). This was due to the Company’s decision to sell a portion of its investments in associate companies
in 2013 and the profit realized from the sale of these investments was as high as 115.85 million Baht. In addition, the
year 2013’s operating performance of certain associate companies in which the Company remains invested has improved,
leading to a greater share of profit to the Company as well.

Financial Status of the Company

Assets

As of 31* December 2013 the Company’s total assets decreased by 56.84 million Baht or 2.98 percent, as compared
to last year, to 1,850.84 million Baht. The Company’s total assets consisted of current assets and fixed assets as discussed
below.

As of 31% December 2013 the Company’s current assets fell by 35.44 million Baht or 3.49 percent, as compared to
last year, to 980.87 million Baht as a result of a decline in the amount of work-in-process under the construction contracts
for 384.76 million Baht. During the same period, the Company expedited the progress of construction in order to collect
payments from clients in accordance with terms and conditions specified in the relevant service contracts. However, in
2013 the Company approved a lending of 329.78 million Baht to a company in Myanmar under condition that the Company
has a right to convert such loan amount into ordinary shares of the borrowing company. There was also an increase of
advance payment made to the distributors in the amount of 88.76 million Baht.

As of 31st December 2013 the Company’s fixed assets dropped by 21.40 million Baht or 2.40 percent, as compared
to last year, to 869.97 million Baht due to a reduction of the Company’s investment capital. In 2013 the Company sold a
portion of its investments in the company in India. As a result, the Company’s net investment in such entity was down by
131.82 million Baht from the former holding of 49 percent to as low as 16 percent. To offset the cutting of investment in
India, the Company approved a 44.92 million Baht increase of investment in one of its associate companies in Brunei. The
Company also received a share of profit from its investment in China for 52.50 million Baht.

Liabilities

As of 31% December 2013 the Company’s total liabilities were 1,419.77 million Baht, accounting for 76.71 percent of
the total liabilities plus shareholders’ equity. The year 2013’s total liabilities fell by 237.83 million Baht, as compared to last
year, due to a reduction of the accrued cost of equipment and the accounts payable in the amounts of 350.17 and 228.93
million Baht respectively. This reduction was a consequence of the Company’s efforts in collecting advance payment from
clients in order to pay its creditor in exchange for delivering the equipment which the Company had earlier placed the orders
for, and the lower balances of debts in relation to the loan from financial institutions in the amount of 67.28 million Baht.
In 2013 there was only 1 large project that the Company resolved to finance by entering into a trust receipt contract with
a financial institution. Nonetheless, an increase of advance payment received from client in the amount of 327.93 million
Baht in 2013 was from one of the Company’s new projects.

Shareholders’ Equity

In 2013 the Company received proceeds from selling additional 172.85 million shares at a price of 1.25 Baht per
share with par value of 1 Baht. This resulted in an increase of both the issued and paid-up capital by 172.85 million Baht
and the premium on shares by 43.21 million Baht.
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Management Discussion and Analysis : MD&A

Liquidity
A table showing a summary of the Company’s liquidity

Unit : Million Baht

2013 2012 201
Cash flows spent on (received from) operating activities (194.35) (180.22) 63.61
Cash flows spent on (received from) investing activities (833.67) (5.23) (183.09)
Cash flows spent on (received from) financing activities 238.05 78.18 179.71
Effects of foreign exchange rates on cash and cash equivalents 9.52 - -
Net increase (decrease) of cash flow 19.55 (107.26) 60.23

In 2013 the Company’s net cash flow spent on operating activities increased by 14.13 million Baht, as compared to
last year, to 194.35 million Baht. This was primarily due to the expedited progress of project construction which allowed the
Company to timely collect payment from project clients in accordance with terms and conditions of the relevant contracts.
The Company’s net cash flow spent on investment went up 28.44 million Baht, as compared to last year, to 33.67 million
Baht as a result of the Company’s investment-related decisions as follows:- to increase investment in one of its subsidiaries
in Singapore for 189 million Baht; to grant the other company in Myanmar a lending of 67.27 million Baht with an option of
loan conversion to an investment capital in the future; and to sell its investment in the associate company in India for 221.32
million Baht. The Company’s net cash flow received from financing activities rose by 159.87 million Baht, as compared to
last year, to 238.05 million Baht as a result of the issuance of additional ordinary shares during the year.

With respect to a broad overview of the Company’s financial performance in 2013 and 2012, the Company had

a Return On Asset equal to (10.38%) and (21.72%) respectively and the Return On Equity for the year 2013 was

(44.56%) whereas the Debt-To-Equity ratio was 3.29. A major portion of the Company’s liabilities consisted of, a contract

accounts payable in the amount of 258.28 million Baht and the advance payment received from clients in the amount of
456.29 million Baht.

Influential Factors of the Future Operation and Financial Performance

The Company’s primary policy specifically designed to meet the constantly changing market in today’s global economic
environment is to focus on the expansion of customer base into all regions worldwide. The Company strongly believes that
its success in market expansion at a global level, rather than concentrating its efforts on certain countries in any particular
continent, would contribute to the uninterrupted business operation in the end. Due to the nature of its primary business in
the field of engineering service, the Company’s investment in assets has been limited to a modest level and, in its efforts to
supply machines/equipment to its clients, the Company has resolved to outsource the production/fabrication of customized
products to the selective third party contractors with expertise and experience in made-to-order equipment production.
According to the typical terms and conditions of service contracts between the Company and its clients, the contract price
paid to the Company by clients is usually in direct proportion to the quantity of finished work periodically delivered to each
client.

As part of its efforts in making beneficial adjustment to key business strategies, the Company has made a joint
investment with Max Manufacturing Company Limited to build a cement production plant in Myanmar. It has been anticipated
that this investment would generate immediate cash flows of income and profit in the future which would primarily bring
about a sustainable growth in the long run.
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Nomination and Remuneration Committee’s Report

The Board of Directors of L.V. Technology Public
Company Limited has attached particular importance to
good corporate governance. To this end, the Board has
appointed a Nomination and Remuneration Committee to
be in charge of considering and laying down rules and
procedures for the nomination of persons with suitable
qualifications for appointment to the office of directors and
managing director, as well as determining remunerations
of members of Board of Directors and remuneration
structure for high-ranking executives based on fair and
reasonable criteria or method by which the determined
structure will suitably reflect duties, responsibilities, and
working performance of each executive, be in line with the
Company’s operating performance and comparable to other
companies in the same industry. The results in relation to
nomination and remuneration are to be submitted to the
Board of Directors for approval.

As of 31% December 2013, the Nomination and
Remuneration Committee consisted of the following persons:
1. Mr. Ura Wang-Orm-Klang
Chairman of the Nomination and Remuneration
Committee and Independent Director;
2. General Chookiat Tansuwat
Member of the Nomination and Remuneration
Committee and Independent Director; and
3. Mr. Vichai Tantikulananta
Member of the Nomination and Remuneration
Committee

In 2013, the Nomination and Remuneration Committee
met on 7 occasions in performance of entrusted duties, as
may be summarised below:

1. Considering the approval of the year 2013’s THB 3
million remunerations of members of the Company’s Board
of Directors and other committees as well as other bodies;

2. Considering the appointment of Mr. Thanachat
Thanasettagone as Independent Director and member of
the Audit Committee;

3. Considering the appointment of Mr. Ura Wang-
Orm-Klang as Independent Director and Chairman of the
Nomination and Remuneration Committee;

4. Considering the re-appointment of 3 directors to
fill the vacancies caused by the expiration of office, namely
Mr. Hans Jorgen Nielsen, Mr. Thamnu Vasinonta, Mr. Niwat
Putthavorn, to serve for another term;

5. Acknowledging the resignation of Mr. Gancanapol
Van Compernolle from the office of Independent Director
and members of all other committees;

6. Considering the appointment of Miss Wanna
Voravichayaviwat as Deputy Managing Director, Project
Management;

7. Considering and approving the amendment of
employment contract and payroll of the Managing Director;

8. Considering the appointment of Mr. Varun
Chaudhary as Director to replace Mr. Robert William McMillen
following the letter’s resignation;

9. Considering the appointment of Mr. Niwat
Putthavorn as member of the Audit Committee to replace
the resigning member;

10. Considering the appointment of Mr. Punya
Kritiyawong as Senior Deputy Managing Director, Marketing
and Supply Chain, and Mr. Kitirach Tachamanokul as Senior
Deputy Managing Director, Plant Engineering and Project
Management;

11. Considering the appointment of Miss Wasita
Juntaranusorn as Chief Financial Officer (CFO);

12. Acknowledging the resignation of General Somchai
Somprasong from the office of Director, the member of
Audit Committee, and the member of the Nomination and
Remuneration Committee;

13. Considering the appointment of General Chookiat
Tansuwat as Independent Director to replace Mr. Hans Jorgen
Nielsen and as member of the Nomination and Remuneration
Committee to replace General Somchai Somprasong, as well
as the appointment of Asst. Prof. Dr. Suparatchai Vorarat as
Independent Director and member of Audit Committee to
replace Mr. Gancanapol Van Compernalle;

14. Approving the resignation of Miss Wanna
Voravichayaviwat from the office of Deputy Managing
Director, Project Management;

15. Acknowledging the resignation of Miss Wasita
Juntaranusorn from the office of Chief Financial Officer (CFO);

16. Considering the appointment of Mr. Sutat
Siriphand as Director and member of the Audit Committee;

17. Evaluating the work performance of the Company’s
Managing Director;

18. Considering and approving the 2014’s budget for
payroll increase and other associated matters; and

19. Acknowledging the 2013’s report of the
Nomination and Remuneration Committee.

In this connection, details as to meeting attendances
and remuneration of the directors for the year 2013 have
been additionally disclosed under sections “Management
Structure: Remuneration of the Board of Directors and
High-Ranking Executives” and “Board of Directors’
Meetings”.

Mr. Ura Wang-Orm-Klang

Chairman of the Nomination and Remuneration Committee
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Report on the Responsibilities of the Board of Directors to the Financial Statements

SITIUADWSUGQIOUIOUANUNSSIUNMISAOSIINIUNIWNISIIU

The Board of Directors of L.V. Technology Public Company Limited is responsible for the financial statements of
the Company and subsidiaries which have been prepared in accordance with generally accepted accounting standards
in Thailand. The policies pursued are deemed appropriate and applied consistently with adequate disclosure of important

information in the notes to the financial statements.

The Board has appointed an Audit Committee consisted of independent Directors to provide effective of finances
and the internal control system to ensure that accounting records are accurate, complete and timely, to prevent fraud
and materially irregular operations. The views of the Audit Committee are reported in the Audit Committee’s report in the

Company’s annual report.

The Board is in the opinion that the internal control system of L.V. Technology Public Company Limited still has some
defects, but however, the internal control system of LVT in other parts are still in the satisfactory level and in confidence

that the financial statements showed the financial position, results of operations and cash flows accurately.

/ ;
Mr.Thanik = Siriwattaprayoon Mr. Vichai Tantikulanata
Chairman of the Board of Directors Chief Executive Officer
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Audit Committee’s Report

SIUNUANUINSSUNISASOYEDU

As of 31" December 2013 the Audit Committee of L.V.
Technology Public Company Limited consisted of 4 independent
members with knowledge, expertise and experience in
engineering, finance and law. The Committee was chaired by
Mr. Niwat Putthavorn, with Mr. Thanachat Thanasettagone, Asst.
Prof. Dr. Suparatchai Vorarat and Mr. Sutat Siriphand being
the remaining members. However, Mr. Niwat Putthavorn and
Mr. Sutat Siriphand later resigned their Committee membership
on April 24, 2014 and August 22, 2014 consecutively.

In 2013, the Audit Committee performed its duties as
assigned by the Board of Directors in line with the Company’s
regulation on the scope of duties of the Audit Committee which
was in effect laid down along the line of corporate governance
and the Stock Exchange of Thailand’s Regulation on the Scope
of Duties of the Audit Committee. The Audit Committee met on
18 occasions and the matters considered at these meetings,
as reported to the Company’s Board of Directors, are revealed
in brief as shown below.

1. Reviewing the Company’s quarterly and annual
financial statements for the year 2013 based on the
explanations given by management and the auditor in
response to the Committee members’ inquiries about
the accuracy and completeness of financial state-
ments and the adequacy of information disclosure.
According to the Committee’s consideration, these
financial statements were, in essence, accurate and
met the generally acceptable accounting standards
except the retrospective adjustments made to the
comparative financial statements which are found in
non-compliance with TAS 21 - Effects of Changes
in Foreign Exchange Rate and TFRS 8 - Operating
Segments. As a result of such non-compliance with
TAS 21, the submitted financial statements for the year
2012 were not suitable to be used as the comparative
financial statements typically displayed, for purpose
of comparison, alongside those of the year 2013.
With respect to the non-compliance with TFRS 8,
financial information for the year 2012 as prepared and
disclosed by the Company was not properly sorted by
segment as required by the relevant standards. The
Committee was of the opinion that the preparation
of financial statements to meet these both standards
was costly, time consuming, and unlikely to well worth
the effort. Moreover, it involved only those statements
of the year 2012 which were to be demonstrated for
the sole purpose of comparison with those of 2013.

2. Reviewing the internal audit functions. In 2013 the
Company did not appoint any internal auditor due to
the fact that it was in the process of organizational
restructuring. In the Audit Committee’s opinions,
the Company’s internal control should be improved

as soon as possible in terms of its effectiveness
in monitoring, controlling the Company’s and its
subsidiaries’ business operations, and in the making
of investment-related decisions so as to prevent a
misuse of the Company’s assets.

Reviewing the Company’s compliance with law and
internal control. In assessing the adequacy and
effectiveness of the Company’s present internal
control, there existed a loophole in the internal
control system and non-compliance with the laws
on securities and stock exchange which, in the
Committee’s opinions, should be corrected in
accordance with the internal auditor’s advices and
recommendations formerly given since 2012.
Reviewing , and giving opinions on, the Company’s
connected transactions, also called related-party
transactions, or any transaction susceptible to
conflict of interests, including the disclosure of these
transactions as required by the Stock Exchange of
Thailand and the Office of the Securities and Exchange
Commission. After reviewing, the Committee was of
the opinion that these transactions were reasonable,
of the maximum benefit to the Company’s business,
and fully disclosed.

The proposed appointment of the external auditor
and the audit fee. After due consideration, the
Committee selected ASV & ASSOCIATES LIMITED
and advised the Board of Directors to seek approval
at the shareholders’ meeting for the appointment
of Mr. Anusorn Kiatgungwalgri or Ms. Kwunjai
Kiatgungwalgri as the Company’s auditor for the
year 2013 with audit fee not over 2,950,000 Baht.
Following this auditor’s refusal to conduct an audit for
the fiscal year 2014, the Company is now undergoing
the process of selecting a new, qualified auditor to
be proposed to the Board and finally approved by
shareholders” meeting.

A follow-up to internal auditing and the implementation
of internal audit findings by all business units in the
Company. According to a review of the effectiveness
of work-related procedures undertaken by each
business unit, some units failed to implement the
internal auditor’s advices and recommendations and
such failure should be resolved quickly to ensure
greater effectiveness of the internal control.

AN

Mr. Suparatchai Vorarat
Member of the Audit Committee
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Report of the Independent Certified Public Accountants

S1IUZOVEAOUUNYISUSUN A

TO THE SHAREHOLDERS AND THE BOARD OF
DIRECTORS
LV. TECHNOLOGY PUBLIC COMPANY LIMITED

We were engaged to the audit of the accompanying
consolidated financial statements of L.V. Technology Public
Company Limited and its subsidiary, which comprise
the consolidated statement of financial position as at 31
December 2013, and the related consolidated statements
of comprehensive income, changes in shareholders’ equity
and cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory
information, and were engaged to also audit the separate
financial statements of L.V. Technology Public Company

Limited for the same period.

Management’s Responsibility for the Financial
Statements

Management is responsible for the preparation and fair
presentation of these financial statements in accordance
with Thai Financial Reporting Standards, and for such
internal control as management determined necessary to
enable the preparation of financial statements that are free

from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit
in accordance with Thai Standards on Auditing. However,
because of matters as described in the basis for disclaimer
of opinion paragraph, we were unable to obtain sufficient
appropriate audit evidence to provide a basis for an audit

opinion.
Basis for Disclaimer of Opinion

1. According to the consolidated and separate financial
statements as of 31 December 2013, the Company
has net loss for the year as shown in the consolidated
and separate financial statements for the year then
ended of Baht 192.28 million and Baht 146.59 million,
respectively, and has deficit from operations as shown
in the consolidated and the separate statements of
financial position of Baht 582.32 million and Baht 800.25

million, respectively. The Company also has current
liabilities in excess of current assets in the consolidated
and separate statements of financial position of Baht
422.90 million and Baht 774.54 million, respectively.
Furthermore, there are other material uncertainties
mentioned in Note 1.5 to the financial statements. The
aforementioned matters indicate significant uncertainties
which may cause significant doubts about the ability
of the Company to continue as a going concern.
However, the management has used assumptions of
going concern for the preparation of the consolidated

and the separate financial statements.

However, we were unable to obtain sufficient appropriate
evidence to provide a basis for an audit opinion whether
the going concern assumption is appropriate due to
the following reasons :-

(1) The Company prepares cash flow forecast for the
year 2014 - 2018 on an annual basis which does
not provide sufficient details for us to assess the
reasonableness of the forecast.

(2) The forecast of the future operating results contain
certain inappropriate assumptions such as the
estimated gross profits margin at the rate of 10
to 15 per cent which are significantly higher than
those of the past operations but there are no
supporting evidence to substantiate such high
gross margin rates.

(8) As of the date of this report, the Company has not
prepared financial statements of the Company and
the Group for the quarters ended 31 March 2014
and 30 June 2014 as the most updated
information for us to consider of the financial
position, financial performance, and cash flows of

the Group of the current periods.

It was noted that there are certain transactions which
may be considered as not in the ordinary course of
businesses in the Company, jointly control entities and/
or associated companies, such as the transactions
relating to investments overseas, disposal of overseas

investments as well as payments to a company
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Report of the Independent Certified Public Accountants

registered in tax heaven countries (Note 17.4). These
issues are being investigated by the Company’s Audit
Committee. Furthermore, we have not obtained a
summary of receipts and payments of the Company
with the companies registered in the tax heaven
countries during 2013 as well as summary of expenses
and payments to Company’s former director and related
parties of the Company’s former director. Therefore,
we are unable to obtain sufficient appropriate audit
evidence to conclude that the financial statements
are free from material misstatement due to fraud and
cannot conclude the effect of these circumstances to
the financial position, operating results and cash flows
of the Group for the year ended 31 December 2013.

Management does not maintain an appropriate costing
management. It is noted that actual costs of many
projects are always significantly higher than the related
budgets; however, there are no analysis to ascertain
the facts of the variances. As a result, we are unable
to obtain appropriate audit evidence of project costs as
shown in the consolidated and the separate statements
of income for the year ended 31 December 2013 of Baht
1,250.39 million and Baht 1,250.39 million, respectively
whether or not these project costs paid are appropriate,
transparent and reasonable. In this connection, we
cannot conclude whether or not adjustments to this

account are required.

We are unable to obtain sufficient appropriate audit
evidence of agent fees as shown in the consolidated
and separate statements of income for the year ended
31 December 2013 of Baht 3.67 million and Baht 3.67
million, respectively, and accrued agent fees shown
in the consolidated and the separate statements of
financial position of Baht 95.72 million are Baht 95.72
million, respectively. It is also noted that there were
payments made to several agents, some of which
are the Company’s related parties, at the rates of 1
to 12 per cent of the contract prices. However, there
are no evidence to support the agents’ performance,
which causes doubts whether or not the expenses

were necessary and appropriate for the Company’s

operations. This matter is being investigated by the
Company’s Audit Committee. As a result, we are
unable to conclude whether or not adjustments to the

accounts are required.

We are unable to obtain sufficient appropriate audit
evidence of the Company’s inventories shown in
the consolidated and the separate financial position
as of 31 December 2013 of Baht 7.21 million and
Baht 7.21 million, respectively, because these
inventories are outstanding over two years and
pending as a result of cancelled projects. Furthermore,
the management estimated the selling price and
the selling expenses assumptions at the rates of
12 - 15 per cent to calculate net realizable value and
provide for allowance of obsolete inventory at the rates
of 20 - 25 per cent per year. However, we were unable
to assess the reasonableness of the selling price of the
specific inventories of the past projects and the rates
of the selling expenses estimated for the calculation
of the net realizable value as well as allowance for
obsolete stock rates because the management
cannot substantiate the assumption of selling price of
inventories, selling expense rates, allowance for obsolete
inventory rates. Therefore, we cannot conclude whether
there would be any adjustments to the provision for

diminution and obsolete inventory accounts.

We have not received the confirmation from some of
trade creditors amounting to Baht 153.70 million which
constitutes the accounts payable balances shown in
the consolidated and separate statements of financial
position as of 31 December 2013 of Baht 315.28 million
and Baht 315.28 million, respectively, and we are unable
to apply other auditing procedures to satisfy ourselves
to the accounts payable amount whether it is correct
and complete. We are unable to conclude whether

there will be any necessary adjustments thereof.

We are unable to obtain sufficient appropriate evidence
in relation to the adjustment of the revenue recognition
for the year 2012 of Baht 90.44 million, the details of
which has been provided to us. However, according

to the audit evidence obtained during the year there is
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Report of the Independent Certified Public Accountants

still an argument whether or not revenue recognized
in the year 2012 was incorrect. This issue is being
investigated by the Company’s Audit Committee. In this
respect, we cannot conclude whether the adjustment

is appropriate.

We are unable to obtain sufficient appropriate evidence in
respect of control or significant influence as well as actual
shareholding interest in Ceminter Pte. Ltd. (Ceminter),
(the Company classifies as a subsidiary company),
LV Technology Engineering (Tianjin) Co., Ltd. (LVTC),
(the Company classifies as an associated company)
and Global Cement Capital Partners Limited (GCCP)
(the Company considers as a jointly-controlled entity).
The Company considers the control or significant
influence only from the percentage of share contribution
and the share certificates obtained without taking into
accounts of other facts in the shareholders’ agreements
as well as the power directly or indirectly to govern the
financial and operating policies of an entity. Therefore,
we cannot conclude whether Ceminter, LVTC and
GCCP are subsidiaries or associated companies
or jointly controlled entities in addition to the actual
shareholding interest of Ceminter and GCCP because
the share contribution percentages were not in
agreement with the shareholders’ agreements. Hence,
we cannot conclude whether or not there would be
adjustments to be made to the investment accounts.
If required, there would be significant effects to several
accounts in the consolidated financial statements (in
case of changing from a subsidiary to an associated
company or a jointly controlled entity).

We are unable to obtain sufficient appropriate
audit evidence in respect of advance payments for
investment in Ceminter and GCCP which are shown
in the consolidated and separate statement of financial
position as of 31 December 2013 of Baht 60.71
million and Baht 67.27 million, respectively, because
the Company had paid advance payments amounting
to Baht 50.53 million, and Baht 16.74 million during
2013 and 2012, respectively. However, up to the date
of this report, the Company has not received the share

certificates and we have not obtained appropriate

10.

11.

explanation thereof. As a result, we are unable to
conclude the purpose for such advances and whether
there will be adjustments to the amounts or appropriate

description of such advances.

We are unable to obtain sufficient appropriate evidence
in respect of the investment in GCCP, a jointly controlled
entity, as shown in the consolidated and separate
statements of financial position of Baht 98.33 million
and Baht 147.66 million, respectively. The financial
statements of GCCP as of 31 December 2013 were
audited by a foreign auditor. However, GCCP’s assets
include an advance to a director (who is also the
Company’s former director) of USD 7 million since
2012 for the purpose of the investment in Saudi Danish
Cement Ltd. registered in the UAE, at the rate of 50 per
cent shareholding interest (Saudi Danish Cement Ltd
held shares in Kanbawza Company Limited in Myanmar)
but up to date there is no evidence if the director has
invested according to the agreement. And if investment
is actually been made, there is a doubt whether the
investment is held on behalf of GCCP or for personal
purpose because the director has not transferred the
shares to GCCP. In this connection, if he holds the
shares on behalf of GCCP, there would be an effect
of investment in Saudi Danish Company in GCCP’s
books which would consequently affect the Company’s
investment account in GCCP under equity method in
the consolidation financial statements. Therefore, we
are unable to conclude whether or not it is necessary
to adjust the investment account in GCCP and share

of loss in GCCP under equity method.

We are unable to obtain sufficient appropriate evidence
in respect of the investment account in LVTC in China
as shown in consolidated and separate statement of
financial position as of 31 December 2013 of Baht
146.57 million and Baht 77.63 million, respectively.
The financial statement of LVTC was audited by the a
foreign auditor expressing a qualified opinion that he
was unable to satisfy himself as to the carrying value
of the inventory of Baht 74.78 million because the
management has not provided documentation evidence

regarding the realization of these inventories above
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12.

13.

carrying value in relation to the net realizable value
of the inventory value as per management assertion
that these inventories will be above carrying value. If
adjustment is necessary, it will affect the investment
account in LVTC, the associated company. Therefore,
we are unable to conclude whether or not there will
be adjustment to the investment account and share of

profit in the associated company.

We are unable to obtain sufficient appropriate evidence
in respect of the investment account in LNV Technology
Private Limited (LNVT) in India, as of 1 January 2013
shown in the consolidated and separate statement of
financial position of Baht 188.53 million and Baht 1.85
million, respectively, because there were no adequate
documents to substantiate the brought forward balance
of the investment account and we were unable to
apply other audit procedures to satisfy ourselves of
the brought forward amount. Therefore we cannot
conclude whether any adjustment is required for the
(1) investment amount included in the consolidated
and separate statements of financial position as of
1 January 20183 (ending balance as of 31 December
2012) amounting Baht 188.53 million and Baht 1.85
million, respectively, (2) investment balance as of 31
December 2013 amounting Baht 56.71 million and Baht
0.56 million, respectively, (3) the cost of investment
that was disposed during 2013 in the consolidated
and separate statement of income for the year ended
31 December 2013 of Baht 89.38 million and Baht
0.88 million, respectively, and (4) the gain on disposal
of the investment that shown in the consolidated and
separate statement of income for the year ended 31
December 2013 amounting Baht 115.85 million and
Baht 200.18 million, respectively.

