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Message from the Chairman and
Chief Executive Officer

Dear Shareholders,

Having been in operation for over 20 years with world-class manufacturing processes and technology, Thainox Stainless Public Company
Limited (Thainox) — Thailand’s only and ASEAN’s largest manufacturer of premium cold-rolled stainless steel — has earned the reputation
for high-quality products, as attested by a high level of acceptance within the domestic market and a vast export base in over 40 countries.
Our strong market position is based on support from all our partners—clients, distributors, end-user customers, suppliers, shareholders,
management team, and all employees.

The second half of 2010 has witnessed our country’s economy transition into recovery, driven mainly by domestic demand and exports. The
political environment has become more relaxed. Significant projects in the country’s major industrial zone in Rayong province — including
Thainox’s third-phase production capacity expansion — which were slowed down by virtue of provisions of the B.E. 2550 (2007) Constitution, can
now move forward.

The establishment of the ASEAN Free Trade Area (AFTA) has resulted in a substantial increase in stainless steel imports, leading to intense

price competition. Our sales volume has been impacted by imported stainless steel products with sub-standard quality, as well as with 5
inappropriate use of stainless steel types and grades. To sustain our leadership and maintain customer confidence in our high-quality

stainless steel products, we, at Thainox, have re-adjusted our market strategy by focusing on the dissemination of knowledge pertaining

to the right selection of specific stainless steel grades for different applications. Apart from direct contact with end users through major
distribution channels all year round, we have likewise produced publications as information sources and references for the general public on

the appropriate use of stainless steel.

Thainox has also joined forces with the Thai Stainless Steel Development Association (TSSDA) and leading local stainless steel businesses,
in calling for the regulation of food-contact stainless steel products as label-controlled goods that require the on-label specification of stainless
steel grade and components. The move is part of an attempt to make consumers recognize the importance of using the right stainless steel
that is of the highest standard for health and safety. In addition, every stainless steel coil and sheet from Thainox has undergone stringent
quality control and test procedures, thus obtaining both local and international accreditation for integrated quality standards.

Despite tight market competition last year, Thainox was able to perform well and generate 643 million Baht in profit. For the year 2011,
Thailand’s economic growth is expected to slow down compared to last year, due to higher interest rates and fuel price increases that trigger
inflation, as well as lower exports and domestic consumption. In addition, fast information network and capital flows across the globe have
resulted in increased speculation — especially in the commodity sector such as nickel, a major ingredient of stainless steel. This has made
nickel prices fluctuate sharply, consequently posing a challenge for Thainox to manage the supply chain in terms of inventories and raw
materials. Nevertheless, our management team has always taken this matter as well as other aspects of business operations with utmost
priority in risk management, in order to drive Thainox, Thailand’s only stainless steel manufacturer, to continue growing along with Thailand’s
economy on a sustainable basis.

On behalf of the Thainox management team, | would like to take this opportunity to express my sincere gratitude to all our shareholders,
customers, and employees for continuously providing invaluable support resulting in our continued success.

c
g(f"‘-w

Prayudh Mahagitsiri
Chairman and Chief Executive Officer
Thainox Stainless Public Company Limited

Thainox Stainless Public Company Limited
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Audit Committee’s Report 2010

To the Shareholders of ThaiNox Stainless Public Company Limited

The Audit Committee consists of four independent directors who adequately possess knowledge and experience about
finance and organization management. In 2010, the term of Mr. Sornthep Gomutputra, the Chairman of the Audit Committee
and Dr. Prakit Tienboon, the member of the Audit Committee were expired. Thus, the Board of Directors during the
meeting No. 4/2010 passed a resolution to renew the term of the Committee to May 2013. During the year, the Committee
held four meetings, of which attendances are shown below.

Attendance/ Total

1. Mr. Sornthep Gomutputra Chairman of the Audit Committee 4/4
2. M.R. Priyangsri Watanakun Member of the Audit Committee 3/4
3. Mr. Choon Jaruchaiyakul Member of the Audit Committee 4/4
4. Dr. Prakit Tienboon Member of the Audit Committee 3/4

The Committee has independently exercised its role and responsibility with focus on internal control, good corporate
governance, and transparency. This can be summarized as follows:

1.  Review the Company’s financial statement. The Audit Committee reviewed the Company’s quarterly and
annual financial statements for the year 2010 to ensure that the Company’s financial statements have been
duly prepared in conformity with the accounting standards. The Committee also met independently with the
external auditor without the presence of management to discuss auditor’s concerns, if any, in the

32 preparation of the financial statements for the year. In this regard, the Audit Committee noted that the financial
statements were duly prepared in accordance with the generally accepted accounting principles, similar to
the opinions of the Company’s external auditor.

2. Review the Company’s internal control system and oversight of internal audit. The Audit Committee
reviewed the internal control and internal audit system to ensure that the Company had instituted a proper,
transparent and efficient internal control and internal audit system by monitoring the performance of internal
audit office to ensure independence and efficiency. While no significant finding was encountered, the
Committee reviewed the audit plan, audit findings and recommendations as well as management’s remedial
actions to ensure that internal control system was adequately and effectively put in place.

3.  Review compliance with the securities and exchange law, regulations of the Stock Exchange. The Audit
Committee did not find any significant noncompliance to relevant laws and regulations.

4. Consider, select and nominate an independent person to be the Company’s auditor. The Audit
Committee recommended the Chairman and Chief Executive Officer to consider the nomination and
remuneration of the Auditor, and inform the shareholders for the further approval.

5. Review the connected transactions, or the transactions that may lead to the conflicts of interests.
The Audit Committee reviewed and expressed its opinion on transactions conducted by Management to
ensure that they were carried out with a view of giving the utmost benefit to the Company, conducted at arm’s
length with complete and adequate information disclosure and there was no transaction that leads to conflicts
of interests. As such, the Committee concluded that the transactions were appropriately made as disclosed
in the financial reports.
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6. Review outstanding lawsuits reporting from the Company’s law firms during the year. The Audit
Committee also reviewed the lawsuits reporting from the Company’s law firms. It was noted that during the
past year there was no outstanding lawsuits which may lead the Company to any financial exposures. As
such, the committee recognized that the Company had no financial obligations to external parties during the
year 2010.

In summary, having reviewed the Company’s performance in 2010 under the scope of authority and assigned responsibility,
the Audit Committee recognized that the financial statements were accurate in significant details under the generally accepted
accounting principles. Connected transactions or items of potential conflicts of interest were adequately disclosed. And
that the Company operated under adequate internal control system and in compliance with relevant laws and regulations.

in the financial report.

e s Fgy ol

Mr.Sornthep Gomutputra
Chairman of the Audit Committee

—HE

Mr.Choon Jaruchaiyakul
Member of the Audit Committee

M.R.Priyangsri Watanakun
Member of the Audit Committee

2. 2

Mr.Prakit Tienboon
Member of the Audit Committee
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Management Explanation and Analysis

The operational performances from consolidated financial statements were significantly different from the same period of
last year due to the following items:

Statement of Income

. The Company realized 10,474 million Baht revenue from sale of Cold Rolled Stainless Steel (120,365 tons at
an average selling price 87,015 Baht per ton), higher than the revenue in 2009 amounting to 7,962 million Baht
(100,782 tons at an average selling price 79,001 Baht per ton) by 2,512 million Baht or increased by 32%
mainly due to higher shipment volumes of 19% and average selling price of 10%.

. Cost of Sales in year 2010 was 9,529 million Baht, increased by 896 million Baht or 10% compared to 2009
due to higher cost of raw material, due to rise of Nickel price, and higher sale volume.

. Reversal allowance from declining in value of inventories was 3 million Baht and 1,401 million Baht in year
2010 and 2009 respectively due to the sales of the specific inventories for which the provision was initially
set-up and the increasing of Cold Rolled Stainless Steel price.

. Gross Margin of 2010 was 947 million Baht, 9% of Sales, increased by 217 million Baht or 30% compared to

20009.
. Gain on Exchange Rate was 272 million Baht, increased by 71 million Baht or 35% compared to 2009.
0 Other Income was 31 million Baht, decreased by 6 million Baht or 17% compared to 2009.
. Selling & administrative and other expenses were 499 million Baht, increased by 77 million Baht or 18%

compared to 2009 corresponding with increased revenue from sale.
. Financial expense was 106 million Baht, decreased by 37 million Baht, compared to 2009 due to lower interest
expense from lower Bank loan balance.
36 . Participating loss in associated company was 1 million Baht in year 2010 whereas in year 2009, participating
profit in associated company was 4 million Baht.
. Net profit was 643 million Baht, increased by 237 million Baht compared to 2009 due mainly to
1. gross margin increased by 217 million Baht
selling & administrative and other expenses increased by 77 million Baht
gain on exchange rate and other income increased by 65 million Baht
financial expense decreased by 37 million Baht.

o b~ 0D

participating profit in associated company decreased by 5 million Baht.
Balance Sheet
Assets

As of December 31, 2010, the Company’s total assets were 16,712 million Baht, increased by 1,376 million Baht or 9%
compared to 2009 mainly due to:

. Cash and Cash Equivalents and Current Investments were 3,027 million Baht, increased by 1,929 million Baht
or 176%.

. Trade Accounts Receivable — Net and Trade Accounts Receivable Associated and Related Companies were
407 million Baht, decreased by 112 million Baht or 22%.

D Inventories were 3,395 million Baht, increased by 6 million Baht.

. Property, Plant and Equipment — Net were 7,364 million Baht, decreased by 626 million baht or 8% due to
depreciation for year 2010.

. Property, Plant and Equipment Used in Hotel and Golf Club Segment — Net were 1,126 million baht, increased
by 224 million baht or 25% due to the investment during the year.
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Liabilities

As of December 31, 2010, the Company’s total liabilities were 4,908 million Baht, increased by 940 million Baht or 24%
compared to 2009 mainly due to :
. Accounts payable related companies was 2,675 million Baht, increased by 1,923 million Baht or 256% due
to purchase of raw material.

Long term loans from financial institutions were 1,842 million Baht(inclusive of current portion of 1,458 million Baht), de-
creased by 1,018 million Baht due to repayment during the year.

Shareholders’ equity
Shareholder’s equity was 11,803 million Baht, increased by 436 million Baht or 4% compared to 2009 due mainly to:
. Increased from Net profit for year 2010 by 643 million Baht.

. Decrease from amortization of revaluation increment in property, plant and equipment amounting to 207
million Baht.

Thainox Stainless Public Company Limited
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395,040,213.81
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44,082,677.77

1,856,526,665.08
(14,129,750.47)

2,877,828,013.48
(17,032,034.64)

1,842,396,914.61

(1,458,584,167.12)

2,860,795,978.84

(836,384,222.00)

383,812,747.49

2,024,411,756.84
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AUDIT REPORT OF CERTIFIED PUBLIC ACCOUNTANT

To the Shareholders and Board of Directors’ of THAINOX STAINLESS PUBLIC COMPANY LIMITED

| have audited the accompanying consolidated and the separate balance sheets as of December 31, 2010 and
2009, the related consolidated and the separate statements of income, the consolidated and the separate statements
of changes in shareholders’ equity and the consolidated and the separate cash flow statements for the year ended then
of THAINOX STAINLESS PUBLIC COMPANY LIMITED and its subsidiary and also the separate financial statements of
THAINOX STAINLESS PUBLIC COMPANY LIMITED. These financial statements are the responsibility of the Company’s
management as to their correctness and completeness of the presentation. My responsibility is to express an opinion on
these financial statements based on my audit.

| conducted my audit in accordance with generally accepted auditing standards. Those standards require that |
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. | believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the consolidated and the separate financial statements referred to above, present fairly, in all material
respects, the consolidated and the separate financial position as of December 31, 2010 and 2009 the results consolidated
and the separate operations and cash flow for the year ended then of THAINOX STAINLESS PUBLIC COMPANY LIMITED

- and its subsidiary and also the separate financial statements of THAINOX STAINLESS PUBLIC COMPANY LIMITED,
respectively in accordance with generally accepted accounting principles.

78

While the express an opinion to the financial statements is unqualified according to that mentioned in third
paragraph, | ask to notice note to the financial statements No. 7, the Company has retroactively adjusted the consolidated
and the separate financial statements of 2009 in the 1st quarter of 2010, from the incidence that the Company did not record
a land used in hotel and golf club segment with revaluation increment method amounting to Baht 55.05 million and recorded
machinery with revaluation increment method under-stated amounting to Baht 1.02 million, a result had to adjusted value
of property, plant and equipment and revaluation increment in assets increase amounting to Baht 56.07 million and in the
4th quarter of 2010, from the incidence that the Company recognized the initial cost price of a land used in hotel and golf
club segment as under-stated and recognized the deposit for assets as over-stated amounting to Baht 2.23 million while
there is result that has to adjust revaluation increment in assets and deposit for assets decrease amounting to Baht 2.23
million which | have audited related adjustment transactions and found that such adjusted transactions are appropriate and
taken to fairly adjust the consolidated and the separate financial statements.

