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VISION

To become the most trustful

stainless steel company.

CORE
VALUES

Effective Communication
Continuous Innovation Ethical
Management

MISSION

“We are committed to provide
customers with products and services
that are of superior quality, and
operate with minimal cost, punctual
delivery, and prompt customer
services in order to achieve utmost
customer satisfaction as well as
reflect our strongly upheld social

responsibility.”
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2556 2555 2554 2553
seldannnisane 13,647 10,663 12,950 11,035 10,474
Nneldsin 13,721 10,718 13,028 11,100 10,775
ilsdudu 651 213 233 139 947
Ml (anu) anmedniunulng -13 -244 -224 -378 644
mls (enu) gnd 209 -313 -22 -656 644
Funsndsiu 12,170 11,988 13,087 15,118 16,578
wff?:mm 3,610 3,621 4,402 4,520 4,908
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FATIEIUNININ
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Rudluranodu (um) - - - 0.02 -
yasaudiyIsaiu (um) 1.10 1.07 1.11 1.36 1.51
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Dear Shareholders,

As an Honorary Chairman of POSCO-Thainox Public Company Limited, | would like to express my sincerest gratitude to all
shareholders for their continuous trust in our operations, and to our customers for their loyal patronage. Above all, | would
like to thank our management executives and employees at all levels for their invaluable cooperation, along with dedicated
efforts and responsibilities - which significantly contribute to the company’s strength and stability, in driving sustainable

business growth and achieving corporate goals.

In 2014, POSCO-Thainox recorded another year of laudable operational performance. Our profits and sales volumes were
higher, with a diverse portfolio of premium stainless steel grades, the launch of new innovative stainless steel grades into
the market to fulfill a broader range of customer needs, and distinctive customer-oriented technical support services. All these

factors continue to strengthen POSCO-Thainox’s position as the industry’s leading brand.

Despite the unstable economic and political situation, as well as the adverse effect of the supply glut and demand slowdown,
POSCO-Thainox - with our professional expertise, extensive business management capabilities, and long-standing experience
as Thailand’s sole producer of cold-rolled stainless steel products - was able to improve operating results, which serve as a

testament of our wholehearted dedication and perseverance.

Last but not the least, | would like to take this opportunity to provide a moral support to board members, management
executives, and all employees in their efforts to work successfully with physical and mental dedication, coupled with intellectual
brilliance, towards our corporate goals in 2015. Together, we will drive POSCO-Thainox and the entire stainless steel industry to

sustainable growth, consequently leading each of us to greater heights.

g',_frfs‘"p

PRAYUDH MAHAGITSIRI

Honorary Chairman
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Dear Shareholders,

The year 2014 - POSCO-Thainox’s fourth year of post-reorganization operations - was a very meaningful year, as it marked
the first profitable year of operations after being known as POSCO-Thainox. In times of economic and political hardship, our
effective management strategies, cost-cutting and profit-maximizing measures, as well as our expansion of production capacity

and sales volume, have all resulted in the achievement of our performance targets.

To maintain business sustainability and enhance management efficiency, the company has implemented Total Quality
Management (TQM) practices that embrace employee involvement, and encourage all departments and employees to
continuously develop innovations under the Quick Six Sigma (QSS) program, the Suggestion Project, and the IP (Innovation
POSCO-Thainox) Project. These efforts reflect our firm determination to enhance competitiveness, streamline operational

processes, increase efficiency, and minimize costs.

Our major challenge in 2015 is to accomplish higher production and sales targets than last year’s. To generate increased
operating profits, POSCO-Thainox has employed several business management strategies - including the Expansion of Sales
Base with High Profit Margin, whereby sales are restructured to focus on profits, while attempting to capture a greater
domestic market share; competitiveness is sharpened through the improvement of production capacity, the development of
cost-saving technology, and the provision of more innovative and high-quality products. In addition to that are the Enhancement
of Management Competitiveness to ensure operational efficiency and maximum performance, as well as the Development

of Employee Potentials through training, together with assuring optimal financial management.

With the earnest commitment of the management, and full cooperation of all disciplines, POSCO-Thainox is on track to
achieve our goals. We sincerely extend our gratitude to all employees, customers, partners, shareholders, and business
patrons for their unwavering support. We take pride in, and pledge to, lead the company on the path to success with good
corporate governance, honesty, transparency, and anti-corruption measures - providing ultimate satisfaction to customers

and mutual benefits to all stakeholders, while contributing positively to the country’s sustainable economic development.

ot 4

HYONG-SO0O0, OH

President
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President/Chairman of the Board

01y 54U
nruammesﬁnm B.S. Metal, Yeungnam University, South Korea
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President, Thai Stalnless Steel Development
Association (TISSDA)

.|56$CO H ) H 2553 - 2556 President of QPSS (angdao Pohang Stainless
Steel), Qingdao, China
2551 Manager of Stainless Steel Marketing Department
2546 Manager of Order Processmg and

Production System Team
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Mr. Yeong-Hwan Han
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Mr.Chung Hwan Jeong

uJle 3u uy
Mrs.Ho Jin Chae

nssun1s nssun1s
Director and Chief Financial Officer Director Director
219 51U 91y 51U oy 481U
ACUIININISANL ACUITNINISANK ACUITNINISANL

Bachelor Degree in Business
Administration, Chung-Ang University,
Seoul, Korea

BA.D. Chung-Nam National University,
Daejeon, South Korea

Master Degree, New York University,
United State of America
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POSCO-Thainox PCL

POSCO-Thainox PCL

POSCO-Thainox PCL

2555 Director and Chief Financial Officer

2554 Thainox PMI Project Team

POSCO

2013 - present Director of POS-TSPC 2558 Director
POSCO POSCO
2008 Team Leader of Stainless Steel 2557 - 2558  Director of Stainless

Domestic Sales Department

Marketing Division

2554 Steel Strategy Group

2553 Business Synergy Group

2006 Head of POSCO Kuala Lumpur
Representative Office

2554 - 2556 Team Leader Automotive
Steel Marketing Division

2550 Subsidiary Management
Department

2003 Manager of POSCO Singapore
Representative Office

2551 - 2554  Director, POSCO America

2549 Standardization Group

2547 Integration Team,
Pl Supporting Department

2537 R&D Management Department

2531 Accounting Team,
Administrative Department
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Mr. Chalermchai Mahagitsiri
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Mr.Kiyotaka Mishima
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Director

o1y 53U

ACUITNINISANK Bachelor of Economics, Tokyo University, Japan
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POSCO-Thainox PCL.

2013 - Present Director
NSSC
2012 General Manager of Corporate Planning
2008 General Manager of Automotive Products Marketing and Sales
2005-2007 Department Manager of Coil & Sheet Products Marketing and Sales Division
2003-2005 Department Manager of Planning and Coordination Dept.
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u193J AN du
Mr.Jong Kug Ahn

NSSUNISOSIAd@au/NssuNISaas:
Audit Committee/Independent Director

91y 62U

ulgUWOA das:o1d
Mr.Noppadon Sarawasi
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Audit Committee/Independent Director
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ulguuuU 17 a
Mr.Man Jae Lee
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Audit Committee/Independent Director

01y 63U

ACUITNINISANW
Chemical Engineering, Chung-Ang
University, South Korea

ACUIININISANK
MA. Economics, Middle Tennessee State
University, United State of America

ACUITNINISANL
BA. Economics, Yonsei University,
South Korea
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POSCO-Thainox PCL

POSCO-Thainox PCL

POSCO-Thainox PCL

2555 - ifaqfiu  Audit Committee/
Independent Director

2558 Audit Committee/
Independent Director

Other

Other

2555 President and CEO,

Thaivan Service Co., Ltd.

Senior Advisor, Korean-Thai
Chamber of Commerce

Director, Korean
International
School Bangkok

2550 - 2554 President, Korean-Thai

Chamber of Commerce

2544 - 2554 President and CEO, Thai

Corporate Access Ltd.

2541 - 2542 Regional Partner,
Huchison Corporate

Access Ltd., Hong Kong

2540 - 2541 Managing Director, LG

Construction Co., Ltd.

Managing Director, LG
Thai Engineering and
Construction Co., Ltd.

2555 - 2556  59U8ANIZNI NI

a R a I
NUINENIITWIRTE
NITNTIWRBE

2552 - 25655

2558 Director
Other
At Managing Director,
MExcellent
Corporation Co., Ltd.
2555 President, Korean-Thai

Camber of Commerce
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Stainless and heat-resisting melt shop steel production
(‘000 Metric Ton)

Quarter +/- % 9 Months
e zmts s qoq | 201
Western Europe/Africa 2,164 2,111 1,682 -20.3 5,683 5,958 4.8
Central/Eastern Europe 71 72 70 -2.3 215 213 -1.0
The Americas 670 717 711 -0.8 1,824 2,097 15.0
Asia (w/o China) 2,234 2,216 2,161 -25 6,487 6,611 1.9
China 5,084 5,603 5,336 -4.8 14,176 16,022 13.0
Total 10,223 10,718 9,960 =741 28,385 30,900 8.9

Source: International Stainless Steel Forum (ISSF)
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Global stainless steel demand index ISSF
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Source: International Stainless Steel Forum (ISSF)
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Source : International Stainless Steel Forum (ISSF)
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Major Stainless Steel Producers

Estimated slab melting capacity

Million Tonnes 2013 2015
Tisco 4.2 4.2
Qutokumpu 3.7 2.8
Posco 3.7 3.9
Baosteel 3.5 45
Yusco 3.0 2.8
Acerinox 2.7 29
Aperam 1.9 1.9

Source : SMR, excluding Terni operation of Outokumpu.
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Lead

Average : 2.42%

Copper

Zinc
Aluminium
Carbon steel

Stainless steel

Source : International Stainless Steel Forum (ISSF)
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NIPPON STEEL & SUMIKIN STAINLESS STEEL
4. CORPORATION 202,127,100 2.59 %
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To  Shareholders of POSCO-Thainox Public Company Limited

The Audit Committee of POSCO-Thainox Public Company Limited consists of three independent
directors who have experiences in investment management, finance, accounting and organization
management; Mr.Jong-Kug Ahn is Chairman of Audit Committee, Mr.Man-Jae, LEE and
Mr.Noppadon Sarawasi are members of Audit Committee. They have authorities, duties and

responsibilities to the Board of Directors according to the charter of the Audit Committee.

In 2014, the Audit Committee has completed the duties independently, focusing on the
internal control, the good corporate governance, and the transparent administration of management.
The external auditors and the leaders of internal audit team had the meeting with the management

4 times which can be summarized as follows :

1.  The Audit Committee has quarterly and yearly reviewed the company’s financial
statements by the equity method and the separate financial statement 2014 in order
to ensure that the financial statements of the company have been completed in
accordance with the generally accepted accounting principles, and disclosed the

significant information in the note to the financial statements.

2. The Audit Committee had a meeting with the external auditors without the company’s
management to significantly consider and recommend for preparation and auditing
the financial statements 2014. The Audit Committee agreed that the financial statements
of the company has been prepared correctly in accordance with the generally accepted
accounting principles and in compliance with regulations and laws associated with

adherence.

3.  The Audit Committee has considered the transactions related to the company and its
subsidiary according to rules of the Stock Exchange of Thailand. The Audit Committee
agreed that such transactions were reasonable and appropriate disclosure as per the

financial statements.

4. The Audit Committee has reviewed the report of the Audit operations 2014 the scope
of work, and the monitoring audit to assure its independency and efficiency as planned
and a quarterly basis. Besides, the Audit Committee has also reviewed the plan of
internal audit included the occurring issues, the recommendations, and the plan of
management operations for improvement & development, in order to assure the

company’s adequate and effective internal control system and risk management.

5. The Audit Committee has informed the President to consider the nomination and
remuneration of the external auditor, and propose to the shareholders for further

approval.

The Audit Committee agreed that the financial statements has been completed with sufficient
disclosures according to the generally accepted accounting principles, the disclosure of related
transactions or the results that may pose a conflict of interest, the efficiency system of risk
management and internal control, the good corporate governance, and the compliance with

relevant laws and regulations.

AUDIT
COMMITTEE
REPORT 2014

SRS

MR. JONG- KUG,
Chairman of the

Audit Committee

AHN
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POSCO-Thainox Public Company Limited (INOX) has reviewed and approved the reviewed Consolidated Financial

Statements for the fiscal year 2014 ended December 31, 2014. The operational performances from consolidated financial

statements were significantly different from the last year due to the following items:

STATEMENT OF INCOME

The company recognized 13,647.4 Million Baht revenue from sale of cold rolled stainless steel (185,386 tons with average

selling price of 73,616 Baht per ton), which is better than the sale in the year of 2013 amounting to 10,663.1 Million Baht
(154,437 tons with average selling price of 69,044 Baht per ton) by 2,984.3 Million Baht or increased by 28.0 %, due to sale

volume increased 30,949 tons and average selling price increased 6.6 %.

Cost of sales for the year of 2014 totally 12,996.1 Million Baht, increased 2,545.7 Million Baht or 24.4 % compared
to the year of 2013, due to average cost per tons increased by 3.6% (average cost per ton at 70,103 Baht compared
to the year 2013 at 67,667 Baht)

Gross profit margin totally 651.3 Million Baht or 4.8 % to sale compared to the year of 2013 which made profit
margin 212.7 Million Baht or 2.0 % to sale.

Net gain on exchange rate equal to 80.7 Million Baht, increased 160.1 Million Baht or equal to 201.6 % compared
to the year of 2013 which made loss 79.4 Million Baht.