On 26 August 2014, the management provided us the
information relating to consolidated and separate financial
statements, summary of significant accounting policies,
and other explanatory information of the consolidated
and separate financial statements for the year ended
31 December 2013 which contains the following

adjustments :-

(1)

The correction of the investment account in
GCCP as of 1 January 2013 (ending balance as
of 31 December 2012) to correspond to the
audited financial statements of GCCP, resulting in
the decrease of the investment account in GCCP
and the increase of deficit account by Baht 36.96
million in the consolidated statement of financial
position as of 31 December 2013.

The correction of the investment account in
LNVT as of 1 January 2013 (ending balance as of
31 December 2012) which resulted in the increase
of the investment account in LNVT and the
decrease of deficit account by Baht 7.49 million
in the consolidated statement of financial position
as of 31 December 2013.

The correction of investment account in LVTC as
of 1 January 2013 (ending balance as of 31
December 2012) which resulted in the increase of
the investment account in LVTC and the
decrease of deficit account by Baht 2.56 million
in the consolidated statement of financial position
as of 31 December 2013.

Adjustments made to the consolidated and
separate financial statements to the brought
forward balances of the financial statements as
of 1 January 2013 for the adoption of TAS 21
which affects shareholders’ equity and various
other components of the equity accounts as well
as differences from the foreign currency translation
accounts in the consolidated and the separate

financial statements as of 31 December 2013.

The abovementioned financial statements are
different from the financial statements information
provided to us for our audit on 9 April 2014.
However, the management does not allow us
to extend the audit time but requests us to issue
our report to the Company’s consolidated and the
separate financial statements within 27 August
2014. Due to time limitation, we are unable to audit
above the adjustments as well as related

disclosures whether or not they are appropriate.

s1ovuls:U 2556 141

Annual Report 2013




sS1ovNUYOVEADUUNYISUDUNYIA

Joyandaciodoifeesvoulduans:dAny

1.

142

AINNITATINADUNUIIUTENIUNITHRAA WY UTIN
| | (% A o ! a [ R
AN aaF Nl sl wNdana
~ 1% P
Wesan (1) dezanmnisaunulasenissanluesn
WANFNIANAUYUATIaENIRaszdATy wazlinudn
a o = ¥ | a 2 v a
ANTTUNNUANATBIAUYUAIAN TI8INalLTA
ToaedeiNeonUIUABUNNTAAYINU TN IN TR WYY

Aa o v v Ac) Yo o
AagNianld wazdeauyAnldanvindnunizas
o | v v v v

wialy (2) Usznamunisdunusanidinaalang
7219191178 UN WL LR NN aI89T] 2556 HAN
Aurauiuetnsnnlnafusmnslaisansmuwaamg
UBIANNAURNIUAINGNT (3) Uszannunissumnulazanig
993 04 UV 30 AQuIeu 2557 20ananelATanITHANN
wansieandszanmunisuyulaTanTsaN b Uil 31
FUNMAN 2556 BtRANTEAIATY Nl dnausungld
v v s 1 ar v v
dayatlszanmunissuyuaenanslunisiuimalamniy
A o | PRERS & o o v v A [
ABARTIAIUUBINUNYINGTA AI1L TNETEaIN TR
wansdayandasedeiaassduiiuaszddty atls
fin dwidnldansnsnszyauauRuLaIHANTENLTISBY
dsurgenuindmelaanndymyineaianuandlusy
mlsaanusanwazaumlsnayanIziansdmiy
TaugaIun 31 furnAN 2556 11U 1,268.92 UL
AT 1,266.87 AIULNY FNNAAL LASUUTNUNDATIS
ANATYEYNTENINN BaT 1 I LLARIFIUENITIRY
PANUATILUAAIFIULNNTRUANLAANNT D0 Tuil 31
fUNNAN 2556 ANUIU 45.52 A1BLN LAY 45.52 AN
U pNaaule

pufiedtneluvanen 6.2 Reafumensuilada
AawanaifsarunisFudiumulasanisuaznnsiuf
el AmaABandaut s uiviaiaildiaaldrug
wneut] 2556 lag 13 Em« lasulsedananwanasanann
dwsulasansfifiansedAyanuon 5 tasanisiiv
2oALNNT 1 JUT 1 NN9IAN 2556 wazinaliiioyd
IUNAETNANNAY YITTUI NN DATIAABIANUIU
301.98 #1uLm s1usufiGenifiuaingndngandn
yaAuneai ity 119.87 dum mednsal
Fremnauasvidunyudauduanas 412,31 dunm
LAZINAYUAZ AN 9.54 Futm

usen eaJ. INATUTAT 1NA (UKU)
LV. TECHNOLOGY Public Company Limited

viemy Idlfuledeianaindinantsasdasanisi
widadanuadniusivlsmanudmiuliugaiui
31 funnAn 2556 LiesanuFEm lianansnszyde
RawaeTRHaNsENy 0 Uit 1 unsnAnN 2556 167

at19lafin nnsdiugesananaliidulmnde
AMUATBINIATFIUNTTIENTUNN T UTITTIUA
TifannsaasliulsedaranainiuaunisRuonney
frhmuanaFeudiey dadanalionnsRudmin
fugaiuil 31 Sunnan 2555 uasstayafiiasedeldia
A muﬁﬁmﬂ@gmzmiﬁu NANTANTIUY UaY
nazuaduandmILTAUgATWT 31 Sunnan 2556 1
snmsouFondeuldiudeyadviuliaugaiud 31
SUNAN 2555

mnnesurelunanewnte 3.2 war 3.3 Naany

= o = °
nndasundasulaunanistyd lesainnisun
mmgmm?mﬂmumqmiﬁuﬁqﬁi@iﬂﬁxﬁﬁﬂﬂﬁﬂﬁ

1) mmgﬁumiﬁmfﬁfaﬁuﬁ 21 aanansyny
annnastaasunlasdasuanildswiums
Aatlszing UFEY muualianaiuneasis
anigeiInt (USD) iluanadulunisaniiiuenu
lunisvhansgausanataannedjuRlull 2556
atlafin Ui Tl fudgedayan Foudiay
faunds Widuldaademnunressinsgiu
N1371891 N33 ud IR mual RN A B
USuffaumdaunisiuinana ooy o
TYAFIULNITRU Fufl 1 unsAN 2555
WAz 31 fUINAN 2555 UWATTBNARANITANLTLNY
dviuTidugaiudl 31 sunau 2555 Thiuaue
AldaansaFauiisuiudeyalusunis{u
7] 2556 1o

©) mmgmiwmumqmiﬁu@ﬂuﬁ 8 Fasdau
NUANTUINY UTENY 1NIRIgIUNITIENT
nunaniiuatuaanataN e djualud
2556 laailianndayan1anstuuaziniaus
ﬁﬁmﬂ@mqmiﬁuﬁmuﬂmwmumuﬁﬁmvuﬂéu@m
Fufl 31 sunAx 2555 Lﬁmﬂuﬂqj’%mﬂ%mﬁﬂu
ALeunnsdull 2556 %qvl,sil,ﬂuvl,ﬂmwmmgm
N1991LIUNINT R



Report of the Independent Certified Public Accountants

Material misstatements The Company made corrections of the errors of the

According to our audit, the estimated total construction
costs calculated by the management are not reliable
because (1) the estimated of total project costs in
the past were significantly different from the actual
costs and there were no records of the reasons of
such additional costs, causing a doubt whether the
procedures used to prepare the estimated costs,
judgments and assumptions used were appropriate
(2) the total estimated costs we obtained during our
quarterly review during 2013 fluctuated significantly.
However, the management cannot provide explanation
of such fluctuations (3) total estimated costs as of 30
June 2014 of several projects are significantly different
from those as of 31 December 2013. However, the
management uses such total estimated cost information
as of 31 December 2013 for revenue recognition
according to the percentage of completion method.
Therefore, we believe that the revenue was materially
misstated. However we are unable to quantity the
effect which is required to adjust the revenue from
construction account shown in the consolidated and
separate statements of income for the year ended 31
December 2013 of Baht 1,268.92 million and Baht
1,266.87 million, respectively, and construction work
in progress shown in the consolidated and separate
statements of financial position as of 31 December
2013 of Baht 45.52 million and Baht 45.52 million,

respectively.

As mentioned in Note 6.2 to financial statements in
connection with the correction of error in relation to
project cost and revenue recognition under percentage
of completion method recorded prior to the year 2013.
The error correction is made to 5 major contracts
by adjusting the brought forward account balances
as of 1 January 2013 resulting in the decrease in
construction contract work in process of Baht 301.98
million, increase in excess of progress biling over
construction contract work in progress of Baht 119.87
million, decrease in accrued equipment costs and other
current liabilities of Baht 412.31 million, and an increase

in deficit account of Baht 9.54 million.

remaining projects by adjusting to the statement of
income for the year ended 31 December 2013 because
the Company cannot identify the amount of the error

as of 1 January 2013.

However, the above adjustments are not in line with
the Financial Reporting Standard which requires the
correction to be made retrospectively by restating the
comparative amounts of prior period. As a result, the
financial statements for the year ended 31 December
2012 were misstated. In addition, information relating to
financial position, operating results and cash flows for
the year ended 31 December 2013 are not comparable

to those of the year ended 31 December 2012.

As mentioned in Notes 3.2 and 3.3 to financial

statements regarding the changes in accounting policy

due to the adoptions of the following Thai Financial

Reporting Standards :-

(1) Thai Accounting Standard 21 The Effects of
Changes in Foreign Exchange Rates
The Company determines United States Dollar
(USD) as its functional currency for the adoption
of the Standard during 2013; however, the
Company did not retrospectively adjust the
comparative financial statements, the method
of which is not in line with the Financial Reporting
Standard which requires the retrospective
adjustment of comparative financial statements.
Therefore, the information of the financial position
as of 1 January 2012 and 31 December 2013,
results of the operation for the year ended 31
December 2012 presented are not comparable
to that of the year 2013.

(2) Thai Financial Reporting Standard 8 Operating

Segments

The Company adopted this Financial Reporting
Standard during 2013 but did not prepare
and present segment information of the
year 2012 for the comparative purpose which is

not in line with the Financial Reporting Standard.
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Report of the Independent Certified Public Accountants

Disclaimer of opinion

Because of the significance of the matters described in
the Basis of Disclaimer of Opinion paragraph, we have not
been able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion. Accordingly, we do not

express an opinion on the financial statements.

Other matters

The consolidated and separate statement of financial
position of L.V. Technology Public Company Limited and its
subsidiaries, as at 31 December 2012 (before restatement),
were audited by other auditor who expressed a qualified
opinion on those financial statements in his report dated
1 March 2013 stating that no accrual costs has been

recognized in the subsidiary’s financial statements and he

could not decide whether the said additional cost should
be included in the consolidated and separate financial
statements. However, it is not necessary to record such cost
during 2013 because the Company has cancelled financial
support to the subsidiary.

i A

Mr. Anusorn  Kiatgungwalgri
Certified Public Accountant No. 2109
ASV & ASSOCIATES LIMITED

Bangkok
27 August 2014
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JUIIAQUFIUNISINU

Statements of financial position

U SUR 31 SUDAU 2556 As at 31 December 2012 and 2011

(U : Baht)

Funswe

Assets

HUTYIRE6)
Note

JUNISIAUSIY

Consolidated financial statements

QUNISIdUIRWA=NANIS
Separate financial statements

31 SUNAY 2556
31 December 2013

31 §u”AY 2555
31 December 2012

1 UNsSIAY 2555
1 January 2012

31 SuNAY 2556

31 §UNMAL 2555

31 O 2013

31 D 2012

1 UNsIAY 2555
1 January 2012

(USuusalhg)
(Restated)

(USuUsathL)
(Restated)

(USuUsathL)
(Restated)

(USuusalhg)
(Restated)

Funinguyuiien

CURRENT ASSETS
Ruanuazaan e uyin{uan

Cash and cash equivalents
gnuiingAn - qus

Trade accounts receivable - net
UNAFFNANATY TN NNDATI
Construction contract work in progress
Ruanaaamiungianaming
Advance payment to suppliers
Rulifguszazduunianisiinandasiu
Short-term loans to related parties

o, gy v Y a =
LJuIMQ?JNiZﬂZ@uLLﬂﬂ@ﬂ’]T@u
Short-term loans to other parties

a

s v =
AUATAILAAD - Zjﬂﬁ
Inventories - net

a o & a =
ﬂumwamgumﬂu@u
Other current assets

11

7.3

37,897,985

413,319,900

45,623,658

118,685,987

329,776,680

7,211,132

28,563,774

18,344,148

444,947,362

430,280,948

29,822,763

30,387,300

33,662,769

28,861,022

125,609,003

468,123,305

1,640,324,292

58,855,140

24,121,026

31,475,562

36,343,632

419,301,649

45,523,658

118,685,987

7,211,132

30,651,639

17,269,309

446,193,601

429,302,476

29,822,763

30,387,300

33,662,769

28,097,752

107,289,058

481,312,119

1,639,346,688

58,855,140

24,121,026

30,264,446

saNAUNSNduyUREY
TOTAL CURRENT ASSETS

980,869,116

1,016,306,312

2,348,508,328

657,617,597

1,014,735,970

2,341,188,477

Funinelaivisuden
NON-CURRENT ASSETS

SwlnszazanauaziiudinAnniszan
deznuiuanniuniatu

Deposits at financial institutions

restricted for pledges

Rutlsziumndnynineaing - qvs
Retention receivable from construction
contracts - net

Ruanzassmienisamululssmees
Advances for investment in subsidiaries

Ruanaasaiienisamulufanis
ARTUANTINU

Advances for investment in jointly-
controlled entities
Juasuluuiimsan - qns
Investments in associates - net
Suawmulutiimdes - qvs
Investments in subsidiaries - net

RuamulufanisfasuaNsaui
Investments in jointly-controlled entities

Ruayunall
General investment

ANANTEIN
Goodwill
gunsol - g
Equipment - net

18.3

17.2

17

18.1

20

164,099,632

325,686,033

60,705,160

146,565,947

102,711,805

56,710,607

9,044,728

2,135,721

163,841,255

312,026,213

16,780,694

282,595,720

104,809,196

3,573,833

377,926,301

256,818,124

258,450,291

1,700,669

5,232,470

164,099,632

325,686,033

6,662,720

60,705,160

77,626,937

189,006,336

147,664,481

556,108

2,135,721

163,841,255

312,026,213

16,780,694

77,600,414

498,500

139,292,125

3,573,833

377,926,301

256,818,124

4,137,164

498,500

3,897

5,232,470

usen eaJ. INATUTAT 1NA (UKU)
LV. TECHNOLOGY Public Company Limited

ninamgdsznavsumsduiudiuniianessunsdul
The accompanying notes are an integral part of the financial statements.



JUIAQUIIUNISINU (01D)

statements of financial position (cont'd)

U SUR 31 SuDAU 2556 As at 31 December 2012 and 2011

(U : Baht)

JUNISIAUSIY

Consolidated financial statements

QUNISIIUIRWA=AANIS
Separate financial statements

dunswe AUEIAG —— - - .
T | 31 8UNAN 2556 | 31 sUIIAY 2555 | 1 UNSIAY 2555 | 31 sUIIAY 2556 | 31 sUIIAL 2555 | 1 UnsaAL 2555
ASSBTS /I/Ofe 310 2013 | 31D 2012 1 Januvary 2012 31 December 2013 | 31 December 2012 1 Janvary 2012
(USuusalhg) (USuUsathL) (USuUsathL) (USuusalhg)
(Restated) (Restated) (Restated) (Restated)
Funinglzivisudau
NON-CURRENT ASSETS
Aunindlldmony - zg‘w% 21 294,293 4,302,410 9,433,783 294,293 4,302,410 9,433,783
Intangible assets - net
aum"wﬁ'lsimzluﬁﬂuau 2,018,435 1,468,727 1,753,604 2,018,435 1,468,727 1,753,604
Other non-current assets
AunindmBdulasanssiaciyd 3.1 - 2,977,713 2,749,723 - 2,977,713 2,749,723
Deferred tax assets
FANRUN %’wslﬂlsimguﬁﬂu 869,972,361 891,375,761 914,064,965 976,355,856 721,361,884 658,553,566
TOTAL NON - CURRENT ASSETS
sAuRUNSNE 1,850,841,477  1,907,682,073  3,262,573,293  1,633,973,453  1,736,097,854  2,999,742,043
TOTAL ASSETS
¥ . va v JUNISIAUSIY JUNISIIUIRWIENANIS
Huau"a:a’)uua‘”{!naﬂu Consolidated financial statements Separate financial statements
LIABILITIES AND HUIGIRE 31 §U7MAN 2556 | 31 SUIMAY 2555 | 1 UASIAN 2555 | 31 SUINAL 2556 | 31 SUIAL 2555 | 1 UNSIAL 2555
/l/Ofe 310 2013 | 310 2012 1 January 2012 31 December 2013 | 31 December 2012 1 January 2012
SHAREHOLDERS' EQUITY (USuusalhg) (USuusalng) (USuusalnw) (USuusalnd)
(Restated) (Restated) (Restated) (Restated)
WHRUULTEY
CURRENT LIABILITIES
Rufduszazauainaniiunis&du 22 27,840,435 95,117,948 68,166,419 27,835,513 95,117,948 68,166,419
Short-term loans from financial institutions
Rufiinszerauainuiemdey 7.3 - - - 32,813,600 - 6,000,000
Short-term loans from a subsidiary
company
1W1riingAn 28] 315,275,025 544,201,432 297,031,855 315,275,025 540,880,907 293,566,263
Trade accounts payable
'ﬁ’ﬁmu'ﬁlﬁ'ﬂﬂLﬁumﬂgﬂﬁ"]qandﬂ;ﬁ@m 10 258,276,468 90,596,669 52,755,380 258,276,468 90,596,669 52,755,380
NUNeasa
Excess of progress billings over
construction contract work in progress
L?ué‘"ua'amﬁfﬂmnqnﬁ’] 24 456,294,303 296,045,860 728,180,100 456,294,303 296,045,860 728,180,100
Advances received from customers
ﬁﬁﬂqﬂﬂini@f’]\'i’ﬂ"] gl 25 70,575,428 420,740,455 1,239,235,247 70,575,428 420,740,455 1,239,235,247
Accrued equipment costs
ANTUNENTINANNANE 26 95,717,137 99,968,672 121,928,932 95,717,137 99,968,672 121,928,932
Accrued commission expenses
ﬂ'a‘zmmmwﬁawmmnumm’m‘imdmi 10 16,174,252 26,000,000 31,941,032 16,174,252 26,000,000 31,941,032
Provision for project loss
szanunaniiduAiulsznnulazenis 123,818,416 6,941,549 10,139,913 123,818,416 6,941,549 10,139,913
Provision for warranty expenses
mMEdulAReae - - 53,110 -
Income tax payable
Mﬁaumﬂuﬁ f;lu%lu 27 39,801,169 63,028,052 84,740,056 35,375,865 60,688,301 84,729,836
Other current liabilities
i"mwﬁauuguﬁﬂu 1,403,772,633  1,642,640,637  2,634,172,044  1,432,156,007  1,636,980,361  2,636,643,122

TOTAL CURRENT LIABILITIES

ninawgdsznewsunsRuiiudounilessunis{uil
The accompanying notes are an integral part of the financial statements.
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JUIAQUIIUNISINU (01D)

statements of financial position (cont'd)

U SUR 31 SUDAU 2556 As at 31 December 2012 and 2011

(U™ : Baht)

nldunazdiuvoagiiodu
LIABILITIES AND
SHAREHOLDERS' EQUITY

HUTYIRE6)
Note

JUNISIdUSIY

Consolidated financial statements

qUNISITUIRWIEAANIS
Separate financial statements

31 §u7AY 2556
31 December 2013

31 §U”AY 2555
31 December 2012

1 UNSIAY 2555
1 January 2012

31 U”MAY 2556
31D 2013

31 §uAY 2555

31 D¢ 2012

1 UNsIAY 2555
1 January 2012

(USuUsathy)
(Restated)

(USuUsathd)
(Restated)

(USuUsathd)
(Restated)

(USuUsathy)
(Restated)

AUy uIE
NON - CURRENT LIABILITIES
Uszanaunnsniidunatlselonsd -

YBINTININY
Retirement benefit obligations

HAUNAYAUNINEUAI U
Excess loss on carrying value of
investments

28

18.2

15,997,781

14,955,489

13,748,614

16,997,781

2,746,832

14,955,489

2,567,690

13,748,614

6,440,512

souniiaulainyuiday
TOTAL NON - CURRENT LIABILITIES

15,997,781

14,955,489

13,748,614

18,744,613

17,523,179

20,189,126

saNAUNTNduyUREY
TOTAL LIABILITIES

1,419,770,414

1,657,596,126

2,647,920,658

1,450,900,620

1,654,503,540

2,656,832,248

drurasgaaiu
SHAREHOLDERS’ EQUITY
NUTEUNU

Share capital

uaAnziden
Registered share capital

31 §U31AN 2556 : a1ty 915,230,874 1
HAAYUAT 1 LN

31 December 2013 : 915,230,874 ordinary
shares of Baht 1 each

31 SUAN 2555 : Yiuansiny 518,538,524 M1
gafvuaz 1 1

31 December 2012 : 518,538,524 ordinary
shares of Baht 1 each

1 1NINAN 2555 : ATy 584,328,044 L
garmuaz 1 1

1 January 2012 : 584,328,044 ordinary
shares of Baht 1 each

29

915,230,874

518,538,524

584,328,044

915,230,874

518,538,524

584,328,044

VUNBBNUATTITZUAN
Issued and paid-up share capital

31 SUNAN 2556 : Yiuanainy 692,071,893 Yl
HAAYUAT 1 LN

31 December 2013 : 692,071,893 ordinary
shares of Baht 1 each

31 SUNAN 2555 : Yiuansiny 518,538,524 Wi
yaAuaL 1 1M

31 December 2012 : 518,538,524 ordinary
shares of Baht 1 each

1 1NINAN 2555 : UANNTY 466,690,241 YL
garvuaz 1 1

1 January 2012 : 466,690,241 ordinary
shares of Baht 1 each
dnuiiunuiuansiny

Premium on ordinary shares

< = | vy v
mﬂﬂi:n@uawﬂmmumm@nﬂy}u
Other components of equity

usen eaJ. INATUTAT 1NA (UKU)
LV. TECHNOLOGY Public Company Limited

30

692,071,893

238,186,656

(107.625.715)

518,538,524

194,803,313

(94.937,095)

466,690,241

179,248,828

(77,393,389

692,071,893

238,186,656

39,737,232

518,538,524

194,803,313

466,690,241

179,248,828

ninamglsznavsumsduiudiunilanessunsdul

The accompanying notes are an integral part of the financial statements.



