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Financial Overview L.V. Technology Public Company Limited and Subsidiaries

U0 WULIN / Unit : Thousand Baht

§7U42N158U / Financial Status 2553/2010 2554/2011 2555/2012 2556/2013 2557/2014
Aunineisnn / Total assets 1,310,984 3,262,573 1,823,823 1,823,686 1,378,194
wilAsa / Total liabilities 791,414 2,647,921 1,658,287 1,426,750 1,302,116
nuﬁfafamm:ﬁmﬁﬁ?mﬁﬁ / Issued and paid-up capital 375,035 466,690 518,539 692,072 692,095
A9UBRNBYUTIN / Total shareholder's equity 519,570 614,652 165,536 396,936 76,078

NANT9ANLEUSU / Operating Performance

se/lAaNNNNTIN8LazLENNT / Sales and service 782,599 2,949,538 1,926,761 1,268,917 571,262
s181lA99% / Total revenues 786,538 3,028,486 1,970,356 1,462,238 585,121
ﬁuv;wmmmzu?ﬂw / Cost of sales and service 752,929 2,790,156 2,098,019 1,256,297 497,170
ﬁﬂii(mﬁmnu)%uﬁfu / Gross profit (oss) 29,670 159,382 (171,258) 12,620 74,092
ﬁﬂ?(ﬂnmnu)qwﬁﬁwﬁ?uﬂ / Net profit (loss) for the year * (239,072) (23,885)  (414,413)  (146,891)  (169,951)

“YNIEE ﬁﬂ.j‘(‘mmnu)qw%ﬁﬂﬂﬁ"umumuﬁLﬂu‘umfﬁﬁﬂmﬁ / Means Net profit (loss) for the year of the parent company

BMFIFIUNIINNFIRU / Financial Ratios

HARANNLTTYTAEY (U9) / Book value per share (Baht) 1.39 1.32 0.32 0.57 0.1
rinls (e Aeviudiuiiugu () / Basic gain (oss) per share (Baht) (0.66) (0.06) (0.82) (0.22) (0.25)
ammls @anw) grasieselien (%) / Retum on total income (%) (30.40) (0.79) (21.03) (10.05) (29.05)
SNIINARBLLNUABEIULBINBIU (%) / Retun on equity (%) (46.01) (3.89)  (250.35) 37.01)  (223.39)
ARNINARALUNUINNAUNITNETIN (%) / Return on assets (%) (18.24) 0.79) (22.72) (8.05) (12.33)
ﬁmwﬁﬁuﬁi@mmméﬁ@ﬁu (i) / Debt to equity ratio (Times) 1.52 4.31 10.02 3.59 17.12
AunSwgsou / Total Assets $19IGNNNISNUNA:USMS / Sales and service
AN : Million Baht AN - Million Baht
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The year 2014 has been a particularly challenging
and difficult time for the operation of L.V. Technology
Public Company Limited. It’s been another year of not
only formidable crisis in the escalation of economic and
political problems but also highly volatile global economy
that inevitably had impact on management decision
making on the investment in new cement plants across
the world.

Amid the hostile and discouraging economic and
political climate at both domestic and international
levels, the Board members, management in all levels as
well as our staff remains dedicated to performing tasks
and duties to the best of our ability. This is a major
reason that explains why our Company has continued
business without interruption and even witnesses some
improvements in the past year’s overall operating
performance. Still, our focus is on the provision of a wide
range of engineering and consulting services to cement
plant operators from all over the world, particularly those
based in Asia, Middle East, and Latin America.

Some of the Company’s significant achievements
of this year are as follows.

The Company has completed a construction of a
600 tpd cement plant specifically built to supply cement to
support oil drilling for Eastern Province Cement Company
based in Saudi Arabia. The delivery of this project was
made since early 2015.

The Company has completed the construction of
a 3,500 tpd cement plant project signed with one of
the Company’s offshore clients; Cimento Apodi, based
in Brazil. The delivery of this project was made since
early 2015.

In 2014 the Company has completed the project
signed with Sinoma International Engineering to install a
vertical roller mill and a ball mill at a 5,000 tpd cement
plant in Malaysia.

In 2014 the Company has completed the
construction of a 1,000 tpd cement plant for KBZI in the
Republic of the Union of Myanmar.

7.

Mr. Thanik Siriwattaprayoon
Chairman of the Board of Directors

%:3 &B“ ZM“’QWM

Mr. Vichai Tantikulananta
Chief Executive Officer

In terms of management, the Company continues to

implement the policies on improvement of organizational
structure and ongoing development of human resources.
As the Company, for the past few years, has been
undertaking quite a number of projects, including the
assignments in the field of engineering service, in many
countries around the world, e.g. Brazil, Chile, Saudi
Arabia, Bahrain, Myanmar, Malaysia, China, etc. in
addition to the domestic business engagement with
the organization within SCG Group; SCG Trading Co.,
Ltd., the Company considers appropriate to adopt a
suitable approach to evaluate/measure how effectively
the Company is performing each and every key business
activity, and the performance measurement methodology
particularly selected by the Company is Key Performance
Index; or KPL It is planned that the KPI would be
implemented companywide within 2015.

In 2015 the Company’s management is still
committed to further improving management efficiency
to meet the corporate goal, maintaining the customer
base, and establishing effective marketing capabilities
to ensure a strong foothold in the Republic of the
Union of Myanmar and Latin American countries. It is
anticipated that there will be a rise in the Company’s
return on overseas investment which will contribute to
the Company’s better prospects in terms of earnings
and business security in the end.

Lastly, we, on behalf of all Board members,
management and staff, would like to take this opportunity
to express our gratitude and appreciation to all
shareholders, clients, vendors, business alliances, and all
parties who have always been and, hopefully, will remain
so into the future, unfailingly supportive to the Company.

{;7‘&7 M
Mr. Punya Kritiyawong
Managing Director
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Mr. Thanik  Siriwattaprayoon
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Chairman of the Board of

Directors

Mr. Vichai Tantikulananta
Us:suidrthiusins /
NSsUNIsassulla:
fKruaAdUINU

Chief Executive Officer/
Member of the Nomination
and Remuneration

Committee

Mr. Chaiiit
Wongmetheesumet
NssuNsdas:/
Us:sunssuniIsasovaou
Independent Director/
Chairman of the Audit

Committee

Mr. Thanachat
Thanasettagone
NssuNsdas:/
NSSUNISASJvADU
Independent Director/
Member of the Audit

Committee

Mr. Varun Chaudhary
NSsSUN1S/A2INUYINUSHEN

CG Cement Global PTE. Ltd.
Director/Representative from
CG Cement Global PTE. Ltd.
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Mr. Ura Wang-Orm-Klang
souUs:sIUuNSsSUNIS/NSSUNS
Assmlla:muruaAIadUINU

Vice Chairman/Member of the
Nomination and Remuneration

Committee
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Mr. Punya Kritiyawong
nssuMsgaans

Managing Director
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General Chookiat Tansuwat
NSsUNIsdAs: /Us:s1unssunis
Assmila:ninuanIGoUINU
Independent Director/
Chairman of the Nomination

and Remuneration Committee
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Mr. Gancanapol Geert

Marcel Cyriel Van Compernolle
nssuNsdas:/
NSSUNISOSOvadDU

Independent Director/

Member of the Audit Committee

. WACNSI?19N 2SWNY FoUsn

Pol. Gen Worapong Chewprecha
nssuNsdas:/
NSSUNISASIAOU

Independent Director/

Member of the Audit Committee
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Executive Committee

. Ugddy Auanaraun |V\ © 2. ugdnynyr NNAYDVA
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Committee olansaala

Vice Chairman/

Acting Senior DMD of Marketing
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Mr. Thanik  Siriwattaprayoon Mr. Ura Wang-Orm-Klang
NSSUMSUSHNS/AUSNL NSSUNSUSHIS/AUSNLN

Executive Member/Advisor Executive Member/Advisor
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Mr. Surasak Amplertprao Miss Pattama  Supaphol
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ahe3ronssulswu adhousmisinsums

Executive Member/DMD of la:ioNTgaUN U/ 1A IUNISATU:

Plant Engineering NSSUNISUSHIS

Executive Member/

DMD of Project Management
and Supply Chain/
Executive’s Secretary

7. UA. nuNWs FoUsAN
Miss Kanokporn Chiwpreecha

NSSUNISUSHIS/
souNsSsUNISEYaNs

J 8. uwluiRa lloulaosizu
Mr. Michael Andersen
NSSUNISUSKIS/
@damsmoll

adhussnmisiia:siiu
Executive Member/DMD of

Administration and Finance [

Executive Member/

General Manager

. uwsanud  KAVAS
Mrs. Ratikan  Wangsiri
NSSUNISUSKHIS/
gyanmsoladoulngd
Executive Member/Senior

Accounting Department Manager
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OUR VISION

“LVT being a worldwide provider in customized,
high efficiency technological solutions for cement
production and related industries based on minimal
energy costs. These solutions will benefit not only the
customers but also the global environment and the

people who depend on it.”

OUR MISSION

e To provide quality service and products within
time, budget and specifications with customized
solution to meet client’s requirement.

e To focus on business opportunities with a
balanced risk profile and a geographical spread
which deliver attractive returns and sensible
commercial trading conditions.

e To satisfy all stakeholders with fair, ethical and
professional services.

e To increase the values of staff, shareholders,
investors, customers and all related parties of
the company through training and awareness
building.

e o provide cement plant upgrading in-stead of
one packages solution and see challenges as
opportunities for innovations. No cement plant
upgrade is a standard job and each upgrade
we implement is in itself a unique technological
solution.

e To not only upgrade cement plant but also
capacity upgrade the existing local workforce
through training to cope with new technologies
in a sustainable way. At the same time the
workforce becomes a dependable working
resource for the recipient country.

e To continuously pursue innovative technological
solutions that both reduce emissions and
saves energy by means of our tailor-made high
efficiency technological solutions. Sustainability
and energy efficiency, emissions and greening

are closely integrated issues.
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Company Information

Address

Symbol
Corporate Registration No.

Type of Business

Year of Establishment

Date of Conversion into a Public Company
Date of Being Listed in SET (mai)

Registered Capital as at Dec. 31, 2014

Issued and Paid —up Capital as at Dec. 31, 2014
Common Shares Issued

Par Value

L.V. Technology Public Company Limited
719 KPN Tower 9" Floor

Rama IX Road, Bangkabi, Huaykwang,
Bangkok, Thailand 10310

Tel. +66 2717 0835-40

Fax. +66 2717 0841

Website: http://www.lv-technology.com

VT
0107546000211

Engaging in businesses in relation to engineering
consultancy services, cement plant design, and
supply of full range machinery and equipment
used in the production of cement. The major
services rendered are in areas of engineering
design and make-to-order production of key
items of machinery and equipment to be
installed in a new integrated cement plant, as
well as the equipment specifically designed
to improve both machinery and production
efficiency, and reduce the consumption of
electrical and thermal power. With better
efficient machines and equipment, the cement
plant operators have experienced lower
production cost, increase of productivity by 15-
30 percent, and the improvement to the overall
cement industry’s profitability. These innovative
technologies are potentially applicable to other
industries involving the particle size distribution
such as the mining industry, coal-fired power
plant industry, etc. At present the Company’s
core business is expanding to cover a complete
range of design work for the construction of
cement plants.

1996

August 4, 2003

July 14, 2004
864,230,874.00 Baht
692,095,099.00 Baht
692,095,099 Shares

1 Baht
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Other Reference Persons

Share Registrar

Auditor

Legal Counsellor

Thailand Securities Depository Co., Ltd.

93 The Stock Exchange of Thailand Building,
Ratchadaphisek Road, Dindaeng, Dindaeng,
Bangkok 10400

Tel. +66 2009 9000

Fax. +66 2009 9991

Website: http//www.set.or.th/tsd

DR. Virach & Associates Office Co., Ltd.
518/3 Maneeya Center North Building7"
Floor, Ploenchit Road, Lumpinee District
Khet Patumwan, Bangkok 10330, Thailand
Tel. +66 2252 2860, 2255 2518

Fax. +66 2253 8730

Website: http://www.vaaudit.com

Thamasan Law Office Co., Ltd.

103/14 TraChoo Village Soi 1, Borromrachchonnee
17, Aroonamarin, Bangkoknoi, Bangkok 10700
Tel. +66 2433 5656

Fax. +66 2434 3143

Any investor interested in the Company’s information about the issuance of additional securities may
consult the Company’s Annual Registration Statement (Form 56-1) made available on www.sec.or.th or its

website at http://lv-technology.com.
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Policy and Business Operation on-the-Whole

Based on a long-term, clear vision of business
potential in the cement industry and of tendency
of market growth of this industry, L.V. Technology
Public Company Limited was first established in 1996
with the registered capital of only 1 million Baht to
engage in the business of providing engineering
services related to the cement industry, including
designing and developing new ideas in connection
with the raw material grinding process. The Company
has been publicly listed in the mai Stock Exchange
on July 14, 2004 with a registered capital of 105
million Baht. In response to continual business
expansion, the Company decided to increase the
capital, resulting in the escalation of the Company’s
registered capital and paid-up capital as of December
31, 2014 and June 30, 2016 to 864,230,874.00 Baht
and 692,095,099.00 Baht respectively. With respect
to such capital, the number of common shares issued
is 692,095,099 with par value of 1 Baht.

L.V Technology Public Company Limited, or
known as LVT, engages in businesses in relation
to engineering consultancy services, cement plant
design, and supply of full range machinery and
equipment used in the production of cement. The
major services rendered are in areas of engineering
design and make-to-order production of key items
of machinery and equipment to be installed in a new
integrated cement plant, as well as the equipment
specifically designed to improve both machinery and
production efficiency, and reduce the consumption
of electrical and thermal power. With better efficient
machines and equipment, the cement plant operators
have experienced lower production cost, increase of
productivity by 15-30 percent, and the improvement
to the overall cement industry’s profitability. These
innovative technologies are potentially applicable to
other industries involving the particle size distribution

such as the mining industry, coal-fired power plant

industry, etc. At present the Company’s core
business is expanding to cover a complete range of
design work for the construction of cement plants,
which includes the design and supply of a full range
of cement production machinery and equipment,
both standard and custom-built, to best fit the
specifications and requirements of each individual
clients. To differentiate its business from other service
providers in such a competitive market, the Company
has invented, designed and developed machinery
layouts and factory floor-plans to fulfill customer
demand for optimum efficiency in terms of space
utilization and reduction of construction time and
costs. The example of the Company’s innovation to
improve operational efficiency is the newly-designed
raw material silo, a fabric filter system - also called a
baghouse, to be mounted on top of material silo, and
the installation of twin cyclones to a preheater which

significantly reduce the required height of preheater.

Business Goals

The Company has conducted its business
in order to achieve the continual improvement of
technology with higher efficiency. Following the
achievement as mentioned earlier, the Company
would be in a better position to offer its services
to a wider base of potential customers and make
more investment in the offshore cement industry and
other industries involving the process of particle size
distribution. With these aims in mind, it is anticipated
that the Company will be able to generate continual
flow of profit and make an uninterrupted growth
of business possible, with a view to generating
reasonable returns to shareholders and employees.
In addition, the construction of two projects — first,
a cement plant in the Republic of the Union of
Myanmar, and, second, a cement grinding plant
in the Federal Democratic Republic of Nepal, have
already completed and started their full commercial
operation. At present there are 2 cement plants;
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one is a production plant in the Republic of the
Union of Myanmar and another is a cement grinding
plant in the Republic of Mozambique, currently
under the construction. Income from selling cement
generated from these plants constitutes, inter alia,
a channel enhancing a steady stream of income to
the Company.

Business Goals of the Group

To serve the primary purpose where the
Company could effectively enter and prosper in
other markets worldwide, the Company decided
to make the investment, by way of joint venture, in
LV Technology Engineering (Tianjin) Co., Ltd., LNV
Technology Private Limited, and BLVT, LLC. This
practice of investment helps diminish the potential
obstacles typically encountered whenever operating
business in foreign markets, for example, the
language, culture, social and economic systems,
as well as other aspects related to legislation, rules
and regulations. These companies as named above
have adopted the same business natures, policies,
and objectives as the Company’s.

In addition, the Company has also invested
in the joint-venture entity in the name of Goal
Consulting and Trading Co., Ltd. of which the
business objective is to provide supervisory service
to the contract projects. On the subject of joint
investment, Global Cement Capital Partners Ltd.
has intended to collaborate with other cement plants
in the Republic of the Union of Myanmar, Federal
Democratic Republic of Nepal, and Republic of
Mozambique while Ceminter Pte. Ltd. has planned
to invest in Max (Myanmar) Manufacturing Co., Ltd.
which has been engaging in the production and sale

of cement in Myanmar.

Significant Development and Transformation
During 2012-2014, the Company has gone
through significant changes as follows.

Year 2014

e The Company completed 7 major large
projects.

e |In December 2014 the Company decided
to sell all of its shareholding; or 98,000
shares, in LV Latino America Equipamentos
Industrials Ltd., Co. or “LVLA” to Mr. Tiago
for 1 Brazilian Real due to dissatisfactory
operating performance (capital deficit) of
LVLA.

e In February 2014 the Company undertook
a capital reduction of LVT for Baht 51
million, from the existing register capital of
Baht 915.2 million to Baht 864.2 million, by
cancelling the remaining common shares
earlier issued and offered in a private

placement.

Year 2013
e In January 2013 the Extraordinary Meeting
of Shareholders No. 1/2013 approved
an increase of the Company’s registered
capital from 518,538,524 Baht to
915,230,874 Baht by issuing 396,692,350
common shares with par value of 1
Baht. With respect to these newly issued
shares, 51,000,000 shares were offered
in a private placement, 172,846,175
shares to the existing shareholders in the
proportion to their existing holdings, and
172,846,175 shares were set aside to meet
the existing shareholders’ future request
to buy shares by exercising their rights
attached to their share subscription forms.
The Company intended to use the capital
raised from issuing shares in entering into
a joint venture with Ceminter Pte. Ltd.,
procuring equipment and machines and
setting up the service-related functions for
Max (Myanmar) Manufacturing Co., Ltd.
(*MMC”) and other projects in Myanmar.
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As of 31% December 2014 the Company
invested 176 million Baht in the associated

company, or Ceminter Pte. Ltd. whose
shareholding in MMC expectedly accounts
for 13 percent. MMC, a producer and
distributor of cement, is a company
incorporated in Myanmar.

In January 2013 the Company sold partial
portion of its shareholding, or 122,000
shares to be exact, in LNV Technology
Private Co., Ltd. to Sinoma International
Engineering (Hongkong) Co., Ltd. for 260
million Baht.

In December 2013 following the persistently
disappointing operating performance of LV
Europe S.A.; or LVE, the Company decided
to sell all of its shareholding; or 260,000
shares, in LV Europe S.A. to BIG Goal Co.,
Ltd. for 1 Euro. Despite the fact that LVE
discontinued its operation for several years,
LVE has still sustained operating loss for the
whole period of business discontinuation
as a result of the remaining fixed cost in
connection with the office rent, accounting
audit fee, and accounting service fee. For
this reason, LVE’s financial position, as
shown in its financial statements indicating
that the business is operating at a loss, has
been worsening every year. Moreover, as

LVE is the associated company, it has duty
to submit its financial statements to the
Company to further prepare the statutory
consolidated financial statements. However,
the submission of the required financial
statements of LVE to the Company had been
delayed, restraining the Company’s ability to
prepare the consolidated statements to the
extent that the Company finally missed the
deadline set for the submission of financial
statements to the Office of Securities and
Exchange Commission. In December 2015,
the Company eventually gave approval for
the dissolution of LV Europe S.A. (“LVE”)
owing to its failure to sell LVE shares to
other investor. At present, LVE is in the
process of winding up.

Year 2012

Increased investment in LV Technology
Engineering (Tianjin) Company Limited for
USS$ 1 million.

Increased investment in LNV Technology
Private Limited; or “LNVT”, for 310,000
Rupee.

Reduced LVT’s registered capital from
584.3 to 518.5 million Baht by writing-off
the unsold common shares.
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Nature of Business Anunu:n1sUs:noussne

The Structure of the Company's, Subsidiaries, Associates, Jointly - controlled entity

and Related company

as of 31° December 2014 were as follows :

Vlls,l".n
LV. Technology Public Company Limited

GCT LV Europe S.A.

Thailand France

Name in brief

GCT

LV Europe S.A.
LV China

LVLA

CEM

BLVT

GCCP

LNVT

49.00% 49.00% 45.48% 20.00%
al ~b
LV China LVIA CEM BLVT GCCP
The People’s Brazil Republic of  United States Brunei
Republic Singapore of America
of China
Full Name

Goal Consulting & Trading Co., Ltd.
LV Europe S.A.
LV Technology Engineering (Tianjin) Co., Ltd.

LV Latino America Equipamentos Industrials Limited Company

Ceminter Pte. Ltd.

BLVT, LLC

Global Cement Capital Partners Ltd.
LNV Technology Private Limited

16.00%
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1. NsUs:noussivzovusen

U3 Wusnsaudainssy lngn1sesniuy
i wazduirmangunsaindeuiislisiunuly
nshassgunsaiineg Wungndilefiunandouay
annslanaanumiensUSuUTUsEansAmMNIsinau

[

yoaa3osing TngnisunmeluladfildSunisiamn
wagAnAunUsenuUsuldfuusenaneg fidesld
NITUIUNMIANKENVLIALUNITHES 817 gRaImnssy
YUTLUUA @AaIMNTTUNGINY 9RAIMNTIUMT DS
dudy fadl indesdnsdildunisiaulasuidy
Ifun in3esdnsililunisdanonvuinvosian i
yuIadng () (LV Classifier) Gsannsaiunldlu
nsusuUsUsEanSammdounuila Vertical Roller
Mill wsfouayudiuusd (Ball Mil) uanaini u3dy
felsrusuusamion (Rotary Kiln) Tsfanansaliia
UszanSamnisndn waz gunsalinaanudu (LV

Cooler) IngnsAnALLAENAMUNBE19RBLIDY

wananiidagiuusemlavensnnuaunsalunis
usnisaseuAquNseaniuULAzInnILATeIdnT LY
mMyafalssnuyuBiaudliniognsnsuiens (Complete

Cement Plant) wazlain1sANAY DBNLUULAZWRILUN

sunuulunsianaaiesdnsuagdalssaulu il
TWanunsaldiuildegeiiuseansammuzan
funislday Sniarasanszezinauasdunuly
n3nease wu Msosnuwuundadiuelalanuingiu

wuulny, n1sfinRuasaInsoduiuugIdnanty

[ a a

vulelatAudngiu, nisindalalaautantudsy

q

(% a

Anuseuluneguingdu (Cyclone for preheater)

q
[

uuaesgnbilutuifien deiliananugaveve

1Y o W

guingAu (preheater) agelladAgy
Nwiy zy,zyﬂﬁu%wﬁ%ﬁuﬁjﬁa anunsauusle
5 UszLanlaun
1. dyIn1999nluuaIuIAINTIN wazdnm
\309dng gunsal dmuiiiuridanisuan
Y93l599UNANTLLUA (EP Contract)
2. dyarnsliaiuinwilunisasielssnu
Fiuslng (Consultancy Service)
3. dyainshivsnisadinulaegaiunuea
(Supervisory Service)

[ o

4. dyyInseiiugu (Operation Contract)

19

5. dyaueglua (Sparepart Contract)

2) misUs:noussieluusBngoy USBNSOU fIPNISNAJUANSIUNU IIAIUSENNINYIFOVNU

(2.1) USBn noaldud Inalulag Twsion 91Ma

giioru

1. Sinoma International Engineering

(Hong kong) Company Ltd.
2. USEW wead. walulad 91in (Wrvw)
3. Mr. V Chandrasekhara Rao

37U
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dadounisiioru (Sova:)

68.00

16.00
16.00

100.00



Nature of Business anuru:nisUs:noussne

1. Business Operation

The Company offers customers a wide
range of engineering services which include the
design, development, make-to-order production of
equipment, as well as providing supervisory service
in relation to the installation of the equipment, with
the aim of improving operation efficiency as well
as reducing power consumption. Technologies
developed and innovated by LVT are to be applied
to the companies which require sizing of particles
in their production process such as those in the
cement industry, energy industry, or mining industry.
Machines developed by the Company include the
LV Classifier which is capable of improving efficiency
of Vertical Roller Mills and Ball Mills. The Company
through continual efforts to invent and deliver better
products to the market is successful in improving
the efficiency of Rotary Kiln and LV Cooler.

In addition, the Company has initiated further
development and made a groundbreaking move in
the area of the design and supply of a full range of
machinery and equipment used in cement plants.

[t has invented, designed and developed machinery

layouts and factory floor-plans to fulfill customer
demand for optimum efficiency in terms of space
utilization and reduction of construction time and
costs, as illustrated, for example, by the Company’s
newly-designed raw material silo, a fabric filter
system, or “baghouse”, to be mounted on top of
material silo, and the installation of twin cyclones to
a preheater which significantly reduce the required
height of preheater.

The natures of contractual engagement in which
the Company has rendered its service are divided
into 5 groups as follows.

1. Contract for engineering design and
supply of machinery and equipment used
in improving the production capacity of
cement plant (EP Contract)

2. Contract for consultancy service in connection
with the cement plant construction
(Consultancy Contract)

Supervisory Service Contract
Operation Contract
Spare Part Contract

2) Business Operation Involving Subsidiaries, Associates, Jointly - controlled entity and

Related company were as follows :

2.1) LNV Technology Private Limited

Name of Shareholders

1. Sinoma International Engineering (Hongkong) Co., Ltd.

2. L.V. Technology Public Company Limited
3. Mr. V Chandrasekhara Rao

Total

Shareholding Percentage

68.00
16.00
16.00

100.00
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ANUAINsalunIsIUIUsTYanUILInng wazu
Snamuuuiniasa (Turnkey contract) wagdai
waluladnsudnadesdnsudn Wy n1swan wieun
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Nature of Business anuru:nisUs:noussne

The Company entered into a business alliance
with LNV Technology Private Limited in India in
2001, which engaged in the offering of consultancy
services in mechanical engineering, improving
efficiency of machineries as well as producing and
supply equipments aiming at improving efficiency
of operation of machineries and installing such
invented equipments onto customers’ machineries,
whereby technologies developed by the Company
are applied for use in companies in the industry
involving the classification process in the course of
the production e.g. the cement industry and mining
industry. The investment in this associate company is
aimed at enhancing the customers’ base and market
to the South Asia region. In 2013 Sinoma became
a major shareholder of LNV Technology Private,
with a view mainly to strengthening the company’s

(2.2) LV Europe S.A.

Name of Shareholders

1. L.V. Technology Public Company Limited

2. Mr. Pierre Arnaud
3. Mr. Michel Champonnois

4. Ms. Chahni-da Kongvibulswasdi
5. Mr. Hans Jorgen Nielsen

6. Mr. Kenth Fredin

7. Mrs. Kingkaew Wannaratt

Total

In 2003, The Company has invested in LV
Europe S.A. in France which engaged in the offering
of consultancy services in mechanical engineering.
The investment placed in this European firm is indeed
an endeavour to expand the Company’s customer
base and markets to the European region, thereby
promoting greater convenience and expediency in
In this
connection, LV Europe S.A. started its operation in

serving and accessing target customers.

January 2004 and has carried out businesses on

capacity to bid for large-scale projects or turnkey
contracts. Another advantage of having SINOMA as
a major shareholder is the technologies for producing
fundamental machines used in the cement industry,
e.g. Ball Mill, Vertical Mill, Rotary Kiln, etc. which has
been brought to LNVT by SINOMA.

With respect to the management of LNVT, the
Company has appointed Mr. Michael Andersen, as
its representative, to be a non-executive director of
LNVT while LNVT is able to carry out the operations
with their own management team within the ambit
of the Memorandum of Understanding earlier
concluded with the Company and use the Company’s
proprietary technologies for servicing their customers
in several countries across South Asia.

Shareholding Percentage

92.29

3.57
3.57
0.14

0.14

0.14
0.14

100.00

the basis of management terms and provisions set
out in the Memorandum of Understanding similar to
those applicable to the investment in LNVT.

However, due to the disappointing operating
performance of LV Europe S.A., the Company, in
December 2015, confirmed its approval for the
dissolution of LV Europe S.A. (“LVE”) after its failure
to sell LVE shares to other investor. At present, LVE
is in the process of winding up.

USUN 119a.3. InATUTAg F7fia (UKU)
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(2.3) USGN Tnoadn noanaad 91na

1. GLV Technologies LLC 33.33
2. Bradley Pulverizer Company 33.33
3. USE woal. wialulad 9199 (W) 55,25

37 100.00
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=
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nludeygn1saiiuaiu (Operating Agreement)

(2.4) USGN n9ad INAIUTAT 1ISUIITYSY (INYUIU) 91NQ

1. Fuji Morgan Ltd. 51.00
2. USYW wead. wakulad 91im (Wvvw) 49.00
99U 100.00

Tudiou fwau 2549 weadfl venen1samull
faanssausgUsErvuaulagswiy Fuji Morgan Ltd.
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1. USEm uead. walulad 911 (i) 49.00
2. Mr. Tiago Couto 38.50
3. Mr. Miguel Cruzeiro 12.50

374 100.00
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Nature of Business anuru:nisUs:noussne

(2.3) BLVT, LIC

Name of Shareholders

1. GLV Technologies LLC

2. Bradley Pulverizer Company

3. L.V. Technology Public Company Limited

Total

In 2005, The Company has injected investment
in BLVT, LLC in the United States of America which
engaged in the offering of consultancy services in
mechanical engineering with the prime intention to
expand the coverage of its customers’ base and
market to the United States of America and Canada

Shareholding Percentage

33.33
33.33
33.33

100.00

and also in an endeavour to enable the Company
to service and reach target group of customers
with greater speediness and expediency. BLVT will
manage its own businesses in accordance with
provisions of the Operating Agreement made with
LVT.

(2.4) LV Technology Engineering (Tianjin) Co., Ltd.

Name of Shareholders

1. Fuji Morgan Ltd.

2. L.V. Technology Public Company Limited

Total

In March 2006, LVT has expanded its
investment to the People’s Republic of China. In
this connection, LVT has become a business ally
with Fuji Morgan Ltd. in establishing LV Technology
Engineering (Tianjin) Co., Ltd. for supplying made-in-

Shareholding Percentage
51.00
49.00

100.00

China machinery and equipment to L.V. Technology
PLC. Mr. Punya Kritiyawong has been appointed to

represent the Company in LV Technology Engineering

(Tianjin).

USUN 119a.3. InATUTAg F7fia (UKU)
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(2.7) Global Cement Capital Partners Ltd.

Service) TrwnlAsINIsAUSENIASUNBUIY Taedl
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3. RED HEART ENTERPRICES CO., LTD. 35.00
4. CG CEMENT GLOBAL PTE. LTD. 35.00

Pt 100.00
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Nature of Business anuru:nisUs:noussne

(2.5) LV Latino America Equipamentos Industrials Limited Company

Name of Shareholders Shareholding Percentage
1. L.V. Technology Public Company Limited 49.00
2. Mr. Tiago Couto 38.50
3. Mr. Miguel Cruzeiro 12.50
Total 100.00
In May 2008, LVT, in an attempt to expand : in mechanical engineering with a view to enhancing
its investment to Brazil, had established LV Latino its customers’ base as well as markets to the South
America Equipamentos Industrial Limited Company : American region.

for engaging in the offering of consultancy services

(2.6) Goal Consulting & Trading Company Limited

Name of Shareholders Shareholding Percentage
1. L.V. Technology Public Company Limited 99.70
2. Mr. Hans Jorgen Nielsen 0.20
3. Mr. Punya Kritiyawong 0.10
Total 100.00
In May 2010 LVT made an investment in Goal : projects. Mr. Punya Kritiyawong, Ms. Pattama

Consulting & Trading Co., Ltd. for engaging in Supaphol and Miss Kanokporn Chiwpreecha have
the offering of consultancy services in mechanical been appointed to represent the Company in Goal
engineering in which the major task was to provide Consulting & Trading.

supervisory service to the Company’s contract

USUN 119a.3. InATUTAg F7fia (UKU)
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(2.8) Ceminter Pte. Ltd.

1. USev weald. walulad 91ia (Wnww) 45.48
2. Atsawin Mekong Fund Limited. 46.89
3. MY Cement Pte. Ltd 7.63

374 100.00

11t 2556 woain awvulu Ceminter Pte. Ltd.
Faaanzidoululsemadenlud U3EM Ceminter Pte.
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(2.7) Global Cement Capital Partners Ltd.

Name of Shareholders

1. L.V. Technology Public Company Limited

2. LNV Technology Private Limited
3. Red Heart Enterprices Co., Ltd.
4. CG Cement Global Pte. Ltd.

Total

In 2011 LVT has invested in Global Cement
Capital Partners Ltd. in Brunei Darussalam in which
its registered capital was initially US$5 million and
rose to US$65 million in 2012. This associate entity

is operating as a holding company by, for example,

(2.8) Ceminter Pte. Lid.

Name of Shareholders

1. L.V. Technology Public Company Limited

2. Atsawin Mekong Fund Limited.
3. MY Cement Pte. Ltd

Total

In 2013 LVT made an investment in Ceminter
Pte. Ltd.; a company incorporated in Singapore,
whose shareholding in Max (Myanmar) Manufacturing
Co., Ltd. ("MMC”) expectedly accounts for 13 percent
of US$ 100 million registered capital. MMC is a
company incorporated in Myanmar, engaging in the

business of producing and selling cement. Mr. Punya

Shareholding Percentage

20.00
10.00
35.00
35.00

100.00

making investment in the cement industry in the
Republic of the Union of Myanmar, the Federal
Democratic Republic of Nepal, and the Republic of

Mozambique.

Shareholding Percentage

45.48
46.89
7.63

100.00

Kritiyawong and Mr. Michael Andersen have been

appointed to represent the Company in Ceminter.

Business Relationship with Major Shareholders

-None-

USUN 119a.3. InATUTAg F7fia (UKU)
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Nature of Business

Structure of the Company’s Revenues
(@) Revenues, as declared in the Company’s Financial Statements from 2012 — 2014 may be summarised

in the tabular form as follows:

- Revenues from Service Agreements  1,926.76 97.79  1,268.92 90.16 571.26 97.63
- Revenues from Other Sources ** 43.95 2.21 193.32 9.84 13.86 2.37
Total 1,970.35 100.00 1,462.24 100.00 585.12 100.00

Note : As services delivered to customers under service agreements involve designing and manufacturing equipment

‘to customers’ orders’, the services as provided by the Company are therefore overall services and, on this
basis, revenues from the provision of services and revenues from the manufacture of equipment are incapable
of separation.

** Revenues from other sources consist of profit-shares from investments in associate

companies and other revenues.

(b) Revenues Classified in accordance with the Sources of Service Agreements

Domestic Revenues 38.68 2.01 181.23 14.28
Overseas Revenues 1,888.08 97.99 1,087.69 85.72 563.70 98.68
Total 1,926.76 100.00 1,268.92 100.00 571.26 100.00

USUN 119a.3. InATUTAg F7fia (UKU)
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Nature of Products or Services 3) improvement of efficiency for Rotary Kilns;
The Company’s services are concentrated on and
designing engineering technology and providing 4) improvement of efficiency of the production
engineering services, which may be categorised into process of cement plants as well as
5 types, as follows: complete new plants.
1) improvement of technology for Vertical 5) Others e.g. the raw material and coal
Roller Mills; conveying system, wet milling system, etc.

2) improvement of technology for Cement Mills

(or Ball Mills);

In 2013 and 2014, the Company’s revenues from all the 6 types of services are detailed below.

9.39 1.13

1) Improvement of Technology for Vertical Roller Mills

2) Improvement of Technology for Ball Mills 3.62 1.28
3) Improvement of Efficiency for Rotary Kilns 18.37 36.57
4) Improvement of Efficiency of the Production Process of Cement Plants 946.76 412.00

as well as complete new plants

5) Others : the raw material and coal conveying system, wet milling 21417 36.15
system, etc.
6) Others : Designing Service, Consultancy Service, Licences and Royalty 76.61 84.13
Fees
Total 1,268.92 571.26

Revenue from selling product as classified in accordance with industry for the years 2012-2014

Cement Industry 1,926.76 100.00  1,268.92 100.00 571.26 100.00

Other industries* = - - - _ -

Total 1,926.76 100.00 1,268.92 100.00 571.26 100.00

Remark : *Other industries include the mining industry, energy industry, etc.
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The Company’s development and invention of
services related to the improvement of technology

for machineries may be summarised as follows.

1. Improvement of Technology for Vertical
Roller Mills

The Company has, in 1998, developed new
technology designed for increasing efficiency of
Vertical Roller Mills. This technology is based upon
the principle of the reduction of resistance force
and the improvement of the flows of air and raw
material. This technology enhances efficiency of the
classification of raw material, with the assistance of
the ‘LVT Classifier’, which is particularly made up of
such important components as the LV Pocket, the
Rotor and the Cage Wheel Rotor. The development
and mechanical design based upon the technology
invented by the Company will lead to an increase of
productivity by 15 — 30 percent and contribute to the
energy-saving in the approximate amount of 1 — 3
kilowatt hours per ton. In 2013 the Company and
Sinoma entered into a 10-year technical consulting
contract. The Company’s roles and responsibilities,
in brief, under this contract involve the provision of
consultation and technical assistance on designing a
proper classifier to improve the efficiency of Vertical
Roller of Sinoma-Tec. The consultancy fee will be
paid to the Company on a basis of actual course of

consulting service given to Sinoma.

2. Improvement of Technology for Cement
Mills (or Ball Mills)
After the development of technology used for

increasing efficiency of Vertical Roller Mills in 1998,

the Company, in 2001, applied this technological
development leading to the improvement of efficiency
of Ball Mills — improving other parts of the machinery
towards greater efficiency. The development of this
technology is similar in concept to the technology
introduced and improved for the Vertical Roller Mill,
in that the LVT Classifier and other components
are to be installed in the Ball Mill, which will result
in lower consumption of energy as well as higher
efficiency of the classification process. With all these
features, efficiency of the operation of Ball Mills can
be increased by approximately 15 — 30 percent,
with the reduction of energy by approximately 1 — 3

kilowatt hours per ton.

3. Improvement of Efficiency for Rotary
Kilns
The improvement of technology for Rotary Kilns
is the Company’s most recent technology developed
in 2002 with a view to putting forth greater efficiency
of the operation of Rotary Kilns. This technology is,
in essence, based upon the reduction of resistance
force of the wind within the Rotary Kiin system,
which leads to lower energy consumption and
higher efficiency of the rotary kiln by 15 — 30 percent

approximately.

4. Improvement of Efficiency of the
Production Process of Cement Plants as well
as complete new plants

The development made by the Company in
connection with the improvement of technology for
Vertical Roller Mills, Cement Mills (or Ball Mills) and

Rotary Kilns respectively has provided the Company’s
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with full potential for offering customers full-scale
services related to the improvement of efficiency of
the process of production of cement plants. In this
connection, since 2004 up to present, the Company
has been offering fully integrated services aimed at
improving efficiency of the process of production of
cement and indeed capable of increasing efficiency

in the production process by 10 — 25 percent.

In effect, engineering technologies and services
described above are capable of application to other
industries which involve the classification utility — e.g.

the mining industry and energy industry — as well.

5. Others

The Company has extended its scope of
services given to the customers so as to cover other
work areas within the business segment of efficiency
improvement of cement plant’s production process.
In 2012 the Company contracted with SCG Trading
Co., Ltd. to extensively supply and install machines
and equipment for the project known as the Closed
Warehouse and Conveying System for Coal (“Wat
Bundai Project”). In the same year the Company
was hired, via contractual engagement, by Aalborg
Portland in Malaysia to render the engineering design
services and supply machines and equipment used
in the sand ball milling system. Both projects were
completed and handed over to both clients in 2014

and early 2015.

Non-Exhaustive List of Customers Using the
Company’s Technologies and Services for

Machinery Improvement and Development

1. Improvement of Efficiency of Vertical
Roller Mills

Siam Cement Public Company Limited, TPI
Polene Public Company Limited (Thailand), Semen
Padang (Indonesia), Hanil Cement (South Korea),
National Cement (U.S.A.), Tasek Cement (Malaysia),
UBE Cement (Japan), Foskor (South Africa), Eagle
Cement (The Philippines), Votorantim Cementos Ltd.
(Brazil), Companhia Industrial de Cemento Apodi
(Brazil), Arabian Yemen Cement Company Limited
(Yemen), NSCI (Malaysia), YTL Perak Hanjoong
Simen (Malaysia), Tongyang Cement (South Korea),
Cementos Liz (Brazil), Cemex (Dominican Republic

and Columbia), etc.

2. Improvement of Efficiency of Cement
Mills (Ball Mills)

Cherat Cement (Pakistan), Chansung and
Ssangyong (South Korea), Shahroud Cement and
Abyek (Iran), Cemco (Canada), ACC Gagal (India),
Salto di Pirapora (Brazil), Italcementi Borgo (ltaly),
NSCI (Malaysia), Star Cement (United Arab Emirates),
TPI (Thailand), Cimsa (Turkey), INTERCEMENT
Bodoquena plant (Brazil), Sinoma Tec (China),

CIMPOR Cimepar plant (Brazil), Loma Negra

(Argentina), etc.

3. Improvement of Efficiency of Rotary
Kilns

Chinfon Haiphong (Vietnam), Basel Cement
(Kazakhstan), Galadari Cement (Pakistan), Fecto
(Pakistan), Hanil Cement (South Korea), Bojnourd
Cement, Mondedashty and Khamseh Cement

(Iran), CMS Clinker SDN BHD (Malaysia), NSCI

USUN 119a.3. InATUTAg F7fia (UKU)
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(Malaysia), INTERCEMENT Bodoquena plant (Brazil),
INTERCEMENT APIAI plant (Brazil), etc.

4. Improvement of Efficiency of the
Production Process of cement plants as well
as complete new plants

Fecto Cement and Mustekham (Pakistan),
Cementos Yura (Peru), Eastern Provience Cement
Company (Saudi Arabia), Mondedashti Cement (Iran),
Khamseh Cement (Iran), Companhia Industrial de
Cemento Apodi, IndUstria de Cimentos do Conde
Ltda, and EMPRESA DE CIMENTOS LIZ S.A. (Brazil),
Arabian Yemen Cement Company Limited (Yemen),
Star Cement Company LLC (United Arab Emirates),
NSCI (Malaysia), Carmargo Correa Cementos SA
(Brazil), Cales Inacesa S.A. (Chile), and SINOMA
(China), Aalborg Portland (Malaysia), Star Cement
LDA (Mozambique), Al Rashed & Sons Co. (Saudi
Arabia), Falcon Cement (Bahrain), Max (Myanmar)

Manufacturing Company Limited, Kanbawza

Co., Ltd (Myanmar), etc.

The Company has dedicated its utmost
attention to the development and invention of new
technologies to be used for improving efficiency of
machinery in the cement industry. In effect, it is the
prime policy of the Company to offer fully integrated
or full-scale services related to the improvement and
development of technology for machinery in the
production process of the cement industry. Most
recent technologies improved and developed by the
Company are here below listed:

e (Classifier in Vertical Roller Mill and Ball Mill;

e Preheater system for Rotary Kilns;

e LV Cooler;

e (Cyclone for Preheater systems;

e Combined Cyclone Classifier system;

e Cyclone for hot gas ducting system e.g. hot
gas ducts functioning to remove moisture
to the coal mill or any mill used in grinding
raw materials;

e (Cyclone used in trapping microparticles e.g.
microparticles of odor in food industry;

e The application of algae in the production
of fuel from gaseous carbon dioxide; and

e Microparticle (less than 20 micron in size)

classifier system.

Business and Competition Situation
Market Situation

In 2014, the global cement market was
considerably volatile in sync with the economic

situations around the world.

China and those countries in the Middle East,
South America and South East Asia constituted the

biggest market-growth in the past year and it is

USUN 119a.3. InATUTAg F7fia (UKU)
LV. TECHNOLOGY Public Company Limited



anuru:nisUs:noussne Nature of Business

Usudgaiinidsnisudnvesszuumseimnyudiuusd
97 Aalborg UsyimAnlaldey :uneaselssunan
Fausun 3,500 fusetu luusemeausda Fausem
ié’ﬁaa%ﬁﬂiwmmmafﬂﬂﬁgﬂﬁﬂi’mﬁg@miquz‘uu
nstmanuanudeudindennguinldludliian
Uszlovil (Waste Heat Recovering System) Faananso
Tinasauanuseulany 6 wnngind wazlasinig
Tssuudayudiuudildlunuyaaizdituruin
600 FusaTu waasa TiiuuSEm Eastern Province
Cement Company Ussimnegnafanseide 1udu
S Ussmdsledsuaudug lulidededeios
Wi udameglnaliunlssuiividvesnuuy
wazdnnesesdnsli MusenuuusTULTisauSousy
WilouALUU Vertical Mill fiussimne®d 91ueenwuy
wagnAnATeIfnLenlua TSsWAamA BN
NuepniuUlsUAYUBLUAlgNARINUTTINATY

Wumu

Tud wa. 2557 vSgndeaayadunisly
ANNEanguasUsENluMsIAUINMIINNANRABINTT

\aN1¥318983gnAT (Customised Solutions) e

s1wvuds:Y 2557
Annual Report 2014

'
v

nmTenugnAteg1lnddn Tneindndusinasig
yariunainuatenn deendegunsalfiviuadte
Wi waluladlalaau (LV Cyclone) syuuAnLen
PUAUDY (LV Classifier) seUUndaluILuy calciner
suspension preheater (LV preheater with Calciner)

wayszuugUnsalvhaudu (LV Cooler) 1udu

N12NITUUITY
amgmswistulunisliuimmuiamnssuwag
sauelulad Suuilfunisudsduiisuusanniy
Tnglanglugaadagiuiiuidny Buaueuinisay
Tasan1siidvwslngundu danaliiguyanieday
AduinaneosdnsiimUszyauteduse eghdlsid
\leannnsliuinsinudmnssufingndugsia
fifesenfinnuidenney uazanudianzns Jaqiu
Tutspnalneuisnadilifiqureidunmanseiifingls
Uimsimamnssluveuumauiiviiiu ety
Ut videgudsdumadondifinisudn uazdwing
\n3esdnsviegunsaiiiloifiuusz@nsainnnsviey
vouAsesinslugnamnssudauenuunn luvaedily
paasnsUsene guisduvesuismitaaduguasdu
mssoudadugusznounisfinangunsaliniesing
dmSvanamnssuyududlinatsunduguy iy
Mnss FuileSouiisuruinvesuiinuds vty

flouadnnInauds IneaNaTnTILUNGUUIUOIUTIN

[

pondu 2 ngu Al




Nature of Business anuru:nisUs:noussne

expected that these markets will continue to grow

in subsequent years.