Selling and administrative expenses in the year of 2014 increased 207.2 Million Baht compared to the end of
year 2013 mainly due to loss from debt restructuring 152.9 Million Baht of a debtor of normal domestic trade
business of the Company and such debtor was not a connected person as stipulated in the Notification of the
Capital Market Supervisory Board No. TorChor 21/2551 RE: Rules on Connected Transactions (and any amendment)
and Notification of the Board of Governors of the Stock Exchange of Thailand RE: Disclosure of Information and
other acts of Listed Companies Concerning the Connected Transaction, 2003 (and any amendment). Such
debtor conducts business of producing stainless steel pipe and directly buy raw material from the Company since
April 2013 with the approval of trade credit and credit limit by the Company and they constantly paid up on time.
However, later on, such debtor was struggled from financial crisis and downturn of stainless steel pipe market in
Thailand. They were unable to make any payment on time since then. Therefore, the Company approached and
negotiated with debtor to restructure the outstanding debt which came to the conclusion on Quarter 3 of 2014
that the Company agreed to decrease the principle debt and outstanding interest from 325,107,267 Baht to
217,066,085 Baht and extended the period of repayment into 72 monthly installments starting from October 2014
till October 2020. Currently, the Company has no business transaction with such debtor except to receive the
repayment as stated in the debt restructuring plan and the Company will trade with such debtor only under the

cash before delivery term from now on.

Net profit totally 219.6 Million Baht, increased 536.0 Million Baht or 169.4 % compared to the year of 2013 mainly

from:

1. Gross profit margin increased 438.6 Million Baht.

2 Gain on exchange rate increased 160.1 Million Baht.

3.  Selling and administrative expenses increased 207.1 Million Baht.
4

Income tax decreased 107.1 Million Baht.
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BALANCE SHEET

ASSETS

As of December 31, 2014, the Company’s total asset was at 12,182.3 Million Baht, increased 192.6 Million Baht or 1.6 %

compared to December 31, 2013 due to

Cash & cash equivalents and temporary Investments were 998.7 Million Baht decreased 568.0 Million Baht or
36.2 % compared to 1,566.7 Million baht at December 31, 2013.

Accounts Receivable (net) was 2,096.1 Million Baht, increased 275.1 Million Baht or 15.1 % and the company

has an accounts receivable from debt restructuring was 166.3 Million Baht.

Inventory was 4,213.3 Million Baht, increased 578.0 Million Baht or 15.9 % compared to 3,635.3 Million Baht end
of 2013.

Property, plant and equipment was 4,426.9 Million Baht, decreased by 205.8 Million Baht or 4.4 % compared to
4,632.7 Million Baht end of 2013, mainly due to depreciation expense 428.0 Million Baht and investment in fixed
asset 222.2 Million Baht.

LIABILITIES

As of December 31, 2014, the Company’s total liability was at 3,609.4 Million Baht, decreased 11.8 Million Baht or 0.3 %
compared to 3,621.2 Million Baht end of 2013 due to

Accounts payable totally 2,901.0 Million Baht, decreased 186.2 Million Baht or 6.0 % due from payment of raw

material.

Short term loan was 596.0 Million Baht, increased 349.6 Million Baht due from borrowing during the period for

working capital.

Long term loan was 34.4 Million Baht, decreased 84.7 Million Baht due from repayment of borrowing during the

period.

SHAREHOLDERS’ EQUITY

As of December 31, 2014 Shareholder’s equity was at 8,572.9 Million Baht, increased 204.4 Million Baht or 2.4 % compared

to end of 2013 mainly due to

Net profit for the year of 2014 totally 219.6 Million Baht.

Other component of shareholders’ equity decreased 15.3 Million Baht.
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mls@anu)aza

Jaasaudd - NudrsesNNgrIg 21 585,000,000 585,000,000 585,000,000 585,000,000 585,000,000 585,000,000

PIANUTSAN (139,976,918) (372,769,174)  (56,410,932) (152,543,931) (374,440,373)  (61,524,141)
aefsznaviusasdumaciioiu 26 - 28,431,052 33,941,766 - 28431052 33,941,766
NdmvaEnanu 8,572,863,446 8,368,502,242 8,690,371,198 8,560,296,433 8,366,831,043 8,685,257,989
uvitauuazduzasiiaiu 12,182,259,823 11,989,673,873 13,092,494,207 12,169,692,810 11,988,002,674 13,087,380,998
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usun twala-Tngland 9110 (UKu)
dmsuldaugadun 31 sunA W.F. 2557

suMsRuTinans
NuasnuaniIsauldde JUNTRUANIZLIEN
) (ﬂfﬁ.l’lmi) _ (ﬂj’u’lmi)
31 SUIAN 31 SUINAN 31 SUIAN 31 SUINAN
2557 2556 2557 2556
‘HN’IEIL‘PWJ Un Un Uin Un
eldannisane 22 13,647,379,735 10,663,078,546  13,647,379,735 10,663,078,546
Funu 22 (12,996,072,129) (10,450,346,075) (12,996,072,129) (10,450,346,075)
Alsdudu 651,307,606 212,732,471 651,307,606 212,732,471
mwml%sm)su 23 152,412,625 (26,584,715) 152,412,625 (26,584,715)
aldaalunisane (201,879,294)  (169,217,158) (201,879,294)  (169,217,158)
aldanglunmsuims (462,114,416)  (287,280,435) (462,114,416)  (287,280,435)
é’unumﬂmsﬁu (8,971,337) (13,401,490) (8,971,337) (13,401,490)
dauuseils(aanu)nEuaemu
TuussEnan 10,895,814 (3,442,010) = -
ila(anwnaunstule 24 141,650,998  (287,193,337) 130,755,184  (283,751,327)
MERUlA 25 77,966,543 (29,164,905) 77,966,543 (29,164,905)
Als@anuw)dnivl 219,617,541  (316,358,242) 208,721,727  (312,916,232)

o = = A
Als@@anuidoiaadu :

mmnumﬂmﬁmHa@h@ma\mmﬁ'ama = (6,888,393) - (6,888,393)

Iauwaﬁwvl,imﬂmﬁw,a@hlﬁuamu

A ) 2 A
bW mns;lmevl,imam@nummam

si‘mms;ufmamulﬁamm 26 (35,538,816) - (35,538,816) -
ﬁﬂ‘;mﬂmiﬂszmmmimuwé’ﬂ

aniaenanIUiudsd MUY

nadszlaminiineu 19 16,468,395 - 16,468,395 -
miasuliRefuesilsznavvas

lsnanuidaaiadu 26 3,814,084 1,377,679 3,814,084 1,377,679
fh"li(m1ﬂvgu)l,§ma’§a5uﬁm%'u?]

- gnFanmi (15,256,337) (5,510,714) (15,256,337) (5,510,714)
mls(anupdaaiasind il 204,361,204  (321,868,956) 193,465,390  (318,426,946)
ila(anwsdadiu
fls@ianwdodudunuam 27 0.03 (0.04) 0.03 (0.04)
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NITUANUANANNANTINANAUINY
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s1931uUs=31U 2557

WWNSRUNLENY

a ad |1 v a
Ruasnuaaisdulaids

31 SuAN
2557
U

(U5ulnai)
31 suAN
2556

N

usuen wala-Tneliond 4110 (UKIBu)

JUNTNULANISUIEN

31 suAN
2557
N

(U5ulnai)
31 Su1aN
2556

N

mls@anu)naumBEuls 141,650,998  (287,193,337) 130,755,184  (283,751,327)
EATIREH TN
ﬁnﬁawﬁm&’m:gg (NAUTIBNN3) (120,000) (120,000) (120,000) (120,000)
anuannmsdiulaseasieni 10 152,866,973 - 152,866,973 -
AniaduidaaNswazaaoulnIt 11 5,978,855  (83,257,967) 5,978,855  (83,257,967)
@hLﬁaauﬁwﬁﬁi’mmugﬂﬂ'jﬁwmﬁmmwamﬂﬁ 11 67,672,783 (13,964,462) 67,672,783 (13,964,462)
mlsanmsdmhenau a1ansuazgunao 7,826 (3,822,391) 7,826 (3,822,391)
MenuANMIFAdIENdu anasuazgunso - 136,400 - 136,400
AFaNTIAN 14 428,019,741 448,001,608 428,019,741 448,001,608
ANRAAINUL 15 717,319 1,654,566 717,319 1,654,566
(Ml meanuandasuanildaundsls \Aiadu (48,825,408) (71,217,659) (48,825,408) (71,217,659)
ﬁﬂimnmﬁmﬁmL'Euamm:ﬂ:ma 23 (31,640,665) - (31,640,665) -
ﬁﬂimﬂmﬁmﬁmL'%umvgmzﬂ:&v’u 23 (8,244,544) (4,205,300) (8,244,544) (4,205,300)
ﬁw"l,imﬂmi?‘i’wmhﬂaé’em%m%fwél,ﬁamiamu = (3,750,342) = (3,750,342)
é’uvgumwsﬂumﬁmmﬁuﬁﬁm:ﬂwné’ﬂﬁwmﬂ 17.2 2,902,284 2,902,284 2,902,284 2,902,284
mazgniunalszlaminine 19 7,558,242 7,086,035 7,658,242 7,086,035
aanidesy 23 (22,961,557)  (33,195,535) (22,961,557)  (33,195,535)
Hunumemsiiu - aanideang 6,069,052 10,499,206 6,069,052 10,499,206
dauuds(la)aanuanSuasmuluyismau 12 (10,895,814) 3,442,010 = =
690,756,085 (27,004,884) 690,756,085 (27,004,884)
maliuudasasdunsnduasniiausninesu
AUNSWERUANOIU (WANTU) ana
gnwﬁﬂ’liﬁ’umz@‘nwﬁﬁu (596,256,853) (277,166,545) (596,256,853) (277,166,545)
Qﬂwﬁmnmsﬂ%’ﬂm\m%wwﬁ 6,000,000 - 6,000,000 -
Fudaanie (651,687,863) 370,221,887  (651,687,863) 370,221,887
FunSwdnyuiouau (106,843,282) 128,455,078  (106,843,282) 128,455,078
funSndlainyudouau (380,123) (4,034,713) (380,123) (4,034,713)
AHAUAAUH (WANTY) anas
i sduaz i e (192,491,794)  (906,077,411)  (192,491,794)  (906,077,411)
whaunguSsudu 1,290,600 143,767 1,290,600 143,767
namazynwunalslariningu 19 (1,039,287) (2,639,324) (1,039,287) (2,639,324)
NTELARUAANNANTALTAUY (1,541,408,602)  (691,097,261) (1,541,408,602)  (691,097,261)
Wuaaand (15llw) Aanssusudunu (850,652,517)  (718,102,145)  (850,652,517)  (718,102,145)

a & = a X
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usun twala-Tngland 9110 (UKu)
dmsuldaugadun 31 sunA W.F. 2557

WWNSRUNLEAY
a ad | Vv
Ruasmuauisamlaids

31 funaN
2557
TRty

(U5ulnad)
31 su1aN
2556

N

JUNITNWLANIZLIEN

31 fuAN
2557
TRty

(U5ulna)
31 su1aN
2556

N

& o
aantueIy

19,048,078 41,544,177 19,048,078 41,544 177
RurnaaTumstuifamszenisziuanas - 1,051,000 - 1,051,000
L‘Euam%’umnmimﬂL‘Euamwﬁ"amn 3,880,886,445 4,004,180,422  3,880,886,445 4,004,180,422
lﬁua@%’mmmwmL'%uammzﬂ:ma 220,444,405 = 220,444,405 =
[Fuanangad Quamu%’amn 8  (3,298,467,192) (3,620,660,012) (3,298,467,192) (3,620,660,012)
Ruanangii %alﬁua\mmwwn 13 (50,545,088) = (50,545,088) -
Rusaagiiesefiau e1as wazgunsst (215,691,278)  (464,016,524)  (215,691,278)  (464,016,524)
Fuanangiiadaaunsne usidiam 15 (714,000) = (714,000) =
Iuaasuanmsmeiau anens Lm:gﬂﬂitﬁ 3,000 3,863,645 3,000 3,863,645
L'Eua@%"umﬂmﬂnﬂaé’ﬂm‘%uﬂ%fwﬁﬁ'amiamu - 62,023,880 - 62,023,880
Ruaagnldunanianssnamu 554,964,370 27,986,588 554,964,370 27,986,588
NIZHANUAAAINNANIINAANITU
@amﬁmﬁm (6,359,891) (9,900,823) (6,359,891) (9,900,823)
ﬁuam%ﬁumnL‘Euﬁjﬁm:a:&”’umnamﬁumm‘%u 171 1,396,438,136 241,149,153  1,396,438,136 241,149,153
Lﬁuaﬂdwslﬁuﬁuﬁﬁmzﬂ:g'umﬂamﬂ'umiﬁu 171 (1,049,089,290) - (1,049,089,290) =
ﬁuama”]ﬂﬁuﬁuf‘jﬁmzmmamnamﬁ’umiﬁu 17.2 (83,024,874) (74,851,068) (83,024,874) (74,851,068)

ﬁumzgn%‘l@immnﬁqnﬁuﬁ'ﬂmﬁu 257,964,081 156,397,262 257,964,081 156,397,262
RUAAUAZIIENMINIVYIRIUTANARIGNG (37,724,066)  (533,718,295) (87,724,066)  (533,718,295)
NUSALAZ AN AU UEAAUT] 528,943,379 973,873,262 528,943,379 973,873,262
nansznuannlsansnsuanuasu 46,505,450 88,788,412 46,505,450 88,788,412
Ruaauazsngnsinauduaadansd 537,724,763 528,943,379 537,724,763 528,943,379
emsilildiiuan
immiﬁiﬂi}ﬂﬁu&@ﬁﬁmi:ﬁﬁ@ )

dwmulaugaiui 31 Sunau desil
Ewiiehdafian enens uazgunsol (6,540,548) - (6,540,548) :
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Annual Report 2014

POSCO-Thainox Public Company Limited AUDITOR’S REPORT

POSCO-THAINOX PUBLIC COMPANY LIMITED
FINANCIAL STATEMENTS 31 DECEMBER 2014

TO THE SHAREHOLDERS OF POSCO-THAINOX PUBLIC COMPANY LIMITED

| have audited the accompanying financial statements in which the equity method is applied and the Company only of
POSCO-Thainox Public Company Limited, which comprise the statement of financial position in which the equity method is
applied and the Company only as at 31 December 2014, and the statements of comprehensive income, changes in
shareholders’ equity and cash flows in which the equity method is applied and the Company only for the year then ended,

and a summary of significant accounting policies and other notes.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with Thai
Financial Reporting Standards and for such internal control as management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
My responsibility is to express an opinion on these financial statements based on my audit. | conducted my audit in
accordance with Thai Standards on Auditing. Those standards require that | comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the

financial statements.
| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit opinion.