JUIAQUIIUNISINU (01D)

statements of financial position (cont'd)

U SUR 31 SUDAU 2556 As at 31 December 2012 and 2011

(U : Baht)

nudunazdiuvougiioiu

JUNISIAUSIY

Consolidated financial statements

JQUNISIAUIAWI:AANIS
Separate financial statements

LIABILITIES AND et 31 §Uu7MAY 2556 | 31 SUIMAY 2555 | 1 UASIAY 2555 | 31 SUIIAN 2556 | 31 SUIIAL 2555 | 1 UNSIAL 2555
ﬂlofe 31D 2013 | 31D 2012 1 January 2012 31 December 2013 | 31 December 2012 1 January 2012
SHAREHOLDERS' EQUITY (USuUsathd) (USuusalhu) (USuusalhu) (USuUsathd)
(Restated) (Restated) (Restated) (Restated)
Auravg iy
SHAREHOLDERS’ EQUITY
mls (@1AnW) azaninassuan
Retained earnings (deficit) Appropriated
ﬁﬁimmunguu’m 13,323,000 13,323,000 13,323,000 13,323,000 13,323,000 13,323,000
Legal reserve
fialdlranass (682,321,350)  (381,641,795) 32,784,455 (800,245,948)  645,070,523) (316,352,274)
Deficit
saud’mmmu‘%ﬁ’ﬂmﬁ 253,634,484 250,085,947 614,652,635 183,072,833 81,594,314 342,909,795
EQUITY ATTRIBUTABLE TO PARENT
COMPANY
anulsAaldfenunanaunn 177,436,579 - - - - -
Non - controlling interests
FANFIUADY ﬁﬁ’aﬁu 431,071,063 250,085,947 614,652,635 183,072,833 81,594,314 342,909,795
TOTAL SHAREHOLDERS’ EQUITY
sqwﬁammquummg’ﬁaﬁu 1,850,841,477  1,907,682,073  3,262,573,293  1,633,973453  1,736,097,854  2,999,742,043

TOTAL LIABILITIES AND
SHAREHOLDERS’ EQUITY

. S < A &
VimtlWi[yjﬂi:nﬂmUﬂﬁiNuLﬂumuwuwmdumiNuﬁ
The accompanying notes are an integral part of the financial statements.
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£U 3UR 31 SUDYAU 2556 As at 31 December 2012 and 2011 (L : Bah)
JUNISIAUSIY quUNISIdUIRWIEAANIS
Consolidated financial statements Separate financial statements
HUYING)
2556 / 2013 2555 / 2012 2556 / 2013 2555 / 2012
Note
(USuUsalhu) (USuusathg)
(Restated) (Restated)
s1ela
Income
seldandyonsliuinig 1,268,916,621 1,926,760,861 1,266,866,199 1,926,760,861
Contract revenue
A udtyyInsliuEnng (1,250,385,312) (2,098,018,736) (1,250,385,312) (2,098,018,736)
Contract costs
fls (AN TusU 18,531,309 (171,257,875) 16,480,887 (171,257,875)
GROSS PROFIT (LOSS)
e/l Fau
Other income
mlsaanmsamiieRuaamu 17.1 115,848,283 - 200,177,013
Profit on sales of investment
selakduiluna 17,19 2,182,485 - 2,182,485 64,819,567
Dividend income
mls @1AY1) N me,ﬂa'ﬂua;w% (4,372,456) 38,275,585 (4,366,346) 38,275,585
Gain (Loss) on exchanges - net
?ﬂﬂiﬁgu 20,469,885 5,318,763 20,466,450 4,433,042
Other income
mls (@anw) nauAldans 152,659,506 (127,663,527) 234,940,489 (63,729,681)
PROFIT (LOSS) BEFORE EXPENSES
Aldanelunnsng (7,128,540) (10,238,404) (7,128,540) (10,238,404)
Selling expenses
Aldanelunnsuzmng (376,005,122) (254,165,407) (368,309,046) (237,937,791)
Administrative expenses
ANRBLLNUNTINNNT (2,419,452) (4,041,000 (2,419,452) (2,241,000)

Directors remunerations

ﬁunummwﬁu (6571,708) (14,754,650) (823,852) (14,799,363)
Finance costs

dountiainls@avgnsanduamu 44,035,951 (3.791,252) -
luyFemsanuazian1siiAtuANsanl

Share of profits (loss) from associates

and jointly-controlled entities

manunaua ldanamBRula (189,429,365) (414,654,240) (143,740,401) (328,946,239)
LOSS BEFORE INCOME TAX

EXPENSES

sela(Anldang)niEdule 37 (2,849,598) 241,375 (2,849,598) 241,375

Income tax revenue (expenses)

ManugNBd Ll (192,278,963) (414,412,865) (146,589,999) (328,704,864)
NET LOSS FOR THE YEAR

a @ o Pt
‘vaLWJ‘]J@‘::H’am‘umTNuLﬂumuuuwmwﬂwNuﬁ
The accompanying notes are an integral part of the financial statements.
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wurmisnanuifaiase (co)

statements of comprehensive income (cont'd)

£U 3UR 31 SUDAU 2556 As at 31 December 2012 and 2011

(U : Baht)

HUTGIRE)
NVote

QUNISIAUSIY
Consolidated financial statements

JQUNISIIUIAWAEAANAS
Separate financial statements

2556 / 2013

2555 / 2012

2556 / 2013 2555 / 2012

(USuusalkg)
(Restated)

(USuusathg)
(Restated)

MAUgNEAIuLI
NET LOSS FOR THE PERIOD

mlsmauiaaiagu :-
Other comprehensive income :-

flsannnistszanunisaanannig
ARAANanLsE iUt

Gain on estimation of independent
actuary

N@ﬁi’]d"ﬂﬂ@vﬁliﬂ meﬂﬁﬂumn
MMIuLaIANLNTEuL
Currency translation differences

(192,278,969)

950,033

(36,116,593)

(414,412,865)

(16,032,888)

(146,589,999) (328,704,864)

950,033 -

26,782,402 -

ﬁ']'l,i(mﬂvgu)l,ﬁmm%qﬁuz&"m%’uﬂ
OTHER COMPREHENSIVE INCOME
FOR THE YEAR

(35,166,560)

(16,032,888)

27,732,435 -

anuiinasasandniull
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR

(027,445,523)

(430,445,753)

(118,857.564) (328,704,864)

msuiisilumils @anw)
PROFIT ATTRIBUTABLE TO:-

doufiiluaessievlng

Owners of the parent company
doufiiluredouldideiilifienna
AYUAN

Non-controlling interests

(192,094,129)

(184,834)

(414,412,865)

(146,589,999) (328,704,864)

(192,278,963)

(414,412,865)

(146,589,999) (328,704,864)

msuisilumls@ianuidaaiasan
TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO:-

dquiiiluaasusemlug

Owners of the parent company
dufiilurasdaulimdeilafianuna
AYUAN

Non-controlling interests

(227,260,689)

(184,834)

(430,445,753)

(118,857,564) (328,704,864)

(227,445,523)

(430,445,753)

(118,857,564) (328,704,864)

ﬁ']"Ls(mm;u)rsiaﬁ:uiy'uﬁugm (un)
BASIC EARNINGS PER SHARE (BAHT)
ﬁﬁlﬁ(mﬂmnu)ﬁi@ﬁwﬁy'uﬁugm

Diluted gain (loss) per share

(0.29)

(0.82)

0.22) (0.65)

mls@ayuaeiulivan
Diluted gain (loss) per share

(0.28)

(0.82)

(0.21) (0.65)

A a1 ] A &
MJJ’]?_IL‘M[ﬂ'ﬂﬁ‘;‘fﬂﬂLNUﬂ’]?LJHL‘]JH@’JHWUQ‘H@NUHW?NH?&
The accompanying notes are an integral part of the financial statements.
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yulaavmsiagunlavasuzovgiionu (o)

U 3Un 31 SUDAU 2556 As at 31 December 2012 and 2011 (U : Baht)
JUNISIIUSIY
CONSOLIDATED FINANCIAL STATEMENTS
2AUS:NaUAUYAY
. douvaudiiou
P fls (vaanu) asau v
HUIGIHE) qwsaL}nuneBGn ~ . Retained earnings (Deficit) Other
Note na: g1sznan douinuyafriu components of sawdruag
Issued and Premium on equity giioru
paid-up share capital 4 Wac1a3INNS Total equity
share capital nuansaamy gulildiaass IUadANUNISITU
i Unappropriated Currency translation
tegal reserve differences
HAAALUAD TU "fuﬁ 31 fU9AN 2554 - lm&lﬁ 466,690,241 179,248,828 13,323,000 (319,101,997) - 340,160,072
auliRu
Balance as at 31 December 2011 - as previously
reported
nagvanannsasuutlasulaunenis VEUU%LﬁIEI’)ﬁ/‘LI 3.1 - - = 2,749,723 - 2,749,723
MiEEule
Cumulative effect of the change in accounting policy
relating to income tax
AAAAUUAD DU TUN 1 NNSIAN 2555 - UAINTT 466,690,241 179,248,828 13,323,000 (316,352,274) - 342,909,795
5uilge
Balance as at 1 January 2012 - as restated
asnimhefusdyiisuazdnuiuyadfudialy - 29 51848283 15554485 - - - 67,402,768
PN
Increase during the year Comprehensive income for
the year
mlsrauiaaiasandmivl
Comprehensive income for the year
A uEnTLY - - - (328,704,864) - (328,704,864)
Loss for the year
Alsananuiiaiasaau - - - - -
Other comprehensive income
sanmlsmauiaaia - - - (328,704,864) - (328,704,864)
Total comprehensive income for the year
AAAALUAD B AUN 31 FUINAN 2555 - URINNG 518538524 194,803,313 13,323,000  (645,057,138) . 81,607,699

5uilge
Ending Balance as of 31 December 2012 -
as restated

154 usen eaJ. INATUTAT 1NA (UKU)
LV. TECHNOLOGY Public Company Limited

a a1 = o &
Mmﬁmﬁlﬂi::ﬂ'amumiNuLﬂumuMud‘umdumiuuu
The accompanying notes are an integral part of the financial statements.



yulaavMsivaguilavasuzovgiionu (do)

U 3Un 31 SUDAU 2556 As at 31 December 2012 and 2011 (U : Baht)
JUNISIAUSIY
CONSOLIDATED FINANCIAL STATEMENTS
auaAUsznaUuYaY
. douvaadiionu
P fls (¥1anu) azay R
HugIne nuisaununaan Retained earnings (Deficit) Other
Note naz grsznan dauifiuyaniiu components of sawduval
Issued and Premium on equity giioHu
paid-up share capital 4 wae1a3IINNIS Total equity
share capital nuansaumwy gulldieass IIJadANUNISIIU
iy Unappropriated | Currency translation
tegal reserve differences
ARAAILUAD DU '3’14‘7; 31 fuNAN 2555 - 51‘13417; 518,538,524 194,803,313 13,323,000 (557,611,500) - 169,053,337
aauliAn
Balance as at 31 December 2012 - as previously
reported
nagvanannsasuutlasulaunenis VELIN%LﬁIF_I’) 31 - = = 2,977,713 = 2,977,713
MiEEule
Cumulative effect of the change in accounting policy
relating to income tax
ansuiladarnnans 6.1 - (90,436,736) - (90,436,736)
Error correction
ADAAILUAD ™ AUN 1 UNTIAN 2556 - UAINT 518,538,524 194,803,313 13,323,000 (645,070,523) 81,594,314
5uilge
Balance as at 1 January 2013 - as restated
NARANIAINNITLLAIANNLINITIE U 32 - - - 12,954,830 12,954,830
Currency translation differences
F18NTUA T aRANA A 6.2 = = = (9,535,459) 12,954,830  (9,535,459)
Error correction
@@nﬂi’wﬂwﬁumﬁmlﬁmLmzmmﬁu;ﬂaﬁhﬁmﬁﬂu 29, 173533369 43,383,343 - 216,916,712
TN 30
Increase during the year
mlsmavuiiaaiasandmivl
Comprehensive income for the year
e uEImTLY - - - (146,589,999) (146,589,999)
Loss for the year
mls@niinasagu - - - 950,033 26,782,402 27,732,435
Other comprehensive income
soumlsnnanuiiiniaia - - - (145,639,966) 26,782,402 (118,857,564)
Total comprehensive income for the year
HAAAILUAD T "JJuﬁ 31 SUAN 2556 692,071,893 238,186,656 13,323,000 (800,245,948) 39,737,232 183,072,833

Ending Balance as of 31 December 2013

a @ = a &
‘WxﬂﬁL‘VlElﬂi:ﬂ’ﬂ'l_I\TLIﬂﬂi‘NuLﬂu@QuMud‘H@NUﬂ’]?Nuﬁ

The accompanying notes are an integral part of the financial statements.
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JUNS:IIANUAQ

U Sun 31 SudAU 2556 As at 31 December 2012 and 2011 (" : Baht)
QUNISIIUSIY QUNISIAUIAWIEAANIS
Consolidated financial statements Separate financial statements
2556 / 2013 2555 / 2012 2556 / 2013 2555 / 2012
(USuusalkg) (USuusalhg)
(Restated) (Restated)

NILUANUAAINNANTTNANTUITY
CASH FLOWS FROM OPERATING ACTIVITIES

Ay unauAliananEEule (189,429,365) (414,654,240) (143,740,401) (328,946,239)
Loss before income tax expenses

AdBNTIATLAT ARSI 5,086,857 7,326,768 5,986,587 7,326,768
Depreciation and amortization of intangible assets
ﬁ’unumqmsﬁm 571,695 14,754,650 823,852 14,799,363
Finance costs

° o = Ao ra X a
(fls) 1PN UANAAT waniasundaldifintuasa (6,998,787) 3,858,285 (5,215,164) 3,180,427
Unrealized (gain) loss on exchange rates
AU ERUNING 2,057 554 2,057 554
Loss on disposal fixed assets
ﬁi’]L?j@Mﬁmﬁm:gﬂ; 3,630,955 54,625,958 3,680,780 54,625,958
Allowance for doubtful accounts
mls (1anw) mnﬁmm,amﬂ?iﬂqu% (9,997,734) 12,478,977 (9,997,734) 12,478,977
Reversal allowance for devaluation of inventory
ﬁﬁLﬁ‘ﬂHﬂﬁﬁauﬁﬁ(ﬂﬁUﬂﬂﬂﬁi) - - (61,139) -
Decrease in excess loss on carrying value of
investment

wm’]mnmﬁund’]ﬁumnumm (115,848,283) - (200,177,013) -
Profit on disposal of investment

mlsaannisamingRuamu (11,421,421) (5,941,032) (11,421,421) (5,941,032)
Provision for project loss (reversal)

ﬂ?xmmm?w@mmwﬂmqn'ﬁ (NAUTNEINNT) 112,123,787 (3,198,364) 112,123,787 (3,198,364)
Increase provision for warranty expenses

Uszanmunisviiauaniutlszfumulazanis (44,035,951) 3,791,252 - -
(NAUTIENIT)

Share of profit of equity-accounted investees, net

of income tax

Altansnallsslaminauununinau 1,411,857 1,443,643 1,411,857 1,443 643
Employee benefit expenses

elaRuilung (2,182,485) - (2,182,485) (64,819,567)
Dividend income

nszLmﬁumdaumsma’auuﬂmmm Runsnwe (256,186,818) (325,513,549) (248,766,437) (309,049,512)
wAzUdAUALAUNY

Cash flows before changes in operating assets

and liabilities

nanewnlrznewunstuiudiuniaresunns@uil
The accompanying notes are an integral part of the financial statements.
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JUNS:IANUAQ (09)

Statements of cash flows (cont’d)

U Sun 31 Sud1AU 2556 As at 31 December 2012 and 2011 (" : Baht)
QUNISIIUSIY QUNISIUIRWAIEAANIS
Consolidated financial statements Separate financial statements
2556 / 2013 2555 / 2012 2556 / 2013 2555 / 2012
(USuusalkg) (USuusathg)
(Restated) (Restated)

Funswdaniduaru (AT anad
Operating assets (increase) decrease

gnuiinsAuazRulssiumsdyoyineaing 71,606,521 (87.873,799) 65,519,775 (78,469,996
Trade accounts receivable and retention receivable

NUNBAFNANNATYYTENINNBESS 87,589,295 1,210,043,344 86,619,703 1,210,044,524
Construction contract work in progress

Ruangaaaniunganaiviiie (101,506,681) 29,032,377 (101,506,681) 29,032,377
Advance payment to suppliers

AUAMAULAD 54,607,073 (22,020,720) 54,607,073 (22,020,720)
Inventories

aum"wémguﬁﬂuﬁu 2,778,561 371,312 1,704,895 (76,536)

Other current assets

auﬁwﬁlmguﬁmuéu (407,708) 284,876 (407,705) 284,876
Other non-current assets

Aunsndlinayuidauau
Operating liabilities increase (decrease)

IRUTNNTAN (303,760,383) 271,820,637 (300,667,544) 271,965,706
Trade accounts payable

q"qmw?‘iGf;mLﬁmqngnﬁngndmam‘mun'am”qq 168,382,113 (394,292,951) 168,382,113 (394,292,951)
wazRuiuafmiaIngnn

Excess of progress billings over construction

contract work in progress and advances received

from customers

FrgUnsnifineane 53,952,306 (818,494,792) 53,952,306 (818,494,792)
Accrued equipment costs

AT nEAnnnslasanIsAnaane 51,463,725 (21,960,260) 51,463,725 (21,960,260)
Accrued commission fee
mﬁ%uuguﬁauéu (22,670,518 (21,377,440) (24,204,115) (23,698,575)

Other current liabilities

nilaunaLlselaminiinauans (195,663) (236,768) (195,663) (236,768)
Employee benefit obligations paid

Ruangrldlilufanssnaniinvenu (194,353,174) (180,217,733) (193,498,555) (156,972,627)
CASH USED IN FROM OPERATING ACTIVITIES

P < P
‘MSJ']EIL‘M@ﬂ?xﬂﬂU\T]_Iﬁ']iLduLﬂuﬂ’JuMuﬂI'ﬂNUﬂ’]i‘Nuu
The accompanying notes are an integral part of the financial statements.
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Juns:IIaiNuaa (o)

Statements of cash flows (conf'd)

£U SUR 31 SUDAU 2556 As at 31 December 2012 and 2011 (U : Baht)
QUNISIAUSIY QUNISIUIaW:AANIS
Consolidated financial statements Separate financial statements
2556 / 2013 2555 / 2012 2556 / 2013 2555 / 2012
(USuusalkg) (USuUsalhg)
(Restated) (Restated)

NIZUAIUANAINNANTTNAIYY
CASH FLOWS FROM OPERATING ACTIVITIES

Ruanagnaesmuluiimdes (189,008,055) - - -
Net cash outflow on investment in subsidiaries

RuangivenmsasuluuzEmdas - - (189,006,336) -
Cash outflow on investment in subsidiaries

Ruanzasmtiienisasululsemees - . (6,562,720) -
Advances for investment in subsidiaries

L?u@'ﬁmﬁﬂmnuluu?ﬁm'w - (32,204,826) - (32,204,826)
Cash outflow on investment in associates

ﬁuﬁhﬂ@'qmﬁﬁLﬁ@mmmﬂuﬁ@miﬁmuqméw (43,970,224 (15,780,694) (43,970,224) (15,780,694)
U - gna

Advances for investment in jointly-controlled entities

lfmf-hﬂLﬁ@ﬂqnuluﬁqnﬂiﬁmuaméwﬁu - (139,288,228) - (139,288,228)
Cash outflow on investment in jointly - controlled

entities

RuapfuannisamiaRuaailunsimsn 221,320,972 - 221,320,972 -
Proceeds on sales of investment in associates

L“gu.mm“‘umﬂL?urjfﬁmwzﬁy'umnu?ﬁm 32,813,600 - 32,813,600 -
ANaadaanu

Cash received from short-term loans to a related

company

SuliAnszazduunianisfiieadaaiy . (31,500,112) - (31,500,112)
Long-term loans to related parties

Ruliguszazeanaunnanisau (67,267,880 - - -
Long-term loans to third party

ﬁulﬂ’m’;‘zﬂzﬂ’]’)LL@;LGENWﬂamﬂﬂi:gﬁﬂ’izﬁu 12,799,172 214,085,046 12,799,172 214,085,046
AUADNTUNNTRUENNTWARAS

(Increase) decrease in deposits at financial

institutions - restricted for pledges

FagUnsnluazAunindliisiony (370,555) (537,312) (370,555) (537.,312)
Purchases of equipment and intangible assets

Ruaaiuainnisaneginaal 12,208 - 12,208 -
Proceeds on sales of equipment

Ruangnitannan(ldlflwianssuamu (33,665,762) (5,226,126) 27,036,117 (5,226,126)
NET CASH PROVIDED (USED IN) INVESTING
ACTIVITIES

ninawgdsznawsunsduiudiuniianessunodul
The accompanying notes are an integral part of the financial statements.
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Statements of cash flows (cont’d)

£U SUR 31 SUDAU 2556 As at 31 December 2012 and 2011

(U : Baht)

dUNISIdUSIY

Consolidated financial statements

QUNISIUIaWI:AANIS

Separatfe financial statements

2556 / 2013

2555 / 2012

2556 / 2013

2555 / 2012

(USuusalkg)
(Restated)

(USuUsalhg)

(Restated)

NILUAIUANAINAANTTNIANNIY
CASH FLOW FROM FINANCING ACTIVITIES

aenantie
Interest paid

RUanFLANRUlENTzazaUAINanITUNNTRY
Proceeds from short-term borrowings from financial
institutions

LAURUY HuTTEZAUAINanITUNTRY
Repayment of short-term borrowings from financial
institutions

RuanfuanRuiinszazauanudmeas
Proceeds from short-term borrowings from
subsidiary company

NLAURUIHNTTEEAUAINLTEN B
Repayment of short-term borrowings from
subsidiary company

Ruspfuannsaanamheua sy
Proceeds from issuance of ordinary shares

Ruapiuainniraananmiiaiuaniyiedsm
jafatdl

Proceeds from issuance of ordinary shares from
subsidiary company

(620,492)

303,346,929

(376,917,015)

216,916,713

95,323,508

(15,142,324)

1,012,522,190

(986,603,630)

67,402,768

(670,169)

303,344,304

(376,919,312)

32,813,600

216,916,713

(15,142,324)

1,012,522,190

(986,603,630)

(6,000,000)

67,402,768

Ruangnalaanainianssndnmiiu
NET CASH FROM PROVIDED FINANCING
ACTIVITIES

238,049,643

78,179,004

175,485,136

72,179,004

: 1 A A X
NARANIAINNITLLASANNLINI TR UKL
Increase currency translation differences

9,623,130

10,061,525

RUAALAZSIEMSIARLLYINRIUAAAARIGNE
CASH AND CASH EQUIVALENT DECREASE
- NET

RUAALAZI1ENTALLVINEUER D4 AUN 1 NNTIAN
Cash and cash equivalent - as at 1 January

19,553,837

18,344,148

(107,264,855)

125,609,003

19,074,223

17,269,309

(90,019,749)

107,289,058

JuanuazanansifisuminGuan o Juil 31
funAN
CASH AND CASH EQUIVALENT - 31 DECEMBER

37,897,985

18,344,148

36,343,632

17,269,309

dayafinduilsznaunszuaiuan
ADDITIONAL DISCLOSURE ITEMS TO CASH
FLOWS STATEMENTS

M oia o oA da o
?ﬁﬂﬂﬂj“vﬂ,&lLﬂug]’lmu%&ﬂ’]?z@
79U LATILUNITHULANIZNANIT
Non-cash transactions

QL NISTHGETSI
Tpatl

- sansuilateRanatndiuiuuianuazan
(VaNeme 6.2)
Error correction adjustment to deficit (Note 6.2)

- yuilunaiuanuTEmsan
Dividend receivable from an associated company

mnavglsznawsunsduiludiunilanassunsdull

(9,535,459)

The accompanying notes are an integral part of the financial statements.

(9,635,459)

41,307,899
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Notes to the financial statements
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GENERAL INFORMATION

1.1 Registration L.V. Technology Public Company Limited (“The Company”) is incorporated in Thailand.
The Company was listed on the MAI Stock Exchange of Thailand in 2004.

1.2  Office location The office is located at 719 K.P.N. Tower Building 9th Floor, Rama 9 Road, Bangkapi,
Huaykwang, Bangkok, Thailand 10310.

1.3  Main activities Providing engineering and equipment supply to mainly the cement industry for any kind
of services ranging from supply of energy saving solutions and equipment to supply of

complete cement plants.

1.4  The major shareholders as of 31 December 2013 and 2012 are as follows:-

Mr. Hans-Jorgen Ibsen Nielsen

Incorporated in % of ordinary share ownership
/' National 31 December 2013 31 December 2012
CG Cement Global Pte. Ltd. Singapore 9.76 8.20
Danish 7.46 714

1.5 Going concern

The Group consolidated and separate financial statements for the year ended 31 December 2013 show net
loss of Baht 192.28 million and Baht 146.59 million, respectively, and accumulated deficits as of 31 December
2013 of Baht 582.32 million and Baht 800.25 million, respectively. Furthermore, as of 31 December 2013, the current
liabilities exceed current assets by 422.90 million and 774.54 million in the consolidated and separate financial
statements. Also, the Group has negative cash flows from operations of Baht 194.35 million and Baht 193.50 million
in the consolidated and separate financial statements for the year ended 31 December 2013, respectively.

In addition, during the year 2013, the Company has encountered recurring liquidity problems due to the losses
of several projects under construction. The Company also has commitment in respect to co-invest in Ceminter Pte.Ltd.
(amounting to USD 12.41 million). The Company has requested for extension of payments to creditors as well as
payment for share subscriptions with joint investing companies. Furthermore, the Company was charged as a defendant
in lawsuit whereby the Company is unable to pay its creditors (Note 39 and 40). As of the date of statement of financial
position, several creditors started to transact with the Company using cash term and some debtors were in the process of
revising the conditions of the construction contracts due to the suppliers did not deliver the equipment as scheduled.

In addition, the Company had not been successful in obtaining additional fund through the issuance of new
shares by private placement amounting Baht 51 million in January 2014, including capital increase amounting Baht
807.70 million which was not approved by the shareholders in March 2014 (Note 40.3). These factors indicate
significant doubt for the Group’s ability to continue as a going concern.

The Management is confident that the financial statements and estimates have been prepared according to
appropriate economic environment and believes that the company will not face difficulties in finding additional source
of fund and there will not be any liquidity problems due to collections from major customers for several projects which
are close to completion, as well as expense management of the project and other administration costs.
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Notes to the financial statements

Currently, the Company is able to close the sizable EPC project in Malaysia, the Company can also manage the
existing projects in hand. Furthermore, the Company is in the process of collecting receivables from debtors which
provision for doubtful debts had been fully provided. In addition, the Company also receives advance payments from
new customers.

The financial statements are prepared under TFRS on a going concern basis whereby they do not disclose
assets at realizable values nor liabilities at agreed settlement amounts that might be necessary should the Company
not continue as a going concern.

2. BASIS FOR PRESENTATION OF THE FINANCIAL STATEMENTS

2.1  The financial statements are prepared in accordance with Thai Accounting Standards (“TAS”) and Thai Financial
Reporting Standards (“TFRS”) including related interpretations and guidelines promulgated by the Federation of
Accounting Professions (“FAP”) being those Thai Accounting Standards issued under the Accounting Professions
Act B.E. 2547, and the financial reporting requirements of the Securities and Exchange Commission (SEC).

2.2  The financial statements have been prepared on a historical cost basis except where otherwise disclosed in
the accounting policies.

2.3  The Company’s functional currency is US. Dolllar, However, the financial statements are presented in Thai Baht
which is in accordance with the regulatory requirements in Thailand. All of the amounts have been rounded
up to the nearest thousand Baht, except otherwise stated.

2.4  The financial statements in Thai language are the official statutory financial statements of the Company.
The financial statements in English language have been translated from Thai language financial statements.

2.5 Using of accounting estimates
The preparation of financial statements in conformity with TAS and TFRS requires management to make
judgments, estimates and assumptions that affect the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate are revised and in any future periods affected.

3. ADOPTION OF NEW ACCOUNTING STANDARDS

The new and revised financial reporting standards as announced by the FAP, which are mandatory for the financial
year beginning on or after 1 January 2013, are as follows:-

Accounting standards

TAS 12 Income Taxes
TAS 20 (Revised 2009) Accounting for Government Grants and Disclosure of Government Assistance
TAS 21 (Revised 2009) The Effects of Changes in Foreign Exchange Rates
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Notes to the financial statements

Thai Financial Reporting Standards

TFRS 8 Operating Segments

Accounting Standard Interpretations

SIC 10 Government Assistance - No Specific Relation to Operating Activities
SIC 21 Income Taxes - Recovery of Revalued Non-Depreciable Assets
SIC 25 Income Taxes - Changes in the Tax Status of an Entity or its Shareholders

FAP Announcements

No. 34/2555 Accounting Treatment Guidance for Transfers of Financial Assets

These accounting standards, financial reporting standard, accounting standard interpretations and accounting
treatment guidance do not have any significant impact on the financial statements, except for the following accounting

standards :-

3.1 TAS 12 - Income Taxes

This accounting standard deals only with taxes on income, comprising current and deferred tax. Current tax
expense for a period is based on the taxable and deductible amounts that will be shown on the tax return for the
current year. Deferred tax accounting is based on the temporary differences between the tax base of an asset or

liability and its carrying amount in the financial statements.