The Company continued its key contractual
projects carried over from the previous year as
follows: the construction of a 2,500 tpd cement plant
in Brazil; the upgrading of a Myanmar-based cement
plant from a 500 tpd wet process to a 1,500 tpd
dry process; the construction of a 70 tph cement
plant in the Kingdom of Bahrain; and the installation
of coal conveying system for a subsidiary of SCG
Thailand. Moreover, other major projects which were
fully completed in 2014 include the construction of
a 1,000 tpd cement plant in the Republic of the
Union of Myanmar, the installation of wet sand-
milling system in Malaysia, the design and supply of
machinery to improve the efficiency and production
capacity of white-cement rotary kiln system for
Aalborg based in Malaysia, the construction of a
3,500 tpd cement plant in Brazil with a waste heat
recovering system capable of generating so much
as 6 megawatts of thermal power, the construction
of a 600 tpd cement plant to support oil drilling of
Eastern Province Cement Company in Saudi Arabia,

etc.

Furthermore, during the year, the Company
was continually engaged to perform several minor
jobs e.g. the supply of spare parts to the former
clients who had hired the Company to design and
supply machines and equipment for their plants, the
design of hot air ducting system and Vertical Mill in
Chile, the design and production of the classifier in
Myanmar, the design of cement mill plant in China,

etc.

In 2014, the Company maintained its focus on
making use of its flexibility in providing customers
with Customised Solutions upon close dialogue with
them, with a wide variety of value-added products
made with the assistance of modern equipment such
as the LV Cyclone, LV Classifier, LV Preheater with

Calciner, LV Cooler, etc.

Competition

The prospective competition in the business
of engineering design and technology development
service is getting intense, especially now when the
Company has just started to offer its services to work
on projects of larger scale. The Company’s effort
in entering a new territory of market has attracted
other indirect competitors, who are producers of
machinery, to take part in the project bidding as
well. However, it is notable to say that any provider
of services in engineering field as mentioned above
is required to have specific technical expertise and
in Thailand at the moment it seems that, within the
same scope of engineering service, none is qualified
with specific knowledge and technical expertise to
be considered a direct threat to the Company or
even an indirect competitor with know-how required
for the production and sales of machines and
equipment for efficiency improvement of machinery
used in the particle size distribution industry. On the
contrary, in the offshore market some manufacturers
of cement-producing machinery who, in the past,
were only indirect competitors have recently become,
due to their size, the intimidating competitors to the
Company. These competitors are divided into 2

groups as follows.
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(1) Manufacturers of a whole range of
machinery and equipment used in a cement plant
e.g. SINOMA Group in China; Krupp Polysius, and
KHD in Germany; FLS in Denmark, etc.

(2) Manufacturers of specific types of
machinery

o Manufacturers of Vertical Roller Mill. These
include Loesche, and Pfeiffer in Germany,
UBE in Japan, and Sinoma in China.

e Manufacturers of Clinker Coolers. These
include IKN in Germany, FLS in Denmark,
CPAG in Germany, and Sinoma in China.

e Manufacturers of Ball Mill. These include
Sinoma, and Jiangsu Pengfei in China,
Christian Pfeiffer in Germany, and Huaxin

in China, etc.

Following the sluggish phase of market, the
Company has encountered an unfavorable situation
where the competition on the whole is getting fiercer
where some big manufacturers who formerly focused
on only producing new machines and equipment
used in cement plant have turned their attention
to serve the customers who wish to improve the
efficiency of their existing machines and these
customers have always been the Company’s major
customer segment. However, the Company has
dealt with the antagonizing situation by formulating
the marketing strategy which focuses on technology
distinctively developed and innovated by the
Company, incorporated with its existing powerful
competitive edge. Even though the competitors
are considered large organization as compared

with the Company, the non-bulky characteristic of

the Company’s structure is in turn beneficial and
advantageous in terms of management flexibility, fast
and punctual service, and timely adjustment of pricing
strategy which puts the Company in a better position
if comparing with the price paid for a brand new
machine. For this reason, the competitors who are
large-size companies with higher financial costs are
prevented from using the pricing strategy to overtake
the Company. Moreover, as the technology used in
improving the machinery efficiency and developed
over the years by the Company is very unique, it
would be next to impossible for competitors to
imitate the Company’s technology-intensive services.
Further, one of the Company’s notable strengths is
a delivery of fast service and guaranteed product
where the customers are assured that the machinery
efficiency would be improved up to the level as
earlier guaranteed by the Company. Owing to all
attributes as discussed above incorporated with the
available marketing tools effectively employed by the
Company, only a handful of companies that are well
equipped with required expertise and technology
equivalent to the Company’s are considered as the
Company’s competitor. Therefore it could be said
that the Company is successful, thus far, in keeping

its customer base and market share.

Other companies such as Loesche in
Germany and those manufacturers of a complete
range of machinery have already started to develope
their own technology so as to improve the efficiency,
in terms of energy saving and capacity improvement,
of machines that they have produced and sold to their

customers. Therefore the indirect competition arising
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from the technology customized and developed by
these machinery manufacturers is likely to intensify

in the future.

Apart from the competition initiated by
large-size manufacturers of machinery as discussed
above, some engineering service providers are also
trying to get into this market by applying other
technologies in order to improve the efficiency of
machines. Comparing these competitors’ cost of
engineering service and the overall performance with
the Company’s, it is evident that the Company’s cost
is 25 to 30 percent lower than the competitors’.
Furthermore, the customers, after adopting the
Company’s technology, would witness the break-
even point within 1 to 2 years on average. Several
leading companies worldwide that have been
employing the Company’s technology to their existing
machines have recognized the actual improvement
of their machines’ efficiency. In summary, those
engineering service providers as mentioned earlier
in this paragraph are not actually the Company’s
competitors and not able to undermine the
Company’s effort in expanding the market and

rendering engineering service to customers.

Supply of Product
Sourcing and Procurement

As the Company’s business involves designing
and innovating of technology and rendering
engineering service to customers, the Company does
not need to place orders for any raw material to be
used in the production process. However, in order

to serve the customers whose chief objective was to

improve the efficiency/capacity of the existing cement
plants, the Company needs to acquire, before
delivering them to customers, specific machines
and equipment that meet technical specifications
required for add-ons to improve the customers’
existing machinery. To obtain such machines and
equipment, the Company has to purchase, design,
hire outside contractors to produce such machines
and equipment according to the design specifically
customized to the customer’s needs. So, it is very
essential for these equipment contractors to have
necessary expertise and skills required, be reliable

and able to deliver the equipment on time.

The Company has outsourced the customized
equipment, machines and services to both domestic
and offshore suppliers, accounting for 13 percent
and 87 percent respectively. The Company has also
established the criteria for screening and selecting
suitable manufacturers, suppliers, and contractors
to which the Company will, in the end, outsource
the material/services. The Company has regularly
conducted quality inspection of the equipment
and machines purchased from these selected
manufacturers and suppliers as well as their operating
performance so as to ensure, at all times, that their
products and after-sales service to be provided to all
project owners are correct, complete and meet the

agreed terms and conditions of sales and service.

To enhance the efficiency and systematicness
of the internal procurement process, the Company
keeps looking for new manufacturers and suppliers

of machinery and services whose qualifications
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meet the applicable criteria. In addition, with respect
to the supply of products and services to several
projects under the Company’s responsibility, no
specific supplier or distributor is allowed to solely
or exclusively supply its products to the Company’s
project clients. The common practice is that the
Company decides where and from which suppliers
it will buy products by mainly taking into account
the needs of each individual project client and the
Company usually chooses products and services
offered by different manufacturers regardless of
their locations or nationality. At present our suppliers
are based in, for example, China, India, European
countries, and the United States of America. One of
the Company’s major suppliers and OEMs (Original
Equipment Manufacturer) of equipment, machine
and service is based in China. This company is

a distributor of such products as mill, rotary kiln,

conveyor belt, refractory bricks, heat exchanger,

burner, LV Classifier, LV Cooler, preheater tower,
etc. However, in the past year the Company
necessarily decided to particularly place orders to 1
China-based OEM which accounted for over 30%
of the Company’s total amount of orders due to the
favorable terms of price and payment, manufacturing
duration and product delivery as offered to the
Company by this particular OEM as opposed to

other suppliers.

The Company has implemented a strict
corporate policy on procurement in which related
practices and guidelines are described in details
for responsible officers to follow, e.g. checking
and comparing product prices and specifications
presented by different suppliers to ensure that the
Company would get machines/equipment, parts, and
services as completely, precisely, and accurately as

specified in the order.
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Works Not Yet Delivered

As of June 30, 2016, Details with respect to works not yet delivered to the contracting party and
accounting for 10 percent of the total income as shown in the consolidated financial statements for the year
ended December 31, 2014 are illustrated here below.

Mondedashti Iran Engineering design, equipment 150.84 2016 3.35%
supply for new cement plant

2 743 EPCC Saudi Arabia Engineering design, equipment 565.50 2016 1.81% 10.24
supply for new cement plant

3 744 KBZI Myanmar Engineering design, equipment 669.26 2016 2.99% 20.01
supply and site management for new
complete cement plant

4 760 Al-Humyin Saudi Arabia Engineering design, equipment 145.62 2017 36.64% 53.35
supply for new cement grinding plant

5 764 Elizabeth Brazil Engineering design, equipment  1,240.92 2016 2.47% 30.65
supply for new complete cement
plant

6 778 Urumieh Iran Engineering design, equipment 62.11 2017 83.76% 52.02
supply for upgrading existing cement
plant

7 790 MAX Myanmar Engineering design, equipment  1,024.96 2016 31.70% 324.91
supply for conversion existing
cement plant to new technology
cement plant

8 791 AL Rashed  Saudi Arabia Engineering design, equipment 165.83 2016 15.91% 26.38
supply for new cement grinding plant

9 793 Mozambique Mozambique Engineering design, equipment 203.23 2020 99.46% 202.14
supply for new cement grinding plant

10 804 Falcon Bahrain Engineering design, equipment 318.09 2016 20.12% 64.00
supply for new cement grinding plant

1 807 Max I Myanmar Engineering design, equipment  1,024.96 2017 97.93% 1,008.75
supply for conversion existing
cement plant to new technology
cement plant

12 SP138 APQODI Brazil Spare parts for Cement Plant 109.86 2016 79.57% 87.42
Spare Parts

5,681.19 1,879.93
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1. Liquidity Risk

The Company’s business mix has encompassed
a broad spectrum of cement production industry,
ranging from engineering services, designing,
development, customized production and installation
of equipment, industrial project construction service,
to producing and setting up machinery and any other
related devices to enhance productivity, efficiency,
and energy saving for cement production clients.

Based on the nature of the Company’s business
operation as mentioned above, the Company requires
massive amount of funds for the preparation of
clients” work and necessary equipment since the
very early stage of business/project engagement
between the Company and its clients. This may
have an impact on the Company’s liquidity position,
especially when several new orders/projects are due
to commence simultaneously. If this circumstance is
coupled with the contradictory timing of inflows of
cash from clients’ payments and the Company’s cash
outflows from operation, it is more than likely that
the Company would see outflows of cash surpassing
the planned inflows.

In most cases, the Company would require
its clients to make advance payment which is
to be used on the preparation of work. For this
purpose, the Company ensures that, in exchange
for client’s provision of such advance payment,
Letter of Guarantees (L/G) would be issued by
financial institution in favor of each payer/client in
the amount corresponding to the advance payment
received by the Company. In addition to the said
L/G, the Company would make arrangements for the
issuance of another L/G to each client to guarantee
the Company’s fulfillment of the contract (called
Performance Bond). Generally, a Performance Bond
is set at 10 — 20 percent of the value of project
contract. With the application of the aforesaid
financial tool of bank guarantee, the Company could
be certain of the availability of partial inflow of cash to
be used in getting new projects started as planned.

Nonetheless, the Company, having not
possessed any fixed assets of high value that financial

institutions could accept for purpose of loan security,
had to set aside a certain portion of cash for use as
loan security in place of fixed assets. Coupled with
the recent phenomenal growth of revenue to the
degree that may undermine the Company’s liquidity
position, the situation on the whole seemed to call for
the Company’s immediate actions to raise the capital
in order to reduce the liquidity risk to some extent.
To ensure uninterrupted pace of project works,
the Company has necessarily gotten an access to
additional source of capital by applying for loans
with several financial institutions and the Company
has finally been granted some short-term loans for
use as working capital. The Company’s aggregate
lines of credit at one of the lending banks were 97
million Baht but the amount might be revised and
reduced, at the bank’s discretion, in 2015. As this
balance of credit lines, even before reduction, could
not, by all means, cover all operating expenses to
run clients’ projects, it became necessary for the
Company to embark on securing funding from the
existing or new shareholders.

2. Risk Surrounding the Operation of Overseas
Business

The Company has entered into, among other
things, business alliance and joint venture agreements
with business entities in many countries of high
potential, including India, the People’s Republic of
China, Brunei, the Republic of Singapore, etc. with
a view to expanding its customer base in different
regions around the world. Perceivably, business risks
may be envisaged from country to country in the light
of the volatility in the economic, social, political or
legal domains. In the hope of minimizing such risks,
the Company has sought, as its policy, to enter into
joint venture with offshore companies based in those
countries, owing to the fact that such local business
operators tend to be in a better position than the
Company in apprehending economic and social
background and movements happening in their own
home. As a result, these local companies may be of
assistance to the Company in terms of marketing and
dealing with customers in their countries with greater
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efficiency, which will in turn lead to the expansion
of customer base. At present, the total value of the
Company’s investment in cross-border joint ventures
is fairly low, as opposed to the market potential and
the number of prospect customers in each region.
Through investment in joint ventures, the Company
usually enjoys the return received in form of copyright
royalties and fees. In addition, the Company has
also appointed local firms as trade representatives
capable of assisting the Company in marketing,
making business contacts with prospect customers,
and facilitating business deals and communications
in an efficient manner by acting as mediator between
the Company and customers. Despite all advantages
of overseas investment as discussed above, it is vital
that the Company ensure the presence of effective
internal control in all of its business partnerships.

3. Technology Risk

Given that the Company provides engineering
services aimed at enhancing efficiency of the
operation of machinery through technology it has
invented and developed for this purpose and in an
attempt to achieve the energy-saving effect, the
Company is exposed to the risk of its products being
imitated by its business competitors or the threats of
new technologies emerging and changing at all times.
[t means that if the Company fails to further improve
its existing cutting-edge technologies to provide
clients with even better capacity and productivity,
the Company is likely to face the loss of customers
and market share. Recognizing the importance of
technological development, the Company gives full
support to its staff team in creating new inventions
and developing new technologies at all times so as
to offer choices to customers and strengthen the
Company’s competitive edge.

At present, the Company has already completed
projects for which the Company was contracted to
improve the efficiency of a vertical roller mill and
to enhance the productivity and energy-saving
performance of a cement mill grinding plant by
applying the Company’s proprietary technologies
that have been going through years of ongoing
development and refinement. In addition, there have
been 3 complete cement plants already finished and

delivered to clients and successfully started the phase
of commercial production. For these 3 plants, the
Company was employed to provide services from
the first stage of designing the plants to supplying
a complete range of machinery and equipment
required for the cement production. The Company’s
services have also covered the designing of innovative
factory floor plans and machinery layouts to satisfy
customers’ demand of greater efficiency in space
utilization and reduction of construction cost. These
inventive features include a newly designed raw
material silo which requires lower cost and shorter
time in completing the foundation work, new factory
layouts in which machinery and other equipment
are re-positioned to serve the purposes of reducing
construction cost and time, saving energy, and many
more. With extensive experience in the production
and application of factory machinery, the Company
has continued to develop and improve productivity
and efficiency of machinery and equipment.

As a result of the Company’s continual
development, the Company is in a good position
to offer services in relation to the improvement of
production process efficiency of cement plants in a
greater integrated fashion. With all this development,
the Company continues to be a leading service
provider in the industry involving machinery efficiency
improvement and has always won the confidence
of customers. Given that the Company’s advanced
technologies require high experience and expertise,
it is expected that imitation of technologies invented
by the Company will be rare.

4. Labor Cost and Shortage of Skilled-Labor
Risks

In successfully rendering a broad scope of
services ranging from designing to producing
equipment to improve efficiency of machinery
used in cement production industry and other
relevant sectors, including other services required
for the construction of Complete Cement Plant,
the Company had been going through a lengthy
process of inventing, designing, and developing
innovative factory floor plans and machinery layouts
to satisfy customers’ demand of greater efficiency in
space utilization and reduction of construction cost.

USUN 119a.3. InATUTAg F7fia (UKU)
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Every step along the whole process as mentioned
above has required a very highly skilled team of
engineers with intensive experiences in the field.
A loss of this valuable skilled workforce is likely to
have, more or less, an impact on the Company’s
competitiveness and business sustainability. To
reduce the risk of losing skilled manpower, the
Company has specifically formulated a policy to retain
these talented personnel through job promotion, the
development of Career Path and Succession Plan,
and fair compensation. The implementation of this
policy would expectedly motivate our employees
to achieve their full potential and increase their job
satisfaction to the point where they want to work
with the Company until retirement. It is also the
Company’s policy to enrich new employees with
work skills and knowledge particularly required for
their job positions by providing professional trainings
with a focus on greater efficiency and competence
in performing their work-related tasks. The Company
also ensures that employees are given the opportunity
to openly express their ideas or suggestion and to
use their abilities and acquired skills to the fullest.
With respect to certain key positions which require
exceptional proficiency, the Company decided to
hire experts with in-depth experience to do the job,
with a view to reducing risks arising from erroneous
or faulty work.

5. Risk arising from delayed delivery of projects
to clients

Generally, for all projects undertaken by the
Company there has been a contractual clause
setting forth the imposition of penalty in case of the
Company’s delay of project completion/delivery. This
penalty is usually set at 0.1 percent of the contract
price but the aggregate amount is not to exceed 5.0
percent of the contract price. However, if the cause
of delay affecting the Company’s progress of work is,
for example, within the client’s scope of responsibility
or the unpredictable occurrence of adverse natural
events e.g. weather conditions of rainy season, flood,
etc. which, if without careful planning, could seriously
impede the construction work, the Company is
essentially allowed to request the extension of project
completion date through a process of negotiation

and mutual understanding of the situation. Above all,
the Company, in its attempt to curb the risk arising
from delayed delivery of projects to clients, would
seriously take into consideration, before deciding to
commit itself to any project, the Company’s ability
to complete the new project as well as whether
the Company, at that time, has sufficient human
resources to handle the project and meet a series
of deadlines. In addition, the Company also gives
importance to a step of contract drafting to ensure
that all risk-prone aspects are addressed and clearly
specified in the contract in order to keep any possible
troublesome issues to an absolute minimum.

6. Risk of dependency on major OEMs (Original
Equipment Manufacturer) and suppliers.

As the Company, in the past year, has signed
up large-scale projects with its clients in Myanmar
and Bahrain, the Company necessarily placed a large
volume of orders for machines, equipment, devices
and tools that needed to be used in running these
projects. These included a variety type of cement
mills, rotary kilns, conveyor belts, refractory bricks,
heat exchangers, burners, LV classifiers, clinker
cooling system, pre-heater towers, structural steel
work, etc. The Company decided to particularly place
orders to 1 China-based OEM, and the aggregate
amount of goods ordered from this manufacturer
was as high as 150 million Baht or 31% of the 2014
total costs. The reasons for selecting this particular
manufacturer were their better offers and services,
as opposed to other suppliers, in terms of price,
manufacturing duration, and delivery. In addition,
as this Chinese OEM is located in the district where
it is easier for the Company’s field staff to travel to
and fro, quality control and inspection of ordered
equipment/materials could be done more frequently
with greater convenience. Even so, the Company has
also implemented a strict policy on procurement in
which related practices and guidelines are described
in details for purchasing staff to follow, e.g. checking
and comparing product prices and specifications
presented by different suppliers to ensure that the
Company would get machines/equipment, parts, and
services as completely, precisely, and accurately as
specified in the order.

USUN 119a.3. InATUTAg F7fia (UKU)
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7. Risk arising from high accumulation of loss to
the extent that dividend payment to shareholders
in the foreseeable future is not possible.

According to the Company’s operating
performance for the accounting year 2014, the net
loss was 169.95 million Baht and this was the fifth
consecutive annual net loss suffered by the Company,
leading to its accumulated deficit at the end of 2014
hitting 778.62 million Baht. A key reason for such a
bloated accumulation of deficit was the Company
failure to manage and keep the project costs actually
incurred within the level that it had estimated at
the early stage of project cost assessment. Due to
a vast amount of 5-year accumulated deficit, the
Company was not in a position to pay any dividend
to shareholders and there is a strong likelihood that
no dividend would be paid to shareholders for the
next 8 years in accordance with the latest dividend

policy.

However, the Company, at present, is going
through a process of revising its strategies on
project management and control of expenses.
After the implementation of these strategies, it is
anticipated that expenses incurred in completing
each and every project would be successfully
contained within the estimated figures and, as a
result, the Company would begin to realize a net
profit again in its 2015 operating results. If it goes
as planned, the accumulated deficit would go down
to zero within 5-7 years and the dividend payment
to shareholders is to resume not later than 2022. In
all respects, payment of dividend generally depends
on the economic situations, the corporate profit from
operation, investment planning, and the compliance
with the applicable law on public limited company.

8. Risk arising from the Company’s investment
in overseas associate entities.

Itis the Company’s policy to make investment
in cement production plants in different regions

around the world to meet the objectives of business
expansion, consistent flows of income, continuity of
business growth, and less dependence on a sole
segment of engineering service.

The Company has engaged in joint venture
investments with:- Global Cement Capital Partners
Ltd.; a company incorporated in Brunei, with the
objective of making investment in cement plants in
the Republic of the Union of Myanmar, the Federal
Democratic Republic of Nepal, and the Republic of
Mozambique; and Ceminter Pte. Ltd.; a company
incorporated in Singapore, to make investment in
Max (Myanmar) Manufacturing Co., Ltd. which has
been in a business of manufacturing and distributing
cement in the Republic of the Union of Myanmar.
Both joint ventures are operating as holding company.

Unfortunately, both joint ventures have been
facing problems concerning a direct ownership in
the investment in cement plants in Myanmar as
the Myanmar legislation and other relevant bylaws
prohibits any direct investment by foreign investors
in Myanmar national company. In handling this
legal complication, both joint ventures decided to
appoint nominees to represent them in both investee
companies in Myanmar. As a result, at present both
joint ventures still have no right to legally invest in
both cement companies in Myanmar though the
actual investment was already made since 2012.

The Company have been through rounds
and rounds of negotiations to solve this problem
and also followed up closely on the possibility of
amendment of the Myanmar law governing the
foreign direct investment. However, if the Company
sees no tendency toward any leniency, on the
part of Myanmar government, in permitting foreign
enterprises to make direct investment in Myanmar
soon, the Company may necessarily make a decision
to dispose of these troublesome investments before
the investment impairment occurs.

USUN 119a.3. InATUTAg F7fia (UKU) _
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Major Shareholders as of 27" July 2016

Name of Shareholders Number of Shareholding
Shares Percentage
1. CG Cement Global Pte. Ltd. (Mr. Varun Chaudhary’s Group)' 68,979,815 9.967
2. Mr. Hans Jorgen Nielsen’s Group 60,827,169 8.789
3. Mr. Jirawut Kuwananta 44,149,000 6.379
4.  Thai NVDR Co., Ltd.? 19,499,137 2.817
5. Quam Securities Company Limited A/C Client 18,312,900 2.646
6. Mr. Richard Mark Bowers 10,801,500 1.561
7. Thailand Securities Depository Co., Ltd. 9,979,576 1.442
8. Thai Packaging and Printing Public Company Limited 8,341,300 1.205
by Siam Knight Fund Management Securities Co., Ltd.
9. KBL European Private Bankers S.A. 8,250,000 1.192
10.  Mr. Simon Christopher Offley 6,350,000 0.918
11.  Other Shareholders 436,604,702 63.084
Total 692,095,099 100.000
Remarks : ' CG Cement Global Pte. Ltd. conducts its business by investing in cement plants and other related industries.

The major shareholder of CG Cement Global Pte. Ltd., at the proportion of 100 percent of registered capital,
is CG Corp. which has operated as a holding company by investing in and holding shares of other companies.
CG Corp’s shareholders are (1) Mr. Rahul Chaudhary at the ratio of 50 percent, and (2) Mr. Varun Chaudhary
at the same ratio of 50 percent. Mr. Varun is the LVT’s director but not holding any office as the Company

executives.

N

Established by the Stock Exchange of Thailand. The Non-Voting Depositary Receipt or NVDR investors are
eligible to the same financial entitlements and benefits as available to those investing in ordinary shares, except

the right to vote in the Company’s shareholders’ meetings.

As of 27" July 2016 Number of Ordinary Shares Shareholding Percentage
Thai shareholders 497,629,179 71.90
Foreign shareholders 194,465,920 28.10

Shareholders’ Agreement

None of the Company’s major shareholders enter into a mutual agreement, to which the Company is to be
one of the signing parties, on the matters which may affect the issuing and offering of securities or the administration
of the Company.

USUN 119a.3. InATUTAg F7fia (UKU)
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Dividend Payment Policy
ulgurgnisuNuduwa

The Company has the policy of paying dividends to shareholders at the rate of not higher than 40
percent of its annual net profit shown in the separate financial statements after tax and deduction of statutory
reserves as well as other reserves. Payment of dividends depends on economic situations, operating profits,
and future investment plans and shall be in accordance with the Public Company Law.

Dividend Payment

Separate Separate Separate Separate Separate
Financial Financial Financial Financial Financial
Details of Dividend Payment Statements  Statements Statements Statements  Statements
2010 2011 2012 (Restated) 2014
2013

Net Profit (loss) for the year (Baht) *  (278,470,235) (91,162,239) (328,704,864) (101,386,740) (121,249,957)

Basic gain (loss) per share (Baht) (0.77) (0.23) (0.65) (0.15) (0.18)

Dividend Payment (Baht/Share) - - - - Omission

Number of Shares - - - - _
Total Dividend (Baht) - - = - -
Dividend Payout Ratio - - - - i

Date of Payment = - = - =

*

Notes : Means Net profit (loss) for the year of the parent company

** Pending approval by the Annual General Meeting of Shareholders for the year 2015.

The policy regarding the dividend payment from subsidiaries and associate companies to L.V. Technology

Plc. shall depend on their operating performances and the decision-making of Board of Directors of such

companies on case by case basis.
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Management Structure
Board of Directors

As of 1% July 2016 the Company’s Board of Directors consisted of 10 members as follows:

Tenure of Office
Directors Names Position Type of Director  Annual General Meeting
of Shareholders (AGM)

1. Mr.Thanik Siriwattaprayoon  Chairman of the Board Executive Director AGM 2012 - AGM 2015

of Directors

2. Mr. Ura Wang-Orm- Klang  Vice Chairman Executive Director AGM 2014 - AGM 2017
Member of the Nomination
and Remuneration
Committee

3. Mr. Vichai Tantikulananta Director Executive Director AGM 2014 — AGM 2017
Chief Executive Officer
Member of the Nomination

and Remuneration Committee

4. Mr. Punya Kritiyawong Director Executive Director AGM 2013 — AGM 2016

Managing Director

5. Mr. Chaijit Director Independent Director AGM 2013 - AGM 2016
Wongmetheesumet Chairman of the Audit
Committee
6. Mr. Thanachat Director Independent Director AGM 2013 - AGM 2016
Thanasettagone Member of the Audit
Committee
7. Mr. Varun Chaudhary Director (Representative Non-Executive Director AGM 2014 — AGM 2017

from CG Cement
Global PTE. Ltd.)

8. General Chookiat Tansuwat  Director Independent Director AGM 2013 - AGM 2016
Chairman of
the Nomination and

Remuneration Committee

9. Mr. Gancanapol Geert Director Independent Director AGM 2012 — AGM 2015
Marcel Cyriel Van Member of theAudit
Compernolle Committee
10. Pol. Gen Worapong Director Independent Director AGM 2012 - AGM 2015
Chewprecha ' Member of the Audit
Committee

Note : ' Appointed as Director and member of the audit committee by the Board of Directors’ Meeting No.7/2016, held on

25" March 2016.
USUN 119a.3. InATUTAg F7fia (UKU)
LV. TECHNOLOGY Public Company Limited



[ TnsvAS1INIs9an1s Management Structure ]

NITUNTHUTUNIAAWUUNUUTEN
N3sUMsTEeuIaIaEetounuUTE Ao wielya nofe1ied uedde duinantiuy wieslin AvTuuyseys

warnggse niweunane nysumsaedludauilameiioteriuiu uasUseiunmdAguausen

aa v

wsin A3imulseys 12/12
2. ey AuFinaiun /1 1/1 12/12 - 8/8
3. welgyr ngfend 1/1 - 6/6 - -
4. Wi wnsands ? - 1/1 5/5 6/7 -
5. Wggsy niweunand /1 1/1 10/12 - 8/8
6. WIHTUYIA SULATYINT 1/1 1/1 11/12 17/18 -
7. weng 11neds 0/1 0/1 0/12 - -
8. walen YPesH fuginn 1/1 1/1 12/12 - 8/8
9. Wwgdy A3Nug° - 1/1 /8 6/8 -
10. 9171 5.9. Inen ndannide * - - 1/2 3/3 -
11, wgiuguena RS wuead /1 - 2/3 7/9 -

F3ua Tu AeuwEsSURALAD °

12. wededng dldaws © /1 - 2/2 /7 -

13. WA.03. AT 1550 | 0/1 1/1 11/12 18/18 -

¥
g

il nssunsildanunsadihinlssgulieswnaindianisia

e 1 uissdlaeuATUSTNAMENIIINISUSEN AT 5/2557 Weull 23 wiwew 2557
* @108NNNIIUNTUTEN WoTuil 24 wwew 2557
> @100NNNTTUNTUTEN WaTuil 22 Gwnaw 2557
* uinalnguRNUSTINANENTINNTUSEN ASIN 7/2557 WeTui 11 dquigu 2557
P SV a

WA¥ATEONAINNTINMIUTEN Lo TuN 26 w2557
* uinalnguRNUsyNANENTIUNITUSEN ASIN 9/2557 Wetui 22 dawnaw 2557
¢ uwiwdlnguRNUsYINANENTINNITUSEN ASIN 10/2557 Wetuil 27 dwnaw 2557
; P N

A189NINNTIUNTUTEN Wetui 21 Jurew 2559

m snovuUs:U 2557
Annual Report 2014



Management Structure TnsvaSIINISYanIs

Directors with Authority to Sign on behalf of the Company

Directors with the authority to sign on behalf of the Company are Mr. Punya Kritiyawong,

Mr. Vichai Tantikulananta, Mr. Thanik Siriwattaprayoon, and Mr. Ura Wang-Orm-Klang on condition

that two out of these four directors jointly sign their names together with the Company’s seal.

Frequency of meeting attendance/The number of meeting of the year 2014

Annual General ~Exiraordinary Board of Audit Nomination and
Piaaatis el Meeting of zene'ml Director’s Committee’s Remuneration
Shareholders e::mg Meetings Meetings Comnmittee’s
Shareholders Meetings

1. Mr. Thanik Siriwattaprayoon 11 i7al 12/12 - =

2. Mr. Vichai Tantikulananta 1/1 1/1 12/12 - 8/8

3. Mr. Punya Kritiyawong' 1/1 - 6/6 - -

4. Mr. Niwat Putthavorn® - 11 5/5 6/7 -

5. Mr. Ura Wang-Orm-Klang 11 1/1 10/12 - 8/8

6. Mr. Thanachat Thanasettagone 11 1/1 11/12 17/18 -

7. Mr. Varun Chaudhary 0/1 0/1 0/12 - =

8. General Chookiat Tansuwat 1/1 1/1 12/12 - 8/8

9. Mr. Sutat Siriphand® - 11 7/8 6/8 -

10.Acting Sub. Lt. Vidhaya = - 1/2 3/3 =
Vidhyasupalert

11.Mr. Gancanapol Geert Marcel 1/1 - 2/3 7/9 -
Cyriel Van Compernolle®

12.Mr. Chaijit 1/1 - 2/2 7/7 -
Wongmetheesumet®

13.Asst. Prof. Dr. Suparatchai 0/1 i7al 11/12 18/18 =
Vorarat’

Some directors were not able to attend the meeting due to other personal business.

Note : ' Appointed as Director at the Board of Directors’ Meeting No.5/2014, held on 23" April 2014

Resigned as Director as of 24" April 2014

Resigned as Director as of 22" August 2014

Appointed as Director at the Board of Directors’ Meeting No.7/2014, held on 11% June 2014 and resigned as Director
as of 26" August 2014

°  Appointed as Director at the Board of Directors’ Meeting No.9/2014, held on 22" August 2014

®  Appointed as Director at the Board of Directors” Meeting No.10/2014, held on 27" August 2014

Resigned as Director as of 21* March 2016

USUN 119a.3. InATUTAg F7fia (UKU) m
LV. TECHNOLOGY Public Company Limited
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r. Thanik Siriwattaprayoon 13/18
2. Mr. Ura Wang-Orm-Klang - 13/13 - 5/5 1/1 -
3. Mr. Vichai Tantikulananta - 13/13 - 5/5 1/1 -
4. Mr. Punya Kritiyawong - 13/18 - - 11 -
5. Mr. Thanachat = 12/13 12/13 - = -
Thanasettagone
6. Mr. Varun Chaudhary - 1/13 - - - -
7. Asst. Prof. Dr. Suparatchai - 10/18 13/13 - 11 -
Vorarat
8. General Chookiat Tansuwat - 13/13 - 5/5 1/1 -
9. Mr. Gancanapol Geert Marcel - 10/13 9/13 - 11 -
Cyriel Van Compernolle
10. Mr. Chaijit - 12/13 12/13 - 1/1 3
Wongmetheesumet

Some directors were not able to attend the meeting due to other personal business.

Structure of Executives 3. Mr. Thanik Siriwattaprayoon
Executive Committee Member of the Executive Committee
As of 1% July 2016, The Executive Committee Advisor;
consisted of 9 members as follows: 4. Mr. Ura Wang-Orm-Klang
1. Mr. Vichai Tantikulananta Member of the Executive Committee
Chairman of the Executive Committee Advisor;
Chief Executive Officer; 5. Mr. Surasak Amplertprao
2. Mr. Punya Kritiyawong Member of the Executive Committee
Vice Chairman of the Executive Committee Deputy Managing Director of Plant
Managing Director Engineering;

Acting Senior Deputy Managing Director
of Marketing;

USUN 119a.3. InATUTAg F7fia (UKU)
LV. TECHNOLOGY Public Company Limited
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6. Miss Pattama Supaphol
Member of the Executive Committee
Deputy Managing Director of Project
Management and Supply Chain
Secretary of the Executive Committee;

7. Miss Kanokporn Chiwpreecha
Member of the Executive Committee
Deputy Managing Director of Administration
and Finance;

8. Mr. Michael Andersen
Member of the Executive Committee
General Manager; and

9. Mrs. Ratikan Wangsiri
Member of the Executive Committee
Senior Accounting Department Manager

Remark : 1. AlExecutive Committee membersare
considered as management/
executive in accordance with the term
“management/executive” defined by
the Office of the Securities and
Exchange Commission.

2. Mr. Surasak Amplertprao has been
appointed as DMD of Plant
Engineering on 1% July 2016.

3. Miss Pattama Supaphol has been
appointed as DMD of Project
Management and Supply Chainon 1%
July 2016.

4. Miss Kanokporn Chiwpreecha has
been appointed as DMD of
Administration and Finance on 1% July
2016.

5. Mrs. Ratikan Wangsiri has been
appointed as Senior Accounting
Department Manager on 12"

October 2015.

Members of Executive Committee/Management
who resigned during 2014 - present are:

1. Mr. Kitirach Tachamanokul resigned as
Senior Deputy Managing Director Plant
Engineering and Project Management on
31% July 2014.

2. Miss Narinrat Rattanatreyanupab resigned
as Deputy Managing Director of Finance
and Accounting on 1% July 2015.

3. Miss Varaporn Chalermrattanakomol has
been appointed as Deputy Managing
Director of Finance and Accounting at the
Board of Directors’ Meeting No.2/2015,
held on 8" June 2015, effective from 6"
July 2015 and resigned on 10" October
2015.

4. Mr. Karan Kanponpai resigned as Acting
Deputy Managing Director of Plant
Engineering and Project Management
on 1% September 2015.

5. Mr. Phathanuth Meeboonkhurd has been
appointed as Deputy Managing Director
of Plant Engineering and Project
Management by the Board of Directors’
Meeting No.4/2015, held on 15" September
2014, effective from 17" August 2015
and resigned on 20" November 2015.

6. Mr. Weerakiat Suntiwatthanapol resigned
as Finance Department Manager on 12"
December 2015.

The Company’s Secretary

The Board of Directors’ meeting resolved
to appoint Ms. Supatra Pueakpool to be the
Company’s Secretary from 14" August 2008
onward.

Scope of Duties and Responsibilities of the
Company’s Secretary

1. To prepare, update, and maintain the
Director Register;

2. To prepare meeting invitation letters to
Board’s members, minutes of Board’s
meetings, and annual report, and retain
them on file;

3. To prepare meeting invitation letters to
shareholders, minutes of shareholders’
meetings, and retain them on file;

USUN 119a.3. InATUTAg F7fia (UKU)
LV. TECHNOLOGY Public Company Limited
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. To maintain Reports on Interests of
Directors and Executives, and submit the
copy of which under Section 89/14 to
the Board’s Chairman and the Chairman
of the Audit Committee within 7 business
days after obtaining such report;

. To carry out other tasks in accordance
with notifications of the Capital Market
Supervisory Board;

. To keep the Company’s seal;

. To give recommendations in connection
with the relevant law and regulations,
and guidelines concerning the Board’s
corporate governance functions and
activities to comply with the governing
law;

. To organize the Board of Directors’
meetings and shareholders’ meetings;

. To coordinate with other internal

departments to ensure their compliance
with the resolutions of Board’s meetings
and shareholders’ meetings;

10.To coordinate with the regulatory bodies

e.g. SEC, the Stock Exchange of Thailand,
etc. and to ensure that the necessary
information and reports are correctly
and properly disclosed to the regulatory
bodies and public as required by law;

1. Knowledge, competence, and experience
in conjunction with the scope of assigned
duties, responsibilities; work performance
in alignment with the Company’s
operating performance;

2. The remuneration should be in such a
level that it motivates the individual to
work with highest efficiency and attract
the qualified, competent executives to
work for the Company.

3. Remuneration levels are comparable with
those offered by other companies in the
same business and of the similar size;

4. Remunerations granted to all committees
must be approved by shareholders.

5. Theappointment of high-ranking executives
for the Deputy Managing Director position
and upper must be approved by the
Board.

(1) Pecuniary Remunerations

(@) Remunerations of members of the

Board and other Committees

The remunerations of members of the Board
and other Committees were evaluated and decided
by the Nomination and Remuneration Committee
on the basis of the information contained in
the 2012 Remunerations of Management and

11.To coordinate with the Shareholders; Executives of Listed Companies made available

12.To perform other duties entrusted by by the Stock Exchange of Thailand. These

the Board. remunerations of LVT’s committee members

were congruent with those of other businesses

Remunerations of Directors and Executives : of the same size and pursuant with the criteria

Remunerations of all directors and executives approved by the 2014 Annual General Meeting
have been decided based on the following criteria. : of Shareholders.

Remunerations paid to directors/members attending meetings of the Board of Directors,
Sub-Committees, and shareholders are as shown in the table below.

Chairman of the Board, Chairman of the Committee/  THB 15,000.-per meeting
Sub-Committee and Chairman of other bodies

Other directors of the Board, other members THB 12,000.- per person per meeting
of the Committee/Sub-Committee, and members

of other bodies USGN 1oa3. INATUTAT F7a (UKU)
LV. TECHNOLOGY Public Company Limited
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Remuneration (Paid As Meeting Allowance) of the Company’s Directors in 2014

Directors Names

1. Mr. Thanik Siriwattaprayoon

2. Mr. Vichai Tantikulananta
3. Mr. Punya Kritiyawong

4. Mr. Niwat Putthavorn

5. Mr. Ura Wang-Orm-Klang

6. Mr. Thanachat
Thanasettagone

7. Mr. Varun Chaudhary

8. Asst. Prof. Dr. Suparatchai
Vorarat

9. General Chookiat Tansuwat
10. Mr. Sutat Siriphand

11. Acting Sub. Lt. Vidhaya
Vidhyasupalert

12. Mr. Gancanapol Geert
Marcel Cyriel Van
Compernolle

13. Mr. Chaijit
Wongmetheesumet

Annual
General
Meeting of
Shareholders

15,000

12,000

12,000

12,000

12,000

12,000

12,000

12,000

Meeting Allowance (Baht)

Extraordinary
General
Meeting of

Shareholders

15,000

12,000

12,000
12,000

12,000

12,000

12,000

12,000

Board of

Directors

180,000

144,000

72,000

60,000

120,000

132,000

132,000

144,000

84,000

12,000

24,000

24,000

Audit

Committee

90,000

204,000

216,000

72,000

45,000

84,000

105,000

Nomination
and
Reuneration

Committee

96,000

120,000

96,000

Total

210,000
264,000

84,000
162,000
264,000

360,000

360,000

264,000

168,000

57,000

120,000

141,000

2,454,000

The Company’s directors and management/executives were not paid remunerations as directors

of its subsidiaries.

USUN 119a.3. InATUTAg F7fia (UKU)
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Remuneration (Paid As Meeting Allowance) of the Company’s Directors in 2015

Directors Names ‘g 5 B v &

g S 385 =

1. Mr. Thanik Siriwattaprayoon - 195,000
2. Mr. Ura Wang-Orm-Klang - 156,000
3. Mr. Vichai Tantikulananta = 156,000
4. Mr. Punya Kritiyawong - 156,000
5. Mr. Thanachat Thanasettagone - 144,000
6. Mr. Varun Chaudhary - 12,000
7. Asst. Prof. Dr. Suparatchai Vorarat - 120,000
8. General Chookiat Tansuwat = 156,000
9. Mr. Gancanapol Geert Marcel Cyriel - 120,000

Van Compernolle

10.Mr. Chaijit Wongmetheesumet - 144,000

Meeting Allowance (Baht)

g §
“3 @ s :E ‘g ; @ Total
=2 P 582 2y 5P
38T £ 2% %o £ 3
E2 s &2 =3 $
O Z 5 E
5 §
(9]
- - 15,000 - 210,000
- 75,000 12,000 - 243,000
- 60,000 12,000 - 228,000
- . 12,000 - 168,000
144,000 - - - 288,000
- - - - 12,000
156,000 - 12,000 - 288,000
- 60,000 12,000 - 228,000
108,000 - 12,000 - 240,000
180,000 - 12,000 9,000 345,000
2,250,000

The Company’s directors and management/executives were not paid remunerations as directors

of its subsidiaries.

(b) Remuneration of the Executive
Committee’s members
In 2014 the Company paid to 9 members of
the Executive Committee a total of 18.93 million
Baht in salary and bonus.

(2) Other Allowances
Other allowances paid to directors: -None-
e Provident Fund
The Company has set up a Provident Fund
in favor of the Executive Committee’s members
by contributing 5-10 percent of their salary into
the Fund. In 2014 the Company paid 763,434.00

Baht as a contribution to the Provident Fund for
6 members of the Executive Committee.
e \ehicles used in the course of performing
job duties
Expenses related to the use of vehicles
in 2014 was 151,767.00 Baht in total.

Personnel

The Company had 106 staff in total. In
2014 the Company paid to these officers a
total of 86.60 million Baht in salary, overtime ,
bonus, special allowances, contributions to Social
Security Fund and Provident Fund.

usen 1oa.3. INATUTAT 91NQ (UK3U)
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Classified Number of Staff

* Management level

e Supervisory and professional levels

® Operation level

Total

Human Resources Development Policy
The Company has recognized that human
resources play an important role in driving the
organization toward the sustainable growth. For
this reason, the Company has formulated and
implemented a number of policies to encourage
and support all personnel’s advancement in their
jobs and make learning opportunity available to all
personnel. These policies have focused on various
areas, including the teamwork building, learning
and acquiring special, professional skills and
knowledge such as the information technology,
and foreign languages through trainings organized
both in-house and by other institutions. In order to
maximize the potential of personnel to be readily

Quantity
17
38
51

106

up against today’s business competition, the
Company has continued to innovate and develop
machines of high quality/efficiency and less energy
consumption, and encouraged all personnel to
learn new and fast-changing technology. Aiming
at the optimal work efficiency of the personnel
and fair and competitive wages comparable to
others in the workforce market, the Company has
conducted the personnel’s work performance in
line with the Career Path and Succession Plan.
This demonstrates the Company’s determination
to develop, in sync with the Company’s policies,
competence and skills of the personnel required
to meet the changing world of technologies and
the business climate of fierce competition.

USUN 119a.3. InATUTAg F7fia (UKU) _
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Corporate Governance
Corporate Governance Policy
-None-

Good Corporate Governance Practices

The Company has recognized the importance
of the good corporate governance principle
which is a key factor necessary for promoting the
organization’s effective operation. The Company is
committed to carry out its business in accordance
with the guidelines for ‘good corporate governance’
with intention to ensure that the essential control
mechanism is in place while this mechanism must
have the characteristics of transparency, fairness,
and promoting the confidence of all stakeholders.
The Company has complied with the good corporate
governance principle as described in 5 sections as

follows.