Opinion

In my opinion, the financial statements in which the equity method is applied and the Company only referred to above
present fairly, in all material respects, the financial position in which the equity method is applied and the Company only of
POSCO-Thainox Public Company Limited as at 31 December 2014, and its results of operations in which the equity method
is applied and the Company only and its cash flows in which the equity method is applied and the Company only for the year

then ended in accordance with Thai Financial Reporting Standards.

(A twlebeto
Varaporn Vorathitikul

Certified Public Accountant (Thailand) No. 4474
PricewaterhouseCoopers ABAS Ltd.

Bangkok
26 February 2015



STATEMENT OF FINANCIAL POSITION
POSCO-THAINOX PUBLIC COMPANY LIMITED

AS AT 31 DECEMBER 2014

Assets

31 December
2014
Baht

Equity Method

(RESEIC)]

31 December
2013

Baht

(RESEIC)]
1 January
2013
Baht

31 December
2014
Baht

s1931uUs=31U 2557
usuen wala-Tneliond 4110 (UKIBu)

Company

(RESEICE)]

31 December
2013

Baht

(RESEICE))
1 January
2013
Baht

Current assets

Cash and cash equivalents 7

537,724,763

528,943,379

973,873,262

537,724,763

528,943,379

973,873,262

Temporary investments 8

461,000,000

1,037,847,950

1,420,399,722

461,000,000

1,037,847,950

1,420,399,722

Trade and other

receivables, net 9, 22

2,096,101,882

1,820,984,376

1,652,046,473

2,096,101,882

1,820,984,376

1,552,046,473

Current portion of

account receivable

from debt restructuring 10 22,746,388 - - 22,746,388 - -
Inventories, net 11 4,213,325,184 3,635,288,959 3,908,288,417 4,213,325,184 3,635,288,959 3,908,288,417
Other current assets 252,246,351 145,403,069 273,858,147 252,246,351 145,403,069 273,858,147

Total current assets

7,583,144,568

7,168,467,733

8,128,466,021

7,583,144,568

7,168,467,733

8,128,466,021

Non-current assets

Restricted deposits at

financial institutions - - 1,051,000 - - 1,051,000
Investment in an associate 12 17,467,013 6,571,199 10,013,209 4,900,000 4,900,000 4,900,000
Long-term investments 13 60,000 171,184,227 174,835,958 60,000 171,184,227 174,835,958
Account receivable from

debt restructuring 10 143,559,465 - - 143,559,465 - -
Investment property, net - - 58,273,538 - - 58,273,538
Property, plant and

equipment, net 14 4,421,151,989 4,626,950,730 4,660,886,143 4,421,151,989 4,626,950,730 4,660,886,143
Intangible assets, net 15 5,764,293 5,767,612 7,422,178 5,764,293 5,767,612 7,422,178
Other non-current assets 11,112,495 10,732,372 51,546,160 11,112,495 10,732,372 51,546,160
Total non-current assets 4,599,115,255 4,821,206,140 4,964,028,186 4,586,548,242 4,819,534,941 4,958,914,977

Total assets

12,182,259,823 11,989,673,873 13,092,494,207

12,169,692,810 11,988,002,674 13,087,380,998

The accompanying notes are an integral part of these financial statements.
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POSCO-Thainox Public Company Limited STATEMENT OF FINANCIAL POSITION

POSCO-THAINOX PUBLIC COMPANY LIMITED
AS AT 31 DECEMBER 2014

Equity Method Company

(GEHEED)] (GEHEED)) ((REREICT)] (Restated)

31 December 31 December 1 January 31 December 31 December 1 January
2014 2013 2013 2014 2013 2013

Baht Baht Baht Baht Baht Baht

Liabilities and

shareholders’ equity

Current liabilities

Short-term borrowings from
financial institutions 17.1 596,037,600 246,459,154 - 596,037,600 246,459,154 -
Trade and other payables 16,22 2,901,003,576 3,087,245,661 4,087,345,865 2,901,003,576 3,087,245,661 4,087,345,865

Current portion of

long-term borrowings from

financial institutions 17.2 34,442,265 80,122,590 59,473,583 34,442,265 80,122,590 59,473,583
Other current liabilities 2,174,672 884,072 740,305 2,174,672 884,072 740,305
Total current liabilities 3,633,658,113 3,414,711,477 4,147,559,753 3,533,658,113 3,414,711,477 4,147,559,753

Non-current liabilities

Long-term borrowings from

financial institutions 17.2 - 38,991,823 119,328,862 - 38,991,823 119,328,862
Deferred tax liabilities, net 18 - 81,780,627 53,993,401 = 81,780,627 53,993,401
Employee benefit obligations 19 75,738,264 85,687,704 81,240,993 75,738,264 85,687,704 81,240,993
Total non-current liabilities 75,738,264 206,460,154 254,563,256 75,738,264 206,460,154 254,563,256
Total liabilities 3,609,396,377 3,621,171,631 4,402,123,009 3,609,396,377 3,621,171,631 4,402,123,009

The accompanying notes are an integral part of these financial statements.



STATEMENT OF FINANCIAL POSITION

POSCO-THAINOX PUBLIC COMPANY LIMITED
31 DECEMBER 2014

Equity Method
(Restated)

(Restated)
1 January
2013

Baht

31 December
2013
Baht

31 December
2014
Baht

Liabilities and shareholders’ equity (Cont’d)

31 December
2014
Baht

s1931uUs=31U 2557
usuen wala-Tneliond 4110 (UKIBu)

Company
(Restated)
31 December
2013
Baht

(Restated)
1 January
2013

Baht

Shareholders’ equity

Share capital

Authorised share capital

7,795,709,100 ordinary

shares at par value of

Baht 1 each 20 7,795,709,100 7,795,709,100 7,795,709,100

7,795,709,100

7,795,709,100

7,795,709,100

Issued and fully paid-up

share capital

7,795,709,100 ordinary

shares paid up of

Baht 1 each 20 7,795,709,100 7,795,709,100 7,795,709,100 7,795,709,100 7,795,709,100 7,795,709,100
Premium on ordinary shares 20 332,131,264 332,131,264 332,131,264 332,131,264 332,131,264 332,131,264
Retained earnings

Appropriated - legal reserve 21 585,000,000 585,000,000 585,000,000 585,000,000 585,000,000 585,000,000

Deficit (139,976,918) (372,769,174)  (56,410,932)  (152,543,931) (374,440,373)  (61,524,141)
Other components of

shareholders’ equity - 28,431,052 33,941,766 - 28,431,052 33,941,766
Total shareholders’ equity 8,572,863,446 8,368,502,242 8,690,371,198 8,560,296,433 8,366,831,043 8,685,257,989
Total liabilities and

shareholders’ equity 12,182,259,823 11,989,673,873 13,092,494,207 12,169,692,810 11,988,002,674 13,087,380,998

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF COMPREHENSIVE INCOME

POSCO-THAINOX PUBLIC COMPANY LIMITED
FOR THE YEAR ENDED 31 DECEMBER 2014

Equity Method Company
(GEHEE)) (GENEICT))
31 December 31 December 31 December 31 December
2014 2013 2014 2013
Baht Baht Baht Baht
Revenues
Revenue from sales of goods 22 13,647,379,735 10,663,078,546 13,647,379,735 10,663,078,546
Cost of goods sold 22 (12,996,072,129) (10,450,346,075) (12,996,072,129) (10,450,346,075)
Gross profit 651,307,606 212,732,471 651,307,606 212,732,471
Other income (expenses) 23 152,412,625 (26,584,715) 152,412,625 (26,584,715)
Selling expenses (201,879,294) (169,217,158) (201,879,294) (169,217,158)
Administrative expenses (462,114,416) (287,280,435) (462,114,416) (287,280,435)
Finance costs (8,971,337) (13,401,490) (8,971,337) (13,401,490)
Share of profit (loss) of an associate 10,895,814 (3,442,010) - -
Profit (loss) before income tax 24 141,650,998 (287,193,337) 130,755,184 (2883,751,327)
Income tax 25 77,966,543 (29,164,905) 77,966,543 (29,164,905)
Profit (loss) for the year 219,617,541 (316,358,242) 208,721,727 (312,916,232)
Other comprehensive income (loss):
Losses on measurement of
available-for-sale investments - (6,888,393) - (6,888,393)
Disposal of available-for-sale
investments 26 (35,538,816) - (35,538,816) -
Actuarial gains on
employee benefit obligations 19 16,468,395 - 16,468,395 -
Income tax relating to components of
other comprehensive income
for the year 26 3,814,084 1,377,679 3,814,084 1,377,679
Other comprehensive income (loss)
for the year, net of tax (15,256,337) (5,510,714) (15,256,337) (5,510,714)
Total comprehensive income
for the year 204,361,204 (321,868,956) 193,465,390 (318,426,946)
Earnings per share
Basic earnings per share (Baht) 27 0.03 (0.04) 0.03 (0.04)

The accompanying notes are an integral part of these financial statements.
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STATEMENT OF CASH FLOWS

POSCO-THAINOX PUBLIC COMPANY LIMITED

FOR THE YEAR ENDED 31 DECEMBER 2014

Cash flows from operating activities:

Equity Method

31 December

2014
Baht

(GEHEICD)]

31 December
2013

Baht

s1931uUs=31U 2557
usuen wala-Tneliond 4110 (UKIBu)

Company

31 December
2014
Baht

(Restated)

31 December
2013

Baht

Profit (loss) before income tax 141,650,998 (287,193,337) 130,755,184 (283,751,327)
Adjustments
Allowance for doubtful accounts (Reversal) (120,000) (120,000) (120,000) (120,000)
Loss from debt restructuring 10 152,866,973 - 152,866,973 -
Allowance for obsolete and slow-moving inventories 11 5,978,855 (83,257,967) 5,978,855 (83,257,967)
Allowance for net realisable value of inventories 11 67,672,783 (13,964,462) 67,672,783 (13,964,462)
(Gain) loss on disposal of property,
plant and equipment 7,826 (3,822,391) 7,826 (3,822,391)
Loss on write off of property, plant and equipment - 136,400 - 136,400
Depreciation charge 14 428,019,741 448,001,608 428,019,741 448,001,608
Amortisation charge 15 717,319 1,654,566 717,319 1,654,566
Unrealised (gain) loss on exchange rate (48,825,408) (71,217,659) (48,825,408) (71,217,659)
Gain on disposal of long-term investments 23 (31,640,665) - (31,640,665) -
Gain on disposal of short-term investments 23 (8,244,544) (4,205,300) (8,244,544) (4,205,300)
Gain on disposal of investment properties - (3,750,342) - (3,750,342)
Amortisation of transaction cost 17.2 2,902,284 2,902,284 2,902,284 2,902,284
Employee benefit obligations 19 7,558,242 7,086,035 7,558,242 7,086,035
Interest income 23 (22,961,557)  (33,195,535) (22,961,557)  (33,195,535)
Finance costs - interest expense 6,069,052 10,499,206 6,069,052 10,499,206
Share of (profit) loss of investment in an associate 12 (10,895,814) 3,442,010 - -
690,756,085  (27,004,884) 690,756,085  (27,004,884)
Changes in operating assets and liabilities
Operating assets (increase) decrease
Trade and other receivables (596,256,853) (277,166,545) (596,256,853) (277,166,545)
Account receivable from debt restructure 6,000,000 - 6,000,000 -
Inventories (651,687,863) 370,221,887  (651,687,863) 370,221,887
Other current assets (106,843,282) 128,455,078  (106,843,282) 128,455,078
Other non-current assets (380,123) (4,034,713) (380,123) (4,034,713)
Operating liabilities increase (decrease)
Trade and other payables (192,491,794) (906,077,411)  (192,491,794) (906,077,411)
Other current liabilities 1,290,600 143,767 1,290,600 143,767
Employee benefit obligations paid 19 (1,039,287) (2,639,324) (1,039,287) (2,639,324)
Cash flows from operations (1,541,408,602) (691,097,261) (1,541,408,602) (691,097,261)
Net cash used in operating activities (850,652,517) (718,102,145) (850,652,517) (718,102,145)

The accompanying notes are an integral part of these financial statements.
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Cash flows from investing activities

STATEMENT OF CASH FLOWS

POSCO-THAINOX PUBLIC COMPANY LIMITED
FOR THE YEAR ENDED 31 DECEMBER 2014

Equity Method

Company

31 December
2014
Baht

(Restated)