The Group adopted this accounting policy in this current year and restated the prior year’s financial statements,
presented as comparative information, as though the Group had initially recognised the tax effects as deferred tax
assets or liabilities. The cumulative effect of this change in accounting policy has been presented to the financial

statements are as follows:-

(Unit : Thousand Baht)

Consolidated financial Separafe financial statements
statements As of As of

31 31 1 31 31 1

December December January December December January
2013 2012 2012 2013 2012 2012
Statements of financial position

Increase in investment in associates - 13,273 9,273 - - -
Increase in deferred tax assets - 2,978 2,750 - 2,978 2,750
Decrease in deficit - 16,251 12,023 - 2,978 2,750
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Notes to the financial statements

(Unit : Thousand Baht)

Consolidated
financial statements
For the year ended

Consolidated
financial statements

For the year ended

31 December 31 December 31 December 31 December
2013 2013 2013 2013
Statements of comprehensive income
Increase in share of profit from investment - 4,000 - B
in associates
(Increase) decraese in income tax (2,850) 241 (2,850) 241

expenses

3.2 TAS 21 (Revised 2009) - The Effects of Changes in Foreign Exchange Rates

This accounting standard requires an entity to determine its functional currency which is the currency of the
primary economic environment in which the entity operates. Currencyies other than the functional currency of the

entity are foreign currencies. Transactions in foreign currencies must be translated to the functional currency.

Management has determined that the functional currency of the Group is US Dollar.

In the first quarter of current year, the Group has applied the abovementioned accounting policy with immediate
effect as from 1 January 2013 due to the group is unable to determine the effect of change in this accounting policy
for retrospective adjustments. As a result, the adoption of this change in accounting policy does not affect the financial

statements of the previous year.

The Company cannot retroactively adjusted the statements of financial position as of 31 December 2012 and
1 January 2012, including the financial statements for the year ended 31 December 2012, presented herein for comparative
purposes in accordance with Thai Financial Reporting Standard. This is due to the fact that prior to year 2013 all
book keeping and accounting documents were kept only in Thai Baht currency, where it is not practical to convert all
the financial information to U.S. Dollar which is the functional currency as determined by the Company’s Management.
As a result, the Company prospectively applied the change by adjusting the effect of the adoption of this accounting
standards with the brought forward balances as of 1 January 2013. As a result, the financial position information as
of 1 January 2012 and 31 December 2012 and financial performance for the year ended 31 December 2012 cannot

be compared with those of the current year.

The effect to the amounts as a result of applying this accounting policy to the statements of financial position

and other comprehensive income can be summarized as follows:-
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Notes to the financial statements

(Unit: Thousand Baht)

For the year ended
31 December 2013

Consolidated Separate
financial financial
statements statements
Statement of other comprehensive income
Difference from translations as of 1 January 2013 (94,937) B
Effect of change in accounting policy for first time adoption of the effects of
changes in foreign exchange rate as of 1 January 2013 23,427 12,955
Increase during the year (36,116) 26,782
Difference from translations as of 31 December 2013 (107,626) 39,737

3.3 TFRS 8 - Operating segments

The principal change introduced by TFRS 8 is the introduction of the concept of presenting operating segments
based on the information that is internally provided to the Company’s chief operating decision maker. Since the change

in accounting policy only impacts disclosure aspects and there is no impact on the Group’s financial statements.

For the adoption of TFRS 8 Operating Segments in the current year, the Company did not prepare segment
information disclosure during the year ended 31 December 2012 for comparative purpose because the Company’s
inability to (a) retrospectively adjust the effect of adoption of TFRS 21 to the previous year financial statements and
(b) adjust the errors of revenue and cost recognition to prior year as mentioned in note 6.2. As a result, the preparation
and disclosure of segment reporting information for the year ended 31 December 2012 may not provide any benefits

to the financial statement users.

4. NEW ACCOUNTING STANDARDS ISSUED AND NOT YET EFFECTIVE

During the current year, the FAP has issued natifications, already published in the Royal Gazette, mandating

the use of financial reporting standard, accounting standard interpretation and financial reporting standard interpretations

as follows :-
Accounting standards Effective date
TAS 1 revised 2012 Presentation of Financial Statements 1 January 2014

( )
TAS 12 (revised 2012) Income Taxes 1 January 2014
TAS 17 (revised 2012) Leases 1 January 2014
TAS 18 (revised 2012)

( )

TAS 24 revised 2012

Revenue 1 January 2014
Related Party Disclosures 1 January 2014
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Notes to the financial statements

Accounting standards Effective date
TAS 28 (revised 2012) Investments in Associates 1 January 2014
TAS 31 (revised 2012) Interests in Joint Ventures 1 January 2014
TAS 34 (revised 2012) Interim Financial Reporting 1 January 2014

Financial Reporting Standard

TFRS 2 (revised 2012) Share-based Payment 1 January 2014
TFRS 3 (revised 2012) Business Combinations 1 January 2014
TFRS 4 Insurance Contracts 1 January 2016
TFRS 5 Non-current Assets Held for Sale and 1 January 2014

Discontinued Operations
TFRS 8 (revised 2012) Operating Segments

—

January 2014

Accounting Standard Interpretation

—_

TSIC 15 Operating Leases - Incentives January 2014

January 2014

—

TSIC 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease

TSIC 29 Service Concession Arrangements: Disclosures 1 January 2014

TSIC 32 Intangible Assets - Web Site Costs January 2014

—

Financial Reporting Standard Interpretations

TFRIC 1 Changes in Existing Decommissioning, Restoration 1 January 2014
and Similar Liabilities

TFRIC 4 Determining whether an Arrangement contains 1 January 2014
a Lease

TFRIC 5 Rights to Interests arising from Decommissioning, 1 January 2014

Restoration and Environmental Rehabilitation Funds
TFRIC 7 Applying the Restatement Approach under TAS 29 1 January 2014

Financial Reporting in Hyperinflationary Economies

TFRIC 10 Interim Financial Reporting and Impairment 1 January 2014
TFRIC 12 Service Concession Arrangements 1 January 2014
TFRIC 13 Customer Loyalty Programmes 1 January 2014
TFRIC 17 Distributions of Non-cash Assets to Owners 1 January 2014
TFRIC 18 Transfers of Assets from Customers 1 January 2014

The Group’s management has assessed the effect of the accounting standards, financial reporting standard,
accounting standard interpretations and financial reporting standard interpretations and believes that these standards

will not have significant impact on the financial statements for the years in which they are effective.
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Notes to the financial statements

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLCIES
5.1 Basis of the consolidation of financial statements

These consolidated financial statements include the financial statements of L.V. Technology Public Company
Limited and its subsidiaries (together referred to as “The Group”) and the Group’s interests in associates and

jointly-controlled entities.

As of 31 December 2013 and 2012, the structure of shareholding in subsidiaries, associates, and jointly-

controlled entities are as follows:-

% of ownership interest Incorporated
) Main activities
2013 2012 n
Subsidiaries
- Goal Consulting and Trading Co., Ltd. 99 99 Thailand Consulting for engineering
and equipment
- LV Europe S.A. 92 92 France Supply of engineering
and equipment for
cement and related
industry
- Ceminter Pte.Ltd. 50.30 - Singapore Investment company
Associates
- LV Technology Engineering (Tianjin) 49 49 People’s Supply of engineering
Co., Ltd.. Republic of and equipment for
China cement and related
industry
- LNV Technology Private Ltd. 16 49 India Supply of engineering
(In March 2013, the Company sold certain and equipment for
part of the investment and reclassified cement and related
to general investment) (Note 17) industry
- LV Latino America Equipamentos 49 49 Brazil Supply of engineering
Industrials Ltda. and equipment for
cement and related
industry
Jointly-controlled entity
- BLVT, LLC 33.33 33.33 USA Supply of engineering
and equipment for
cement and related
industry
- Global Cement Capital Partners Ltd. 33.33 33.33 Brunei Investment company
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Notes to the financial statements

o Subsidiaries are entities controlled by the Group. Control exists when the Group has the power, directly
or indirectly, to govern the financial and operating policies of an entity so as to obtain benefits from its
activities. The financial statements of subsidiaries are included in the consolidated financial statements

from the date that control commences until the date that control ceases.

o Upon the loss of control, the Group derecognises the assets and liabilities of the subsidiary, any non-
controlling interests and the other components of equity related to the subsidiary. Any surplus or deficit
arising on the loss of control is recognised in profit or loss. If the Group retains any interest in the previous
subsidiary, then such interest is measured at fair value at the date that control is lost. Subsequently it is
accounted for as an equity-accounted investee or as an available-for-sale financial asset depending on

the level of influence retained.

° Associates are those entities in which the Group has significant influence, but not control, over the financial
and operating policies. Significant influence is presumed to exist when the Group holds between 20%
and 50% of the voting power of another entity. Jointly-controlled entities are those entities over whose
activities the Group has joint control, established by contractual agreement and requiring unanimous

consent for strategic financial and operating decisions.

° Investments in associates and jointly-controlled entities are accounted for in the consolidated financial
statements using the equity method (equity-accounted investees) and are recognised initially at cost. The

cost of the investment includes transaction costs.

o The consolidated financial statements include the Group’s share of profit or loss and other comprehensive
income of equity accounted investees, from the date that significant influence commences until the date
that significant influence ceases. When the Group’s share of losses exceeds its interest in an equity
accounted investee, the Group’s carrying amount of that interest is reduced to zero and recognition of
further losses is discontinued except to the extent that the Group has an obligation or has made payments

on behalf of the investee.

e The accounting policy of the subsidiary, joint-controlled entity and associated company are adapted as

necessary to comply with the group accounting policy.

o Intra-group balances and transactions, and any unrealised income or expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealised gains arising
from transactions with associates and jointly-controlled entities are eliminated against the investment to
the extent of the Group’s interest in the investee. Unrealised losses are eliminated in the same way as

unrealised gains, but only to the extent that there is no evidence of impairment.

e  The Company applies the acquisition method for all business combinations other than those with entities

under common control.

e Goodwill in a business combination represents the difference amount between the purchasing price and

the value of consideration received.

Goodwill is stated at cost less accumulated allowance for impairment (if any).
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Notes to the financial statements

5.2 Construction contracts

Contract revenue includes the initial amount agreed in a contract plus any variations in contract works, claims
and incentive payments to the extent that it is probable that they will result in revenue and can be measured reliably.
As soon as the outcome of a construction contract can be estimated reliably, contract revenue and expenses are
recognised in profit or loss in proportion to the stage of completion of the contract.

The stage of completion is assessed by reference to surveys of work performed. When the outcome of a
construction contract cannot be estimated reliably, contract revenue is recognised only to the extent of contract costs
incurred that are likely to be recoverable. An expected loss on a contract is recognised immediately in profit or loss.

5.3 Sale of goods and services rendered

Revenue is recognised in profit or loss when the significant risks and rewards of ownership have been transferred
to the buyer. No revenue is recognised if there is continuing management involvement with the goods or there are
significant uncertainties regarding recovery of the consideration due, associated costs or the probable return of goods.
Service income is recognised as services are provided.

Sale of goods and services rendered is the invoice value, excluding value added tax, of goods supplied after
deducting discounts and allowances.

5.4  Dividend income
Dividend income is recognized when the right to receive the dividend is established.
5.5 Foreign currency transactions

Management has determined that the functional currency of the Group is US Dollar. This accounting standard
requires an entity to determine its functional currency which is the currency of the primary economic environment in
which the entity operates. Currencyies other than the functional currency of the entity are foreign currencies.

Foreign currency transactions are required to be translated into the functional currency using the exchange
rates prevailing at the dates of the transaction. Foreign exchange gains and losses resulting from the settlement of
such transactions and from translation at year end exchange rate of monetary items denominated in foreign currency
are recognized in the statement of comprehensive income.

To comply with the financial reporting of the regulatory requirements in Thailand, the Group’s consolidated
financial statements are presented by translating from US Dollar to Thai Baht. The assets and liabilities are translated
into Thai Baht using the average buying and selling rates determined by the Bank of Thailand at year end, whereas
the statement of comprehensive income is translated using average exchange rates during the year. Differences from
such translations have been presented under “Differences from translation” in the statement of other comprehensive
income.

5.6 Impairment of assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired.
If any such indication exists, the Group makes an estimate of the asset’s recoverable amount. Where the carrying
amount of the asset exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. Impairment loss is recognized in the comprehensive income statements. (An asset’s recoverable
amount is the higher of fair value less costs to sell and value in use).
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Notes to the financial statements

5.7 Employee benefits

e  Short-term employee benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided.

° Defined contribution plans
The Company operates a provident fund, being a defined contribution plan, the assets for which are held
in a separate trust fund and managed by a fund manager. The provident fund is contributed by payments
from employees and by the Company. The Company’s contributions to the provident fund are charged
to the statement of comprehensive income in the years to which they relate.

° Defined benefit plans
Under Labor Laws applicable in Thailand and the Group’s employment policy, all employees completing
120 days of service are entitled to severance pay on termination or retrenchment without cause or upon
retirement age of 60. The severance pay will be at the rate according to number of years of service as
stipulated in the Labor Law which is currently at a maximum rate of 300 days of final salary.

The Company provides provision regarding the employee benefits under defined benefits plan by using
the actuarial technique. The present value of the defined benefits obligation is determined by discounting
estimated future cash flows using yields on the government bonds which have terms to maturity
approximating the terms of related liability. The estimated future cash flows shall reflect employee salaries,
turnover rate, length of service and other. The costs associated with providing these benefits are charged
to the statement of comprehensive income so as to spread the cost over the employment period during
which the entitlement to benefits is earned.

Actuarial gains and losses arising from post-employment benefits are recognised immediately in the state-
ment of comprehensive income.

5.8  Operating lease

Lease in which substantially all the risks and rewards of ownership of assets remain with the lessor is accounted
for as operating lease. Rentals applicable to such operating leases are charged to the statements of comprehensive
income over the lease terms.

5.9 Income tax expense
Income tax expense represents the sum of corporate income tax currently payable and deferred tax.
Current tax

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of
previous years.

Deferred tax

Deferred tax is provided on temporary differences between the tax bases of assets and liabilities and their
carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period.

s10uuUs:NU 2556 179
Annual Report 2013




KUNYIKQUS:NOUIUNISINU

Notes to the financial statfements

180

510 s1glaaunazAnldans
' Ao o Y v l D2l s [%
naNuTEMiuiTelaau uazAldanannanusiAIAna
511 RUAALALIIENITNLLNNNRUER

RUaALATIIENMIAEUNEUan ManeDs Juan JudinsuiasdssinniieFunias Ruaauszasquini
annAaeIgs RmruangAungluszazaa iy 3 neuiuandunlamuasliideainlunisdnld

&
512 gnuiuNIsAI

gnuiinsAnuansyarmINauIuYaAIgNENazlaTy LFEY TuiinAuienilaiduasgyd niunany

=~ a & =3 a Moy S o a < 3 a a L4
Ingtszanmunetafiaruanmafivdugnuilldls ddeenaldfiarsonandszaunisainisfiu@duusznisinsz
Rt

513 RUAIAILUAD

AuAALTReAUINIAINTIAY W agargranazlATLLAuRTIA AR AN

Ly
Vv

v a v v v N o v a A va v et' o

munu@uﬂﬁﬂizﬂ’aUﬂQﬂmunuﬂsﬂ@ ﬁIuVJlﬂ,uﬂ’]i‘mmLLﬂ’mLL’NZmuﬁqu’amw'ﬂlu'&uﬂ’]@gﬂuﬂﬂ’]uwLL@ZNﬂ’}Wﬂﬂ“‘guu
! aa Yo a = % o a a ao v A Ao @

H@ﬂ’]'sﬁwmﬂ’ﬂﬂmuLﬂuﬂﬁiﬂixmmmm‘lfl%‘mf;lvl,mmnmsmLuu’qiﬂ’&lﬂﬂmvmMQHﬂWImQWﬂWQWLﬂquﬂWi“uWE

514 UNAA5I9MNAYNTEUINNNaRE9

o

nunesemudynrzrinneaiauanitayamanuiddiFaniudimadanivldangnidmiudyon
nuneaiuiifiey o dui  Fununuszrdeiesiaiayasasfununsteaiteuanilefifug sindaadaud
Funifuanngnénuazanenuiirnd  suyunisiesiumusldaneiifeadedaenssiununesianadynyiome
uaznsiludausiuyuasiivezfunuiuulsdafnlunadynineainmeanguudsviasiuegfuauaasoly

NNIANHUUIINUNR

lunstinanuaunGaniivaingnanngenanseliainasinaazuandluingdauunGaniivaingnanganan
yafnuneai e laviauyunsuluiianigiuenis it

515 [QuUaINU

Ruasmlutfsmsan Fsmees wazianisfiacuaxsaniu lusunisdueanizianisreudsm dunntydlag
19891 mu daunistiuinigdRussuluniimsanuazianisnasuansaniulusunsdusaslitsdoulads

iy a oy

RussuluRusmuill venefafsmingsintevuliesniieuss 20 uas Ve B I NNELTs fReurelngy
wiag gt asiuyanasenatoudausaniulaisnluniensaienidan waznguuiemliianuianiunumie
Adaugaulunsmuuaulaunle o

Ruasulusmasyunliegluanssieinisewaiatoduduamuiall Gwasdusmainugnainaiie
n3RaYA1 (BN5)

WaRNTINMNERUANU NAFNTENINAUIURUgNEN AT LAz YR A ANy TuAzsaNTei lsvTaan AU
azaNaNNIIATAUANINgNngad e eiuinludonresiteiuargniniinlumlsvieananu

usen eaJ. INATUTAT 1NA (UKU)
LV. TECHNOLOGY Public Company Limited



Notes to the financial statements

The Group recognizes deferred tax liabilities for all taxable temporary differences while they recognize deferred tax
assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable that
future taxable profit will be available against such deductible temporary differences and tax losses carried forward that

can be utilized.

At each reporting date, the Group reviewed and reduced the carrying amount of deferred tax assets to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax

asset to be utilized.

The Group recorded deferred tax directly to shareholders’ equity if the tax relates to items that are recorded

directly to shareholders’ equity.
5.10 Other revenues and expenses

Other revenues and expenses are recognised on an accrual basis.
5.11 Cash and cash equivalents

Cash and cash equivalents comprise cash balances, call deposits and highly liquid short-term investments with

an original maturity of three months or less and not subject to restrictions.
5.12 Accounts receivable - trade

Accounts receivable - trade are stated at the net realisable value. Allowance for doubtful accounts is provided
for the estimated losses that may be incurred in the collection of receivables. The allowance is generally based on

collection experiences and analysis of debt aging.
5.13 Inventories
Inventories are measured at the lower of cost and net realisable value.

Cost comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventories

to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs

to complete and to make the sale.
5.14 Construction contracts work in progress

Construction contracts work in progress represents the gross unbilled amount expected to be collected from
customers for contract work performed to date. It is measured at cost plus profit recognised to date less progress
billings and recognised losses. Cost includes all expenditure related directly to specific projects and an allocation of

fixed and variable costs incurred in the Group’s contract activities based on normal operating capacity.

If progress billings exceed costs incurred plus recognised profits, then the difference is presented as excess of
progress billings over construction contracts work in progress under current liabilities in the statement of financial
position. In use the billing is higher than the construction revenue, the higher amount will be shown in current assets

in the statement of financial position
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Notes to the financial statements

5.15 Investments

Investments in associates, subsidiaries and jointly-controlled entities in the separate financial statements of the
Company are accounted for using the cost method. Investments in associates and jointly-controlled entities in the
consolidated financial statements are accounted for using the equity method.

Investments in related companies mean those companies in which the Group has holding interest less than
20% and/or the companies which directly or indirectly have some common management, major shareholders or such

related persons.

Investments in non-marketable equity securities, which the Company classifies as general investments, are

stated at cost net of allowance for loss on diminution in value (if any).

On disposal of an investment, the difference between net disposal proceeds and the carrying amount together
with the associated cumulative gain or loss that was reported in equity is recognised in profit or loss.

If the Group disposes of part of its holding of a particular investment, the deemed cost of the part sold is
determined using the weighted average method applied to the carrying value of the total holding of the investment.

5.16 Equipment
Equipment is stated at cost less accumulated depreciation and allowance for loss on impairment of assets (if any).
Cost of equipment includes purchase price and other direct costs relating to the acquisition of such asset item.

Subsequent expenditure is capitalised to the asset’s carrying amount only when it is probable that future eco
nomic benefits associated with the expenditure will flow to the Group and the cost of the item can be measured
reliably. All other repairs and maintenance costs are expensed when incurred.

Depreciation is charged to the statements of comprehensive income on a straight-line basis over the estimated
useful lives of each part of an item of plant and equipment which are as follows:-

Equipment 5 years
Office equipment 2-5 years
Furniture and fixtures 5 years
Vehicles 5 years

The Group has reviewed useful life and residual value at least at each financial year-end. In case that the
residual value or estimated useful lives differs from those originally estimated, such changes are considered changes
in accounting estimates.

5.17 Intangible assets
Intangible assets are stated at cost less accumulated amortisation and impairment losses (if any).

Intangible assets with finite lives are amortised on a systematic basis over the economic useful life.
The amortisation expense is charged to the comprehensive income statements.

Intangible assets with finite useful lives comprise of computer software having useful lives of 3-5 years.
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Notes to the financial statements

5.18 Provision

A provision is recognised in the statement of financial position when the Group has a present legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. Where the Group expects a
provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement
is virtually certain.

Presentation for a provision in the statements of comprehensive income is the net amount which can be reimbursed.
Provision for warranty expense

The provision for warranty expense is recorded when the sale of goods is delivered or service rendered is
completed. The group sets aside the provision for warranty expenses at the rate of 1 per cent of the machinery value.
The estimation is based on the historical actual warranty paid and other factors that are necessary to the probability
of the occurrence of damages.

Onerous contracts

A provision for onerous contracts is recognised when the expected benefits to be derived by the Group from
a contract are lower than the unavoidable cost of meeting the Group’s obligations under the contract. The provision
is measured at the present value of the lower of the expected cost of terminating the contract and the expected net
cost of continuing with the contract. Before a provision is established, the Group recognises any impairment loss on
the assets associated with that contract.

Commission expense

Commission expense was recorded in the statement of comprehensive income according to progress billing
as specified in the contract.

5.19 Related party transactions

Related parties and related companies with the Group means the parties or the companies that have the
controlling power to the Group, controlled by the Group either directly or indirectly, or under the same control with the
Group. Furthermore, the related parties and related companies also means the associated companies and the parties
who have holding interest with voting rights, either directly or indirectly, and have significant influence to the Company,
important management, being directors or employees of the Group who have the power to manage and control the
Company’s operations and subsidiary companies including the family members close to the said persons which could
persuade or to act in compliance with the said persons and businesses that the said persons have controling power
or significant influence, either directly or indirectly.

5.20 Fundamental earnings per share
The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares.

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by
the weighted average number of ordinary shares outstanding during the period, adjusted for own shares held.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted
average number of ordinary shares outstanding, adjusted for own shares held, for the effects of all dilutive potential
ordinary shares, which comprise convertible notes and share options granted to employees.
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Notes to the financial statements

6. ERROR CORRECTION

6.1 The Company had corrected error in respect of revenue recognition of service contracts whereby the revenue
in the forth quarter of 2012 was overstated by Baht 90.44 million. As a result, the Company retrospectively adjusted
the comparative previous year financial statements for the year ended 31 December 2012. As of 31 December 2013,
the correction adjustment resulted in an increase in deficit and decrease in construction contract work in progress

of Baht 90.44 million in the consolidated and separate financial statements.

The Company had corrected an error regarding the calculation of investment in associated under equity method
of LV Technology Engineering (Tianjin) Co., Ltd. (LVTC) in year 2012 due to an error in calculation amounting of Baht
2.56 million. The Company has retroactively adjusted the comparative financial statements, as a result the investment
in associated company was increasesd by Baht 2.56 million, and share of loss from investment in associated
company of Baht 2.56 million, share of profits from associates for year ended 31 december 2012 was also increased
by Baht 2.56 million, accumulated deficits as of 31 december 2012 decreased by Baht 4.07 million, and the currency
translation differences in the shareholders’ equity increased by Baht 1.51 million in the consolidated financial

statements.

The Company had corrected an error regarding the calculation of investment in associats under equity method
of LNV Technology Private Ltd. (LNVT) in year 2012 due to an error in calculation amounting of Baht 7.49 million.
The Company has retrospectively adjusted the comparative financial statements, as a result the investment in
associated company as at 31 December 2012 and 2011 increases by Baht 7.49 million and Baht 5.62 million,
respectively, share of profit from investment in associated company for the year ended 31 December 2012 increased
by Baht 1.88 million, accumulated deficits as at 31 December 2012 and 2011 decreased by Baht 7.49 million

and Baht 5.62 million, respectively in the consolidated financial statements.

The Company corrected an error in investment in associated company amount under equity method in Cement
Capital Partners Ltd. (GCCP) of the year 2013 because the auditor had adjusted the financial statements from new
information and caused the increase in the deficit amount significantly. The Company retrospectively adjusted and
decreasing the investment account as of 31 December 2013 Baht 36.96 million and share of loss in associated
company for year 2013 Baht 36.96 million and increasing the deficit as of 31 December 2013 by Baht 36.96 million

in the consolidated financial statements.

6.2 As of 1 January 2013, the Company has corrected an error in relation to recognition of project cost from
exponential curve method by reference to outstanding purchase orders of equipment awaiting shipment basis to
actual cost by reference to the timing of equipment received from the suppliers which is in line with the generally
accepted accounting standards. This correction of error affects the revenue previously recognized under the
percentage of completion and estimated costs prior to 2013. In this connection, the error correction is made only
major 5 contracts. However, the Company is unable to identify the effects of the error to each of the prior year. As a
result, error correction adjustment is made only to the brought forward balances of assets, liabilities, and
shareholders’ equity as of 1 January 2013, without any adjustments to the financial statement of the previous year.