S.K. ACCOUNTANT SERVICES COMPANY LIMITED

AL —

/
(Ampol  Chamnongwat)
Authorized Auditor No. 4663

Bangkok,
February 14, 2011
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THAINOX STAINLESS PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY

As of December 31, 2010 and 2009

ASSETS
CURRENT ASSETS
Cash and Cash Equivalents
Temporary Investments - Net
Trade Accounts Receivable - Net

Trade Accounts Receivable
Associated and Related Companies

Inventories - Net
Other Current Assets

Accounts Receivable - Revenue
Department

Advance Paid for Inventories
Input Tax Receivable
Others
Total Current Assets
NON - CURRENT ASSETS
Investmentin Associated Company
Investment in Subsidiary Company
General Investments - Net
Property, Plant and Equipment - Net
Property, Plantand Equipment  Used
in Hotel and Golf Club
Segment - Net
Land Not Used in Operations - Net
Other Non - Current Assets
Deposit for Assets
Restricted Bank Deposits
Others
Total Non - Current Assets

Total Assets

(Note 10)
(Note 11)
(Note 12)

(Note 8.2)
(Note 13)

Note 14
Note 14
Note 15

AAAA
- O = =

Note 16

(Note 17)
(Note 18)

(Note 19)

Consolidated

2010
Baht

3,027,150,453.07

151,833,518.64

255,600,991.75

2009
Baht

(Restated)

779,872,894.70
318,173,188.11
378,641,814.88

140,562,346.57

BALANCE SHEETS

The Separate Financial Statements

2010
Baht

2,991,887,916.82

151,833,518.64

255,600,991.75

2009
Baht

(Restated)

744,782,565.39
318,173,188.11
378,641,814.88

140,562,346.57

3,395,953,914.17  3,389,578,974.20  3,395,953,914.17 3,389,578,974.20
10,029,488.56 1,847,710.71 10,029,488.56 1,847,710.71
6,771,812.81 21,962,754.00 6,771,812.81 21,962,754.00
4,216,240.52 32,266,917.83 4,216,240.52 32,260,715.93
13,079,590.18 21,164,631.52 13,042,878.72 21,126,595.27
6,864,636,009.70 5,084,071,232.52 6,829,336,761.99 5,048,936,665.06
16,361,069.48 17,563,509.96 4,900,000.00 4,900,000.00

- - 17,849,982.50 17,849,982.50

810,000.00 810,000.00 810,000.00 810,000.00
7,363,607,293.68 7,989,557,985.18 7,363,607,293.68 7,989,557,985.18

1,126,001,485.98
1,303,923,538.00

27,291,966.22
4,240,000.00
4,692,094.32

902,103,024.78
1,303,923,538.00

24,973,285.45
9,040,000.00
3,553,727.48

1,126,001,485.98
1,303,923,538.00

27,291,966.22
4,240,000.00
4,692,094.32

902,103,024.78
1,303,923,538.00

24,973,285.45
9,040,000.00
3,553,727.48

9,846,927,447.68

10,251,525,070.85

9,853,316,360.70

10,256,711,543.39

16,711,563,457.38

15,335,596,303.37

16,682,653,122.69

15,305,648,208.45

Notes to financial statements are an integral part of these statements.

Thainox Stainless Public Company Limited
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BALANCE SHEETS

THAINOX STAINLESS PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY

As of December 31, 2010 and 2009

LIABILITIES AND SHAREHOLDERS’
EQUITY

CURRENT LIABILITIES
Trade Accounts and Notes Payable

Trade Accounts Payable Related
Companies

Current Portion of Long Term Loans

Other Current Liabilities
Accrued Expenses
Accrued Expenses Related Companies
Deposit from Customers
Others
Total Current Liabilities
80 NON - CURRENT LIABILITIES

Long Term Loans from Financial
Institutions - Net

Employees’ Retirement Indemnity
Total Non-Current Liabilities

Total Liabilities

Consolidated

2010
Baht

118,640,433.41

2009
Baht

(Restated)

114,398,185.56

The Separate Financial Statements

2010
Baht

118,640,433.41

2009
Baht

(Restated)

114,398,185.56

(Note 8.2) 2,675,674,616.98  752,540,540.08 2,675,674,616.98  752,540,540.08
(Note 20) 1,458,584,167.12  836,384,222.00 1,458584,167.12  836,384,222.00
32,613,455.48 3431598445 3252845548  34,230,984.45

(Note 8.2) 931,584.48 838,821.85 931,584.48 838,821.85
123,687,668.12  107,501,302.07  123,687,668.12  107,501,302.07

42,096,310.11  34589518.37  42,050,440.47  34,589,368.37

4,452,228,235.70 1,880,568,574.38 4,452,097,366.06 1,880,483,424.38

(Note 20) 383,812,747.49 2,024,411,756.84  383,812,747.49 2,024,411,756.84
(Note 21) 72,267,654.04  63,685129.00  72,267,654.04  63,685,129.00
456,080,401.53 2,088,096,885.84  456,080,401.53 2,088,096,885.84
4,908,308,637.23 3,968,665,460.22 4,908,177,767.59 3,968,580,310.22

Notes to financial statements are an integral part of these statements.

Annual Report 2010



BALANCE SHEETS

THAINOX STAINLESS PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY
As of December 31, 2010 and 2009

Consolidated The Separate Financial Statements

SHAREHOLDERS’ EQUITY

2010 2009 2010 2009
Baht Baht Baht Baht
(Restated) (Restated)

Share Capital (Note 22)

Authorized Share Capital

7,795,709,100 Ordinary Share @

Bant1.00 .7,795,709,100.00 . 7,795,709,100.00 7,795,709,100.00  7,795,709,100.00
Issued and Paid-up Share Capital

7,795,709,100 Ordinary Share @

Baht 1.00 7,795,709,100.00  7,795,709,100.00 7,795,709,100.00  7,795,709,100.00
Premium on Share Capital 332,131,263.64 332,131,263.64 332,131,263.64 332,131,263.64
Revaluation Incrementin Assets-Net ~ (Note 16) 2,135,778,971.54 2,342,478,380.71 2,135,778,971.54 2,342,478,380.71
Retained Earnings
Appropriated

Legal Reserve (Note 23) 585,000,000.00 550,000,000.00 585,000,000.00 550,000,000.00 81
Unappropriated 937,402,962.35 329,437,866.88 925,856,019.92 316,749,153.88

Total Shareholders’ Company 11,786,022,297.53 11,349,756,611.23  11,774,475,355.10 11,337,067,898.23
Minority Shareholders’ Interest 17,232,522.62 17,174,231.92 - -

Total Shareholders' Equity

Total Liabilities and Shareholders
Equity

11,803,254,820.15

11,366,930,843.15

11,774,475,355.10

11,337,067,898.23

16,711,563,457.38 _ 15,335,596,303.37 _ 16,682,653,122.69 _ 15,305,648,208.45

Notes to financial statements are an integral part of these statements.

Thainox Stainless Public Company Limited
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STATEMENTS OF INCOME

THAINOX STAINLESS PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY
For the Year Ended on December 31, 2010 and 2009

Revenue from Sale
Cost of Goods Sold

Reversal Allowance from Declining in Value
of Inventories

Gross Margin
Other Income
Interest Income
Gain on Exchange Rate
Gain on Disposal of Fixed Assets
Others
Profit Before Expenses
Selling Expenses
Administrative Expenses

Loss on Impairment of Land Not Used in
Operations

Loss from Revaluation of Fixed Assets
Management Benefit Expenses

Total Expenses

Participating Profit (Loss) in Associated Company

Profit Before Financial Costs and Corporate
Income Tax

Financial Costs
Bank Charge
Interest Expenses
Profit Before Corporate Income Tax
Corporate Income Tax
Net Profit

Apportion Profit

Part of Parent Company Shareholders' Interest

Part of Minority Shareholders' Interest

BASIC EARNINGS PROFIT PER SHARE
ORDINARY SHARES (Unit : Share)

(Note 8.1, 25)

Consolidated

The Separate Financial Statements

2010 2009 2010 2009
Baht Baht Baht Baht
10,473,538,928.31 7,961,880,112.71 10,473,538,928.31 7,961,880,112.71
(9,529,238,917.76)  (8,633,456,498.63)  (9,529,238,917.76)  (8,633,456,498.63)
2,520,873.98 1,400,731,887.59 2,520,873.98 1,400,731,887.59
946,820,884.53 729,155,501.67 946,820,884.53 729,155,501.67
18,602,671.10 16,407,809.70 18,324,390.73 15,958,112.65

271,500,483.79
2,831,773.70
9,283,222.26

200,424,645.17
3,750,337.83
16,629,801.78

271,500,483.79
2,831,773.70
9,283,222.26

200,424,645.17
3,750,337.83
16,629,801.78

1,249,039,035.38
(208,043,396.06)
(199,310,383.88)

(91,703,433.69)

966,368,096.15
(128,273,478.21)
(168,664,201.83)

(3,555,934.00)

(34,193,359.78)
(87,343,124.36)

1,248,760,755.01
(208,043,396.06)
(199,208,988.31)

(91,703,433.69)

965,918,399.10
(128,273,478.21)
(168,554,461.88)

(3,555,934.00)

(34,193,359.78)
(87,343,124.36)

(499,057,213.63)  (422,030,098.18)  (498,955,818.06)  (421,920,358.23)
(1,202,440.48) 4,166,375.52 - -
748,779,381.27 548,504,373.49 749,804,936.95  543,998,040.87
(6,033,763.45) (4,242,023.89) (6,033,763.45) (4,241, 573.89)
(99,664,307.46)  (138,648,628.73) (99,664,307.46)  (138,648,628.73)

643,081,310.36

405,613,720.87

644,106,866.04

401,107,838.25

(Note 26) (57,924.19) (21,270.41) - -
643,023,386.17 405,592,450.46 644,106,866.04  401,107,838.25

642,965,095.47 405,436,514.48

58,290.70 155,935.98

643,023,386.17 405,592,450.46
0.08 0.05 0.08 0.05

7,795,709,100

Notes to financial statements are an integral part of these statements.

Annual Report 2010

7,795,709,100

7,795,709,100

7,795,709,100



83

paywir Auedwo) 2ljgnd Sse|ulelS xourey |

"Sjuswale]s 8say) Jo Led [eibslul Ue 8. SJUSWS).IS [BIOUBUI) O] S8JON

"GI028'VSe €08’ F  29'2eS eee L GE'296'20F'LE6 - 00°000°000'G8G - VS 1/6'8LL°GEL'C  ¥9°€92 IEF'CEE 00700+ 60L°G6L°L 0102 ‘1€ Jequiada( Jo Se souefeq
- - (00'000°000°68) - 00°000'000°GE - = = - (€2 ©10N) anlesey [ebe
£1'98€'€20°€79 0£°062'85 1¥'660°G96°CH9 - = = = = = Woid 1oN
(21°607'669902) 2 - - - - (£1'607'669'902) - - Aunb3 siepjoyaieys ul pazijesy asusdxd [ejoL
(L1'607'669'902) - - - - - (L1°607'669'902) - - (91 @10N) uolenferdy slessy - uolieloalde(
GL'EPB'0E6'99E L)L 26'LESVLLLL 88'998°'/6v'62€ - 00°000°000°0S - LL°08E8L 2VET  ¥9'€92LEL'ZEE  00°00160L°GEL L (uewsnipy Jeuy)

6002 ‘1€ Jaquiada( Jo Se aouejeq
67'698°Gv8°€S 5 = 5 5 5 67'698°G78°€S = 5 (2 ®10N) suojjoesuel | Juswisnipy JeaA snoineld
99°€/6¥80°CLE Ll 26°LESVLL'LL 88'098°/€V'62€ - 00°000000°0SS - 22'116'2€9'882'2  ¥9'€92'1€L2€€  00°004‘60L'G6L L (uswisnipy elojeq)

6002 ‘1€ Jaqwiada( Jo Se aouejeg

- - (00°000°000'02) - 0000000002 - = S - (€2 s10N) aniesey [efie]
= = 00°006°062'702  (L€'6/9°/85'6¥2) - 1€6/9'/65'6VC - - (00°006'062%02) %00}3 Ainseai] JO Butim

Aq [eynde ereys dn-pred Butonpey jo 10ey3
97"0G¥'265 G0 86'GE6'GG) 8yyIS'oey'sor - = = = s = Woid 1oN
60°SE762'802 o 2 = o = 60°'SvE‘v62'802 - - Aunb3 siepjoyaieys ul pazilesy asusdx3 [ejoL
¥9'12r'681 26 5 = - - - vSler'e8leey - - uoljenjeAdy slessy

(57'920°'568'€82) - - - - - (57'920'G68°€82) - - (91 @10N) uoljenfeAsy slessy - uoneloaidaQ
L1'8L1'861'669°0L  ¥6°G62'8L0°L} (09'2¥5°682°092)  L€'6,9°2G5'6¥C  00°000°0000€S (L€'6.9°/GS'6¥2)  €1°991°86€080°C  ¥9°€92°LEL'ZEE  00°000°000°000'8 8002 ‘1€ Jaquieds( Jo se souejeg