31 December
2013

Baht

31 December
2014
Baht

(Restated)

31 December
2013

Baht

Interest received 19,048,078 41,544,177 19,048,078 41,544 177
Decrease in restricted deposits at

financial institutions - 1,051,000 - 1,051,000
Proceeds from disposals of temporary investments 3,880,886,445 4,004,180,422  3,880,886,445 4,004,180,422
Proceeds from disposals of long-term investments 220,444,405 - 220,444,405 -
Purchase of temporary investments (3,298,467,192) (3,620,660,012) (3,298,467,192) (3,620,660,012)
Purchase of long-term investments 13 (50,545,088) - (50,545,088) -
Purchase of property, plant and equipment (215,691,278)  (464,016,524) (215,691,278)  (464,016,524)
Purchase of intangible assets 15 (714,000) - (714,000) -
Proceeds from disposals of property, plant and equipment 3,000 3,863,645 3,000 3,863,645
Proceeds from disposals of investment property - 62,023,880 - 62,023,880
Net cash generated from investing activities 554,964,370 27,986,588 554,964,370 27,986,588
Cash flows from financing activities
Interest paid (6,359,891) (9,900,823) (6,359,891) (9,900,823)
Proceeds from short-term borrowings

from financial institutions 171 1,396,438,136 241,149,153  1,396,438,136 241,149,153
Repayments on short-term borrowings

from financial institutions 17.1 (1,049,089,290) - (1,049,089,290) -
Repayments on long-term borrowings

from financial institutions 17.2 (83,024,874) (74,851,068) (83,024,874) (74,851,068)
Net cash generated from financing activities 257,964,081 156,397,262 257,964,081 156,397,262
Net decrease in cash and cash equivalents (37,724,066) (533,718,295) (87,724,066) (533,718,295)
Cash and cash equivalents at the beginning of the year 528,943,379 973,873,262 528,943,379 973,873,262
Exchange gain on cash and cash equivalents 46,505,450 88,788,412 46,505,450 88,788,412
Cash and cash equivalents at the end of the year 537,724,763 528,943,379 537,724,763 528,943,379
Non-cash transactions:
Significant non-cash transactions for the year ended 31 December:

Outstanding other payable from purchase of

property, plant and equipment (6,540,548) - (6,540,548) -

The accompanying notes are an integral part of these financial statements.
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NOTE TO THE FINANCIAL STATEMENTS POSCO-Thainox Public Company Limited

POSCO-THAINOX PUBLIC COMPANY LIMITED
FOR THE YEAR ENDED 31 DECEMBER 2014

1 GENERAL INFORMATION

POSCO-Thainox Public Company Limited (“the Company”) is a public company limited, which is incorporated in Thailand

and listed on the Stock Exchange of Thailand in December 2004. The address of the Company’s registered offices is as

follows:

Head office : 31st floor Unit 3101-3, CRC Tower, All Seasons Place, 87/2 Wireless Road, Lumpini, Pathumwan,
Bangkok 10330, Thailand.

Branch office 1 324 Moo 8, Highway 3191 Road, Tambol Mabkha, Nikom Pattana, Rayong 21180, Thailand.

Branch office 2 700/453 Amata Nakorn Industrial Estate, Moo 7, Tambol Donhuaror, Amphur Muang, Chonburi 20000,
Thailand.

The parent company is POSCO, incorporated in South Korea.
For reporting purposes, the Company and its associate are referred to as “the Group”.

The principal business operations of the Company are production and sales of cold-rolled stainless steel for use as raw
material in the production of household appliances, such as kitchenette, sinks, washing machines etc., and other industries.

The Company’s associate’s principal business operations is described in Note 12.

These financial statements were authorised for issue by the Board of Directors on 26 February 2015.

2 ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these equity accounted and company financial statements in

which the equity method is applied and the Company only are set out below:

2.1 BASIS OF PREPARATION

The financial statements in which the equity method is applied and the Company only have been prepared in
accordance with Thai generally accepted accounting principles under the Accounting Act B.E. 2543, being those
Thai Financial Reporting Standards issued under the Accounting Profession Act B.E.2547, and the financial

reporting requirements of the Securities and Exchange Commission under the Securities and Exchange Act.

The financial statements in which the equity method is applied and the Company only have been prepared under

the historical cost convention except where otherwise disclosed in the accounting policies.

The preparation of financial statements in conformity with Thai generally accepted accounting principles requires
the use of certain critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Group’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements in which the

equity method is applied and the Company only are disclosed in Note 4.
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NOTES TO THE FINANCIAL STATEMENTS

2 ACCOUNTING POLICIES (CONT'D)

2.1 BASIS OF PREPARATION (CONT'D)

Comparative figures have been adjusted to conform with changes in presentation in the current year as explained in
Note 6.

An English version of the financial statements in which the equity method is applied and the Company only have been
prepared from the statutory financial statements that are in the Thai language. In the event of a conflict or a difference

in interpretation between the two languages, the Thai language statutory financial statements shall prevail.

2.2 NEW FINANCIAL REPORTING STANDARDS AND REVISED FINANCIAL REPORTING STANDARDS.

1)

Revised accounting standards which are effective on 1 January 2014 are as follows:

TAS 1 (revised 2012)
TAS 7 (revised 2012)
TAS 12 (revised 2012)
TAS 17 (revised 2012)
TAS 18 (revised 2012)
TAS 19 (revised 2012)
TAS 21 (revised 2012)
TAS 24 (revised 2012)
TAS 28 (revised 2012)
TAS 31 (revised 2012)
TAS 34 (revised 2012)
TAS 36 (revised 2012)
TAS 38 (revised 2012)
TFRS 2 (revised 2012
TFRS 3 (revised 2012
TFRS 5 (revised 2012
TFRS 8 (revised 2012
TFRIC 1

TFRIC 4

TFRIC 5

)
)
)
)

TFRIC 7

TFRIC 10
TFRIC 12
TFRIC 13
TFRIC 17
TFRIC 18
TSIC 15
TSIC 27
TSIC 29
TSIC 32

Presentation of financial statements

Statement of cash flows

Income taxes

Leases

Revenue

Employee benefits

The effects of changes in foreign exchange rates

Related party disclosures

Investments in associates

Interest in joint ventures

Interim financial reporting

Impairment of assets

Intangible assets

Share-based payment

Business combinations

Non-current assets held for sale and discontinued operations

Operating segments

Changes in existing decommissioning, restoration and similar liabilities

Determining whether an arrangement contains a lease

Rights to interests arising from decommissioning, restoration and
environmental rehabilitation funds

Applying the restatement approach under TAS 29 financial reporting
in hyperinflationary economies

Interim financial reporting and impairment

Service concession arrangements

Customer loyalty programmes

Distributions of non-cash assets to owners

Transfers of assets from customers

Operating leases - incentives

Evaluating the substance of transactions in the legal form of a lease

Service concession arrangements: Disclosure

Intangible assets - Web site costs
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NOTES TO THE FINANCIAL STATEMENTS POSCO-Thainox Public Company Limited

2 ACCOUNTING POLICIES (CONT'D)

2.2 NEW FINANCIAL REPORTING STANDARDS AND REVISED FINANCIAL REPORTING STANDARDS.
(CONT'D)

TAS 1 (revised 2012) clarifies that conversion features that are at the holder’s discretion do not impact the
classification of the liability component of the convertible instrument. TAS 1 also explains that, for each component
of equity, an entity may present the breakdown of other comprehensive income either in the statement of changes

in equity or in the notes to the financial statements. This standard has no impact to the Group.

TAS 7 (revised 2012) clarifies that only expenditures that result in a recognized asset in the statement of financial

position are eligible for classification as investing activities. This standard has no impact to the Group.

TAS 12 (revised 2012) amends an exception to the existing principle for the measurement of deferred tax assets
or liabilities on investment property measured at fair value. TAS 12 currently requires an entity to measure the
deferred tax relating to an asset depending on whether the entity expects to recover the carrying amount of the
asset through use or sale. This amendment therefore adds the rebuttable presumption that the carrying amount
of an investment property measured at fair value is entirely recovered through sale. As the result of the amendment,
TSIC 21 - Income tax - recovery of revalued non-depreciable assets is incorporated in to TAS 12 (revised 2012).

This standard has no impact to the Group.
1)  Revised accounting standards which are effective on 1 January 2014 are as follows: (Cont’d)

TAS 17 (revised 2012) deletes the guidance for a lease of land with an indefinite useful life to be classified
as an operating lease. The standard has been amended to clarify that when a lease includes both land and
buildings, classification as a finance or operating lease is performed separately in accordance with TAS 17’s

general principles. This standard has no impact to the Group.
TAS 18 (revised 2012) removes the appendix to TAS 18. This standard has no impact to the Group.

TAS 19 (revised2012) deletes the transition provisions of the current TAS 19. This standard has no impact

to the Group.

TAS 21 (revised 2012) clarifies the method of recording cumulative amount of the exchange different relating
to disposal or partial disposal of a foreign operation. This matter should be adjusted prospectively effective

for the period begins on or after 1 January 2011. This standard has no impact to Group.

TAS 24 (revised 2012) removes the requirement for government-related entities to disclose details of all
transactions with the government and other government-related entities. It also clarifies and simplifies the

definition of related parties. This standard has no impact to the Group.

TAS 28 (revised 2012) clarifies that when an entity moves from an equity accounting to cost accounting in
the separate financial statements, the standard requires this to be adjusted retrospectively. An entity losses
significant influence, the remaining interest of investment should be valued at fair value. This matter should
be adjusted prospectively effectively for the period begins on or after 1 January 2011. This standard has

no impact to the Group.
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POSCO-Thainox Public Company Limited NOTES TO THE FINANCIAL STATEMENTS

2 ACCOUNTING POLICIES (CONT'D)

2.2 NEW FINANCIAL REPORTING STANDARDS AND REVISED FINANCIAL REPORTING STANDARDS.
(CONT'D)

1)

Revised accounting standards which are effective on 1 January 2014 are as follows: (Cont’d)

TAS 31 (revised 2012) clarifies that when an entity moves from an equity accounting to cost accounting in
the separate financial statements, the standard requires this to be adjusted retrospectively. An entity losses of
joint control in its interest in joint control, the remaining interest of investment should be valued at fair value.
This matter should be adjusted prospectively effectively for the period begins on or after 1 January 2011.

This standard has no impact to the Group.

TAS 34 (revised 2012) emphasises the existing disclosure principles for significant event and transactions.
Additional requirements cover disclosure of changes in fair value measurements (if significant), and the
need to update relevant information from the most recent annual report. This standard has no impact to

the Group.

TAS 36 (revised 2012) clarifies that goodwill being allocated to cash-generating units shall not be larger
than an operating segment before aggregation as defined under TFRS 8 - Operating Segments. This

standard has no impact to the Group.

TAS 38 (revised 2012) clarifies about intangible assets acquired in a business combination that is separable.
Intangible assets should be recognised separately from goodwill. Complementary assets may only be

recognised as a single asset if they have similar useful lives. This standard has no impact to the Group.

TFRS 2 (revised 2012) expands the scope to cover classification and accounting of both cash-settled and
equity-settled share-based payment transactions in group situation. This standard has no impact to the

Group.

TFRS 3 (revised 2012) amends the measurement required for non-controlling interests. The choice of
measuring non-controlling interests at fair value or at the proportionate share of the acquiree’s net assets
applies only to instruments that represent present ownership interests and entitle their holders to a
proportionate share of net assets in the event of liquidation. All other component of non-controlling interests
is measured at fair value unless another measurement basis is required by TFRS. The application guidance
in this standard also applies to all share-based payment transactions that are part of a business

combination. This standard has no impact to the Group.

TFRS 5 (revised 2012) specifies the disclosures required for assets held for sale and discontinued
operations. Disclosures in other standards do not apply, unless those TFRS requires. This standard has

no impact to the Group.

TFRS 8 (revised 2012) clarifies that an entity is required to disclose a measure of segment assets only if
the measure is regularly reported to the chief operating decision-maker. This standard has no impact to

the Group.

TFRIC 1 provides guidance on accounting for changes in the measurement of an existing decommissioning,
restoration and similar liability that results from changes in estimated timing or amount of the outflow of
resources embodying economic benefits required to settle the obligation, or a change in the discount rate.

This interpretation has no impact to the Group.
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2.2 NEW FINANCIAL REPORTING STANDARDS AND REVISED FINANCIAL REPORTING STANDARDS.
(CONT'D)

1)

Revised accounting standards which are effective on 1 January 2014 are as follows: (Cont’d)

TFRIC 4 requires the determination of whether an arrangement is or contains a lease to be based on the
substance of the arrangement. It requires an assessment of whether: (a) fulfilment of the arrangement is
dependent on the use of a specific asset or assets (the asset); and (b) the arrangement conveys a right to

use the asset. This interpretation has no impact to the Group.

TFRIC 5 provide guidance on accounting in the financial statements of a contributor for interests arising
from decommissioning funds that the assets are administered separately and a contributor’s right to access

the assets is restricted. This interpretation is not relevant to the Group.

TFRIC 7 provides guidance on how to apply the requirements of TAS 29, Financial Reporting in
Hyperinflationary Economics, in a reporting period in which an entity identifies the existence of hyperinflation
in the economy of its functional currency, when the economy was not hyperinflationary in the prior period.

This interpretation is not relevant to the Group.

TFRIC 10 prohibits reversal of an impairment losses recognised in a previous interim period in respect of

goodwill. This interpretation has no impact to the Group.

TFRIC 12 applies to public-to-private service concession arrangements whereby a private sector operator
participates in the development, financing, operation and maintenance of infrastructure for public sector

services. This interpretation is not relevant to the Group.