Section 1 : Rights of Shareholders
Shareholders’ Meeting

The Company protects and upholds the
fundamental rights of shareholders with fairness.
For example, the right to sell, purchase or transfer
shares, the right to dividend payment, the right to
receive adequate information and the right to attend
shareholders’ meetings in order to vote, as permitted
by law, on such matters as the election/dismissal
and remuneration of each individual director, approval
of financial statements and dividend payment,
appointment of auditor and the auditor’s fee. The
Company shall not take any action in violation of or
diminishing the rights of shareholders.

With respect to the meeting, the Board of
Directors has a policy to ensure that all invitation
letters, accompanied with the information supporting
meeting agenda, the Board’s opinions on all matters
under each agenda, rules and procedures governing
the meeting, as well as the voting process, are
sent to shareholders at least 7 days prior to the
meeting date or within the period as prescribed by

law. The policy also promotes the exercise of rights
by all shareholders and encourages the institutional

shareholders to attend the meetings.

In 2014 the Company organized 2 shareholders’
meetings:- first, the Extraordinary General Meeting
of Shareholders No. 1/2014 on 11" March 2014 for
which the invitation letters had been dispatched to
shareholders 15 days prior the meeting date and
shareholders were given the opportunity to submit
to the Company questions from 24" February to 7"
March 2014; and second, the 2014 Annual General
Meeting of Shareholders on 22™ October 2014 for
which the invitation letters had been dispatched to
shareholders 12 days prior the meeting date and
shareholders were given the opportunity to submit
to the Company questions from 19th September to
17" October 2014.

According to the Company’s policy, any
actions restricting the opportunities of shareholders
to attend meetings or casting votes on any matter
are prohibited.

In the shareholders’ meeting:

1. Shareholders were asked to register at least
1 hour before the meeting commenced.

2. To ensure accuracy, precision, fast
and uncomplicated process as well as
to facilitate the exercise of rights by
shareholders, a barcode system was used
in registering, vote counting, and other
tasks involving the display of voting results;
the duty stamps were made available,
free of charge, to any shareholder’s proxy
attending the meeting;

3. The legal counselor was to be a person
responsible for counting and examining
votes in the shareholders’ meeting and the
results were disclosed to all shareholders
attending the meeting.

USUN 119a.3. InATUTAg F7fia (UKU)
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4. Board’s members, Chief Executive Officer,
Managing Director, chairpersons of various
committees, and high ranking executives
attended the meeting to answer questions
of shareholders.

5. Every shareholder was encouraged to use
a ballot on every occasion for purpose
of transparency and accountability. If any
shareholder wished to vote against or
abstain from voting, such shareholder was
to inform the relevant officer or the officer
who was responsible for collecting ballots
for purpose of proof on later occasion.

Minutes of shareholders’ meeting contained the
following particulars.

1. Voting procedures and how the voting
results were disclosed to be acknowledged
by the meeting;

2. Names of attending and non-attending
directors;

3. Names of executives, legal counselor,
auditor, and other concerned persons;

4. Questions, answers, and voting results
(vote for/vote against/abstain from voting)
for each agenda whereas the Company
would ensure that voting results of every
agenda considered in both annual ordinary
and extraordinary meetings of shareholders
be disclosed to the Stock Exchange of
Thailand and made available to the public
on the Company’s website not later than
9.00 am. on the following business day.

Section 2 : Equal Treatment to Shareholders

The Company is committed to achieving
full equality for all shareholders, individually or in
group, irrespective of a majority or minority of
shareholders, institutional investors or foreign investors.
For this reason, the Company undertook activities
as described below.

2.

3.

For the 2014 Annual General Meeting of
Shareholders on 22™ October 2014, the
invitation letters and meeting agenda,
accompanied with opinions of the Board,
information as to the venue and time of the
meeting which were considered convenient
for shareholders, relevant rules and criteria,
and annual report in both Thai and English
languages, were sent to shareholders 12
days before the meeting date and readily
disseminated 33 days before the meeting
date as well. For the Extraordinary General
Meeting of Shareholders No. 1/2014 dated
11" March 2014, the invitation letters were
sent to shareholders 15 days before the
meeting date and readily disseminated on
the Company’s website 19 days before the
meeting date to ensure that shareholders
had sufficient time to read and understand
the information relevant to the upcoming
meeting. The invitation to the meeting was
also announced in the newspaper for 3
consecutive days prior to the meeting.
The Company has opened up an opportunity
for any minority shareholders to propose
agenda of their interest and candidates, with
appropriate qualifications, for director within
1st October 2013 to 31% December 2013.
Criteria for proposing agenda or candidates
were readily available on the Company’s
website.

To facilitate the delegation of power to proxy
by any shareholder who could not attend
the meeting in person, the Company made
arrangement for the dispatch of a proxy form
prepared in the format as permitted by the
Ministry of Commerce to each shareholder,
and clearly provided details of required
documents to be attached to the proxy
form. The shareholder may appoint the
independent director or any person to be
his/her proxy to represent the shareholder

in the meeting.

USUN 119a.3. InATUTAg F7fia (UKU)
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4. The Company’s Secretary was a person
who explained to shareholders the voting
process and carried out the meeting in the
order of agenda listed in the invitation letter.
Any matter which had not been informed in
advance to shareholders was not allowed
to be included as additional agenda.

5. The Company proposed that the election
of director be carried out on individual
basis and the candidate had already
been considered by the Nomination and
Remuneration Committee.

6. The director or executive who had
advantage/disadvantage in any particular
agenda was neither allowed to cast his/
her vote for such agenda nor attend the
meeting except for the agenda concerning
the election of director.

7. Chairman of the meeting has equally
provided shareholders with opportunity to
make inquiries and express their opinions
on all matters.

8. The Company has prepared minutes
of meetings with all important issues
being correctly and completely recorded.
These minutes were submitted to the
Stock Exchange of Thailand not later
than the date as permitted by law and
systematically retained and made available
for inspection. In the previous year, minutes
of the 2014 Annual General Meeting of
Shareholders were made available 13
days after the meeting date and minutes
of the Extraordinary General Meeting of
Shareholders No. 1/2014 were made
available 14 days after the meeting date
on the Company’s website at http://www.
Iv-technology.com.

9. The Company has had a policy to
safeguard and regulate the use of insider
information, details of which are discussed
in Insider Information Management under
the Management Structure Section.

10. The Board required that all directors and
executives have duty to file a report on
interest soon after being appointed to
the positions and, whenever there is any
change to the interest, report again within
3 days after such change.

11. The Company has complied with rules
and procedures laid down by the Stock
Exchange of Thailand and the SEC
governing the acquisition and sale of assets,
and connected transactions.

In addition, having been assessed by the Thai
Investor Association under the Assessment of the
Quality of Holding Annual General Meetings 2014
Project, the Company received 89.00 points out of
a full score of 100.

Section 3 : Roles of Stakeholders

The Company has recognized the importance
of rights of all stakeholder groups and is committed
to treating all stakeholder groups in accordance with
their statutory rights and mutual agreement on the
basis of integrity, fairness, and transparency. The
Company’s efforts with respect to stakeholders’
rights have been made in order to achieve their
satisfaction and cooperation which would lead to
prosperity, financial stability and sustainability of the
business. The Company shall not take any action
in violation of the stakeholders’ rights as illustrated
herebelow.
Shareholders - The Company is determined to
conduct its business in
a transparent manner and for
the optimal return to

shareholders.

Employees - The Company offers employees
equal and fair treatment as well
as suitable remuneration. The
Company has established a

Provident Fund for Employee

usen 1oa.3. INATUTAT 91NQ (UK3U)
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Vendors/
Suppliers

Creditors

and granted such fringe
benefits as bonus, health
insurance, life insurance,
trainings aiming for continual
improvement of skills, etc.

The Company has welcomed
any suggestions and complaints
from employees which would
be taken into consideration
to improve work environment
and employment practices.
The Company has treated
all employees in accordance
with law and regulations
applicable in the jurisdiction of its
actual business operation,
as well as implemented
necessary measures to protect
complainant and other
relevant persons

Treat vendors/suppliers in
accordance with the settled
commercial conditions and
contracts.

Welcome free and fair competition.
Monitor each and every process
of procurement and hire-of-
service to prevent the possibility
of corruption.

A corrective measure to
indemnify the injured, in case
of any damage due to
infringement of rights, has been
put in place. To mutually solve
the problem, the Company also
advocates the practice of
negotiation conducted on the
basis of faimess.

The Company has complied
with terms and conditions
set forth in loan agreements,
and put in place a corrective

Customers

Competitors

Society and

Community

measure to indemnify the
injured, in case of any damage
due to infringement of rights.
To mutually solve the problem,
the Company also advocates
the practice of negotiation
conducted on the basis of
fairness.

The Company has complied
with agreed terms and
conditions; treated customers
with responsibility, vigilance,
and equality in providing
services; maintained
confidentiality of customers’
information; set up a center
or officer with specific
responsibility to receive
customers’ complaints and
manage these complaints as
soon as possible; and put in
place a corrective measure to
indemnify the injured, in case
of any damage due to
infringement of rights. To
mutually solve the problem,
the Company also advocates
the practice of negotiation
conducted on the basis of
fairness.

Respect and comply with rules
of fair competition and
other recommended norms
and guidelines for competition;
and avoid all kinds of dishonest
action to destroy competitors.

Work in close cooperation with
all sectors of society and
community and in strict
compliance with the relevant
law.

Give neither support nor
assistance to any wrongdoer.

USUN 119a.3. InATUTAg F7fia (UKU) _
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- Create jobs in the community
in which the Company has been
hired to build new plants.

Environment - Improve efficiency and
production capacity, and
reduce power consumption,
by means of design innovation,
of major types of machinery/
equipment used in the cement
industry and other industries
associated with particle size
distribution.

Section 4 : Disclosure of Information and
Transparency

The Company has full awareness of impacts
which the Company’s business information, whether
financially related information or non-financially related
information, may have on the decision-making
process of investors and stakeholders. The Company
has, therefore, set a policy in connection with
disclosure of information by its Management. In this
connection, information must be disclosed adequately,
transparently, accurately, in a trustable manner,
regularly and timely. In accordance with regulations
of the Stock Exchange of Thailand and Office of the
Securities and Exchange Commission, the Company
has appointed the Chief Executive Officer and the
Managing Director to be in charge of communicating
with institution investors, shareholders, analysts and
the relevant government sector. Investors may ask for
the Company’s information at the telephone number
02-717-0835-40. Further, interested persons may
equally access the Company’s information via its
website: http://www.lv-technology.com which offers
such information as the Company’s background,
the structure of Board of Directors, the structure of
shareholders, Articles of Association, Memorandum
of Association, products, financial information, Annual
Reports (56-2), Annual Information List Form (56-1),
news notified to the Stock Exchange of Thailand and
securities’ prices, etc.

The Company has also set a policy for the
Board of Directors to be responsible for consolidated
financial statements and unconsolidated quarterly
financial statements of the Company. In this
connection, the Company has appointed the Audit
Committee to be in charge of reviewing and assessing
the internal control system to ensure effectiveness
and confidence of all relevant stakeholders. In
addition, the Board of Directors has prepared the
Report on the Board of Directors’ Responsibilities for
Financial Statements as well as financial information
published in the Annual Report. Such financial
statements have been prepared in accordance with
the accounting standards generally accepted in
Thailand, as to which the Company has opted for
the accounting policy which is suitable and regularly
practised with great circumspection and made best
estimates in the course of the preparation of the
financial statements. Also, the Company has made
adequate disclosure of important information in Notes
to Financial Statements.

The Company has put forth the policy of
disclosing the performance of the Board of Directors
and other Committees throughout the preceding years
e.g. the number of occasions on which directors or
members of committees have attended meetings.
Disclosure also extends to policies in connection
with the payment of remuneration to directors
and high-ranking executives, with the indication
of the amount and forms of remuneration. All this
information is detailed in the section “Management
Structure: Remuneration of the Board of Directors
and Executives”.

In 2014 the Company delayed the submission
of both quarterly and annual financial statements
because of a special audit which was conducted by
DR. VIRACH & ASSOCIATES OFFICE Co., LTD. This
special audit is to examine and clarify the unsettled
issues not disclosed in the auditor’s opinions on
financial statements of the year 2013. It is necessary
for the Company to wait until the special audit was
completed before proceeding with the preparation
of the 2014 financial statements.

USUN 119a.3. InATUTAg F7fia (UKU) _
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Section 5 : Responsibilities of the Board of
Directors
5.1 Structures of the Board of Directors

In light of the structural aspect, the Board
of Directors consists of members having diverse,
professional qualifications in terms of skills,
experience, knowledge, and technical competency,
and capable of discharging their duties efficiently. The
Board consists of 10 members as follows.

- 4 executive directors;

- 6 non-executive members, accounting for
more than one-half of the whole Board. Out
of these 6 members, 5 were independent
directors and 1 was the representative of
the major shareholders.

- To enhance proper, efficient, and fair
application of check and balance of
management power, the roles of Chairman
of the Board, the Chief Executive Officer
and/or the Managing Director, and the
non-executive directors accounting for more
than one-half of the whole Board shall not
be held by the same person.

- Directors and high-ranking executives
have never worked, either as employee or
partner, for the outside audit firm hired for
its service by the Company during the past

2 years.

5.2 Roles, Duties, and Responsibilities

Scope of Duties and Responsibilities of the

Board of Directors

1. To manage the Company in compliance
with the applicable laws, the Company’s
objectives and Articles of Association, as
well as the resolutions of the shareholders’
meeting with integrity and in a vigilant
manner to ensure that the Company’s
interest is properly safeguarded.

2. To determine and review the Company‘s
Vision and Mission.

3. To develop and set out business plans,

budgets, policies on anti-corruption,
corporate social and environmental
responsibility, risk management and other
matters, good corporate governance
practices, code of business conduct as
proposed by the Executive Committee
or management, and to oversee the
implementation of the business plans by
management.

To strictly follow, in an attempt to serve
as a role model for others, policies
on anti-corruption, corporate social
and environmental responsibility, risk
management and other matters, good
corporate governance practices, and code
of business conduct as well as supervise
and encourage both management and
other personnel to comply with these
policies.

To consider and approve/disapprove
the delegation of power to director(s),
the Executive Committee and other
committee(s), any individual or juristic
person to perform assigned activities, either
jointly or severally, in accordance with
the Company’s objectives and Articles of
Association whereas the remuneration for
such undertakings shall be as specified
by the Board of Directors. The Board
of Directors has the rights to make any
change to or revoke the above delegation
of authority, or discharge the designated
person from his/her assigned duty, and
make appropriate replacement thereof.
The person designated or appointed as
mentioned above shall perform his/her tasks
in accordance with policies, directions, and
instructions given by the Board of Director.
To determine the Company’s scope of
authority.

USUN 119a.3. InATUTAg F7fia (UKU)
LV. TECHNOLOGY Public Company Limited
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7. To consider and approve/disapprove
matters which is within the Company’s
scope of authority but outside the scope
of power entrusted to the Chief Executive
Officer and/or Managing Director or any
person acting on his/her behalf, except
the matters for which the applicable law
requires proper approval at shareholders’
meeting.

8. To set up the development plan for Senior
Executives and the succession plan for the
positions of Chief Executive Officer and/or
the Managing Director.

9. To approve the quarterly and annual
financial statements and ensure that the
preparation of financial statements is in
accordance with the generally accepted
accounting standards.

10. To oversee the Company’s internal
control and risk management to ensure
effectiveness and efficiency.

11. To ensure that the Company, taking into
account the interest of, and fairness to, all
stakeholders, conducts its business based
on the Principles of Good Governance and
is socially and environmentally responsible;
and to direct the Company to the path of
sustainable growth and development.

12. To appoint a qualified person to be a
director or management/executive of the
Company’s subsidiaries and associate
companies.

As part of its policies, the Company requires
the Board of Directors and other management
officers/executives to participate in defining (or giving
approval) the Company’s vision and goals of business
plans, with a view to promoting optimal added value
to the business. The Company also has the policies
governing the development of internal control, internal
audit, and a procedure for monitoring how these
internal systems/functions are executed which would
be brought into attention and discussed in the Audit
Committee meetings and the Board meetings. In case

of any detected conflict of interests or any matter
requiring shareholders’ approval, the Company has
handled such matters in accordance with regulations
issued by the Office of the Securities and Exchange
Commission, and the Stock Exchange of Thailand.

The Company encourages its directors, the
Executive Committee members, and all employees to
perform their professional duties and treat all groups
of stakeholder, public, community, the Company, and
its customers in an ethical, honest, and fair manner.
The Company has also developed and implemented
disciplinary actions in case of any individual’s failure
to abide by these required practices.

According to the Company’s policy, it is the duty
of the Board members, as defined in the Company’s
Articles of Association, to vigilantly oversee activities
from which a conflict of interests may arise. In all
respects, the Board members must conform to
regulations issued by the Office of the Securities and
Exchange Commission, and the Stock Exchange of
Thailand.

The Company gives importance to the internal
control functions applied to both executive and
operational levels and, thus, has developed policies
in relation to scopes of duties and authority of the
operational-level employees and management, as
well as the monitoring of a use of the Company’s
assets to ensure optimal benefits and appropriate
checks and balances. The Audit Committee was
responsible for the tasks, as delegated by the
Board of Directors, involving the assessment of the
adequacy of the Company’s internal control to ensure
that any drawback detected in the assessment is
to be corrected and to build up the credibility of the
internal control.

The Company required that its director shall
not concurrently hold the role of either director or
management at more than 5 listed companies to
ensure the director’s sufficient time for the oversight
of the Company’s business.

USUN 119a.3. InATUTAg F7fia (UKU)
LV. TECHNOLOGY Public Company Limited
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In 2014 the following policies have not been

implemented by the Board of Directors as yet.

1.
2.

Corporate Governance Policy
Business Ethics and/or Code of Conduct for
Directors, Management, and Officer Policy

3. Risk Management Policy

4. Anti-Corruption Policy

5. Corporate Social and Environmental

Responsibility Policy

Scope of Duties and Responsibilities of the

Board’s Chairman

1.

To call the meeting and, in concert with
the Chief Executive Officer and/or the
Managing Director, decide what matters
are to be included in the agenda.

To preside over both the Board and

shareholders’ meetings.

2.1 To conduct meetings in a manner
consistent with the agenda, the
Company’s Articles of Association,
and the applicable law.

2.2 To encourage all directors and
shareholders to freely express their
opinions at the meetings.

2.3 To finalize resolutions of both the
Board and shareholders’ meetings.

To support the Board members in

discharging their duties as effectively as

possible.

Scope of Duties and Responsibilities of Chief

Executive Officer

1.

To monitor and ensure that all legal and
regulatory documents are properly
filed and the Company conducts its
business in accordance with relevant laws
and regulations.

To assist the Board in defining the
Company’s value, mission, short-term and

long-term goals.

10.

11.

12.

13.

14.

To assist the Board in monitoring and
assessing the Company’s business
performance in terms of its effectiveness.
To keep the Board fully informed on the
situation and condition of the Company
and all important factors.

To oversee the Company’s overall
activites and to ensure that the business
is operated smoothly and efficiently.

To support management in performing
their duties efficiently.

To work closely with the Board’s Chairman
to support the Board in fulfiling its duties
in area of corporate governance.

To regularly assist the Board in assessing
the Company’s performance.

To establish strong and appropriate
relationships with the Board, other
committees, management, and outside
agencies.

To oversee financial activities of the
Company including budgeting, reporting
and auditing.

To work with the Board to ensure adequate
financial support required for short-term
and long- term goals.

To assist the Board in designing plans,
policies and procedures on financing.

To oversee, manage, and conduct regular
daily business routines and to be
responsible for ensuring that all business
decisions made in the Company’s best
interest are in compliance with law, the
Company’s objectives and Articles of
Association, and all procedures, decisions,
policies, plans and budgets as outlined
and approved by the Board meeting,
subject to the applicable law and the
scope of authority defined by the Board.
To review and analyze the business-related
information before presenting it to the
Board.
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15. To approve, within his/her designated
scope of authority, the Company’s
transactions, e.g. operating expenses,
selling and administrative expenses,
purchase and/or sale of assets, borrowing
and/or lending, procurement, etc. These
activities must meet the Company’s
objectives and not exceed the monetary
limit, as the Board sets earlier, revealed
in the Company’s scope of authority.
The Chief of Executive has the authority
to approve, for example, significant
transactions/activities as follows.

e (Capital budgeting during the year
provided that it does not exceed 10
million Baht per project.

e Borrowing and the issuing of short-term
(< 1 year) corporate bonds provided that
it does not exceed 10 million Baht.

® | ending to the Company’s subsidiaries
and associate companies provided that
it does not exceed 10 million Baht.

e (Qutsourcing of non-fixed asset products/
services, e.g. raw materials, other
materials, spare parts, etc. for the project
work provided that it does not exceed
50 million Baht.

e Compensation for damage arising from
the use of the Company’s products or
services provided that it does not exceed
10 million Baht.

® Entry into project/service contracts
provided that a contract price does not
exceed 250 million Baht.

e Entry into turnkey contracts for project/
service provided that it does not exceed
150 million Baht.

16. To ensure that Company’s subsidiaries and
associate companies conduct their
business in strict compliance with the
applicable law.

17. To promote the conduct of the Company’s
business in a manner that meets the
Principles of Good Corporate Governance
and is socially and environmentally

friendly.

5.3 Board of Directors’ Meetings

The Company has introduced a policy whereby
the Board of Directors shall meet regularly at least
once a quarter and may call upon extraordinary
meetings as necessary. The agenda of the
meeting shall be prepared in advance. In 2014 the
Board of Directors met on 12 occasions in total.
With respect to these meetings, matters included in
the agenda were considered and selected by the
Board’s Chairman, the Chief Executive Officer and
Managing Director, and all directors might propose
matters to be decided at the meetings. The Board
could request additional information from the Chief
Executive Officer and the Managing Director or the
Company’s Secretary. The high-ranking executives
might be asked to attend the meeting to explain
relevant matters. In addition, the agenda concerning
the following up on the Company’s operating results
were included on a regular basis. In order to allow
directors to have sufficient time for studying the
information before each meeting, the Company’s
Secretary has prepared invitation letters accompanied
with the agenda and supporting documents and
sent to all directors at least 7 days prior to the
meeting date, except in the event of urgency that the
procedures prescribed by the Public Companies Act
were to be observed. At the meeting, the Chairman
of the Board of Directors has allocated adequate time
for free expression of opinions on matters related to
the agenda. In case of any director having personal
advantage/disadvantage over in the matter to be
decided, such director was not allowed to take part
in the decision-making process on such matter.
Minutes of meetings were systematically prepared
and made available for inspection.
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In 2014 The non-executive Board members
did not held any meeting on their own without

participation of the Company’s executives.

5.4 Assessment of the Board of Directors’

Performance

The Company has conducted the assessment of
its Board’s performance once a year with application
of ‘Board Self-Assessment’ Form in an effort to review,
from the information obtained from the assessment,
the previous year’s performance and to reveal the
hardship sustained by the Board. The assessment
results would be used in improving the overall
performance and efficacy of the Board. Results of the
2013 assessment are indicative of a good level of the
Board’s performance.

The assessment of the Chief Executive Officer and
the Managing Director’s performance was conducted
by the Nomination and Remuneration Committee on
the basis of the Performance Agreement as well as
the Company’s operating results. The Nomination
and Remuneration Committee was to submit to the
Board the information used for the determination of
remuneration as well as other benefits of the Chief
Executive Officer and the Managing Director for further

approval.

5.5 Directors and Executives Development

The Company has encouraged the Board’'s
members, high-ranking executives and related persons
to attend training courses organized by the government
or private sector, which are useful for the performance
of their duties. All, including newly appointed, directors
were encouraged to attend director-related training
courses organized by the Institute of Directors of
Thailand (IOD) with an effort to obtain knowledge and
experience beneficial to corporate development and
improve their efficacy in performing the supervisory
duties. Details in connection with directors’ attendance
at training courses organized by 10D are discussed
in Information of Directors, Executives, Controlling

persons and Company’s Secretary The Company’s

directors who attended training courses and seminars
in 2014 are as follows.

1. Mr. Thanik Siriwattaprayoon, Chairman
of the Board of Directors, attended
seminars as follows.

® Seminar on IOD Director Briefing 1/2014 :
Thailand’s Economic Outlook 2014, on 31%
January 2014, organized by the Institute
of Directors of Thailand (IOD); and

® Seminar on IOD Chairman Forum 2014
— Clean Business : What is the Chairman
Role?, on 16" September 2014, organized
by the Institute of Directors of Thailand
(IOD).

2. Mr. Thanachat Thanasettagone,
Member of the Audit Committee,
attended seminars as follows.

® Seminar on CG Forum 1/2014 : Effectiveness
in boardroom : Route to success & best
practice, on 25" March 2014, organized by
the Stock Exchange of Thailand;

e Training sessions on DAP/112/2014, on 29"
October 2014, organized by the Institute of
Directors of Thailand (IOD);

® Training sessions on AACP/17/2014, in
November 2014, organized by the Institute
of Directors of Thailand (IOD); and

® Seminar on IOD Luncheon Briefing 3/2014
: Legal Risks for Directors Arising from
Foreign Operations, on 28" November
2013, organized by the Institute of Directors
of Thailand (IOD).

Structure of the Sub-Committees

Structure of the Sub-Committees

The Board of Directors has appointed the
following committees: the Audit Committee, and the
Nomination and Remuneration Committee, to assist
in the consideration of specific matters entrusted
by the Board and submit results to the Board of
Directors for consideration. This contributes to the
Board’s greater efficiency in the supervision of the
Company’s business. For this purpose, the Chairman
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of the Board of Directors is not a chairman or member

of any sub-committee. Chairman of sub-committee

is a independent director. The Executive Committee

and the Investment and Contracting Sub-Committee

have been appointed by the Board of Directors with

details as follows.

Audit Committee
As of 1% July 2016, the Company’s Audit
Committee consisted of 4 members as follows:

1.

Remark :

Mr.Chaijit Wongmetheesumet
Chairman of the Audit Committee
and Independent Director;

Mr. Thanachat Thanasettagone
Member of the Audit Committee
and Independent Director;

Mr. Gancanapol Van Compernolle
Member of the Audit Committee
and Independent Director; and
Pol. Gen Worapong Chewprecha
Member of the Audit Committee
and Independent Director.

1. Directors whose names are listed in
No. 1 to 3 have knowledge and experience
required for conducting a review of the
Company’s financial statements.

2. The term of office of a director is 3 years.

3. Asst. Prof. Dr. Suparatchai Vorarat
resigned as member of the audit commit

tee on 21* March 2016.

Scope of Duties and Responsibilities of the Audit

Committee

1) To review the Company’s financial reports

to ensure accuracy and adequacy of
information disclosure, by co-operating
with external auditors and the management
responsible for preparing quarterly and
annual financial reports. The Audit
Committee may advise external auditors
to review or examine any transaction as
deemed necessary and important during
the auditing;

To review the Company’s internal control
system and internal audit system to ensure
their suitability and efficiency, to determine
an internal audit unit’s independence, as
well as to approve the appointment, transfer
and dismissal of the chief of an internal
audit unit or any other unit in charge of an
internal audit;
To review the Company’s compliance
with the law on securities and exchange,
regulations of the Stock Exchange and the
laws relating to the Company’s businesses;
To consider, select and nominate an
independent person to be the Company’s
auditor, and to propose such person’s
remuneration, as well as to attend a non-
management meeting with an auditor at
least once a year;

To review connected transactions or

transactions that may lead to conflicts of

interest, to ensure that they are in compliance
with the laws and regulations of the Stock

Exchange and executed reasonably and for

the Company’s maximum benefits;

To prepare, and disclose in the Company’s

annual report, the Audit Committee’s Report

which must be signed by the Chairman of
the Audit Committee and contain at least
the following information:

(@ an opinion on the accuracy,
completeness and reliability of the
Company’s financial reports;

(b)  an opinion on the adequacy of the
Company’s internal control system;

(c) an opinion on the compliance with
the law on securities and exchange,
regulations of the Stock Exchange,
or the laws relating to the Company’s
businesses;

(d) an opinion on the suitability of an
auditor;

(e)  an opinion on the transactions that

may lead to conflicts of interest;
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M the number of the Audit Committee’s
meetings, and the attendance at

Directors, the Chief Executive Officer and
Managing Director;

such meetings by each member of 2) Tonominate qualified persons in accordance
the Committee; with the pre-determined criteria and
(@  overall opinions or remarks received procedures;
by the Audit committee in the course 3) To submit nomination results to the Board
of its performance of duties in of Directors.
accordance with the Charter, and; 4) To evaluate the performance of the Chief
(h)  other matters which, in the Audit Executive Officer and Managing Director
Committee’s opinion and within the in accordance with the Performance
scope of duties and responsibilities Agreement of each year and recommend
assigned by the Company’s Board of remuneration including salaries, meeting
Directors, should be acknowledged allowances, bonus payment and other
by shareholders and investors. benefits of the Chief Executive Officer and
7) To perform any other activities as entrusted Managing Director for submission to the
by the Company’s Board of Directors, with Board of Directors for approval;
the approval of the Audit Committee. 5) To recommend, based on transparent, fair,
and reasonable principles, and submit a
Nomination and Remuneration Committee remuneration package including meeting
As of 1% July 2016, the Company’s Nomination allowances, bonus payment and other
and Remuneration Committee consisted of 3 benefits of directors of the Company and
members as follows: members of Committees appointed by the
1. General Chookiat Tansuwat Company to the Board of Directors for
Chairman of the Nomination and acknowledgement and to the Shareholders’
Remuneration Committee / meeting for approval;
Independent Director. 6) To recommend and submit to the Board
2. Mr. Ura Wang-Orm-Klang of Directors for approval a remuneration
Member of the Nomination and structure for high-ranking executives on the
Remuneration Committee / basis of fair and reasonable principles and
Executive Director; and procedures; and
3. Mr. Vichai Tantikulananta 7) To perform any other activities entrusted

Member of the Nomination and

Remuneration Committee /

by the Board of Directors.

Executive Director. Scope of Duties and Responsibilities of the

Executive Committee

Remark : The term of office of a director is 3 years. 1) To prepare recommendations regarding the

determination of policies and strategies for

Scope of Duties and Responsibilities of the submission to the Board of Directors;

1) To consider and determine criteria and plans and annual budget allocation as

procedures for nominating of persons with oroposed by the Company’s Managing

suitable qualifications for appointment as
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Director for submission to the Board of
Directors;

3) To supervise and monitor the Company’s
operating performance to ensure efficiency
and suitability in accordance with business
situations, provided that the Company’s
administration and business operation shall
be in compliance with its objective, the
Laws and the Articles of Association;

4) To approve the Company’s business
transactions such as operating expenses,
sales and administrative expenses,
purchases and/or sales of the Company’s
assets, borrowing and/or lending money
and procurement, in accordance with
the Company’s objectives and within the
budget line prescribed by the Board of
Directors.

5) To perform other duties assigned by the

Company’s Board of Directors.

Any one or more members of the Executive
Committee having or likely to have any conflict
of interest with the Company or its subsidiary
companies on any matter may not vote on such
matter. In the case where, in any matter, the lack
of right to vote on the ground of such conflict or
conflicting interest results in the number of members
of the Committee with the right to vote being less
than one half of the total number of members, that
matter shall be submitted to the Board of Directors
for consideration and approval at its meeting as
required by the Company’s Articles of Association,
relevant laws and regulations of the Office of the
Securities and Exchange Commission and the Stock
Exchange of Thailand. If the above transaction needs
to be approved by the resolution of shareholders’
meeting, the Board of Directors shall submit that
transaction to the shareholders’ meeting for further
consideration and approval.

Investment and Contracting Sub-Committee
As of 1% July 2016, the Investment and
Contracting Sub-Committee consisted of 5 members
as follows:
1. Mr. Micheal Andersen
Chairman of the Committee
General Manager and
Secretary;
2. Mr. Surasak Amplertprao
Member of the Committee
DMD of Plant Engineering;
3. Miss Pattama Supaphol
Member of the Committee
DMD of Project Management and
Supply Chain;
4. Miss Kanokporn Chiwpreecha
Member of the Committee
DMD of Administration and Finance; and
5. Mrs. Ratikan Wangsiri
Member of the Committee
Senior Accounting Department
Manager.

Scope of Duties and Responsibilities of the
Investment and Contracting Sub-Committee

1) To examine and, where necessary or
appropriate, make changes to drafts of
proposals, MOUs, and contracts which the
Marketing is responsible for submitting to
this Sub-Committee for consideration and
approval at least 7 days before delivering
them to the relevant project customers.
The customer’s feedback, if any, as to the
intended amendment to any provision of
the earlier approved proposal, MOU, or
contract which is of the essence thereof
e.g. contract price, agent fee, addition
to the quantity of works, reduction of
fees, etc. must be submitted by the
Marketing to the Sub-Committee for

re-consideration.
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The Sub-Committee’s suggestions or
advice on this matter must be given back
to the marketing officer who has earlier
proposed the customer’s feedback within
3 business days after receiving it.

2) To join in the discussion with the customer
to consider any request raised by the
customer or to directly negotiate with the
customer;

3) Toinspect the construction site, if necessary;

4) To monitor the progress of each and every
project’s works;

5) Inany Sub-Committee meeting, the presence
of at least one-half of all Sub-Committee
members is required to constitute a quorum
thereof.

6) Resolutions of the meeting shall be decided
by a majority of votes by the attending
members with voting right. In case of
equality of votes, the chairman of the
meeting shall be a casting vote.

7) To consider the matters concerning the
investment in the Company’s subsidiaries,
associate companies and related companies.

Nomination and Appointment of Directors and
Chief Executives
(1) Independent Directors and the Company’s

Director

With respect to the appointment of independent
directors and the Company’s directors, the
Nomination and Remuneration Committee, of which
1 out of a total 3 members were the independent
directors, was responsible for proposing the
candidates with proper qualifications and without
prohibitions to be a professional director with diverse
knowledge, given the structure, size, and composition
of the Committees, to the Board for consideration
and/or the meeting of shareholders for approval/
appointment.

The Nomination and Remuneration Committee
has also welcomed the directors’ and shareholders’
participation in proposing the candidates that they
considered qualified for the positions.

Rules and processes for appointing directors by
shareholders are as follows.

(1) Every shareholder present in person or
represented proxy shall have one vote for each share
which held by the shareholder.

(2) At the shareholders’ meeting, each
shareholder has the right to vote for any nominated
candidate, provided that all the votes obtained on
the basis of shares held shall be cast solely for any
individual candidate without division of such shares
to vote for several candidates.

(8) The candidates with the respective highest
votes shall be appointed as directors up to the
maximum number of directors for such election. In
case of an equality of votes, the chairman of the
meeting shall have an additional vote as a casting

vote.

In the case where the office of director becomes
vacant on any ground other than at the expiration
of the term, the Nomination and Remuneration
Committee is authorised to select a person with
suitable qualifications and without prohibitions to
replace the outgoing director in the next Board of
Directors’ meeting, except where the remaining term
in office of that director is less than 2 months. The
resolution approving the appointment of the replacing
director must be supported by votes of not less than
three-fourths of the remaining directors.

The replacement director will be in office only
for the remaining term of the outgoing Director.
At every annual general shareholders’ meeting, one-
third of the directors, or, if the number of existing
directors is not capable of being rounded by division
by three, then the number nearest to one-third, shall
vacate office.
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The Board of Directors has determined suitable
qualifications of the independent directors based
on the minimum requirements as prescribed by
the Securities and Exchange Commission and the
Stock Exchange of Thailand, as follows.

1) holding shares not exceeding one percent
of the total number of shares carrying
voting rights of the Company, its parent
company, subsidiary, associate company
or a juristic person likely to have conflicts
of interest, provided that shares held by
related persons of the independent director
are to be calculated for the purpose of this
restriction;

2) not being or having been an executive
director, employee, official, or advisor
receiving regular salaries, or a person
with the power to control the Company,
its parent company, subsidiary, associate
company, same-level subsidiary or juristic
person likely to have conflicts of interest,
unless the foregoing status has ended not
less than 2 years prior to the appointment;

3) not being a person with relationship of
consanguinity or with relationship legally
formed by registration in the degree of
father, mother, spouse, brother, sister, child
and spouse of the child of any executive,
major shareholder or controlling person or
person to be nominated as executive or
controlling person of the Company or its
subsidiary;

4) not having or having had a business
relationship with the Company, its parent
company, subsidiary, associate company,
or a juristic person likely to have conflicts
of interest in the manner threatening to
interfere with his independent judgment,
and not being or having been a major
shareholder, non-independent director or
executive of any person having a business
relationship with the Company, its parent

company, subsidiary, associate company

or a juristic person likely to have conflicts
of interest, unless the foregoing status has
ended not less than 2 years prior to the
appointment;

Provided that the term ‘business relationship’
under paragraph one includes entering into
any business transactions in the normal
course of business, taking or granting a
lease of immovable property, entering into
transactions related to assets or services
or granting or receiving financial assistance
in the form of receiving or extending loans,
giving a guarantee, providing assets as
collateral, including any other similar
actions, which shall result in the Company
or its contractual party being subject to
indebtedness payable to the other party
in the amount of 3 percent or more of
the net tangible assets of the Company
or 20 million Baht or more, whichever is
lower. In this connection, the calculation
of such indebtedness shall be governed
mutatis mutandis by the method used for
calculating values of connected transactions
under the Notification of the Board of
Governors of the Stock Exchange of Thailand
Concerning Disclosure of Information and
Actions of Listed Companies with respect
to Connected Transactions, provided,
however, that such indebtedness shall
include indebtedness taking place during
the period of one year prior to the date on
which the business relationship with the
same person has occurred;

not being or having been an auditor of the
Company, its parent company, subsidiary,
associate company or juristic person likely
to have conflicts of interest, and not being
a major shareholder, non-independent
director, executive or managing partner
of an audit firm employing auditors of the

Company, its parent company, subsidiary,
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associate company or juristic person likely
to have conflicts of interest unless the
foregoing relationship has ended not less
than 2 years prior to the appointment;

6) not being or having been any professional
advisor including legal advisor, financial
advisor or valuer receiving service fees in the
amount exceeding 2 million Baht per annum
from the Company, its parent company,
subsidiary, associate company or a juristic
person likely to have conflicts of interest,
provided that in the case of a professional
advisor registered as a juristic person this
prohibition also extends to being or having
been a major shareholder, non-independent
director, executive or managing partner of
that professional advisor as well, unless the
foregoing relationship has ended not less
than 2 years prior to the appointment;

7) not being a director appointed as a
representative of the Company’s directors,
major shareholders or shareholders who
are related to the Company’s major
shareholders; and

8) not being subject to any character
preventing independent opinions with
regard to the operation of the Company’s
business.

9) The independent director with qualifications
under 1) to 8) may be entrusted by the
Company’s Board of Directors to make
business decisions in relation to the
operation of the Company, its parent
company, subsidiary, associate company,
same-level subsidiary or juristic person likely
to have conflicts of interest on the condition
that such decision must be a collective one.

Scope of Duties and Responsibilities of
Independent Directors
1) To look after interests of all shareholders
on the basis of equality;

2) To ensure the lack of conflicts of the
Company’s interests with those of its
executives, major shareholders or other
companies having the same group of
executives or major shareholders;

3) To give shareholders opinions on matters in
respect of which the Company is required
to seek for approval at the shareholders’
meeting; and

4) To attend meetings of the Company’s
Board of Directors for making decisions
on the Company’s activities of particular
importance.

(20 Nomination of Chief Executives

With respect to the nomination of the Chief
Executive Officer and the Managing Director, the
Executive Committee was responsible for primarily
considering, screening, and nominating the candidate
whose qualifications, knowledge, competence, skills,
and experience are suitable and beneficial to the
Company’s operation. This person had to have a
good understanding of the Company’s business
and be able to carry out managerial functions in the
manner that meets objectives and goals set by the
Company. The Executive Committee was to propose
this candidate to the Nomination and Remuneration
Committee and the Board of Directors respectively
for consideration and approval.

In addition, the Nomination and Remuneration
Committee was responsible for considering the
appointment of executives for the positions of Deputy
Managing Director and upper, and proposing the
prospect appointee to the Board of Directors for
further approval.

Succession of Senior Management/Executive
Positions

The Company has established a succession
plan for senior executive positions in a transparent

and fair manner, mainly taking into consideration
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the individual candidate’s professional competence
in strengthening and improving the Company’s
performance and competitive position. The Company
will make sure that each potential candidate
be provided with appropriate knowledge, sKill
development, and trainings in all necessary
professional aspects, with a view to making the
candidate most ready for the position of a leader in
the foreseeable future. The succession policy intends
to make shareholders, clients, and the Company’s
employees feel confident that whenever the senior
executive positions become vacant the Company
is still fully capable of functioning and conducting
its business without interruption or any problem in
terms of management.

Oversight of the Operations of the Company’s
Subsidiaries and Associate Companies
(1) Oversight Mechanism

At present, activities concerning the nomination
and voting process with respect to the appointment
of directors and/or executives of the Company’s
subsidiaries and associate companies are handled
by the Board of Directors. Moreover, the number of
directors and/or executives appointed to represent
the Company at each of its subsidiary and associate
company shall be in direct proportion to the
Company’s percentage of shareholding in such
subsidiary and associate company. Duties and
responsibilities of these appointed directors and/or
executives are as follows.

1. To ensure that before voting or deciding
any significant matter, the Board’s approval
must be obtained in advance.

2. Toensure that, in the Articles of Association
of each subsidiary, the compliance with
rules and guidelines governing the related
transactions, acquisition and sale of assets
is indicated; and that the subsidiaries
observe the criteria and methods prescribed
in the relevant notifications of the Stock
Exchange of Thailand, as well as other
relevant regulations.

3. To present, on a quarterly basis, the
operating performance and the particulars
of significant transactions made by
subsidiaries and associate companies to
the Company’s Board of Directors.

4. To ensure that necessary information/
records are maintained and bookkeeping of
the subsidiaries or associate companies is
properly carried out to allow the inspection
by the Company and compilation, in a
timely manner, of necessary data for
the preparation of consolidated financial
statements.

5. To ensure that the Company’s investment
in subsidiaries or associate companies is
protected and reasonably rewarding.

6. To ensure that subsidiaries or associate
companies have the internal control in
place.

7. To ensure that subsidiaries or associate
companies adopt the Principles of Good
Corporate Governance.

(2) No shareholders’ agreement is made between
the Company and any shareholder which may
significantly affect the business or the management
of the Group, or deal with the issues of authority or
investment return in such a way that the Company or
any shareholder becomes entitled to the return more
than its fair share based on the relevant proportion
of shareholding.

Insider Information Management

According to the Company’s policy, every
director and high-ranking executive has had duty
to file a report disclosing his/her holding of the
Company’s securities, as well as any change thereto,
after being appointed to the office as set forth in
Section 59 of Securities and Exchange Act B.E.
2535 (1992) including the relevant penalty provisions.
After any change to the holding of securities, the
Chairman of the Board had to be notified of such
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change not later than 3 days and the Company’s
Secretary would prepare a summary of directors’ and
executives’ holdings of securities which was to be
reported to the Board on a quarterly basis.

Moreover, the Company also required each
director and high-ranking executive to prepare a
report on interest of directors and executives soon
after his/her appointment to the office and, in case of
any change thereto, within 3 days after such change.
Then, the Company’s Secretary would manage the
submission of these reports to the Chairman of the
Board and Chairman of the Audit Committee.

The Company has the policy related to the
supervision of insider information to be used as
decisive data in futures trading of the Company’s
securities. Insider information may be accessible only
by the Company’s top executives whilst disclosure
of such information to the Company’s employees
may be made only to the extent necessary for the
performance of their duties. The Company has also
put in place measures for preventing directors, top
executives and employees from using the Company’s
confidential information for personal gain. For this
purpose, penalties have clearly been imposed on
violating employees. Rules in this respect are detailed
below.

1. Directors, executives, officials and employees
of the Company must keep confidentiality of
the Company’s information and/or insider
information.

2. Directors, executives, officials and employees
of the Company must not disclose the
Company’s confidential and/or insider
information or exploit such information for
personal gain or any other person’s gain,
whether directly or indirectly and whether
on a remunerative basis or not.

3. Directors, executives, officials and
employees of the Company must not

purchase, sell, transfer, or accept a transfer

of the Company’s securities by virtue of
the Company’s confidential and/or insider
information and/or enter into any juristic
act by virtue of the Company’s confidential
and/or insider information in a manner
likely to cause prejudice to the Company,
whether directly or indirectly, provided that
this requirement shall also extend to close
relatives (and, for this purpose, “close
relatives” means persons with relationship
of consanguinity or with relationship legally
formed by marriage or by registration — such
as father, mother, spouse, child, brother,
sister, uncle or aunt, or the spouse of such
persons) of directors, executives, officials
and employees of the Company as well.

4. Directors and top executives of the
Company must not purchase, sell, transfer,
or accept a transfer of the Company’s
securities within 1 month prior to disclosure
of its financial statements to the public.

5. The Company has prepared written
requirements (Employment Contract)
which were to be given to all employees,
irrespective of the level or position, before
their first day at work, summarily disclosing
the Company’s significant policies which
include the employees’ agreement not
to disclose, both during the employment
and after employment termination, the
confidential information of the Company
and its vendors/suppliers and customers.

In this connection, the Company prescribes
disciplinary penalties for violators of the above
restrictions. Penalties shall be imposed in accordance
with the gravity of circumstances and are in the
following forms: oral warning, written warning,
probation, suspension from service, termination from
service, or dismissal, as the case may be.