The effect of adjustments for the statement of financial position can be summarized below:-
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(W1L)
U SUR 1 UNSIAL 2556
- JUNISIAU
JUNISITUSIY -
12WAANIS
IUUARIFIULNITRU
UNBATNANNF YN TZUINNDETNIAAA (301,976) (301,976)
UIUNFENLALAINGNAIGININYAARIUN BRI (119,867) (119,867)
] Sy L = =
AgLNTOIAANLAE AU U EUBUARRS 412,308 412,308
<X
A UAEANNNTL 9,535 9,535

dmiuderanaindiniulazeanisauiuiime liaansoszydeianaiaflinanseny o Jun 1 AnIAN 2556
Iiflasanndadninsuaan w3 idfudsadnivsuiilsaneayudviutlaugadun 31 unau 2556

7. swmshuunnala:iNsRInuddovnu

Ty dsenisnydnieruiuuiemdesusrisemvraynnaiiinesdeanu laadignevunguiatanumie
ANITUNTTINMY HOAAUNABUAZINENITTENINAUNEATYITNIWLTENY AULTEME B UavLTENvTaYAAaTINeI T8
MU od Juil 31 FunAN 2556 HaeaviBunsiail

71 ANBMTAMNANNUSADILSENAINETR9N U

§ousun/unnafiReadoanu Jaaafuus:in anunuAIUUIUS

Goal Consulting and Trading Uszinalng Uity UTEmlenuieuar 99 wazdinssunniufoiiaiiy

Co., Ltd. AL UUBILTEN

LV Europe S.A. LT Witmeon 13tmievuianay 92 wazinssunafufmdaiy
ALNULBILTEN

Ceminter Pte.Ltd. asnllls UTsmdas LTEmMhevuieuay 50.30

LV Technology Engineering A15170U3 g UTEMIan UTEmienuianas 49

(Tianjin) Co., Ltd. (LVTC) sz muan

LV Latino America Equipamentos UINTA UTEmIan UTEmhenuianas 49

Industrials Ltda.

BLVT, LLC anizeawsnn AansfiAsuANsaNiu LTEvneuiesay 33.33

Global Cement Capital Partners uglu AansfiAMUANTINIL UTEMNavuiatas 20 WazAnIsNTTaNm
Ltd. (GCCP)

LNV Technology Private Ltd. BULAY UFEmieuiesas 16 Anssunissaniu (ull 2555 iutFemsas
(LNVT) UTEmieuiesaz 49)
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Notes to the financial statements

(Unit: Thousand Baht)

AS of 1 January 2013

Consolidated Separate
financial financial
statements statements
Statements of financial position
Decrease in construction contract work in process (301,976) (801,976)
Increase in excess of progress billings over construction contract work in process (119,867) (119,867)
Decrease in accrued equipment costs and other current liabilities 412,308 412,308
Increase in deficit 9,535 9,635

For the error relating to the remaining projects that the Company cannot identify the amount of error as of 1 January

2013 due to time limitation. The Company, therefore, recorded the correction into the statement of comphensive income
for the year ended 31 December 2013.

7. TRANSACTIONS WITH RELATED PARTIES AND PERSONS

The Company had transactions with its subsidiaries and related parties, given that those companies having the

same group of shareholders or mutual directors. Significant inter-company transactions and outstanding balances as of

31 December 2013 are summarized below:-

7.1 NATURE OF RELATIONSHIPS

Name of related parties

Incorporated in /

Nature of relationships

nationality
Goal Consulting and Trading Thailand Subsidiary with 99% shareholding and more than 50% of directors
Co., Ltd. are representatives of the Company
LV Europe S.A. France Subsidiary with 92% shareholding and more than 50% of directors
are representatives of the Company
Ceminter Pte.Ltd. Singapore Subsidiary with 50.30% shareholding

LV Technology Engineering
(Tianjin) Co., Ltd. (LVTC)

LV Latino America Equipamentos
Industrials Ltda.

BLVT, LLC

Global Cement Capital Partners
Ltd. (GCCP)

LNV Technology Private Ltd.
(LNVT)

People’s Republic
of China

Brazil

USA

Brunei

India

Associated company with 49% shareholding

Associated company with 49% shareholding

Jointly controlling shareholder with 33.33% shareholding

Jointly controlling shareholder with 20% and Co-director

Shareholder holds 16% shareholding (2012, Associate with 49%
shareholding) and Co-director
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§ousun/ynnafingadoanu Jaafuuszine anynuAUFUITUE
CG Cement Industries Private wina GCCP Dauiatay 35
Ltd.
CG Cement Industries (Palpa) wia GCCP 5@15!:'145}@%3 35
Private Ltd.
Precitech Manufacturing Private AULAL LNVT afaﬁué‘jfaﬂm 100
Ltd.
Vertex Cement (P) Ltd. AULAY LNVT Danuiasay 33
LV (Tianjin) International Trading A19170435 LVTC Danuianay 100
Co., Ltd. Uszanguan
Saudi Danish Cement Company AnigauIL Mr. Hans-Jorgen Ibsen Nielsen (fugfiaruiasay 50" uazi
Ltd. \RTna NTTNNITTINIU

Tauunu GCCP uavazlauwiuruliuiim Geep lulnsuna 21
2557 ae3lainN o JUN 31 Furna 2556 falaifinslauiuay

NAJM Investment Ltd. anigauil 3NN DIN LI NTIS
LORETRA

Star Cement Lda Tadisiin LT RN NN 1D INULIANTI

. . P e Ad v e
Kanbawza Industries Ltd. LHeuaNT TN NN BINLLAINTI
M. Y. Associates Co., Ltd. LHEIUNNS LT EN NN DIN LRI
M.Y. Cenment Pte. Ltd. Aemlals LFEN NN 1B INLLAINTI
CG Cement Global Pte. Ltd. Aenlels Atevuselvg Devuienay 9.76

. 'S v v LA vy ° ° '

Mr. Hans-Jorgen Ibsen Nielsen LAUNITN Aiavuselug Devuiesas 7.46 LATANTIAILUNNITNNIT

KAANNTINCINTTNNNTUTEM wazlses1UNTINNITUTINIURILTEN
g NaNuNaLazANNTURATALABNITI WAL ﬁqmﬂmzmu@u
Aanssasng 7 resnanisliannensaiFeneden adnalsiniy
Mr. Hans-Jorgen Ibsen Nielsen lsanaan %ﬁLLﬁﬂ'i’uﬁ 9 NINJHIAN
2556 uAtmssrumaiiulsrsufitineae iy

ULIUIENITANNBATIANINENITIENINNWLTZNB LA

$19N1S ulsurenisitruasiA
selamndinmmamadia FUNUUINAREfatas 20 waz/YMTesANANaITaNiuluLansl
salaandryyinisliuinng FIMNULINTBLAT 10 UAY/MTBIIAINANAITINTUl LN
AUNUNTTLMEN TN sIAuLINTatay 10 - 15 uay/vTasiAianassaNiuluLiansl
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Name of related parties

Incorporated in /
Nature of relationships

nationality

CG Cement Industries Private Nepal GCCP holds 35% shareholding

Ltd.

CG Cement Industries (Palpa) Nepal GCCP holds 35% shareholding

Private Ltd.

Precitech Manufacturing Private India LNVT holds 100% shareholding

Ltd.

Vertex Cement (P) Ltd. India LNVT holds 33% shareholding

LV (Tianjin) International Trading  People’s Republic  LVTC holds 100% shareholding

Co., Ltd. of China

Saudi Danish Cement Company UAE Mr. Hans-dorgen Ibsen Nielsen holds 50%* shareholding and

Ltd. Co-director
“Being a shareholder on behalf of GCCP and the entity will transfer
shares back to GCCP in the second quarter of 2014. However,
as at 31 December 2013, Mr. Hans-Jorgen Ibsen Nielsen has not
yet transferred the shares back to GCCP.

NAJM Investment Ltd. UAE A related company

Star Cement Lda Mozambique A related company

Kanbawza Industries Ltd. Myanmar A related company

M. Y. Associates Co., Ltd. Myanmar A related company

M.Y. Cenment Pte. Ltd. Singapore A related company

CG Cement Global Pte. Ltd. Singapore Major shareholder with 9.76% shareholding

Mr. Hans-Jorgen lbsen Nielsen Danish Major shareholders (7.46%) and hold the position of the president,

a company’s director and chairman of the executive committee
who is directly and indirectly responsible for planning, directing, and
controlling the Group’s. However, Mr. Hans-Jorgen Ibsen Nielsen
had resigned effective on 9 July 2013 and remains the title of the
chief advisor to the Company.

Pricing policies of related party transactions are as follows:-

Transactions

Pricing policies

Technical assistance fee
Revenue from subcontract

Cost from subcontract

Cost plus 20% And/or the mutual agreed prices in some cases.
Cost plus 10% And/or the mutual agreed prices in some cases.

Cost plus 10% - 15% And/or the mutual agreed prices in some cases.
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7.2 salanazAnldanagszudnany

N o

geld Aldane uazsnensaudniLTaugndun 31 SuanAN 2556 uaz 2555 A -

(V1)
JQUNISIIUSIY QUNISIIUIRWIEAANIS
2556 2555 2556 2555

UFEneae
saldandyinisliuinng - - 28,464 -
AU UNNITIR - - 142 45
UFHNFIN
saldandyinisliuinng 761 - 761 -
U UATYINTILENNg 328,263 473,929 328,263 473,929
alaRuilung - 67.112 - 67.112
AansfinauAnsaniy
selfandyoinsliuanig - 4,805 - 4,805
TUUATYUNITIALTNNg - 1,206 - 1,206
seldau 4,880 - 4,880 -
JususdAmy
AR LWURLTMINTAATY
watlselirzardumnainau” 22,766 19,882 17,126 18,082
natlszlamindsaanainanu 197 80 197 80
FINAADLUNUHLFUTAIATY 22,963 19,962 17,323 18,162
Aamsaufiifaadasiu
selfandyonnislinanig 130,424 124,625 130,424 124,625
U UATYUNTIALTNIg 91,937 35,342 91,937 35,342
elaRuilung 2,183 - 2,183 -
el deu 3,243 304 3,243 304
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Notes to the financial statements

7.2  INTER-COMPANY REVENUES AND EXPENSES

The revenue, expenses and other transactions for the years ended 31 December 2013 and 2012 are as follows:-

(UNIT: THOUSAND BAHT)

Consolidatedfinancial statements Separate inancial statements
2556 2555 2556 2555

Subsidiaries
Contract revenue - - 28,464 -
Finance costs - - 142 45
Associates
Contract revenue 761 - 761 -
Contract costs 328,263 473,929 328,263 473,929
Dividend income - 67,112 - 67,112
Jointly — controlled entities
Contract revenue - 4,805 - 4,805
Contract costs - 1,206 - 1,206
Dividend income 4,880 - 4,880 -
Key management benefit expenses (¥)
Short-term employee benefits(*) 22,766 19,882 17,126 18,082
Long-term employee benefits 197 80 197 80
Total key management personnel
remunerations 22,963 19,962 17,323 18,162
Other related parties
Contract revenue 130,424 124,625 130,424 124,625
Contract costs 91,937 35,342 91,937 35,342
Dividend income 2,183 - 2,183 -
Other income 3,243 304 3,243 304
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ANRALIWNUELZINS

() Ameuunuguimsiiunalsdanifiandliungusmseeasndin dsnandan Aaauuwuiiugobu
THun Guideuuaznadsslonififoates mallufmadsdoninonuniugdau visil fusvsvasnieny
VNNETN YARRTITMUAR AN AN Fa AN N LAY AANAMANNTNE

() AmauLNusInanIsaNnatslemiTiane LTl Mr. Hans-Jorgen Ibsen Nielsen 719 aiiausnIAs - Nquieu
2566 1147 Mr. Hans-Jorgen Ibsen Nielsen anaanannynsnuvidluiaunsngnan 2556 sanissananalaisn
AFiEnEuaNaRaULUAuTTMRaUNINNAN - FUNAN 2556 S1UIU 2.49 F VLY

7.3 salanazAnldansgszndneany

o

AAAILYIAD D TUN 31 FUNAN 2556 WAL 2555 NAILL -

(W11177)
JQUNISIAUSIY JUAMSIIUIAWAEAANIS
2556 2555 2556 2555
anuiinnedn
UsHsas
Goal Consulting and Trading Co., Ltd. - - 7,819 1,247
LV Europe S.A. - - 16,666 15,273
USHNGIN
LV Latino America Equipamentos 3,189 480 3,189 480
Industrials Ltda.
ynAavsanansauiigadasiy
Kanbawza Industries Ltd. 231,627 86,609 231,627 86,609
EREY 234,716 87,089 259,201 103,609
¥n Aflavniasdaazgny (40) - (18,543) (15,273)
ig‘VIE 234,676 87,089 240,658 88,336
wﬁzﬂcyuawﬁmzﬁ"ﬂ%@ﬁy (NAuIIE8N9)
ﬁqu%’uﬂﬁuqm&’uﬁ 31 fUAN 40 (3,597) 1,920 (3,598)
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Key management benefit expenses

() Management benefit expenses represent benefits paid to the Company’s management such as salaries

and related benefits including benefits paid by other means. The Company’s management is the persons

defined under the Securities and Exchange Act.

(**) This management benefit expenses include benefits paid to Mr. Hans-Jorgen lbsen Nielsen during January

to June 2013. However, Mr. Hans-Jorgen Ibsen Nielsen resigned from every management positions

effectively from July 2013 and was appointed as senior advisor.

This amount excluded consulting and

other benefit expenses paid to him during July to December 2013 amounting Baht 2.49 million.

7.3 INTER-COMPANY BALANCES OF ASSETS AND LIABILITES

As of 31 December 2013 and 2012, inter-company balances are as follows:-

(UNIT: THOUSAND BAHT)

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012

Trade accounts receivable
Subsidiaries
Goal Consulting and Trading Co., Ltd. - - 7,819 1,247
LV Europe S.A. - - 16,666 15,273
Associate
LV Latino America Equipamentos 3,189 480 3,189 480
Industrials Ltda.
Related party
Kanbawza Industries Ltd. 231,527 86,609 231,527 86,609
Total 234,716 87,089 259,201 103,609
Less Allowance for doubtful accounts (40) - (18,543) (15,273)
Net 234,676 87,089 240,658 88,336
Bad debts and doubtful debts expenses (reversal) for
the year ended 31 December

40 (3,597) 1,920 (3,598)
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Notes to the financial statfements

(W19

qUNISIJUSIY

JqunIsIdulaw:AINs

2556 2555 2556 2555
NUNAREIMNR U NTEWINNAE59
ynAaYIaRamMsauTiAEItasiy
Star Cement Lda. 1,019 - 1,019 -
Kanbawza Industries Ltd. - 113,554 - 113,554
'S'lmuﬁL%'zlmﬁumngnﬁ']gandmmh
NUNaEig
Kanbawza Industries Ltd. (7,927) - (7,927) -
593 (6,908) 113,554 (6,908) 113,554
RUALRNUTUNFARIUUNE
UFHNTIN
LV Technology Engineering (Tianjin) 14,089 20,666 14,089 20,666
Co., Ltd.
qﬂﬂau?@ﬁqmséuﬁﬁ'ﬂﬁmﬁu
LNV Technology Private Ltd 194 - 194 -
LV (Tianjin) International Trading Co., Ltd. 18,368 - 18,368 -
EREY 32,651 20,666 20,666 20,666
Rultiffuszazdy
UsENsas
LV Europe S.A. - - 27,650 24,013
yaAavdaRansauitiedaeiu
Kanbawza Industries Ltd - 30,387 - 30,387
EREN - 30,387 27,650 54,400
9n mLﬁwﬁmﬁmzqm - - (27.650) (24,013)
aNd - 30,387 - 30,387
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(UNIT: THOUSAND BAHT)

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012
Construction contract work in process
Related parties
Star Cement Lda. 1,019 - 1,019 -
Kanbawza Industries Ltd. - 113,554 - 113,554
Construction contract work in
progress
Kanbawza Industries Ltd. (7,927) - (7,927) -
Total (6,908) 113,554 (6,908) 113,554
Advance payment to suppliers
Associate
LV Technology Engineering (Tianjin) 14,089 20,666 14,089 20,666
Co., Ltd.
Related parties
LNV Technology Private Ltd 194 - 194 -
LV (Tianjin) International Trading Co., Ltd. 18,368 - 18,368 -
Total 32,651 20,666 20,666 20,666
Short-term loans
Subsidiaries
LV Europe S.A. - - 27,650 24,013
Related parties
Kanbawza Industries Ltd - 30,387 - 30,387
Total - 30,387 27,650 54,400
Less Allowance for doubtful accounts - - (27,650) (24,013)
Net - 30,387 - 30,387
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(W)
JQUNISIIUSIY JUAMSIIUIRWAEAANIS
2556 2555 2556 2555

Auninduyudauiy
UsHNsas
- Goal Consulting and Trading Co., Ltd. - - 1,805 2,922
- LV Europe S.A. - - 1,838 -
UFENFIN
- LV Technology Engineering (Tianjin) 39 3,534 39 3,534

Co., Ltd.
- LV Latino America Equipamentos 2,215 2,140 2,215 2,140

Industrials Ltda.
AamsfiAruAndaniy
- Global Cement Capital Partners Ltd. 79 1,390 79 1,390
- BLVT, LLC 614 - 614 -
qﬁﬂau?aﬁqmsﬁluﬁﬁ'ﬂﬁmﬁ’u
- LNV Technology Private Ltd. 2,257 - 2,257 -
- Kanbawza Industries Ltd. 1,679 304 1,679 304
EREY 6,883 7,368 10,526 10,290
ﬁud’md’nmﬁ’nﬁamimvgu
UFENtas
- Ceminter Pte.Ltd. - - 6,563 -
AansfinauAnsIniy
- Global Cement Capital Partners Ltd 60,705 15,781 60,705 15,781
EREY 60,705 15,781 67,268 15,781
L‘&uﬁﬁmzﬂzﬁv’u
UFENeat
- Ceminter Pte.Ltd. - - 32,814 .
EREY - - 32,814 -
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(UNIT: THOUSAND BAHT)

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012
Other current assets
Subsidiaries
- Goal Consulting and Trading Co., Ltd. - - 1,805 2,922
- LV Europe S.A. - - 1,838 -
Associates
- LV Technology Engineering (Tianjin) 39 3,634 39 3,634
Co., Ltd.
- LV Latino America Equipamentos 2,215 2,140 2,215 2,140
Industrials Ltda.
Jointly-controlled entities
- Global Cement Capital Partners Ltd. 79 1,390 79 1,390
- BLVT, LLC 614 - 614 -
Related parties
- LNV Technology Private Ltd. 2,257 - 2,257 -
- Kanbawza Industries Ltd. 1,679 304 1,679 304
Total 6,883 7,368 10,526 10,290
Advance for investment
Subsidiary
- Ceminter Pte.Ltd. - - 6,563 -
Jointly-controlled entities
- Global Cement Capital Partners Ltd 60,705 15,781 60,705 15,781
Total 60,705 15,781 67,268 15,781
Short-term loans
Subsidiaries
- Ceminter Pte.Ltd. - - 32,814 .
Total - - 32,814 -
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(W)
JQUNISIIUSIY JUAMSIIUIRWAEAANIS
2556 2555 2556 2555

Vi uiinsfn

1U3HNSIN

- LV Technology Engineering (Tianjin) 82,275 51,696 82,275 51,696
Co., Lid.

- LV Latino America Equipamentos 2,726 2,557 2,726 2,557
Industrials Ltda.

yaAavdaRansduiigdaeiu

- LNV Technology Private Ltd. 28,739 41,647 28,739 41,647

- Kanbawza Industries Ltd. 83 78 83 78

LV (Tianjin) International Trading Co., Ltd. 50,264 - 50,264 -

EREY 164,087 95,978 164,087 95,978

Ruduatanthanngnan

ynAavIaRamMsauiiigadasiy

- Kanbawza Industries Ltd. 1,577 51,691 1,577 51,691

EREY 1,577 51,691 1,677 51,691

AgLnsniAngans

UFHNTIN

- LV Technology Engineering (Tianjin) 105 171,731 105 171,731
Co., Ltd.

ynAavIaRamMsauiitigadasiy

- LNV Technology Private Ltd. 1,228 12,672 1,228 12,672

EREY 1,333 184,403 1,333 184,403

ANUNEUTIAT9ANE

UFHNTIN

- LV Latino America Equipamentos 727 - 727 -
Industrials Ltda.

ypAaudaRansduiiedaei

- M.Y Associates Co., Ltd. 7,724 4,130 7,724 4,130

594 8,451 4,130 8,451 4,130
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(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012

Trade accounts payable

Associates

- LV Technology Engineering (Tianjin) 82,275 51,696 82,275 51,696
Co., Ltd.

- LV Latino America Equipamentos 2,726 2,557 2,726 2,557
Industrials Ltda.

Related parties

- LNV Technology Private Ltd. 28,739 41,647 28,739 41,647

- Kanbawza Industries Ltd. 83 78 83 78

- LV (Tianjin) International Trading Co., Ltd. 50,264 - 50,264 -

Total 164,087 95,978 164,087 95,978

Advances received from customers

Related party

- Kanbawza Industries Ltd. 1,577 51,691 1,577 51,691

Total 1,577 51,691 1,577 51,691

Accrued equipment costs

Associate

- LV Technology Engineering (Tianjin) 105 171,731 105 171,731
Co., Ltd.

Related party

- LNV Technology Private Ltd. 1,228 12,672 1,228 12,672

Total 1,333 184,403 1,333 184,403

Commission expenses

Associate

- LV Latino America Equipamentos 727 - 727 -
Industrials Ltda.

Related party

- MY Associates Co., Ltd. 7,724 4,130 7,724 4,130

Total 8,451 4,130 8,451 4,130
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(W)
JQUNISIIUSIY JUAMSIIUIRWAEAANIS
2556 2555 2556 2555
ANLEN19ANUAAINTINA9ANE
1U3HNSIN
- LV Technology Engineering (Tianjin) 1,872 4,160 1,872 4,160
Co., Lid.
qﬂﬂau?@ﬁqms%iuﬁﬁ'ﬂﬁmﬁu
- LNV Technology Private Ltd. - 601 - 601
EREY 1,872 4,761 1,872 4,761
viiAunyuAaudy
UsHvtas
- Goal Consulting and Trading Co., Ltd. - - - 10
USHNTIN
- LV Latino America Equipamentos 3,255 - 3,255 -
Industrials Ltda.
EREY 3,255 - 3,255 10

o a o o G

74  FyandAyNviniuuAAausanamsineE ey
(1) RAyarsauanu Ky luENIsuALLENMSARAILATAIENS

TuReununiug 2556 LiEm Iidhsanihdyoiuidudfenusaiudfevusnaume iaamu
dnsaL3Evde Ceminter Pte.ltd. (avzifavlulszimadealflufoununiug 2556) feflunuazau
Tulasenisneaislsaudinunludssimailouans Inausemaenaitazldaauly Max (Myanmar)
Manufacturing Co., Ltd. Gedmssdlutlszmaiionsng ﬁs&@ﬁﬂmqmﬁfmﬁﬁu 30,000,000 USD ANAtyy1nng
Fanuianan L3Ny agdadnsdisziuamudiuouiiu 18,368,000 USD (axiludatuiuriudiuon
875,000 USD) 1ntimnudtyry1n9auainanaasyinliuismy Idndaunisaanululfem Ceminter Pte.Ltd.
lugniesas 58.3
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(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Accrued engineering service payable
Associate
- LV Technology Engineering (Tianjin) 1,872 4,160 1,872 4,160
Co., Ltd.
Related party
- LNV Technology Private Ltd. - 601 - 601
Total 1,872 4,761 1,872 4,761
Other current Liabilities
Subsidiaries
- Goal Consulting and Trading Co., Ltd. - - - 10
Associate
- LV Latino America Equipamentos 3,255 - 3,255 -
Industrials Ltda.
Total 3,255 - 3,255 10

7.4  MAJOR AGREEMENTS WITH RELATED PARTIES

(1) Shareholder’s Agreement and Supplying of Machinery & Supervisory Services

In February 2013, the Company entered into shareholders’ agreement together with other three
shareholders in order to invest in Ceminter Pte.Ltd. (@ company registered in Singapore in February 2013).
This company will invest in the construction of cement plant project in Max (Myanmar) Manufacturing Co., Ltd. to be
registered in Myanmar with total contract value of USD 30,000,000 whereby the Company is required to make
share capital contribution of USD 18,368,000 (including share premium of USD 875,000).