TFRIC 13 clarifies that where goods or services are sold together with a customer loyalty incentive (for
example, loyalty points or free products), the arrangement is a multiple-element arrangement, and the
consideration received or receivable from the customer is allocated between the components of the

arrangement using fair values. This interpretation has no impact to Group.

TFRIC 17 provides guidance on accounting for the distributions of non-cash assets to owners acting in
their capacity as owners. The interpretation addresses the issues on the dividend payable recognition and
measurement and the accounting for any difference between the carrying amount of the assets distributed
and the carrying amount of the dividend payable when an entity settles the dividend payable. This

interpretation has no impact to Group.

TFRIC 18 sets out the accounting for transfers of items of property, plant and equity by entities that receive
such transfers from their customers. Agreements within the scope of this interpretation are agreements in
which an entity receives from a customer an item of property, plant and equipment that the entity must
then use either to connect to a network or to provide the customer with ongoing access to supply of goods
or services. The interpretation addresses the issues on the initial recognition and the accounting treatment

of the transferred assets. This interpretation has no impact to the Group.

TSIC 15 sets out the accounting for the recognition of incentive that a lessor provides to a lessee in an

operating lease. This interpretation has no impact to the Group.
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2.2 NEW FINANCIAL REPORTING STANDARDS AND REVISED FINANCIAL REPORTING STANDARDS.
(CONT'D)

1)

2)

Revised accounting standards which are effective on 1 January 2014 are as follows: (Cont’d)

TSIC 27 provides guidance on evaluating the substance of transactions in the legal form of a lease between
the entity and the investor whether a series of transactions is linked and should be accounted for as one
transaction and whether the arrangement meets the definition of a lease under TAS17 “Leases”. This
guidance explains examples that individually demonstrate that an arrangement may not, in substance,
involve a lease under TAS 17. The accounting shall reflect the substance of the arrangement. This

interpretation has no impact to the Group.

TSIC 29 contains disclosure requirements in respect of public-to-private service arrangements. This

interpretation has no impact to the Group.

TSIC 32 provides guidance on the internal expenditure on the development and operation of the entity web
site for internal or external access. The entity shall comply with the requirements described in TAS38

“Intangible Assets”. This interpretation has no impact to the Group.

New financial reporting standards and revised financial reporting standards which are effective on 1

January 2015. These standards are not early adopted.
a) Financial reporting standards which have significant changes are as follows:

TAS 1 (revised 2014) Presentation of financial statements
TAS 16 (revised 2014
TAS 19 (revised 2014

) Property, plant and equipment
)

TAS 27 (revised 2014) Separate financial statements
)
)

Employee benefits

TAS 28 (revised 2014
TAS 34 (revised 2014

Investments in associates and joint ventures
Interim financial reporting

TFRS 10 Consolidated financial statements
TFRS 11 Joint arrangements

TFRS 12 Disclosure of interest in other entities
TFRS 13 Fair value measurement

TFRIC 14 (revised 2014) TAS 19 - The limit on a defined benefit asset, minimum
funding requirements and their interaction
TFRS 20 Stripping costs in the production phase of a surface mine

TAS 1 (revised 2014), the main change is that a requirement for entities to group items presented in
‘other comprehensive income’ (OCI) on the basis of whether they are potentially reclassifiable to
profit or loss subsequently (reclassification adjustments). The amendments do not address which

items are presented in OCI.

TAS 16 (revised 2014) indicates that spare part, stand-by equipment and servicing equipment are
recognised as PPE when they meet the definition of PPE. Otherwise, such items are classified as

inventory. This standard has no impact to the Group.
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2 ACCOUNTING POLICIES (CONT'D)

2.2 NEW FINANCIAL REPORTING STANDARDS AND REVISED FINANCIAL REPORTING STANDARDS.

(CONT'D)

2) New financial reporting standards and revised financial reporting standards which are effective on 1

January 2015. These standards are not early adopted. (Cont’d)

a)

Financial reporting standards which have significant changes are as follows: (Cont’d)

TAS 19 (revised 2014), the key changes are (a) actuarial gains and losses are renamed ‘remeasurements’
and will be recognised immediately in ‘other comprehensive income’ (OCI). Actuarial gains and
losses will no longer be deferred using the corridor approach or recognised in profit or loss; and (b)
past-service costs will be recognised in the period of a plan amendment; unvested benefits will no

longer be spread over a future-service period. This standard has no impact to the Group.
TAS 27 (revised 2014) provide the requirements relating to separate financial statements.

TAS 28 (revised 2014) provide the requirements for investment in associates and joint ventures

accounted by equity method.

TAS 34 (revised 2014), the key change is the disclosure requirements for operating segment. An
entity shall disclose information of a measure of total assets and liabilities for a particular reportable
segment if such amounts are regularly provided to the chief operating decision maker and if there
has been a material change from the amount disclosed in the last annual financial statements for that

reportable segment.

TFRS 10 has a single definition of control and supersedes the principles of control and consolidation
included within the original TAS 27, ‘Consolidated and separate financial statements’. The standard
sets out the requirements for when an entity should prepare consolidated financial statements, defines
the principles of control, explains how to apply the principles of control and explains the accounting
requirements for preparing consolidated financial statements. The key principle in the new standard
is that control exists, and consolidation is required, only if the investor possesses power over the
investee, has exposure to variable returns from its involvement with the investee and has the ability

to use its power over the investee to affect its returns. This standard has no impact to the Group.

TFRS 11 defined that a joint arrangement is a contractual arrangement where at least two parties
agree to share control over the activities of the arrangement. Unanimous consent toward decisions
about relevant activities between the parties sharing control is a requirement in order to meet the
definition of joint control. Joint arrangements can be joint operations or joint ventures. The classification
is principle based and depends on the parties’ exposure in relation to the arrangement. When the
parties’ exposure to the arrangement only extends to the net assets of the arrangement, the arrangement
is a joint venture. Joint operations have rights to assets and obligations for liabilities. Joint operations
account for their rights to assets and obligations for liabilities. Joint ventures account for their interest

by using the equity method of accounting. This standard has no impact to the Group.
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2.2 NEW FINANCIAL REPORTING STANDARDS AND REVISED FINANCIAL REPORTING STANDARDS.

(CONT'D)

2) New financial reporting standards and revised financial reporting standards which are effective on 1

January 2015. These standards are not early adopted. (Cont’d)

a)

b)

Financial reporting standards which have significant changes are as follows: (Cont’d)

TFRS 12 require entities to disclose information that helps readers of financial statements to evaluate
the nature of risks and financial effects associated with the entity’s interests in subsidiaries, associates,
joint arrangements and unconsolidated structured entities. The Group is yet to assess the full impact

of the amendments.

TFRIC 13 aims to improve consistency and reduce complexity by providing a precise definition of fair
value and a single source of fair value measurement and disclosure requirements for use across

TFRSs. The Group is yet to assess the full impact of the amendments.

TFRIC 14 (revised 2014), this interpretation applies to all post-employment defined benefits and
other long-term employee benefits. For the purpose of this interpretation, minimum funding requirements
are any requirements to fund a post-employment or other long-term benefit plan. This interpretation
explains how the pension asset or liability may be affected by a statutory or contractual minimum

funding requirement. The Group is yet to assess the full impact of the amendments.

TFRIC 20 (Revised 2014), this interpretation sets out the accounting for overburden waste removal

(stripping) costs in the production phase of a surface mine. This standard has no impact to the Group.

Financial reporting standards with minor changes and do not have impact to the group are as follows:

TAS 2 (revised 2014)
TAS 7 (revised 2014)
TAS 8 (revised 2014)
TAS 10 (revised 2014)
TAS 11 (revised 2014)
TAS 12 (revised 2014)
TAS 17 (revised 2014)
TAS 18 (revised 2014)
TAS 20 (revised 2014)

TAS 21 (revised 2014)
TAS 283 (revised 2014)
TAS 24 (revised 2014)
TAS 26 (revised 2014)
TAS 29 (revised 2014)
TAS 383 (revised 2014)
TAS 36 (revised 2014)
TAS 37 (revised 2014)

( )

TAS 38 (revised 2014

Inventories

Cash flow statements

Accounting policies, changes in accounting estimates and errors

Events after the reporting period

Construction contract

Income taxes

Leases

Revenue

Accounting for government grants & disclosure of
government assistance

The effects of changes in foreign exchange rates

Borrowing costs

Related party disclosures

Accounting and reporting by retirement benefit plans

Financial reporting in hyperinflationary economies

Earnings per share

Impairment of assets

Provisions, contingent liabilities and contingent assets

Intangible assets
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2.2 NEW FINANCIAL REPORTING STANDARDS AND REVISED FINANCIAL REPORTING STANDARDS.
(CONT'D)

2) New financial reporting standards and revised financial reporting standards which are effective on 1

January 2015. These standards are not early adopted. (Cont’d)

b)  Financial reporting standards with minor changes and do not have impact to the group are as follows:

(Cont’d)

TAS 40 (revised 2014)
TFRS 2 (revised 2014
TFRS 3 (revised 2014
TFRS 5 (revised 2014
TFRS 6 (revised 2014
TFRS 8 (revised 2014)
TSIC 10 (revised 2014)

)
)
)
)

TSIC 15 (revised 2014)
TSIC 25 (revised 2014)

TSIC 27 (revised 2014)

TSIC 29 (revised 2014)
TSIC 31 (revised 2014)
TSIC 32 (revised 2014)
TFRIC 1 (revised 2014)

TFRIC 4 (revised 2014)
TFRIC 5 (revised 2014)

TFRIC 7 (revised 2014)

TFRIC 10
TFRIC 12
TFRIC 13
TFRIC 15
TFRIC 17
TFRIC 18

revised 2014
revised 2014
revised 2014
revised 2014
revised 2014
revised 2014

Py
z D D D =

Investment property

Share-based payments

Business combinations

Non-current asset held for sale and discontinued operations

Exploration for and evaluation of mineral resources

Operating segments

Government assistance - No specific relation to operating
activities

Operating leases - Incentives

Income taxes - changes in the tax status of an entity or its
shareholders

Evaluating the substance of transactions involving the legal
form of a lease

Service concession arrangements: Disclosures

Revenue - barter transactions involving advertising services

Intangible assets - Web site costs

Changes in existing decommissioning, restoration and similar
liabilities

Determining whether an arrangement contains a lease

Rights to interests arising from decommissioning, restoration
and environmental rehabilitation funds

Applying the restatement approach under IAS29 Financial
reporting in hyperinflationary economies

Interim financial reporting and impairment

Service concession arrangements

Customer loyalty programmes

Agreements for the construction of real estate

Distributions of non-cash assets to owners

Transfers of assets from customers
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2.2

2.3

2.4

NEW FINANCIAL REPORTING STANDARDS AND REVISED FINANCIAL REPORTING STANDARDS.
(CONT'D)

3) New financial reporting standard which is effective on 1 January 2016.

TFRS 4 (revised 2014) Insurance contracts

TFRS 4 applies to all insurance contracts (including reinsurance contracts) that an entity issues and to

reinsurance contracts that it holds. TFRS 4 is not relevant to the Group’s operations.

INVESTMENTS IN ASSOCIATES

Associates are all entities over which the Group has significant influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for using
the equity method of accounting and are initially recognised at cost. The Group’s investment in associates includes

goodwill identified on acquisition, net of any accumulated impairment loss.

The Group’s share of its associates’ post-acquisition profits or losses is recognised in the profit or loss, and its
share of post-acquisition movements in other comprehensive income is recognised in other comprehensive income.
The cumulative post-acquisition movements are adjusted against the carrying amount of the investment. When
the Group’s share of losses in an associate equals or exceeds its interest in the associate, including any other
unsecured receivables, the Group does not recognise further losses, unless it has incurred obligations or made

payments on behalf of the associate.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group’s
interest in the associates. Unrealised losses are also eliminated unless the transaction provides evidence of an

impairment of the asset transferred.

Accounting policies of associates have been changed where necessary to ensure consistency with the policies
adopted by the Group. Dilution gains and losses arising in investments in associates are recognised in the profit or

loss.

In the Company’s separate financial statements, investments in associates are accounted for using the cost

method.

A list of the Group’s principal associates is set out in Note 12.

FOREIGN CURRENCY TRANSLATION
(@) Functional and presentation currency

ltems included in the financial statements of each of the group’s entities are measured using the currency
of the primary economic environment in which the entity operates (‘the functional currency’). The equity
accounted financial statements are presented in Thai Baht, which is the Group’s functional and the group’s

presentation currency.
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2.6

2.7

2.8

FOREIGN CURRENCY TRANSLATION (CONT'D)
(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions or valuation where items are re-measured. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation at year-end exchange rates of

monetary assets and liabilities denominated in foreign currencies are recognised in the profit or loss.

When a gain or loss on a non-monetary item is recognised in other comprehensive income, any exchange
component of that gain or loss is recognised in other comprehensive income. Conversely, when a gain or
loss on a non-monetary item is recognised in profit and loss, any exchange component of that gain or loss

is recognised in profit and loss.

CASH AND CASH EQUIVALENTS

In the statement of cash flows in which the equity method is applied and the Company only, cash and cash
equivalents includes cash on hand, deposits held at call with banks, other short-term highly liquid investments

with maturities of three months or less from date of acquisition and are not used as collateral.

TRADE ACCOUNTS RECEIVABLE

Trade accounts receivable are carried at the original invoice amount and subsequently measured at the remaining
amount less any allowance for doubtful receivables based on a review of all outstanding amounts at the year-end.
The amount of the allowance is the difference between the carrying amount of the receivable and the amount
expected to be collectible. Bad debts are written-off during the year in which they are identified and recognised

in profit or loss within administrative expenses.