The above practices have already been
approved by the Board of Directors.
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Auditor’s Fee e In the previous accounting year, the audit
The 2014 Auditor’s Fee fee in the amount of 361,255 Baht was
1. Audit Fee paid by the subsidiary companies to the
: audit firm employing the auditors, and other
® In the previous accounting year, the audit persons or business entities associated with

fee in the amount of 3,000,000 Baht was the auditors are as follows.

paid by the Company to the audit firm
employing the auditors, and other persons
or business entities associated with the

auditors.
sUbsidiqry Compqnies Auditor firm Amount (Bahi)
Goal Consulting & Trading Co., Ltd Dr. Virach & Associates Office Co., Ltd. 100,000.00
LV Europe S.A. Pricewaterhouse Coopers ABAS Ltd., 261,255.00
Total 361,255.00
2. Non-Audit Fee : Subsidiary Companies
Fee for other service - that is, special ‘Fact -None-
Finding’ audit - in the amount of 1,120,000 Baht was :
paid by the Company to the audit firm employing : Good Corporate Governance Practices on
the auditors, and other persons or business entities Other Subjects
associated with the auditors. There still remains a total -None-

of 1,680,000 Baht outstanding fee for other service
to be paid in the future as a result of unfinished
service within the latest accounting year.
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Corporate Social Responsibility
AdWSU@aZOUADHAIAL

Corporate Social Responsibility; CSR

The Company is committed to conducting
its business within the framework of corporate
governance principles and with responsibility toward
society, environment and stakeholders, with a view
to promoting the sustainability of the Company’s
business and the well-being of society on the whole.
In the Board of Directors’” Meeting No. 1/2014 on
15" January 2014 the Company’s vision and mission
statements have been revised and re-approved to
ensure a common, collective goal shared by all
executives and officers. Further details are discussed
in Policy and Business Operation On-the-Whole
Section.

Social Responsibility-Related Activities Have
Been Regarded As Part of the Company’s Normal
Business Operation (In-Process) as Discussed
below.
1. Fair Operating Practices
® Avoid any actions that may cause conflict
of interest. Upon the occurrence of such
event, the Company needed to consult the
relevant rules and regulations, considered
the matter, and made decisions on the
basis of fairness and impartiality.
® Respect and comply with rules of fair
competition; and avoid all kinds of dishonest
action to destroy competitors
® Avoid all actions regarded as infringement
of intellectual property and copyright. The
Company, for example, has insisted to use
licensed computer softwares.

2. Respect for and Observance of Human
Rights
e Equal Employment Opportunity
The Company has strictly adhered to
its policies on recruitment, employment,

trainings, and promotion, and treated all

employees without discrimination against
race/ethnicity, religion, skin color, national
origin, age, gender, physical disability, or
any factors unrelated to the Company’s
statutory business interest.

3. Fair Treatment to Labor
e The Company was not to use any kind of

forced labors nor child labor. In this respect,
“child labor” means a person under 15 (or
14, depending on the applicable local law)
years of age or under the minimum age as
prescribed by law.

The Company has welcomed any
suggestions and complaints from employees
which would be taken into consideration to
improve work environment and employment
practices. The Company has treated all
employees in accordance with law and
regulations applicable in the jurisdiction
of its actual business operation, as well
as implemented necessary measures to
protect complainant and other relevant
persons.

The Company has maintained workplace in
a hygienic, safe, and productive condition,
free from favoritism, harassment, sexual,
racial or religious abuse, and hoax.
The Company believes that the hostile
workplace environment certainly obstructs
employees’ work competency. In addition,
the issue of safety at workplace has
been the Company’s top priority and
all employees have been required to
comply with law, rules and regulations
associated with sanitary and safety, as well
as the Company’s relevant policies and
procedures.
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Corporate Social Responsibility A WSu@azauciodvAy

4. Responsibility toward Consumers

e Disclose correct, clear, and accurate
information to consumers.

® Not to disclose consumers’ information to
the third party without a proper consent.

® Develop products and services to meet
customers’ needs and be beneficial to

society and environment.

5. Environmental Preservation

Recognizing the importance of social and
environmental responsibility principles in conducting
its business, the Company has continually put great
effort in developing new technologies to improve
the capacity of machinery used in the cement
industry. The Company’s unfaltering commitment
in the technological development and innovation is
in tandem with the corporate policy on how to use
the energy and resources most efficiently, bearing
in mind the aspect of eliminate or reduction of

environmentally-unfriendly waste in a work process.

For SCG Trading’s new project of closed coal
storage system (“WatBundai Project”) for sustainable
development situated in Nakhon Luang District, Phra
Nakhon Si Ayutthaya Province, the Company was
commissioned to do the engineering design work,
and to supply and install the required machines
and equipment. In this project, the Company was
responsible for designing the closed coal handling
system covering the whole process of conveying coal
from a dumped hopper to the designated stations,
stockpiling of coal in a warehouse, and loading coal
into trucks for further transport. All of these processes
are undertaken in a closed building to prevent
coal dust emission into the environment, causing
neither concern nor restlessness to the neighboring
community for the possibility of pollution. In addition,
during the construction of this project the Company
also implemented a preliminary measure to strictly
check and monitor air quality to ensure the least

impact on the environment and the community. This

project is the first closed system for coal storage in
ASEAN, showcasing the pioneering work and effort
on environmental preservation in the cement industry,
particularly the business involving coal handling and
storage.

6. Community Development and Responsibility
toward Consumers

The Company recognizes the importance of
taking an active role in the community in which it is
operating the business in pursuing the community
and local economic betterment. The Company’s
project work involving the engineering design and
efficiency improvement of machines typically used in
cement plants could contribute to the development
and improvement of local workmanship to meet
greater demand for skilled labor needed to support

the increasing economic expansion.

A good example of the Company’s projects
contributing to higher quality of local labor market is
MAX Cement Project situated in Myanmar’s capital
Naypyidaw. For this project, the Company was
commissioned to upgrade 500 tpd wet to 1500 tpd
dry production process and integrate a new system
called Waste Heat Recovery System. Regarding this
project, it is the Company policy to employ local labor
as much as possible to undertake a wide range of
job tasks including the civil and construction work,
production of equipment, and steel structural work.
Hiring of local labor does not only boost the overall
local employment and improve their labor skills but
spur the economic growth and income of people in

the community also.

7. The development and dissemination of
innovation originating from business activities and
efforts carried out with responsibility concerning
social, environmental and stakeholder-related
well-being in mind

-None-
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Corporate Social Responsibility A WSu@azauciodvAy

Business Operations Affecting the Issue of

Social Responsibility

-None-

Activities Beneficial to Society and

Environment (After Process)

The Company is committed to conducting its

business in line with corporate social responsibility

principle. In 2014 the Company’s social contribution

activities aiming at a better quality of life are as

follows.
1.

2.

Blood donation by the Company’s
employees at Siriraj Hospital.

The Company made, for public benefit,
to Suankaew Foundation, Wat Suankaew
a donation of used office equipment e.g.
computer desks, office desks, cabinets,
chairs, UPS, etc.

Anti-Corruption Policy

In connection with the Board’s resolution,

it was decided that the Company would

express its intention to participate in the
Thailand’s private sector collective action
coalition against corruption, or known
as Collective Anti-Corruption; CAC. The
Company has already ratified a collective
action declaration against all kinds of
corruption practice. And the Collective
Anti-Corruption asked LVT to submit the
Self-Evaluation Tool for Countering Bribery
within June 30, 2017 which was in the
course of proceeding.

The Company has conducted its business
in a transparent manner, opposing to
corruption behavior, prohibiting the
acceptance or provision of bribe in all forms.
If corruption practices were identified, the
Company would consider the matters in
a fair manner and would not give any
assistance nor support to any individual or

juristic person involving in the corruption.
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Internal Control and Risk Management
In the Board of Directors Meeting no. 13/2016 dated July 6, 2016 which 3 members of the Audit Committee
also attended, the Board was of the opinion that the Company’s internal control system and risk management, after

having been revamped, has been suitable to the Company’s present situation.

According to the resolution of the Audit Committee Meeting no. 9/2014 dated July 29, 2014, BPR Pro Company
Limited has adequate, appropriate qualifications for the tasks of internal auditing and, thus, the Audit Committee

Meeting officially appointed BPR Pro Co., Ltd. as internal auditor.

The Audit Committee has been assigned by the Board of Directors the task of overseeing and governing
the internal control and risk management process, and ensuring that internal control implemented across the
organization be examined and assessed for adequacy by applying 5 components of the COSO’s (The Committee
of Sponsoring Organizations of the Treadway Commission) 2013 Internal Control Framework:- Control Environment,
Risk Assessment, Control Activities, Information and Communication, and Monitoring Activities, in accordance with
the guidelines established by the Office of Securities and Exchange Commission (SEC). The Audit Committee met
with the Company’s independent internal auditor to draw up plans for conducting internal control and auditing based
on the Company’s risk assessment. The Company’s corporate activities are generally divided into 2 types as follows.

1. Fundamental business activities. These refer to activities or workflows which are compulsory for ordinary
business operation, which consist of:- 1) procurement and payment workflow; 2) fixed asset workflow; 3) petty cash
and advance workflow; 4) payroll and HR management workflow; and 5) information technology workflow.

2. Specific business activities. These refer to company-specific activities or workflows usually undertaken by
business enterprises that require intensive expertise and proficiency in doing business, as opposed to other ordinary
business organizations. These consist of:- 6) project budgeting workflow; 7) project management workflow; 8)

marketing and sales workflow; 9) design workflow; and 10) investment capital workflow.

The internal workflows or systems that have already been repositioned by the Company are as discussed below.

1. Control Environment

The Company has revised the corporate vision, mission statements, and structure of organization in alignment
with the present business plan and action plans, and reinforced the environment to best provide the basis for carrying
out internal control throughout the organization e.g. the establishment of a written manual regarding the assignment

of authority and responsibility, etc.

2. Risk Assessment

The Company has revised risk assessment based on BPR Pro Co., Ltd.’s findings reported in the Audit Committee
Meeting no. 4/2014 dated September 10, 2014 which encompassed the business processes as follows:- marketing
and sales workflow, project budgeting workflow, design and project management workflow, workflow for investments
in subsidiaries and associates, procurement workflow, petty cash and advance workflow, fixed asset workflow, HR

management workflow, and information technology workflow.
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In addition, the Company has also periodically considered a variety of risks from external and internal sources
that may have an impact on the Company, and deliberately revised its business objectives to prevent damage and
minimize risks to the achievement of the Company’s business objectives. In addition, the Company has ensured
that its management and staff in all levels be familiar and comply with all applicable corporate policies, procedures,

and guidelines.

3. Control Activities

As one of the internal control measures, a principle of segregation of duties has been put into practice. The
Company has also revised the monitoring process to ensure greater efficiency through the formulation of policy which
clearly sets forth the requirements concerning the periodic monitoring of project works, the frequency for following up
on the progress/advancement of each project in terms of estimates of project costs, project cost management, duration
to complete a project, and procurement of machines by size and model as specified in the relevant contract. The
staff member assigned to oversee each project was required to prepare a monthly report disclosing the comparison
between the estimates and the actual results. In case of discrepancy between the estimates and the actual results,
such staff member needed to identify the cause and report to management responsible for deciding, without delay,

a course of actions suitable to remedy the situation.

In addition, the Company has actively guided the policies concerning the development of human resources
and recruitment of executive management so as to ensure the uninterrupted progress of the overall business plan

and the retention of skilled, talented workforce in alignment with the corporate policy on sustainable development.

4. Information and Communication
As part of the Company’s plans, there would be a revamp of the database system to prevent loss or theft of
data. The database system and all softwares would be upgraded and modernized to fully support the functioning

of every department/division.

The Company has embedded a process for efficient internal dissemination of information in order to support
the functioning of internal control. The Company has also built a channel for communication with external individuals/
entities, through which any stakeholders could conveniently inform the Company of the information that may be of

use to the Company.

5. Monitoring Activities
The Company has conducted ongoing evaluations of which the results including any drawbacks of the internal
control would be timely reported to the responsible manager, senior management, and the Board of Directors,

ascertaining all components of internal control are appropriately and fully functioning.

According to the internal audit conducted by BPR Pro Co., Ltd. and the findings in connection with 10 workflows
as mentioned in the above paragraph entitled ‘Risk Assessment’, the Company has made improvements to the
internal control and risk management based on BPR Pro’s recommendations presented to the Audit Committee.
The Board of Directors is of the opinion that the Company’s internal control is in a satisfactory level and there is no
presence of material issues or flaws that may affect the operations of the Company. This conclusion drawn by the
Board is in line with the opinion of Company’s independent, external auditor that the Company’s present internal

control is adequate and effective.
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Profiles of Chief Internal Auditor and Chief Compliance Officer

Chief Internal Auditor for the year 2014

In the Audit Committee Meeting no. 9/2014 dated July 29, 2014, BPR Pro Company Limited has been
appointed as internal auditor for the year 2014. BPR Pro Co., Ltd. has assigned Mr. Worawut Jumroonnurak,

as its representative and principal responsible person, to carry out the task of internal auditing. Taking into

consideration the qualifications of BPR Pro Co., Ltd. and Mr. Worawut Jumroonnurak, the Audit Committee

is of the opinion that they are independent, have adequate experiences, and suitable to carry out the auditing

task for the Company. The Audit Committee is responsible for considering and approving the appointment,

removal, and rotation of Chief Internal Auditor. Qualifications of the Chief Internal Auditor are as described

below.

Independent Internal Auditor (Outsource)

Chief Internal Auditor

Education Background / Qualification

Working Experience in Internal Audit

Training

BPR PRO Co., Ltd.
124/151 M.3, Ratanatibet Rd., T.Saima,
A.Muang Nonthaburi, Nonthaburi 11000

Mr. Worawut Jumroonnurak

Associate Managing Director : Internal Audit Office

Certified Professional Internal Audit of Thailand
(CPIAT 36"

Mini MBA National Institute of Development
Administration (NIDA)

BBA Financial and Banking, Assumption University
(ABAC)

L.V. Technology Public Company Limited
DNA 2002 Public Company Limited

BUN Company Limited

Bangkok Dec-on Public Company Limited

COSO 2013 The New Frameworks for Internal Control
2"/2014 by Federation of Accounting Professions
The Important Technique of Financial Audit (Workshop)
by Federation of Accounting Professions

The Writing Report Technique for Internal Audit
(Workshop) by Federation of Accounting Professions
Business Accounting Course by ARP Accounting
Institution

Accounting Systems Course (Workshop) by DNS
MTAC Co., Ltd.
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Job Description : 1. To assess risks for organization and their internal

control

2. To represent audit planning / audit program to Audit
Committee (AC)

3. To audit and assess the efficiency and effectiveness
for internal control systems of Organization

4. To report the result of internal audit to Audit
Committee (AC)

5. To monitor corrective actions from the issue point
of internal audit report

Chief Compliance Officer

In 2014 there was no appointment of Chief Compliance Officer.

T \HW I ..|..|I..|.I.‘i||ll |'W.Ihl\| m ﬂl\\lww
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e Related Transactions in relation to Subsidiaries and Associate Companies
In 2014, the Company undertook transactions related to its subsidiaries and associate companies by
entering into sales agreements or service agreements with its subsidiaries and associate companies on
the basis of the same terms and conditions and the same prices as those applicable to transactions
made with third parties. These related transactions are disclosed in Note 34 pertaining to the Financial

Statement.

e Procedures for Approval of Related Transactions
The Company has laid down a standard and procedures for approving related transactions. In this
instance, any transactions to be entered into by persons with any possible conflict of interest need
to be considered by the Executive Committee and approved by the Company’s Board of Directors.
Directors having any particular interest in the transactions shall not have the right to vote in respect

of such matters.

e Future Policy on Related Transactions
Related transactions are expected by the Company to have constant growth in the future simply
because these transactions are carried out in the Company’s normal course of business operations,
as envisioned, for example, in the incomes from technical consultancy and engineering services,
accounts receivable or accounts payable. The Company has a policy under which any related
transaction in the future must be handled and concluded on the basis of fair prices and terms as
compared to transactions made with third parties. Moreover, future related transactions must conform
to laws on securities and stock exchange, and regulations of the Stock Exchange of Thailand by
disclosing types and values of related transactions as well as providing reasons for executing related

transactions at the Company’s meeting of shareholders and also in the Company’s Annual Report
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Information of Directors, Executives, Controlling Person and Company’s Secretary
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Positions held by the Directors, Executives, Controlling Person of LVT, Subsidiaries, Associates, Jointly-
controlled entity and Related Company

1 2 3|4 |5 7 8 9 10 11 11213 |14 | 15
— [0)
Directors and Executives - e 5 «©
As of 6™ July 2016 S 2 2 8 3
Y <, 2| 8 & 5 s 3 o
T 3| §| o 2| 2| 8 5| 5| & -
sz 8l 5| £ & ¢ 2 c el 2l 2 8 %
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Fl S| s|a|6|le|Ff|9%| 2|62 a & x 55
N S L L S 5 L ko) 2 L - 5 o %) 1% S @
= > = = = 0] = a O = = O = = = > =
L.V. Technology PCL. W/ XN 20| / / / / / VN
é 1 | Goal Consulting & Trading Co.,Ltd. W.,Z / /
@
2 | 2 | Lv Europe SA.
S /
>
%)
3 | Ceminter Pte. Ltd. / /
1]
% 4 | LV Technology Engineering (Tianjin) W
3 Co., Ltd.
17
< 5 | Global Cement Capital /
Partners Ltd.
2 | 6 |BWT. LLC
5
e}
<@
o
c
e}
O
>
€
e}
S
7 | LNV Technology Private Limited /
8 | Asia Infrastructure Management /
(Thailand) Ltd.
- 9 | Unipower Engineering Co., Ltd. //
C
é 10 | BluePOOL Asia Equity ,
8 Absolute Return Fund Ltd.
e}
£ | 11 | CG Cement Global Pte. Ltd. /
@
% | 12 | CG Biotech PVT. Ltd. /
13 | CG Realty /
14 | CG Food (India) PVT. Ltd. /
15 | Cinnovation INC. /
16 | CG Corp /

Remark : W = Chairman of the Board of Directors X = Vice ChairmanY = CEO Z =MD /= Director // = Executive Director /// = Executive Member

Directors, Executives, Controlling Person do not have any penalties in the last five year as follows;

1) Acting of dishonesty or serious negligence.

2) Disclosing or publishing of information or false statement that may lead to misleading. Concealing the
fact that should be disclosed to the essence. This can affect to the decision of shareholders, investors
or related person.

3) Acting of unfair or taking advantage to the investors on the securities trading or futures contract.

Participating or used to participate in or supporting such action.  __ = o
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Analysis of Business Operation and Financial Status

Operation Outlook

With respect to the outlook on the Company’s business operation in 2014, there has been a decline
in the number of investment projects, customers’ orders, and service contracts. A major portion of 2014’s
revenues was from projects in Asia and the Americas, accounting for 69.55 and 30.45 percent respectively.
In 2014 the Company focused more on the improvement of business operation efficiency by implementing
a clearer and stricter policy on the management of contract to ensure optimal efficiency and effectiveness.
As a result, the Company was able to see the completion of certain projects and successfully handed over
the finished project work to clients in 2014.

In 2013 the Company created, for many project contracts, a new liability account for estimated
warranty expense; also called a warranty payable or warranty liability, and penalty due to delay of work . In
2014 some projects have been finally delivered to clients, contributing to a lower amount of delay-of-work
penalty being reported.

Revenue

In 2014 the Company’s revenue from service contracts was 571.26 million Baht, indicating a drop of
697.66 million Baht or 54.98 percent as compared to the previous year. A fall of the 2014 revenue was
a result of the Company taking up fewer new projects while there were so many as 7 projects that have
been finally completed and taken over by the project owners. Most of 2014’s revenues were from payments

received from 6 large-scale projects based in Asian countries and 2 projects in America.

The Company’s other income of 2014 was reported at 13.86 million Baht, falling by 179.46 million Baht
or 92.83 percent year on year. This figure of 13.86 million Baht comprises the other incomes in the amount
of 11.54 million Baht and the dividend income from associate companies in the amount of 2.31 million Baht.
For the year 2013, the Company’s profit on sales of investment in associate company (LNV Technology
Private Ltd.) was reported at 170.67 million Baht.

Costs and Expenses

In 2014 the Company’s total costs incurred in the operation under service contracts were reported at
497.17 million Baht (in 2013 the total costs were 1,256.30 million Baht), falling by 759.13 milion Baht or
60.42 percent from last year. The ratio of cost to income from service contracts was 87.03 percent (in 2013
this ratio was 0.99). This decrease of ratio was the result of the disciplined, effective management of project
costs to ensure that the expenses incurred from the execution of contracts signed with clients stayed within
the budget.

Gross Profit and Net Profit

In 2014 the Company’s gross profit rose by 61.47 milion Baht from last year’s reported figures to
74.09 million Baht (in 2013 the Company’s gross profit was 12.62 million Baht). The 2014 ratio of gross
profit to revenue from service contracts has seen a better result at 487.10 percent, owing to the Company’s

improved ability to keep costs of new projects within the estimated level.
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In 2014 the Company’s net loss was 170.08 million Baht (this figure of net loss was attributable to the
Company for 169.95 million Baht and to the non-controlling interests for 0.13 million Baht). During 2013 a
special item of profit on sales of investment in associate company in the amount of 170.67 million Baht has
been posted to the Company’s financial statements. If this particular amount had been omitted, the Company’s
net loss would have been 317.75 milion Baht. A decrease of net loss in 2014 by 147.66 million Baht
from 2013 was a result of the fact that the Company’s clients have not imposed on the Company 108.53
million Baht in work delay penalty; in 2014 the Company was able to complete so many as 7 pending projects,
and that the Company had a better control over the selling and administrative expenses.

Financial Status of the Company

Assets

As of 31% December 2014 the Company’s total assets decreased by 445.50 milion Baht or 24.42
percent, as compared to last year, to 1,378.19 million Baht. The Company’s total assets consisted of current
assets and fixed assets as discussed below.

As of 31* December 2014 the Company’s current assets fell by 409.70 million Baht or 50.89 percent,
as compared to last year, to 395.33 million Baht as a result of a decline in the percentage of the Company’s
investment in Ceminter Pte. Ltd. from 50.30 to 45.48 following the Company’s decision to waive its right to
make more investment in that company. After a reduction of the Company’s ownership interests in Ceminter,
the Company had to reclassify the investment account for Ceminter from Subsidiary to Associate Company,
leading to a disbursement transaction of 329.78 million Baht as short term loan from the Company to a
corporate borrower in Myanmar not showing on the consolidated financial statements. In addition, since the
received cash was used by the Company as operating expense, the amount of cash reported on the relevant
statements fell by 28.06 million Baht. Furthermore, following the delivery of completed projects to clients, the
amount of trade receivables and accrued revenue dropped by 37.56 million Baht.

As of 31* December 2014 the Company’s fixed assets dropped by 35.79 million Baht or 3.51 percent, as
compared to last year, to 982.87 million Baht. A fall of fixed assets was partly due to the Company’s success
in closing several projects in 2014 which led to a lower amount of retention receivables from construction
contracts from the previous year’s figure by 109.53 million Baht. The other reason for a drop of fixed assets
was the ascending net amount of investments in associate companies after the Company’s waiver of its right
to increase investment in Ceminter Pte. Ltd; a lower percentage of the Company’s interests in Ceminter has

changed the class of Ceminter to be the Company’s associate.

Liabilities

As of 31% December 2014 the Company’s total liabilities were 1,302.11 milion Baht, accounting for
94.48 percent of the total liabilities plus shareholders’ equity. The 2014 total liabilities fell by 124.63 million
Baht, as compared to last year, primarily due to the Company’s success in closing and delivering completed
projects to clients. After these projects had been taken over by clients, the Company was able to proceed
with the step of payment collection from clients. That explains why in 2014 the Company saw a net decrease
of deferred contract revenue and advances received from clients by 200.39 million Baht. Moreover, as it is a
fact that to get quite a number of projects finished and ready for delivery to clients as mentioned above the
Company needed to purchase innumerable items of equipment necessary for these projects, the reported

amount of trade payables increased by 60.25 million Baht.
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Management Discussion and Analysis: MD&A n1s3insHila:asuIggovdgsanis

Shareholders’ Equity

In 2014 the shareholders’ equity dropped from the year 2013 by 320.86 million Baht or 80.83 percent
to 76.08 million Baht. This plunge was primarily due to, firstly, a decrease of non-controlling interests for
177.30 million Baht as a result of the percentage change in the Company’s ownership interests in Ceminter
Pte. Ltd., secondly, the adjustment to actuarial gains arising from the employee benefits plan for 15.81 million

Baht and, lastly, the Company’s net loss from operation for 169.95 million Baht.

Liquidity
A table showing a summary of the Company’s liquidity.

Unit : Million Baht

2014 2013 2012
Cash flows spent on (received from) operating activities (118.88) (251.04) (180.22)
Cash flows spent on (received from) investing activities 100.28 31.92 (5.23)
Cash flows spent on (received from) financing activities (8.02) 238.67 78.18
Effects of foreign exchange rates on cash and cash equivalents =
Net increase (decrease) of cash flow (26.62) 19.55 (107.27)

In 2014 the Company’s net cash flow spent on operating activities decreased by 132.16 million Baht,
as compared to last year, to 118.88 million Baht. This was primarily due to the expedited progress of project
construction which allowed the Company to timely collect payment from project clients in accordance with
terms and conditions of the relevant contracts. The Company’s net cash flow received from investment was
100.28 million Baht as a result of the release of restricted deposits at financial institutions for 77.75 million
Baht and receipt of dividend income from investments for 21.25 million Baht. The Company’s net cash flow
spent on/received from financing activities was 8.02 million Baht; this amount was a result of the repayment
of short-term loan to the lending financial institutions.

With respect to a broad overview of the Company’s financial performance in 2014 and 2013, the
Company had a Return On Asset equal to (0.12%) and (0.08%) respectively and the Return On Equity for
the year 2014 was (2.23%) whereas the Debt-To-Equity ratio was 17.12. A major portion of the Company’s
liabilities consisted of a contract account payables in the amount of 141.09 million Baht and the advance

payment received from clients in the amount of 373.08 million Baht.

Influential Factors of the Future Operation and Financial Performance

The Company’s primary policy specifically designed to meet the constantly changing market in today’s
global economic environment is to focus on the expansion of customer base into all regions worldwide. The
Company strongly believes that its success in market expansion at a global level, rather than concentrating
its efforts on certain countries in any particular continent, would contribute to the uninterrupted business
operation in the end. Due to the nature of its primary business in the field of engineering service, the Company’s

investment in assets has been limited to a modest level and, in its efforts to supply machines/equipment
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to its clients, the Company has resolved to outsource the production/fabrication of customized products to
the selective third party contractors with expertise and experience in made-to-order equipment production.
According to the typical terms and conditions of service contracts between the Company and its clients, the
contract price paid to the Company by clients is usually in direct proportion to the quantity of finished work
periodically delivered to each client.

As part of its efforts in making positive adjustment to key business strategies, the Company has made a
joint investment with Max Manufacturing Company Limited to build a cement production plant in the Republic
of the Union of Myanmar. It has been anticipated that this investment would generate immediate cash flows
of income and profit in the future which would bring about a sustainable growth in the long run.

Over the past decade the Company’s business in cement industry with a focus in the fields of engineering
service and supply of machinery/equipment has been flourishing, making possible for the Company to expand
customer base into scores of countries across the globe and to secure even more businesses in the future.
With years of extensive experience, the Company has been able to undertake even mega-projects for the
interested customers, which would expectedly bring substantial income and gross profit to the Company.
In taking up large-size projects, the Company needs to acquire a massive amount of working capital to
manage and complete the projects, which is likely to be raised by selling newly-issued shares to the existing
or new shareholders.

Recently, there have been some large Chinese corporations emerging to take increasingly prominent
roles in the global industry of cement plant construction, inducing a change in the overall trend of the cement
production industry. These new, influential players from China have set their foothold in this industry by offering
the service to customers on a basis of turnkey construction contract. Before getting introduced to a turnkey
contract approach, a majority of cement manufacturers normally looked for a kind of contractors who were
able to help them build a cement plant by starting from the first step of designing and drawing floor plans of
cement plant, constructing the plant, and to the step of supplying them with customized items of machinery/
equipment. As a demand for this kind of services is diminishing, it becomes necessary for the Company, if
still pursuing to be an active player in the global megaproject market, to engage in suitable business alliances.

One of the Company’s policies is to seek the opportunity to get into other cement-related industries by
developing and tailoring engineering services based on the Company’s proprietary know-how and in-depth
experiences e.g. cement plant designing, engineering designing, designing of classifier, etc. In order to achieve
the objectives of the policy, the partnership with other companies to form a strong business alliance seems
to be a perfect solution to extend the Company’s business into other surrounding industries.
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Nomination and Remuneration Committee's Report
SIYVIUANUINSSUNISASSHIlIA:NIKUQATGDUIINU

The Board of Directors of L.V. Technology
Public Company Limited has attached particular
importance to good corporate governance.
To this end, the Board has appointed a Nomination
and Remuneration Committee to be in charge of
considering and laying down rules and procedures for
the nomination of persons with suitable qualifications
for appointment to the offices of directors, chief
executive officer, and managing director, as well as
determining remunerations of members of Board
of Directors and remuneration structure for high-
ranking executives based on fair and reasonable
criteria or method by which the determined structure
will suitably reflect duties, responsibilities, and work
performance of each executive, be in line with the
Company’s operating performance and comparable
to other companies in the same industry. After due
consideration by the Committee, the nomination and
remuneration proposal are to be submitted to the
Board of Directors for further approval.

As of 31% December 2014, The Nomination and
Remuneration consisted of the following members;

1. Mr. Ura Wang-Orm-Klang
Chairman of the Nomination and
Remuneration Committee /
Independent Director

2. General Chookiat Tansuwat
Member of the Nomination and
Remuneration Committee /
Independent Director

3. Mr. Vichai Tantikulananta
Member of the Nomination and
Remuneration Committee

In 2014, The Nomination and Remuneration
Committee held altogether eight meetings
to perform and fuffill its roles and responsibilities as
summarized below:

1. Considering the approval of:- the year 2014’s
remunerations of the Board of Directors and
members of other committees; and the year

2013’s bonus for the Board of Directors;

10.

11.

12.

Considering the approval of:- the proposed
agenda for the 2014 Annual General Meeting
of Shareholders; and the candidate(s), as
proposed by shareholders, to be appointed
to the office of director(s).

Considering the re-appointment of 3
directors, namely Mr. Vichai Tantikulananta,
Mr. Ura Wang-Orm-Klang, Mr. Varun
Chaudhary, to fill the expiring offices for
another term;

Acknowledging the resignation of
Mr. Vichai Tantikulananta from the office of
Managing Director and his appointment to
the office of Chief Executive Officer (CEQ);
Considering the appointment of Mr. Punya
Kritiyawong as member of the Board of
Directors and Managing Director;
Considering the appointment of Ms. Narinrat
Rattanatreyanupab as DMD Finance and
Accounting;

Considering the appointment of Acting
Sub. Lt. Vidhaya Vidhyasupalert as member
of the Board and Chairman of Audit
Committee to replace Mr. Niwat Putthavorn
who resigned;

Considering the adjustment to the Managing
Director’s salary;

Considering the adjustment to the
remuneration of Chairman of the Board of
Directors;

Considering to appointment of Mr. Punya
Kritiyawong as Acting Senior DMD Plant
Engineering and Project Management;
Considering the appointment of
Mr. Gancanapol Geert Marcel Cyriel Van
Compernolle as member of the Board and
of the Audit Committee to replace Mr. Sutat
Siriphand who resigned;

Considering the ratification to appoint, for
another term, Mr. Vichai Tantikulananta, Mr.

Ura Wang-Orm-Klang, General Chookiat

usen 1oa.3. INATUTAT 91NQ (UK3U) 183

LV. TECHNOLOGY Public Company Limited




SIIUATUNSSUNISASSHIIA:NIKUQAIG9UIINU Nomination and Remuneration committee’s Report

12. Warsurnsiidnendusydiun an
ASSUNISATTUILALATAUAA 1RO ULNY
LNUNTTUNITNA DIDDNARIUINTE bA WA

a @ I3

1. w939y FuURNaIuuUY

q

2. U189y

a o @

i98UNAN 3. walenYAesh dugimd
T saumianssunsdeludnansewils

13, Re1sIuaeRsuedeing wedwiaus
Junssunsusons wazUszsrunssunis
ATRdeULNUINYounTingt Indgn1ae
flanoen

14. fsanyseifiunanisuiRanuvesusesu
Emthdiudms

15. HnsanUseliunanisuuRaueenssums

INNNS

eX2e

srovuds:ad 2557
Annual Report 2014

16. WINTUNBUTANTINATIANNDULNUNTIUANT
TuduimdonnsuUszanasedd 2557
AlssunseysiRaniiusyyuieu

17. A15U15UNTIUTIBIUYBIAULNTIUNNT

ATTVLALANNAUAANDULNUUTEINT 2557

v v
o

9l MSLFINUTEYURAT NI ITUAAINBULNY
Prnuznssunslasu Tl 2557 ldawmedoyatiiuds
Lilwidelaseasnen1sdnns SesrneuwnunIsung

WAZNTSNTINUTEYUVDIAULNTTUNITUTENY

(© ="

WIBYTT NINdaunans
U551UNTTUNTATINUAL INUAAIMBULNY



Nomination and Remuneration committee’s Report S19UIUATU:NSSUNISASSHIIIA:NIKUQAIOSUIINU

13.

14.

15.

16.

17.

Tansuwat to the offices of the Nomination
And Remuneration Committee members
which are due to expire;

Considering the appointment of
Mr. Chaijit Wongmetheesumet as member
of the Board and Chairman of the Audit
Committee to replace Acting Sub. Lt.
Vidhaya Vidhyasupalert who resigned;
Evaluating work performance of Chief
Executive Officer;

Evaluating work performance of Managing
Director;

Considering the allocation of the directors’
remaining annual budget of 2014;
Acknowledging the Nomination and
Remuneration Committee Report of the
Year 2014.

In this connection, details as to meeting
attendances and remunerations of the directors
for the year 2014 have been additionally disclosed
under section “Management Structure”, sub-sections
“Remuneration of Members of the Board and other
Committees” and “Board of Directors’ Meetings”.

Mr. Ura Wang-Orm-Klang

Chairman of the Nomination and
Remuneration Committee
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The Board of Directors’ Responsibilities on the Report of Financial Statements
$IYIIUADWSUTOFOUIOVALUNSSUNISAOSIYIIUNINISINU

The Board of Directors of L.V. Technology Public Company Limited is responsible for the financial
statements of the Company and subsidiaries which have been prepared in accordance with generally accepted
accounting standards in Thailand. The policies pursued are deemed appropriate and applied consistently

with adequate disclosure of important information in the notes to the financial statements.

The Board has appointed an Audit Committee consisted of independent Directors to provide effective
finances and the internal control system to ensure that accounting records are accurate, complete and timely,
to prevent fraud and materially irregular operations. The views of the Audit Committee are reported in the

Audit Committee’s report in the Company’s annual report.

The Board is in the opinion that the internal control system of L.V. Technology Public Company Limited
still has some defects, but however, the internal control system of LVT in other parts are still in the satisfactory
level and in confidence that the financial statements showed the financial position, results of operations

and cash flows accurately.

.’///‘ ;
VS tni Taniitomb
Mr.Thanik Siriwattaprayoon Mr. Vichai Tantikulanata
Chairman of the Board of Directors Chief Executive Officer
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Audit Committee’s Report
SIYNIUANIINSSUNISASIVEDU

As of 31% December 2014 the Audit Committee
of L.V. Technology Public Company Limited consisted
of 4 independent members with knowledge,
expertise and experience in engineering, finance
and law. The Committee was chaired by Mr.
Chaijit Wongmetheesumet, with Mr. Thanachat
Thanasettagone, Mr. Gancanapol Van Compernolle,
and Mr. Suparatchai Vorarat being the remaining

members.

In 2014, the Audit Committee independently
performed its duties as assigned by the Board of
Directors in line with the Company’s regulations
on the scope of duties of the Audit Committee
which was in effect laid down along the line of
corporate governance and the Stock Exchange of
Thailand’s Regulation on the Scope of Duties of the
Audit Committee. The Audit Committee met on 18
occasions. In addition, the Audit Committee also
had 4 meetings with the Company’s internal auditor
without the presence of the Company’s executives
and 4 meetings with the independent external auditor
without the presence of the Company’s executives.
The matters considered at these above meetings,
as reported to the Company’s Board of Directors,
are revealed in brief as shown below.

1. Reviewing the Company’s quarterly and
annual financial statements for the year
2014 as prepared by the auditor and the
Company’s management responsible for
preparing financial statements, ensuring
their accuracy and reliability in accordance
with generally acceptable accounting
standards and the law on securities and
security exchange as well as other legislation
pertinent to transactions undertaken by
the Company, and ensuring adequate
disclosure of information.

2. Reviewing the results of internal audit

assessment to ensure compliance with the

Company’s relevant plan; giving the internal
auditor recommendations and guidance;
and monitoring the revisions of internal audit
reports, particularly the issue of material
significance, to ensure that the internal audit
system is practical, efficient, and capable
of preventing or reducing potential risks.
Reviewing the Company’s compliance
with law, bylaw, rules and regulations
governing the transactions undertaken
by the Company; and assessing the
Company’s corporate governance and its
review to ensure that the overall result of
governance ratings is in a satisfactory level.
Reviewing, and giving opinions on, connected
transactions between the Company and
its related parties which probably are
vulnerable to conflict of interests, including
the Company’s commitment to enter into
transactions, to ensure these transactions
were reasonable, of the maximum benefit
to the Company’s business, transparent,
and fully disclosed.

Considering the nomination of external
auditor; assessing the independence of
external auditor; and determining the audit
fee. This particular auditor was responsible
for preparing a report on fact findings (special
Audit) for the 2013 financial statements in
accordance with SEC requirements.
Considering the nomination, and assessing
the independence, of external auditor for the
year 2014; and determining the 2014 audit
fee. This external auditor is a representative
from the same auditing firm as the one in the
preceding paragraph whose assignment,
as mentioned earlier, was to prepare a
report on fact findings (special Audit) for
the Company.
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Audit Committee’s Report S19YIUANU:NSSUNISASI9dOU

7. Considering the nomination of internal
auditor and the audit fee; proposing the
appointment of BPR Pro Company Limited
as internal auditor to the Board of Directors;
reviewing the annual internal audit plan;
and monitoring and assessing the internal
control system to ensure its adequate
efficiency.

The Audit Committee is of the opinion that
the Company has satisfied the criteria of accuracy,
adequacy, transparency, reliability and continuity of
system improvement in reporting financial information,
maintaining effective internal control and internal
audit, complying with relevant law, bylaw, rules and
regulations, and disclosing connected transactions,
information between related parties, or transactions
vulnerable to conflict of interests.

All 4 members of the Company’s Audit
Committee have satisfied the qualification of
independence as required by Clause 16 of the
Notification of the Capital Market Supervisory Board
TorChor 28/2551. The information with respect to
meeting attendance and remuneration of directors for
the year 2014 has been additionally disclosed under
sections “Management Structure: Remunerations
of Directors and Executives” and “Management
Structure: Board of Directors’ Meetings”.

Mr. Chaijit Wongmetheesumet
Chairman of the Audit Committee
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To The Shareholders of LV. Technology Public
Company Limited

| have audited the accompanying consolidated
financial statements of L.V. Technology Public
Company Limited and its subsidiaries, which
comprise the consolidated statement of financial
position as at December 31, 2014, and the related
consolidated statements of comprehensive income,
changes in shareholders’ equity and cash flows for
the year then ended, and a summary of significant
accounting policies and other explanatory information,
and have also audited the separate financial
statements of L.V. Technology Public Company

Limited for the same period.

Management's Responsibility for the Financial
Statements

Management is responsible for the preparation
and fair presentation of these financial statements in
accordance with Thai Financial Reporting Standards,
and for such internal control as management
determines is necessary to enable the preparation
of financial statements that are free from material

misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion
on these financial statements based on my audit.
| conducted my audit in accordance with Thai
Standards on Auditing. Those standards require
that | comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance
about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures

in the financial statements. The procedures selected

depend on the auditor's judgment, including the
assessment of the risks of material misstatement
of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor
considers internal control relevant to the entity‘s
preparation and fair presentation of the financial
statements in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the entity‘s internal control. An audit also includes
evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates
made by management, as well as evaluating the
overall presentation of the financial statements.

| believe that the audit evidence | have obtained
is sufficient and appropriate to provide a basis for

my audit qualified opinion.

Basis for Qualified Opinion
1. The financial statements of certain associated
ompany witho i from i itor
According to Note 13 to the financial statements,
the financial statements of Global Cement Capital
Partners Limited (GCCP) for the year ended
December 31, 2014, accounted for investments
in associate by equity method in the consolidated
financial statements and by cost method in the
separate financial statements have been prepared
based on information given by the management
without audited from its auditor. As at December
31, 2014, the consolidated financial statements
including investments in associate amount of Baht
147.01 million and share of loss from associate for
the year ended December 31, 2014, amount of Baht
0.39 million and the separate financial statements as
at December 31, 2014, also including investments

in associate amount of Baht 148.33 million. | was
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unable to obtain sufficient and appropriate audit
evidence about investments in associate and share
of loss from associated company in the consolidated
financial statements and set up an allowance for
impairment of investment in the separate financial
statements. Accordingly, | was unable to conclude
the significant effects, if any, in respect of necessary

adjustments against these accounts.

2. GCCP has not prepared the consolidated
financial statements

According to Note 13 to the financial statements,

investment in GCCP, which is an associated company
incorporated in Brunei Darussalam as at December
31, 2014, amount of Baht 147.01 million has been
prepared by the management without audited from
its auditor. The financial statements of GCCP do not
include following companies’ financial statements in
the consolidated financial statements.

a) The financial statements of NAJM
Investments Limited in UAE, which GCCP
invests in the amount of USD 1,361 with
50% shareholding and then NAJM invests
in Star Cement Lda, Mozambique with
approximately 60% shareholding.

b) 1) The financial statements of C.G. Cement
Industries Privated Ltd. - (Dumkibas)
(CGCID) in Nepal, which GCCP invests
totaling USD 2,240,000* with approximately
35% shareholding.

2) The financial statements of C.G. Cement
Industries Palpa Privated Ltd. - (Palpa)
(CGCIP) in Nepal, which GCCP invests
totaling USD 5,050,000* with approximately
35% shareholding.

*Those amounts including acquisition

- related fees in the amount of USD

4,665,000 paid to Cinnovation Incorporated
which is major shareholder of CG Cement
Global Pte. Ltd. (CGCG), CGCG is the
Company’s shareholder as described
in Notes 34.1 (19 and 20). In 2012,
the financial statements of GCCP had
recorded acquisition - related fees as
investments in CGCID and CGCIP changed
to record as expense in 2013 and other
account receivable in 2014. Therefore, it
has an effect to the Company’s financial
statements as described in Notes 6.3 and
6.4 (d).

c) The financial statements of Saudi Danish
Cement Company Limited (SDCC) in UAE,
which GCCP invests in the amount of USD
7 million with 50% shareholding (holds
through a former director of the Company
as described in Notes 34.1 (12 and 23) and
then the said company invests in Kanbawza
Industries Limited (KBZI) (Myanmar) amount
of USD 14 million with 16.67% shareholding
(since 2012 until now, holds by related
person residing in Myanmar as described
in Notes 34.1 (17 and 24).

All aforementioned companies do not include

in the financial statements of GCCP accounted for
¢ by equity method. The financial statements of GCCP
as at December 31, 2014 recorded investments in

CGCID and CGCIP as other account receivables (see

No.3 a) and recorded investment in SDCC as loans

receivable (see No.3 b). Accordingly, | was unable to
conclude the significant effects, if any, in respect of
necessary adjustments against investment in GCCP
and share of profit (loss) from those companies by

equity method.
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a)

inty for ining the shareholder righ
According to Note 13.2 to the financial
statements, the financial statements of
GCCP as at December 31, 2013 was
adjusted investments in C.G. Cement
Industries Private Ltd. (Dumkibas) and
C.G. Cement Industries Palpa Private
Ltd. (Palpa) in Nepal amount of USD
2,240,000 (including acquisition - related
fees amount of USD 840,000) and amount
of USD 5,050,000 (including acquisition -
related fees amount of USD 3,825,000),
respectively. In 2012, it was recorded
investments excluding acquisition - related
fees as investments in jointly - controlled
entity and changed to record as other
account receivables in 2013. Therefore,
it may be uncertainty regarding the
shareholder rights in investment are still
exist or not. If it has the shareholder
right, it could not determine the timing of
transferring share to GCCP, which would
affect the financial statements of GCCP,
which is an associated company.

As discussed in Note 13.2 to the financial
statements, in 2012, GCCP paid advance
(recorded as loans receivable) to director of
GCCP (a former director of the Company)
amount of USD 7 million in order to invest
in 50% of shares in Saudi Danish Cement
Company Limited (SDCC) in UAE. And
the said company invests in Kanbawza
Industries Ltd. in Myanmar (holds by a
related person residing in Myanmar). The
former director who holds shares in SDCC
on behalf of GCCP informed that the share
transferred to GCCP is still on process.

Therefore, it has uncertainty regarding the

c)

timing of transferring share of SDCC held
by the former director to GCCP. Moreover,
due to process of law and require approval
from related government authority in
Myanmar, it also has uncertainty regarding
the timing and the process of transferring
of Kanbawza Industries Ltd.’s share,
which currently holds by a related person
residing in Myanmar, to SDCC. The said
uncertainties lead to an exposure to a risk
on share transferring and shareholder right
in KBZI of GCCP which is an associated
company. Thus, the Company may receive
an effect from this investment.

As discussed in Note 11 to the financial
statements, as at December 31, 2014,
Ceminter Pte. Ltd. has the right to convert
the convertible short-term loans to Max
(Myanmar) Manufacturing Co., Ltd. (MMM)
amount of Baht 397.20 million (USD
12.05 million) to equity in Max (Myanmar)
Manufacturing Co., Ltd. (MMM), holds
through by M.Y Associates Co., Ltd. as
described in Notes 34.1 (21 and 22). Since
the said matter is on a process to comply
with the conditions in order to get an
approval from related government authority
in Myanmar which could not determine a
specific completed date. Therefore, it has
uncertainty regarding the timing of share
transferring and the exercise debt to equity
of Ceminter Pte. Ltd. The said uncertainties
lead to an exposure to a risk on share
transferring and shareholder right in MMM
of Ceminter Pte. Ltd. which is an associated
company. Thus, the Company may receive

an effect from this investment.
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4. Adjustmen f previ r financial
statements

As discussed in Note 39 to the financial
statements, the previous auditor expressed a
disclaimer of opinion on the financial statements
of 2013 due to several issues. Those issues have
already been adjusted and rectified by the Company
as described in Note 39. However, there are still
additional information as described in Notes 39.8
and 39.10 which may affect the Company regarding
the risk on share transferring and shareholder right
in Ceminter and GCCP (as described in Notes 11
and 13.2).