(peleisey) (pereisey)
yeg yeg yeg yeg lyeg yeg yeg yeg yeg
oAIesaY

)00}S Ainseal] oAIesey [ebe

[el01 1saley| pajeudoiddeun paieudoiddy %00}g Ainseai) JON - S}assy ul [enden aseys
.slaployaieys Juswialou| [ende) areys dn-pred
Ayouipy sbujuie paureley uonenjeAsy uo swnjwald pue panss|

6002 PUE 0102 ‘}€ Joquieda( Uo pspul JesA 8y} Jo4
ANVdINOO AHVIAISENS SLI ANV A3LINIT ANVYdINOD O11dNd SSTTINIVLS XONIVHL

(Q31vdINOSNOD) ALIND3 .SHIATOHIYYHS NI SIONVHO 40 SININILYLS




0102 Modey [enuuy

84

‘sjusWale}s 8say} Jo Led [elBejul Ue le Sjuswalels [BlouBUl O} SBJON

0L'SSE'SLY'vLL'LL  26'610°9G8°Ge6 - 00°000°000°68S - ¥G126°8LL°GELT ¥9'€92°1€126€  00°004'60L°G6L L 0102 ‘€ Jequisda Jo Se souEleg
- (00'000°000°GE) - 00°000°000°GE - = = (€2 @10N) aniesey [ebe]
£0°998'901 ‘¥¥9 $0'998°90L Y9 - = = = = = 1oid 1N
(L160v'669'902) - : : = (£1°60%'669°902) - : Ainb3 siepjoyaseys ul pezijesy esusdx3 [eloL
(21607'669'902) - - - - (£1°607'669'902) - - (91 @10N) uolen[ensy sjessy - uoneroaideq
€2'868°290°L6€°LL  88'EGL6VLOLE - 00'000°000°086 - 1L'08E'8LY 2VES ¥9'€92°1E1°2EE  00°004°60L°G6L L (uawisnipy Joyy) 6002 ‘1€ 18qId8( 4O SE 80UEB[EY
61'698'G78'€S - - - - 6Y'698'G18'€S - - (2 ®10N) suopoesUel | JusLSNIpY JEsA Snoineld
(lusunsnlpy aiojeg)
¥1'820'222'€82' kL 88'€GL'BYLOLE - 00°000°000°0S6 - 221152698822 ¥9'€921ELZEE  00°004'60L°GEL L 6002 ‘1€ JoquiadaQ Jo se soueleg
- (00°000'000°02) - 00°000°000°02 - - - - (€2 @10N) oniesay [ebe1]

- 00006'062'v02  (L£'6L9',65'6v2) - LE'6L9'/G5'6Y2 - - (00°006'062702) %00}5 Ainseal | JO Bunlim
Aq [ende) areys dn-pred Butonpay Jo 10043
G2'8€8'L0} 10y GZ'8e8'L0L L0y - = = = = S 1oid 1N
60°GYE ‘762802 = = = = 60°GYE'¥62°802 > = Aunb3 ;siepjoysseys ul pezijeey esuadx3 [eloL
¥9° 121681 26 = = = = ¥9'12r'68) 26 = = uonen[eAdy sjessy
(57'9.0'668'¢82) - - - - (67'920°'568°€82) - - (91 @10N) uolfen(enay sjessy - uonerosidaq
0v'Gy8‘618°€L9'0}  (LE'¥8G'6¥9°892)  LE'6L9°,GG‘6¥C  00°000000°06S  (L€'6L9°LSG‘6¥2) €1'991°86€°080°C ¥9°€92'1€LZEE  00°000°000°000°8 8002 ‘1€ Joquiada( Jo se soueeg

(pejelsey) (perelsey)
yeg yeg yeg yeg yeg yeg lyeg eg
aAlesay
¥00}S Ainseal]  aAIesay [ebeT
[eloL pajeudoiddeun parendoiddy %00)g Ainseal] 19N - S}essy ul [ende) aieys
JuswaJou| [ende) aseys dn-pred
uolenjeAsy uo swnjwalg pue panss|

6002 PUB 0|02 ‘L€ Jequeda( uo papu3 Jesj ayi Jo4
ANVAINOD AHVIAISENS S1I ANV A3LINIT ANYdNOD O11dNd SSTINIVLS XONIVHL

(SLINIWNILVLS TVIONVNI4 31vHvd3S IHL)

ALINO3 SH3IATOHIHVHS NI SEONVHO 40 SINJN3LVLS




CASH FLOW STATEMENTS

THAINOX STAINLESS PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY

For the Year Ended on December 31, 2010 and 2009

CASH FLOW FROM OPERATING ACTIVITIES
Profit before Corporate Income Tax
Adjustment to Profit before Corporate Income Tax for Cash Received

(Paid) from Operations

Depreciation
Reversal Allowance from Declining in Value of Inventories
Amortization of Discount on Debt Instruments
Loss from Revaluation of Fixed Assets
Amortization of Spare parts
Write off Spare Parts
Loss on Impairment of Land Not Used in Operations
Unrealized (Gain) Loss on Exchange Rate
Realized (Gain) Loss on Investment in Securities Available for Sale
and Debt Instruments
Unrealized (Gain) Loss on Debt Instruments
Reversal Allowance for Doubtful Accounts
Amortization of Defered Expenses
Provision for Employee Retirement Indemnity
Loss from Not Claim Tax
Gain on Disposal of Fixed Assets
Interest Expenses
Interest Income
Participating (Profit) Loss in Associated Company
Profit (Loss) from Operating Activities before Changes in Operating Assets
and Liabilities
(Increase) Decrease in Trade Accounts Receivable
(Increase) Decrease in Trade Accounts Receivable Associated and
Related Companies
(Increase) Decrease in Inventories
(Increase) Decrease in Other Current Assets
(Increase) Decrease in  Other Current Assets Related Companies
(Increase) Decrease in Other Non - Current Assets
Increase (Decrease) in Trade Accounts and Notes Payable
Increase (Decrease) in Trade Accounts Payable Related Companies
Increase (Decrease) in Other Current Liabilities
Increase (Decrease) in Other Current Liabilities Related Companies
Increase (Decrease) in  Employees’ Retirement Indemnity
Cash Received from Disposal Temporary Investment - Debt
Instruments
Cash Paid for Purchase of Temporary Investment - Debt Instruments

Cash Received (Paid) from Operating Activities

Consolidated

2010

Baht

643,081,310.36

450,377,532.63
(2,520,873.98)
(220,061.15)
1,667,942.33
186,734,141.02

498,849,598.51

466,294.57
(120,000.00)
2,902,284.17
8,582,525.04
16,195.82
(2,831,773.70)
99,664,307.46
(18,602,671.10)
1,202,440.48

2009

Baht

405,613,720.87

594,131,565.90
(1,400,731,887.59)
(2,660,012.04)
34,193,359.78
3,076,364.91
126,823,256.81
3,555,934.00

(46,838,795.03)

(1,035.00)
899,878.59
(90,000.00)

3,037,460.94
7,742,541.00
(3,750,337.83)
138,648,628.73

(16,407,809.70)

(4,166,375.52)

The Separate Financial Statements

2010

Baht

644,106,866.04

450,377,532.63
(2,520,873.98)
(220,061.15)
1,667,942.33
186,734,141.02

498,849,598.51

466,294.57
(120,000.00)
2,902,284.17
8,582,525.04
(2,831,773.70)
99,664,307.46
(18,324,390.73)

2009

Baht

401,107,838.25

594,131,565.90
(1,400,731,887.59)
(2,660,012.04)
34,193,359.78
3,076,364.91
126,823,256.81
3,555,934.00

(46,838,795.03)

(1,035.00)
899,878.59
(90,000.00)

3,037,460.94
7,742,541.00
(3,750,337.83)
138,648,628.73

(15,958,112.65)

1,869,249,192.46

209,997,984.23

(115,046,095.21)
(3,854,065.99)
42,649,626.95

(18,532,075.94)
419,665.64
1,284,289,872.30

103,138,068.17

(156,923,541.18)

125,801,024.11

(37,727,603.17)
1,926,176,068.06
7,016,872.84
(12,172,179.34)
(528,185,236.68)
(2,753,580,007.53)

25,549,075.29

1,869,334,392.21

209,997,984.23

(115,046,095.21)
(3,854,065.99)
42,649,626.95

(18,532,075.94)
419,665.64
1,284,289,872.30

103,121,240.23

(156,813,351.23)

125,801,024.11

(87,727,603.17)
1,926,176,068.06
7,016,872.84
329,279.60
(12,172,179.34)
(528,185,236.68)
(2,753,580,007.53)

25,570,370.29

92,762.63 (358,243.19) 92,762.63 (358,243.19)

- (3,120,000.00) - (3,120,000.00)

443,947,017.43 1,150,267,518.22 443,947,017.43 1,150,267,518.22
(126,600,995.02) (1,153,567,853.97) (126,600,995.02) (1,153,567,853.97)
3,689,750,957.65 (1,410,824,106.54) 3,689,819,329.46 (1,410,363,341.99)

Notes to financial statements are an integral part of these statements.

Thainox Stainless Public Company Limited
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CASH FLOW STATEMENTS

86

THAINOX STAINLESS PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY

For the Year Ended on December 31, 2010 and 2009

Cash Received from Withholding Tax and Corporate Income Tax

Cash Paid for Withholding Tax and Corporate Income Tax

Cash Received from Interest Income

Consolidated

2010
Baht

466,158.98
(89,499.88)

18,594,001.97

2009
Baht

(125,470.90)

16,479,605.79

The Separate Financial Statements

2010
Baht

466,158.98
(60,467.39)

18,324,390.73

2009
Baht

(88,991.64)

15,958,112.65

Cash Provided (Used) from Operating Activities - Net

3,708,721,618.72

(1,394,469,971.65)

3,708,549,411.78

(1,394,494,220.98)

CASH FLOW FROM INVESTING ACTIVITIES
(Increase) Decrease in Restricted Bank Deposit
Cash Paid for Purchase of Fixed Assets
Cash Paid for Purchase of Land Not Used in Operations
Cash Paid for Purchase of Fixed Assets Used in Hotel and

Golf Club Segment

Cash Received from Disposal Fixed Assets

Cash Provided (Used) from Investing Activities - Net

4,800,000.00 = 4,800,000.00 -
(198,890,487.07) (127,021,583.69) (198,890,487.07) (127,021,583.69)
- (30,770,665.00) - (30,770,665.00)
(228,606,546.52) (298,515,750.55) (228,606,546.52) (298,515,750.55)
2,831,775.70 4,485,981.30 2,831,775.70 4,485,981.30
(419,865,257.89) (451,822,017.94) (419,865,257.89) (451,822,017.94)

CASH FLOWS FROM FINANCING ACTIVITIES
Cash Received from Long Term Loans from Financial Institutions

Cash Paid for Long Term Loans from Financial Institutions

(941,238,709.87)

3,416,674,877.58
(1,911,727,739.33)

(941,238,709.87)

3,416,674,877.58
(1,911,727,739.33)

Cash Received (Paid) from Financing Activities

Cash Paid for Interest Expenses

(941,238,709.87)
(100,340,092.59)

1,504,947,138.25
(141,154,030.95)

(941,238,709.87)
(100,340,092.59)

1,504,947,138.25

(141,154,030.95)

Cash Provided (Used) from Financing Activities - Net

(1,041,578,802.46)

1,363,793,107.30

(1,041,578,802.46)

1,368,798,107.30

Cash and Cash Equivalents Increase (Decrease) - Net

Cash and Cash Equivalents at Beginning of the Period (Note 10)

2,247,277,558.37
779,872,894.70

(482,498,882.29)
1,262,371,776.99

2,247,105,351.43
744,782,565.39

(482,523,131.62)
1,227,305,697.01

Cash and Cash Equivalents at Ending of the Period (Note 10)

3,027,150,453.07

779,872,894.70

2,991,887,916.82

744,782,565.39

Notes to financial statements are an integral part of these statements.
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Notes to Financial Statements

THAINOX STAINLESS PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY
December 31, 2010 and 2009

1. General Information
Thainox Stainless Public Company Limited (“the Company”) is a company registered in Thailand registration number

0107547000419 and listed on the Stock Exchange of Thailand. The principal activities of the Company are production and

sales of cold - rolled stainless steel for use as raw material in the production of household appliances such as kitchenette,

sinks, washing machines etc., including other industries. The Mahagitsiri Group is the largest shareholder.

Presently, the Company has offices located at the following addresses:

Head Office : 31* floor Unit 3101-3, CRC Tower, All Seasons Place, 87/2 Wireless Road, Lumpini,
Pathumwan, Bangkok 10330, Thailand.

Factory : 324 Moo 8, Highway 3191 Road, Tambol Mabkha, Nikom Pattana, Rayong 21180, Thailand.
Golf Club : 99/9 Moo 12, Ladbuakhao, Sikew, Nakornrachsima 30140, Thailand.

2. Promotional Privileges
By virtue of the provisions of the Industrial Investment Promotion Act B.E. 2520, the Company was granted certain

promotional privileges in the business relating to the manufacturing of cold rolled stainless steel which included, among
other, the following:

(1)
(@)

Exemption from import duty on imported machinery and equipment.