INVENTORIES

Inventories are stated at the lower of cost or net realisable value. Cost of raw material, work in process, finished
goods, and supplies being determined on the weighted average method. The cost of purchase comprises both
the purchase price and costs directly attributable to the acquisition of the inventory, such as import duties and
transportation charges, less all attributable discounts. The cost of finished goods and work in progress comprises raw
materials, direct labour, other direct costs and related production overheads (based on normal operating capacity).
Net realisable value is the estimate of the selling price in the ordinary course of business, less the costs of
completion and selling expenses. The amount of any write down of inventories to net realisable value is recognised

as an expense in the period the write down occurs and presented as cost of goods sold.

OTHER INVESTMENTS

Investments other than investments in an associate are classified into the following three categories:
1) held-to-maturity investments; 2) available-for-sale investments; and 3) general investments. The classification
is dependent on the purpose for which the investments were acquired. Management determines the appropriate

classification of its investments at the time of the purchase and re-evaluates such designation on a regular basis.
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2.8

2.9

OTHER INVESTMENTS (CONT'D)

(1) Investments with fixed maturity that the management has the intent and ability to hold to maturity are
classified as held-to-maturity and are included in non-current assets, except for maturities within 12 months

from the statement of financial position date which are classified as current assets.

(2) Investments intended to be held for an indefinite period of time, which may be sold in response to liquidity
needs or changes in interest rates, are classified as available-for-sale; and are included in non-current
assets unless management has expressed the intention of holding the investment for less than 12 months
from the statement of financial position date or unless they will need to be sold to raise operating capital,

in which case they are included in current assets.
(3) Investments in non-marketable equity securities are classified as general investments.

All categories of investment are initially recognised at cost, which is equal to the fair value of consideration paid

plus transaction cost.

The fair value of available-for-sale investments is based on quoted bid price at the close of business on the
statement of financial position date by reference to the Stock Exchange of Thailand. The unrealised gains and

losses of available-for-sale investments are recognised in equity.
Held-to-maturity investments are carried at amortised cost using the effective yield method less impairment loss.
General investments are carried at cost less impairment loss.

A test for impairment is carried out when there is a factor indicating that an investment might be impaired. If the
carrying value of the investment is greater than its recoverable amount, impairment loss is charged to the

statement of comprehensive income.

On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is
charged or credited to the statement of comprehensive income. When disposing of part of the Company’s holding of
a particular investment in debt or equity securities, the carrying amount of the disposed part is determined by the

first-in, first-out method.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are stated at historical cost less accumulated depreciation and allowance for

impairment of assets. Initial cost included other direct cost related to assets acquisition.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Group and the cost
of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All other repairs

and maintenance are charged to profit or loss during the financial period in which they are incurred.

Land has not been depreciated. Depreciation of other assets is calculated using the straight-line method to write

off the cost of each asset to their residual value over the estimate useful lives as follows:
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2.10

2.1
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PROPERTY, PLANT AND EQUIPMENT (CONT'D)

Plant buildings, building improvement and utilities systems 5 to 32 years
Machinery and plant equipment 5 to 32 years
Spare part and stand-by equipment 2 to 15 years
Office equipment and tools 3 to 20 years
Motor vehicles 5 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting

period.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down

immediately to its recoverable amount.

Gains and losses on disposal of property, plant and equipment are calculated by comparing net proceeds from
disposal of assets with assets’ carrying amount and are taken into other income and other expenses, respectively,
in the statement of comprehensive income.

INTANGIBLE ASSETS

Golf membership

Golf membership, which has an infinity useful life and is not subject to amortisation, is carried at cost less

impairment loss.

Computer software licenses

Acquired computer software licenses are capitalised on the basis of the costs incurred to acquire and bring to

use the specific software. These costs are amoritsed over their estimated useful lives of 10 years.

IMPAIRMENT OF ASSETS

Assets that have an indefinite useful life, are not subject to amortisation and are tested annually for impairment.
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by
which the carrying amount of the assets exceeds its recoverable amount. The recoverable amount is the higher
of an asset’s fair value less costs to sell or value in use. For the purposes of assessing impairment, assets are
grouped at the lowest level for which there are separately identifiable cash flows. Non-financial assets other than

goodwill that suffered an impairment are reviewed for possible reversal of the impairment at each reporting date.

LEASES - WHERE A GROUP COMPANY IS THE LESSEE

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified
as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are

charged to profit or loss on a straight-line basis over the period of the lease.
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2.15

TROUBLED DEBT RESTRUCTURING (WHERE THE COMPANY IS THE CREDITOR)

The Group records assets or equities received in settlement of debts at the lower of the fair values of the assets
or equities, less estimated selling expenses (if any), and the amount of investment in receivables (including

accrued interest income).

Where the debt restructuring involves modification of the terms of receivables, the fair value of investment in
receivables after restructuring is based on the net present value of the expected future cash flows, discounted

by the Company’s Weighted Average Cost of Capital (WACC) rate prevailing at the restructuring date.

Losses arising from restructuring, less recorded provision for doubtful accounts, are recognised in the profit or

loss when incurred.

Legal fees and other direct costs incurred to effect the debt restructuring are expensed when incurred.

BORROWINGS

Borrowings are recognised initially at the proceeds received (net of transaction costs incurred). In subsequent
periods, borrowings are stated at amortised cost using the effective yield method. Any difference between
proceeds (net transaction costs) and the redemption value is recognised in the statement of comprehensive

income over the period of the borrowings.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that
it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down
occurs. To the extent that there is no evidence that it is probable that some or all of the facility will be drawn
down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of the facility

to which it relates.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of

the liability for at least 12 months after the end of reporting date.

CURRENT AND DEFERRED INCOME TAXES

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except to
the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case the

tax is also recognised in other comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of reporting period in the countries where the company’s subsidiaries and associates operate and generate
taxable income. Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the

basis of amounts expected to be paid to the tax authorities.
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2.16

CURRENT AND DEFERRED INCOME TAXES (CONT'D)

Deferred income tax is recognised, using the liability method, on temporary differences arising from differences
between the tax base of assets and liabilities and their carrying amounts in the financial statements. However,
the deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the transaction affects neither accounting nor taxable profit or
loss. Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected to apply when the related deferred income tax asset

is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised. Deferred income tax is provided on temporary
differences arising from investments in subsidiaries and associates, except where the timing of the reversal of
the temporary difference is controlled by the Group and it is probable that the temporary difference will not reverse

in the foreseeable future.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred income tax assets and liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity or different taxable entities where
there is an intention to settle the balances on a net basis.

EMPLOYEE BENEFITS

(a) Short-term employee benefits

The Group recognises a liability and expense for bonuses, and other liabilities for short-term employee
benefit where contractually obliged or where there is a past practice that has created a constructive

obligation.
(b) Post-employment obligations

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions

into a separate entity (fund) and will have no legal or constructive obligation to pay further amounts.

The Group established a contributory registered provident fund, in accordance with the Provident Fund Act
B.E. 2530 by joining a registered-pooled fund which was approved by Ministry of Finance. The fund is held

in a separate trustee-administered fund.

Under the provident fund plan, the employees who are member of the provident fund must contribute 4 - 8
percent of their basic salary and the Group also contributes 4 - 8 percent of the employees’ basic salary.
The fund appointed a fund manager to manage the fund in accordance with the terms and conditions

prescribed in the Ministerial Regulations issued under the Provident Fund Act B.E. 2530.
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2.16 EMPLOYEE BENEFITS

(b)

(c)

Post-employment obligations (Cont’d)

The Group’s contributions to the provident fund are reognised as employee benefit expense in the statement

of comprehensive income when they are due.

Defined benefit plans

A defined benefit plan is a pension plan that is not a defined contribution plan. Typically defined benefit
plans define an amount of pension benefit that an employee will receive on retirement, usually depending

on one or more factors such as age, years of service and compensation.

The liability recognised in the statement of financial position in respect of defined benefit pension plans is
the present value of the defined benefit obligation at the end of the reporting period together with adjustments
for unrecognised past-service costs. The defined benefit obligation is calculated by independent actuaries
using the projected unit credit method. The present value of the defined benefit obligation is determined by
discounting the estimated future cash outflows using market yield of government bonds that are denominated
in the currency in which the benefits will be paid, and that have terms to maturity approximating to the terms

of the related pension liability.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are

charged or credited to equity in other comprehensive income in the period in which they arise.

Past-service costs are recognised immediately in profit or loss, unless the changes to the pension plan are
conditional on the employees remaining in service for a specified period of time (the vesting period). In this

case, the past-service costs are amortised on a straight-line basis over the vesting period.
Other long-term employee benefits

The Group has schemes to award gold to employees who have provided services to the Group at every 5

years anniversary, for a maximum of 6 times.

The liability recognised in the statement of financial position in respect of defined benefit pension plans is
the present value of the defined benefit obligation at the end of the reporting period, together with adjustments
for unrecognised past-service costs. The defined benefit obligation is calculated by independent actuaries
using the projected unit credit method. The present value of the defined benefit obligation is determined by
discounting the estimated future cash outflows using market yield of government bonds that are denominated
in the currency in which the benefits will be paid, and that have terms to maturity approximating to the terms

of the related pension liability.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions for
defined benefit plans are charged or credited to equity in other comprehensive income in the period in which

they arise and for other long-term employee benefits are recognised in profit and loss.

Past-service costs are recognised immediately in profit or loss, unless the changes to the pension plan are

conditional on the employees remaining in service for a specified period of time (the vesting period). In this

case, the past-service costs are amortised on a straight-line basis over the vesting period.
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2 ACCOUNTING POLICIES (CONT'D)

2.16

2.17

2.18

EMPLOYEE BENEFITS (CONT'D)
(d) Termination benefits

Termination benefits are payable when employment is terminated by the Group before the normal retirement
date, or whenever an employee accepts voluntary redundancy in exchange for these benefits. The Group
recognises termination benefits when it is demonstrably committed to either: terminating the employment
of current employees according to a detailed formal plan without possibility of withdrawal; or providing
termination benefits as a result of an offer made to encourage voluntary redundancy. Benefits falling due

more than 12 months after the end of the reporting period are discounted to their present value.

PROVISIONS

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events;
it is probable that an outflow of resources will be required to settle the obligation; and the amount has been

reliably estimated.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of

an outflow with respect to any one item included in the same class of obligations may be small.

REVENUE RECOGNITION

Revenue comprises the fair value for consideration received or receivable for the sale of goods and service net
of output tax, rebates and discounts. Revenue from sale of goods is recognised when significant risks and reward
of ownership of goods are transferred to the buyer. Services income is recognised as revenue in the period in

which they are rendered.
Other revenues are recognised on the following basis:

° Dividend income is recognised when the Group’s right to receive dividend is established.

° Interest income is recognised on a time proportion basis, taking account of the principal outstanding and
the effective rate over the period to maturity, when it is determined that such income will accrue to the
Group.

° Other incomes is recognised on an accrual basis.
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2 ACCOUNTING POLICIES (CONT'D)

2.19 SEGMENT REPORTING

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker, who is responsible for allocating resources and assessing

performance of the operating segments, has been identified as Board of Directors that makes strategic decisions.

The Group’s principle business operations are production, and domestic sales and export sales of
cold-rolled stainless steel for use as raw material in the production of household appliances. There has been

presented segment information as showed in Note 28.

3 FINANCIAL RISK MANAGEMENT

3.1

FINANCIAL RISK FACTORS

The Group’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The Group’s overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance. The Group uses derivative financial instruments to hedge

certain exposures.

Risk management is carried out by a treasury department of the Company under policies approved by the Board
of Directors. The Group Treasury identifies, evaluates and hedges financial risks in close co-operation with the
Group’s operating units. The Board provides written principles for overall risk management, as well as written
policies covering specific areas, such as foreign exchange risk, interest rate risk, credit risk, use of derivative and

non-derivative financial instruments, and investment excess liquidity.
3.1.1 Foreign exchange risk

Export of products and imports of raw materials, finished goods, machinery and equipment expose the
Group to risk of foreign exchange fluctuation. Foreign exchange risk arises from future commercial

transactions, recognised assets and liabilities.
The Group has been signing the forward contracts to prevent risk of foreign exchange rate.
3.1.2 Interest rate risk

The Group exposes to interest rate risk relates primarily to their cash at financial institutions and borrowings
bearing interest. However, since most of the financial assets and liabilities bear floating interest rates or

fixed interest rates which are close to the current market rate, the interest rate risk is expected to be minimal.
8.1.3 Credit risk

The Group has no significant concentrations of credit risk. The Group has policies in place to ensure that

sales of products and services are made to customers with an appropriate credit history.
3.1.4 Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the

availability of funding through an adequate amount of committed credit facilities.
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3 FINANCIAL RISK MANAGEMENT (CONT'D)

3.2

38

ACCOUNTING FOR DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGING ACTIVITIES

The Group recognises derivative financial instruments in the financial statements on the inception. Subsequently the
Group measures each derivative financial instrument at its fair value. Gains and losses on the derivative financial
instruments which relate to borrowings are offset for financial reporting purposes and are recognised as finance
costs in the profit or loss, whereas the gains and losses on the derivative financial instruments which relate to
trading business are offset for financial reporting purposes and are recognised as other income/(other expenses)

in the profit or loss.