Under this shareholdesr’ agreement, the Company will have shareholding interest in Ceminter
Pte. Ltd. of 58.3 per cent.
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UFEN AMMUANTTITLATULAL IURIUAUANUATH:-

fAruadassiuidou foaasanss
HUNAN 2556 1,050,000
LNENEY 2556 3,850,000
NINHIAN 2556 6,734,000
AATAN 2556 6,734,000
EREY 18,368,000

Fufl 31 Furna 2566 UFEINY TdaneAusana1uie usuouku 5.96 d1uusD Taaldfluuuds
lusnuaniu 5.76 411USD douilmaes uaudu 0.2 41uUSD (Uszann 6.56 aruunn) Taiuiindlutuans
saaiiensasyulusiivdan anowme 18.1) visil adaunisasuiuananiiuuilldiuuds o fud
31 funAN 2556 Anlduiatay 50.30

9T 04 TUT 31 FURNAN 2556 LTEM Ceminter Pte. Hanalunisutlasduliiinssasaumudynn auou
329.78 AU (10.05 A1BUSD) (e 12) iluuluansnlidesndifosss 30 2091350 Max (Myanmar)
Manufacturing Co., Ltd.

lwfeungenaN 2557 Ui+ liinsanasasuudasdnyoyineasyudnsianssm Ceminter Pte. Ltd.
LT EMANAINAZAElULTENAINA199IUIU 5.96 ATUUSDUANARAIUNNTAUT AL 45.58 MUNNNELS
40.5

TwReaudwnan 2555 UFEMlAYNAYQUINNTIALENNIALLTEN Max (Myanmar) Manufacturing Co., Ltd.
@) JfuisEmndnsdudssmeaiousns sudygrsinaaudimasiufdnmieiesdnsuazgingol sanv
YV a

au
TS mesuanudasaesdAmnssiungmeaiadnglssasrlunneainslssuuiuslulssmeiauang
AT IAINA1IHYAATIN 22 AIUUSD

Tudauiunnn 2556 UImlsvidmnmsliimsuasdyan i maiiaisdmiulassmsfsiuysim
Max (Myanmar) Manufacturing Co., Ltd. (;ﬁ@) ANNATYTUIAINANILITEN %LﬂuﬁﬁmmLﬂ?@ﬁﬂﬂngﬂmmi
ol nsduanadatmaaynddmnssuigiaiaingUizasdlumaneaidssnuufundlulssme
Fleuang foyoyavia 2 atfuyAAITIN 36 A1UUSD

v a a

2 Aryyrsnaanu Ay lHUENIsuATLEMSARAILATRIENS

Tudeunnunian 2554 U3y Ifdhdaavihdyonidunildudfefuiantugieiudndmg edan
13FmFaamuia Wing Yip Intemational Inc. Tagasmzidienlutlseimauglu Inadtyninssanmuinaansim.
agfasanatireuaintauivan 9 $1uusD lnsudafludedisniuduandiuou 1 S mUsD uarliiudu
ﬂzjﬁmﬁﬁuqu 8 A1UUSD AaNILFEm Wing Yip International Inc. LLﬁf’fL'ﬂgﬂ'w'?JlfaL‘ﬂu Global Cement Capital Partner
Ltd. (GCCP) #adi 158 Az dAnaIUN17aUluLTEN GOCP Tuaniietay 20
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The payment schedule of share contributions and share premium can be summarized as follows:-

Payment Due uso
March 2013 1,050,000
April 2013 3,850,000
July 2013 6,734,000
October 2013 6,734,000

Total 18,368,000

As of 31 December 2013, the Company has paid for the investment of USD 5.96 million. Of that
amount, the Company obtained share certificates in the amount of USD 5.76 whereby the remaining balance
of USD 0.2 million (approximately Bath 6.56 million) is recorded as advance for investment in subsidiary
company (Note 18.1). The shareholding interest is calculated from the share certificates received as of 31 December
2013 at 50.30 per cent.

As of 31 December 2013, Ceminter Pte Ltd. has the right to convert the short term loan of Baht
329.78 million (USD 10.05 million) (Note 12) to shares at the rate of not less than 30 per cent of Max (Myanmar)
Manufacturing Co., Ltd.

In May 2014, the Company has agreed to amend the share subscription and shareholders’ agreement
in Ceminter Pte Ltd. by which the Company is agreed to have an investment in Ceminter Pte Ltd. amounting

USD 5.96 million which is equivalent to 45.58 per cent of the shareholding in the said company (Note 40.5).

In August 2012, the Company has entered into engineering, supply of machinery and supervisory
service for plant upgrade with a company in Max (Myanmar) Manufacturing Co., Ltd (buyer) which is
incorporated in Myanmar. According to the contract, the Company will procure machinery, equipment and
provide engineering consultation services to the buyer for the purpose of the construction of a cement plant in

Myanmar with contract value of USD 22 million.

In March 2013, the Company has entered into additional service contracts in addition to existing
engineering contracts with Max (Myanmar) Manufacturing Co., Ltd (Buyer). According to the contract, the
Company will procure machinery, equipment and provide engineering consultation services to the buyer for the

purpose of construction for a cement plant in Myanmar. The two contracts have the total value of USD 36 million.
(2) Shareholder’s Agreement and Supplying of Machinery & Supervisory Services

In May 2011, the Company entered into a shareholders’ agreement with other four shareholders to
form jointly-controlled entity, namely, Wing Yip International Inc, Registered in Brunei. Under the agreement, the
Company is required to pay share contribution amounting USD 9.0 million by which USD 1 million was paid by
cash and USD 8 million was paid in form of loan. Subsequently, Wing Yip International Inc has changed its

name to Global Cement Capital Partner Ltd. (GCCP). The Company will have the holding interest of 20 per cent.
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yiatl 136 GooP azliaspilulasamsniaahaudimusmlsznensan Chakrey Ting Gemnet Factory Co., Ltd.
ludszimAfunsi, Kanbawza Industry Limited lutlszinaiiaunns, CG Cement Industries
Private Limited ludszinaiudna waz CG Cement Industries (Palpa) Private Limited Tutlszinaiuta Tuamsn
faaay 26.00, 13.89, 35.00 WAL 35.00 ANNATAL

Tutl 2555 1FEme TadnsasvinTuiindennauiniis Inadyyunsissinatalaaniandannasnis
TITLNUAN UATLTENY ATABIRLEUTITENUINUIUNIAUE 13 A7UUSD wazineiududn 52 a1uusD lne
GCCP

04 UM 31 FunAN 2556 UTEMY AnediszAuly GCCP waauIu 6.35 AMUUSD (Msnems 17.2)
ULAZHNNTTNAZANLRUAIUAUNAD 6.65 A1UUSD

Aryynsbuusnng

o

Tutfeuiuenau 2553 usemy lavindyeyan1sliusnisnuusEm Kanbawza Industries Ltd. ({4e)
Fafhsennasnzidoululsenadiousn sudyonsananimualiiseme duddanesesdnsuasglnsl
L v a v o o ~ rud A o ] o =
oI esnunsiALEnEmedrnssunggemedngszasAlunmsneaindlssuyudinuilulssme
Weunng AtyrynAinanadyaAnaad 18 A1USD

@) AynRulifinszazduunnanisiinataany

o Ui Ao (ubidEnssazauunudmeeas (LV Europe S.A) luanuauiiu 0.6 a1ugls dala

a ‘:9/
ARABNLLIE

o lwdeugaian 2555 UTEM WﬁﬁﬁmmqL'Eu‘lﬁ’rjﬁmwmzumu?ﬁw Kanbawza Industries Ltd.
daflufansiifaadasiuseasing usiua 1.0 §S1uUSD SufiadnanasifvusdiszAunsly
srezinanaaieu viia nMeluniladleivdsanni3sm Kanbawza Industries Ltd. ffiunnaiiiamu
weadu Guiinsinandaenidasiuau 10,000 USD lunsdifinsanadrsgwiandiuiem Kanbawza
Industries Ltd. afesinszaaniuiuiniianiniasas 1 fedeu via 10,000 USD seiieu
TuReuiuenau 2556 U3t T8FugrseSuiBnan Kanbawza Industries Ltd. iavaauda

@) Rujinszazduanussvdas

Tulfoudanan 2556 U3EMY lavindrynynfiduainuiemees (Ceminter Pte.Ltd.) tusnuanidu
1 A1uUSD AmuusdiszAunelul Tuse 30 duduwsdenasny Rujdnsnaaiuduidulssnnlad
wannindilseiu wazdnsmuinmenidaludniansy 1 datl
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GCCP will invest in cement projects in Chakrey Ting Cemnet Factory Co., Ltd. in Cambodia, Kanbawza
Industries Ltd. in Myanmar, CG Cement Industries Private Ltd. in Napal, and CG Cement Industries (Palpa) Private
Ltd in Napal at the rate of 26.00, 13.89, 35.00 and 35.00 per cent, respectively.

In 2012, the Company has entered into addendum of the contract by which the addendum cancelled
share contribution terms of the previous contract and has amended the term of the share contribution to be
payable by the Company of USD 13.0 million and by the other shareholders of USD 52 million of which GCCP.

As of 31 December 2013, the Company has already paid for share contribution in GCCP of USD
6.35 million (Note 17.2). Therefore, the Company has commitment in respect of this shareholders’ agreement of
USD 6.65 million.

Service contract

In September 2010, the Company entered into a service contract with Kanbawza Industries Ltd.
(the buyer), a company incorporated in Myanmar. According to the contract, the Company will procure machinery,
equipment and provide engineering consultation services and to the buyer for the purpose of the construction of

a cement plant in Myanmar with the contract value of USD 18 million.
(3) Short-term loans to related parties

e he Company has provided short-term loan to LV Europe S.A., a subsidiary, amounting to Euro

0.6 million. The loan is interest - free.

e In October 2012, the Company had a short-term loan agreement to Kanbawza Industries Ltd.,
amounting to USD 1.0 million. Repayments of the loan are 3 months or within one week after Kambawza
Industries Ltd. have completed its increase of the share capital. The loan bears interest of USD 10,000.
In case of any delay in the repayment, there will be additional charges at the rate of 1 per cent per month

which is equivalent to USD 10,000 per month.
In September 2013, the Company had received the loan in full from Kanbawza Industries Ltd.
(4) Short term loans from a subsidiary company

In August 2013, the Company has entered into loan agreement from subsidiary (Ceminter Pte Lid.)
amounting USD 1 million. The loan is repayable within one year or 30 days after calling date. The said loan is

unsecure and bears interest at the rate of 1 per cent per annum.
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8. NUAQIA:SIYNMSINYUINMINUAQ

(Wir1m)
JUAISIUSIY JUNISIIUIAWEAINIS
2556 2555 2556 2555
HUAR 48 62 46 62
RuURNsUIATUIELNNaNE AL 37,850 18,282 36,297 17,207
Lﬁ‘ﬂVI’NﬂWN
398 37,898 18,344 36,343 17,269
9. anKUNsAN - and
(VL)
JQUNISIAUSIY JquNIsSIduIRWAENANAS
2556 2555 2556 2555

AansiAendasiu munems 7.9) 034,716 87,089 259,201 103,609
Aannsau 204,643 387,512 204,643 387,512
598 439,359 474,601 463,844 491,121
%n mﬁwﬁmﬁmm (26,039) (29,654) (44,542) (44,927)
ANg 413,320 444,947 419,302 446,194
uﬁgmuawﬁmﬁmxgm (nAUs12N"9)
ﬁqu%’u‘i‘]éuqm%’uﬁ 31 fUAN (3,705) 5,571 (1,877) 5,188
ﬂ"l‘iaLﬂ‘i’lzﬁﬂﬁq‘ﬂ’ﬂﬂ@ﬂﬂﬁﬂﬂ‘iﬁ’]
Aamsiieandasiu
dalaiAsunuuatnge 211,671 2,826 218,939 2,826
NUMUUATITY
UaaNIN 3 1Aau 21,717 27,627 22,268 27,627
3-6 LAY 492 56,351 492 56,351
6-12 LAau 317 285 317 286
1NN 12 LhaU 519 - 17,185 16,519
398 234,716 87,089 259,201 103,609
9n ﬁmﬁ@wﬁmﬁﬂwqm (40) - (18,543) (15,273)

234,676 87,089 240,658 88,336
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8. CASH AND CASH EQUIVALENTS

(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Cash 48 62 46 62
Deposits at financial institutions 37,850 18,282 36,297 17,207
Total 37,898 18,344 36,343 17,269

9. TRADE ACCOUNTS RECEIVABLE - NET

(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Related companies (Note 7.3) 234,716 87,089 259,201 103,609
Other parties 204,643 387,512 204,643 387,512
Total 439,359 474,601 463,844 491,121
Less allowance for doubtful accounts (26,039) (29,654) (44,542) (44,927)
Net 413,320 444,947 419,302 446,194

Bad debts and doubtful debts expenses (reversal) for
the year ended 31 December (3,705) 5,571 (1,877) 5,188

Aging of trade accounts receivable

Related companies

Current 211,671 2,826 218,939 2,826
Overdue :
Less than 3 months 21,717 27,627 22,268 27,627
3-6 months 492 56,351 492 56,351
6-12 months 317 285 317 286
Over 12 months 519 - 17,185 16,519
Total 234,716 87,089 259,201 103,609
Less allowance for doubtful debts (40) - (18,543) (15,273)
234,676 87,089 240,658 88,336
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(WULI9)
JQUNISIAUSIY JqunIsSIaulaWI=NINIS

2556 2555 2556 2555
Aansaue
falalmsunuundnsy 49,434 193,908 49,434 193,908
NUMUUATITY
UaENIN 3 LAY 77,443 130,038 77,443 130,038
3-6 LAY 6,819 8,966 6,819 8,966
6-12 LAau 45,259 27.473 45,259 27,473
4NN 12 LAaU 25,688 27,127 25,688 27,127
594 204,643 387,512 204,643 387,512
9in fifn,ﬁwﬁmzﬁ”ﬂ%qﬁy (25,999) (29,654) (25,999) (29,654)

178,644 357,858 178,644 357,858
gNa 413,320 444,947 419,302 446,194
10. WIUNDESNAIWEANYTYISHINNDESI
(WL)
JQUNISIAUSIY JUAMSIAUIRWI:AANIS
2556 h2555 . 2556 h2555 .
Usuusulhg Usuusulhg

puyuuneaieuanimls 7,618,946 6,801,888 7,572,826 6,788,777
Useanninnsviauan Y)Y (16,174) (26,000) (16,174) (26,000)
ANULATINNG
AU Faniivaingnen (7,815,524) (6.436,204) (7.769,404) (6.424,072)
59U (212,752) 339,684 (212,752) 338,705
dsznaunae
NUNBATNANFY YITENINNDETN
Ransfiisadesiu manewmn 7.9) 1,019 113,554 1,019 113,554
Aannsau 44,505 316,727 44,505 315,748

45,524 430,281 45,524 429,302
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(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012

Other parties
Current 49,434 193,908 49,434 193,908
Overdue :
Less than 3 months 77,443 130,038 77,443 130,038
3-6 months 6,819 8,966 6,819 8,966
6-12 months 45,259 27,473 45,259 27,473
Over 12 months 25,688 27,127 25,688 27,127
Total 204,643 387,512 204,643 387,512
Less allowance for doubtful debts (25,999) (29,654) (25,999) (29,654)

178,644 357,858 178,644 357,858
Net 413,320 444,947 419,302 446,194

The normal credit term granted by the Group is 30 days.

10. CONSTRUCTION CONTRACT WORK IN PROGRESS

(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
(Restated) (Restated)
Cost and attributable profit 7,618,946 6,801,888 7,572,826 6,788,777
Provision for project losses (16,174) (26,000) (16,174) (26,000)
Progress bilings (7,815,524) (6,436,204) (7,769,404) (6,424,072)
Total (212,752) 339,684 (212,752) 338,705
Comprise of :-
Construction contract work in progress:
Related party (Note 7.3) 1,019 113,554 1,019 113,554
Other parties 44,505 316,727 44,505 315,748
45,524 430,281 45,524 429,302
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(WULI9)
JQUNISIAUSIY JqunIsSIaulaWI=NINIS
0554 2555 9554 2555
Usuusaiky Usuusaikyg
'ilo’lu')uﬁlL?f;lmﬁ‘l_l'il’mﬁﬂﬁ’]@ﬁﬂd’muﬂﬂ"l
NUNBATN
AansTifiant e (MaNELn 7.3) 7,927 - 7,927 -
ﬁ'ﬂﬂ’]i’ﬁlu 250,349 90,597 250,349 90,597
258,276 90,597 258,276 90,597
59% (212,752) 339,684 (212,752) 338,705
11, NuldrgaAadIINGIaIIAUIe
(WiLLY)
JQUNISIAUSIY JquNIsSIduUIRWAENANAS
2556 2555 2556 2555
AansiAendasiu munems 7.9) 32,651 20,666 32,651 20,666
Aanisdu 85,935 9,157 85,935 9,157
EREY 118,586 29,823 118,586 29,823
12. [Juldgéuszosdunnnanisiu
(L)
JQUNISIIUSIY JUAISIAUIRWIEAANIS
2556 2555 2556 2555
SuliBussasdunnnsEmay 329,777 - - -
EREN] 329,777 - - -

o JuN 31 FunnAn 2556 UTEWH ey (Ceminter Pte.Ltd.) HIuligasunussm Max (Myanmar)
Manufacturing Co., Ltd. ludszinafeunns uanuqudn 8329.78 a1uum (10.05 a1uUSD) Taenfuidulsd
fondszmlaiindniseiuuazlaifinsdnaendaasuimuadisznnelu 2 T duaindunanotug

a

o a v o 1 o v v va a v o a o o U = a

Aynrdugauaenataninualigd i 1ansudasanimiduduadyresusensinaio laalaaudu
FuaugaN 30 auush walduRunuliiuussmasnaalulasanisneadnadsaudinudludssinafiauang
Ingaanaglngainanuaumaluauneutiuiany 2557
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(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
(Restated) (Restated)
Excess of progress bilings over
construction contract work in progress:
Related party (Note 7.3) 7,927 - 7,927 -
Other parties 250,349 90,597 250,349 90,597
258,276 90,597 258,276 90,597
Total (212,752) 339,684 (212,752) 338,705

11. ADVANCE PAYMENT TO SUPPLIERS

(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Related parties (Note 7.3) 32,651 20,666 32,651 20,666
Other parties 85,935 9,157 85,935 9,157
Total 118,586 29,823 118,586 29,823

12. SHORT-TERM LOANS TO OTHER PARTIES

(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Short-term loans to other parties 329,777 - - -
Total 329,777 - - -

As of 31 December 2013, Ceminter Pte.Ltd., the subsidiary company, has given a loan to Max
(Myanmar) Manufacturing Co., Ltd. in Myanmar of Baht 329.78 million (USD 10.05 million). The loan is unsecured

and interest-free. The loan is repayable within two years from the date of granting the loan.

According to loan agreement, Ceminter Pte.Ltd. has an option to convert the loan of USD 30 million
given to the company to ordinary shares of that company. The Company expects that the loan will be granted in

full in March 2014.
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! =3 o a v a i as U = d‘ é’ I ar v a
ag1elsinn AuanEug Enduauiiruasinanceiainisidasuulasiueg iua s eanisidugu
283LFEE] Ceminter Pte.Ltd. Hanslunisuasdulifsmdudaunduidivedunisnamans ludnalddesnd
Faay 30 vasuuiua iy eliudanaaredianis nasnnisudaamiiunuido

o TuN 31 funAN 2556 Ceminter Pte.Ltd. falilaldanslunisudaaduliidsiudoumiuidnaes
iesanegluszudnanseydianmiosuiiosdedulssimadioumnd

13. duA1AaIKnaD - 4ns

(WULI9)
JQUNISIAUSIY JqunIsSIdulaWI=NANIS
2556 2555 2556 2555
auAndiagy 16,124 52,142 16,124 52,142
in ﬁqLﬁagaﬁqauﬁq@m@q (8,913) (18,479) (8,913) (18,479)
gNa 7,211 33,663 7,211 33,663
ﬁ'uﬁmjmﬁuﬁﬁ (NAUTENNT)
wandldluanldanelunsusunsduiull (9,566) 12,479 (9,566) 12,479
14. AunswdryuiBeudu
(VL)
JQUNISIIUSIY JUAMSIIUIAWI:AANIS
2556 2555 2556 2555

Al TaN g aInLn 6,187 2,974 6,187 2,974
RUANLAWNUTNANAUNN 1,741 7,235 1,741 8,271
mEgniin 4 Aiene 9,444 4,845 9,444 4,845
RUANERNUTN ANTINU 787 3,887 787 3,887
Run1#[angaaninainnisaniiugsna
Tusinsilszina - 1,893 - 1,893
Qﬂﬂ“ﬂﬂi&lﬂ?ﬂ/‘ﬁﬂ? 2,486 2,664 273 2,664
RuilunaAesy 2,257 - 2,257 -
AU 5,651 5,363 9,963 3,564
EREY 28,553 28,861 30,652 28,098
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However, the drawdown amount and the schedule may be changed depending on the request of the

borrower.

Ceminter Pte.Ltd. has the right to convert such loan to equity in that company to maintain equity

interest not less than 30 percent of paid-up capital after the conversion.

As of 31 December 2013, Ceminter Pte.Ltd. has not exercised the convertible rights because it is
being processed and approved by related authorities in Myanmar.

13. INVENTORIES - NET

(VL)

JUNISIJUSIY

Jqunasiauliawn:=Nanas

2556 2555 2556 2555

Finished goods 16,124 52,142 16,124 52,142
Less provision for diminution in value of

inventories (8,913) (18,479) (8,913) (18,479)
Net 7,211 33,663 7,211 33,663
Provision for diminution of inventories

(reversal) presented as administrative

expenses for the year ended (9,566) 12,479 (9,566) 12,479

14. OTHER CURRENT ASSETS

(UNIT: THOUSAND BAHT)

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012

Prepaid expenses 6,187 2,974 6,187 2,974
Advances for transportation 1,741 7,235 1,741 8,271
Withholding tax deducted at source 9,444 4,845 9,444 4,845
Advances to employees 787 3,887 787 3,887
Prepaid income tax from business

operation in foreign country - 1,893 - 1,893
Receivables from the Revenue Department 2,486 2,664 273 2,664
Accrued dividend income 2,257 - 2,257 -
Others 5,651 5,363 9,963 3,564
Total 28,553 28,861 30,652 28,098
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15. [JUWINS=YgINalULINEANIS:AUSAUAUANIUUNISIAU

(WL
JQUNISIAUSIY JUAISIAUIRWI:AANIS
2556 ._2555 , 2556 ._2555 \
Usuusulhg Usuusulhg
NurnTazeng 81 1,559 81 1,559
Surhnfianiszandsi 164,019 162,282 164,019 162,282
EREY 164,100 163,841 164,100 163,841

o AUN 31 FuanAN 2556 nqNUTEMHRUAINTTEzeaiuan un1sdu waziidurinAnniseAnlseiu
fugnntunisdu lnelensnnenidaszndnedesay 0.05 - 2.70 Aall (JuN 31 FusnAN 2555 : amsnnenids
Feagay 0.05 - 2.80 Aol

16. NuUs=AURNEYYINadas - dnd

(VL)
JQUNISIIUSIY QUNISIIUIAWIEAANIS
2556 2555 2556 2555
Rudsziumndymineaing 375,244 357,926 375,244 357,926
¥in Andlendasduazgry (49,558) (45,900) (49,558) (45,900)
ZQ‘VIE 325,686 312,026 325,686 312,026
mﬁmﬁngmz{qﬁuﬂ 146 45,900 146 45,900
17. Ruadnuawisdoulaideiuasiaisnu (W17
dmiuTiRugaTuil 31 SusnAn 2556 uay 2556 Hddil
(WULI9)
JQUNISIAUSIY JUAISIIUIRWA:AANIS
2556 2555 2556 2555
UFHNGIN
3f 5uﬁ 1 4NTIAN 282,596 258,450 77,600 4,137
anuutemlsgnaanniuaanu
mNAaaIulALde 53,504 30,770 - -
?'E@L?umv;u - 73,512 - 73,512
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Notes to the financial statements

15. DEPOSITS AT FINANCIAL INSTITUTIONS RESTRICTED FOR PLEDGES

(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Long - term deposits 81 1,559 81 1,559
Restricted deposits 164,019 162,282 164,019 162,282
Total 164,100 163,841 164,100 163,841

As at 31 December 2013, the Group has long-term deposits and restricted deposits at financial
institutions which bear the interest at the rates of 0.05 - 2.70 per cent per annum (31 December 2012 :

0.05 - 2.80 per cent per annum).