5. Uncertainty of not received confirmations

| have sent confirmations to trade accounts
receivable and retention receivable from constructions
contract totaling Baht 711.68 milion (USD 21.59
million). As at the reporting date, | have not received
confirmations from some accounts receivable totaling
Baht 602.99 milion (USD 18.29 million) and from
which | could subsequent test receipt of Baht 94.80
million (USD 2.88 million). | could not satisfy myself by
using another procedure for the remaining amount.
Although, the Company provided allowance for
doubtful debt for certain balance, it has uncertainty
of settlement from the trade accounts receivable
since they are under a negotiation which could not

determine a result.

Qualified Opinion

In my opinion, except for the effect which
may happen as discussed in the basis for qualified
opinion paragraph. The financial statements referred
to above present fairly, in all material respects, the
financial position of L.V. Technology Public Company
Limited and subsidiaries and of L.V. Technology
Public Company Limited as at December 31, 2014,

their financial performance and cash flows for the

: year then ended in accordance with Thai Financial

Reporting Standards.

Emphasis of Matters and Events

1) As presented in the consolidated and the

separate financial statements as at December 31,
2014, the Company has net loss for the year as
shown in the consolidated and separate financial

statements for the year then ended of Baht 170.08

million and Baht 121.25 million, respectively and has

deficit from operations as shown in the consolidated
and the separate statements of financial position
of Baht 778.62 million and Baht 984.81 million,

respectively. The Company also has current liabilities

in excess of current assets in the consolidated and

separate statements of financial position of Baht
904.94 million and Baht 893.29 million, respectively.

Furthermore, there are other material uncertainties

disclosed in Note 2.7 to the financial statements.
The aforementioned matters indicate significant
: uncertainties which may cause significant doubts
. about the ability of the Company to continue as a
going concern. However, the management has used
assumptions of going concern for the preparation
of the consolidated and the separate financial

statements.

2) Asdiscussed in Notes 6 (6.1 to 6.9) to the

financial statements, previous year adjustments in

respect of supporting documents and adoption an

: appropriate accounting policies as well as correct
: of errors, the Company adjusted the prior year’s
financial statements for comparative and brought

forward balance as at January 1, 2013.

3) Significant subsequent events as described

in Note 37 can be summarised as follows:
a. The Company made a complaint to an
Inquiry Official of Crime Suppression
Division in order to charge a former director

in approximately amount of Baht 100 million

USUN 119a.3. InATUTAg F7fia (UKU) m
LV. TECHNOLOGY Public Company Limited
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(as described in Note 37.7.1) and sued the
said director in approximately amount of
Baht 144 million and approximately amount
of Baht 13.61 million (as described in Notes
37.7.2 and 37.7.3).

In 2013, the Company had been refunded
withholding tax deducted at source from
India Government of USD 1.48 million (as
described in Note 37.8).

The Revenue Department had an order
to seize a legal claim in a subsidiary
company’s bank accounts and to call up a
full payment of share capital (as described
in Note 37.9).

The Company was sued by trade accounts
payable, a former director and employees
totaling obligations of Baht 26.06 million (as
described in Note 37.6).

Without the approval from the Company
and the Board of Director, a former director
has issued a Letter of Guarantee to the
other SDCC’s shareholder for investment
guarantee to repurchase of share in the
amount of USD 9 million (as described in
Note 37.5).

There was an earthquake in Nepal as
described in Note 37.10.

4) Litigation as described in Note 36.

Other Matters

The consolidated financial statements of

L.V. Technology Public Company Limited and its

subsidiaries, and the separate financial statements
of L.V. Technology Public Company Limited for
the year ended December 31, 2013, presented
as comparative information, were audited by other
auditor who expressed a disclaimer of opinion on
those financial statements in his report dated August
27, 2014, in respect of unable to obtain sufficient

appropriate audit evidence which is significantly

material, selection of appropriate accounting policies

and inconsistency with prior periods, and adequacy

. of financial disclosures.

/. MW&

(Mr. Chaiyakorn Aunpitipongsa)
Certified Public Accountant
Registration No. 3196

Dr. Virach & Associates Office Co., Ltd.
Bangkok : July 6, 2016
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JUIIAQUFIU:NISINU
Statements of financial position

(U7 : Baht)

Funiwevyudou

Current Assets
RuaauazsensiiguvnEuen 5.2 uae 7 9,840,225 37,897,985 18,344,148 9,370,591 36,343,532 17,269,309
Cash and cash equivalents
Qﬂwﬁmiﬁmasgﬂwﬁﬁu 5.3 Uag 8 183,396,905 198,070,480 378,457,788 203,681,262 209,531,828 379,704,027
Trade and other receivables
selafidalailéizenthse 54uaz 9 22,636,955 45523658 430,280,948 25,708,503 45,523,658 429,302,476
Unbilled receivables
Ruingdrmhungdndiming 10 98,798,305 117,074,002 28,116,456 98,798,305 117,074,002 28,116,456
Advance payment to suppliers
AuliiiBusvesduuifomsiiioadostu 11 - 329776680 30,387,300 - - 30,387,300
Short-term loans to related parties
furmAunie - qw% 5.5 Uag 140,290 3,184,034 33,662,769 140,290 3,184,034 33,662,769
Inventories 12
ﬁuw%’wémuﬁauﬁlu 80,516,439 73,503,730 9,432,876 75,741,571 70,121,997 8,669,606
Other current assets

SAURUN %’wéwguﬁ guy 395,327,159 805,030,569 928,682,285 413,440,562 481,779,051 927,111,943

Total Current Assets

Funindlanyudou

Non-Current Assets
ﬁuamu’luﬁ@'wﬁm 5.6 Uae 453,160,118 293,310,192 433,335,204 422,773,351 225,288,137 216,888,642
Investments in associates 13
Ruamuluvigndes 5.6 Wag - . - . 189,006,336 498,500
Investments in subsidiaries 14
ﬁuawguluﬁ'«Umiﬁﬂ’mﬂmi'suﬁu 5.6 Wag 5,551,000 4,378,284 2,480,436 3,296 3,281 3,897
Investments in jointly-controlled entity 13
L‘iuaw]uﬁ"ﬂﬂ 5.6 Uag 56,968,810 56,710,607 - 558,639 556,107 -
General investments 15
L?u&hﬂa'awﬁﬁLﬁamiamﬂuu‘%ﬁm‘w 13.3 60,981,550 60,705,160 15,780,694 60,981,550 60,705,160 15,780,694

Advance for investment in associate

fudwsmmihiiensanplunitnges 143 - - - - 6,562,720 -
Advance for investment in subsidiary

Ruamuszese1I8u
Other long-term investments

@umnizaaml,l,axﬁwhﬂammsz 16 87,101,752 164,099,632 163,841,255 87,101,752 164,099,632 163,841,255
AUTEiu

Long-term deposits and deposit at

bank with obligation

ﬁuﬂi:ﬁummﬁmmwdaa{w 17 316,405,475 425,958,538 267,380,891 316,405,475 425,958,538 267,380,891
Retention receivable from constructions

contract
Q‘Uniiﬁ 5.7 Ua 1,331,360 2,135,721 3,573,833 1,331,360 2,135,721 3,573,833
Equipment 18
ANANNTYL 14.1 - 9,044,728 - - - -
Goodwill

wngwnusznevsumsiududumilesiunsiuil

sYovuUsEU 2557 Notes to the financial statements form an integral part of these statements.
Annual Report 2014



[ UlIAQUFIUNISINU (019) statements of financial position (conf’d)]

(U7 : Baht)

Funswelsiviyuiey
Non-Current Assets

gunsndlaifisnu 5.8 oy 1,131 294,293 4,302,410 1,131 294,293 4,302,410
Intangible assets 19

Y

Funsndnddulasonsdatyd 4.1 g - - 29777113 - - 29777113
Deferred tax assets 5.11

5u%%’wﬁlﬁmuﬁau§u 1,365,512 2,018,436 1,468,727 1,365,512 2,018,436 1,468,727
Other non-current assets

s’auﬁuw%'we‘flsngwf‘wu 982,866,708  1,018,655,591 895,141,163 890,522,066  1,076,628,361 676,716,562
Total Non-Current Assets

udUNSNY 1,378,193,867 1,823,686,160 1,823,823,448 1,303,962,628 1,558,407,412  1,603,828,505
TOTAL ASSETS

nildumyueu
Current Liabilities
L?ut,ﬁmﬁuﬁiy%uaxLﬁuﬁﬁuswxﬁu 20 - 27,840,435 95,117,948 - 27,835,513 95,117,948
NNETUNTEY

Bank overdrafts and short-term loans
from financial institutions

Lé'mﬁmiﬁ"ul,aw’imﬁﬁu 21 410,996,229 350,747,704 573,432,729 410,547,777 350,650,891 570,112,204
Trade and other payables
L?uﬁémwx??umnqﬂﬂaLLasﬁﬂmi 22 52,872,280 - - 64,316,135 32,813,600 -
neadesiu
Short-term loans from related person
and parties
s1elaAnead1esuarmth 54 usz 9 141,094,832 258,276,468 90,596,669 141,094,832 258,276,468 90,596,669
Deferred construction revenue
L?u%’ua'awﬁﬁ'«u’mgﬂﬁﬂ 23 373,080,396 456,294,303 296,045,860 373,080,396 456,294,303 296,045,860
Advances received from customers
ﬁwqﬂniiﬁﬁwﬁiw 77,857,109 70,575,427 420,740,455 77,857,109 70,575,427 420,740,455
Accrued equipment costs
ANUNEVTNAN9TNE 110,883,001 101,830,707 99,968,672 110,883,001 101,830,707 99,968,672
Accrued commission expenses
UizuWiumiwﬁﬁumﬂﬂmuﬂwnawuiﬂiaﬂﬂs 9 13,578,477 16,174,252 26,000,000 13,578,477 16,174,252 26,000,000
Provision for project loss
UssnamaviauenSuussiumilasenis 112,985,701 123818416 6,941,549 112985701 123,818,416 6,941,549
Provision for warranty expenses
mERulddRyanadig 211,001 . - - - -
Accrued corporate income tax
Mﬁ?{umuﬁau?}lu 6,708,240 5,195,315 34,488,113 2,388,193 866,824 32,148,362
Other current liabilities
iquwﬁauw%'wéwuquﬁ&lu 1,300,267,266  1,410,753,027 1,643,331,995 1,306,731,621 1,439,136,401 1,637,671,719
Total Current Liabilities
wmt‘Jmr{uﬂisnamumiﬁulﬂuﬁ'awﬁwaamnm‘ﬁuﬁ s _ oL
Notes to the financial statements form an integral part of these statements. usun l1oa.. In_ﬂTUTaU na (Hh?au)
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[ UlIAQUFIUNISINU (019) statements of financial position (conf’d)]

(U7 : Baht)

A
nildulsivspudgu
Non- Current Liabilities

dsomwauseloisyezenueaniingu 24 1,848,353 15,997,781 14,955,489 1,848,353 15,997,781 14,955,489
Provision for employee benefits

HAYIAYUAUNIITUAMY 142 - - - 2,759,338 2,746,832 2,567,690
Excess loss on carrying value of investments

sqwﬁﬁu‘lﬂwguﬁau 1,848,353 15,997,781 14,955,489 4,607,691 18,744,613 17,523,179
Total Non - Current Liabilities

s’auﬁuw%'wémguﬁﬂu 1,302,115,619  1,426,750,808 1,658,287,484  1,311,339,312 1,457,881,014  1,655,194,898
TOTAL LIABILITIES

Fauvaegieru

Shareholders’ Equity

YUSIUY 25
Share capital

uannzideu
Authorized share capital

31 SunAn 2557 : uaniay
864,230,874 YU yadwiuay 1 um

December 31, 2014 : 864,230,874
common stocks of Baht 1 par value

31 5uAN 2556 : uanilay
915,230,874 U yamviuag 1 um

December 31, 2013 : 915,230,874
common stocks of Baht 1 par value

1 un37AY 2556 : uandiy

518,538,524 ﬁu qgaﬂ'ﬁﬁuas 1um 864,230,874 915,230,874 518,538,524 864,230,874 915,230,874 518,538,524
January 1, 2013 : 518,538,524

common stocks of Baht 1 par value

vguﬁaaml,az‘ﬁﬁmf‘h
Issued and paid-up share capital
31 Sunau 2557 : Yuaily
692,095,099 U yaAviuay 1 UM
December 31, 2014 : 692,095,099
common stocks of Baht 1 each

31 Suanau 2556 : Yuaiiy
692,071,893 1fu yamviuay 1 UM

December 31, 2013 : 692,071,893
common stocks of Baht 1 each

1 unsAu 2556 : ﬁumﬁt;y, 692,095,099 692,071,893 518,538,524 692,095,099 692,071,893 518,538,524
518,538,524 ¥iu yaA1vuay 1 um

January 1, 2013 : 518,538,524
common stocks of Baht 1 each

dauLﬁugaﬁﬂﬁuﬁﬂﬁiy 26 238,192,456 238,186,656 194,803,313 238,192,456 238,186,656 194,803,313
Premium on common stocks

fils (1evw) devau
Retained earnings (deficit)
Inassian
Appropriated
Vguﬁﬁmmuﬂgwma 28 13,323,000 13,323,000 13,323,000 13,323,000 13,323,000 13,323,000
Legal reserve

delyilednass (778,624,827)  (624,488,695)  (469,012,399)  (984,807,628)  (879,372,762)  (769,400,596)
Unappropriated

s1ovuls:U 2557 'vmwmaﬂﬁxnamumiﬁuLTJua’auwiwaammiﬁuﬂ
Annual RePOrf 2014 Notes to the financial statements form an integral part of these statements.



[ UlIAQUFIUNISINU (019) statements of financial position (conf’d)]

(U7 : Baht)

dauvasgieru
Shareholders’ Equity

asAUszneuBuesdILvesfiovu (88907,480)  (99,504,081)  (92,116,474) 33,820,389 36,317,611 (8,630,639)
Other components of equity

squd’zuﬂlmlﬁﬁ'ﬁl‘wmj 76,078,248 219,498,773 165,535,964 (7,376,684) 100,526,398 (51,366,393)
Shareholders of the Company

dnldideiliisnunamunu - 177,436,579 - - - -
Non-controlling interests

s’audquﬂméﬁaﬁu 76,078,248 396,935,352 165,535,964 (7,376,684) 100,526,398 (51,366,393)
TOTAL SHAREHOLDERS’ EQUITY

suviiauuasdauasfaru 1,378,193,867 1823,686,160 1823823,448 1303962628 1,558,407,412 1,603,828,505
TOTAL LIABILITIES AND
SHAREHOLDERS’ EQUITY

W,HEJLMG}US%ﬂaUﬂUmi@uLﬂuﬁ'?uWﬁWE)Nllmil:‘iuﬁ
Notes to the financial statements form an integral part of these statements.
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statements of comprehensive income

AMSUUAUAQSUR 31 SUd1AU 2557 For the year ended December 31, 2014
QUNISIUSIY

(U7 : Baht)

JUNASIAUIRWAENINIS

Consolidated Separate Financial Statements
HUIEIAG
2557 | 2014 2556 / 2013 2557 | 2014 2556 / 2013
Notes
(USuUsathl) (USuusalkg)
(Restated) (Restated)
516l
REVENUES
selanndeygnsliusnis 571,262,206 1,268,916,621 570,108,952 1,266,866,199
Sales and services
s1eldau
Other incomes
elatutuna 13,15 2,315,669 2,182,485 64,153,795 2,182,485
Dividend income
Mlsannisdmieduamuluidn - 6.9,13.1 - 170,669,430 - 254,998,160
T
Gain on sales of investment in associate
U 11,542,503 20,469,885 11,589,919 20,466,450
Others
swselédu 13,858,172 193,321,800 75,743,714 277,647,095
Total other incomes
s2u519ld 585,120,378 1,462,238,421 645,852,666 1,544,513,294
Total revenues
A ldae
EXPENSES
ﬁuwummaw%mi 497,170,446 1,256,296,994 497,170,446 1,256,296,994
Cost of sales and services
Aldanglunisune 2,884,921 7,128,540 2,884,921 7,128,540
Selling expenses
Algaglunsuims 263,903,983 384,083,784 262,664,188 376,381,598
Administrative expenses
ANMOULNUATIUNT 2,446,324 2,419,452 2,446,324 2,419,452
Directors’ remuneration
AUYUNINTRY 1,779,554 571,708 1,936,744 823,852
Finance costs
s2uA 19 768,185,228 1,650,500,478 767,102,623 1,643,050,436
Total expenses
1anunoud LY aAlaniuamu (183,064,850) (188,262,057) (121,249,957) (98,537,142)
Tuu3ensiu uagAansiinIuANI N
Loss before share of profits from associates
and jointly-controlled entities
druutstlsanduamuluuioniauuay 13 13,192,173 44,035,951 - =
AamsiinruauTIniy
Share of profits from associates and
jointly-controlled entity
mﬂwuﬂ'aum@ﬁﬂﬁy (169,872,677) (144,226,106) (121,249,957) (98,537,142)
Loss before income tax
AlddrenSRule 30 (211,980) (2,849,598) - (2,849,598)
Income tax expenses
vanuEmiul (170,084,657) (147,075,704) (121,249,957) (101,386,740)

Loss for the years

s1ovuls:9U 2557
Annual Report 2014
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Notes to the financial statements form an integral part of these statements.



vunlszianuibalaSe (¢o) statements of comprehensive income (cont’d)

AMSUUAUAQSUR 31 SUd1AU 2557 For the year ended December 31, 2014 (W : Baht)

JUNISIdUIRWAEAANIS
Separate financial statements

aUNISIAUSIY
Consolidated
HUYIRKG)

mls (vayu) iaasdu
Other comprehensive income (loss)

Mlsannsussanansmuuanns
adlad1EnsUsE iU

Gain on estimation of independent
actuary

HaReRIMaNUAYLIIN
MIUaIAIUNITRUY

Foreign currency translation differences
of foreign operations

2557 | 2014

Notes

15,815,091

10,686,601

2556 / 2013

(USuUsathl)
(Restated)

950,033

(30,905,580)

2557 | 2014

15,815,091

(2,497,222)

2556 / 2013

(USuUsalh)
(Restated)

950,033

31,993,415

mlsidaasSadudwsunn
Other comprehensive income for the periods

26,501,692

(29,955,547)

13,317,869

32,943,448

fils (1av) iinaSarudmsunn
Total comprehensive income (loss) for
the periods

(143,582,965)

(177,031,251)

(107,932,088)

(68,443,292)

msuvstumls (v1anw)
Profit (loss) attributable to
duiiduvesudtnlng
Equity holders of the parent
dwiduvesdulddedlifisuns
AUAN
Non-controlling interests

(169,951,223)

(133,434)

(146,890,870)

(184,834)

(121,249,957)

(101,386,740)

(170,084,657)

(147,075,704)

(121,249,957)

(101,386,740)

1 J < <
mﬂw\?f]unﬂi (mmgu) LUALa 599594
Comprehensive income (loss)

attributable to

duiiduvesusdvlng

Equity holders of the parent

druifuvesdnldideilidsiune
AIUAN

Non-controlling interests

(143,449,531)

(133,434)

(176,846,417)

(184,834)

(107,932,088)

(68,443,292)

(143,582,965)

(177,031,251)

(107,932,088)

(68,443,292)

YImuUABY (UM)
Loss per share (Baht)

AV UADUTUNUFIY
Basic Loss per Share

Frunwiuangafilduimuenu
AovuTuiugIL ()

Number of share for calculation of
basic loss per share (Thousand shares)

anusieuliuan
Diluted Loss per Share

Frunwuandayfildiuanuau
soviuliuan (uv)

Number of share for calculation of

diluted loss per share (Thousand shares)

27

(0.25)

692,095

(0.25)

692,095

(0.22)

670,781

(0.21)

693,452

(0.18)

692,095

(0.18)

692,095

(0.15)

670,781

(0.15)

693,452

mmjLm‘uizﬂauwmﬁuﬂua’iumﬁwaawmiﬁuﬂ
Notes to the financial statements form an integral part of these statements.
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JUNS:IIAINUAQ
Statements of cash flows

AMSUUAUAQSUR 31 SUd1AU 2557 For the year ended December 31, 2014 (U7 : Baht)

NILUANUFADINAINTIUA I IY
CASH FLOWS FROM OPERATING ACTIVITIES
MevuNoUATIETIEN#RULA (169,872,677) (144,226,106) (121,249,957) (98,537,142)
LOSS BEFORE INCOME TAX
Uiunsznunavuieuniulidutuaniu@e)
1AANTANEUIIY ;
ADJUSTMENTS TO RECONCILE LOSS BEFORE
INCOME TAX EXPENSES TO NET CASH
PROVIDED FROM (USED IN) OPERATION:
AndeusauazAdnsming 1,510,710 5,986,587 1,510,710 5,986,587
Depreciation and amortization

(ﬁq”Ls)mmuﬁﬁqmﬁms‘z’?uma@“mwuanMésu 2,821,043 (6,998,787) 7,624,844 (5,215,164)
Unrealized (gain) loss on exchange rates

wﬁaaﬁa%gmlﬂwﬁu 21,679,534 3,630,955 19,069,495 3,680,780
Increase in doubtful debt

ﬁ%ﬁamiamﬂam%uﬁwamaq - (6,103,623) - (6,103,623)
Decrease provision for diminution in inventories

KaYIAYUAUNIIRLAUAAa - - - (61,139)
Decrease in excess loss on carrying value of

investment
mlsnnnsdmeRuamuluuisni = (170,669,430) - (254,998,160)
Gain on disposal of investment in associate

ANUIINNITIMINEgUNTal - 2,057 - 2,057
Loss on disposal of equipment

ManuaINN1santdaunsal 4,495 - 4,495 -
Loss on unused equipment

Uszmmmsmammu‘lﬂsqmi (NaUT18N"3) (2,659,910) (11,421,421) (2,659,910) (11,421,421)
Provision for project loss (reverse)

Ussanaumsviaumdulsyiunilassnsiaty 77,278,818 194,567,493 77,278,818 194,567,493
Increase in provision for warranty expenses
a'auu;u'ﬂﬁjiiﬁhﬂﬁuamuiuu%ﬁm'aml,as (13,192,173) (44,035,951) - -
AansfAuRaNsINiY
Share of profits from associates and jointly-
controlled entity
AbeNaUsElevsTere VR INUNAITLTY 2,107,566 1,411,857 2,107,566 1,411,857
Increase long-term employee benefits expenses
Fuduwasunnianisiiiesdesiu (2,315,669) 2,182,485) (64,153,795) (2,182,485)
Dividend income from related parties
AndenERuligniin o fidne 804,440 - 804,440 -
Written off withholding tax
aanlesu (1,181,906) (4,833,837) (1,260,768) (4,833,837)
Interest income

ﬂaﬂLﬁEJﬁ]"]EJ 1,779,554 571,708 1,936,744 823,852
Interest expenses

‘VILHEJLVW}UWﬂ?J‘LI\'i‘Umi@ul.ﬂuﬁ”luﬂﬁﬂE)Nllmilf'iuﬁ USBN 1083, INATUTAG 30 (UK12U)
Notes to the financial statements form an integral part of these statements. o .. 2
arep LV. TECHNOLOGY Public Company Limited




[ JuUNs:IAINUAQ (09) Statements of cash flows (cont’d) ]

AMSUUAUAQSUR 31 SUD1AU 2557 For the year ended December 31, 2014 (U : Baht)

mmv!umﬂmsﬁhLﬁumun’@umimé‘ﬂyuﬂaa
Tuduusznou vesdunsnauasniaudniuanu
Loss from operation before changes in operating
assets and liabilities items
ﬂ1‘:LU%EJuLLUaﬂudfguUsxﬂausuaaawifwé
fudue (Rvdu) anas
(INCREASE) DECREASE IN OPERATING ASSETS
ITEMS
Qﬂwﬁmiﬁ'wLLaxqﬂwf}SuLLaxL?uUizﬁ’umm
frygneadn
Trade and other receivables and retention
receivable from construction contract
selsrigslllésentase
Unbilled receivables
Rudngarmiungdndimuie
Advance payments to suppliers
FuAnunae
Inventories
Funndvyuiiousy
Other current assets
dunindlamuioudy
Other non-current assets

o

ﬂ1iLiJ‘?%Ei‘uLLUaﬂ‘UE‘i’Juﬂi%ﬂavﬂl@\‘mﬁauﬁ’lL‘f!‘u&’lu
WTY (anas)
INCREASE (DECREASE) IN OPERATING LIABILITIES
ITEMS
dminsauazidmilay
Trade and other payables
$runuiiBeniiuangnéngeninyarmauneais
uazRuSumanthuaselsmneaissuaimin
Deferred construction revenue and advances
received from customers
AgUnIniAnedny
Accrued equipment costs
ANUENTNA19TNE
Accrued commission expenses

wiauAuUsEfunulasinng
Warranty liabilities
wildumyudeudu

Other current liabilities

dsesnauselovisyerenvesntneu
Provision for long-term employee benefits

(81,236,175)

153,552,258

22,073,277

(1,244,025)

3,009,106

(4,769,762)

656,520

61,036,278

(200,609,806)

6,279,703

8,305,728

(83,418,237)

2,206,956

(472,008)

(184,300,983)

76,984,248

87,589,295

(101,688,640)

54,607,073

3,668,681

(407,705)

(299,980,735)

168,382,113

53,952,306

57,188,350

(79,870,227)

(26,337,373)

(195,663)

(78,987,318)

142,754,426

19,023,273

(1,244,025)

3,009,106

(3,256,796)

656,520

60,910,353

(200,609,806)

6,279,703

8,305,728

(83,418,237)

1,540,843

(472,008)

(176,880,345)

67,487,000

86,619,703

(101,688,640)

54,607,073

6,010,516

(407,705)

(296,781,000)

168,382,113

53,952,306

57,188,350

(79,870,227)

(27,977,866)

(195,663)

RuanIngNNITANIUIIY
CASH USED IN OPERATION

srovuds:ad 2557
Annual Report 2014

(114,630,187)

(190,409,260)

(125,508,238)

(189,554,385)

w,mSJm&]ﬂisﬂam"umiL?uL‘TJu?huMﬁwaNUﬂ'ﬁﬁuﬁ
Notes to the financial statements form an integral part of these statements.



[ JuUNs:IAINUAQ (09) Statements of cash flows (cont’d) ]

AMSUUAUAQSUR 31 SUd1AU 2557 For the year ended December 31, 2014 (U : Baht)

Fenende

Interest expenses paid

. aa vy
FenEdule

Income tax expenses paid

NAR199INASLUAIAI9UN1TRU
Currency translation differences

(967,781)

(2,845,141)

(430,467)

(620,492)

(62,929,921)

2,919,311

(1,124,441)

(2,845,122)

(1,606,332)

(670,169)

(62,929,921)

3,447,450

Ruanansldlulufanssudiivem
NET CASH USED IN OPERATING ACTIVITIES

(118,873,576)

(251,040,362)

(131,084,133)

(249,707,025)

NSEUASUANDINAINTINAIYY

CASH FLOW FROM INVESTING ACTIVITIES
Fuiravdiiteasuluuimees
Payment for investment in subsidiaries company

Rudrgionsamuluuismges
Cash outflow on investment in subsidiaries

Ruitgarmihiienmsamuluviengay
Advance for investment in subsidiaries company

Rudtgarmiiiienmsamuluuiensiuy
Advance for investment in associated company

Ruansuannisdmineduamuluusensu

Proceeds from investment in associated disposal

Sumeniie

Interest received

Ruansuanfulviidussegduunnanisiineteiu

Proceeds from short-term loans to related party

RulvifBuszerduuniansduiudy

Increased in short-term loans to others company

RuinsgezenuagRuininnnsyAUsyiu
fuaadunistuanas

Decrease long-term deposits and deposit at bank
with obligation

& ¢ a &

YoguUnIaNLTY

Purchases of equipment

Ruansuannisuegunsel
Proceeds from equipment disposal

Rudurasuantuamu
Dividends received from investments

1,706,281

77,745,024

(427,564)

21,252,123

(189,003,055)

(43,970,224)

281,681,589

5,229,209

32,813,600

(67,267,880)

12,799,172

(370,555)

12,208

1,704,460

77,745,024

(427,564)

21,252,123

(189,006,336)

(6,562,720)

(43,970,224)

281,681,589

5,229,209

32,813,600

12,799,172

(370,555)

12,208

Ruangvsliunainianssuamu
NET CASH PROVIDED FROM INVESTING ACTIVITIES

100,275,864

31,924,064

100,274,043

92,625,943

wngwnusznevsumsiududumiwesunsiuil

Notes to the financial statements form an integral part of these statements.

usen 1oa.3. INATUTAT 91NQ (UK3U)
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Juns:IAINUAQ (09) Statements of cash flows (cont’d)

(U : Baht)

JUNISIdUIRWIEAANIS
SEPARATE FINANCIAL STATEMENTS

AMSUUAUAQSUR 31 SUD1AU 2557 For the year ended December 31, 2014

JUNISIAUSIY
CONSOLIDATED

NSLUFSUANDINADNTITUIAUIY
CASH FLOW FROM FINANCING ACTIVITIES

ﬁuami"“umﬂ@uﬁﬁmzasg’umﬂamﬁumiﬁu
Proceeds from short-term loans from financial
institutions
DeAutudiusrerdunnantumaiy
Repayment of short-term loans from financial
institutions
ﬁuaImi"jumﬂ@uﬁﬁmzasg’umﬂqﬂﬁat,t,asﬁﬁ]ms
AReIteiy
Proceeds from short-term loans from related
person and parties
Ruansuanniseandmieuaniay
Proceeds from issuance of ordinary shares

Ruansuannisesndminguandiyvesuieneey
Proceeds from issuance of ordinary shares from
subsidiary company

2557 | 2014

(27,962,248)

19,909,280

29,007

2556 / 2013

(USuUsathl)
(Restated)

303,346,929

(376,917,015)

216,916,713

95,323,508

2557 | 2014

(27,961,518)

31,769,660

29,007

2556 / 2013

(USuUsathg)
(Restated)

303,344,304

(376,919,312)

32,813,600

216,916,713

Ruananslaunan (4l Aanssudamidu
NET CASH PROVIDED FROM (USED IN)
FINANCING ACTIVITIES

(8,023,961)

238,670,135

3,837,149

176,155,305

Ruanuazmenafisuwinituaniiadu (ana) qnd
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENT

Juaniagsienaiiguintuan o Jui 1 unsiau
Cash and cash equivalent as at January 1,

¥ Guanuazsensiisuriniuanilevssnainnis
Wasuduasuluuidmgesdunidnim

Less Cash and cash equivalent transferred out from
change in the investment from subsidiary to
associate

(26,621,673)

37,897,985

(1,436,087)

19,553,837

18,344,148

(26,972,941)

36,343,532

19,074,223

17,269,309

Ruanwazsiensifieusintuan o Sufl 31 Sunau
CASH AND CASH EQUIVALENT AS AT DECEMBER 31,

9,840,225

37,897,985

9,370,591

36,343,532

MmUY TEnaUIUN ST UER
s18m 5 lehTuan Ussnaudae
ADDITIONAL DISCLOSURE ITEMS TO
CASH FLOWS STATEMENTS
Details of non cash flows items
ensuiludeiinnaiauiuivaayuasas
(86 6.5)
Error correction transactions adjusted with deficit
(Note 6.5)

Rudunamesuainiansiiigiveeny
Accrued dividend from related parties

Touudwamiinitensamuluuidsudubu
amuluuIensou

Transferred advance for investment in associate
to investments in associate

s1wvuds:Y 2557
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46,219,081

6,491,000

(9,535,459)

2,257,018

46,219,081

6,491,000

(9,535,459)

2,257,018

mnewnUsznevsunmsiududunisvessunisiul
Notes to the financial statements form an integral part of these statements.



[ JuUNs:IAINUAQ (09) Statements of cash flows (cont’d) ]

AMSUUAUAQSUR 31 SUDAU 2557 For the year ended December 31, 2014

(U7 : Baht)

Ruamuluusensuuisduanuananisudag

ASUNISTEU 13,082,124 -

Increase investment in associate due to translation
of financial statements differences on exchange
rate
WansenuMNIsUTUYFeszansuayselyyd
WinN91Y
Effect of adjusted in provision for employee
benefits
- drsewmauselovindnauserenianas (15,887,097) -
- Decrease in provision for long-term employee
benefits
- VIV UASAURNDS 15,815,091 -
- Decrease in deficit

- HARNNINNNSHUAIATSUNSRUALTUY 72,006 -

- Increase currency translation differences

. "
Viiﬂf_lL'Viﬁ}Ui:’/ﬂE»J‘U\'i‘UmiNuLﬂuﬁ’J‘u‘WuW@N‘UﬂﬁN‘u'ﬁ
Notes to the financial statements form an integral part of these statements.

(15,887,097) -

15,815,091 -

72,006 -

usen 1oa.3. INATUTAT 91NQ (UK3U)
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JuUNs:IAINUAQ (09) Statements of cash flows (cont’d)

AnsSulAugaSuUR 31 SusAu 2557
wuds:nou 1

nsgeyidegunaniuanluuiendes

luiouwneu 2557 Ceminter Pte. Ltd. latiiuyulaeniseenyiuandaysiuyuainiiia 10,905,000 naaans

an3goL3nT (10,905,000 ¥ yamviuas 1 aaaisansgewsni) {u 12,905,000 aeaaisansgawisni (12,905,000

a

Viu yadviuag 1 aeaaniansgelsni) lnunuiuseyunnenIsun1suIevasan 4/2557 ladufeusiinisaaydns
wiamuly Ceminter Pte. Ltd. fwhlidadunisamuvesu3gvnanas 91nSesay 50.30 (Judeway 44.63 Ut

Fatufinduamuly Ceminter Pte. Ltd. Juuiewsau viemldlenduninduasnidunaunie egoanain

JUANSRUSIY A9

uIn
Buanuags18n1siiguinkiuan 1,436,087
Qﬂmﬁmiﬁmasqﬂwﬁﬁu 114,158
AulsgBusverduuifomsiieatotu 362,590,280
ANANULYY 9,044,728
SufBusserduanandunsiu (4,922)
Rusuarmthemu (6,562,720)
wifAumuiousy (557,634)
a'aulﬁtﬁaﬁhjﬁé’mwmuau (177,436,579)
Ruamuluusendes a Jusuna 188,623,398
GONRIN RN ERE (134,142)
NANI9AINAISHUBIANNUNITIRU (2,129,181)
Ruamuluuienges o Suiusemgeaasuduuionsay 186,360,075

srovuds:ad 2557
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Statements of cash flows (cont’d) vuns:iAINUAQ (09)

FOR THE YEAR ENDED DECEMBER 31, 2014
SUPPLEMENTARY STATEMENT 1
Loss of controlling in the subsidiary

In April 2014, Ceminter Pte. Ltd. has increased its share capital by issuing new ordinary share from USD
10,905,000 (10,905,000 shares at par value of USD 1 each) to USD 12,905,000 (12,905,000 shares at par
value of USD 1 each), the Company‘s Board of Directors No. 4/2014 approved to waive its right to buy the
increase share capital of Ceminter Pte. Ltd., that resulted in the shareholding decreased from 50.30 percent
to 44.63 percent. Therefore, the Company recorded the investment in Ceminter Pte. Ltd. to associate and
assets and liabilities are transferred out from the consolidation, as follows :

BAHT
Cash and cash equivalents 1,436,087
Trade and other receivables 114,158
Short-term loans to related parties 362,590,280
Goodwiill 9,044,728
Short-term loans from financial institutions (4,922)
Advances received for shares (6,562,720)
Other current liabilities (5657,634)
Non-controlling interests (177,436,579)
Beginning balance of investment in the subsidiary 188,623,398
Share of loss from subsidiary (134,142)
Currency translation differences (2,129,181)
Investment in the subsidiary as at changing to associate 186,360,075

usen 1oa.3. INATUTAT 91NQ (UK3U)
LV. TECHNOLOGY Public Company Limited
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Notes to the financial statements

5uR 31 SusnAw 2557

1. doyandil

1.1 #01ULYBIUIEN WJuiifyraadadidununguunglne wazaanzifeulunaiandnning
whiaszinelne
1.2 @0UNRIuTEN : 719 91A13 LA.TLLOU 111305 TU 9 aUUNTEII 9 wUIUNNET WATIETIN

nyunnavuAs Yseinalng

1.3 dnwauegsna 1. BismsUinwimidmnssuiaiedna laun1seeniuy Wi uasU$ulss
Usgansnmvesiaiesinsuazgunsal vy enamnssudiuuduay
gnanvnssuiigIdesiuilan

2. awpluui$nin Uitndes wagAansiiauausiuiu Saddugsia

muvnewate 34.1

2. INfUNTUNISTaNIIUNISINU

v A

2.1 QUﬂWiL:i‘lﬁ’JllLLﬁ3\‘1‘Uﬂ’]il:‘l‘uLQ‘W'13ﬁ%ﬂ?ﬁiﬁﬁ@ﬁ']%ﬂﬁquuﬁMiﬁ’?‘uﬂ'ﬁUfy‘U LATHINTZIUNITINYINY

NINIRU AN vualaean v dndad nelanse sty 3wt w.a. 2547 waznses1vUam

NIUQYT W.A. 2543 LazmuUszn1ATEEIINUAUEATINNSMAUENNS NI LAz AIAUSNNSNE

2.2 unsduiluanmiisduasiduanaduum Jweananalduildlunsdniiviuresuisn fe
analduwisganigowsn1 nmsuanmleRuasiluanaiuumdulunungssdsuresmiieay

Tulszwalne

1% v
o =

2.3 qUMTRUTINUINYITULAETILIUNISRUTDIUTEN koa. ). wAlulad 9100 (UTY) kazusenges

(33Eend “NauuIEn”) wavdiuladevesnguustnlufansiiniuausiuiuias usensiu dell

nuwl

- U3t Tna AeuTaRe waus sARa SR 99.70 99.70 Usznelng
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Notes to the financial statements
KUYIKQUS:NOUIUNISINU

DECEMBER 31, 2014

1. GENERAL INFORMATION

1.1 Company status : L.V. Technology Public Company Limited (“The Company”) is Incorporated
in Thailand. The Company was listed on the Stock Exchange of Thailand.

1.2 Company location : 719 K.P.N. Tower Building, 9" Floor, Rama 9 Road, Bangkapi, Huaykwang,
Bangkok, Thailand 10310.

1.3 Type of business : 1. Providing engineering services which include the design and
development, with an aim of improving operation efficiency of machinery
and equipment for cement industry and related industries in worldwide.

2. Invest in associates, subsidiaries, and jointly - controlled entity which
operate as described in Note 34.1

2. BASIS FOR PREPARATION OF FINANCIAL STATEMENTS

2.1 These consolidated and the separate financial statements are prepared in accordance with the
Accounting Standards and Financial Reporting Standards issued by Federation of Accounting
Professions under the Accounting Profession Act, B.E. 2547 (2004), the Accounting Act, B.E.
2543 (2000) and the Notification of the Office of the Securities and Exchange Commission.

2.2 These financial statements are presented in Thai Baht which is different from the functional currency
of the Company, which is US Dollar. The presentation in Thai Baht is in accordance with the

regulatory requirements in Thailand.

2.3 2.3 These consolidated financial statements included the financial statements of L.V. Technology
Public Company Limited and its subsidiaries (together referred to as “The Group”) and the Group’s

interests in associates and jointly - controlled entity.

Percentage of holding

Particulars Incorporated in
2014 2013
Subsidiaries
- Goal Consulting and Trading Co., Ltd. 99.70 99.70 Thailand
- LV Europe S.A. 92.29 92.29 France
- Ceminter Pte. Ltd. -- 50.30 Singapore

USUN 119a.3. InATUTAg F7fia (UKU)
LV. TECHNOLOGY Public Company Limited
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a o ]

LV Technology Engineering 49.00 49.00 mawsm%’gﬁimwu%u

(Tianjin) Co., Ltd.

- LV Latino America Equipamentos 49.00 49.00 Us1da
Industrials Ltda.

- Ceminter Pte. Ltd. (gvanews 14.1) 45.48 - daalus

- Global Cement Capital Partners Ltd. 20.00 33.33 Uglu ANFETIANY
(Auaneineg 13 wag 13.2)

Rannsiiaruausauiy

- BLVT, LLC 33.33 33.33 ansgolsn

24

2.5

2.6

2.7

YOAAIANLAZIIENNTTENINAUNA AU IUTINLAT USEVE0Y 1ARNDDNANNIUNITIRUTILLET

WNMIRUYRIUTINGE VSN Uagfanisiinruausiuiu ladavhaulegldulouenisiydndday
WUREIAUAUUTEN

¥ ¥
a o =

qumsdull ladavihulagldinamisianudy Buwsagladameduegrduluwlovienisdyd

nsaiiuudaiies
a a a o w A o A 9 = a
WNMIRUTINLAZIUMIILRNAINs dmiulaugaiun 31 Suneu 2557 dnavianugns
170.08 &uUm Wag 121.25 d1UUm ANEIaU kasiinavinyudasan o Tui 31 §uneu 2557
AU 778.62 SV WAy 984.81 duUIM anuady uenndfliviiduryuisuaininduning

Uy a8 Juh 31 Sunan 2557 91U 904.94 S1UUM kAT 893.29 ATUUIM LAENTELAILAR

v
a

Mnmssuiunudmiulauantudl 31 Suneau 2557 Anaudiuau 118.87 1uumn wag 131.08
AUV AUFWIY

Uitmilaffiosfeaisiunslisietiszandud (guanewms 36) uazuitvlivssaunadia
Tunmsdamuvasuyudiangy Tnedsnnauovieiuluiedifndiuan 51 duum luszuing
Wouunsiau 2557 safensifimudnny 807.70 duum lirunseysiRangferulusening
Waullunau 2557 (guneive) 25)

Hadomaidumeliasdion nquuisvianuliviouiifumssddgieadumeliiade
asdoifiuarmasalumsiiiunsioidesesnguien egdlsinudheudmadoinnisia

UM IRUALTAUNAF UL UTENINTA19Y aunsiasegialudagduiiuminzan uasliodne
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Percentage of holding

Particulars Incorporated in
2014 2013

Associates

- LV Technology Engineering 49.00 49.00 People’s Republic of
(Tianjin) Co., Ltd. China

- LV Latino America Equipamentos 49.00 49.00 Brazil
Industrials Ltda.

- Ceminter Pte. Ltd. (see Note 14.1) 45.48 -- Singapore

- Global Cement Capital Partners Ltd. 20.00 33.33 Brunei Darussalam
(see Notes 13 and 13.2)

Jointly - controlled entity

- BLVT, LLC L3R 33.33 USA

Inter - company balances and significant transactions of the Company and its subsidiaries have

The financial statements of subsidiaries, associates and jointly - controlled entity have been

These financial statements have been prepared on a historical cost basis except where otherwise

24
been eliminated in the consolidated financial statements.
25
prepared by applying the same significant accounting policies with the Company.
2.6
disclosed in the accounting policies.
2.7 Going concern

The consolidated and the seperate financial statements had a net loss for the year ended
December 31, 2014 of Baht 170.08 million and Baht 121.25 million, respectively and as at
December 31, 2014, they had accumulated losses of Baht 778.62 million and Baht 984.81 million,
respectively. In addition, as at December 31, 2014, the current liabilities exceed current assets of
Baht 904.94 million and Baht 893.29 million and they had negative cash flows from operation for
the year ended December 31, 2014 of Baht 118.87 million and Baht 131.08 million, respectively.

The Company has lawsuit cases in respect of non-payment of debts for the purchase of
goods (see Note 36) and not succeeded to raise an additional capital of Baht 51 million by private
placement method during January 2014. Also increase of share capital of Baht 807.70 million
was disapproved by the shareholders during March 2014 (see Note 25).

These conditions indicate the existence of material uncertainties which could give rise
to significant doubt as to the Group’s ability to continue as a going concern. However, the
management believes that the financial statements were appropriately prepared under assumptions

and estimates in accordance with current economic and no liquidity matter since the Group will

USUN 119a.3. InATUTAg F7fia (UKU)
LV. TECHNOLOGY Public Company Limited
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be able to collect debts from major account receivables since those projects are nearly completed

as well as manage the projects’ expenditures and administrative expenses.

These financial statements were prepared in accordance with the generally accepted accounting

standards under the going concern assumption; therefore, they do not include any adjustments

relating to the recoverability and classification of recorded asset amounts or to the amounts and

classification of liabilities that may be necessary if the Company is unable to continue as a going

concern.

3.  ACCOUNTING STANDARDS EFFECTIVE DURING THE CURRENT YEAR

3.1

Accounting standards that become effective in the current accounting year, which the Company

has adopted as follows :

Accounting Standards

TAS 1 (revised 2012)
TAS 7 (revised 2012)
TAS 12 (revised 2012)
TAS 17 (revised 2012)
TAS 18 (revised 2012)
TAS 19 (revised 2012)
TAS 21 (revised 2012)
TAS 24 (revised 2012)
TAS 28 (revised 2012)
TAS 31 (revised 2012)
TAS 34 (revised 2012)
TAS 36 (revised 2012)
TAS 38 (revised 2012)

Presentation of Financial Statements

Statement of Cash Flows
Income Taxes

Leases

Revenue

Employee Benefits

The Effects of Changes in Foreign Exchange Rate

Related Party Disclosures
Investments in Associates
Interests in Joint Ventures
Interim Financial Reporting
Impairment of Assets

Intangible Assets

Financial Reporting Standards

TFRS 2 (revised 2012
TFRS 3 (revised 2012
TFRS 5 (revised 2012

(

)
)
)
TFRS 8 (revised 2012)

Share - based Payment

Business Combinations

Non - current Assets Held for Sale and Discontinued Operations

Operating Segments

Accounting Standard Interpretations

TSIC 15
TSIC 27

Operating Leases - Incentives

Evaluating the Substance of Transactions Involving the Legal Form

of a Lease

usen 1oa.3. INATUTAT 91NQ (UK3U)
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3.2

TSIC 29
TSIC 32

Service Concession Arrangements: Disclosures

Intangible Assets - Web Site Costs

Financial Reporting Standard Interpretations

TFRIC 1

TFRIC 4
TFRIC 5

TFRIC 7

TFRIC 10
TFRIC 12
TFRIC 13
TFRIC 17
TFRIC 18

Changes in Existing Decommissioning, Restoration and Similar
Liabilities

Determining whether an Arrangement Contains a Lease

Rights to Interests Arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds

Applying the Restatement Approach under TAS 29 Financial
Reporting in Hyperinflationary Economies

Interim Financial Reporting and Impairment

Service Concession Arrangements

Customer Loyalty Programmes

Distributions of Non - cash Assets to Owners

Transfers of Assets from Customers

These accounting standards, financial reporting standards, accounting standard interpretations

and financial reporting standard interpretations do not have any significant impact on the financial

statements.