Exemption from 100 percent corporate income tax on a certain portion of the income for a period of
eight years from the first derived income as starting on December 11, 1997 and expiring on December 10,
2005.

Exemption of income tax on a certain portion of the income for a further period of 5 years at the rate of
50 percent after the end of above promotion period. This promotion expired on December 10, 2010.

As a promoted industry, the Company must comply with the conditions provided for in the promotional certificate.

3. Basis of Financial Statements Preparation

3.1

3.2

3.3

3.4

3.5

The Company has prepared the financial statements in accordance with accounting standards enunciated
under the Accounting Profession Act B.E. 2547 and the Company has presented transactions in format of
accounting standard No.1 (Revised 2007) (Formerly TAS 35) and in accordance with the determination of the
office of the Securities and Exchange Committee on the subject of preparation and presentation of the financial
reports.

The financial statements are prepared on the historical cost basis except for the disclosure in the accounting
policies.

To prepare the financial statements to comply with Generally Accepted Accounting Principles, the Company’s
management has to make some estimates and suppositions which may have an effect on the amount of
revenue, expenses, assets and liabilities and also on the disclosures concerning to assets and contingent
liabilities, therefore, the actual result may differ from the estimated amount.

For the convenience of the user, an English translation of the consolidated and the separate financial
statements has been prepared from the financial statements that are issued in the Thai language.

The Accounts Reclassification

For the purpose of comparability and according to the account reclassification in current period, the Company
has reclassified accounts in the financial statements as of December 31, 2009 and for the year ended on
December 31, 2009 and there was no effect to the net profit or shareholders’ equity presented in the report.

The items were as follows:

Thainox Stainless Public Company Limited
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Consolidated / The Separate Financial Statements

As of December 31, 2009

Baht
Balance Sheets
Other Current Assets - Decrease (466,158.98)
Other Non - Current Assets - Decrease (2,938,106.02)
Other Non - Current Assets - Deposit for Assets - Increase 3,404,265.00
Trade Accounts and Notes Payable - Decrease 11,526,689.14
Other Current Liabilities - Increase (11,526,689.14)
Current Portion of Long Term Loans - Decrease 2,902,284.15
Long Term Loans from Financial Institutions - Net - Increase (2,902,284.15)
Related Party - Transactions
Trade Accounts Payable
Nippon Steel Trading Ltd. - Increase 334,622,204.37
Nippon Steel Trading (Japan) Ltd. - Decrease (334,622,204.37)
Sumitomo Corporation (Japan) - Increase 38,258,487.71
T Sumitomo Corporation Thailand Co., Ltd. - Decrease (38,258,487.71)

88 For the Year Ended on

December 31, 2009

Related Party - Transactions Baht

Sales of Scrap

Nippon Steel Trading (Thailand) Co., Ltd.- Increase 10,412,561.90
Nippon Steel Trading Ltd. - Increase 181,345,438.17
Sales of scrap to other person (191,758,000.07)

Purchase of Raw Material
Sumitomo Corporation (Japan) - Increase 48,187,305.39
Sumitomo Corporation Thailand Co., Ltd. - Decrease (48,187,305.39)
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4. Adoption of New Accounting Standards, Financial Reporting Standards and Interpretation

The Federation of Accounting Professions has issued Notification No. 17/2010 and No. 50 to No. 55/2010, regarding
new accounting standards, financial reporting standards and interpretation. These are not effective for the current
year, except Framework for the Preparation and Presentation of Financial Statements, which was effective

immediately.

Framework for Preparation and Presentation of Financial Statements (revised 2009)

TAS 1
TAS 2
TAS 7
TAS 8

TAS 10
TAS 11
TAS 12
TAS 16
TAS 17
TAS 18
TAS 19
TAS 20

TAS 21
TAS 23
TAS 24
TAS 26

TAS 27
TAS 28
TAS 29
TAS 31
TAS 33
TAS 34
TAS 36
TAS 37

TAS 38
TAS 40
TFRS 2
TFRS 3
TFRS 5

TFRS 6

(revised 2009)
(revised 2009)
(revised 2009)
(revised 2009)

(revised 2009)
(revised 2009)

(revised 2009)
(revised 2009)
(revised 2009)

(revised 2009)
(revised 2009)
(revised 2009)

(revised 2009)
(revised 2009)

(revised 2009)
(revised 2009)
(revised 2009)
(revised 2009)
(revised 2009)

(revised 2009)
(revised 2009)

(revised 2009)
(revised 2009)

Interpretation 15

The management of the Company has assessed the effects of new accounting standards, financial reporting
standards and interpretation and believes that these standards will not have any significant impact on the financial
statements for the year in which they are initially applied.

Presentation of Financial Statements

Inventories

Statement of Cash Flows

Accounting Policies, Changes in Accounting
Estimates and Errors

Events After the Reporting Period
Construction Contracts

Income Taxes

Property, Plant and Equipment

Leases
Revenue

Employee Benefits

Accounting for Government Grants and
Disclosure of Government Assistance

The Effects of Changes in Foreign Exchange Rates

Borrowing Costs

Related Party Disclosures
Accounting and Reporting by Retirement Benefit

Plans

Consolidated and Separate Financial Statements
Investments in Associates

Effective date

Immediately

1 January 2011
1 January 2011
1 January 2011

1 January 2011
1 January 2011
1 January 2011
1 January 2013
1 January 2011
1 January 2011
1 January 2011
1 January 2011

1 January 2013
1 January 2013
1 January 2011
1 January 2011

1 January 2011
1 January 2011
1 January 2011

Financial Reporting in Hyperinflationary Economies 1 January 2011

Interests in Joint Venture

Earnings per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent

Assets
Intangible Assets

Investment Property

Share-based Payment

Business Combinations

Non-current Assets Held for Sale and
Discontinued Operations

1 January 2011
1 January 2011
1 January 2011
1 January 2011

1 January 2011
1 January 2011
1 January 2011
1 January 2011
1 January 2011

1 January 2011

Exploration for and Evaluation of Mineral Resources 1 January 2011

Agreements for the Construction of Real Estate

1 January 2011

Thainox Stainless Public Company Limited
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-
5. Basis of Preparation of the Consolidation Financial Statements

5.1 In preparation of the consolidated financial statements, the Company will only take its subsidiary company
which is under the main control of THAINOX STAINLESS PUBLIC COMPANY LIMITED, after having eliminated
the remaining balances and transactions between themselves. As of December 31, 2010 and 2009, and for
the year ended on December 31, 2010 and 2009, THAINOX STAINLESS PUBLIC COMPANY LIMITED holds
shares in subsidiary company with percentage of shareholding as follows:

Company’s Name Type of Business Relationship Percentage of Country
Shareholdings
2010 2009

THAI STAINLESS COMPONENTS Production and Distribution  Subsidiary 51% 51% Thailand
COMPANY LIMITED of Stainless Steel Flat Products

and Components for Export

The percentage of these company total assets as of December 31, 2010 and 2009, and revenues for the
year ended on December 31, 2010 and 2009 to those of the consolidated financial statements are as follows

Assets As a Percentage Revenues As a Percentage
To The Consolidated Total Assets To The Consolidated Total
Revenues
90
As of For the Year Ended on

December 31,2010 December 31,2009 December 31,2010 December 31,2009

Percentage Percentage Percentage Percentage

THAI STAINLESS COMPONENTS
COMPANY LIMITED 0.23 0.24 0.0026 0.0055

5.2 The accounting period of the above subsidiary company is the same as the THAINOX STAINLESS PUBLIC
COMPANY LIMITED.

5.8 Accounting policy of the subsidiary company for the same type of transactions will utilize the same policy as
the THAINOX STAINLESS PUBLIC COMPANY LIMITED in the preparation of the consolidated financial state
ments.

6. Significant Accounting Policy

6.1 Revenue

- Revenue excludes value added taxes and is net after deduction of trade discounts.

- Revenue from sale is recognized in the statement of income when the significant risks and rewards of
ownership have been transferred to the buyer. Revenue is not recognized if there are significant
uncertainties regarding recovery of the consideration due, associated costs, the probable return of
goods or the continuing management involvement in the traded goods.

- Revenue from interest income is recognized in accordance with the period of time and computed from
the outstanding principal balance.
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Expenses

Expenses are recognized on an accrual basis.
Cash and cash equivalent

Cash and cash equivalent items include cash at banks in saving accounts, current accounts and fixed accounts
not over than 3 months and free from any guarantees.
Trade accounts receivable, other accounts receivable and allowance for doubtful accounts

Accounts receivable and other accounts receivable are stated at the net realizable value. Allowance for doubtful
accounts is estimated from collection losses that may incur in collection of receivable by customers.

Inventories
Finished goods, work - at the lower of cost (specific identification method) or net realizable
in-process and raw materials value

Supplies - at the lower of cost (first-in, first-out method) or net realizable value

Net realizable value is the estimated selling price in the ordinary course of business less the estimated costs

necessary to make the sale.
Investments
6.6.1 Long - Term investments in shares which the Company held as investment in non-marketable security
is general investment stated at cost. An allowance for impairment loss will be made when the fair value
is lower than the book value, and the loss, if any, is included in determining earnings.
6.6.2 Investments in marketable security - available for sale are determined at fair value. Fair value is based
on the latest bid price quoted on the last working day. Losses on the changes in value of the
investments have been shown as a separate item in the shareholders’ equity.
6.6.3 Investment in Debt Instruments traded in active market
- Investment in asset is recognized at the cost of investment. The cost of investments comprises
of the purchase price and all direct expenses which the Company paid to get those investments.

- It presented at fair value, using the yield rate from the Thai Bond Market Association on the
date of investment measurement.

- The premium (discount) on debt instruments is amortized by the effective rate method.
The amortized amount is presented as an adjustment of the interest income.

- Net unrealized gains or losses arising from their revaluation of investments to be fair value are
reflected in the statement of income on the measurement date.

- The weighted average method is used to determine the cost of each security.

6.6.4 Investment in subsidiary is presented at cost method less allowance for impairment (If any).

6.6.5 Investment in associated company is recorded by using cost method less allowance for impairment
(If any).

Property, Plant and Equipment
These are recorded at cost on the transaction date less accumulated depreciation and allowance from

impairment of assets (if any). Depreciation is calculated on a straight line method over the approximate useful

life of the asset as follows:

Land improvements 20 Years
Buildings and improvements 20 Years
Machinery and equipment 20, 25 Years
Furniture, fixtures and office equipment 5,10 Years
Vehicles 5 Years

Thainox Stainless Public Company Limited
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6.8
6.9

6.10

- The Company records expenses for machinery spare parts when these are installed. Spare parts
held for standby use are depreciated over their useful life.

- No depreciation is provided on freehold land or assets under construction.

Subsequent Capital Expenditure

- Subsequent capital expenditure relating to property, plant and equipment is added to the carrying
amount of the asset when it is probable that the future economic benefits in excess of the originally
assessed standard of performance of the existing asset will flow to the Company. Other subsequent
expenditures are recognized as expenses in the period in which it is incurred.

Land buildings and improvements, machinery and equipment existing as of December 31,2010 and
2009 were revalued at the appraised value.

Revalued Assets

- Revaluations are performed by independent professional appraiser with sufficient regularity to ensure
that the carrying amount of these assets does not differ materially from that which would be determined
using fair values at the balance sheet date.

- Any increase in value, on revaluation, is credited to the revaluation reserve unless it offsets a previous
decrease in value recognized in the statement of income. A decrease in value is recognized in the
statement of income to the extent it exceeds an increase previously recognized in the revaluation
reserve. The revaluation surplus is utilized by reference to the difference between depreciation based
on the revalued carrying amount of the asset and depreciation based on the asset’s original cost and
credited to the statement of income. Upon disposal, any remaining related revaluation surplus is
transferred from the revaluation reserve to the statement of income and is taken into account in
calculating the gain or loss on disposal.

Land not used in operations is presented at cost method less allowance for impairment (If any).

Cost of borrowings
Cost of borrowings to finance the construction of property, plant and equipment are capitalized as part of cost

of the asset during the period of time required to complete and prepare the assets for its intended use.

Borrowing costs include:

- Interest on long term borrowing.

- Financing fee for the arrangement of borrowings.

Financing fee is initially recorded at cost and carried at cost less accumulated amortization. Amortization is
calculated using the straight-line method over the period of the loan agreements. The difference between
the straight-line method and the effective interest method does not have material impact to the financial state
ments as a whole. Financing service fee is recognized as cost of debt and presented by deducting directly
from loan.

Impairment
The carrying amounts of the Company’s assets, other than inventories and trade accounts receivable are

reviewed at each balance sheet date to determine whether there is any indication of impairment. If any such

indication exists, the asset’s recoverable amount is estimated. In case of cost impairment i.e. if asset is valued
at lower than its recoverable amount, the Company will recognize an impairment loss in the statement of
income.

Calculation of recoverable amount

- The recoverable amount is the greater of the asset’s net selling price and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to
the assets. For an asset that does not generate cash inflows largely independent of those other assets, the
recoverable amount is determined for the cash-generating unit to which the asset belongs.
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6.11

6.12

6.13

6.14

6.15

6.16

Reversals of impairment

- An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount.