16. RETENTION RECEIVABLE FROM CONSTRUCTION CONTRACTS - NET

(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Retention receivable from construction 375,244 357,926 375,244 357,926
contract
Less allowance for doubtful accounts (49,558) (45,900) (49,558) (45,900)
Net 325,686 312,026 325,686 312,026
Bad debts and doubtful debts expense 146 45,900 146 45,900

for the year

17. INVESTMENTS IN EQUITY

For the year ended 31 December 2013 and 2012, the investments are as follows:-

(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Associates
As at 1 January 282,596 258,450 77,600 4,137
Share of net profits (loss) under
equity method 53,504 30,770 - .
Acquisitions - 73,512 - 73,512
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(WLL)
JQUNISIAUSIY JUAISIIUIRWA:AANIS

2556 2555 2556 2555
MUNE (89,375) (49) 877) (49)
selaRduiuna - (64,820) - -
T@u’LﬂfEumnuﬁ'ﬂﬂ (53,396) - (556) -
NARAINAINNNTHUAIANNLNNTIRU (46,763) (15,267) 1,460 -
o Jufi 31 Sunnaw 146,566 282,596 77,627 77,600
AamsfiaauAnsaniy
o Sufl 1 wnanax 104,809 1,701 139,292 4
ATULLNTIANUANEANNIRUAIMN Y
ANABaIUlALEe (9.468) (36,071) - -
Fadunimu : 139,088 . 139,288
ANUULY - - - -
selaRuiluna - - - -
NARANAINNNTLLAIANLNNTIRU 7,371 (109) 8,372 -
[37) 5’uﬁ 31 fUAN 102,712 104,809 147,664 139,292
ELIY
o U7 1 unaax 387,405 260,151 216,892 4,141
douuiianls@anu)gniainiiuainu
AuRsdaulALdY 44,036 (5.301) - -
SaSuau . 212,800 . 212,800
AU (89,375) (49) (877) (49)
seladuilunag - (64,820) - -
‘[fau"l,ﬂl,'fmmnuﬁfﬂﬂ (53,396) - ( 556) -
NAFNNAINNNT LU AIANNLNNTIRY (39,392) (15,376) 9,832 -
[3") 'QJJuﬁ 31 fUAN 249,278 387,405 225,291 216,892
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(UNIT: THOUSAND BAHT)

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012
Disposals (89,375) (49) (877) (49)
Dividend income - (64,820) - -
Transferred to general investment (563,396) - (556) -
Currency translation differences (46,763) (15,267) 1,460 -
As at 31 December 146,566 282,596 77,627 77,600
Jointly - controlled entities
As at 1 January 104,809 1,701 139,292 4
Share of net loss under equity method (9,468) (36,071) - -
Acquisitions - 139,288 - 139,288
Disposals - - - -
Dividend income - - - -
Currency translation differences 7,371 (109) 8,372 -
As at 31 December 102,712 104,809 147,664 139,292
Total
As at 1 January 387,405 260,151 216,892 4,141
Share of net profits (loss) under
equity method 44,036 (5,301) - -
Acquisitions - 212,800 - 212,800
Disposals (89,375) (49) (877) (49)
Dividend income - (64,820) - -
Transferred to general investment (53,396) - ( 556) -
Currency translation differences (89,392) (15,376) 9,832 -
As at 31 December 249,278 387,405 225,291 216,892
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171 mlsanmsaming Ruasmu

Maduil 31 anmAn 2556 MlszguamgnIsaniTUTEMY fufeydAnisuefuiideluniimian LNV
Technology Private Ltd. daiflutdsmasnzifoululssinaduiia liunu3sn Sinoma International Engineering
Co., Ltd. @uflusimannzfavlulssmasssniglsrmaudusiuou 122,000 Hulumaniuay 69.93 USD
F1ANUNEITIN 8.53 A1UUSD (Uszainnd 248.03 AuLm) IneLiFEN ”Lﬁmwﬁjuﬁmzﬁmiuiuﬁ 15 JUNAN 2556 LATLTEN
Amlsannisan i aiuayulusunsdusonuazsunsRuanisuT s duauantu 115.85 A14UW waz 200.18
Fuunm musdilaglFuandlilusuilsnanudminiugaiui 315u91AN2566 wdanaa NI ETuFINaNIYn
Wiusems gouids@nanalunisacupuetnadidodAnluuiamsansinan lnaddndounistienuluuismainann
anasaniasar 49 lufasaz 16 uazioenduamuluusmainan aanaeluaiuou 0.53 A uun lnasFems
Taleusmlsznmiudussmuwicliuéa waadusamy) o fuiinneSussusananitiv

17.2  Quatzansutdiivanisasulufianisiinquansanny

v '
a o A

918N19LARAUIMITDIRIUANIANNTUNDNTAIVBMHNLLIR 7.4 (2) FmFUTAUgAIUN 31 FunAN 2556

q

ad)
Lo
e

(W11)

Junasiausauliac
Jqunasidulaw:NiInNs

Ruaea29ulnLNan15a3ulu Global Cement Capital Partners Ltd.(“GCCP”)

2aARAUL 16,781
sl uszmdnad) 129,650
ARAILUTEYNINST) (92,937)
NARAINAINNNTHUAIANLNNTIRU 8,211
ganlaneil 60,705

224

Tuszndnetl 2556 uar 2555 UFEmY laaauluy GCCP anuau 1.34 @MUUSD (41.27 81UUY) UAE
5.01 @11USD (155.5 A1ULNY) AMNATAL

Tuseningtl 2556 13EM lAANaiuaWIN 3 A1UUSD (88.37 A1ULNY) UNULTEN GCCP (MNnaLms 17.3)
MHUTENY TATUABRRANEANUTNAINGIVIINNALAY (M3nBws 17.4) uazldanauwnuainnisliiiuanasamin
Wudnuau 0.11 a1mUsD 3.41 auu) Iaglauansldlusuilsmanudmintlaugaiun 31 funan 2556

o Aufl 31 FunAN 2556 uAT 2555 13 Tauluruuanifluanuouity 4.5 §1uUSD (139.3 a1uuv)
oY 00 TUR 31 FUrnAN 2556 LA 2555 LEMY HEUANERNIMTNALMARIINTIAY 1.85 A1UUSD (60.71 &1uLnm)
LAY 0.51 A1UUSD (16.8 &uun) muady Tae o Auillusssuresfaeurind Goor daiildaanzifouiiau
wazeanuuliiuLTEm
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Notes to the financial statements

17.1 Profit on sales of investment

On 31 January 2013, the Company’s Board of Directors resolved to sell the investment in LNV
Technology Private Ltd., the Company’s associated company registered in India, to Sinoma International
Engineering Co., Ltd., a company registered in People’s Republic of China, of 122,000 shares at USD 69.93 each,
totalling USD 8.53 million (Baht 248.03 million). The investment was sold on 15 March 2013 and the gain on sales
of the investment was shown in the consolidated and separate statements of income for the year ended 31 December
2013 of Baht 115.85 million and Baht 200.18 million, respectively. As a result of this transaction, the shareholding
interest is reduced from 49% to 16% and the Company has lost its significant controlling interest in this company.
The Company reclassified the remaining investment balance of Baht 0.53 million to general investment (presented as

cost method) on the selling date.

17.2 Advances for investment in jointly-controlled entities

Movements of advances for investment in jointly-controlled entities (Note 7.4 (2)) for the year ended

31 December 2013 are as follows:-

(UNIT: THOUSAND BAHT)

Consolidated and Separate
financial statements

Advance for investment in Global Cement Capital Partners Ltd.(“GCCP”)

Beginning balance 15,781
Increase during the year 129,650
Decrease during the year (92,937)
Currency translation differences 8,211
Ending balance 60,705

During the year 2013 and 2012, the Company has invested in GCCP totalling USD 1.34 million
(Baht 41.27 million) and USD 5.01 million (Baht 155.5 million), respectively.

During the year 2013, the Company had paid advance of USD 3 million (Baht 88.37 million) on behalf of
GCCP (Note 17.3), however, the Company had received in full of the said advance (Note 17.4). The Company
had received compesation for such advance payment of USD 0.11 million (Baht 3.41 million) which is shown in

the income statement for the period ended 31 December 2013.

As of 31 December 2013 and 2012, the Company has received share certificates totaling USD 4.5 million
(Baht 139.3 million). As of 31 December 2013 and 2012, the Company has remaining advances totaling
USD1.85 million (Baht 60.71 million) and USD 0.51 million (Baht 15.8 million) respectively. As of audit report date,
GCCP has not yet registered the capital increase as well as has not yet issued share certificates to the Company.

s10uuUs:NU 2556
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17.3 Ay 19908 URINANITNATLANSINAY

Maduil 18 ansan 2555 GCCP A i@y iieamuluiuidsmuianildulssimaduyo 34
v3maanaaasdugnasiuazdnidunssamuudlasiiuaansdouduusndiuausin 32 41uUSD
(32 AMWYU Yuaz 1 USD) uaz GOCP AzlARdIunITadyuaIuaL 7,680,000 1 (Faasy 24) seNiluifeu
fUINAN 2555 LArlN®IEY 2556 GCCP "Lﬁ'ﬁmim?mLLrTlmzﬁ”z:ymf]ﬁu@"&"t:yr:yﬁLﬁfa@mﬁm@'qummmmﬂu
4,800,000 U (Fauay 15) LAYAARIANATIAUMAE 3,000,000 WU (Feuaz 9.38) MINAIAY Wiy (il
FANFUAIUIIUIUTIN 3 F1UUSD unuGCCP lnamsslilfodmludsvmatunm Weduil 30 ey 2556
(VEnenvn 17.2)

¥

17.4  AYanTeaa%uaadIianIsNAILANSINAY

Hedudl 24 figuieu 2556 GOOP I@vindnmrneiuasuilddenuuaieivg 17.3 91uau
2,750,000 Wukar 250,000 Wu IWdeduduniivludrnlssnasasuvisdaduniimiifinasunisdaniuiy
CeminterPte. Ltd. Aifluduausan 3,577,500 USD lasanavuliiiugGameusn (COC Holdings Ltd) uay
1.21 USD 31A139N 3,327,500 USD uazf@asiafiaas (Audax Capital Ltd) Wuaz 1 USD 39A179x
250,000 USD suansiu Tunisaneasadl dyanldmnnusld CCC Holdings Ltd. ansariUsnemnanisiduly

Audax Capital Ltd. @ifluiFsvlunguilszinalaannii s1uau 440,000 USD

18. Wuawnuluusdndos - gns

(WULI9)

QUNISIUIaWI:AANIS

Sowaznrwiluiinyag 38s1nINu Nuduwasu

2556 2555 2556 2555 2556 2555

usEnsas

Goal Consulting and Trading

Co., Ltd. 99 99 538 499 - -
LV Europe S.A. 92 92 11,268 12,344 - -
Ceminter Pte. Ltd. 50.30 - 189,006 - - -
594 200,812 12,843 - -
$in AilannIdanAn (11,806) (12,344) B B
aNg 189,006 499 - -
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Notes to the financial statements

17.3 Joint investment contract of joint controlled entity

On 18 January 2012, GCCP had entered into an investment contract in a company in Cambodia
whereby this company will construct a cement plant with initial share capital of USD 32 million (32 million shares
of USD 1 each) of which GCCP will hold 7,680,000 shares (24%). Subsequently, in December 2012 and April 2013,
GCCP negotiated and amended the share investment contract whereby GCCP would reduce its holding to 4,800,000
shares (15%) and subsequently to 3,000,000 shares (9.38%), respectively. However, the Company made payment
of USD 3 million directly to the investee company on behalf of GCCP on 30 April 2013 (Note 17.2).

17.4 Share sale and purchase agreement of a jointly controlled entity

On 24 June 2013, GCCP entered into the sale of investment contract (Note 17.3) of 2,750,000 shares
and 250,000 shares, respectively to two foreign buyers, who share certain directorship in Ceminter Pte.Ltd., at the total
contract price of USD 3,577,500. The selling price to the first buyer (CCC Holdings Ltd.) was USD 1.21 per share
totaling USD 3,327,500 and to the second buyer (Audax Capital Ltd.) was USD 1 per share totaling USD 250,000,
respectively. The contract also stipulates that CCC Holdings Ltd. has to pay financial consulting fee to Audax

Capital Ltd., a company registered in a tax heaven countries, of USD 440,000.

18. INVESTMENTS IN SUBSIDIARIES - NET
(UNIT: THOUSAND BAHT)
Separate financial statements
Ownership interest Cost Dividend income
2013 2012 2013 2012 2013 2012
Subsidiaries
Goal Consulting and Trading
Co.. Ltd. 99 99 538 499
LV Europe S.A. 92 92 11,268 12,344
Ceminter Pte. Ltd. 50.30 - 189,006 -
Total 200,812 12,843 - -
Less impairment (11,806) (12,344)
Net 189,006 499 - -
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18.1  [uadnuly Ceminter Pte.Ltd.

Mladuil 12 nsngrAn 2556 Ceminter Pte.Ltd. léifinnulnaniraaniusidoiiinainids 100 USD
(100 Yu yaA1Yuaz 1 USD) 1flu 8,000,000 USD (8,000,000 1 yaAuay 1 USD) lnseanyulyaiiia
7,999,900 USD (7,999,900 u gastiuay 1 USD) a3y IéFufulaiannnsifiamu danana (adyadon
asuuaneng 7.41) dusuon 5,485,714 Yu Andluiesas 69 1ewuasnzidioutas Ceminter Pte.Ltd.

v
=1

Iaauseme lanelusnaiuay 1.05 USD sadtdusnuaniiy 5.76 a1uUSD (180.81 a1uunv) vl UFHm«
TahRuangasantihanisauluuT g e i iuAIUaILIUAINAILAD

UFEme liuiingan1ssangsianuuATgIunes e unensluaiun 3 (Jiuilse 2552) Fee nssangsna

v

DyAIBIAIRBLLNUIIMNATL O ULTLAZRUNT N UAT UTAUNTUNNHAIL:-

Kung: USD KU2Y: WuuIn
ArmauwnuTitauli
RUanANg (JUANAWULN UNNEms 18.3) 5,760,000 180,810
FIORY 5,760,000 180,810

Kung: USD KU2Y: Wuuln
Aunindildunfissylfuasuianfisn
RUAALAZINENTT LIS UAR 100 3
FunindnauAaudu 1,919 60
L'Euiﬁ’é’ﬁmwxmquriu?ﬁmﬁu 8,000,000 251,126
uﬁﬁuuguﬁﬁuﬁu (9,385) (295)
Aunindgna 7,992,634 250,894
dqum@qﬁﬁ@ﬁuﬁiﬂﬁéﬁuwmuam (2,512,085) (78,856)
ATANNTEIN 279,451 8,772
Famauunuiilauli 5,760,000 180,810

228

n1saenunIsgauaanas iunalyl Ceminter Pte.Ltd. dgiuziduuTsmyesdumusdunussEm
ey (12 nengaAN 2556) lasuFEmy 1AtUnaunsRuLes Ceminter Pte.Ltd. 31998lun174mYinaun1siusas
sawsilmsang 3 T 2556

TulRoufucnnu 2556 Ceminter Pte.Ltd. latiiayulaaniseanyuardmyiiinainifis
8,000,000 USD (8,000,000 vju yaf¥juaz 1 USD) tflu 10,905,000 USD (10,905,000 %1 gam1viuay 1 USD)
Ineaaniiuluaiiiia 2,905,000 USD (2,905,000 1ju yafnviuaz 1 USD)

atiglafinnuismy laaaz@nsnisgeiuinayuainans vilidndounisfieiulu Ceminter Pte.Ltd.

aRadaNn auas 69 LuFeuay 50.30
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18.1 Investment in Ceminter Pte. Ltd.

On 12 July 2013, Ceminter Pte.Ltd. increased its registered share capital from USD 100 (per
USD 1 each) to USD 8,000,000 (Per USD 1 each) by issuing new shares of USD 7,999,900 (Per USD 1 each).
The Company received 5,485,714 share certificates under shareholders’ agreement Note 7.4 (1) which is 69%
of the share capital of Ceminter Pte.Ltd. The Company paid at USD 1.05 per share amounting to
USD 5.76 million (Baht 180.81 million) by offsetting with the advance for yje investment

The Company has adopted Thai Financing Reporting Standards (“TFRS”) No. 3 (revised 2009) Business
Combinations to record the business combination transactions. The following summarises the consideration
transferred, and the recognised amounts of assets acquired and liabilities assumed:-

Unit : USD Unit: Thousand
Baht
Consideration transferred
Cash paid (advances payment, Note 18.3) 5,760,000 180,810
Total 5,760,000 180,810
Unit - USD Unit: Thousand
Baht
Identifiable assets acquired and liabilities assumed
Cash and cash equivalents 100 3
Other current assets 1,919 60
Long-term loans to third party 8,000,000 251,126
Other current liabilities (9,385) (295)
Net assets 7,992,634 250,894
Non-controlling interests of the acquiree (2,512,085) (78,856)
Goodwiill 279,451 8,772
Consideration transferred 5,760,000 180,810

As a result of the acquisition, Ceminter Pte.Ltd. has become a subsidiary of the Company,
commencing as from the acquisition date (12 July 2013). The financial statements of Ceminter Pte.Ltd. have
been included in the Group consolidated financial statements as from the third quarter of the year 2013.

In December 2013, Ceminter Pte. Ltd has increased its share capital by issuing new ordinary shares
from USD 8,000,000 (8,000,000 shares at USD 1 each) to USD 10,905,000 (10,905,000 shares at
USD 1 each) amounting USD 2,905,000 (2,905,000 shares at USD 1 each).

However, the Company has waived its right to buy abovementioned additional shares resulting in the
shareholding in Ceminter Pte. Ltd decreased from 69 per cent to 50.30 per cent.
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18.3  WuanganuiNanisasuluusentas

senapfeulresduaattiiiensam Ui LT augAdun 31 unnAN 2556 A

(W)

Junasiausauliaz

JUATSIIUIRWIEAANIS

Ruaneautiinan1saanuly Ceminter Pte.Ltd.

2anRAUT] -

sl usemdnad) 176,532
TowuduamulunFimdeslusznan maneme 18.1) (180,810)
NAFNNAINNNTLLAIANNLNNTIRU 10,841
ganlanell 6,563

Tusznanaaugadun 31 Fuonan 2556 UTENY lda1alduaiuay 5.96 418USD (176.53 A14U1M)
uny Ceminter Pte.Ltd. Woanululasanisnandinusludssimaiiounns vl usEmy TufinRuanasaamtin
sananauRuansasmtiienisasulu Ceminter Pte.Ltd. (MaNeme] 7.4 (1)

M oTuN 31 fFusnAN 2556 UTEMY AduangacamiiiienisasuluuiEvdesaindaiiusy
0.2 @11USD (6.56 A11L1Y)
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Notes to the financial statements
18.2 Excess loss on carrying value of investments

The Company recognized provision for the full amount of the excess loss over investment cost of
LV Europe S.A. as a liability because the Company has issued the letter of comfort to provide financial support
to subsidiary according to the letter dated 11 June 2013.

(UNIT: THOUSAND BAHT)

Separate financial statements

2013 2012
Excess loss on carrying value of investment
As at 1 January 2,568 6,441
Increase (decrease) of loss of subsidiary 179 (8,873)
Total 2,747 2,568

18.3 Advances for investment in subsidiary

Movements of advances for investment in the subsidiary for the year ended 31 December 2013 are

as follows:-

(UNIT: THOUSAND BAHT)

Separate financial statements

Advance for investment in Ceminter Pte.Ltd.

Beginning balance -

Increase during the period 176,532
Tranfered to investment in subsidiary during the period (Note 18.1) (180,810)
Currency translation differences 10,841
Ending balance 6,563

During the year ended 31 December 2013, the Company has made payment of USD 5.96 million
(Baht 176.53 million) on behalf of Ceminter Pte.Ltd. to invest in a cement production project in Myanmar.
In this connection, the Company recorded such payment as advance payment for investment in Ceminter
Pte.Ltd. (Note 7.4 (1)).

As of 31 December 2013, The Company has advance for investment outstanding in the subsidiary
company of USD 0.2 million (Baht 6.56 million).
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Notes to the financial statements

18.4 Commitment of Hamma Bouziane Project

The Company has confirmed in a letter dated 1 February 2012 that any costs related to Hamma
Bouziane project (in Algeria) and its technical problems would be supported by the Company and not by
L.V. Europe S.A. In this connection, the Company has not recognized any additional costs in the financial
statements as of 31 December 2013 and 2012 because the Company believes that there is no additional cost
to be paid. However, the Company had received a letter dated 23 September 2013 from the subsidiary that
the customer of the said project had claimed the bank guarantee issued by the subsidiary.

Subsequently, the Company issued a letter dated 15 November 2013 to cancel such financial support.

18.5 On 2 December 2013, the Board of directors meeting No. 12/2013 resolved to dispose the investment in
subsidiary (LV Europe S.A.) which is incorporated in France (Investment under book value — Baht 0) to the local
company at the selling price of Euro 1. As of 31 December 2013, LV Europe S.A. had liabilities over net asset

of Euro 1.09 million (Baht 49.0 million). As of the report date, the Company is in the process of disposal.

19. GENERAL INVESTMENT

(UNIT: THOUSAND BAHT)

o Consolidated Separate financial o .
Ownership interest . ) Dividend income
financial statements statements
2013 2012 2013 2012 2013 2012 2013 2012
LNV Technology Pte. Ltd. 16 - 56,711 - 556 - 2,182 -
Total 56,711 - 556 - 2,182 -

The Company reclassified the investment previously recorded as investment in associate to general

investment as from the selling date of the investment (Note 17.1).
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NARAINAINNNTHLAIANLNNTIRU 111 666 321 235 1,333
31 fUAN 2556 1,548 9,165 4,359 3,193 18,265
AAaNs A dz AN
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ﬂ"ng’aNi’]ﬂﬂﬁ’m%Uﬂ 97 812 695 593 2,197
ANABNIIANFZANANAT - (576) - - (576)
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ﬂ"lLa'ﬂNi’]ﬂﬂﬁe’m%‘/‘L@ 68 698 737 575 2,078
ANABNIIANFZANANAT - (184) - - (184)
NAFNNAINNNTLLAIANLNITIRU 98 564 194 193 1,049
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NAAgN BNy
31 fUNAN 2556 153 998 985 - 2,136
31 fuAN 2555 164 1,282 1,595 533 3,574
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20. EQUIPMENT - NET

(UNIT: THOUSAND BAHT)

Consolidated/Separate financial statements

Office Furniture
Equipment equipment . and Vehicles Total
fixtures

Cost
1 January 2012 1,329 8,473 4,038 2,958 16,798
Additions 64 475 - - 539
Disposals - (577) - - (677)
31 December 2012 1,393 8,371 4,038 2,958 16,760
Additions 44 327 - - 371
Disposals - (199) - - (199)
Currency translation differences 111 666 321 235 1,333
31 December 2013 1,548 9,165 4,359 3,193 18,265
Accumulated depreciation
1 January 2012 1,132 6,853 1,748 1,832 11,565
Depreciation for the year 97 812 695 593 2,197
Depreciation on disposal - (576) - - (576)
31 December 2012 1,229 7,089 2,443 2,425 13,186
Depreciation for the year 68 698 737 575 2,078
Depreciation on disposal - (184) - - (184)
Currency translation differences 98 564 194 193 1,049
31 December 2013 1,395 8,167 3,374 3,193 16,129
Net book value
31 December 2013 153 998 985 - 2,136
31 December 2012 164 1,282 1,595 533 3,574
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21. Intangible assets - net

(UNIT: THOUSAND BAHT)

Consolidated/
Separate financial
statements

Computer software

Cost

1 January 2012 19,263
Additions -
Disposals -
31 December 2012 19,263
Additions -
Disposals -
Currency translation differences 1,533
31 December 2013 20,796
Accumulated amortization

1 January 2012 9,829
Amortization expenses for the year 5,132
Disposal/written off -
31 December 2012 14,961
Amortization expenses for the year 4,351
Disposal/written off -
Currency translation differences 1,190
31 December 2013 20,502
Net book value

At 31 December 2013 294
At 31 December 2012 4,302
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Rudniiuioyd 5 - - ]
nFassan - doudisnantsei 27,835 95,118 27,835 95,118
EREY 27,840 95,118 27,835 95,118
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23. 131K0NISAN

(WULI9)
QUNISIdUSIY JqunIsSIaulaWwI=NANIS
2556 2555 2556 2555
Ransfiieadesiu manewmn 7.3) 164,087 95,078 164,087 95,078
Aannsdu 151,188 448,223 151,188 444,903
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22. SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Overdrafts 5 - - -
Trust recepts — secured portions 27,835 95,118 27,835 95,118
Total 27,840 95,118 27,835 95,118

As of 31 December 2013 and 2012, short-term loans from financial institutions represent trust receipts
totaling Baht 27.84 million (Baht 4.30 million, USD 0.52 million, EUR 0.15 million) and Baht 95.12 million
(USD 3.09 million) respectively, which bears interest at the rate of 4.35 — 6.875 per cent per annum and

3.20 per cent per annum. The loan is secured by fixed deposit at financial institutions (Note 15).

23. TRADE ACCOUNTS PAYABLE

(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Related parties (Note 7.3) 164,087 95,978 164,087 95,978
Others 151,188 448,223 151,188 444,903
Total 315,275 544,201 315,275 540,881

24. ADVANCES RECEIVED FROM CUSTOMERS

(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Related parties (Note 7.3) 1,577 51,691 1,577 51,691
Others 454,717 244,355 454,717 244,355
Total 456,294 296,046 456,294 296,046
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25. A19UNSAIAAE

(WL
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2556 2555 2556 2555
Aansfiieadesiu manewmn 7.3) 1,333 184,403 1,333 184,403
ﬁ@mi?ﬁ'u 69,242 236,337 69,242 236,337
EREY 70,575 420,740 70,575 420,740
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JQUNISIAUSIY JquNIsSIauIlaWI=NANIS
2556 2555 2556 2555
Ransfiisadesiu manewmn 7.9) 8,451 4,130 8,451 4,130
ﬁ'ﬂﬂﬂi‘a‘u 87,266 95,839 87,266 95,839
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27. KAuRYUIFBUAU
(L)
JQUNISIIUSIY JUAISIAUIRWIEAANIS
2556 2555 2556 2555
AU UAILTNNTANUIAINTTHANIANE 9,468 46,921 9,468 46,921
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E'u ] 21,094 9,882 16,668 7,542
EREY 39,802 63,028 35,376 60,688
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25. ACCRUED EQUIPMENT COSTS

(UNIT: THOUSAND BAHT)

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012
Related parties (Note 7.3) 1,333 184,408 1,333 184,403
Others 69,242 236,337 69,242 236,337
Total 70,575 420,740 70,575 420,740

26. ACCRUED COMMISSION EXPENSES

(UNIT: THOUSAND BAHT)

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012
Related parties (Note 7.3) 8,451 4,130 8,451 4,130
Others 87,266 95,839 87,266 95,839
Total 95,717 99,969 95,717 99,969

27. OTHER CURRENT LIABILITIES

(UNIT: THOUSAND BAHT)

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012
Accrued cost of engineering services 9,468 46,921 9,468 46,921
Accrued operating expenses 663 6,225 663 6,225
Other payable - Fu Yang 8,577 - 8,577 -
Others 21,094 9,882 16,668 7,542
Total 39,802 63,028 35,376 60,688
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28. RETIREMENT BENEFIT OBLIGATION

Movements of retirement benefit obligation for the year ended 31 December 2013 and 2012 are as follows:-

(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012

Retirement benefit obligation

- beginning balance - 1 January 14,955 18,749 14,955 18,749
Employee benefit expenses for the year 2,501 1,443 2,501 1,443
Employee benefit paid during the year (198) (237) (198) (237)
Actuarial adjustment (1,250) - (1,250) -
Currency translation differences (10) - (10) -
Retirement benefit obligation

- ending balance - 31 December 15,998 14,955 15,998 14,955

Employee benefit expenses were recognized in statements of income for the years ended 31 December 2013

and 2012 are as follows:-

(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Current service costs 2,273 1,251 2,273 1,251
Interest costs 228 192 228 192
Total 2,501 1,443 2,501 1,443

s1ovuls:9U 2556
Annual Report 2013 243




KUNYIKQUS:NOUIUNISINU

TeanungunaniunistszanunisanamanatinAanidssiudenldlunisiusnnissyniunelilasanis

natlsrleminniuualy Aeasalili

JUNISIJUSIUINIazauUNISIduIQWAEAANIS

2556 2555
ANTIAAAR 4.1% 3.6%
ARINTYNNANIN (L) (Laidl)
SRInnsTuiuieu 4 -10% 4 -10%
ARTINITANDANYDINUNIU 0-15% 0-15%
29. NuUISaUAU
2556 2555
yaAnasald | {1uduru Fu7uu FIUIUAU U
(uan) (WUHKU) (Wuuan) (WUHKU) (Wuuan)

Nuannziiieuy
a1 5uﬁ 1 anaAd 1.00 518,539 518,539 584,328 584,328
apnziTeuiia (@) 396,692 396,692 (65,789) (65,789)
[3)] '3’uﬁ 31 fUNAN 1.00 915,231 915,231 518,539 518,539
nuﬁ'@@mmzﬁwmﬁa
Al f?uﬁ 1 4NTIAN 1.00 518,539 518,539 466,690 466,690
futrszainniseeniuls 172,846 172,846 51,849 51,849
Iansaulud Ay LanI&ns (LVT-W3) 687 687 - -
[37) ’;’uﬁ 31 fUAN 1.00 692,072 692,072 518,539 518,539

Alsrguanznssunsuiimy Hedufl 20 ansan 2555 HuAeydAniroanuazinassfulinnuLLL
oudnavialil (General Mandate) TaeiilszguaysiAniseanuaziauatnefuaiyinnuaessfemy ol
i 56,263,238 1 TikrgFeviuilaqiiu sevdnadudl 5 - 12 fiunps 2556 1584 auamnefuldaiuiu 51,848,283 Yu
mAnaueteiuiluma 1.30 umseiu unsliuiieenuaz3andrrzudafiadu 51,848,283 1N wazanuauli
AeslallidanBauvae 4,414,955 u 15 Idvinnsaamzideuiayuiitiszudaiunsensasmndiad dadui
20 HuAN 2555

244 usen eaJ. INATUTAT 1NA (UKU)
LV. TECHNOLOGY Public Company Limited



Notes to the financial statements

HUNYIKAUS:NOUIUMSINU

The principle actuarial assumption used to calculate the defined benefit obligation is as follows:-

Consolidated and separate
financial statements

2013 2012
Discount rate 4.1% 3.6%
Disability rate - -
Salary increase rate 4 -10% 4 -10%
Turnover rate 0-15% 0-15%
29. SHARE CAPITAL
2013 2012
Par value Number Baht Number Baht
(Baht (thousand (thousand (thousand (thousand
shares) Baht) shares) Baht)
Registered share capital
As at 1 January 1.00 518,539 518,539 584,328 584,328
Increase (decrease) of capital 396,692 396,692 (65,789) (65,789)
As of 31 December 1.00 915,231 915,231 518,539 518,539
Issued and paid-up share capital
As at 1 January 1.00 518,539 518,539 466,690 466,690
Share subscription 172,846 172,846 51,849 51,849
Warrant exercised (LVT-W3) 687 687 - -
As of 31 December 1.00 692,072 692,072 518,539 518,539

On 20 January 2012, the Company’s board of directors approved the allotment of new shares under a general

mandate by issuing and offering of not more than 56,263,238 new ordinary shares to the existing shareholders holding

between 5 to 12 March, 2012. The Company managed to allot 51,848,283 new shares at Baht 1.30 each, resulting

in an increase in the paid up share capital by Baht 51,848,283 and shares not subscribed was 4,414,955 shares.