The Federation of Accounting Professions has issued the new accounting standards not yet

effective as follows:

(@) Become effective to the financial statements for periods beginning on or after January 1,

2015.

Conceptual Framework for Financial Reporting (revised 2014)

Accounting Standards

TAS 1 (revised 2014
TAS 2 (revised 2014
TAS 7 (revised 2014
TAS 8 (revised 2014
TAS 10 (revised 2014
TAS 11 (revised 2014
TAS 12 (revised 2014

(
(
(
TAS 16 (revised 2014
(
(
(
(

)
)
)
)

TAS 17 (revised 2014
TAS 18 (revised 2014
TAS 19 (revised 2014

)
)
)
)
)
)
)
TAS 20 (revised 2014)

Presentation of Financial Statements

Inventories

Statement of Cash Flows

Accounting Policies, Changes in Accounting Estimates and Errors
Events after the Reporting Period

Construction Contracts

Income Taxes

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Accounting for Government Grant and Disclosure of Government

Assistance

USUN 119a.3. InATUTAg F7fia (UKU)
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TAS 21 (revised 2014)
TAS 23 (revised 2014)
TAS 24 (revised 2014)
TAS 26 (revised 2014)
TAS 27 (revised 2014)
TAS 28 (revised 2014)
TAS 29 (revised 2014)
TAS 33 (revised 2014)
TAS 34 (revised 2014)
TAS 36 (revised 2014)
TAS 37 (revised 2014)
TAS 38 (revised 2014)

( )

TAS 40 (revised 2014

Notes to the financial statements rugIKQUs:nOUIUNISITU

The Effects of Changes in Foreign Exchange Rate
Borrowing Cost

Related Party Disclosures

Accounting and Reporting by Retirement Benefit Plan
Consolidated and Separate Financial Statements
Investments in Associates and Joint Venture

Financial Reporting in Hyperinflationary Economies
Earnings per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets
Intangible Assets

Investment Property

Financial Reporting Standards

TFRS 2 (revised 2014
TFRS 3 (revised 2014
TFRS 4 (revised 2014
TFRS 5 (revised 2014
TFRS 6 (revised 2014
TFRS 8 (revised 2014
TFRS 10
TFRS 11
TFRS 12
TFRS 13

)
)
)
)
)
)

Share - based Payment

Business Combinations

Insurance Contracts

Non - current Assets Held for Sale and Discontinued Operations
Exploration for and Evaluation of Mineral Resources

Operating Segments

Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in Other Entities

Fair Value Measurement

Accounting Standard Interpretations

TSIC 10 (revised 2014)

TSIC 15 (revised 2014)
TSIC 25 (revised 2014)

TSIC 27 (revised 2014)

TSIC 29 (revised 2014)

TSIC 31 (revised 2014)
TSIC 32 (revised 2014)

Government Assistance - No Specific Relation to Operating s
Activities

Operating Leases - Incentives

Income Taxes - Changes in the Tax Status of an Entity of Its
Shareholders

Evaluating the Substance of Transactions Involving the Legal

Form of a Lease

Service Concession Arrangements: Disclosures

Revenue - Barter Transactions Involving Advertising Services

Intangible Assets - Web Site Costs
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Financial Reporting Standard Interpretations

TFRIC 1 (revised 2014)

TFRIC 4 (revised 2014)
TFRIC 5 (revised 2014)

TFRIC 7 (revised 2014)

TFRIC 10 (revised 2014)
TFRIC 12 (revised 2014)
TFRIC 13 (revised 2014)
TFRIC 14

TFRIC 15 (revised 2014)
TFRIC 17 (revised 2014)
TFRIC 18 (revised 2014)
TFRIC 20

Changes in Existing Decommissioning, Restoration and Similar
Liabilities

Determining whether an Arrangement Contains a Lease

Rights to Interests Arising from Decommissioning, Restoration
and Environmental Rehabilitation Funds

Applying the Restatement Approach under TAS 29 (revised 2014)
Financial eporting in Hyperinflationary Economies

Interim Financial Reporting and Impairment

Service Concession Arrangements

Customer Loyalty Programmes

The Limit on a Defined Benefit Asset, Minimum Funding
Requirements and Their Interaction for TAS 19 (revised 2014)
Employee Benefits

Agreements for the Construction of Real Estate

Distributions of Non - cash Assets to Owners

Transfers of Assets from Customers

Stripping Costs in the Production Phase of a Surface Mine

(b) Become effective to the financial statements for periods beginning on or after January 1,

2016.

Conceptual Framework for Financial Reporting (revised 2015)

Accounting Standards
TAS 1 (revised 2015
TAS 2 (revised 2015
TAS 7 (revised 2015
TAS 8 (revised 2015
TAS 10 (revised 2015
TAS 11 (revised 2015
TAS 12 (revised 2015

(
(
(
TAS 16 (revised 2015
(
(
(
(

)
)
)
)

)
)
)
)
TAS 17 (revised 2015)
TAS 18 (revised 2015)
TAS 19 (revised 2015)
TAS 20 (revised 2015)
TAS 21 (revised 2015)
TAS 23 (revised 2015)
TAS 24 (revised 2015)

Presentation of Financial Statements

Inventories

Statement of Cash Flows

Accounting Palicies, Changes in Accounting Estimates and Errors
Events after the Reporting Period

Construction Contracts

Income Taxes

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Accounting for Government Grant and Disclosure of Government
Assistance

The Effects of Changes in Foreign Exchange Rate

Borrowing Cost

Related Party Disclosures
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TAS 26 (revised 2015)
TAS 27 (revised 2015)
TAS 28 (revised 2015)
TAS 29 (revised 2015)
TAS 33 (revised 2015)
TAS 34 (revised 2015)
TAS 36 (revised 2015)

( )

( )

( )

TAS 37 (revised 2015
TAS 38 (revised 2015
TAS 40 (revised 2015
TAS 41
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Accounting and Reporting by Retirement Benefit Plan
Consolidated and Separate Financial Statements
Investments in Associates and Joint Venture

Financial Reporting in Hyperinflationary Economies
Earnings per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets
Intangible Assets

Investment Property

Agriculture

Financial Reporting Standards

TFRS 2 (revised 2015)
TFRS 3 (revised 2015)
TFRS 4 (revised 2015)
TFRS 5 (revised 2015)
TFRS 6 (revised 2015)
TFRS 8 (revised 2015)
TFRS 10 (revised 2015)
TFRS 11 (revised 2015)
TFRS 12 (revised 2015)
TFRS 13 (revised 2015)

Share-based Payment
Business Combinations

Insurance Contracts

Non - current Assets Held for Sale and Discontinued Operations

Exploration for and Evaluation of Mineral Resources
Operating Segments

Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in Other Entities

Fair Value Measurement

Accounting Standard Interpretations

TSIC 10 (revised 2015)

TSIC 15 (revised 2015)
TSIC 25 (revised 2015)

TSIC 27 (revised 2015)
TSIC 29 (revised 2015)

TSIC 31 (revised 2015)
TSIC 32 (revised 2015)

Government Assistance - No Specific Relation to Operating s
Activities

Operating Leases - Incentives

Income Taxes - Changes in the Tax Status of an Entity of Its
Shareholders

Evaluating the Substance of Transactions Involving the Legal

Form of a Lease

Service Concession Arrangements: Disclosures

Revenue - Barter Transactions Involving Advertising Services

Intangible Assets - Web Site Costs

Financial Reporting Standard Interpretations

TFRIC 1 (revised 2015)

TFRIC 4 (revised 2015)
TFRIC 5 (revised 2015)

Changes in Existing Decommissioning, Restoration and Similar
Liabilities

Determining whether an Arrangement Contains a Lease
Rights to Interests Arising from Decommissioning, Restoration
and Environmental Rehabilitation Funds
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TFRIC 7 (revised 2015) Applying the Restatement Approach under TAS 29 Financial
Reporting in Hyperinflationary Economies

TFRIC 10 (revised 2015 Interim Financial Reporting and Impairment

Customer Loyalty Programmes

)
TFRIC 12 (revised 2015) Service Concession Arrangements
)
TFRIC 14 (revised 2015)

(
(

TFRIC 13 (revised 2015
( The Limit on a Defined Benefit Asset, Minimum Funding
Requirements and Their Interaction for TAS 19 Employee Benefits

TFRIC 15 (revised 2015) Agreements for the Construction of Real Estate

TFRIC 17 (revised 2015) Distributions of Non - cash Assets to Owners

TFRIC 18 (revised 2015)

TFRIC 20 (revised 2015) Stripping Costs in the Production Phase of a Surface Mine
TFRIC 21 Levies

Transfers of Assets from Customers

Management of group companies is evaluating the impact of such accounting standards on

the financial statements in the year when they are adopted.
4. CHANGE IN ACCOUNTING POLICIES

41 TAS 12 “Income Taxes”

In 2013, the Company and subsidiaries adopted accounting policy in respect of deferred
income tax to comply with TAS 12 “Income Taxes” that resulted in the Company and subsidiaries
were required to restate the financial statements as though the Company and subsidiaries had
initially recognised deferred tax assets or liabilities by increase in beginning retained earnings and
deferred tax assets to the consolidated financial statements and the separate financial statements

as at January 1, 2013 in the amount of Baht 2.97 million.

4.2 TAS 21 (Revised 2009) “The Effects of Changes in Foreign Exchange Rates”

This accounting standard requires an entity to determine its functional currency which is the
currency of the primary economic environment in which the entity operates. Currency other than
functional currency of an entity is foreign currency. Foreign currency transactions are required to
be translated into the functional currency using the exchange rates prevailing at the dates of the
transaction.

Foreign exchange gains and losses resulting from the settlement of such transactions and
from translation at period - end exchange rate of monetary items denominated in foreign currency
are recognised in the statement of income.

Management has determined that the functional currency of the Group is US Dollar.

Transactions in US Dollar used as the functional currency were translated to Thai Baht for
the financial statements presentation. The assets and liabilities are translated into Thai Baht using
the exchange rates prevailing at the dates of the transaction whereas incomes and expenses are
translated into Thai Baht using the average rates during the period. Differences from such translations
have been presented under “Differences from translation” in the statement of comprehensive

income.
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Notes to the financial statements rugIKQUs:nOUIUNISITU

The Group has applied the aforementioned accounting policy in the first quarter of 2013 and
adopted the accounting policy by prospective method since 2013. Since the Group is unable to
determine the effect of change in this accounting policy for neither retrospective nor prospective
adjustment; as a result, this change in accounting policy does not affect the financial statements
of the previous year.

The effect to the amounts as a result of applying this accounting policy to the statements

of comprehensive income as follow:

(BAHT)
For the year ended
December 31, 2013
Particulars Separate
Consolidated financial
statements
Statements of comprehensive income
Currency translation differences as at January 1, 2013
- before adjustment (98,426,777) --
Error correction on investment in associate (Note 6.3) 11,451,255 --
Error correction (Notes 6.4(b), 6.7 and 6.8) (10,140,952) (8,630,634)
Currency translation differences as at January 1, 2013
- before adjustment (92,116,474) (8,630,634)
Effect from adoption of accounting policy regarding the effects
of changes in foreign exchange rate as at January 1, 2013 23,427,973 12,954,830
Increase (decrease) during the period (80,905,580) 31,993,415
Currency translation differences as at December 31, 2013 (99,594,081) 36,317,611

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

5.1 Revenues and expenses recognition

The Company and subsidiaries recognize revenues from sales and services when the

significant risks and rewards of ownership of goods have passed to the buyer or services are

already rendered to customers.

Revenue from construction contracts recognize in proportion to the stage of completion of

the contract which determined by comparing the aggregate of the costs incurred against total
construction costs on each contract. Revenue from variations and other contract works which
have period of work not over one year are recognised in proportion to the stage of completion

of the contract and billing.
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Notes to the financial statements rugIKQUs:nOUIUNISITU

Dividend income is recognized when the right to receive the dividend is established.

Other revenues and expenses recognized on an accrual basis.

5.2 Cash and cash equivalents
Cash and cash equivalents are cash on hand and fixed deposit at the financial institutions

due not more than 3 months from the date of acquisition with no obligation.

5.3 Allowance for doubtful accounts
Allowance for doubtful accounts for the estimated losses that may be incurred in the collection

of receivables. The allowance is generally based on collection experiences and analysis of debt

aging.

5.4 Unbilled receivables / Deferred construction revenue
Unbilled receivables consist of the cost of materials and labour, cost of sub - contract, other
services and expenses including both net profit or loss computed net from the amount collected
from customers.
The contracts which have construction value more than amount billed to customers will be
presented under current assets. For those contracts which have the amount billed more than the

construction value will be presented as “Deferred construction revenue” under current liabilities.

5.5 Inventories
Inventories are measured at cost or net realizable value, whichever is the lower.
Cost comprises all costs of purchase, costs of conversion and other costs incurred in bringing
the inventories to their present location and condition.
Net realizable value is the estimated selling price in the ordinary course of business less the

estimated costs to complete and to make the sale.

5.6 Investments

Jointly - controlled entity and associates are all entity over which the Group has significant
influence, has power to participate in determining the financial and operating policies of the enterprise
but not up to the level of governing such policies, generally accompanying a shareholding of
between 20% and 50% of the voting rights. Jointly-controlled entity is an entity which the Group
is contractually agreed sharing of control of arrangement. Investments in jointly - controlled entity
and associates in the consolidated financial statements are accounted for using the equity method
and in the separate financial statements are accounted for using the cost, net of any accumulated
impairment loss.

Investments in subsidiaries mean those companies in which the parent company in the
group companies, directly or indirectly, has power more than one half of the total voting rights or
power to govern the financial and operating policies of subsidiaries. Investments in subsidiaries

are stated by cost method for the separate financial statements.

USUN 119a.3. InATUTAg F7fia (UKU)
LV. TECHNOLOGY Public Company Limited



KUNYIKQUS:NOUIUNISINU Notes to the financial statements

5.4 s1elandgslilasendnse / saelarinaadiesuatanti

selendlailaisendnsy UsenaumigfuyuuesrTanuazAILI$U AMOUFSUMINYTI A1USNNT

a

waeAld18du TInnamlsnsevinnuanslamuinuu FndeduuduiEeniuangnAiudn

dyquridfigarivesnuiuninduiuiideniiuaingna ssuanslineldduninduyuisy

] U U

g7}

dudygndnisiseninudugnAunnnityasauasuandliidu “seldrneasesuarmi” aeld

aAa a
RUAUNNUIYU

9

5.5 AUAIAINRD

a ¥ = =) 1

dumauie wandusamuvteyarignsnaslasunaiusiyadilnazaingd

Y 9

£ a £%

AunuauAUsEnaUMsiuuEe suulunisdaulasaziunuduiielidudegluaniun

9 9

o

wazan 1nUagUu

! aa vo & an' 1% o a a a v v P9 Y1 Ao &
lluaﬂ’]qmﬁmﬁ]g‘l@iuLﬂUﬂqiﬂizﬁJqﬂJiqﬂqﬂﬁ]gmqUiﬂf\]qﬂﬂ'ﬁﬂ’]Luuaﬁﬂﬁ]ﬂﬂmﬁﬂﬁ?ﬁlﬁqiﬁf\ﬂEJVHNLﬂu

Tunsane

5.6 WRuamu

A v aa a 1

Aansfimuauniukazuitvsn Wuisnsfinguudeniidvdnasgdiaszddglasisiung

Tunsitusiarusinlunisdndulanedfuuleou1en1an1sRURaEN1SAWEUIUYBININTT et b

U a = 1

szaunagmuANuleueRina nsiisnsnasgsilledAygnduiivgiuidegilenguuiemianng

Y 9

Tunseendeslufanisduludnsfaunesay 20 fefesay 50 Avnsfimuausuiuduianisfingu

a1 1

vitnildusalunmsmuaunisdidunumuinnasdludya GuasuluAanisiiaaueausuiy
LazUIEMIIN waninaitdulddedviusunisdusin uasiananaissayurdsind e
nsanyaAduamudmIvsuMsiuengiang

Uitdey vued viEniusvivglunduusdviivsesnideatimensuazmedemAunia
Ramilsvesansluniseanidesionun viefdualunismuguulevisnisduiaznisdniiuey

YoeUIEnges Ruamuluuivndesuanimnaiisaudmiviunmsiuanizianis

v ' Y

Ruasmuinluiduluaswuluuidmiifeidesdu wnedsuseniinguussniaiuiasnin

a vy & wa o

Jeway 20 waz vIOUSEMINAUIMS Fhovuselvgviegiineitesiuynnanenaiuisdius i

Y

a v o o= v v @

Y
LdlunnensavFenedon vsenduiinRuamuluuigniiieitesiulusiau Insuansluyaen
qVIEVaWInAIENTAALARA1YBATUAI Y
a v ' | i a o ° - o ] g A
wnsRuswlasuduuuswesnguusgnlumlvienianu wazilsvayuidaiasadu
= o o

YasuTEnngnasu dunniuniisvsnaseeiitdud Ay auteTunnisidvinasgreliteddytudugn

<

a1 Wenaviauiinguusenlasuludiuanuisnsuddnnuiunidulmdsluuseniluamuiu
yarmuUnydvesdiulidevesnguuien svgnveuassuduguiunazazlisuidiunimarianu
dnsialy LuudnsaiinguuI¥niaseyniunungvinenIededneluiedisea1sernTuLNY

Tunuvesgnamu

srovuds:ad 2557
Annual Report 2014



Notes to the financial statements rugIKQUs:nOUIUNISITU

General investments are investment in related companies mean those companies in which
the Group has holding interest less than 20% and/or the companies which directly or indirectly
have some common management, major shareholders or such related persons. The Company
records investment in related companies at cost, net of any accumulated impairment loss.

The consolidated financial statements include the Group’s share of profit or loss and other
comprehensive income of equity accounted investees, from the date that significant influence
commences until the date that significant influence ceases. When the Group’s share of losses
exceeds its interest in an equity accounted investee, the Group’s carrying amount of that interest
is reduced to zero and recognition of further losses is discontinued except to the extent that the
Group has an obligation or has made payments on behalf of the investee.

The Company applies the acquisition method for all business combinations other than those
with entities under common control.

Goodwill in a business combination represents the difference amount between the purchasing
price and the value of consideration received. Goodwill is stated at cost less accumulated allowance
for impairment (if any).

On disposal of an investment, the difference between net disposal proceeds and the
carrying amount together with the associated cumulative gain or loss that was reported in equity
is recognised in gain or loss.

If the Group disposes of part of its holding of a particular investment, the deemed cost of
the part sold is determined using the weighted average method applied to the carrying value of

the total holding of the investment.

5.7 Equipment
Equipment is stated at cost. Depreciation for equipment is calculated by the straight-line

method based on the estimated useful life of each asset as follow:

Useful life (Years)
Equipment
Office equipment 2 -

Furniture and fixtures

o o o On

Vehicles

5.8 Intangible assets
Intangible asset is deferred computer softwares to be amortized to be an expense by

straight-line method within 3-5 years.
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5.9 Provision

A provision is recognised in the statement of financial position when the Group has a present
legal or constructive obligation as a result of a past event, and it is probable that an outflow of
economic benefits will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Group expects a provision to be reimbursed, the
reimbursement is recognized as a separate asset but only when the reimbursement is virtually
certain.

Presentation for a provision in the statements of comprehensive income is the net amount
which can be reimbursed.
Provision for warranty expense

The provision for warranty expense is recorded when the sale of goods is delivered or services
rendered is completed. The group sets aside the provision for warranty expenses at the rate of
1 percent of the machinery value. The estimation is based on the historical actual warranty paid
and other factors that are necessary to the probability of the occurrence of damages.
Onerous contracts

A provision for onerous contracts is recognised when the expected benefits to be derived by
the Group from a contract are lower than the unavoidable cost of meeting the Group’s obligations
under the contract. The provision is measured at the present value of the lower of the expected
cost of terminating the contract and the expected net cost of continuing with the contract. Before
a provision is established, the Group recognises any impairment loss on the assets associated
with that contract.
Commission expense

Commission expense is recorded in the statement of comprehensive income according to

progress billing as specified in the contract.

5.10 Operating lease
Lease in which substantially all the risks and rewards of ownership of assets remain with
the lessor is accounted for as operating lease. Rentals applicable to such operating leases are

charged to the statements of comprehensive income over the lease terms.

5.11 Income Taxes
Deferred tax assets/liabilities
Deferred tax assets/liabilities are recognized for temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts for financial reporting purposes as at
the statements of financial position date. They will be realized in future period when the income is
realized, or the expenses provided for are actually incurred and considered deductible for income

tax purposes.
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Deferred tax assets are recognized for deductible temporary differences or addible tax are
deferred tax liabilities if it is highly probable that the Company will generate sufficient taxable profits
from its future operations to utilize these assets.

At each statement of financial position date, the Company reviews and reduces the carrying
amount of deferred tax assets/liabilities to the extent that it is no longer probable that sufficient
taxable profit be available to allow all or part of the deferred tax asset or deferred tax liabilities to
be utilized.

Income tax expense

Income tax expenses from profit/loss for the year consist of current income tax and deferred

tax. Income tax expenses recognized in income statement unless part of transaction recorded in

shareholders’ equity recorded directly to equity.

5.12 Employee benefits

Short-term employee benefits

The Company and subsidiaries recognized salaries, wages, bonuses and contributions to
the social security fund as expenses when incurred.
Long-term employee benefits
Defin ntribution plan

The Company provide a provident fund, which is a defined contribution plan, the assets of
which are held in a separate trust fund and managed by the external fund manager. The provident
fund is contributed by payments from employees and the Company. Contributions to the provident
fund are recorded to expense in the statements of comprehensive income in the incurred period.
Defin nefit plan

The provision for employee retirement benefits is recognized as an expense of operations
over the employee’s service period. It is calculated by estimating the amount of future benefit
earned by employees in return for service provided to the Company in the current and future
periods, with such benefit being discounted to determine the present value. The reference point
for setting the discount rate is the yield rate of government bonds as at the reporting date. The

calculation is performed by a qualified actuary using the Projected Unit Credit Method.

5.13 Related party transactions

Related parties and related companies with the Group means the parties or the companies
that have the controlling power to the Group, controlled by the Group either directly or indirectly,
or under the same control with the Group. Furthermore, the related parties and related companies
also means the associated companies and the parties who have holding interest with voting rights,
either directly or indirectly, and have significant influence to the Company, important management,
being directors or employees of the Group who have the power to manage and control the
Company’s operations and subsidiary companies including the family members close to the said
persons which could persuade or to act in compliance with the said persons and businesses that

the said persons have controling power or significant influence, either directly or indirectly.
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5.14 Basic earnings (loss) per share
Basic earnings (loss) per share is calculated by dividing the profit or loss attributable to ordinary
shareholders of the Company by the weighted average number of ordinary shares outstanding
during the period, adjusted for own shares held.
Diluted earnings (loss) per share determined by adjusting the profit or loss attributable to
ordinary shareholders and the weighted average number of ordinary shares outstanding, adjusted for
own shares held, for the effects of all dilutive potential ordinary shares, which comprise convertible

notes and share options granted to employees.

5.15 Foreign currency transactions

Management has determined that the functional currency of the Group is US Dollar. Currencies
other than the functional currency of the entity are foreign currencies. Foreign currency transactions
are required to be translated into the functional currency using the exchange rates prevailing at
the dates of the transaction.

Foreign exchange gains and losses resulting from the settlement of such transactions and
from translation at year end exchange rate of monetary items denominated in foreign currency
are recognized in the statement of comprehensive income.

To comply with the financial reporting of the regulatory requirements in Thailand, the financial
statements are presented by translating from US Dollar to Thai Baht. The assets and liabilities are
translated into Thai Baht by using the exchange rate as at year end date, where as the revenues
and expenses are translated into Thai Baht by using average exchange rates during the year.
Differences from such translations have been presented under “Differences from translation” in

the statement of other comprehensive income.

5.16 Use of accounting judgments and estimates

In preparation of financial statements in accordance with generally accepted accounting
standards requires management to use judgments on various estimates and assumptions that
will affect the reported amounts of revenues, expenses, assets and liabilities including disclosure
of contingent assets and liabilities. Actual results may differ from those estimates.

Estimates and assumptions are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable under
the circumstances. The Company and subsidiaries make estimates and assumptions concerning
the future. The resulting accounting estimates will, by definition, seldom equal the related actual
results. The estimates and assumptions of significant accounting relate primarily to estimate cost
of project construction, allowance for doubtful accounts, provision for diminution in inventories,
allowance for revaluation of investments, depreciation of equipment, amortization of intangible
assets, deferred tax assets and provision for long - term employee benefits. All other estimates

mentioned above are further disclosed in the corresponding notes to the financial statements.
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6. CORRECTION OF ERRORS

6.1 The Company had corrected an error in respect of set up of allowance for devaluation of inventories.
Since most of inventories are custom - made equipment for cancelled projects which has no
movements for approximately 5-6 years. In addition, certain inventories have not been kept at the
warehouse. The Company has retrospectively adjusted the comparative previous year financial
statements by setting up allowance for devaluation of inventories to residual value that resulted in
deficits increased amount of Baht 3.71 million, currency translation differences in the shareholders’
equity increased amount of Baht 0.13 million, inventories decreased amount of Baht 4.03 million,
and advance payments to suppliers increased amount of Baht 0.19 million as at December 31,
2013, in the consolidated and separate financial statements.

6.2 The Company had corrected an error in respect of computation of commission to agents due
to understatement of commission payable in 2013 amount of Baht 6.11 million. The Company
has retrospectively adjusted the comparative previous year financial statements that resulted in
increase in deficits amount of Baht 5.91 million, currency translation differences in the shareholders’
equity amount of Baht 0.20 million, and commission payable amount of Baht 6.11 million as at
December 31, 2013, in the consolidated and separate financial statements.

6.3 The Company had corrected an error in respect of investment in associated company under equity
method for Global Cement Capital Partners Ltd. since the management of associated company
has restated financial statements for the year 2014 from new information as described in note
6.4 (d) (financial statements of GCCP has changed the recording of acquisition - related fees in
investment from expense to other receivable as described in Note 13.2) and caused the decrease
in deficits of Global Cement Capital Partners Ltd. significantly. The Company has retrospectively
adjusted the comparative financial statements that resulted in decrease in deficits amount of Baht
36.96 million, currency translation differences in the shareholders’ equity amount of Baht 11.45
million, and increase in investment in associate amount of Baht 48.41 million as at December 31,
2013, in the consolidated financial statements.

6.4 Certain correction of errors as at January 1, 2013, are as follow:

(@) The Company had corrected error in respect of revenue recognition of supply contracts
due to overstatemens of revenues of the fourth quarter of 2012 amount of Baht 90.44 million. As
a result, the Company has retrospectively adjusted the 2012 financial statements, as a resulted
in an increase in deficits and decrease in construction contract work in progress amount of Baht
90.44 million as at December 31, 2012, in the consolidated and separate financial statements.

(b) The Company had corrected an error regarding the calculation of investment in associate
under equity method of LV Technology Engineering (Tianjin) Co., Ltd. in year 2012 due to an error
in calculation amount of Baht 2.56 million. The Company has retroactively adjusted the 2012
financial statements, as a result the deficits as at December 31, 2012, decreased amount of Baht

4.07 million, the currency translation differences in the shareholders’ equity increased amount of
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Baht 1.51 million, and the investment in associated company was increasesd amount of Baht
2.56 million in the consolidated financial statements.

(c) The Company had corrected an error regarding the calculation of investment in associates
under equity method of LNV Technology Private Ltd. (In 2013, it was transferred to general
investments as described in Note 13.1) due to an error in calculation amount of Baht 7.49 million.
The Company has retrospectively adjusted the 2012 financial statements, as a result the deficits
decreased amount of Baht 7.49 million and investment in associate increased amount of Baht
7.49 million as at December 31, 2012, in the consolidated financial statements.

(d) The Company had corrected an error in respect of investment in associated company
under equity method for Global Cement Capital Partners Ltd. because the auditor had adjusted
the financial statements as at December 31, 2013, from new information received during 2013
(previously GCCP recorded the acquisitions - related fee of investments amount of USD 4.66
million as investment (as described in Note 13.2) and changed to record as expense in 2013)
that resulted in the increase in the deficit amount significantly. The Company has retrospectively
adjusted the 2012, consolidated financial statements that resulted in increasing the deficit amount
of Baht 36.96 million and decreasing the investment in associate amount of Baht 36.96 million in
the consolidated financial statements.

Therefore, the Company corrected errors to beginning balances as at January 1, 2013, of
assets and shareholders’ equity without any adjustment to the previous year financial statements.
The amounts of adjustments affected to the statements of financial position as at January 1, 2013,

can be summarised as below:

(BAHT)
As at January 1, 2013
Particulars Separate
Consolidated financial
statements
Statements of financial position
Decrease in construction contract work in process (90,436,736) (90,436,736)
Increase (decrease) in investments in associates:
LV Technology Engineering (Tianjin) Co., Ltd. 4,066,193 --
LNV Technology Private Ltd. 7,497,076 --
Global Cement Capital Partners Ltd. (836,959,469) --
Increase in deficits (115,832,936) (90,436,736)
Increase in currency translation difference in the shareholders’
equity (1,510,318) --
Total (117,343,254) (90,436,736)
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6.5

As at January 1, 2013, the Company had corrected an error in relation to recognition of project
cost from exponential curve method by reference to outstanding purchase orders of equipment
awaiting shipment basis to actual cost by reference to the timing of equipment received from the
suppliers which is in line with the generally accepted accounting standards. This correction of
error affects the revenue previously recognized under the percentage of completion and estimated
costs prior to 2013. In this connection, the error correction is made only major 5 contracts.
However, the Company is unable to identify the effects of the error to each of the prior year. As
a result, error correction adjustment is made only to the brought forward balances of assets,
liabilities and shareholders’ equity as at January 1, 2013, without any adjustments to the financial
statement of the previous year. The effect of adjustments for the statements of financial position

can be summarized below:

(THOUSAND BAHT)
As at January 1, 2013

Particulars Consolidated and
Separate financial

statements
Statements of financial position
Decrease in construction contract work in process (301,976)
Increase in excess of progress billings over
construction contract work in process (119,867)
Decrease in accrued equipment costs and other current liabilities 412,308
Increase in deficits (9,535)

6.6

As at January 1, 2014 the Company had adjusted estimation in respect of provision for long -
term employee benefits due to significantly changes in assumptions used in the estimation. The
Company determined provision for long - term employee benefits by using the actuarial method.
Such adjustment resulted in deficits decreased amount of Baht 15.82 million, currency translation
differences in the shareholders’ equity increased amount of Baht 0.07 million, and provision for
long - term employee benefits decreased amount of Baht 15.89 million in the consolidated and

separate financial statements.
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6.7 The Company had corrected an error in respect of understatement in cost of sales for the year
2011 amount of Baht 1.61 million. The Company has retrospectively adjusted the comparative
previous year financial statements that resulted in as at December 31, 2013 the deficit increased
amount of Baht 1.61 million, currency translation differences in the shareholders’ equity decreased
amount of Baht 0.10 million, and advances payment to suppliers decreased amount of Baht 1.71

million in the consolidated and separate financial statements.

6.8 The Company had corrected an error in respect of understatement in allowance for doubtful
accounts for the year 2012, amount of Baht 131.26 million (USD 4 million). The Company has
retrospectively adjusted the comparative previous year financial statements that resulted in as at
December 31, 2013, the deficit increased amount of Baht 122.72 million, currency translation
differences in the shareholders’ equity decreased amount of Baht 8.54 million and allowance for
doubtful accounts increased amount of Baht 131.26 million in the consolidated and separate

financial statements.

6.9 The Company had corrected an error in relation to non - recording of withholding tax deducted at
source in respect of sales of investment in LNVT amount of Baht 60.36 million (INR 96.00 million
or USD 1.84 million) in 2013. The Company retrospectively adjusted the comparative previous year
financial statements that resulted in as at December 31, 2013, the deficit decreased amount of
Baht 54.82 million, currency translation differences in the shareholders’ equity increased amount
of Baht 5.54 million, and withholding tax deducted at source increased amount of Baht 60.36

million in the consolidated and separate financial statements.
7. CASH AND CASH EQUIVALENTS

(BAHT)

Separate financial
Consolidated

statements
Particulars
2014 2013 2014 2013
Cash 20,672 48,551 18,131 46,454
Deposits at financial institutions 9,819,553 37,849,434 9,352,460 36,297,078
Total 9,840,225 37,897,985 9,370,591 36,343,532
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8. TRADE AND OTHER RECEIVABLES

(BAHT)

Consolidated Separate financial

Particulars gicioments
2014 2013 2014 2013
Trade accounts receivable - Related
parties
Current -- 40,250,481 -- 47,519,081
Overdue within 3 months 26,853,127 19,544,140 26,853,127 20,094,668
Over 3-6 months 44,332,225 492,204 50,948,749 492,204
Over 6-12 months 9,484,675 22,167,080 22,945,593 22,167,080
Over 12 months 16,164,149 518,684 30,982,504 17,185,002
Total 96,834,176 82,972,589 131,729,973 107,458,035
Less Allowance for doubtful accounts -- -- (14,818,355) (16,666,317)
Total trade accounts receivable -
related parties - net 96,834,176 82,972,589 116,911,618 90,791,718
Trade accounts receivable - Other
companies
Current 6,109,677 19,962,183 6,109,677 19,962,183
Overdue within 3 months 5,017,990 50,425,774 5,017,990 50,425,774
Over 3-6 months 9,635,482 6,819,016 9,635,482 6,819,016
Over 6-12 months 7,549,586 23,408,135 7,549,586 23,408,135
Over 12 months 34,525,731 24,243,386 34,525,731 24,243,386
Total 62,838,466 124,858,494 62,838,466 124,858,494
Less Allowance for doubtful accounts (84,526,026) (25,905,104) (34,526,026) (25,905,104)
Total trade accounts receivable -
Other companies - net 28,312,440 98,953,390 28,312,440 98,953,390
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(BAHT)

Other receivables
- Related parties 11,578,512 13,824,917 14,002,492 17,467,136
- Other companies 1,696,743 1,802,048 1,696,743 1,802,048
Total 13,275,255 15,626,965 15,699,235 19,269,184
Prepaid expense 4,522,817 6,186,817 4,522,817 6,186,817
Accrued dividend income - related
parties 46,219,081 2,257,018 46,219,081 2,257,018
Others 4,386,942 3,888,144 4,386,942 3,888,144
Total other receivables 68,404,095 27,958,944 70,828,075 31,601,163
Less Allowance for doubtful accounts (10,153,806) (11,814,443) (12,370,871) (11,814,443)
Total other account receivables - net 58,250,289 16,144,501 58,457,204 19,786,720
Total trade and other receivables - net 183,396,905 198,070,480 203,681,262 209,531,828
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9. UNBILLED RECEIVABLES / DEFERRED CONSTRUCTION REVENUE

(THOUSAND BAHT)

Cost and attributable profit 6,278,574 7,618,946 6,281,647 7,572,826
Provision for project loss (13,578) (16,174) (138,578) (16,174)
Progress billings (6,383,455) (7,815,524) (6,383,455) (7,769,404)
Total (118,459) (212,752) (115,386) (212,752)
Comprise of :
Unbilled receivables
Related parties (Note 34.3) 8,088 33,859 11,161 33,859
Other parties 14,547 11,665 14,547 11,665
22,635 45,524 25,708 45,524

Deferred construction revenue

Related parties (Note 34.3) 20,966 27,497 20,966 27,497
Other parties 120,128 230,779 120,128 230,779
141,094 258,276 141,094 258,276

Total (118,459) (212,752) (115,386) (212,752)

10. ADVANCE PAYMENT TO SUPPLIERS

(BAHT)

Related parties (Note 34.3) 47,781,082 32,364,201
Other parties 69,033,644 84,709,801
Total advance payment to suppliers 116,814,726 117,074,002
Less Allowance for doubtful accounts (18,016,381) -

Advance payment to suppliers - net 98,798,345 117,074,002
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11. SHORT-TERM LOANS TO RELATED PARTIES

(BAHT)
Consolidated Separate financial
Particulars LIS
2014 2013 2014 2013
Subsidiary
LV Europe S.A* (Note 34.3) - - 24,583,818 27,649,606
Related party
Max (Myanmar) Manufacturing

Co., Ltd. (Note 34.3)

(Loan from Ceminter Pte. Ltd.) -- 329,776,680 -- --
Total - 329,776,680 24,583,818 27,649,606
Less Allowance for doubtful accounts* -- -- (24,583,818) (27,649,606)
Net - 329,776,680 - -

The Company made a short - term loan agreement to subsidiary (LV Europe S.A) amount
of Euro 0.60 milllion with no interest charge. As at December 31, 2014 and 2013, allowance for
doubtful accounts were recorded against the short - term loan in full amount.

As at December 31, 2014, an associated company, (Ceminter Pte. Ltd.) had an option to convert
short - term loan facility amount of Baht 397.20 million (USD 12.05 million) to equity shares in Max
(Myanmar) Manufacturing Co., Ltd. (MMM). Since the said matter is on a process to comply with
the conditions in order to get an approval from related government authority in Myanmar which
could not determine a specific completed date. Therefore, it has uncertainty regarding the timing and
process in the exercise of debt to equity of Ceminter. These factors could affect the Company’s
investment in MMM by Ceminter which the shares being held in trust by M.Y Associates
Co. Ltd. as described in Notes 34.1 (21 and 22) and the right to convert short - term loan
facility to ordinary shares in Max (Myanmar) Manufacturing Co., Ltd.The said uncertainty
resulted in there is a risk on share transferring and shareholder right in MMM of Ceminter.

As at December 31, 2014, Ceminter Pte. Ltd., an associated company, has given a loan to
Max (Myanmar) Manufacturing Co., Ltd. in Myanmar amount of USD 12.05 million (As at December
31,2013 : USD 10.05 million). The loan is unsecured, interest - free and repayable within two years

from the date of granting the loan. In the second quarter of 2014, the Company has waived its right
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[ Notes to the financial statements rugIKqQUs:noUIUNISINU ]

in addition investment in Ceminter Pte. Ltd., as described in Note 14.1, that resulted in
decrease in shareholding from 50.30 percent to 44.63 percent. As the Company reclassified the
investment in Ceminter Pte. Ltd. from subsidiary to associate, thus the loan was not shown in
the consolidated since the second quarter of 2014.

According to the loan agreement, the lender has an option to convert the loan facility amount
of USD 30 million to ordinary shares of the borrower in order to use the fund in contruction of
cement plant in Myanmar.

However, the loan facility may be changed depending on the request of the borrower.

12. INVENTORIES

(BAHT)

Finished goods 12,943,977 15,929,690

Less Provision for dimunition in inventories (12,803,687) (12,745,656)

Inventories - net 140,290 3,184,034

13. INVESTMENTS IN ASSOCIATES AND JOINTLY - CONTROLLED ENTITY
(THOUSAND BAHT)

Associates
As at January 1,- before restatement 244,901 384,925 225,288 216,888
Corrected misstatement from

investment in associates (Note 6.3) 48,410 48,410 -- --
As at January 1, - after restatement 293,311 433,335 225,288 216,888
Transferred from investment in subsidiary 186,360 -- 186,873 --

Share of profit from investment under

equity method 10,831 43,642 -- --
Disposals -- (81,113) -- (877)
Dividend paid (60,634) -- -- --
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(THOUSAND BAHT)

Transferred from advance payment to

investment in associate (Note 13.3) 6,491 -- 6,491 --
Transferred to general investments -- (48,385) -- (556)
Currency translation differences 16,801 (54,169) 4,121 9,833
As at December 31, 453,160 293,310 422,773 225,288

Jointly-controlled entity

As at January 1, 4,378 2,481 S 4

Share of profit (loss) from investment

under equity method 2,361 394 -- --
Dividend paid (1,204) - - -
Currency translation differences 16 1,508 -- (1)
As at December 31, 5651 4,378 S 3

Investments in associates and jointly-controlled entity as at December 31, 2014 and 2013,

and dividend income for the years ended December 31, 2014 and 2013 were as follows:

(THOUSAND BAHT)

Associates
- LV Technology Engineering
(Tianjin) Co.,Ltd. 49.00 49.00 77,980 77,627 110,692 146,566

- LV Latino America
Equipamentos Industrial
Ltda. 49.00 49.00 1,998 1,989 -- --

- Ceminter Pte. Ltd. 45.48 - 196,459 - 195,554 .
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(THOUSAND BAHT)

Partners Ltd. 20.00 **33.33 148,334 147,661 147,014 146,744

- Global Cement Capital

424,771 227,277 453,160 293,310

Less Provision for diminution
in investments (1,998) (1,989) -- --

Total 422,773 225,288 453,160 293,310

Jointly-controlled entity

- BLVT, LLC 33.33 33.33 3 3 5,551 4,378

() In 20183, the Company calculated share of profit or loss at the rate of 20 percent which

referred to the Shareholders’ Agreement.

- LV Technology Engineering 4,827,846 4,827,846 USD 60,634,556 -

Associates

(Tianjin) Co.,Ltd.

- LV Latino America 200,000 200,000 Brazilian -- ==
Equipamentos Industrial Reals
Ltda.
- Ceminter Pte. Ltd. 13,105,000 -- uSD - =
- Global Cement Capital 13,415,000 13,415,000 uUsD -- --
Partners Ltd.
Jointly-controlled entity --
- BLVT, LLC 300 300 usb 1,203,570 =

The financial statements of Global Cement Capital Partners Ltd. for the year ended

December 31, 2014, for using the equity method in consolidated based on information given by

the management but not audited by the auditor.
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Notes to the financial statements rugIKQUs:nOUIUNISITU

13.1 Gain on sales of investment

On January 31, 2013, the Company’s Board of Directors resolved to sell the investment in
LNV Technology Private Ltd., the Company’s associated company registered in India, to Sinoma
International Engineering Co., Ltd., a company registered in People’s Republic of China, of 122,000
shares at USD 70.36 each, totalling USD 8.58 million. The investment was sold on March 15,
2013, and the gain on sales of the investment was shown in the consolidated and separate
financial statements of income for the year ended December 31, 2013, amount of Baht 170.67
million and Baht 255.00 million, respectively. As a result of this transaction, the Company has
lost its significant controlling interest in this company and the shareholding proportion is reduced
from 49 percent to 16 percent.

As at December 31, 2013, the remaining investment balance in the said company amount
of Baht 0.56 million. The Company reclassified the investment to general investments (presented

as cost method) on the selling date.

13.2 Investment in Global Cement Capital Partner Ltd.

In May 2011, the Company entered into a shareholder agreement with other four shareholders
to form jointly-controlled entity, namely, Wing Yip International Inc. which registered in Brunei.
Subsequently, Wing Yip International Inc. changed its name to Global Cement Capital Partner
Ltd., (GCCP). The Company has 20 percent shareholding in GCCP.

GCCP will invest in cement plants projects which comprised of Chakrey Ting Cement Factory
Co., Ltd. in Cambodia, Kanbawza Industries Limited in Myanmar, C.G. Cement Industries Private
Limited in Nepal, and C.G. Cement Industries Palpa Private Ltd. in Nepal at the rate of 26.00,
13.89, 35.00 and 35.00 percent, respectively.

In 2012, the Company has entered into addendum of the contract by which the addendum
cancelled share contribution terms of the previous contract and has amended the term of the
share contribution to be payable by the Company amount of USD 13 million and by the other
shareholders amount of USD 52 million.

During 2013 and 2012, GCCP has made an investment in C.G. Cement Industries Privated
Ltd. - (Dumkibas) and C.G. Cement Industries Palpa Privated Ltd. - (Palpa) in Nepal amount of USD
2,240,000 (including acquisition - related fees as investment in the amount of USD 840,000) and
amount of USD 5,050,000 (including acquisition - related fees as investment in the amount of USD
3,825,000), respectively. The acquisition - related fees as investment amount of USD 4,665,000
were paid to Cinnovation Incorporated which is major shareholder of C.G. Cement Global Pte.
Ltd. (CGCG). CGCG is the Company’s shareholder as described in Note 34.1 (19 and 20). The
unaudited financial statements of GCCP as at December 31, 2014, had recorded the acquisitions
- related fees in investments in these projects as Other Receivable under Non - Current
Assets since they have not yet registered the capital increase. (The financial statements
of GCCP had been changed a recording of these investments from recorded as investment in

Jointly - controlled entity in 2012 to recorded the investment, excluding acquisitions - related fees
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as Other Receivable and acquisitions - related fees as expense in 2013 and recorded acquisitions
- related fees as Other Receivable in 2014)

In 2012, GCCP paid advances (recorded as loan to account) to director of GCCP (a former
director of the Company) amount of USD 7 million in order to invest in 50 percent of shares in
Saudi Danish Cement Company Limited (SDCC) in UAE. And the said company invests in Kanbawza
Industries Ltd. in Myanmar amount of USD 14 million with 16.67 percent of shareholding. Due
to limitation of Myanmar’s regulation, the shares of Kanbawza Industries Ltd. are held in trust
by a related person residing in Myanmar. GCCP is on process for obtaining shareholder right of
Kanbawza Industries Ltd. as follow:

a. To transfer share of Saudi Danish Cement Company Limited holding by a former director
of the Company to GCCP; however, the former director informed that the share transfer is still
on the process. Currently, it is uncertainty of share transferring to GCCP.

b. To transfer share of Kanbawza Industries Ltd.in Myanmar, invested by Saudi Danish Cement
Company Limited.Currently, has been held in trust by a related person residing in Myanmar. That
currently held in trust by a related person residing in Myanmar to Saudi Danish Cement Company
Limited. At present, there is uncertainly of share transferring due to process of law and require
approval from related government authority in Myanmar.