FAIR VALUE ESTIMATION

When a financial instrument is traded in an active market, its quoted market price provides the best evidence of
fair value. The quoted market price for an asset held or liability to be issued is usually the current bid price and,
for an asset to be acquired or liability held, it is the current offer or asking price. When the current bid and offer
prices are unavailable, the price of the most recent transaction may provide evidence of the current fair value
provided that there has not been a significant change in economic circumstances between the transaction date
and the reporting date. When the Group has matching asset and liability positions, it may appropriately use

mid-market prices as a basis for establishing fair values.

The face values less any estimated credit adjustments for financial assets and liabilities with a maturity of less
than one year are assumed to approximate their fair values. The fair value of financial liabilities for disclosure
purposes is estimated by discounting the future contractual cash flows at the current market interest rate

available to the Group/Company for similar financial instruments.

Information on the fair values of borrowings is included in Note 17.

4 CRITICAL ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

Estimates, assumptions and judgements are continually evaluated and are based on historical experience and other

factors, including expectations of future events that are believed to be reasonable under the circumstances.

CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will seldom

equal the related actual results. The estimates and assumptions that have a significant risk of causing a material

adjustment to the carrying amounts of assets and liabilities within the next financial year are outlined below.

Employee benefit obligations

The present value of employee benefit obligations depends on a number of factors that are determined on an actuarial

basis using a number of assumptions. Any changes in these assumptions will have an impact on the carrying amount

of employee benefit obligations.
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4 CRITICAL ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGEMENTS (CONT'D)

The Group determines the appropriate discount rate at the end of each year. This is the interest rate that should be
used to determine the present value of estimated future cash outflows expected to be required to settle the employee
benefit obligations. In determining the appropriate discount rate, the Group considers the market yield of government
bonds that are denominated in the currency in which the benefits will be paid, and that have terms to maturity approximating the

terms of the related employee benefit liability.

Other key assumptions for employee benefit obligations are based in part on current market conditions. Additional

information is disclosed in Note 19.

5 CAPITAL RISK MANAGEMENT

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern in
order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure

to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders,

return capital to shareholders, and issue new shares or sell assets to reduce debt.

6 CORRECTION OF ACCOUNTING ERRORS AND RECLASSIFICATION

During the year 2014, the Company found errors of brought forward balance of cash and cash equivalent, inventories,
other current assets, other non-current assets, trade and other payables, employee benefit obligations, and deferred

tax liabilities, net as at 1 January 2014.

The impacts of the changes on the statements of financial position in which the equity method is applied and the
Company only as at 31 December 2013 and the statements of comprehensive income in which the equity method is

applied and the Company only for the year ended 31 December 2013 are as follows:
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6 CORRECTION OF ACCOUNTING ERRORS AND RECLASSIFICATION (CONT'D)

The comparative figures in the financial statements for the year ended 31 December 2013 have been reclassified to

conform to changes in presentation in the current year, which the management believed that it is more appropriate, as

follows:

Statements of financial

Financial statements in which the equity method is applied/

Financial statements for the Company only

Before

adjustment and
reclassification

Baht

Adjustment
Increase
(Decrease)

Baht

Reclassification
Increase
(Decrease)

Baht

After
adjustment and
reclassification

position as at 31 December 2013

Cash and cash equivalent 511,133,911 17,809,468 528,943,379
Trade accounts receivable, net 1,791,632,612 - (1,791,632,612) -
Trade and other receivables, net - - 1,820,984,376 1,820,984,376
Inventories, net 3,595,477,202 (6,768,934) 46,580,691 3,635,288,959
Other prepaid expenses 14,887,133 - (14,887,133) -
Input tax 131,627,266 - (131,627,266) -
Other receivable from Revenue

Department - - - -
Other current assets 35,553,821 (7,313,387) 117,162,635 145,403,069
Property, plant and equipment 4,676,256,699 2,802,334 (52,108,303) 4,626,950,730
Intangible assets, net - - 5,767,612 5,767,612
Other non-current assets 10,972,372 - (240,000) 10,732,372
Trade accounts payable

and notes payable 2,986,273,363 (20,017,909)  (2,966,255,454) -
Other payables to related parties

for purchase of assets - - - -
Trade and other payables - - 3,087,245,661 3,087,245,661
Accrued expenses 26,325,471 - (26,325,471) -
Deposit from customers 42,015,825 - (42,015,825) -
Retention payable 804,957 - (804,957) -
Other current liabilities 12,692,208 - (11,808,136) 884,072
Deferred tax liabilities, net 111,953,836 (30,173,209) - 81,780,627
Employee benefit obligations 88,327,029 (2,639,325) - 85,687,704
Deficit as at 1 January 2013 73,696,691 (17,285,759) - 56,410,932
Deficit as at 31 December 2013 392,093,280 (19,324,106) - 372,769,174
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6 CORRECTION OF ACCOUNTING ERRORS AND RECLASSIFICATION (CONT'D)

Statements of financial position

Financial statements in which the equity method is applied/

Financial statements for the Company only

Before

adjustment and
reclassification

Baht

Adjustment
Increase
(Decrease)

Baht

Reclassification
Increase
(Decrease)

Baht

After
adjustment and
reclassification

as at 1 January 2013

Trade accounts receivable, net

1,5625,296,304

(1,525,296,304)

Trade and other receivables, net

1,652,046,473

1,5652,046,473

Inventories, net 3,827,770,662 (2,711,252) 83,229,007 3,908,288,417
Other prepaid expenses 13,526,276 - (13,526,276) -
Input tax 213,575,511 - (213,575,511) -
Other receivable from Revenue Department 60,293,262 - (60,293,262) -
Other current assets 19,932,761 (6,719,494) 260,644,880 273,858,147
Property, plant and equipment 4,796,145,829 - (135,259,686) 4,660,886,143
Intangible assets, net - - 7,422,178 7,422,178
Other non-current assets 6,937,659 - 44,608,501 51,546,160
Trade accounts payable and notes payable 3,908,261,593 - (3,908,261,593) -
Other payables to related parties for

purchase of assets 94,621,176 - (94,621,176) -
Trade and other payables - - 4,087,345,865 4,087,345,865
Accrued expenses 44,167,872 - (44,167,872) -
Deposit from customers 25,285,036 - (25,285,036) -
Retention payable 1,996,463 - (1,996,463) -
Other current liabilities 13,754,030 - (13,013,725) 740,305
Deferred tax liabilities, net 80,709,906 (26,716,505) - 53,993,401
Deficit as at 1 January 2013 73,696,691 (17,285,759) - 56,410,932

Statements of comprehensive income

Financial stategments in which the equity method is applied/

Financial statements for the Company only

Before

adjustment and
reclassification

Baht

Adjustment
Increase
(Decrease)

Baht

Reclassification
Increase
(Decrease)

Baht

After
adjustment and
reclassification

for the year ended 31 December 2013

Interest income 35,113,716 - (35,113,716) -
Other income 17,827,307 - (17,827,307) -
Other income (loss) - - (26,584,715) (26,584,715)
Cost of sales of goods 10,446,288,393 4,057,682 - 10,450,346,075
Administrative expenses 213,597,645 (2,639,325) 76,322,116 287,280,435
Net foreign exchange loss 79,405,738 - (79,405,738) -
Key management personnel compensation 74,118,221 - (74,118,221) -
Finance cost 15,725,385 - (2,323,895) 13,401,490
Income tax expense (32,621,609) 3,456,704 - (29,164,905)
Loss for the year 318,396,589 (2,038,347) - 316,358,242

Basic earnings per share (Baht) decreased
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7 CASH AND CASH EQUIVALENTS

2014 {0 K]

Baht Baht

Cash on hand 239,087 205,953
Cash at banks - current accounts 12,071,200 65,000
- savings accounts 525,414,476 528,672,426

537,724,763 528,943,379

As at 31 December 2014, cash at banks in savings accounts carry interest at the rates of 0.00% to 0.50% per annum

(2013 : 0.00% to 0.50% per annum).

8 TEMPORARY INVESTMENTS

As at 31 December 2014, the summary of temporary investments is as follows:

Held-to-maturity

due within Available
1 year for sale
Baht Baht
At 1 January 2013 350,000,000 1,070,399,722 1,420,399,722
Additions - 3,620,660,012 3,620,660,012
Disposals (350,000,000) (3,649,975,122) (3,999,975,122)
Change in fair value of available-for-sale
investments - (3,236,662) (3,236,662)
At 31 December 2013 - 1,037,847,950 1,037,847,950
Additions 519,000,000 2,779,467,192 3,298,467,192
Disposals (58,000,000) (3,814,641,901) (3,872,641,901)
Change in fair value of available-for-sale
investments - (2,673,241) (2,673,241)
At 31 December 2014 461,000,000 - 461,000,000

The Company has established a private fund since March 2012 and engaged a local independent assets management
company to manage cash and liquidity of the Company. The private fund has invested in short-term and long-term
deposits at financial institutions, and high-liquidity debt securities viewed and rated as investment grade by Credit
Rating Agencies approved by the Securities and Exchange Commission. The management has intention to dispose

available-for-sale with the forthcoming 12-months.

The Company’s held-to-maturity investments as at 31 December 2014 comprise certificates of deposit at financial

institutions, carrying interest at the rate of 2.60% to 3.00% per annum.
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9

10

TRADE AND OTHER RECEIVABLES, NET

Trade accounts receivable

- other companies 1,891,931,102 1,522,794,117

- related companies (Note 22) 175,474,938 272,590,023
2,067,406,040 1,795,384,140

Less Allowance for doubtful accounts (3,631,527) (3,751,527)
Trade accounts receivable, net 2,063,774,513 1,791,632,613
Prepaid expenses 15,976,093 14,887,133
Advance payment 8,453,118 9,853,923
Interest receivables 6,245,431 2,331,952
Other receivables 1,652,727 2,278,755
2,096,101,882 1,820,984,376

Outstanding trade accounts receivable as at 31 December can be analysed as follows:

2014 2013
Baht Baht
Not yet due 1,750,038,758 1,372,419,461
Overdue
Up to 3 months 311,399,025 383,052,893
3 - 6 months 44,202 35,514,535
6 - 12 months - 645,724
Over 12 months 5,924,055 3,751,527
2,067,406,040 1,795,384,140
Less Allowance for doubtful accounts (3,631,527) (3,751,527)
2,063,774,513 1,791,632,613
ACCOUNTS RECEIVABLE FROM DEBT RESTRUCTURING
2014 2013
Baht Baht
Not later than 1 year 24,000,000 -
Later than 1 year 187,066,085 -
211,066,085 -
Less Future interest income on
debt restructuring (44,760,232) -
Present value of account receivable
under debt restructuring 166,305,853 -
Account receivable under debt restructuring
- current 22,746,388 -
- non-current 143,559,465 -
Total account receivable under
debt restructuring 166,305,853 -
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10 ACCOUNTS RECEIVABLE FROM DEBT RESTRUCTURING (CONT'D)

As at 31 December 2014, the Company has an account receivable from debt restructuring due to modification of terms
of debts. In the third quarter of 2014, the Company agreed to reduce the principal and accrued interest income from
Baht 325,107,267 to Baht 217,066,085 and to extend the payment period to 72 months. The payments will be installed
on monthly basis. The first installment was due in October 2014 and the last installment will be due in October 2020.
The present value of account receivable from debt restructuring calculated from present value of expected discounted
by the weighted average cost of funds of the Company. The Company’s management believed that such method

properly reflected return of investments of the Company.

The details of account receivable from debt restructuring due to modification of terms of debts during the year are as

follows:

Account receivable balance before debt restructuring 305,726,880
Add Accrued interest income 19,378,387
Total account receivable before debt restructuring 325,105,267
Account receivable balance after debt restructuring 217,066,085
Net present value of the expected future cash flows discounted 172,238,294

by the cost of fund of account payable
Loss from debt restructuring 152,866,973

The cost of funds comprises of cost of equity and cost of debt which bore the discount rate at the rate of 7%.

The Company recognised loss from debt restructuring in administrative expenses in the statement of comprehensive

income in which the equity method is applied and the Company only.