- An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortization, if no
impairment loss had been recognized. All reversals of impairment losses are recognized as income
in the statement of income.

A provision of liabilities
The Company recognizes in the balance sheet when the Company has a present legal debt or

constructive obligation as a result of a past event, and it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount of
the obligation. If the effect is material, provisions are determined by discounting the expected future
cash flows at a pre-tax rate that reflects current market assessments of the time value of money and,
where appropriate, the risks specific to the liability.

Employees’ benefits and Employees’ retirement
Employees’ benefits: the Company recognizes salary, wage, bonus, social security fund and employees’

provident fund as expenses for the period during which they occur.
Employees’ retirement indemnity is accrued as described in Note 21.

Derivative financial instruments

- Derivative financial instruments are used to manage exposure to foreign exchange risks arising from
operational activities. Derivative financial instruments are not used for trading purposes. Derivatives
that do not qualify for hedge accounting are accounted for as trading instruments.

- Derivative financial instruments are recognized initially at cost. Subsequently, they are stated at fair
value. The gain or loss on remeasurement to fair value is recognized in the statement of income.

- The fair value of forward exchange contracts is their quoted market price at the balance sheet date,
being the present value of the quoted forward price.

Corporate Income tax
Corporate income tax has been calculated on net earnings for the year, after adding back disallowable

expenses in tax computation purposes and deducting tax - exempted dividend income.

Foreign Currency Transactions

- Transactions in foreign currencies are translated at the foreign exchange rates prevailing on the date
of the transaction.

- Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
translated to Thai baht at the foreign exchange closing rates prevailing on that date. Foreign exchange
differences arising on translation are recognized in the statement of income.

- Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency
are translated using the foreign exchange rates prevailing on the date of the transaction.
Non - monetary assets and liabilities denominated in foreign currencies that are stated at fair value
are translated to Thai baht at the foreign exchange rates prevailing on the date that fair value was
determined.

Basic earnings (loss) per share
Basic earnings (loss) per share is calculated by dividing the net earnings (loss) for the year by the weighted

average number of issued ordinary shares net from treasury stock outstanding during the year. The Company

does not calculate the diluted earnings (loss) per share because there are no common share equivalents.
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Previous Year Adjustment Transactions

Inthe 1 Quarter of 2010, the Company had retroactively adjusted consolidated financial statements and the separate
financial statements for the year ended December 31, 2009. The Company’s land assets used in hotel and golf seg
ment had a book (cost) value amounting to Baht 406.93 million. According to the appraisal report dated December 16,
2009, such land assets had a value, based on the market approach method, totaling to Baht 461.98 million, therefore
the Company needed to record an increase in revaluation increment in assets amounting to Baht 55.05 million.
Additionally, the Company’s machinery had book value as of December 31, 2009, amounting to Baht 36.32 million,
the revalued value of which based on the cost approach method, amounted to Baht 37.34 million, therefore, the
Company needed to record an increase in revaluation increment in assets amounting to Baht 1.02 million.

In the 4™ Quarter of 2010, the Company had retroactively adjusted consolidated financial statements and the
separate financial statements for the year ended December 31, 2009, the Company recognized the initial cost price of
a land used in hotel and golf club segment as under-stated and recognized the deposit for assets as over-stated
amounting to Baht 2.23 million. Such land had been included in the appraisal report of the independent appraiser
dated on December 16, 2009. As a result, the Company has now recorded to decrease revaluation increment in as
sets and deposit for assets amounting to Baht 2.23 million.

As aresult, the Company retroactively adjusted the consolidated and the separate financial statements where the
affected result to the financial statements was as follows:

Consolidated /
The Separate Financial Statements

As of
December 31, 2009
Baht
Balance Sheets
Property, Plant and Equipment - Net Increase 56,071,869.49
Revaluation Increment in Land Increase (52,822,126.51)
Revaluation Increment in Machinery and Equipment Increase (1,023,742.98)
Deposit for Assets Decrease (2,226,000.00)
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8. Related Party - Transactions

The significant inter-transactions between the Company, related companies and persons were as follows:

8.1 Revenues and Expenses

Net Sales
NS - Thainox Auto Co., Ltd.
POSCO Asia Co., Ltd.

Nippon Steel Trading (Thailand) Co., Ltd.

Sumitomo Corporation Thailand Co., Ltd.

Total

Sales for Scrap

Nippon Steel Trading (Thailand) Co., Ltd.

Nippon Steel Trading Ltd.
Total
Purchase of Raw Material
POSCO Ltd.
Nippon Steel Trading Ltd.
Sumitomo Corporation (Japan)
Total
Commission
Siam Lotus Co., Ltd.

Technical Fee

Nippon Steel & Sumikin Stainless Steel Corporation

Management Benefit Expenses

N

Based on agreed price.

of the shareholders.

Policy to
Assign

(®)

(1)
2
(3) Based on agreed price, which was comparable to the others.
(4)
®)

Consolidated /
The Separate Financial Statements

For the Year

Ended on December 31,

2010
Baht

573,078,010.80
6,474,610.07
1,805,930,017.04
44,721,708.02

2009
Baht

280,164,602.77

1,592,870,960.32
30,641,534.27

2,430,204,345.93

1,903,677,099.36

10,412,561.90
181,345,438.17

54,868,207.23

191,758,000.07

54,868,207.23

4,991,670,757.49
1,987,218,188.49
85,922,185.07

2,309,400,882.47
1,649,161,285.30
48,187,305.39

7,064,811,131.05

4,006,749,473.16

670,771.02

2,867,444.87
91,703,433.69

The market price, which was nearly comparable to the sale prices to others.
The market price, which was nearly comparable to the purchasing prices from others.

Thainox Stainless Public Company Limited

417,682.58

1,400,823.28
87,343,124.36

Based on actual expenses. It also include bonus paid to directors as approved in the annual general meeting
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8.2 Assets and Liabilities

Consolidated / The Separate Financial Statements

As of
December 31, 2010 December 31, 2009
Baht Baht
Trade Accounts Receivable
NS - Thainox Auto Co., Ltd. 167,502,439.39 140,183,660.59
Nippon Steel Trading Ltd. 16,029,993.66 -
Nippon Steel Trading (Thailand) Co., Ltd. 72,068,558.70 378,685.98
Total 255,600,991.75 140,562,346.57
Trade Accounts Payable
POSCO Ltd. 2,029,490,028.00 379,659,848.00
Nippon Steel Trading Ltd. 608,382,419.44 334,622,204.37
Sumitomo Corporation (Japan) 37,802,169.54 38,258,487.71
Total 2,675,674,616.98 752,540,540.08
Accrued Expenses
Nippon Steel & Sumikin Stainless Steel Corporation 780,023.93 744,027.12
Siam Lotus Co., Ltd. 151,560.55 94,794.73
Total 931,584.48 838,821.85
8.3 Type of Relationship with the Company
Name of Company Country Relationship Nature of Relationship
NS - Thainox Auto Co., Ltd. Thailand Associated Company By Direct Shareholders and Common Management
Thai Stainless Components Co., Ltd. Thailand Subsidiary Company By Direct Shareholders and Common Management
POSCO Ltd. South Korea Related Company  Direct Shareholders
POSCO Asia Co., Ltd. Hong Kong Related Company  This Company had been related with Related
Companies
Nippon Steel & Sumikin Stainless Steel Japan Related Company  Direct Minority Shareholders And Direct
Corporation Shareholders to Associated Company
Nippon Steel Trading Ltd. Japan Related Company  This Company had been related with Related

Nippon Steel Trading (Thailand) Co., Ltd. Thailand Related Company

Sumitomo Corporation (Japan) Japan Related Company

Sumitomo Corporation Thailand Co., Ltd. Thailand Related Company

Siam Lotus Co., Ltd. Thailand Related Company
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9. Non-Cash Flow Items

9.1 For the year ended on December 31, 2010 the Company has transferred advance payment for assets amounting
to Baht 15.93 million to assets, because the asset was already received.

9.2 For the year ended on December 31, 2009 are as follow:

9.2.1 The Company had transferred deposit for assets amounting to Baht 15.00 million to assets, because
it had already transferred right of ownership.

9.2.2 The Company had transferred Trust Receipt amounting to Baht 887.45 million to Long Term Loans
because restructuring financial payment.

10. Cash and Cash Equivalent

Consist of:

Cash
Bank Deposit - Current Account
Bank Deposit - Savings Account

Bank Deposit - Fixed Account
3 Months

Government Bond Not Over 3 Months

Total

Consolidated The Separate Financial Statements
As of As of
December 31, 2010 December 31, 2009 December 31, 2010 December 31, 2009

Baht Baht Baht Baht
189,457.07 182,939.69 185,107.07 177,939.94
5,246,282.75 82,000.00 5,246,282.75 82,000.00
1,237,539,404.52 745,094,314.06  1,237,060,497.62 744,522,625.45
34,779,279.35 34,513,640.95 - -
1,749,396,029.38 - 1,749,396,029.38 -

3,027,150,453.07 779,872,894.70 2,991,887,916.82 744,782,565.39

Thainox Stainless Public Company Limited
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11. Temporary Investment - Net

Consist of:

Consolidated/ The Separate Financial Statements

As of
December 31, 2010 December 31, 2009
Cost Fair Value Cost Fair Value
Baht Baht Baht Baht
Cash at Bank
Bank Deposit - Savings Account 962,577.98
Bank Deposit - Fixed Account - =
Total Cash at Bank - 962,577.98
Debt Instruments
Bond - - 316,163,383.28 316,629,677.85
Add Revalue on Debt Instruments - - 466,294.57 -
Total - - 316,629,677.85 316,629,677.85
— Total Debt Instruments - 316,629,677.85
Other Assets
98 Deferred Interest - 713,443.64
Withholding Tax - 59,254.53
— Total Other Assets - 772,698.17
Total Assets - 318,364,954.00
Less Accrued Management Fee - (179,963.21)
Accrued Custodian Fee - (11,486.81)
Account Payable from Purchase
Securities - (315.87)
Total Liabilities - (191,765.89)
Net - 318,173,188.11
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For the year ended on December 31, 2010 and 2009, temporary investments have movement as follows:

Consolidated / The Separate Financial Statements
For the Year Ended on

December 31, 2010 December 31, 2009

Baht Baht
Book Value Beginning - Net 318,173,188.11 313,815,631.44
Add (Less)  Purchase Treasury Bill - 560,592,081.06
Purchase Bond 126,600,995.02 592,975,772.91
Cash at Bank (Decrease) (962,577.98) (36,278,560.62)
Amortization of Discount on Investments 220,061.15 2,660,012.04
Revalue Investments (Decrease) (466,294.57) (899,878.59)
Disposal in Treasury Bill / Due - (273,988,957.60)
Disposal in Bond / Due (442,984,439.45) (840,000,000.00)
Net Profit from Disposal Investment - 1,035.00
Deferred Interest Income and Other Assets (772,698.17) (699,291.87)
(Decrease)
Accrued Expenses (Increase) Decrease 191,765.89 (4,655.66)
Book Value Ending - Net - 318,173,188.11

At the board of directors’ meeting No. 5/2008 held on July 3, 2008, it was resolved to approve to purchase or sell
securities in other companies that listed in the Stock Exchange of Thailand or the mutual funds with the objective of
cash management and for a budget not exceeding Baht 1,500 million.

On August 4, 2008, the Company signed a private fund contract with TISCO Securities Management Company
Limited, with the objective to manage private fund by agreement policy investment, as the policy and limit
on investment were investment in debt instruments and bank deposit. Initial investment was bank deposit amounting
to Baht 305 million by the contract valid for one year, starting from the contract effective date and shall be
automatically renewed. TISCO Securities Management Company Limited appointed TISCO Bank Public Company
Limited as a custodian for their private fund until there is any other agreement.

On January 28, 2010, this contract was not renewed by the Company and terminated. Later, TISCO

Securities Management Company Limited repaid the principal and gain to the Company. Presently, the Company has
already received full payment.