Since the investment in SDCC has been made by the former director on behalf of
GCCP and the share has been held in trust by M.Y Associates Co. Ltd, these factors could
affect the Company’s investment in GCCP. The said uncertainty resulted in there is a risk
on share transferring and shareholder right in KBZI of GCCP, which is an associate of

Company.
13.3 Advances payment for investment in associate

(THOUSAND BAHT)

Consolidated and Separate
financial statements

Particulars
2014 2013
Beginning balances 60,705 15,781
Transferred advance payment for investment in subsidiary
to associate (Note 14.3) 6,491 --
Increase during the periods -- 129,650
Decrease during the periods (Note 13) (6,491) (92,937)
Currency translation differences 276 8,211
Ending balances 60,981 60,705
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In 2014, the Company has transferred advance payment for investments in associate (Ceminter
Pte. Ltd.) amount of USD 0.20 million to investments in associate as described in Note 13, the
Company received certificate a total of 5.96 million shares on September 11, 2014.

As at December 31, 2014 and 2013, the Company has remaining advances payment to
GCCP totaling USD 1.85 million. The Company has received refund of advance amount of USD
1.85 million on July 3, 2015.

During the years 2013 and 2012, the Company has invested in GCCP amount of USD 1.34
million and USD 5.01 million, respectively, totalling USD 6.35 million. The Company received share
certificates amount of USD 4.50 million and remaining amount of USD 1.85 million was recorded
as advance payment for investment.

During the year 2013, the Company had paid advance amount of USD 3 million on behalf
of GCCP in order to invest in share capital of Chakrey Ting Cement Factory Co.,Ltd. (CCC) in
Cambodia which would be a cement manufacturer company. Subsequently, GCCP had cancelled
and sold the investment. The Company was refunded the advance and received compensation for
such advance payment amount of USD 0.14 million which presented in the statement of income

for the year ended December 31, 2013.

14. INVESTMENTS IN SUBSIDIARIES

(THOUSAND BAHT)
Separate financial statements

Particulars

Percentage of holding Cost method

2014 2013 2014 2013
Subsidiaries
- Goal Consulting and Trading Co., Ltd. 99.70 99.70 531 538
- LV Europe S.A.* 92.29 92.29 11,117 11,268
- Ceminter Pte. Ltd.* - o0.30 - 189,006
Total 11,648 200,812
Less Provision for impairments g (11,806)

== 189,006

Investment in subsidiaries - net

(*) The financial statements have been prepared based on information given by the management
but not audited by the auditor (see Note 14.2).
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Subsidiaries

- Goal Consulting and Trading

Co., Ltd. 500,000 500,000 THB -- --
- LV Europe SA. 280,000 280,000 EURO - -
- Ceminter Pte. Ltd. -- 10,905,000 UsD - --

() The Company has reclassified the investment previously recorded as investment in
subsidiary (Ceminter Pte. Ltd.) to associate (Note 13) due to decrease in shareholding proportion
as described in Note 14.1.

14.1 Investment in Ceminter Pte. Ltd.
In 2013, the Company has adopted Thai Financial Reporting Standards (“TFRS”) No. 3
(revised 2009) “Business Combinations” to record the business combination transactions. The
consideration transferred, and the recognised amounts of assets acquired and liabilities can be
summarised as follow:

Particulars usD Thousand Baht
Consideration transferred
Cash paid (advances payment, Note 14.3) 5,760,000 180,810
Total 5,760,000 180,810
Particulars usD Thousand Baht

|dentifiable assets acquired and liabilities assumed Cash and cash

equivalents 100 3
Other current assets 1,919 60
Long - term loans to third party 8,000,000 251,126
Other current liabilities (9,385) (295)
Net assets 7,992,634 250,894
Non - controlling interests of the acquiree (2,512,085) (78,856)
Goodwill 279,451 8,772
Consideration transferred 5,760,000 180,810
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As a result of the acquisition, Ceminter Pte. Ltd. became a subsidiary of the Company
commencing as from the acquisition date (July 12, 2013). The financial statements of Ceminter
Pte. Ltd. included in the Group consolidated financial statements from the third quarter of 2013.

In February 2013, the Company entered into shareholders’ agreement together with other
three shareholders in order to invest in Ceminter Pte.Ltd. (a company registered in Singapore
in February 2013). This company will invest in the construction of cement plant project in Max
(Myanmar) Manufacturing Co., Ltd. to be registered in Myanmar with total contract value of
USD 30,000,000 whereby the Company is required to make share capital contribution of USD
18,368,000 (including share premium of USD 875,000). Under this shareholders’ agreement, the
Company will have shareholding interest in Ceminter Pte. Ltd. of 58.30 percent. In May 2014,
the Company has agreed to amend the shareholders’ agreement in respect of share purchase
price from USD 1.05 per share to USD 1 per share.

On July 12, 2013, Ceminter Pte. Ltd. increased its registered share capital from USD 100
(100 shares at par value of USD 1 each) to USD 8,000,000 (8,000,000 shares at par value of
USD 1 each) by issuing new shares of USD 7,999,900 (7,999,900 shares at par value of USD
1 each). The Company received 5,485,714 shares which are 69 percent of the share capital of
Ceminter Pte. Ltd. The Company paid at USD 1.05 per share amount of USD 5.76 million (Baht
180.81 million) by offsetting with the advance payment for investment in subsidiaries.

In December 2013, Ceminter Pte. Ltd. has increased its share capital by issuing new ordinary
shares from USD 8,000,000 (8,000,000 shares at par value of USD 1 each) to USD 10,905,000
(10,905,000 shares at par value of USD 1 each) amount of USD 2,905,000 (2,905,000 shares at
par value of USD 1 each). As at January 27, 2014, Ceminter Pte. Ltd. had registered and paid
- up share capital amount of USD 10,905,000.

However, the Company has waived its right to buy aforementioned additional shares resulting
in as at December 31, 2013, the shareholding in Ceminter Pte. Ltd. decreased from 69 percent
to 50.30 percent. The Company’s shareholding proportion is calculated from the share certificates
received. The Company paid for the investment of USD 5.96 million. Of that amount, the Company
obtained share certificates in the amount of USD 5.76 million whereby the remaining balance of
USD 0.20 million (approximately to Baht 6.56 million) is recorded as advance for investment in
subsidiary company (Note 14.3). Subsequently, the Company received all share certificates totaling
5.96 million shares on September 11, 2014.

On April 9, 2014, the Board of Director’s Meeting No.4/2014 has approved to waive its right
in additional investment in Ceminter Pte. Ltd. amount of 2,000,000 shares to Atsawin Mekong
Fund Limited because the Company has no adequate fund for the increase share. In the second
quarter of 2014, Ceminter Pte. Ltd.’s registered and paid - up share capital was amount of
USD 12,905,000 that resulted in decrease in shareholding from 50.30 percent to 44.63 percent
then recorded as investment in associate and in the third quarter of 2014, Ceminter Pte. Ltd.’s

registered and paid - up share capital was amount of USD 13,105,000 that resulted in increase in
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shareholding from 44.63 percent to 45.48 percent from advance payment for investment amount
of USD 200,000.

As at December 31, 2014, and 2013, Ceminter Pte Ltd. has the right to convert the short
term loan of Baht 397.20 million (USD 12.05 million) and Baht 329.78 million (USD 10.05 million),

respectively (see Note 11).

14.2 Investment in LV Europe S.A.

The Company recognized provision for the full amount of the excess loss over investment
cost of LV Europe S.A. as a liability because the Company has issued the letter of comfort to
provide financial support to subsidiary according to the letter dated June 11, 2013.

As a resolution of the Board of Director’s Meeting on June 11, 2014, the Company cancelled

the providing financial support to the subsidiary.
(THOUSAND BAHT)

Separate financial statements

Particulars
2014 2013
Excess loss on carrying value of investment
As at January 1, 2,747 2,568
Increase of loss of subsidiary - Lo
Currency translation differences g -
Total 2,759 2,147

On December 2, 2013, the Board of Directors Meeting No. 12/2013 resolved to dispose
the investment in subsidiary, LV Europe S.A., which is incorporated in France (Investment under
book value of Baht 0) to a local company at the selling price of Euro 1.

On June 8, 2015, the Board of Directors Meeting No. 2/2015 resolved to cancel the disposal
of the investment in LV Europe S.A. and agreed in the principle to terminate LV Europe S.A.

As at December 31, 2014 and 2013, the financial statements of LV Europe S.A. shown an
excess of liabilities over assets amount of Euro 1.13 million (Baht 52 million) and of Euro 1.09

million (Baht 49 million), respectively.
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14.3 Advances payment for investment in subsidiary

(THOUSAND BAHT)

Advance payment for investment in Ceminter Pte. Ltd.

Beginning balance 6,563 --
Increase during the period -- 176,532

Transferred to investment in subsidiary during the period

(Note 14.1) == (180,810

Transferred advance payment for investment in subsidiary
to associate (Notes 13.3 and 14.1) (6,491)

Currency translation differences (72) 10,841

Ending balance -- 6,563

During the year 2014, the Company has transferred the investment in subsidiary (Ceminter Pte.
Ltd.) to the investment in associate due to a decrease in shareholding investment. On September
11, 2014, the Company received the share certificate amount of 5.96 million shares.

During the year 2013, the Company has made payment amount of USD 5.96 million on behalf
of Ceminter Pte. Ltd. to invest in a cement plant project in Myanmar. The Company recorded

such payment as advance payment for investment in Ceminter Pte. Ltd.

15. GENERAL INVESTMENTS

(THOUSAND BAHT)

56,969 56,710 559 556

16 16

LNV Technology Private Ltd.
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(THOUSAND BAHT)

LNV Technology Private Ltd. Related company 3,934 3,934 2,316

The Company has reclassified the investment previously recorded as investment in associate

to general investments as from the selling date of the investment as described in Note 13.1.

16. LONG - TERM DEPOSITS AND RESTRICTED DEPOSITS

(BAHT)

Long - term deposits -- 80,664
Restricted deposits 87,101,752 164,018,968
Total 87,101,752 164,099,632

As at December 31, 2014 and 2013, the Group has long - term deposits and restricted
deposits at financial institutions bear the interest at the rates of 0.05 - 2.20 percent per annum
(As at December 31, 2013: 0.05 - 2.70 percent per annum).

17. RETENTION RECEIVABLE FROM CONSTRUCTIONS CONTRACT

(THOUSAND BAHT)

Related parties (Note 34.3) 234,493 246,728
Other parties 261,043 360,043
Total 495,536 606,771
Less allowance for doubtful accounts (179,131) (180,812)
Retention receivable from construction contract - net 316,405 425,959
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18. EQUIPMENT

(BAHT)
Consolidated and Equipment Office Furniture Vehicles Total
Separate financial statements equipment  and fixtures
Cost

As at January 1, 2013 1,392,629 8,371,032 4,037,537 2,958,000 16,759,198
Purchases 43,998 326,557 -- - 370,555
Sold and amortization -- (198,508) -- -- (198,508)
Currency translation differences 110,808 666,062 321,257 235,360 1,333,487
As at December 31, 2013 1,547,435 9,165,148 4,358,794 3,193,360 18,264,737
Purchases 98,849 328,715 — -- 427,564
Sold and amortization (9,977) (96,042) -- -- (106,019)
Currency translation differences 7,045 41,728 19,845 14,540 83,158
As at December 31, 2014 1,643,352 9,439,549 4,378,639 3,207,900 18,669,440
Accumulated depreciation

As at January 1, 2013 1,228,764 7,089,289 2,442,563 2,424,750 13,185,366
Depreciation for the year 2013 64,038 652,446 690,008 537,207 1,943,699
Sold and amortization -- (184,037) -- - (184,037)
Currency translation differences 102,119 609,188 241,343 231,338 1,183,988
As at December 31, 2013 1,394,921 8,166,886 3,373,914 3,193,295 16,129,016
Depreciation for the year 2014 119,187 642,535 457,604 - 1,219,326
Sold and amortization (9,975) (91,514) -- -- (101,489
Currency translation differences 8,197 46,743 21,748 14,539 91,227
As at December 31, 2014 1,512,330 8,764,650 3,853,266 3,207,834 17,338,080

Net book value

As at December 31, 2013 152,514 998,262 984,880 65 2,135,721
As at December 31, 2014 131,022 674,899 525,373 66 1,331,360
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19. INTANGIBLE ASSETS

(BAHT)

As at January 1, 2013 19,263,334
Currency translation differences 1,632,734
As at December 31, 2013 20,796,068
Currency translation differences 94,684
As at December 31, 2014 20,890,752
Accumulated amortization

As at January 1, 2013 14,960,924
Amortization expenses for the year 2013 4,042,888
Currency translation differences 1,497,963
As at December 31, 2013 20,501,775
Amortization expenses for the year 2014 291,384
Currency translation differences 96,462
As at December 31, 2014 20,889,621
Net k val

As at December 31, 2013 294,293
As at December 31, 2014 1,131

20. BANK OVERDRAFTS AND SHORT - TERM LOANS FROM FINANCIAL INSTITUTIONS

(BAHT)
Bank overdrafts 4,922 a
Trust receipts 27,835,513 27,835,513
Total 27,840,435 27,835,513
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[ Notes to the financial statements rugIKQUs:nOUIUNISINU ]

As at December 31, 2013, short - term loans from financial institutions represent trust receipts
amount of Baht 27.84 million (Baht 4.30 million, USD 0.52 million, and EURO 0.15 million) which
bear interest at the rate of 4.35-6.875 percent per annum. The loans are secured by fixed deposit

at financial institutions (see Note 16).

21. TRADE AND OTHER PAYABLES

(THOUSAND BAHT)

Related parties (Note 34.3) 150,467 170,694 150,546 170,808
Other parties 260,529 180,054 260,002 179,843
Total 410,996 350,748 410,548 350,651

22. SHORT - TERM LOANS FROM RELATED PARTIES AND COMPANIES

(BAHT)

Begining balance -- -- . .

Add Addition during the year 20,000,000 -- 20,000,000 --

Less Repayment during the year -- - - -

Add (Less) Currency translation (90,720) -- (90,720) --
differences
Ending balances 19,909,280 -- 19,909,280 -- 6.00 --
Total loans from related person 19,909,280 -- 19,909,280 --

USUN 119a.3. InATUTAg F7fia (UKU)
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Notes to the financial statements rugIKQUS:NOUIUNISITU

Separate financial statements

Related parties

Ceminter Pte. Ltd.

Begining balance
Add Addition during the
year

Less Repayment during
the year

Add (Less) Currency

translation differences

Ending balances

Gold Consulting and

Trading Co., Ltd
Begining balance

Add Addition during the
year

Less Repayment during
the year

Add (Less) Currency

translation differences

Ending balance

Total loans from related parties

Total loans from related person
and parties

Consolidated

2014 2013

32,813,600 -

149,400 --

32,963,000 -

32,963,000 -

52,872,280 -

Separate

financial statements

2014 2013
32,813,600 -
= 31,969,000
149,400 844,600
32,963,000 32,813,600 1.00

11,496,000

(52,145)

11,443,855

44,406,855

64,316,135

- 2.00

32,813,600

32,813,600

(BAHT)

2013

1.00

Interest rate (%)

On June 30, 2014, the Company has entered into loan agreement amount of Baht 20 million

with an individual who was formerly the founder of the Company. The loan bears interest at the

rate of 6.00 percent per annum and is repayable within 6 months or within 30 days from calling

date. The Company pledged the shares of LNV Technology Private Limited amount of 9,250

shares as collateral against the loan.

In September 30, 2014, the Company has issued promissory notes for a subsidiary (Goal

Consulting and Trading Co., Ltd.) amount of Baht 11.50 million. The promissory notes are repayable

on calling date. The said promissory notes are unsecured and bear interest at the rate of 2 percent

per annum.

usen 1oa.3. INATUTAT 91NQ (UK3U)
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[ Notes to the financial statements rugIKQUs:nOUIUNISINU ]

In August 2013, the Company has entered into a loan agreement with subsidiary (Ceminter
Pte. Ltd.) amount of USD 1 million. The loan is repayable within one year or 30 days after calling

date. The said loan is unsecured and bears interest at the rate of 1 percent per annum.
23. ADVANCES RECEIVED FROM CUSTOMERS

(THOUSAND BAHT)

Related parties (Note 34.3) 240,699 264,230
Other parties 132,381 192,064
Total 373,080 456,294

24. RETIREMENT BENEFIT OBLIGATION

(THOUSAND BAHT)

Reti g fit obligati
Beginning balances as at January 1, 15,998 14,955
Current service cost 1,580 1,059
Interest cost 527 353
Employee benefit paid during the years 472) (196)
Differences from actuarial estimates (15,815) (950)

(recognised in other comprehensive income)

Currency translation differences 30 777

Ending balances as at December 31, 1,848 15,998

USUN 119a.3. InATUTAg F7fia (UKU)
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[ Notes to the financial statements rugIKQUs:nOUIUNISINU ]

The principle actuarial assumptions used to calculate the defined benefit obligation are as follows:

(THOUSAND BAHT)

Discount rate 3.60% Fall 4.10% il
Salary increase rate 4.00-10.00 % mall 4.00-10.00 % mall
Turnover rate 0-25.00 % il 0-15.00 % M8l

25. SHARE CAPITAL

Registered share capital

Beginning balances 1.00 915,231 915,231 518,539 518,539
Increase (decrease) of capital (51,000) (51,000) 396,692 396,692
Ending balances 1.00 864,231 864,231 915,231 915,231

Issued and paid-up share capital

Beginning balances 1.00 692,072 692,072 518,539 518,539
Received from new share capital -- -- 172,846 172,846
Exercised warrant (LVT-W3) 23 28 687 687
Ending balances 1.00 692,095 692,095 692,072 692,072

On January 7, 2013, the Extraordinary Shareholders’ Meeting No. 1/2013 resolved that:

° To increase the Company’s shares totaling 396,692,350 shares at par value of Baht 1 each to offer
to specific persons via private placement and to the existing shareholders in proportion of their
shareholding and including the newly increased shares reserved for the exercise of the warrants
of which the Company would increase and offering to the existing shareholders who subscribed
for the new issued ordinary shares.

USUN 119a.3. InATUTAg F7fia (UKU)
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Notes to the financial statements rugIKQUS:NOUIUNISITU

° To issue the warrants No.3 (LVT-W3) to the existing shareholders who subscribe for the new
ordinary shares in the amount not exceeding 172,846,175 units without cost (1 new share to 1
warrant).

° To allot new share capital not more than amount of Baht 51,000,000 (comprise of 51,000,000
share capital at par value of Baht 1 each) to specific shareholders via private placement with the
price not below than Baht 1.25 each.

° To allot new share capital not more than amount of Baht 172,846,175 (comprise of 172,846,175

share capital at par value of Baht 1 each) to the existing shareholders proportionately to the
number of shares held by each shareholder in proportion of 3 existing shares to one new share
at the price of Baht 1.25 per share.
On January 31, 2013, the Company received cash from the increase in share capital amount
of Baht 216,057,720 of which the Company recorded increase in share capital amount of Baht
172,846,175 and increase in premium on common stocks amount of Baht 43,211,545, The
Company had registered the increase in paid - up share capital with the Ministry of Commerce
on February 14, 2013.

On March 21, 2013, the Company received cash from subscription of LVT-W3 from warrant
holders amount of Baht 1,875. The warrant holder exercised the right to buy share capital amount
of 1,500 shares at Baht 1.25 each. The Company recorded the increase amount of 1,500 shares
at par value of Baht 1 each (from 691,384,699 shares to 691,386,199 shares), and increase in
premium on common stocks amount of Baht 375. The Company had registered the increase in
paid - up share capital with the Ministry of Commerce on April 5, 2013.

On June 28, 2013, the Company received cash from subscription of LVT-W3 from warrant
holders amount of Baht 316,750. The warrant holders exercised the right to buy share capital
amount of 253,400 shares at Baht 1.25 each. The Company recorded the increase amount of
253,400 shares at par value of Baht 1 each (from 691,386,199 shares to 691,639,599 shares),
and increase in premium on common stocks amount of Baht 63,650. The Company had registered
the increase in paid - up share capital with the Ministry of Commerce on July 4, 2013.

On September 23, 2013, the Company received cash from subscription of LVT-W3 from
warrant holders amount of Baht 540,369. The warrant holders exercised the right to buy share
capital amount of 432,295 shares at Baht 1.25 each. The Company recorded the increase
amount of 432,295 shares at par value of Baht 1 each (from 691,639,599 shares to 692,071,894
shares), and increase in premium on common stocks amount of Baht 108,074. The Company
had registered the increase in paid - up share capital with the Ministry of Commerce on October
4, 2013.

On February 11, 2014, the Company received cash from subscription of LVT-W3 from
warrant holders amount of Baht 29,006. The warrant holders exercised the right to buy share
capital amount of 23,205 shares at Baht 1.25 each. The Company recorded the increase amount
of 23,205 shares at par value of Baht 1 each (from 692,071,894 shares to 692,095,099 shares),
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LV. TECHNOLOGY Public Company Limited



KUYIKQUS:NOUIUNISINU Notes to the financial statements

LY o

Tvisd 1w 864,230,874 v uiaduruansydiuau 864,230,874 siu yarnfing1l uaz 1 v Tag

o
'
v

Usnlaanmneleuanyuiunsensnumdisdilietui 24 duipy 2557

¥ .Y

fuRlieydfniseenuasiausvigludfgyuanidnsiasioiuadyvesusemiua 4 (LVT-wa)

) q <

Tl 269,234,848 e aelifiyarausuy

a

fuRlieudfinisiunuaansidouveausendndiuiu 807,704,543 um laeniseeniiuandsy
WU 807,704,543 Yu uadins b iviuas 1 um anyuaansiluuiy 864,230,874 U

unwaanzibeulnidnuam 1,671,935,417 v udsesnduviuaniidiuam 1,671,935,417 fu yam

nslIuay 1 um

viail suAfiUszyAansTydferuase 1/2556 lletuil 7 unsieu 2556 Iddnassviuaniiy

Wamuiitosesiunisliansauluddnyuansdns suil 3 (VT-w3) Sruaulsiin 172,846,175 Y way

= o a

insl¥avsasaaaneautieiun 14 nuaius 2557 useniimsesnviuliungneluddtyuansdnsnunly

o v a 1

avgnuluddnyuansdns Jui 3 (LVT-w3) TUudansdudnuiu 710,400 vu deuusendansdiviuaniay

q

'
= o

nzleudnasslimesassunisldavsmuluddyuanadnsgui 3 (LVT-W3) 8ndnuau 172,135,775

o o

viu MetlludAtyuanadnsyui 3 (LVT-W3) s Tuil 14 quaniius 2557 lovanengnislydnsuen

o

26. douiiunuAuATry

Y va a o aa a o

ANUNTZINVUYUAUTENUMIBUINAR W.A. 2535 Iumm‘mmwLauamwummmaﬂmu

g7

v =2 ! a

flaanzifould viendeatuiin “@mifunuiuanty” Duyudises Tyinudsesiazldne

Wukduduwalile

~ [

TeavlduannUasuLUaesdiuiugadudmiulauaniui 31 Suneau 2557 6l

(i : un)
$19MS douiiuyanIAu
ganeuNuI - 1 unIAu 2557 238,186,656
uan Lﬁmq SNl 5,800
BOAANLED - 31 SU1AN 2557 238,192,456

srovuds:ad 2557
Annual Report 2014



Notes to the financial statements rugIKQUS:NOUIUNISITU

and increase in premium on common stocks amount of Baht 5,801. The Company had registered
the increase in paid - up share capital with the Ministry of Commerce on February 19, 2014.

On March 11, 2014, the Extraordinary Shareholders’ Meeting No. 1/2014 resolved that:

To decrease the Company’s shares capital amount of Baht 51,000,000 by eliminating
51,000,000 unissued share capital at par value of Baht 1 each (from existing amount of Baht
915,230,874 to be the new registered share capital amount of Baht 864,230,874 comprised
of 864,230,874 shares capital at par value of Baht 1). The Company had registered the capital
reduction with the Ministry of Commerce on March 24, 2014.

To disapprove of issuing and offering warrant No.4 (LVT-W4) in the amount not exceeding
269,234,848 units with no offering price.

To disapprove of increase the Company’s registered share capital by an additional amount
of Baht 807,704,543 by issuing 807,704,543 new shares capital at par value of Baht 1 from
the existing registered share capital amount of Baht 864,230,874 to newly registered share capital
amount of Baht 1,671,935,417 comprised of 1,671,935,417 shares capital at par value of Baht 1.

According to the resolution of the Extraordinary Shareholders’ Meeting No. 1/2013 held on
January 7, 2013, to reserve new share capital not more than amount of 172,846,175 shares
for the exercise of warrants No.3 (LVT-W3). Until last exercise period on February 14, 2014, the
Company issued totaling 710,400 shares to the holders of warrant No.3 (LVT-W3). The Company
has outstanding share capital reserved for the exercise of warrant No.3 (LVT-W3) amount of
172,135,775 shares. However, warrants No.3 (LVT-W3) were expired on February 14, 2014.

26. PREMIUM ON COMMON STOCKS

In accordance with the Public Company Act B.E. 2535, it requires companies to set aside
share subscription monies received in excess of the par value of the shares issued to a reserve
account “premium on common stocks”. Premium on common stocks is not available for dividend
distribution.

Movement of premium on common stocks for the year ended December 31, 2014, as

follows:
(BAHT)
Particulars Premium on common stocks
Balance as at January 1, 2014 238,186,656
Add Increase share capital in the year 5,800
Balance as at December 31, 2014 238,192,456
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27. EARNINGS (LOSS) PER SHARE

° Basic earnings (loss) per share
The basic earnings (loss) per share is computed from the profit (loss) for the periods attributable
to equity holders of the Company and the weighted average number of share capital outstanding

during the periods as detailed below:

- Loss attributable to equity holders of the
Company (basic) (Thousand Baht) (169,951) (146,891) (121,250) (101,387)

- Number of share capital outstanding as at

January 1, 692,072 518,539 692,072 518,639
- Effect of conversion of warrants or issue

new shares 23 162,242 23 152,242
- Weighted average number of shares (basic) 692,095 670,781 692,095 670,781
Loss per share (Basic) (Baht) (0.25) (0.22) (0.18) (0.15)

° Diluted earnings (loss) per share
The Company’s dilutive potential common share is warrant. The calculation of dilutive number
of shares was based on the fair value of the warrant which is a dilutive potential common share.
The fair value of such warrant was determined by the average share price of the Company during

the period.

Loss attributable to equity holders of the
Company (basic) (Thousand Baht) (169,951) (146,891) (121,250) (101,387)

Weighted average number of shares (basic) 692.095 670.781 692.095 670.781

Effect of conversion of warrants or issue

new Shares - 22,671 - 22,671
- Weighted average number of shares (diluted) 692,095 693,452 692,095 693,452
Loss per share (diluted) (Baht) (0.25) (0.21) (0.18) (0.15)
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28. LEGAL RESERVE

The legal reserve is set aside under the Public Companies Act B.E. 2535 which requires a
public company to set aside as a legal reserve at least 5 percent of its net income after accumulated
deficit brought forward (if any) until the reserve reaches 10 percent of the authorized capital. This

reserve is not available for dividend distribution.

29. PROVIDENT FUND

The Company has set up a provident fund for its employees under the Provident Fund Act
B.E. 2530 (1987) for the staff welfare as well as security upon their resignation or retirement as
defined by the Company’s regulations, which is contributed by its employees and by the Company
at the rate of 2-10% of salary. The provident fund is managed by a licensed Fund Manager.

The Company contributed to the fund and charged directly to the statements of comprehensive
income for the years ended December 31, 2014 and 2013, totaling 2.66 million and Baht 2.75

million, respectively.

30. INCOME TAX

Corporate income taxes of the Company and subsidiaries for the years ended December
31, 2014 and 2013 have been calculated from the accounting profit (loss) adjusted with other
revenues and some expenses which are exempted from income tax or being disallowable expenses

in tax computation purposes and the adjusted net loss brought forward under Revenue Code not

exceeding 5 accounting years prior to the current year.

The Company and subsidiaries income tax computation is calculated at the rate of 20 percent

for years 2014 and 2013.

Income taxes revenues (expenses) recognized in statements of comprehensive income

consists:

For the years ended December 31,

Consolidated

(BAHT)

Separate
financial statements

2014 2013 2014 2013
The corporate income tax for the period (211,980) -- -- --
Deferred taxes from temporary
differences == (2,849,598) == (2,849,598)
Income tax expenses (211,980) (2,849,598) -- (2,849,598)
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As at December 31, 2013, the deferred tax assets recorded in the consolidated and separate
financial statements amount of Baht 2.98 million was reversed as income tax expenses in the
Statements of Comprehensive Income for the year ended December 31, 2013 since the Company

expected that the said deferred tax assets would not be utilised in the near future.
31. CLASSIFICATION OF EXPENSES BY NATURE OF EXPENSES

(THOUSAND BAHT)

Consolidated Separate

For the years ended December 31, financial statements

2014 2013 2014 2013

Change in work in progress 3,009,106 36,212,055 3,009,106 36,212,055

decrease
Construction materials, supplies

and sub - constractor cost 427,793,842 1,158,789,941 427,793,842 1,158,789,941
Purchase of goods for sale 7,973,893 3,325,153 7,973,893 3,325,153
Provision for claim and penalty 74,618,908 183,146,072 74,618,908 183,146,072
Directors’remuneration 25,997,088 28,031,517 25,997,088 28,031,517
Staff costs 97,061,121 107,179,902 95,608,976 107,179,902
Depreciation and amortization 1,510,710 5,986,587 1,510,710 5,986,587
Finance cost 1,779,554 571,708 1,986,744 823,852
Loss on decline in value of

inventories (reversed) -- (6,103,623) -- (6,108,623)
Other expenses 128,441,006 133,361,166 128,653,356 125,658,980
Total expenses 768,185,228 1,650,500,478 767,102,623 1,643,050,436
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32. FINANCIAL INFORMATION BY SEGMENT

The business operations of the Group principally involve in providing engineering services
which include the design and development, with an aim of improving operation efficiency of
machinery and equipment for cement industry and related industries in worldwide. Revenues by
geographical areas as follow:

(THOUSAND BAHT)

Geographical segments
Sales and services - Domestic 7,559 181,229

Sales and services - Overseas

- America 173,914 428,807
- Asia 389,789 656,097
- Europe -- 2,583
- Others -- 200

Total 571,262 1,268,916

33. COMMITMENT AND CONTINGENT LIABILITIES

As at December 31, 2014 and 2013, the Group has commitments and contingent liabilities
as follow:

(THOUSAND BAHT)

Non-cancellable operating lease commitments

Within one year 6,035 8,544 6,035 8,544
After one year but within five years 1,864 5,639 1,864 5,639
Total 7,899 14,183 7,899 14,183

Other commitments

Unused letters of credit for goods — 25,314 — 25,259
Letters of guarantee 76,309 217,490 76,309 216,617
Total 76,309 242,804 76,309 241,876
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As at December 31, 2014, the Group has the commitments in respect of:

- Various operating lease agreements covering its office equipment, office space, and related

facilities for periods of 1-3 years which will be expired during 2015 to 2016.

- Machinery supply for the engineering and supply contracts with the customers totaling USD

28.96 million.

- Installation and other services for the engineering and supply contracts with the customers

totaling USD 1.01 million.

34. TRANSACTIONS WITH RELATED PERSONS AND PARTIES

The Company had transactions with its subsidiaries and related parties, given that those

companies having the same group of shareholders or mutual directors. Significant inter-company

transactions and outstanding balances are summarized below:

Name of related persons

and parties

1.

2.

Goal Consulting and
Trading Co., Ltd.

LV Europe S.A.

Associates

3.

LV Technology Engineering
(Tianjin) Co., Ltd. (LVTC)

LV Latino America

Equipamentos Industrials

Ltda.

Ceminter Pte. Ltd.

Global Cement Capital
Partners Ltd. (GCCP)

Incorporated in/
nationality

Thailand

France

People’s
Republic of China

Brazil

Singapore

Brunei
Darusalam

34.1 RELATIONSHIPS OF THE RELATED PERSONS AND PARTIES

Type of business

Consulting for
engineering and
equipment

Consulting for
engineering and
equipment

Supply of equipment
forcement

Consulting for
engineering and
equipment

Investment company

Investment company

Relationship

99.70% shareholding and

more than half of
directors are
representatives of the
Company

92.29% shareholding and

more than half of directors

are representatives of the

Company

49% shareholding

49% shareholding

45.48% shareholding
(2013: Subsidiary with
50.30%shareholding)

20% shareholding and
having Co - directors
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7. BLVT, LLC

fan1sinenYaanu

8. M.Y. Cement Pte. Ltd.

9. LNV Technology Private Ltd.

(LNVT)

10. C.G. Cement Industries

Private Ltd.

11. C.G. Cement Industries Palpa

Private Ltd.

12. Saudi Danish Cement
Company Ltd. (SDCQC)

13. NAJM Investment Ltd.

14. Precitech Manufacturing

Private Ltd.

15. Vertex Cement (P) Ltd.

16. Star Cement Lda
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Name of related persons

and parties

Jointly - controlled entity

7. BLVT, LLC

Related companies

8. M.Y. Cement Pte. Ltd.

9. LNV Technology Private Ltd.

(LNVT)

10.C.G. Cement Industries
Private Ltd.

11.C.G. Cement Industries
Palpa Private Ltd.

12. Saudi Danish Cement
Company Ltd. (SDCC)

13.NAJM Investment Ltd.
14. Precitech Manufacturing
Private Ltd.

15. Vertex Cement (P) Ltd.

16. Star Cement Lda

Incorporated in/

nationality

USA

Singapore

India

Nepal

Nepal

UAE

UAE

India

India

Mozambique

Type of business

Consulting for
engineering and
equipment

Investment company

Supply of
engineering and
equipment for
cement and related
industry

Cement

manufacturer

Cement

manufacturer

Investment Company

Investment Company

Investment Company

Cement
manufacturer

Cement

manufacturer

Relationship

33.33% shareholding

A related company

16% shareholding (2012:
Associate

with 49% shareholding)
and LNVT holds approx.
10% shareholding in
GCCP

GCCP holds 35%
shareholding

GCCP holds 35%
shareholding

Mr. Hans-Jorgen Ibsen
Nielsen (former director
of the Company) holds
50% *holds shares on
behalf of GCCP and will
transfer to GCCP;
however, no transferring
of share since 2012 until
now.

GCCP holds 50%
shareholding

LNVT holds 100%
shareholding

LNVT holds 50%
shareholding

NAJM holds 60%
shareholding
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Name of related persons Incorporated in/
and parties nationality Type of business Relationship
17.Kanbawza Industries Ltd. Myanmar Cement SDCC holds 16.67%
manufacturer shareholding
(Mr. Ye Htut is appointed
trustee to hold share on
behalf of SDCC)
18. LV (Tianjin) International People‘s Supply of equipment LVTC holds 100%
Trading Co., Ltd. Republic of forcement shareholding
China
19.CG Cement Global Pte. Ltd. Singapore Investment Company Major shareholder with
(CGCQG) 9.76% shareholding
20. Cinnovation Incorporated Nepal Investment The major shareholders
Company of C.G. Cement Global
Pte. Ltd
21.M.Y Associates Co., Ltd. Myanmar Trading company An appointed trustee of

Ceminter. Pte. Ltd. and
SDCC. Mr.Ye Htut is the
major shareholder

Related persons

23. Mr. Hans-Jorgen Ibsen Danish Businessman Major shareholder and
Nielsen was executive managing

director of the Company.
Mr. Hans-Jorgen Ibsen
Nielsen resigned from
Management position
since July 9, 2013 and
was employed as Senior
executive consultant.
Currently, he is not
employed by the
Company.

24.Mr. Ye Htut Myanmar Businessman An appointed trustee of
SDCC and major
shareholder of M.Y
Associates Co., Ltd.

Pricing policies of related party transactions are as follows:
Technical assistance fee, revenue from subcontract, and cost from subcontract presented
in statement of comprehensive income are in accordance with the general trading terms or the

mutual agreed prices.
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34.2 INTER - COMPANY BALANCES, REVENUES AND EXPENSES
The revenues, expenses and other transactions for the years ended December 31, 2014

and 2013 were as follows:

(THOUSAND BAHT)

Consolidated Separate
financial statements financial statements
2014 2013 2014 2013
Subsidiaries
Consulting income -- -- 24,7883 28,464
Finance costs -- -- 158 253
Associates
Sales and services -- 761 -- 761
Dividend income -- -- 60,634 --
Other income 1,651 4,880 1,651 4,880
Costs of sales and services 67,582 328,263 67,582 328,263
Finance costs 244 -- 244 --
Jointly - controlled entity
Dividend income -- -- 1,203 --
Related companies
Sales and services 180,137 131,017 180,137 131,017
Costs of sales and services 87,149 91,937 87,149 91,937
Dividend income 2,316 2,182 2,316 2,182
Other income -- 3,243 -- 3,243
Related person
Finance costs 605 -- 605 --
Key management personnel
compensation (*)
Short-term employee benefits 25,600 27,663 25,600 27,663
Retirement employee benefits 397 369 397 369
Total key management personnel
compensation 25,997 28,032 25,997 28,032
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U¥NeReE

- LV Europe S.A* - - 17,035 18,504

- Goal Consulting and Trading Co., Ltd. - - 20,284 9,624
a o !

- LV Latino America Equipamentos
Industrials Ltda. = 5,404 = 5,404

- Global Cement Capital Partners Ltd. 12 312 12 312

- LV Technology Engineering (Tianjin)
Co., Ltd.* 44,142 39 44,142 39

a

a ' 1Y)
NYNIINATUANITINNY

- BLVT, LLC 396 - 396 -
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(THOUSAND BAHT)

Compensation of former director
as senior executive consultant

Short-term employee benefits 4,546 2,370 4,546 2,370
Retirement employee benefits — 96 -- 96
Total former director compensation 4,546 2,466 4,546 2,466

(*) Key management benefit expenses

Management benefit expenses represent benefits paid to the Company’s management comprised
of monetory compensation such as salaries and related benefits including benefits paid by other
means. The Company’s management is the persons defined under the Securities and Exchange
Act.

34.3 INTER - COMPANY BALANCES OF ASSETS AND LIABILITES

(THOUSAND BAHT)

Trade and other receivables

Subsidiari
- LV Europe S.A* — -- 17,035 18,504
- Goal Consulting and Trading Co., Ltd. -- -- 20,284 9,624
Associates
- LV Latino America Equipamentos

Industrials Ltda. - 5,404 - 5,404
- Global Cement Capital Partners Ltd. 12 312 12 312

- LV Technology Engineering (Tianjin)
Co., Ltd.* 44,142 39 44142 39

Jointly - controlled entity

- BLVT, LLC 396 - 396 -

USUN 119a.3. InATUTAg F7fia (UKU)
LV. TECHNOLOGY Public Company Limited




[ KUYIKQUS:NOUIUNISINU Notes to the financial statements ]

(W28 WUUIN)

(%

a

A v
NYATTNENYIVBDIAY

- LV (Tianjin) International Trading

Co., Ltd. 3,994 = 3,994 -
- LNV Technology Private Ltd.* 12,267 12,101 12,267 12,101
- Max (Myanmar) Manufacturing Co., Ltd. 92,167 79,552 92,167 79,552
- Kanbawza Industries Ltd. 1,654 1,646 1,654 1,646
LY 154,632 99,054 191,951 127,182
¥in Aflonifasdoazan (9,889) (9,883) (26,924) (28,387)
Ejyl% 144,743 89,171 165,027 98,795

snelandalailasengnsy

a o '

Uungay
- Goal Consulting and Trading Co., Ltd. = - 3,073 -

a (%

S A v
NANIINLAYIVDNNU

- Star Cement Lda. 1,024 1,019 1,024 1,019
- Max (Myanmar) Manufacturing Co., Ltd. - 32,840 - 32,840
- Kanbawza Industries Ltd. 7,064 - 7,064 -
374 8,088 33,859 11,161 33,859
Rudnearmiungandnning

PASieR

- LV Technology Engineering (Tianjin)

Co., Ltd. 33,183 31,956 33,183 31,956
a A Y o
- LNV Technology Private Ltd. 589 194 589 194

- LV (Tianjin) International Trading
Co., Ltd. 14,009 214 14,009 214

591 47,781 32,364 47,781 32,364
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(THOUSAND BAHT)

Related parties

- LV (Tianjin) International Trading

Co., Ltd. 3,994 -- 3,994 --
- LNV Technology Private Ltd.” 12,267 12,101 12,267 12,101
- Max (Myanmar) Manufacturing Co., Ltd. 92,167 79,552 92,167 79,552
- Kanbawza Industries Ltd. 1,654 1,646 1,654 1,646
Total 154,632 99,054 191,951 127,182
Less Allowance for doubtful accounts* (9,889) (9,883) (26,924) (28,387)
Net 144,743 89,171 165,027 98,795

Unbilled receivables

Subsidi
- Goal Consulting and Trading Co., Ltd. -- -- 3,073 --
Rel i

- Star Cement Lda. 1,024 1,019 1,024 1,019
- Max (Myanmar) Manufacturing Co., Ltd. -- 32,840 -- 32,840
- Kanbawza Industries Ltd. 7,064 -- 7,064 --
Total 8,088 33,859 11,161 33,859

Advance payments to suppliers
Associate

- LV Technology Engineering (Tianjin)

Co., Ltd. 33,183 31,956 33,183 31,956
Rel i
- LNV Technology Private Ltd. 589 194 589 194
- LV (Tianjin) International Trading

Co., Ltd. 14,009 214 14,009 214
Total 47,781 32,364 47,781 32,364
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(W28 WUUIN)
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- LV Europe S.A.
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NINIIVEAIUBINUY

- Max (Myanmar) Manufacturing Co., Ltd.

(Maneme 11)

Tl 2556 JuRuliduvesusunges
(Ceminter Pte. Ltd.)

pauslnsug 3 U 2557 WWuiuliiiuves
USENIIW (Ceminter Pte. Ltd.)

EREY

¥in Aflendasduazgey

qnd
Fudngarmiiniienisasy

Uungay
- Ceminter Pte. Ltd.
oo
- Global Cement Capital Partners Ltd.
374

1 ¥

RUUTEAUNANUANAYYINDHTI

- Kanbawza Industries Ltd.

- Max (Myanmar) Manufacturing Co., Ltd
374

vin Adevilasduazgey

5

)}

. - 24,584 27,650

- 329,777 - -

- 329,777 24,584 27,650

~ ~ (24,584) (27,650)

- 329,777 . -

. - - 6,563
60,981 60,705 60,981 60,705
60,981 60,705 60,981 67,268

203,790 231,527 203,790 231,527
30,703 15,201 30,703 15,201
234,493 246,728 234,493 246,728
(131,852) (131,254) (131,852) (131,254)
102,641 115,474 102,641 115,474
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Particulars

Short - term loans to related parties
Subsidiary
- LV Europe S.A.

Related party

- Max (Myanmar) Manufacturing Co., Ltd.

(Note 11)

In 2013 as a loan of the subsidiary
(Ceminter Pte. Ltd.)

In the quarter 3 of 2014 as a loan of
associate (Ceminter Pte. Ltd.)

Total
Less Allowance for doubtful accounts
Net

Advances payment for investments

Subsidiary
- Ceminter Pte. Ltd.

Associate
- Global Cement Capital Partners Ltd.
Total

Retention receivable from
constructions Contract

Related parties

- Kanbawza Industries Ltd.

- Max (Myanmar) Manufacturing Co., Ltd
Total

Less Allowance for doubtful accounts

Net

Consolidated

2014

60,981

60,981

203,790
30,703
234,493
(131,852)

102,641

2013

329,777

329,777

329,777

60,705

60,705

231,527
15,201
246,728
(131,254)

115,474

(THOUSAND BAHT)

Separate

financial statements

2014

24,684

24,584

(24,584)

60,981

60,981

208,790
30,703
234,493
(131,852)

102,641

usen 1oa.3. INATUTAT 91NQ (UK3U)
LV. TECHNOLOGY Public Company Limited

2013

27,650

27,650

(27,650)

6,563

60,705

67,268

231,527
15,201
246,728
(131,254)

115,474
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(W28 WUUIN)

Yo

v dy v v =l
LAIMWUNTITATASEITNUBDU

UIungay
- Goal Consulting and Trading Co., Ltd. - - 79 -

a v 1

UI¥NTI

- LV Technology Engineering (Tianjin)

Co., Ltd. 78,574 82,275 78,574 82,275
- LV Latino America Equipamentos

Industrials Ltda. -- 5,981 -- 5,981
- Ceminter Pte.Ltd. 444 - 444 114

4 a SA v o
- LNV Technology Private Ltd. 26,750 28,739 26,750 28,739
- LV (Tianjin) International Trading Co., Ltd. 37,901 50,264 37,901 50,264
- M.Y Associates Co., Ltd. 6,137 1,413 6,137 1,413
- Kanbawza Industries Ltd. 83 83 83 83
- Mr. Hans-Jorgen Ibsen Nielsen 515 67 515 67
A1UIN1IAUAAINTINA9TE
USHNI9
- LV Technology Engineering (Tianjin) Co., Ltd. 63 1,872 63 1,872
394 150,467 170,694 150,546 170,808
Ruffuszezdy
Uivnday
- Ceminter Pte. Ltd. - - - 32,814
- Goal Consulting and Trading Co., Ltd. - - 11,444 -
e

- Ceminter Pte. Ltd. 32,963 - 32,963 -
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(THOUSAND BAHT)

Consolidated Separate
Particulars financial statements
2014 2013 2014 2013
Trade and other payables
Subsidiary
- Goal Consulting and Trading Co., Ltd. -- -- 79 --
Associates
- LV Technology Engineering (Tianjin)
Co., Ltd. 78,574 82,275 78,574 82,275
- LV Latino America Equipamentos
Industrials Ltda. == 5,981 == 5,981
- Ceminter Pte.Ltd. 444 -- 444 114
Related person and parties
- LNV Technology Private Ltd. 26,750 28,739 26,750 28,739
- LV (Tianjin) International Trading Co., Ltd. 37,901 50,264 37,901 50,264
- M.Y Associates Co., Ltd. 6,137 1,413 6,137 1,413
- Kanbawza Industries Ltd. 83 83 83 83
- Mr. Hans-Jorgen Ibsen Nielsen 518 67 16 67
Accrued engineering service payable
Associate
- LV Technology Engineering (Tianjin) Co., Ltd. 63 1,872 63 1,872
Total 150,467 170,694 150,546 170,808
Short - term loans
Subsidiaries
- Ceminter Pte. Ltd. -- - -- 32,814
- Goal Consulting and Trading Co., Ltd. -- -- 11,444 --
Associate
- Ceminter Pte. Ltd. 32.963 o 32.963 .
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(%

UAAANLAYIURINY

- Mr. Hans-Jorgen Ibsen Nielsen

394

sneldAnaasesuaantin
AeMsAEURIY

- Max (Myanmar) Manufacturing Co., Ltd.
- Kanbawza Industries Ltd.