The Company registered the increase in its paid-up share capital with the Ministry of Commerce on 20 March, 2012.
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Notes to the financial statements

On 10 September, 2012, the board of directors approved the capital reduction from Baht 584,328,044
to Baht 518,538,524 at Baht 1 each by cancelling 65,789,520 shares at Baht 1 each. The reduction was for :-

1) The unsubscribed shares from warrants offered to the Company’s directors, executives and
staffs (LVT-ESOP) 60,224,265

2) The unsubscribed shares from warrants offered to the Company’s shareholders (LVT-W?2) 1,150,300

3) The remaining unsubscribed shares under the above mentioned paragraph 4,414,955

Total number of shares reduction 65,789,520

On 7 January, 2013, the Extraordinary Shareholders’ meeting no. 1/2013 approved the increase of the

Company’s share capital as follows :-

e To increase the Company’s shares totaling 396,692,350 shares at par value of Baht 1 each to offer
to specific persons via private placement and to the existing shareholders in proportion of their
Shareholding and including the newly increased shares reserved for the exercise of the warrants of which
the Company would increase and offering to the existing shareholders who subscribed for the new

issued ordinary shares.

e To issue the warrants no.3 (LVT-W3) to the existing shareholders who subscribe for the new ordinary

shares for the amount not exceeding 172,846,175 at the ratio of 1 new share to 1 warrant.

e To allot new ordinary shares not more than Baht 51,000,000 (comprise of 51,000,000 ordinary shares
of Baht 1 each) to specific shareholders via private placement with the price not below Baht
1.25 each.

e To allot new ordinary shares not more than Baht 172,846,175 (comprise of 172,846,175 ordinary
shares of Baht 1 each) to the existing shareholders proportionately to the number of shares held by
each shareholder at the ratio of 3 existing shares to one new share at the price of Baht 1.25 per

share at a par value of Baht 1 each.

On 31 January 2013, the Company received cash from increase in share capital totalling Baht 216,057,719
of which the Company recorded increase in ordinary share of Baht 172,846,174 and increase in share premium
of Baht 43,211,545. The Company had registered the increase in share capital with the Minister of Commerce
on 14 February 2013.

On 21 March 2013, the Company received cash from subscription of LVT-W3 from warrant holders of
Baht 1,875. The warrant holder exercised the right to buy ordinary shares of 1,500 shares at Baht 1.25 each.
The Company recorded the increase of 1,500 shares at par value of Baht 1 each (from 691,384,699 shares to
691,386,199 shares), and increase in share premium account of Baht 375. The Company had registered the

increase in share capital with the Minister of Commerce on 5 April 2013.
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Notes to the financial statements

On 28 June 2013, the Company received cash from subscription of LVT-W3 from warrant holders of Baht
316,750. The warrant holders exercised the right to buy ordinary shares of 253,400 shares at Baht 1.25 each. The
Company recorded the increase of 253,400 shares at par value of Baht 1 each (from 691,386,199 shares to 691,639,599
shares), and increase in share premium account of Baht 63,650. The Company had registered the increase in share

capital with the Minister of Commerce on 4 July 2013.

On 23 September 2013, the Company received cash from subscription of LVT-W3 from warrant holders of
Baht 540,369. The warrant holders exercised the right to buy ordinary shares of 432,295 shares at Baht 1.25 each.
The Company recorded the increase of 432,295 shares at par value of Baht 1 each (from 691,639,599 shares to
692,071,894 shares), and increase in share premium account of Baht 108,074. The Company had registered the

increase in share capital with the Minister of Commerce on 4 October 2013.

30. PREMIUM ON ORDINARY SHARES

Section 51 of the Public Companies Act B.E. 2535 a Company requires companies to set aside share sub
scription monies received in excess of the par value of the shares issued to a reserve account “share premium”. Share

premium is not available for dividend distribution.

Movements of share premium for the year ended 31 December 2013 are as follows :-

(UNIT: THOUSAND BAHT)

Share premium

Balance as of 1 January 2013 194,803
Add capital increase during the period 43,384
Balance as of 31 December 2013 238,187

31. PROFIT (LOSS) PER SHARE

e Basic earnings (loss) per share

The calculations of profit (loss) per share were based on the profit (loss) for the period attributable to equity holders

of the Company and the weighted average number of ordinary shares outstanding.
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Notes to the financial statements

For the year ended 31 December 2013 and 2012.

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012
Loss attributable to equity holders
of the Company (basic) (thousand (192,279) (414,413) (146,590) (328,705)
Baht)
Number of ordinary shares
outstanding at 1 January 518,539 466,690 518,539 466,690
Effect of conversion of warrants
or issue new shares 152,242 40,627 152,242 40,627
Weighted average number of
shares (basic) 670,781 507,317 670,781 507,317
Loss per share (basic) (Baht) (0.29) (0.82) (0.22) (0.65)

e Diluted gain (loss) per share

The calculation of dilutive number of shares was based on the fair value of the warrant which is a dilutive

potential common share. The fair value of such warrant was determined by the average share price of the

Company.

For the year ended 31 December 2013 and 2012

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012
Loss attributable to equity holders
of the Company (basic) (thousand (192,279) (414,413) (146,590) (328,705)
Baht)
Weighted average number of
shares (basic) 670,781 507,317 670,781 507,317
Effect of conversion of warrants 22,671 - 22,671 -
Weighted average number of
ordinary shares outstanding 693,452 507,317 693,452 507,317
(diluted)
Loss per share (diluted) (Baht) (0.28) (0.82) (0.21) (0.65)
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Notes to the financial statements

32. LEGAL RESERVE

The legal reserve is set aside under the Public Companies Act B.E. 2535 which requires a public company to set aside
as a legal reserve at least 5 per cent of its net income after accumulated deficit brought forward (if any) until the

reserve reaches 10 per cent of the authorized capital. This reserve is not available for dividend distribution.

33. PROVIDENT FUND

The Company have set up a provident fund for their employees under the Provident Fund Act B.E. 2530 (1987) for
the staff welfare as well as security upon their resignation or retirement as defined by the Company’s regulations,
which is contributed by its employees and by the Company at the rate of 2-10% of salary. The provident fund is
registered with the Ministry of Finance and is managed by a licensed Fund Manager.

The Company contributed to the fund and charged directly to the statements of comprehensive income for the years

ended 31 December 2013 and 2012, totaling 2.75 million and Baht 3.46 million, respectively.

34. DIRECTORS' REMUNERATION

Directors’ remuneration represents the benefits paid to the Company’s directors in accordance with Section 90 of the

Public Limited Company Act B.E. 2535, excluding salaries and related benefits payable to executive directors.

35. CLASSIFICATION OF EXPENSES BY NATURE OF EXPENSES

Expense transactions classified by nature of expenses for the years ended 31 December 2013 and 2012 are as follows :-

(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements

2013 2012 2013 2012
Cost of project equipment 1,072,595 1,619,473 1,072,595 1,619,473
Cost of engineering services 50,485 69,129 50,485 69,129
Commission expenses 3,674 43,505 3,674 43,505
Shipping and insurance cost 98,493 120,660 98,493 120,660
Traveling expenses 27,107 31,884 27,107 31,884
Unrealized loss on project (reversal) (11,421) (5,941) (11,421) (5,941)
Contingent liabilities on project 33,703 - 33,703 -
Employee benefit expenses 105,772 125,718 105,772 125,718
Provision for claim and penalty 160,865 (1,605) 160,865 (1,605)
Loss on decline in value of inventories
(reversal) (9,566) 12,479 (9,566) 12,479
Bad debt expenses 3,681 54,626 3,681 54,626
Depreciation and amortisation 5,987 7,327 5,987 7,327

s10uuUs:NU 2556
Annual Report 2013 253



KUNYIKQUS:NOUIUNISINU

36. gayadiuanuaniuau

Tayadiudnuaniuuniiaueiiaannaeaiusranunigluresuismy Ngda1uaindulagagaaiunis
AU ULATULAZADUNIUBHINANLANDLNS LT L UN1TAAAULA L UNITTARTINTNENNT AT LA U ULAL T A UNANNT
AT U DIEIUINU

nguLEmy Sdounuiisenuisdu 5 dauaundnie (1) nsliulanaluledeemtauania Vertical
Roller Mill 2) nsdfudganelulaguemdounyudug (3) nmsdfudgalssansnnaamdown @) nisdiulgs
Uszananwlunssusunsnanaedls I unandus sonielssnunaniuslve waz (5) dounuay waziidou
NUNNRAERT Tnafinnsansdudiidulssmanagsinaszing naNuTEMszidiunan s iR uressunulag
farsnanmglduagidlsduiueuiazdannu wazdssfuilavienanuainnisiniunuesisngaing
Innshiaaiuildlunisdailavieseyuannnissifineulusnnidu Yayamglduaziladusuaesdouau
voanguUSEMAMTUTIRUGAIUT 31 Susan 2656 Tdureluid

(W)
d1nsulaugesun 31 sunAL 2556
QUNISIU
(1) (2) (3) (4) (5) $7U

selgandtyyinisliuinag 9,392 3,619 94,143 1,085,150 76,612 1,268,916
AUNUATINsIALENNg (3,159) 29 (117,160)  (1,089,527) (40,568)  (1,250,385)
flsanayuiudu 6,233 3,648 (23,017) (4,377) 36,044 18,531
mlsannisan e Ruaayu 115,848
seladuiluna 2,182
smqulumma“mmﬂﬂl,ﬂ?iﬂqu% (4,372)
el Fan 20,470
Ankianelunnsuns (7,128)
Akianelun19usung (376,005)
ANAALLNUNTINNNT 2,419)
UYLV TEY (572)
dauuntainlegniainFuaanuly
UFEmauazAaNITintLANTIN Y 44,036
aunaua e edula (189,429)
AldananBkdule (2,850)
1A UAIUSLI] (192,279)
i@gmﬁlwﬁw-
AABNIIATUAZAAIIMLNY 5,987

254 usen eaJ. INATUTAT 1NA (UKU)
LV. TECHNOLOGY Public Company Limited



Notes to the financial statements

36. FINANCIAL INFORMATION BY SEGMENT

Operating segment information is reported in a basis consistent with the internal reports that are regularly reviewed
by the chief operating decision maker in order to make decisions about the allocation of resources to the segment
and assess its performance.

The Group’s business operation involves 5 principal segments: (1) Improvement of Technology for Vertical Roller Mill
(2) Improvement of Technology for Ball Mills (3) Improvement of Efficiency for Rotary Kilns (4) Improvement of Efficiency
of the Production Process of Cement Plants as well as complete new plants and (5) Others in geographical segments
of both local and foreign. Segment performance is considered by revenue and gross profit of each segment, and is
also measured the operating profit or loss in the financial statements. Revenue and gross profit of operating segments
for the year ended 31 December 2013 are as follows:-

(UNIT: THOUSAND BAHT)

For the year ended 31 Dcember 2013

Consolidated

(1 (2) (3) (4) (5) financial
statements

Contract revenue 9,392 3,619 94,143 1,085,150 76,612 1,268,916
Contract cost (3,159) 29 (117,160)  (1,089,527) (40,568)  (1,250,385)
Gross profit (loss) 6,233 3,648 (238,017) (4,377) 36,044 18,531
Profit on sale of investment 115,848
Dividended received 2,182
Loss on exchange — net (4,372)
Other income 20,470
Selling expenses (7,128)
Administration expenses (876,005)
Directors remunerations (2,419)
Finance cost (572)
Shares of profit from investments
in associated and jointly-controlled 44,036
entities
Loss before tax (189,429)
Income tax expenses (2,850)
Loss for the period (192,279)
Additional information:-
Depreciation and amortization 5,987
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Notes to the financial statements

Segment

—

Improvement of Technology for Vertical Roller Mill

)
2) Improvement of Technology for Ball Mills
3) Improvement of Efficiency for Rotary Kilns
4)  Improvement of Efficiency of the Production Process of Cement Plants as well as complete new plants
5) Others

As of 31 December 2013 segment assets and liabilities of the Group are as follows:-

(UNIT:THOUSANDBAHT)

As at 31 Dcember 2013

Segment assets

Improvement of Technology for Vertical Roller Mill 3,889
Improvement of Technology for Ball Mills 843
Improvement of Efficiency for Rotary Kilns 9,863
Improvement of Efficiency of the Production Process of Cement Plants as well as complete 411,736
new plants

Others 13,028
Consolidated financial statements 439,359

(UNIT:THOUSANDBAHT)

For the year ended
31 Dcember 2013

GEOGRAPHICAL SEGMENTS

Domestic sales 181,229
Export sales
- America 428,807
- Asia 656,097
- Europe 2,583
- Others 200

Major customers

For the period ended 31 December 2013, the Company has 3 major customers from sales of machinery

and equipment and complete project revenue approximately Baht 578.30 million.
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Notes to the financial statements

HUNYIKAUS:NOUIUMSINU

37. INCOME TAX

Income tax expenses for the years ended 31 December 2013 and 2012 comprised:

(UNIT: THOUSAND BAHT)

Consolidated financial statements

Separate financial statements

2012 2012
2013 2013
(Restated) (Restated)
Current income tax:
Corporate income tax for the year - - - -
Deferred tax:
Relating to origination and
reversal of-temporary differences 2,850 (241) 2,850 (241)
Income tax expense (income)
reported in the e statements of
comprehensive income 2,850 (241) 2,850 (241)

The components of deferred tax assets and deferred tax liabilities are as follows:

Consolidated financial statements

Separate financial statements

As of As of
31 December 31 December 1 January 31 December 31 December 1 January
2013 2012 2012 2013 2012 2012
(Restated) (Restated)
Deferred tax assets:
Retirement benefit obligation - 2,978 2,750 - 2,978 2,750
Total deferred tax assets - 2,978 2,750 - 2,978 2,750

As of 31 December 2013, the deferred tax assets shown in separate and consolidated financial statements
amounting Baht 2.98 million were reversed to income tax expense in the statement of comprehensive income for
the year ended 31 December 2013 because the Company is expected that the said deferred tax assets will not

be utilized in the near future.

The corporate income tax of the Company for the year ended 31 December 2013 and 2012 was calculated
on net earnings for the year after adding/deducting back certain income/expenses which are disallowed or exempted

for tax computation purposes.

The income tax computations are as follows:-

e The Company calculated corporate income tax at the rate of 20 per cent of taxable profit for each year

(2012: 23 per cent).
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38. COMMITMENT AND CONTINGENT LIABILITIES

As of 31 December 2013 and 2012, the group has commitments and contingent liabilities as follows :-

(UNIT: THOUSAND BAHT)

Consolidated financial statements Separate financial statements
2013 2012 2013 2012

e Non-cancellable operating lease

commitments Within one year 8,698 11,677 8,698 11,677

After one year but within five 5,937 12,293 5,937 12,293

years

Total 14,635 23,970 14,635 23,970
e Other commitments unused

Letters of credit for goods 25,314 349,876 25,314 349,876

Letters of guarantee 217,490 584,786 217,490 584,786

Total 242,804 934,662 242,804 934,662

As of 31 December 2013, the Company has the commitments as follows:-

The Group had various operating lease agreements covering its office equipment, office space, and related

facilities for periods of 1-3 years, which will expire during 2013 to 2016.

The Group had outstanding letters of credit amounting of Baht 13.38 million, USD 0.29 million and EUR
0.05 million (31 December 2012 : Baht 38 million, USD 8 million and Yen 2 million).

The Group had commitment with financial institutions for letters of guarantee in respect of ordinary course
of business in the amount of Baht 22.81 million, USD 4.95 million, and EUR 0.7 million (31 December
2012: USD 16 million and EUR 2 million).

Commitment for machinery procurement service for the modification of a cement production capacity of
a plant of USD 5.53 million.

Commitment with a related company for purchasing machineries totaling USD 1.94 million (Baht 61.29 million).

Commitment relating to the factory electrical and structural system consultancy whereby the Company is

committed to pay service fee of USD 1.40 million.

Commitment to pay to support the microalgae cultivation project to be used as alternative energy and

carbon dioxide supply to one university amounting Baht 1.41 million.

Commitment for the issuing a letter of comfort for financial support to a subsidiary (GCT).
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Notes to the financial statements

39. LITIGATIONS

On 14 August 2013, the Company was sued by a local creditor in respect of failure to pay unpaid interest
from of goods purchased amounting Baht 148,312.17. Subsequently on 11 February 2014, the case was settled and
the amount was reduced to Baht 110,000. The Company has already paid the amount in full on 10 March 2014.

On 8 November 2013, the Company was filed a civil case by one creditor, a company registered in Japan
to the Office of the Board of Arbitration of the Thai Chamber of Commerce demanding the Company to pay its debts
in respect of construction supplies amounting Baht 28.82 million (USD 848,500) with the interest at the rate of 7.5

per cent per annum as from 9 November 2013. As of the reporting date, the Company is in the process of negotiation.
40. SUBSEQUENT EVENTS

40.1 Subsequent to 31 December 2013, the shareholders has exercised their rights under warrants No.3
(LVT-WB3) as follows :-

The last exercise period on 14 February 2014

On 11 February 2014, the Company received cash from subscription of LVT-W3 from warrant holders of Baht 29,006.
The warrant holders exercised the right to buy ordinary shares of 23,205 shares at Baht 1.25 each. The Company recorded
increase of 23,205 shares at par value of Baht 1 each (from 692,071,894 shares to 692,095,099 shares), and increase in
share premium account of Baht 5,801. The Company had registered the increase of share capital with the Ministry of

Commerce on 19 February 2014.

40.2 On 13 February 2014, the Board of Directors’ Meeting No. 3/2014 has the following resolutions:-

A)  To authorize the capital reduction of Baht 51,000,000 by eliminating 51,000,000 unissued ordinary shares
at par value of Baht 1 each (which were allocated in accordance with the resolution of the Extraordinary
General Meeting of Shareholders No. 1/2013) from the existing registered capital of Baht 915,230,874 to
be the new registered capital of Baht 864,230,874 dividing into 864,230,874 ordinary shares at par value
of Baht 1 each.

B) To authorize the issuance of not exceeding 269,234,848 units of warrants to purchase new ordinary shares
of the Company series No.D) (LVT-W4) with no offering price to existing shareholders who will subscribe

for new shares by way of right offering at the ratio of 2 new shares to 1 unit of LVT-W4.

C) To authorize the increase of the Company’s register capital by Baht 807,704,543 by issuing new ordinary
shares at the par value of Baht 1 each, from the existing registered capital of Baht 864,230,874 to be the
new registered capital of Baht 1,671,935,417 which is divided into 1,671,935,417 ordinary shares at the

par value of Baht 1 each
D) To authorize the allocation of not exceeding 807,704,543 new ordinary shares as follows :-

e To allocate not exceeding 538,469,695 new ordinary shares to the existing shareholders by way of

right offering at the ratio of 1.2853 existing shares to 1 new share with the offering price of Baht 0.65.

e To allocate up to 269,234,848 new ordinary shares to reserve for the exercise of LVT-W4.
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40.3 On 11 March 2014, the Extraordinary General Meeting of Shareholders No. 1/2014 had the following resolutions:-

e  To authorize the reduction of the Company’s registered capital by Baht 51,000,000 from the existing
registered capital of Baht 915,230,874 to Baht 864,230,874 dividing into 864,230,874 ordinary shares at
par value of Baht 1 each. The Company had registered the capital reduction with the Ministry of Commerce
on 24 March 2014.

e  Passed the resolution not to authorize the issuance of not exceeding 269,225,821 units of warrant (LVT-W4)
with no offering price to the existing shareholders.

e Passed the resolution not to authorize the increase of the Company’s registered capital by an additional
amount of Baht 807,704,543 of Baht 1 each by issuing 807,677,462 new ordinary shares with the par
value of Baht 1 each, from the existing registered capital of Baht 864,230,874 to 1,671,935,417 ordinary
shares with the par value of Baht 1 each.

40.4 On 12 March 2014, the Company was sued by one local creditor to pay its debts for the purchase of goods
amounting Baht 1.21 million with the interest amounting Baht 1.28 million, totalling Baht 2.49 million. On 30 May 2014
the Company entered into a compromise agreement to pay Baht 2.49 million. The payments are to be made by
monthly installment of Baht 138,270. The first installment is on 30 June 2014, and the last installment is on 30
November 2015.

40.5 On 9 April 2014, the Board of Director Meeting No. 4/2013 endorsed to waive its right in additional investment
in Ceminter Pte Ltd totaling 2,000,000 shares. As a result, the shareholding in Ceminter Pte Ltd has changed from
50.30 per cent to 45.48 per cent.

40.6 On 30 June 2014, the Company is entered into loan agreement of Baht 20 million with an individual who was
formerly the founder of the Company. The loan bears interest at the rate of 6.00 per cent per annum. The loan is
repayable within 6 months and the Company pledged the shares of LNV Technology Private Limited of 9,250 shares
as collateral against the loan.

40.7 On 8 July 2014, the Company was sued by one local creditor to pay its debt from the purchase of goods
amounting Baht 27.44 million with the interest of Baht 2.93 million (the interest was charged at the rate of 15 per cent
starting from the due date) totaling to Baht 30.37 million. As of the date of this report, the Company is in the process
of checking the information and documents to submit to the court on 25 September 2014.

FINANCIAL INSTRUMENTS
41.1 Financial risk management policies

The group is exposed to normal business risks from changes in market interest rates and currency exchange
rates and from non-performance of contractual obligations by counterparties. The Group has a system of controls in
place to create an acceptable balance between the cost of risks occurring and the cost of managing the risks.
The management monitors the Group’s risk management process to ensure that an appropriate balance between risk
and control is achieved.

41.2 Capital management

The Board of Directors’ policy is to maintain a strong capital base so as to maintain investor, creditor and
market confidence and to sustain future development of the business. The Board monitors the return on capital, which
the Group defines as result from operating activities divided by total shareholders’ equity, excluding non-controlling

interests and also monitors the level of dividends to ordinary shareholders.
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41.3 Interest rate risk

Interest rate risk is the risk that future movements in market interest rates affecting the results of the Group’s
operations and its cash flows. The Group is primarily exposed to interest rate risk from its short-term loans from

financial institutions.
41.4 Foreign currency risk

The vast majority of the Group’s domestic and international business (revenues and expenses) are in US Dollar.
Commencing January 1, 2013, the Company’s management has determined the US Dollar as the functional currency
by considering revenue from and operating expenses use in the primary economic environment in which the entity
operates. The Group is exposed to the exchange rate risks from transactions which are denominated in currencies

that are not the Group’s functional currency.
41.5 Credit risk

The Group’s are exposed to credit risk primarily with respect to trade accounts receivable, other receivables
and loans. The Group’s manages the risk by adopting appropriate credit control policies and procedures and therefore
does not expect to incur material financial losses. In addition, the Group’s does not have high concentrations of
credit risk since it has a large customer base. The maximum exposure to credit risk is limited to the carrying amounts

of accounts receivable, other receivables and loans as stated in the statement of financial position.
41.6 Liquidity risk

The Group monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate by

management to finance the Group’s operations and to mitigate the effects of fluctuations in cash flows.
41.7 Determination of fair values

Since the majority of the financial assets and liabilities classified as short-term and loans are bearing interest at
rates closed to current market rate, the management believes that as at 31 December 2013 and 2012, the carrying

amount of the Group’s financial instruments did not materially differ from their aggregate fair value.

RECLASSIFICATION

To comply with the Notification of the Department of Business Development dated 31 December 2012 relating
to the financial statement presentation, certain amounts in the financial statements for the year ended 31 December
2013 have been reclassified to conform to the current period’s classification, without any effect to the previously

reported net loss or shareholder’s equity.

APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved for issuance by the Company’s Board of Directors on
27 August 2014.
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