Thainox Stainless Public Company Limited
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12. Trade Accounts Receivable - Net
Consist of:

Consolidated / The Separate Financial Statements
As of
December 31, 2010 December 31, 2009
Baht Baht

Within Credit Term 150,841,506.66 353,892,820.14
Over Credit Term Less than 3 Months 992,011.98 24,748,994.74
Over Credit Term 3 - 6 Months - -
Over Credit Term 6 - 12 Months - -
Over Credit Term 12 Months 72,962,103.98 73,082,103.98
Total 224,795,622.62 451,723,918.86

Less Allowance for Doubtful Debt (72,962,103.98) (73,082,103.98)
Net 151,833,518.64 378,641,814.88

For the year ended on December 31, 2010 and 2009, Allowance for doubtful debt has movement as follows:

Consolidated / The Separate Financial Statements
— For the year Ended on

December 31, 2010 December 31, 2009

100 Baht Baht

Allowance for Doubtful Debt - Beginning (73,082,103.98) (73,172,103.98)
Less Refund Doubtful Debt within Period 120,000.00 90,000.00
(72,962,103.98) (73,082,103.98)

Allowance for Doubtful Debt - Ending

13. Inventories - Net
Consist of:

Consolidated / The Separate Financial Statements
As of

December 31, 2010 December 31, 2009

Finished Goods

Work in Process

Raw Materials

Supplies

Material in Transit
Total

Less Allowance from Declining in Value of Inventories

Net
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Baht
1,287,429,962.86
1,271,449,085.04

180,841,489.09
49,566,734.73
814,869,691.49

Baht
1,296,989,214.39
1,404,817,208.93

198,052,748.28
42,931,819.64
657,511,905.98

3,604,156,963.21
(208,203,049.04)

3,600,302,897.22
(210,723,923.02)

3,395,958,914.17

3,389,578,974.20




For the year ended on December 31, 2010 and 2009, Allowance from declining in value of inventories has movement

as follows:

Consolidated / The Separate Financial Statements

For the year Ended on
December 31, 2010 December 31, 2009
Baht Baht

Allowance from Declining in Value of Inventories - Beginning (210,723,923.02) (1,611,455,810.61)
Less Reversal of Declining in Value / Sales 2,520,873.98 1,400,731,887.59
Allowance from Declining in Value of Inventories - Ending (208,203,049.04) (210,723,923.02)

14. Investment in Associated and Subsidiary Companies
As of December 31, 2010 and 2009, the Company held shares in associated and subsidiary companies as follows:

The Separate

Paid-up Capital Percentage of Consolidated Financial Statements
Company Name Shareholdings Equity Method Cost Method
2010 2009 2010 2009 2010 2009 2010 2009

’000 Baht '000 Baht Percent Percent '000 Baht '000 Baht '000 Baht '000 Baht

Associated Company
NS - THAINOX AUTO CO., LTD. 10,000 10,000 49 49 16,361 17,563 4,900 4,900

Total 16.361 17.563 4.900 4.900

Subsidiary Company
THAI STAINLESS COMPONENT

CO., LTD. 35,000 35,000 51 51 - - 17,850 17,850
Total 17.850 17.850

Associated Company
As of December 31, 2010 and 2009, the Company recorded investment in associated company in the separate
financial statements by historical cost, i.e. initial investment price is equal to Baht 4.90 million.

As of December 31,2010 and 2009, the Company recorded investment in associated company by equity method
and recognized participating of profit in the associated company based upon the operating results for the year
ended on December 31, 2010 and 2009. The financial statements of the associated company were prepared by
the management of that associated company. Its total assets were Baht 203.25 million (equal to 1.22 percent of
total assets) and Baht 168.80 million (equal to 1.10 percent of total assets after retroactively adjusted the financial
statements) respectively and participating loss in the associated company for the year ended on December 31,2010 was
Baht 1.20 million (equal to 0.0112 percent of total revenues for the year ended on December 31, 2010) and par
ticipating profit in the associated company for the year ended on December 31, 2009 was Baht 4.17 million (equal
to 0.0508 percent of total revenues for the year ended on December 31, 2009)

Thainox Stainless Public Company Limited
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The financial statements of the associated company as of December 31, 2009 which were audited by its auditor
according to the report dated on February 26, 2010 reflected total assets of the associated company in amount of
Baht 167.95 million and participating profit in the associated company amount of Baht 1.91 million. As a result,
participating profit in the associated company was lower than its financial statements prepared by management
amounting to Baht 2.25 million. The impact is not material, consequently, the Company does not adjust retroactively
but it adjusts against the present period of the financial statements.

Subsidiary Company

The board of directors’ meeting No. 2/2008 held on February 28, 2008, approved to form a new company and to
become a shareholder in that new company to expand business opportunity. The Company signed a shareholders
agreement for investment with Intersider Acciai S.p.A. from ltaly, to establish the new company. Name of the
company is Thai Stainless Components Co., Ltd. Main objectives are for the production and distribution of stainless
steel flat products and components for export. The proposed registered capital is divided into 14 million shares at
par value of Baht 10 per share, total amount of Baht 140 million. The Company holds 51 percent shares. The
subsidiary company has not started to operate.

As of December 31, 2010 and 2009, the subsidiary company had called-up 25 percent of par value of Baht 10 per
share on all of the 14 million shares. During July 2008, the subsidiary company had received paid-up amount of share
from the shareholders’ holding 14 million shares, for an amount of Baht 2.50 per share, aggregating to
Baht 35 million.

. General Investments - Net

As of December 31, 2010 and 2009, the Company held shares as follows :

Paid-up Capital Percentage of Consolidated/
Shareholdings The Separate Financial
Company Name Statements
2010 2009 2010 2009 2010 2009
'000 Baht '000 Baht Percent Percent '000 Baht '000 Baht
Cost
CHANTHABURI COUNTRYCLUB CO., LTD. 30,000 30,000 0.25 0.25 2,250 2,250
KHOWKIEAW COUNTRYCLUB CO., LTD. 42,686 42,686 0.01 0.01 1,960 1,960
Total Cost 4,210 4,210
Less Allowance from Impairment of
Investment
CHANTHABURI COUNTRYCLUB CO., LTD. (1,500) (1,500)
KHOWKIEAW COUNTRYCLUB CO., LTD. (1,900) (1,900)
Total Allowance from Impairment of
Investment (3,400) (3,400)
Net 810 810
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16. Property, Plant and Equipment - Net

Consist of:

Cost
Land
Land improvements
Buildings and improvements
Machinery and equipment (incl. spare parts)
Furniture, fixtures and office equipment
Vehicles
Construction in progress
Total Cost
Accumulated Depreciation
Land improvements
Buildings and improvements
Machinery and equipment (incl. spare parts)
Furniture, fixtures and office equipment
Vehicles
Total Accumulated Depreciation
Net

Add Revaluation increment in Assets

Less Amortization of the revaluation increment

in Assets

Less Allowance from Fixed Assets Revaluation

Net Book Value

Consolidated/The Separate Financial Statements

Balance
As of

December 31, 2009

Baht

277,214,500.00
143,277,932.48
2,365,627,547.76
9,642,387,595.20
255,540,104.13
37,584,248.82
73,599,366.00

Increase /

Transfer in

Baht

21,000.00
63,901,439.45
225,480,922.60
3,793,185.00
4,749,050.00
41,173,926.05

Sale /

Transfer out

Baht

(226,661,546.23)

(5,918,000.00)
(86,239,078.89)

Balance
As of
December 31, 2010
Baht

277,214,500.00
143,298,932.48
2,429,528,987.21
9,641,206,971.57
259,333,289.13
36,415,298.82
28,534,213.16

12,795,231,294.39

339,119,523.10

(318,818,625.12) 12,815,532,192.37

(73,805,298.48)  (7,204,404.81) - (81,009,703.29)
(1,458,004,441.90)  (70,955,125.35) - (1,528,959,567.25)
(5,274,265,848.98) (355,514,043.10) - (5,629,779,892.08)

(221,732,161.90)  (8,325,206.14) - (230,057,368.04)

(33,328,452.37)  (3,471,398.91) 5,917,998.00 (30,881,853.28)
(7,061,136,203.63) (445,470,178.31) 5,917,998.00  (7,500,688,383.94)
5,734,095,090.76 (106,350,655.21)  (312,900,627.12)  5,314,843,808.43
2,289,656,254.20 - - 2,289,656,254.20

- (206,699,409.17) - (206,699,409.17)

(34,193,359.78) g - (34,193,359.78)

7,989,557,985.18  (313,050,064.38)  (312,900,627.12)  7,363,607,293.68

Depreciation for the Portion in the Income Statements

For the Year ended on December 31,

2010
2009

Depreciation for the Portion of Capital Surplus Arisen

For the Year ended on December 31,
2010
2009

Thainox Stainless Public Company Limited

445,470,178.31
593,493,221.21

206,699,409.17
283,895,076.45
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In January, 2010, the Company engaged a consulting company (Thai Property Appraisal Lynn Phillips Co., Ltd.), to
reappraise land, buildings and improvements, machinery and equipment outstanding as of December 31, 2009,
according to the appraisal report as follows :

- According to the appraisal report dated February 11,2010, Land as of December 31, 2009, had a value, based

on the market approach method, totaling Baht 312.82 million, revaluation increment in assets amounting to
Baht 35.61 million.

- According to the appraisal report dated February 11,2010, Building and improvements as of December 31,
2009, had a value, based on the cost approach method net of accumulated depreciation, totaling Baht 1,057.34
million, revaluation increment in assets amounting to Baht 426.00 million and for the year ended on December
31, 2009 the Company got loss from assets revaluation amounting to Baht 2.39 million.

- According to the appraisal report dated February 1, 2010, Machinery and equipment as of December 31,
2009, had a value, based on the cost approach method net of accumulated depreciation, totaling Baht 5,959.46
million, revaluation increment in assets amounting to Baht 1,828.05 million and for the year ended on December
31, 2009 the Company got loss from assets revaluation amounting to Baht 31.80 million.

The Company recorded the revaluation increment in assets as a component of “Shareholders’ Equity” in the
balance sheets.

As of December 31, 2010 and 2009, the Company recorded the related revaluation increment in assets (net of
accumulated depreciation and the portion relating to assets disposed off) amounting to approximately Baht
2,135.78 million and Baht 2,342.48 million respectively, as a component of “Shareholders’ Equity” in the
balance sheets. The revaluation increment of assets is not available for dividend distribution.

As of December 31, 2010 and 2009, the Company had some of its assets fully depreciated but still in use
which had a cost value of Baht 445.55 million and Baht 390.96 million respectively and book value amount of
Baht 5,080 and Baht 4,470 respectively.

In accordance with the petition case No. 586/2009 on December 2, 2009, the Supreme Governance Court had
adjudicated to halt investment projects of 76 projects in Mabtaput. The project of the Company was one of the
projects that was temporarily halted by the Court, i.e., extension project of the 3rd stage Cold - Rolled Stainless Steel
production facility composed of 5 units of machinery for a total planned investment value of Baht 4,257 million.
However, as of December 31, 2009, one unit machinery was Cold Rolling Line 3 which had a cost value and book
value amount of Baht 940.06 million and Baht 886.77 million respectively. It had proceeded with construction from
May, 2005, completed in November, 2008 while another 4 units machinery had been further delayed for an investment
value of approximately Baht 3,027 million for which no investment has been incurred. Later on September 2, 2010,
the Supreme Governance Court adjudicated to withdraw license issued to the 11 (eleven) projects or activities that
are determined to be type of projects or activities that may create severe effect to community. The Company’s
expansion project of the 3rd stage Cold - Rolled Stainless Steel production factory is not considered as type, size and
practice method for project or activity that may create any severe affect to community and is not included in such
11 project types. Therefore, the Company will be able to operate activities as per normal course.
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17. Property, Plant and Equipment Used in Hotel and Golf Club Segment - Net

Consist of:

Cost
Land
Temporarily Office
Machinery and equipment
Furniture, fixtures and office equipment
Vehicles
Construction in progress
Total Cost
Accumulated Depreciation
Temporarily Office
Machinery and equipment
Furniture, fixtures and office equipment
Vehicles
Total Accumulated Depreciation
Net
Add Revaluation increment in Assets
Net Book Value

Depreciation in Statement of Income

Consolidated/The Separate Financial Statements

Balance Increase / Sale / Balance
As of Transfer in Transfer out As of
December 31, 2009 December 31, 2010
Baht Baht Baht Baht
409,153,693.49 - - 409,153,693.49
145,000.00 8,064,512.43 - 8,209,512.43
6,537,609.35  19,086,690.00 - 25,624,299.35
436,468.50 1,987,303.12 - 2,423,771.62
7,339,480.42 2,782,228.96 - 10,121,709.38
426,420,197.21 203,466,531.01 (6,581,450.00) 623,305,278.22
850,032,448.97 235,387,265.52 (6,581,450.00) 1,078,838,264.49
(128,688.28) (148,554.23) - (277,242.51) —_—
(35,956.35)  (2,640,124.86) = (2,676,081.21)
(26,086.41) (212,519.99) - (238,606.40) 105
(560,819.66)  (1,906,155.24) - (2,466,974.90)
(751,550.70)  (4,907,354.32) - (5,658,905.02)
849,280,898.27 230,479,911.20 (6,581,450.00) 1,073,179,359.47

52,822,126.51

52,822,126.51

902,103,024.78

230,479,911.20

(6,581,450.00)

1,126,001,485.98

For the Year ended on December 31,

2010
2009

4,907,354.32
638,344.69

The Company engaged a consulting company (Thai Property Appraisal Lynn Phillips Co., Ltd.), to reappraise

land used in hotel and golf club segment. According to the appraisal report dated December 16, 2009, had a value, based on

the market approach method, totaling Baht 461.98 million, revaluation increment in assets amounting to Baht 52.82 million.

As of December 31, 2010 and 2009, Golf Club Construction in Progress have had overall progress of 99 percent

and 75 percent respectively and Clubhouse Construction in Progress have had overall progress of 88 percent and 25

percent respectively. The Company expected this project to be completed within 1st half year 2011.