934U

RuSudrmiaingndn

- Kanbawza Industries Ltd.

- Max (Myanmar) Manufacturing Co., Ltd.

- LNV Technology Private Ltd

- LV (Tianjin) International Trading Co., Ltd.

33

ANUNEUTINA19T8

- M.Y Associates Co., Ltd.

39U

(W28 WUUIN)

19,909 . 19,909 .
52,872 - 64,316 32,814
20,966 19,570 20,966 19,570

- 7,927 - 7,927
20,966 27,497 20,966 27,497
- 1,577 - 1,577

240,699 262,653 240,699 262,653

240,699 264,230 240,699 264,230
19,283 105 19,283 105

- 1,228 - 1,228
36,127 - 36,127 -
55,410 1,333 55,410 1,333
13,947 7,185 13,947 7,185
13,947 7,185 13,947 7,185
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Particulars

Related person

- Mr. Hans-Jorgen Ibsen Nielsen

Total

Deferred construction revenue

Related parties

- Max (Myanmar) Manufacturing Co., Ltd.

- Kanbawza Industries Ltd.
Total
Advances received from customers

Related parties

- Kanbawza Industries Ltd.

- Max (Myanmar) Manufacturing Co., Ltd.

Total
Accrued equipment costs

Associate

- LV Technology Engineering (Tianjin) Co., Ltd.

Related parties

- LNV Technology Private Ltd

- LV (Tianjin) International Trading Co., Ltd.
Total

Accrued commission expenses
Related party

- M.Y Associates Co., Ltd.

Total

Consolidated

2014

19,909

52,872

20,966

20,966

240,699

240,699

19,283

36,127

55,410

13,947

13,947

(THOUSAND BAHT)

Separate
financial statements

2013 2014 2013

- 19,909 -
- 64,316 32,814
19,570 20,966 19,570
7,927 - 7,927
27,497 20,966 27,497
1,577 == 1,577
262,653 240,699 262,653
264,230 240,699 264,230
105 19,283 105
1,228 - 1,228

- 36,127 -
1,333 55,410 1,333
7.185 13,947 7.185
7.185 13,947 7.185
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35. FINANCIAL INSTRUMENTS

The Company and subsidiaries have financial instruments information both presented in and

off the statement of financial position are as follows:

35.1 Accounting policy

The accounting policy has been as disclosed in Note 5.

35.2 Financial risk management policies
The Group is exposed to normal business risks from changes in market interest rates and
currency exchange rates and from non - performance of contractual obligations by counterparties.
The Group has a system of controls in place to create an acceptable balance between the cost
of risks occurring and the cost of managing the risks. The management monitors the Group’s risk

management process to ensure that an appropriate balance between risk and control is achieved.

35.3 Capital management
The Board of Directors’ policy is to maintain a strong capital base so as to maintain investor,
creditor and market confidence and to sustain future development of the business. The Board
monitors the return on capital, which the Group defines as result from operating activities divided
by total shareholders’ equity, excluding non - controlling interests and also monitors the level of

dividends to ordinary shareholders.

35.4 Interest rate risk
Interest rate risk is the risk that future movements in market interest rates affecting the results
of the Group’s operations and its cash flows. The Group is primarily exposed to interest rate risk

from its loans

35.5 Foreign currency risk
The vast majority of the Group’s domestic and international business (revenues and expenses)
are in US Dollar. Commencing January 1, 2013, the Company’s management has determined
the US Dollar as the functional currency by considering revenue from and operating expenses
use in the primary economic environment in which the entity operates. The Group is exposed to
the exchange rate risks from transactions which are denominated in currencies that are not the

Group’s functional currency.

35.6 Credit risk
The Group’s are exposed to credit risk primarily with respect to trade accounts receivable,
other receivables, loans, and retentions from construction contract. The Group’s manages the risk
by adopting appropriate credit control policies and procedures and therefore does not expect to

incur material financial losses other than the provisions.
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35.7 Fair value of financial instruments
The Group uses the following methods and assumptions to estimate the fair value of the
financial instruments.
- Financial assets shown at book value which are equal to the estimated fair value.
- Financial liabilities shown at book value which are equal to the estimated fair value. Loan

from related person and related parties carrying interest rates as described in Note 22.

36. LITIGATIONS

On November 8, 2013 and September 12, 2014, the Company was filed a civil case by
a creditor, a company registered in Japan to the Office of the Board of Arbitration of the Thai
Chamber of Commerce demanding the Company to pay its debts in respect of supplied equipment
and installation service amount of Baht 69.15 million (USD 2.02 million and YEN 8.13 million) with
the interest at the rate of 7.5 percent per annum as from the lawsuit date until completion date
of payment. Subsequently, under the mediation by the Office of the Board of Arbitration of the
Thai Chamber of Commerce, the creditor agreed to reduce the debts to USD 1.84 million and
installment within 6 years on a bi - annual basis. The Company has to pay the first installment of
USD 100,000 on August 31, 2015, remaining of 11 installments not less than USD 150,000 per
installment and in full in the final payment.

On March 12, 2014, the Company was sued by a local creditor to pay its debts for the
purchase of goods amount of Baht 1.21 million plus interest charge amount of Baht 1.28 million,
totaling Baht 2.49 million. On May 30, 2014, the Company agreed to make a compromise
agreement to the Court that to pay debts and interest totaling of Baht 2.49 million. The payments
will be made by monthly installment amount of Baht 138,270 at the end of June to November
2014 and Baht 184,360 at the end of December 2014 to August 2015. At present, the Company
paid all its debt.

On July 8, 2014, the Company was sued by a local creditor to pay its debts in respect of
purchase of goods amount of Baht 27.44 million plus interest charge amount of Baht 2.93 million,
totaling Baht 30.37 million. On December 30, 2014, the Company agreed to make a compromise
agreement to the Court that to pay debts amount of Baht 25.30 million by quarterly installment
amount of Baht 1,405,478.44, totaling 18 installments (within 4 years and 6 months) starting in
April 2015.

On September 19, 2014, the Company was sued by a local creditor to pay its debts in
respect of purchase of goods plus interest charge totaling Baht 3.14 million. On April 23, 2015,
the Company agreed to make a compromise agreement to the Court that to pay debts amount of
Baht 2.83 million by monthly installment amount of Baht 178,000 and in full in the final payment.
The installment will be completed within 16 months, starting within May 25, 2015 and on the 25th

of the following months.
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37. AFTER THE REPORTING PERIOD EVENTS

37.1 On January 14, 2015, the Board of Directors’ Meeting No. 1/2015 resolved that to extend the
loan agreement of the individual who was formerly the founder of the Company for 6 months
from January to June 2015.

37.2 On June 8, 2015, the Board of Directors’ Meeting No. 2/2015 resolved that to extend the said

loan agreement for 3 months from July to September 2015.

37.3 On September 15, 2015, the Board of Directors’ Meeting No. 4/2015 approved the payment of
interest and extended the said loan agreement until March 31, 2016. Later on March 25, 2016,
the Board of Directors’ Meeting No. 7/2016 approved to extend the said loan agreement for one
year.

37.4 On December 18, 2015, the Board of Directors’ Meeting No. 10/2015 resolved that to dispose
all investment in associate, LV Latino America Equipamentos Industrials Ltda.

37.5 On May 3, 2016, at the Extraordinary Shareholders’ Meeting No.1/2016, the Company informed
that a former director had issued a Letter of Guarantee on behalf of the Company to buy back
the investment in Saudi Danish Cement Company Limited from a Saudi Arabian shareholder (the
other party) for investment guarantee to repurchase of share in the amount of USD 7 million at
the value of USD 9 million within year 202016. This Letter of Guarantee is not acknowledged
nor approved by the Board of Director. The Company has sent a letter to the former director
requesting him to be solely responsible for any damages that may occur from issuing the Letter
of Guarantee without authorization. The former director has admitted that he has guaranteed the
share buy back on behalf of the Company which will be dued in 2020 but he cannot take any
responsibility for the damages that may occur and he has not confirmed that he will issue the
Letter of Guarantee as collateral for the Company.

37.6 The Company has been sued as follows;

37.6.1 On April 10, 2015, the Company was sued by a local creditor to pay its debts for
the purchase of goods plus interest charge amount of Baht 1.60 million. On October
8, 2015, the Company agreed to make a compromise agreement to the Court that
to pay debts totaling of Baht 1.40 million. The payments will be made by monthly
installment amount of Baht 107,000, totaling 13 installments starting in November
2015.

37.6.2 On April 12, 2016, the Company was sued by a former director to pay 3 months
salary of Baht 0.75 million with interest at the rate of 7.5% per annum from the
lawsuit date until completion of payment. The civil court made an appointment for
the hearing on August 9, 2016.

37.6.3 On May 23, 2016, the Company was sued by 2 employees regarding unfair
termination. The Company is requested to pay compensation to an employee in
the amount of Baht 748,280.00 and to another of Baht 852,320.00 with interest at
the rate of 15% per annum of the said principal from May 5, 2016 until completion
of payment to both plaintiffs. The Court’s examination will be held on July 8, 2016.
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37.6.4 On May 31, 2016, the Company was sued by a former director to repayment a
loan of Baht 20 million with interest at the rate of 6% per annum from June 30,
2014 until completion of payment to a plaintiff. Interest charged until sued date
was amount of Baht 2.31 million, totaling of Baht 22.31 million. The Court made

an appointment to mediate and examine on July 25, 2016.

37.7 The Company has sued as follows;

37.7.1 On March 4, 2016, the Company made a complaint to an Inquiry Official of Sub
- Division 1 of Crime Suppression Division in order to charge a former director
since the Company found that during year 2011, the former director whose took a
position as Managing Director at that time, had ordered to transfer money from the
Company’s bank account in foreign country in a form which may be considered as
not in the ordinary course of businesses of the Company to a third party’s bank
account for 3 times totaling Baht 100 million. The Inquiry Official of Sub - Division 1
of Crime Suppression Division takes as a case number 39/2559 and Office of the
Attorney General had ordered a prosecutor to investigate with the Inquiry Official
and proceed according to the Law.

37.7.2 On March 14, 2016, the Company sued a former director in respect of criminal
emblezzlement of USD 4 milion (Baht 144 million) from Saudi Danish Cement
Company Limited (SDCC), a company registered in Dubai UAE and being a subsidiary
company of GCCP. As such, the Company has indirect investment in SDCC. The
Court’s examination will be held on August 15, 2016.

37.7.3 37.7.3 On June 3, 2016, the Company sued a former director in respect of breach
of contract and malpractice as an employee and requested the former director to
repay the salary and other expenses such as travelling expense, travel allowance,
etc the he received from the Company for the last 2 years 4 months or 28 months.
The accusation was made on the ground that the former director had spent the
Company’s working hours to perform a personal business and being director and
consultant for other companies in other countries. Thus, the Company had requested
him to return the said salary and benefits amount of Baht 13,609,347.34 with interest
at the rate of 7.5% per annum from the day after the lawsuit date until completion

of payment. The Court made an appointment to mediate on August 10, 2016.

37.8 In May 2016, the Company refunded withholding tax deducted at source from disposal of
investment in LNVT (sold in 2013) from India Government of INR 100.73 million with interest (USD
1.48 million).
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37.9

37.10

The statements of
financial position

On February 29, 2016, the Revenue Department had an order to seize a legal claim in a subsidiary
company’s bank saving account, Krungthai Bank Pcl., account no. 076-0-22887-6 or other bank
account which is possessed or co - owned by the subsidiary company in the amount of Baht
2,409,890 (penalty only). Disallow to dispose, pay, transfer the legal claim to other person since
the date of seize.

On April 8, 2016, the Revenue Department had a letter to Managing Director of the subsidiary
company informing shareholders to pay a 50% unpaid share capital and subsequent to pay the

Revenue Department tax liabilities; otherwise the Official has to proceed according to the Law.

On April 25, 2015, there was an earthquake in Kathmandu, Nepal which may affect the areas
nearby C.G. Cement Industries Palpa Private Ltd. (The plant has not yet started construction.)
that GCCP has made its investment. Since the Company has no information regarding the effect
that may occur on the said plant, the damage cannot be estimated for considering an impairment

of investment in GCCP, which an associate company.

RECLASSIFICATION

The Company reclassified certain accounts in the statements of financial position as at
December 31, 2013 and January 31, 2013, the statement of cash flows for the year ended
December 31, 2013 in order to conform to the current period’s classification. The reclassification

can be summarized as below:

(BAHT)

Consolidated Separate

financial statements

As As previously As As previously
reclassified reported reclassified reported

As at December 31, 2013
Trade and other receivables 198,070,480 413,319,900 209,531,828 419,301,649
Short - term loans to related

parties 329,776,680 . - .
Short - term loans to other

parties . 329,776,680 . -
Inventories 3,184,034 7,211,132 3,184,034 7,211,132
Other current assets 73,503,730 28,553,774 70,121,997 30,651,639
Retention receivable from 425,958,538 325,686,033 425,958,538 325,686,033

constructions contract
Investments in associates 293,310,192 146,565,947 225,288,137 77,626,937
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Investments in jointly - 4,378,284 102,711,804 3,281 147,664,481
controlled entity
Trade and other payables 350,747,704 315,275,025 350,650,891 315,275,025
Accrued agent fee 101,830,707 95,717,137 101,830,707 95,717,137
Other current liabilities 5,195,315 39,801,169 866,824 35,375,865
(BAHT)

As at January 1, 2013

Trade and other receivables 378,457,788 444,947,362 379,704,027 446,193,601
Other current assets 9,432,876 28,861,022 8,669,606 28,097,752

Retention receivable from

constructions contract 267,380,891 312,026,213 267,380,891 312,026,213
Trade and other payables 573,432,729 544,201,432 570,112,204 540,880,907
Other current liabilities 34,488,113 63,028,052 32,148,362 60,688,301

(BAHT)

December 31, 2013
Cash flows from operating
Activities
Allowance for diminution of
inventories (Revered) (6,108,623) (9,997,734) (6,108,623) (9,997,734)

Gain on disposal of
investment in associate (170,669,430) (115,848,283) (254,998,160) (200,177,013)
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(BAHT)

Increase in provision for

warranty expenses 194,567,493 112,123,787 194,567,493 112,123,787
Interest income (4,8383,837) -- (4,8383,837) --
Interest expenses 571,708 571,695 -- --
Trade and other receivables 195,666,880 61,066,413 186,169,632 54,979,667
Retention receivable from

constructions contract (118,682,632) 10,540,108 (118,682,632) 10,540,108

Total 76,984,248 71,606,521 67,487,000 65,519,775

Advance payments to

(101,668,640)

(101,506,681)

(101,688,640)

(101,506,681)

suppliers
Other current assets 3,668,681 2,773,561 6,010,516 1,704,895
Trade and other payables (299,980,735) (803,760,383) (296,781,000) (300,667,544)
Accrued agent fee 57,188,350 51,463,725 57,188,350 51,463,725
Warranty liabilities (79,870,227) -- (79,870,227) --
Other current liabilities (26,337,373) (22,670,518) (27,977,366) (24,204,115)
Income tax expenses paid (62,929,921) -- (62,929,921) --
Currency translation

differences 2,919,311 9,623,130 3,447,450 (10,051,525)
Cash fl f . ti
Activities
Proceeds from investment in

associate disposal 281,681,589 221,320,972 281,681,589 221,320,972
Interest received 5,229,209 -- 5,229,209 --

USUN 119a.3. InAIUTAT 9710 (UKgU)

LV. TECHNOLOGY Public Company Limited



KUYIKQUS:NOUIUNISINU Notes to the financial statements

39. nisatiunisfiuds:ducaive ustoviugovgaoulnyFdovunisiiul 2556

39.1

39.2

39.3

v A

vswlaanliunsiivuseinusngg Jedaeuda@y 2556 laseylilunisliuansanuiiusiey

o

N13R8uYsEdT 2556 musieauvesraeulydsueuymasiun 27 dwnau 2557 laglalid

LR

Y & a & aNa o 1% % A a
N3FTIINVDLNITUUUNTUNLAY AUTIBURIUN 3 (ARIAFAMIGEY 2558 LLavaWl’nﬁ]WUEU@;JuaLWNLGISJ

v
v

Tunevds vsgnlanndunisineagulaesil

'
@ o o a [

Uszu nguusenilanulduiueniiflanssddngdoradumgliiindeasduodrdfiduddaieaiu

7 7

AMUEINUNTDIUNITANLTUIUADLIUBIUSEY 21NN15ATIAFBUNUIY USENlAInvinuseunainig

nszuaduanLarauuigIuaIunIsiasegialudagiuianuanvnaung wazAIuANALANIS
UImslasinsiazUssanansauyuegaiany Meliussananisauyulasinisiasdnsilstusiu

vaalasen1suszaiaay 10-15 uS¥manunsasnliunudeliosts sunnanlilununemede 2.7

Usziiiu flswnisionafiansantdindusensilidulumuunigsiluuion vidmiiniuay
$aufu uay/vieuT¥nian Wy MensiAeadestunsamuuasnisimiie Guasmuresuich
TuseUseme wagmemsteRuliiuuieniunguusswavasnn® wagsensenldinguas sienis
FeulifuefnnssunisuisneLagianisiifetestuiuefinnssun1sfing1n 2100139329
daunudn m‘samumam’%ﬁmLﬂulﬂmmmﬁﬁﬂszsquﬁmzﬂiimmiﬂ%’qﬁ 1/2554 (12 uns1Au 2554)
foyifRldndauidmiiauauianiu (Geep) waslulunuingusrasdludennasdynsuamu
(Shareholders‘ Agreement) laeg GCCP laluasmululasenisneasnelsesnuyudiuud Cambodia
Chakrey Ting Cement Factory Co., Ltd. (CCC) Tuussimariunyn sioun GCCP ladmineRduasyu
Tushaszing (CCQ) WurgForuanss Ssoglulssmmesaduaznyineuifvnesiu Tnefiens
aosmelaloutuawiuniiusvnlaonss Wisuiailouuddviufuumu GCCP 1fosa1n GCCP dos
AuusananlifuuTdn sz huidildieGuanmulu CCC luunu GCCP muiinanlilumanemg
#o 13.3 Fadumonsidulumudnissia waranmansaaevagunemsalddeuaznensdng
Gulsifuefinnssumsunene wasRnsideatestufuennssunsfenailud 2556 t unisine

a a v o o

RupaU NoIUATRUFERN AT AR WAEAIINALTUTA AUFYQIIIIG ATILALS

D

=3

fvsnwonlafiay (szninaduil 9 nsngiau 2556 fa 31 Sunaw 2557) wagwiinauvesuTn
figssiumianssunisagldsuandoUssan Sddud 2556 efmnssuntsdanaldsuandeUssy
she usiuiianeenainnssumsidanisive) (Guil 9 nsngieu 2556) uazagusienseldang
warsensielituianisiisadestufvefinnssunsdnardlull 2556 d@wlnaidunistiee
gunsal Adegmuauy wazfuamu JadusemsiiAsadesiuiuuien uadlddamelilu

NLNUD 34

Uszihu Juinisldladalidnisuimsdnnisdunulasinisegrannzay lnedunuaiegni

Uszanunisauyuediliansedidy lunuhdinslesisimanvnemanianingn wazlidanunse

v q
LY

nyvaaeulilandngiunisaeulndnuungausgiaiisme eatudiunulasinIsuu 1,250.39

o

srovuds:ad 2557
Annual Report 2014



Notes to the financial statements rugIKQUS:NOUIUNISITU

39. PROCEEDING OF VARIOUS MATTERS DESCRIBED IN THE AUDITOR’S REPORT FOR THE
YEAR 2013

The Company reviewed various matters which the previous auditor expressed a disclaimer
opinion to the financial statements for the year 2013 on August 27, 2014 and conducted a special
audit as presented in a special audit report dated July 3, 2015 which subsequently revealed

additional information. Proceeding by the Company can be summarized are as follows:

39.1 Matter: The Group had significant uncertainties which might cause significant doubts about

the ability of the Company to continue as a going concern. Our audit revealed that the

Company prepares appropriate cash flows forecast and assumptions based on current economic
circumstances as well as providing control over projects and estimate costs concisely. The
estimated project costs and gross profit margin is at the rate of 10-15%. The Company is able

to continue its business as described in Note 2.7.

39.2 Matter: There were certain transactions which might be considered as not in the ordinary
course of businesses in the Company, jointly control entity and/or associated companies, such
as the transactions relating to investments overseas, disposal of overseas investments as well
as payments to a company registered in tax heaven countries, expenses and payments to
Company’s former director and related parties of the Company’s former director. Our audit
revealed that the Company’s investment was in accordance with the resolution of the Board
of Director’s Meeting No. 1/2011 (January 12, 2011) that approved to form jointly - controlled
entity (GCCP) and complied with objectives of the GCCP Shareholders’ Agreement. GCCP
invested in the cement plant project, Cambodia Chakrey Ting Cement Factory Co., Ltd. (CCC)
in Cambodia. Subsequent, GCCP disposed this investment (CCC) to 2 buyers which located
in Republic of Seychelles and British Virgin Islands. Since the Company paid the share capital
in CCC on behalf of GCCP as described in Note 13.3, both buyers transferred money directly
to the Company which regarded as the Company received repayment from GCCP; thus it was
considered as an ordinary course of the business. Our audit of summary of expenses and
payments to a former director and related parties of the former director in 2013 represented
payments of salary, provident fund, fuel, express way and driver wages in accordance with the
employment agreement of Special Senior Advisor position (during July 9, 2013 to December
31, 2014). In addition, the Company’s employee who was appointed as director has entitled to
receive a meeting allowance in which 2013, the former director received the meeting allowance
until resignation date of managing director (July 9, 2013). Most of summary of expenses and
payments to related parties of the former director in 2013 represented payments for purchase
of equipment, wages of project manager and investment which were transactions related to the

Company and disclosed in Note 34.

39.3 Matter: Management did not maintain an appropriate costing management. It was noted that

actual costs of projects were significantly higher than the related budgets; however, there was
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no analysis to ascertain the facts of the variances. As a result, there was lack of appropriate audit
evidence of project costs of Baht 1,250.39 million whether or not these project costs paid were

appropriate, transparent and reasonable. Our audit revealed that the reasons that the actual

costs overrun the related budgets were because the Company had no experience in turnkey
project and the estimated budget had to be prepared in advance before the contract effective
date. As as result, the Company was unable to foresight various factors affected to estimated
cost of project. Also overseas regulations generated expenses over the expected. The expenses
related to project costs represented actual payments which necessary and appropriate to the
Company’s operation. In the event that no ordering or payments, the Company would be unable
to complete construction and installation of machine and equipment within a contract period
as well as unable to issue an invoice for request a payment which would be impacted to the

Company’s cash flows for operation.

39.4 Matter: In the financial statements for the year ended December 31, 2013, presented agent fee
of Baht 3.67 million and accrued agent fee of Baht 95.72 million which the previous auditor was
unable to obtain sufficient appropriate audit evidence. It was also noted that there were payments
made to several agents, some of which are the Company’s related parties, at the rates of 1 to
12% of the contract prices. However, there was no evidence to support the agents’ performance,
which causes doubts whether or not the expenses were necessary and appropriate for the
Company’s operations. As a result, the previous auditor is unable to conclude whether or not
adjustments to the accounts are required. Our audit revealed that the Company entered into

an Agent Fee Agreement with 2 agents who are related companies which are M.Y. Associates
Co., Ltd. at the rate of 2 - 6.29% of the contract price and L.V. Latino America at the rate of
5% of the contract price. For the evidence to support the agents’ performance, it’s considered
from progress of project since the agent is responsible for cooperate with the customer during
the project management. The plant is constructed at the same time with the management of the
project. The Company will pay the agent fee in the same ratio of the projects progress and upon
collecting money from the customers. As its businesses are in several countries and worldwide,
the agent is necessary for the Company’s operation in order to reach the customers and get
the contract which would be an achievement of the agent. Moreover, the Company corrected
an error in respect of computation of commission to agents as described in Note 6.2.

39.5 Matter: The previous auditor was unable to obtain sufficient appropriate audit evidence for
inventories shown in the consolidated and the separate financial position as of December 31,
2013 of Baht 7.21 million. These inventories were outstanding over two years and pending as a
result of cancelled projects. The previous auditor could not assess an appropriate of assumptions
which the management used for estimate the selling price, the selling expenses at the rates of
12 - 15% to calculate net realizable value and provide for allowance of obsolete inventory at the
rates of 20 - 25 % per annum. Moreover, the auditor could not conclude whether there would
be any adjustments to the provision for diminution and obsolete inventory accounts. Our audit
revealed that based on observation of work in progress count for all cancelled projects, we
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could not find 4 items of stocks. 3 items were reimbursed to use in other projects and 1 item
represented deposit for purchase of equipment. The Company reclassified the deposit from
work in progress account to advance payment for purchase of goods account in the restated
financial statements for the year 2013. Apart from those 4 items, the rest inventories are existed,
in a condition for using, being kept in the building and under good security. Due to a specific
condition of the inventories and no movements more than 5-6 years, the Company set up an
allowance for diminution of inventories to residual value as described in Notes 6.1 and 12.

39.6 Matter: The previous auditor did not received the confirmation from some of trade creditors
amounting to Baht 153.70 million which constitutes the accounts payable balances shown in
the consolidated and separate statements of financial position as of December 31, 2013 of Baht
315.28 million, and the previous auditor also was unable to apply other auditing procedures to
satisfy himself whether the accounts payable amount was correct and complete. As a result, the
previous auditor was unable to conclude whether there would be any necessary adjustments
there of. OQur audit revealed that from the trade creditors confirmation totaling amount of Baht
153.70 million (USD 5.24 million), there was only 1 trade creditor (USD 0.27 million) out of 9

creditors who did not reply the confirmation. The alternative procedure found that there was a

subsequent settlement to year - end date. Therefore, we can conclude that the trade creditors
are existed, they are obligations of the Company and fairly presented in the financial statements
proper period in accordance with the Generally Accepted Accounting Standards.

39.7 Matter: The Company prepared detailed supported for the adjustment of the revenue recognition
for the year 2012 of Baht 90.44 million. According to the audit evidence, there was still an
argument whether or not revenue recognized in the year 2012 was incorrect. In this respect,
the previous auditor could not conclude whether the adjustment was appropriate. Our audit
revealed that the Company recorded project costs upon issuance of purchase order to a supplier.
The project costs was calculated by referring to amount of equipment in transit mentioned in
the purchase order plus estimation of Exponential Curve which determined by the Purchasing
Department of the Company. In accordance with the Generally Accepted Accounting Standards,
the Company should recognize the project costs upon legal obligation have been occurred.
In addition, the Company used a model S - Curve for computing percentage of completion of
work as aforementioned purchase order. The percentage of completion should be computed by
reference a physical completion not based on the said model. In December 2012, to present
an actual project cost and comply with the Accounting Standards, the Company adjusted the
project cost from recording based on a percentage of completion of work progress as purchase
order to actual cost. The Company recalculated percentage of completion by reference a
proportionate of actual cost to total budget cost. Therefore, in 2013, the Company corrected
an error incurred in 2012 by retrospectively adjusted to the comparative previous year (2012) to
reflect the appropriate information as described in Note 6.4(a).
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39.8 Matter: The previous auditor was unable to obtain sufficient appropriate evidence in respect of
control or significant influence as well as actual shareholding interest in investment in subsidiary
- Ceminter, investment in associated company - LVTC and investment in jointly - controlled entity -
GCCP since the Company considered the control or significant influence only from the percentage
of share contribution and the share certificates obtained without taking into accounts of other
facts in the shareholders’ agreements as well as the power directly or indirectly to govern the
financial and operating policies of an entity. Therefore, the previous auditor could not conclude
whether Ceminter, LVTC and GCCP was subsidiaries or associated companies or jointly controlled
entity and could not determine the actual shareholding interest of Ceminter and GCCP because
the share contribution percentages were not in accordance with the shareholders’ agreements.
Hence, the previous auditor could not conclude whether or not there would be adjustments to
be made to the investment accounts. if required, there would be significant effects to several
accounts in the consolidated financial statements. Our audit revealed that

a) The Company recorded investment in Ceminter as investment in subsidiary. Besides
for shareholder interest of 50.30%, the Company also considered an objective of the
shareholder’s agreement that Ceminter will invest in Max (Myanmar) Manufacturing
Co., Ltd. (MMM) which is a cement manufacturer in Myanmar and Ceminter has to
engage the Company as a service provider for significant works of MMM in respect
of technology, machine or equipment and supplies as well as rely on the Company
regarding a competent professional who has an experience and skills in main operation,
whereas, other shareholders are partner only. Additional information: There are still
several pending issues such as the shares being holded in trust by M.Y Associates
and a right to convert the convertible loan to common share that resulted in having a
risk on transferring of share and Ceminter’s right in share of MMM as described
in Note 11.

b) The Company recorded investment in LVTC as investment in associated company.
Except for shareholder interest of 49%, the Company has no control both directly or
indirectly over financial and operation managements but has significant influence to
LVTC since the Company is a major customer of LVTC and has orders approximately
70% of LVTC’s turnover.

C) The Company recorded investment in GCCP as investment in associated company
since the Company has a significant influence in management in the associate company.
Significant of agreement relate to appointment of executive director which the Company
has right to appoint 2 directors from totaling 10 directors and the Chairman has to
select from the director appointed by the Company. Moreover, to form completed
elements of board of directors’ meeting, it is required directors who appointed by the

Company together with other directors who representatives of shareholders are
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totaling at 50% which affected to setting up a policy of GCCP. Hence, the Company
corrected notes to the financial statements for the year 2013 by classify accounts of
GCCP from jointly - controlled entity to associated company as described in Note
38. Additional information: There are still several pending issues such as the shares
being holded in trust by M.Y Associates on behalf of SDCC which invested by GCCP
through the Company’s former director that resulted in having a risk on transferring

of share and GCCP’s right in share of KBZI as described in Note 13.2.

39.9 Matter: Advance payments for investment in Ceminter and GCCP which were shown in the
consolidated and separate statements of financial position as of 31 December 2013 of Baht 60.71
million and Baht 67.27 million, respectively. During 2013 and 2012, the Company paid advance
payments amounting to Baht 50.53 million, and Baht 16.74 million, respectively; however, up to
the reporting date; the Company did not received the share certificates nor obtained appropriate
explanation thereof. As a result, the previous auditor was unable to conclude the purpose for such
advances and whether there would be adjustments to the amounts or appropriate description

of such advances. Our audit revealed that

a) At present, the Company has received all share certificates from Ceminter and the
advance was paid for investment in Ceminter in the cement plant project, Max
(Myanmar) Manufacturing Co., Ltd. in a proportion of 30% (in accordance with the
Shareholders’ Agreement). Thus, the Company does not require adjusting the said
account recording as described in Note 13.3.

b) The Company has received a partial of share certificates from GCCP but did not
receive share certificates for a remaining of USD 1,850,000 (Baht 60.71 million) which
was presented as advance payment for investment in the financial statements as
at December 31, 2013. On July 3, 2015, the Company refunded the said advance
payment for investment from GCCP as described in Note 13.3. Moreover, the advance
was paid for investments in the cement plants projects in Myanmar, Cambodia, Nepal,
and Mozambique; therefore, the Company does not require adjusting the said account

recording as described in Note 13.3.

39.10 Matter: Investment in jointly controlled entity (GCCP) as shown in the consolidated and separate
statements of financial position of Baht 98.33 million and Baht 147.66 million, respectively. The
audited financial statements of GCCP as of December 31, 2013 shown GCCP’s assets that
includes an advance payment to a director (who is also the Company’s former director) of USD
7 million since 2012 for the purpose of the investment in Saudi Danish Cement Company Ltd. at
the rate of 50 percent shareholding interest (Saudi Danish Cement Company Ltd held shares in
Kanbawza Industries Company Limited in Myanmar); however, up to date there is no evidence
if the director has invested according to the agreement. And if investment has actually been
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made, there is a doubt whether the investment is held on behalf of GCCP or for personal purpose
because the director has not transferred the shares to GCCP yet. In this connection, if he holds
the shares on behalf of GCCP, there would be an effect of investment in Saudi Danish Cement
Co., Ltd. in GCCP’s books which would consequently affect the Company’s investment account
in GCCP under equity method in the consolidation financial statements. Therefore, the previous
auditor was unable to conclude whether or not it would be necessary to adjust the investment
account in GCCP and share of loss in GCCP under equity method. Our audit revealed that

the director has been holding the investment in Saudi Danish Cement Company Limited (SDCC)
on behalf of GCCP but the shares cannot be transferred since another director (shareholding at
50%) of SDCC is not present and sign a share transferring document. Additional information:
The holding of share on behalf of GCCP leads to a risk on transferring of SDCC shares to
GCCP as proportionate as described in Note 13.2 (a).

39.11 Matter: Investment account in LV Technology Engineering (Tianjin) Co., Ltd. (LVTC) in China as
shown in consolidated and separate statements of financial position as of December 31, 2013
of Baht 146.57 million and Baht 77.63 million, respectively. The audited financial statements
of LVTC expressed a qualified opinion that the auditor was unable to satisfy himself as to the
carrying value of the inventory of Baht 74.78 million because the management did not provided
documentation evidence regarding the realization of these inventories above carrying value in
relation to the net realizable value of the inventory value as per management assertion that these
inventories will be above carrying value. If adjustment is necessary, it would affect the investment
account in LVTGC, the associated company. Therefore, the previous auditor was unable to conclude
whether or not there would be adjustment to the investment account and share of profit in the

associated company. Our audit revealed that according to a review of inventories by auditor,

Pricewaterhouse Coopers of LVTC as at March 31, 2014, there was a reversal of diminution in
inventories valuation of Yuan 554,394.51 and remains allowance for diminution in inventories
valuation of Yuan 316,665.74. Moreover, a review of auditor’s report of Pricewaterhouse Coopers
of LVTC as at March 31, 2014 can be concluded that nothing has come to the auditor’s attention
that causes the auditor to believe that the accompanying interim financial statements were
not prepared in accordance with the accounting policies and audit procedures as identified in
Group’s accounting manual, in all material respects. The auditor’s report was dated June 12,
2015. Therefore, it does not require to adjust the financial statements.

39.12 Matter: Investment account in LNV Technology Private Limited (LNVT) in India, as of January 1,
2013 shown in the consolidated and separate statements of financial position of Baht 188.53
million and Baht 1.85 million, respectively, because there were no adequate documents to
substantiate the brought forward balance of the investment account and the previous auditor
was unable to conclude whether any adjustment would be required for the investment in LNVT
shown in the consolidated and separate statements of financial position as of January 1, 2013
(ending balance as of December 31, 2012) amounting Baht 188.53 million and Baht 1.85 million,
respectively and as of December 31, 2013 amounting Baht 56.71 million and Baht 0.56 million,

respectively, and cost of investment in LNVT that was disposed during 2013 in the consolidated
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and separate statements of income for the year ended December 31, 2013 of Baht 89.38 million
and Baht 0.88 million, respectively which affected to the gain on disposal of the investment that
shown in the consolidated and separate statements of income for the year ended December 31,
2013 amounting Baht 115.85 million and Baht 200.18 million, respectively. Our audit revealed
that the Company prepared worksheets for consolidation of LNVT and disposal of investment
in LNVT as well as recorded gain on disposal of the investment as described in Note 13.1.
In addition, the Company subsequently received information which affected to recognition of
additional gain on disposal of investment in associated company due to cash received from tax

refund in respect of the disposal of investment as described in Note 6.9.

39.13 Matter: On August 26, 2014, the management provided the previous auditor the information
relating to consolidated and separate financial statements, summary of significant accounting
policies, and other explanatory information of the consolidated and separate financial statements
for the year ended December 31, 2013 which contained the following adjustments:

(1) The correction of the investment account in GCCP as of January 1, 2013 (ending
balance as of December 31, 2012) to correspond to the audited financial statements
of GCCP, resulting in the decrease of the investment account in GCCP and the
increase of deficit account by Baht 36.96 million in the consolidated statement of
financial position as of December 31, 2013.

2 The correction of the investment account in LNVT as of January 1, 2013 (ending
balance as of December 31, 2012) which resulted in the increase of the investment
account in LNVT and the decrease of deficit account by Baht 7.49 million in the
consolidated statement of financial position as of December 31, 2013.

3) The correction of investment account in LVTC as of January 1, 2013 (ending balance
as of December 31, 2012) which resulted in the increase of the investment account
in LVTC and the decrease of deficit account by Baht 2.56 million in the consolidated
statement of financial position as of December 31, 2013.

4) Adjustments made to the consolidated and separate financial statements to the brought
forward balances of the financial statements as of January 1, 2013 for the adoption
of TAS 21 which affects shareholders’ equity and various other components of the
equity accounts as well as differences from the foreign currency translation accounts

in the consolidated and the separate financial statements as of December 31, 2013.

The abovementioned information was different from the financial statements information
provided to the previous auditor for their audit on April 9, 2014. However, the management did
not allow the previous auditor to extend the audit time and requested to issue the Company’s
consolidated and the separate financial statements within August 27, 2014. Due to time limitation,
the previous auditor was unable to audit above the adjustments as well as related disclosures
whether or not they were appropriate. Our audit revealed that For matters No. (1) (2) and
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(8), the auditors of GCCP, LNVT and LVTC, respectively, retrospectively adjusted the financial
statements as at December 31, 2012 ; thus the Company was required to record investments
in equity method based on the audited financial statements; the adjustments were appropriate
and correct. As described in Notes 6.4 (d) (c) and (b) and adoption of TAS 21 The Effects
of Changes in Foreign Exchange Rates in 2013, the Company was required to retrospective
adjusting comparative information in accordance with the Financial Reporting Standards. Due to
a balance between cost and benefit, in generally, the benefits from information must be more
than preparing costs. Although the Company could provide comparative information but could
not give to the financial user for making a decision on time that may loss more than the benefits

received.
39.14 Material misstatements

1. Matter: The estimated total construction costs calculated by the management were not reliable
because (1) the estimated of total project costs in the past were significantly different from the
actual costs and there were no records of the reasons of such additional costs, causing a doubt
whether the procedures used to prepare the estimated costs, judgments and assumptions used
were appropriate (2) the total estimated costs that the previous auditor obtained during their
quarterly review during 2013 fluctuated significantly. However, the management could not provide
explanation of such fluctuations (3) total estimated costs as of June 30, 2014 of several projects
were significantly different from those as of December 31, 2013. However, the management
used such total estimated cost information as of December 31, 2013 for revenue recognition
according to the percentage of completion method. Therefore, the previous auditor believed that
the revenue was materially misstated. However, they were unable to quantity the effect which
would be required to adjust the revenue from construction account shown in the consolidated
and separate statements of income for the year ended December 31, 2013 of Baht 1,268.92
million and Baht 1,266.87 million, respectively, and construction work in progress shown in the
consolidated and separate statements of financial position as of December 31, 2013 of Baht
45.52 million and Baht 45.52 million, respectively.

Our audit revealed that the Company prepared the estimated costs based on details from

purchase order and quotation in the past to identify amount of project costs per Costing Form
and used summary of preliminary estimated costs to prepare FTC Report (Forecast To Completion
Report) for being an accounting database to computing project cost ratio and recognize project
income. FTC Report is gathering of actual costs plus estimated costs incurred in future. In the
event that certain actual cost is higher than the estimated cost, it will resulted in increase in
total budget. The additional costs are expenditures of the project and could be verified with the
accounting doucments such as purchase order, invoice, receipt and pay - in slip from bank.
Moreover, a document, Cost to be Purchased Approval Form, can be used for investigating and
reviewing of acquisition approval by an authorized person. These are ordinary procedures in the
Company’s business from past to present. The Company has no review or adjusts preliminary
estimated costs or original budget but preparation of FTC Report will be used for review and
adjustment of estimated project cost in every fiscal year depends on a construction progress.
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In the event that actual cost of project is over the budget depends on circumstances in each
period which is not in the Company’s expectation and controlling; however, to continuous
operation as normal situation, the Company must review and adjust budget income and cost
from construction as a result of work progress. The review and adjustment of the said budget is
not caused to believe that the Company cannot estimate the outcome of a construction contract
reliably. Change in estimation as percentage of completion method is required an accumulated
construction incomes and costs in each fiscal period and estimated construction incomes and
costs of current period. As a result, effects of changes in estimated construction incomes or
construction costs or effects of change in estimated construction result treated as change in
accounting estimate (TAS 8 (Revised 2009) Accounting Policies, Changes in Accounting Estimates
and Errors), the Company uses a revised estimates to consider of incomes and expenses which
are recognised in the profit or loss in the period of change in accounting estimates and following
periods.

As at December 31, 2012, most of project costs are higher than original budget resulted in
the Company had loss on the projects and recorded such project losses since acknowledgement.

Construction income shown in the consolidated statement of income for the year ended
December 31, 2013 amount of Baht 1,268.92 million which comprised of income from construction
contract of Baht 1,226.48 million and income from sales and other services of Baht 42.44 million,
and for separate statement of income of Baht 1,266.87 million which comprised of income from
construction contract of Baht 1,226.48 million and income from sales and other services of Baht
40.39 million.

2. Matter: As mentioned as described in Note 6.5 to financial statements in connection with
the correction of error in relation to project cost and revenue recognition under percentage of
completion method recorded prior to the year 2013. The error corrections were made to 5 major
contracts by adjusting the brought forward account balances as of January 1, 2013 resulting in
the decrease in construction contract work in process of Baht 301.98 million, increase in excess
of progress billing over construction contract work in progress of Baht 119.87 million, decrease
in accrued equipment costs and other current liabilities of Baht 412.31 million, and an increase
in deficit account of Baht 9.54 million.

The Company made corrections of the errors of the remaining projects by adjusting to the
statement of income for the year ended December 31, 2013 because the Company could not
identify the amount of the error as of January 1, 2013.

However, the above adjustments were not in line with the Financial Reporting Standard
which requires the correction to be made retrospectively by restating the comparative amounts
of prior period. As a result, the financial statements for the year ended December 31, 2012
were misstated. In addition, information relating to financial position, operating results and cash
flows for the year ended December 31, 2013 was not comparable to those of the year ended
December 31, 2012.

Our audit revealed that the corrections of errors in relation to project cost as aforementioned

were a change in accounting policy in accordance with TAS 11 Construction Contract. Upon
adoption of new accounting policy, the Company had to restate the financial statements as if
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the new accounting policy had always been applied and for comparative purpose. Due to a
balance between cost and benefit, in generally, the benefits from information must be more

than preparing costs. Although the Company could provide comparative information but could

not give to the financial r_for makin icision on time that may | more than th nefit

received.

3. Matter: As mentioned as described in Notes 4.2 and 4.3 to financial statements regarding the
changes in accounting policy due to the adoptions of the following Thai Financial Reporting
Standards:

(1) Thai Accounting Standard 21 The Effects of Changes in Foreign Exchange Rates
The Company determines United States Dollar (USD) as its functional currency for the
adoption of the Standard during 2013; however, the Company did not retrospectively
adjust the comparative financial statements, the method of which was not in line
with the Financial Reporting Standard which requires the retrospective adjustment of
comparative financial statements. Therefore, the information of the financial position
as of January 1, 2012 and December 31, 2012, results of the operation for the year
ended December 31, 2012 presented were not comparable to that of the year 2013.

2) Thai Financial Reporting Standard 8 Operating Segments
The Company adopted this Financial Reporting Standard during 2013 but did not
prepare and present segment information of the year 2012 for the comparative purpose
which was not in line with the Financial Reporting Standard.

Our audit revealed that by adopting of Thai Accounting Standard 21 The Effects of

Changes in Foreign Exchange Rates and Thai Financial Reporting Standard 8 Operating
Segments in 2013, the Company had to retrospectively adjust the comparative financial
statements, the method of which was not in line with the Financial Reporting Standard
which requires the retrospective adjustment of comparative financial statements. Due
to a balance between cost and benefit, in generally, the benefits from information must

be more than preparing costs. Although the Company could provide comparative

information but could not give to the financial user for making a decision on time that

may loss more than the benefits received.

40. APPROVAL OF FINANCIAL STATEMENTS

The financial statements are approved by the Company’s Directors on July 6, 2016.

USUN 119a.3. InATUTAg F7fia (UKU)
LV. TECHNOLOGY Public Company Limited



i
.
- i .' L
+ - I i
A8 e
1
.i._-|
£ ' ;

G ey
-

'!IIEIIIN"J_ S

s1wvuds:Y 2557
honuolFepor 2014






17804 A90TONHIZL AT

‘L'Mn.th
USBn 119a.2. INAlUTAT ANa (UKI3U)

L.V. TECHNOLOGY

Public Company Limited

719 omsiA.b.ISuU. NM2I10os ??u 9 DUUWS:SIW 9 1IRIIVUNWN:T IRIORDYUYIW nsvinwy 10310
719 KPN Tower 9™ Floor, Rama IX Road, Bangkapi, Huaykwang, Bangkok 10310 Thailand www.Iv-technology.com
Tel. +66 2717 0835-40 Fax. +66 2717 0841