The Company had fixed the budget for designing and construction of a golf course with clubhouse and the hotel
on land. The budget for designing and construction is not exceeding Baht 650 million. On January 31, 2011, the Company
has received consent from the banks for an additional budget for designing and construction amounting to Baht 250 million.

As of December 31, 2010 and 2009, the Company used budget for designing and construction amounting to Baht 623.31
million and Baht 426.42 million respectively.

Thainox Stainless Public Company Limited



18. Land Not Used in Operations — Net

Consist of:
Consolidated/The Separate Financial Statements
Balance Increase / Sale / Balance
As of Transfer in Transfer out As of
December 31, 2009 December 31, 2010
Baht Baht Baht Baht
Cost
Land Not Used in Operations 1,307,479,472.00 - - 1,307,479,472.00
Total Cost 1,307,479,472.00 - - 1,307,479,472.00
Less Allowance from Impairment (3,555,934.00) - - (3,555,934.00)
Net 1,303,923,538.00 - - 1,303,923,538.00

As of December 31, 2010 and 2009, the Company had reclassified three pieces of land to “land not used in
operations” because a project on land number one was cancelled and the other land, the Company had slowed down
project because of the global economic crisis.

The Company engaged a consulting company (Thai Property Appraisal Lynn Phillips Co., Ltd.), to reappraise
land not used in operations, had a value based on the market approach method, which resulted in a loss on impairment
of those land. This loss on impairment of land had already been recorded.
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19. Restricted Bank Deposits

As of December 31, 2010 and 2009, savings deposits amounting to Baht 4.24 million and Baht 9.04 million
respectively, was restricted by guarantee obligation of credit facilities as described in Note 32.1.

20. Long Term Loans from Financial Institutions - Net

Consist of:
Consolidated / The Separate Financial
Statements
As of
December 31, 2010  December 31, 2009
Baht Baht
Loans
Due within 1 year 1,461,486,451.27 839,286,506.15
Due within 2 - 5 years 395,040,213.81 1,994,458,829.56
Due more than 5 years - 44,082,677.77
Total 1,856,526,665.08 2,877,828,013.48
Less Deferred Financing Service Fee (14,129,750.47) (17,032,034.64)
Balance 1,842,396,914.61 2,860,795,978.84
Less Current Portion of Long Term Loans (1,458,584,167.12) (836,384,222.00)
Net 383,812,747.49 2,024,411,756.84
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As of December 31, 2010 and 2009, the Company had loans from four financial institutions as follows :

As of As of
December 31, 2010 December 31, 2009
Foreign Currency Loans
Place Credit Line  Currency Used Balance Used Balance
Million Euro Million Euro  Million Euro Million Baht Million Euro Million Euro Million Baht
1 12.94 Euro 12.82 8.24 331.77 12.82 10.08 484.91
Total 12.94 12.82 8.24 331.77 12.82 10.08 484.91
Thai Currency Loans
Place Credit Line  Currency Used Paid Balance Used Paid Balance
Million Baht Million Baht  Million Baht Million Baht Million Baht Million Baht Million Baht
1 922.59 Baht 922.59 524.21 398.38 922.59 301.42 621.17
2 1,009.63 Baht 1,009.63 573.67 435.96 1,009.63 329.86 679.77
3 783.66 Baht 783.66 445.27 338.39 783.66 256.03 527.63
4 815.27 Baht 815.27 463.24 352.03 815.27 250.92 564.35
Total 3,531.15 SISSIAIS) 2,006.39 1,524.76 3,531.15 1,138.23 2,392.92
Grand Total 1,856.53 2,877.83

Foreign Currency Loans

As of December 31,2010 and 2009, the Company had a commitment of credit agreement from a foreign commercial
bank for machine purchase with fixed interest rate at 4.12 percent per annum. Principal is to be repaid within fourteen
periods, every six months, after machinery was ready and installed.

For the year ended on December 31, 2010 and 2009, the Company has paid principal loan and interest amount of
Euro 2.23 million and Euro 2.41 million respectively.

The loan is unsecured loan with negative pledge clause. The Company paid for credit risk insurance to COFACE
(a French Export Credit Agency) who supports credit to the exporter and the Company has to have an approval from
that foreign commercial bank if the Company would like to pledge assets to have more credit from other commercial
banks.

Thai Currency Loans

During the year ended on December 31, 2009, due to the global economic crisis, the banks had cancelled the existing
credit lines for trade finance and requested additional guarantees and collateral for continuing the facilities.

The Company had signed a primary term sheet with the four commercial banks on July 20, 2009, covering the
repayment terms and conditions as following, (i) The Company had agreed to pay a certain amount of up-front pay
ment and balance in monthly installments up to January 2012. (ii) The Company agreed to pay fixed interest rates
(which are confidential but not over than general MLR rate charged by banks in Thailand). (iii) The Banks will provide
the trade facility to the Company. (iv) Negative pledge on the Company’s assets and an undertaking to mortgage
a piece of land not used in operations, if two monthly installments are default after signing the agreement. The above
term sheet was subject to final contract which the Company signed the commercial credit agreement with the above
four commercial banks on December 23, 2009, on the basis of above term sheet. Monthly loan and interest
repayments started January 1, 2010 to January 1, 2012, and carried interest rate per the primary term sheet.

Thainox Stainless Public Company Limited
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21. Employees’ Retirement Indemnity

The Company adopted the accounting for retirement indemnity following the International Financial Reporting Standard

(IFRS) No. 19 “Employee Benefits”. The retirement indemnity will be paid to employees upon retirement from the

Company. The retirement indemnity is calculated annually by a qualified actuary using the projected unit credit method

in order to determine the present value of the obligation and the current service cost.

Based on the actuarial valuation report issued by the independent actuaries dated January 5, 2009, the retirement

indemnity for the Company’s employees for the year ended on December 31, 2010 and 2009, computed according
to the IFRS No. 19 amounted to Baht 8.58 million and Baht 7.74 million respectively.

Employees’ retirement indemnity is analyzed as follows:

Balance sheets provisions as at January 1
Present value of the obligation
Fair value of financial assets
Total
Unrecognized actuarial gain
Unrecognized past service cost
Unrecognized net transition assets (liabilities)
Liabilities recognized in balance sheets
Benefit expense for the period
Current service cost
Interest expenses
Net actuarial gain recognized in the period
Past service cost
Transitional (asset) liabilities
Expense recognized in the statements of income
Movements in the net liabilities recognized in the
Balance sheets
Opening net liabilities
Expenses
Benefit paid
Closing net liabilities
Main actuarial assumptions (%)
Discount rate

Average rate of salary increase
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Consolidated / The Separate Financial

Statements
For the Year Ended on

December 31, 2010

December 31, 2009

Baht Baht
60,697,945.04 51,726,303.00
60,697,945.04 51,726,303.00

11,569,709.00

11,958,826.00

72,267,654.04 63,685,129.00
6,126,695.04 5,811,578.00
2,844,947.00 2,393,659.00
(389,117.00) (462,696.00)
8,582,525.04 7,742,541.00

63,685,129.00

59,062,588.00

8,582,525.04 7,742,541.00
- (3,120,000.00)
72,267,654.04 63,685,129.00
5.50 5.50

6.00 6.00



22. Share Capital

For the year ended on For the year ended on
December 31, 2010 December 31, 2009
Par Value Number of Share Amount Number of Share Amount
(Baht) (Share) (Baht) (Share) (Baht)
Authorized Share Capital
Share Capital - Beginning 1.00 7,795,709,100 7,795,709,100.00  8,000,000,000 8,000,000,000.00
Less Share Capital Decrease 1.00 - - (204,290,900) (204,290,900.00)
Share Capital - Ending 1.00 7,795,709,100 7,795,709,100.00  7,795,709,100 7,795,709,100.00
Issued and Paid-up Share
Capital
Share Capital - Beginning 1.00 7,795,709,100 7,795,709,100.00  8,000,000,000 8,000,000,000.00
Less Share Capital Decrease 1.00 - - (204,290,900) (204,290,900.00)
Share Capital - Ending 1.00 7,795,709,100 7,795,709,100.00  7,795,709,100 7,795,709,100.00

The board of directors’ meeting No. 4/2007 held on February 27, 2007, resolved to approve the sale of 204,290,900
Treasury shares of the Company which is equivalent to 2.55 percent of shares totally issued and paid-up to be sold on
the Stock Exchange of Thailand. The period for sale of Treasury shares is during March 14, 2007 to June 4, 2009. The
principle used to determine the resale price of Treasury shares is not less than 85 percent of the average closing prices of
the share for the preceding five business days. At Present, the board of directors’ meeting No. 4/2009 held on June 15,
2009, resolved to approve write off the Company’s treasury shares, reducing its paid-up capital by 204.29 million shares,
or Baht 249.56 million due to repurchase of shares that comply with the relevant Ministerial Regulation and the company
chose reducing paid-up share capital by writing off treasury stock. The Company registered the decrease in paid-up share
capital with the Ministry of Commerce on June 18, 2009. After decrease of capital, the Company has registered shares
capital and issued and paid-up shares capital of 7,795.71 million shares at a par value of Baht 1.00 per share amounting
to Baht 7,795.71 million.

23. Legal Reserve

Under the provisions of the Limited Public Company act B.E. 2535, the Company is required to appropriate at least
5 percent of its annual net profit after deduction of the deficit brought forward (if any) as legal reserve until the reserve
reaches not less than 10 percent of the authorized share capital. As of December 31, 2010 and 2009, the Company has
the legal reserve amounting to Baht 585 million and Baht 550.00 million respectively.

24. Amortization of the Revaluation Increment in Property, Plant and Equipment

The Company gradually amortizes the revaluation increment which was reflected in the asset value and deducts against
the revaluation increment which was reflected in the shareholders’ equity. As a result, depreciation is charged to profit
and loss account computed by historical cost. Such accounting method may be selected to practice in accordance with
the guidance under Thai accounting standard which is different from international accounting standard (IAS 16 : Property
Plant and Equipment) which stipulates that the revaluation increment which was reflected in the shareholders’ equity has
to be directly transferred to retained earnings. As a result, depreciation which was recorded in the statements of income
is reflected by the new appraised value. However, if the Company selected to use the accounting method in respect of
the transfer of the revaluation increment according to the international accounting standard, it would incur affect to the
financial statements as follows:
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25.

26.

27.

Consolidated / The Separate Financial

Statements
For the Year Ended on

December 31, 2010 December 31, 2009

Baht Baht
Depreciation Increase 206,699,409.17 283,895,076.45
Net Profit Decrease (206,699,409.17) (283,895,076.45)
Profit per Share Decrease (Baht : Share) (0.03) (0.04)

Management Benefit Expenses

The management benefit expenses is benefit payable to management and directors of the Company. It comprises
of remuneration that is monetary, i.e. salary, related benefit and directors’ fee including remuneration benefit in other
form. The management included the persons defined as per the regulation of the Securities and Exchange Act.

Corporate Income Tax

For the year ended on December 31,2010 and 2009, the Company calculated the corporate income tax at the rate
of 25 percent, which complies with royal decree No.475 to reduce corporate income tax from 30 percent to 25 percent
of net profit not over Baht 300 million for the three consecutive accounting periods commencing from the first
accounting period which commenced within or after January 1, 2008, for the companies registered according to the
law of securities market, after adding adjusted transaction in accordance with the Revenue Code which is beginning
carry forward losses not over five years etc.

The Company had received an exemption of corporate income tax on certain income covered by Board of
Investment certificate for a period of five years at the rate of 50 percent after the promotion period expired by virtue
of the provisions of the Industrial Investment Promotion Act as described in Note 2.

Expenses by Nature
Consist of :

Consolidated
For the Year Ended on

December 31, 2010 December 31, 2009

Baht Baht

Changes in Inventories of Finished Goods and

Work in Progress 142,927,375.42 1,089,710,986.29
Raw Materials Used and Other Production Expenses 8,789,579,362.47 5,387,096,588.70
Employee Expenses 360,295,233.86 324,906,434.10
Depreciation 450,377,532.63 594,131,565.90
Transportation 152,658,084.67 92,203,554.07
Other Expenses 129,937,668.36 166,705,580.16

Total 10,025,775,257.41 7,654,754,709.22
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The Separate Financial

Statements
For the Year Ended on

December 31, 2010 December 31, 2009

Baht Baht

Changes in Inventories of Finished Goods and
Work in Progress 142,927,375.42 1,089,710,986.29
Raw Materials Used and Other Production Expenses 8,789,579,362.47 5,387,096,588.70
Employee Expenses 360,295,233.86 324,906,434.10
Depreciation 450,377,532.63 594,131,565.90
Transportation 152,658,084.67 92,203,554.07
Other Expenses 129,836,272.79 166,595,840.21
Total 10,025,673,861.84 7,654,644,969.27

. Employee’s Provident Fund

The Company established a contributory registered provident fund in accordance with the Provident Fund Act, B.E.
2530. The registered provident fund plan was approved by the Ministry of Finance in accordance with the Ministerial
Regulation No. 183 (B.E. 2533) on October 11, 1993. Under the plan, the employees are required to contribute to the
fund an amount equivalent to certain percentages of their basic salaries. The Company also makes monthly
contributions to the fund at the percentage of the employees’ basic salaries. The Company appointed a fund manager
to manage the fund in accordance with the terms and conditions prescribed in the Ministerial Regulation No. 2 (B.E.
2532) issued under the Provident Fund Act, B.E. 2530.

For the year ended on December 31, 2010 and 2009, the Company contributed to the fund amounting to Baht
9.37 million and Baht 10.46 million respectively.

. Segment Financial Information

The Company operates in geographical sector at domestic and export, as two main operational businesses are sales
of stainless steel and hotel and a golf course services.

As a result, the revenue, profit and all assets which are reflected in the financial statements are related to
business sector and geographical sector in accordance with those mentioned. Revenue from sale and services
are segment financial information as follows:

Thainox Stainless Public Company Limited
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Revenue from Sales

Cost of Goods Sold

Reversal Allowance from Declining in Value of
Inventories

Gross Margin

Other Income

Participating Profit (Loss) in Associated Company

Selling and Administrative Expenses

Financial Costs

Corporate Income Tax

Apportion (Profit) Part of Minority Shareholders' Interest

Apportion Profit Part of Parent Company
Shareholders’ Interest

Fixed Assets
Fixed Assets Not Used in Operations
Other Assets

Total Assets

Revenue from Sales
Cost of Goods Sold
Reversal Allowance from Declining in Value of

Inventories

Consolidated

For the Year Ended on December 31, 2010

Stainless Services Hotel Total
Segment and Golf Club
Domestic Export Segment
’000 Baht ’000 Baht ’000 Baht ’000 Baht
6,681,542 3,791,995 1 10,473,538
(5,759,680) (8,769,559) - (9,529,239)
1,524 997 - 2,521
923,386 23,433 1 946,820
302,218
(1,202)
946,820
(105,698)
(58)
(58)
642.965
7,363,607 1,126,001 8,489,608
1,303,924 - 1,303,924
6,918,031
16,711,563

Consolidated

For the Year Ended on December 31, 2009

Gross Margin

Other Income
Participating Profit in Associated Company
Selling and Administrative Expenses

Financial Costs
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Stainless Services Hotel Total
Segment and Golf Club
Domestic Export Segment
'000 Baht ’000 Baht ’000 Baht ’000 Baht
5,995,901 1,965,979 - 7,961,880
(6,330,261) (2,303,196) - (8,633,457)
1,027,051 373,681 - 1,400,732
692,691 36,464 - 729,155
237,213
4,166
(422,030)
(142,891)



Corporate Income Tax
Apportion (Profit) Part of Minority Shareholders' Interest

Apportion Profit Part of Parent Company
Shareholders’ Interest

Fixed Assets
Fixed Assets Not Used in Operations
Other Assets

Total Assets

Consolidated

For the Year Ended on December 31, 2009

Stainless Services Hotel Total
Segment and Golf Club
Domestic Export Segment
’000 Baht ’000 Baht ’000 Baht ’000 Baht
(21)
(156)
405.436
7,989,558 902,013 8,891,661
1,303,923 - 1,303,923
5,140,012
15,335,596

The Company operates business on sales and services. The Company’s profit (loss) from operating
of each segment occurred from total revenue less cost of sales of such segment.

30. Financial Instruments

30.1 Policy on Financial Risk Management

The Company has the policy to decrease financial risk by using financial instruments such as to make forward
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contract of foreign currency, to make fixed interest rate contracts in replacement of floating interest rate.
However the Company has no policy to use financial instruments for speculating or for trading.

30.2 Risks on Interest Rates

Risk on interest rates is derived from fluctuation of market interest rate in the future which affect upon
operating result and cash flow. The Company had assets and liabilities for which it may have risk on interest

rate as follows:

December 31,

Consolidated Financial Statements

Amount
As of

Annual Interest Rate
As of

December 31, December 31, December 31,

2010 2009 2010 2009
Million Baht Million Baht Percent Percent

Bank Deposit - Savings Account (USD) 605.44 99.81 0.05-0.45 0.05 - 0.45
Bank Deposit - Savings Account (Baht) 632.10 645.28 0.25-0.75 0.075 - 0.75
Bank Deposit - Fixed Account 3 Months 34.78 34.51 1.00 0.75
Government Bond Not Over 3 Months 1,749.40 - 1.90-1.91 -
Temporary Investment - 318.17 - 0.50 - 4.25
Long - Term Loans from Financial
Institutions (USD) 331.77 484.91 4.12 4.12
Long - Term Loans from Financial Not over than Not over than
Institutions (Baht) 1,524.76 2,392.92 general MLR general MLR

Thainox Stainless Public Company Limited



Bank Deposit - Savings Account (USD)
Bank Deposit - Savings Account (Baht)
Government Bond Not Over 3 Months
Temporary Investment

Long - Term Loans from Financial
Institutions (USD)

Long - Term Loans from Financial
Institutions (Baht)

30.3 Risks on Exchange Rate

The Separate Financial Statements

Amount Annual Interest Rate
As of As of

December 31, December 31, December 31, December 31,

2010 2009 2010 2009
Million Baht Million Baht Percent Percent
605.44 99.81 0.05 - 0.45 0.05 - 0.45
631.10 644.71 0.25-0.75 0.075 - 0.75
1,749.40 - 1.90-1.91 -
- 318.17 - 0.50 - 4.25
331.77 484.91 412 412
Not over than Not over than
1,524.76 2,392.92 general MLR general MLR

The Company has foreign currency risk due to the Company has bank deposits, trade accounts receivable
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and trade accounts payable in foreign currencies.

The Company has policy to decrease any risks on foreign exchange rate, which occurred from payment
on goods by hedging forward contract from a financial institutions as follows:

Consolidated / The Separate Financial Statements
As of
December 31, 2010 December 31, 2009

Liabilities
Value of Foreign Exchange Forward Contract (Million USD) 29.34 -
Value of Foreign Exchange Forward Contract (Million Baht) 888.57 -
Fair Value of Foreign Exchange Forward Contract (Million Baht) 884.50 -

The fair value of foreign exchange forward contract computed by using rates determined by those counter
contract party banks as of the date in the balance sheet.

Other than that were hedged by derivative financial instruments. The Company and subsidiary companies
had assets and liabilities that were not hedged by derivative financial instruments were as follows:
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Consolidated / The Separate Financial Statements

Assets in Foreign Currency Liabilities in Foreign Currency
As of As of
December 31, 2010 December 31, 2009 December 31, 2010 December 31, 2009
Non — Hedging
Million US Dollars 24.39 10.03 88.72 22.86
Million EURO - - 8.65 10.39

30.4 Risks on Credit Term
The Company has a low risk for credit term on goods for exporting customers because most of the
customers make advance payment before goods are delivered and the rest is sold by opening Letter of Credit
issued to the Company which can be presented for cash at the bank as soon as goods are delivered. For domestic
customers, retailers pay cash only, and other customers open Letter of Credit in the name of company as
beneficiary.
30.5 Fair Value
The financial assets and liabilities are mainly short term type. The Company believes that book values do not
significantly differ from their fair values.

31. The Major Contracts

As of December 31, 2010 and 2009, the Company has major contracts as follows:
31.1 Supply Agreement of Hot-Rolled Stainless Steel Coils
The Company entered into an agreement with Arcelor, acompany incorporated under the laws of Luxembourg, 115
whereby the latter agreed to supply and deliver the quantity of hot-rolled stainless steel coils (raw materials)
required by the Company and accepted by the party in accordance with terms and conditions of the agree —_—
ment at the purchase price as stipulated in the agreement. This agreement is for a period of five (5) years
commencing on March 19, 2004 and automatically extended for one or more additional three (3) years, unless
either party gives a one hundred and eighty (180) days written advance notice to the other party.
31.2 Reinstated Agency Agreement
The Company had entered into an agreement with Arcelor Stainless International, a company
incorporated under the laws of France, whereby the latter will provide exclusive representation to promote the
sales of the Company’s products all over the world, excluding Japan and Thailand. In consideration thereof,
the Company commits to pay commission at the rates specified in the agreement based on the free on board
(FOB) value of the products. The agreement is effective on March 19, 2004 for an indefinite period of time.
Either party may terminate the agreement at any time by giving a one year written advance notice to the other
party.
The Company is negotiating and finalizing the revised terms for a non-exclusive contract which is already
being applied with mutual consent.
31.3 Technology License Fee
The Company entered into a technology license agreement dated December 18, 2004 with Usinor, (a societe
anonyme registered in France and formerly the Company’s major shareholder) to supersede the technology
license agreement dated May 19, 2004 for the permanent right to use the existing technology of the Company,
previously transferred to the Company by Usinor under a Technical Assistance Agreement entered into on
July 26, 1996 and effective for a period of 10 years as from September 16, 1997. In this connection, the
Company paid a lump sum fee of U.S. Dollars 5.9 million (US Dollars 5 million net of withholding tax) on
December 28, 2004 to Ugine & ALZ France, a related company of Usinor.
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31.4 Supply and Distribution Agreement

The Company entered into the Supply and Distribution agreement dated January 24, 2007 with POSCO Ltd.,

a company incorporated under the laws of South Korea with important conditions as follows:
31.4.1 Hot - rolled coils

31.4.2

The Company agreed to purchase up to 80 percent of its total annual purchase volume of hot
bands, excluding 409 L products and 200 series provided the price of hot rolled coils is
favorable to the Company.

The agreement shall have an initial term of three years, and shall be automatically renewed
for successive three year terms unless otherwise terminated by either party.

Cold - rolled coils

POSCO Ltd. will act as the distribution agent for the Company’s cold-rolled products, the volume
of which shall be determined on the basis of 40 percent of the total volume of the hot bands
purchased from POSCO Ltd. by the Company.

The distribution agreement, which will cover customers in any markets outside of Thailand, shall
have an initial term of three years and shall be automatically renewed for successive three
years terms unless otherwise terminated by either party.

The export price of the cold-rolled products - every month the Company will notify the minimum
export price by grade, thickness and country.

32. Obligation and Contingent Liabilities
Apart from liabilities shown on the balance sheets as of December 31, 2010 and 2009, the Company still has

other obligations as follows:

32.1 Obligations and contingent liabilities with commercial banks

Consolidated/
The Separate Financial Statements

As of
December 31, 2010 December 31, 2009
Credit Line Credit Used Credit Line Credit Used
- Letters of Credit (Million Baht) - - 84.21 4.21
- Letters of Credit (Million US Dollars) 42.00 33.81 20.00 -
- Letters of Guarantee (Million Baht) 5.24 5.24 5.04 5.04

32.2 Obligations pertaining to the agreement for purchase of spare part for the operations as of December
31, 2010 amount to Euro 1.52 million, US Dollar 0.46 million and Baht 50.02 million and as of December
31, 2009 amount to Euro 0.37 million.

32.3 Obligations pertaining to the contract for purchase of spare part for the operations as of December 31,
2010 amount to Euro 1.31 million, the Company had already paid Euro 0.19 million and the balance
value of the contract amounts to Euro 1.12 million.

32.4 Obligations pertaining to the contract for construction of a golf course at Nakornrachasima, As of
December 31, 2010 and 2009, has value amounting to Baht 575.80 million and Baht 509.79 million
respectively, the Company had already paid Baht 480.64 million and Baht 345.69 million respectively

and the balance value of the contract amounts to Baht 95.16 million and Baht 164.10 million

respectively.

Annual Report 2010



32.5

32.6

32.7

32.8

Obligations pertaining to the contract for designing and architects work for construction office building
has value amounting to Baht 34.00 million. As of December 31, 2010 and 2009, the Company had already
paid Baht 15.30 million and Baht 10.20 million respectively and the balance value of the contract amounts to
Baht 18.70 million and Baht 23.80 million respectively.

Obligations pertaining to contract and agreement for advisor, as of December 31, 2010 and 2009, amount
three contracts, value amounting to Baht 4.85 million and Baht 4.05 million respectively. The Company had
already paid Baht 2.79 million and Baht 2.22 million respectively and the balance value of the contract amounts
to Baht 2.05 million and Baht 1.83 million respectively.

Obligations pertaining to the contract for purchase of Raw Material, as of December 31, 2010 and 2009, has
value amounting to US Dollars 1.12 million and US Dollars 16.67 million respectively, the Company had al
ready paid US Dollars 0.22 million and US Dollars 0.66 million respectively and the balance amounts has US
Dollars 0.90 million and US Dollars 16.01 million respectively.

Obligations pertaining to the contract for construction of warehouse for the Company had a value amounting
to Baht 65 million. As of December 31, 2009, the Company had already paid Baht 38.09 million and the balance
value of the contract amounts to Baht 26.91 million. As of December 31, 2010, the Company did not have
any obligations pertaining to the contract for construction of warehouse as it has been completed.

33. Capital management
As of December 31, 2010 and 2009, debt to equity ratio in the consolidated financial statements are 0.42 : 1 and
0.35 : 1 respectively and the separate financial statements are 0.42 : 1 and 0.35 : 1 respectively.

34. Approval of the Financial Statements
These financial statements have been approved by the authorized directors on February 14, 2011.

Thainox Stainless Public Company Limited
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