Details of customers whose debts have been restructured during the year ended 31 December 2014 compared with

the total customers, both in the financial statements in which the equity method is applied and the Company only are

as follows:
Account receivable from Total
debt restructuring account receivables
Number of account receivable 1 110
Restructured debts after debt restructuring (Baht) 211,066,085 2,067,406,040
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1

INVENTORIES, NET

Raw materials

883,916,919

NOTES TO THE FINANCIAL STATEMENTS

(GESEICT))

2013
Baht

368,556,827

Work in process

1,332,984,664

1,256,441,535

Finished goods

1,235,195,575

1,322,125,438

Spare parts

118,496,574

157,142,297

3,570,593,732

3,104,266,097

Less Allowance for obsolete and

slow-moving inventories

(17,513,734)

(11,534,879)

Allowance for inventory cost in

excess of net realisable value (75,966,842) (8,294,059)
3,477,113,156 3,084,437,159
Goods in transit 736,212,028 550,851,800

4,213,325,184

3,635,288,959

Allowance for inventories cost in excess of net realisable value and allowance for obsolete and slow-moving inventories as

at 31 December 2014 and 2013 comprises the following;

(Restated)
2013

Baht

Allowance for obsolete and

slow-moving inventories

- spare parts (17,518,734) (11,534,879)
Allowance for inventories cost in excess

of net realisable value

- raw materials (31,883,994) (880,601)

- work in process (6,879,077) (790,513)

- finished goods (20,427,937) (6,622,945)

- goods in transit (16,775,834) -
Total (93,480,576) (19,828,938)

As at 31 December 2014, inventories with a value of Baht 1,754,329,053 (2013 : Baht 168,526,327) are carried at net
realisable value, this being lower than cost. During the year ended 31 December 2014, the Company recognised
allowance for obsolete and slow-moving inventories and allowance for inventories cost in excess of net realisable
value as a part of cost of goods sold in the statement of comprehensive income in which the equity method is applied
and the Company only in the amount of Baht 17,513,734 and Baht 75,966,842, respectively and reverse allowance for
obsolete and slow-moving inventories in the amount of Baht 11,534,879 and Baht 8,294,059, respectively due to use
in manufacturing and sales (2013 : reverse allowance for obsolete and slow-moving inventories in the amount of Baht

83,257,967 and reverse allowance for inventories cost in excess of net realisable value in the amount of Baht 13,964,462).
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12 INVESTMENT IN AN ASSOCIATE (CONT'D)

b)  The share of comprehensive income of the associate, which is not listed in the Stock Exchange of Thailand, and

the share of assets and liabilities are as follows: (Cont’d)

The movements in book value of investment in the associate for the year ended 31 December 2014 and 2013

comprise the following:

Equity method Company
2014 2013
Baht Baht
Opening net book value of the year 6,571,199 10,013,209 4,900,000 4,900,000
Share of profit (loss) - post-tax results 10,895,814  (3,442,010) - -
Closing net book value of the year 17,467,013 6,571,199 4,900,000 4,900,000

13 LONG-TERM INVESTMENTS

The movements in long-term investments for the year ended 31 December 2014 and 2013 comprise the following:

2014 2013

Baht Baht
Opening net book amount 171,184,227 174,835,958
Additions 50,545,088 -
Disposals (188,803,740) -
Changes in fair value of available-for-sale investments (32,865,575) (3,651,731)
Ending net book amount 60,000 171,184,227

As at 31 December 2014 and 2013 fair value of long-term investments is as follows:

Carrying amounts Fair values
2014 2013
Baht Baht
Deposits at financial institutions - 120,000,000 - 120,000,000
Debt securities
- Available-for-sale securities - 51,184,227 - 51,184,227
- General investments 60,000 - 60,000 -
Total long-term investments 60,000 171,184,227 60,000 171,184,227
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INTANGIBLE ASSETS, NET

Golf

membership
Baht
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Computer
software
licenses

Baht

As at 1 January 2013

Cost 240,000 46,514,150 46,754,150
Less Accumulated amortisation - (39,331,972) (39,331,972)
Net book amount 240,000 7,182,178 7,422,178
For the year ended 31 December 2013

Opening net book amount 240,000 7,182,178 7,422,178
Amortisation charge 24 - (1,654,566) (1,654,566)
Closing net book amount 240,000 5,527,612 5,767,612
As at 31 December 2013

Cost 240,000 46,514,150 46,754,150
Less Accumulated amortisation - (40,986,538) (40,986,538)
Net book amount 240,000 5,527,612 5,767,612
For the year ended 31 December 2014

Opening net book amount 240,000 5,527,612 5,767,612
Additions - 714,000 714,000
Amortisation charge 24 - (717,319) (717,319)
Closing net book amount 240,000 5,524,293 5,764,293
As at 31 December 2014

Cost 240,000 47,228,150 47,468,150
Less Accumulated amortisation - (41,703,857) (41,703,857)
Net book amount 240,000 5,524,293 5,764,293
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17

TRADE AND OTHER ACCOUNTS PAYABLE

2014 2013
Baht Baht
Trade accounts payable
- other companies 155,622,792 156,148,231
- related companies (Note 22) 2,662,682,307 2,849,098,704
Other accounts payable
- other companies 10,426,681 9,977,993
- related companies (Note 22) 3,452,283 2,051,265
Other accounts payable
from purchase of assets
- other companies 6,540,548 -
Accrued interest expenses
- other companies 307,544 598,383
Accrued bonus 1,900,000 -
Accrued expenses
- other companies 30,499,630 27,185,770
- related companies (Note 22) 231,583 169,490
Advance receipt from customers 29,340,208 42,015,825
2,901,008,576 3,087,245,661
BORROWINGS

17.1 SHORT-TERM BORROWINGS FROM FINANCIAL INSTITUTIONS

The movement of short-term borrowings from financial institutions for the year ended 31 December 2014 and

2013 are as follows:

2014 2013

Baht Baht

Beginning balance 246,459,154 -

Borrowings during the year 1,396,438,136 241,149,153
Repayment of borrowings

during the year (1,049,089,290) -

Unrealised gain on exchange rate 2,229,600 5,310,001

Ending balance 596,037,600 246,459,154

As at 31 December 2014, short-term borrowings are promissory notes in the amount of Baht 596 million (2013
: Baht 246 million). The borrowings bear interest at the rate of 1.19% - 1.24% (2013: 1.38%).
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17 BORROWINGS (CONT'D)

17.2 LONG-TERM BORROWINGS FROM FINANCIAL INSTITUTIONS

2014 2013
Baht Baht
Mature within 1 year 34,442,265 80,122,590
Mature between 2 to 5 years - 38,991,823
Closing balance 34,442,265 119,114,413

The long-term borrowings from foreign financial institutions are in EURO. The borrowings bear interest at the
fixed rate of 4.12% per annum. The principal and interests are due for repayment every 6 months. The last

installment is payable in June 2015.
The Company has to comply with certain covenants such as to maintain financial ratio.

The movement of long-term borrowings from financial institutions for the year ended 31 December 2014 and

2013 are as follows:

2014 2013

Baht Baht
Beginning balance 119,114,413 178,802,445
Repayments during the year (83,024,874) (74,851,068)
Unrealised (gain) loss on exchange rate (4,549,558) 12,260,752
Transaction cost 2,902,284 2,902,284
Ending balance 34,442,265 119,114,413

The carrying amounts and fair values of certain long-term borrowings are as follows:

Carrying amounts Fair values

2014
Baht

Long-term bank borrowings 34,442,265 119,114,413 37,137,114 125,683,336

The fair values are based on discounted cash flows using a discount rate based upon the borrowing rate which
the management expects would be available to the Company and the company at the statement of financial

position date.

17.3 BORROWING FACILITIES

The Company have the following undrawn committed borrowing facilities:

2014 2013
Baht Baht

Floating rate and fixed rate
- expiring within one year 1,797,084,146 2,595,276,264
1,797,084,146 2,595,276,264
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18 DEFERRED INCOME TAXES

The analysis of deferred tax assets and deferred tax liability is as follows:

Deferred tax assets:

NOTES TO THE FINANCIAL STATEMENTS

(Restated)

2013
Baht

Deferred tax assets to be recovered within 12 months 1,940,346 8,802,368
Deferred tax assets to be recovered after more than 12 months 91,691,088 21,370,841
93,631,434 30,173,209

Deferred tax liabilities:
Deferred tax liabilities to be settled within 12 months 1,940,346 (18,322,402)
Deferred tax liabilities to be settled after more than 12 months 91,691,088 (93,631,434)
93,631,434 (111,953,836)
Deferred tax assets (liabilities), net - (81,780,627)

The gross movement and the deferred income tax account are as follows:

At 1 January

(81,780,627)

(GEHEE))

2013
Baht

(53,993,401)

Charged/(credited) to profit or loss 74,672,863 (29,164,905)
Charged/(credited) relation to components of other
comprehensive income 7,107,764 1,377,679

At 31 December

(81,780,627)

The movement in deferred tax assets and liabilities during the year is as follows:

Deferred tax assets

1 January 2014
Baht

Charged/
(credited) to
profit or loss

Baht

Charged/ (credited)
relation to
components of other
comprehensive income

Baht

31 December
2014

Baht

Allowance for obsolete and slow-

moving inventories 2,306,976 (1,195,768) - 3,502,744
Allowance for inventory cost in
excess of net realisable value 1,658,812 (13,534,556) - 15,193,368
Difference between accounting base
and tax base from
- Intangible assets 4,628,723 (4,628,723) - -
Employee benefit obligations 3,111,771 3,085,822 (3,293,680) 2,903,913
Tax losses carried forward 18,466,927 53,564,482 - 72,031,409
30,173,209 66,751,905 (3,293,680) 93,631,434
Deferred tax liabilities
Changes in useful lives of property,
plant and equipment (102,259,960) 8,628,526 - (93,631,434)
Gains on re-measurement of
available-for-sale investments (7,107,764) - 7,107,764 -
Derivative assets (2,586,112) 2,586,112 - -
(111,953,836) 11,214,638 7,107,764  (93,631,434)
(81,780,627) 77,966,543 3,814,084 -
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The movement in deferred tax assets and liabilities during the year is as follows: (Cont'd)

Deferred tax assets

1 January 2014

Baht

(credited) to
profit or loss

Baht
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Charged/ (credited)
relation to
Charged/ components of other

comprehensive

income
Baht

31 December
2014

Baht

Allowance for obsolete and slow-

moving inventories 2,306,976 - - 2,306,976
Allowance for inventory cost in
excess of net realisable value 3,036,490 (1,377,678) - 1,658,812
Difference between accounting base
and tax base from
- Intangible assets 4,628,723 - - 4,628,723
Employee benefit obligations 1,846,711 1,265,060 - 3,111,771
Tax losses carried forward 14,897,605 3,569,322 - 18,466,927
26,716,505 3,456,704 - 30,173,209
Deferred tax liabilities
Changes in useful lives of property,
plant and equipment (72,224,463) (80,035,497) - (102,259,960)
Gains on re-measurement of
available-for-sale investments (8,485,443) - 1,377,679 (7,107,764)
Derivative assets - (2,586,112) - (2,586,112)
(80,709,906) (82,621,609) 1,377,679 (111,953,836)
(58,998,401) (29,164,905) 1,377,679 (81,780,627)

Deferred income tax assets are recognised for tax loss and carry forwards only to the extent that realisation of the

related tax benefit through the future taxable profits is probable. The Company has unrecognised tax losses of Baht

1,348,796,311 (2013: Baht 2,416,084,421), to carry forward against future taxable income; these tax losses will expire

in 2018.

EMPLOYEE BENEFIT OBLIGATIONS

2014 2013
Baht Baht
Statement of financial position
Post-employment benefits 57,028,987 68,103,897
Other long-term employee benefits 18,709,277 17,583,807
75,738,264 85,687,704
Profit or loss
Post-employment benefits 5,393,485 5,029,578
Other long-term employee benefits 2,164,757 2,056,457
7,558,242 7,086,035
Actuarial gains recognised in other
comprehensive income in the period (16,468,395) -
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19 EMPLOYEE BENEFIT OBLIGATIONS (CONT'D)

19.1 POST-EMPLOYMENT BENEFITS

The amounts recognised in the statement of financial position are determined as follows:

2014 2013

Baht Baht

Present value of obligation 57,028,987 68,103,897
Liability in the statement of

financial position 57,028,987 68,103,897

The movement in the defined benefit obligation over the year is as follows:

2014 2013

Baht Baht
As at 1 January 68,103,897 63,074,319
Current service cost 3,443,694 3,274,024
Interest cost 1,949,791 1,755,554
Actuarial gain (16,468,395) -
As at 31 December 57,028,987 68,103,897

The amounts recognised in profit or loss are as follows:

2014 2013
Baht Baht
Current service cost 3,443,694 3,274,024
Interest cost 1,949,791 1,755,554
Total 5,393,485 5,029,578

The amount recognised in cost of sales and selling and administrative expenses are as follows:

2014 2013
Baht Baht
Cost of sales 3,125,526 3,071,411
Selling and administrative expenses 2,267,959 1,958,167
Total 5,393,485 5,029,578
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19 EMPLOYEE BENEFIT OBLIGATIONS (CONT'D)

19.2 OTHER LONG-TERM EMPLOYEE BENEFITS

The amounts recognised in the statement of financial position are determined as follows:

2014 2013

Baht Baht

Present value of obligation 18,709,277 17,583,807
Liability in the statement of

financial position 18,709,277 17,583,807

The movement in the benefit obligation over the year is as follows:

2014 2013

Baht Baht
As at 1 January 17,583,807 18,166,674
Current service cost 1,371,631 1,415,751
Interest cost 660,708 640,706
Actuarial loss 132,418 -
Benefits paid (1,039,287) (2,639,324)
As at 31 December 18,709,277 17,583,807

The amounts recognised in the profit or loss are as follows:

2014 2013
Baht Baht
Current service cost 1,371,631 1,415,751
Interest cost 660,708 640,706
Actuarial loss 132,418 -
Total 2,164,757 2,056,457

The amount recognised in cost of sales and selling and administrative expenses are as follows:

2014 2013
Baht Baht
Cost of sales 1,254,477 1,255,817
Selling and administrative expenses 910,280 800,640
Total 2,164,757 2,056,457

19.3 THE PRINCIPAL ACTUARIAL ASSUMPTIONS

The principal actuarial assumptions for employee benefits obligations are as follows:

2014 2013

% %

Discount rate 3.50 3.50
Future salary increase 5.00 5.00
Gold inflation rate 3.00 2.00
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SHARE CAPITAL AND PREMIUM ON SHARE CAPITAL

Ordinary Share

Number of shares Premium

Shares Baht Baht
As at 1 January 2013 7,795,709,100 7,795,709,100 332,131,264 8,127,840,364
Issue of shares - - - -
As at 31 December 2013 7,795,709,100 7,795,709,100 332,131,264 8,127,840,364
Issue of shares = - - _
As at 31 December 2014 7,795,709,100 7,795,709,100 332,131,264 8,127,840,364

The total number of authorised ordinary shares is 7,795,709,100 shares (2013: 7,795,709,100 shares) with a par value of
Baht 1 per share (2013: Baht 1 per share). All issued shares are fully paid.

LEGAL RESERVE

2014 2013
Baht Baht
As at 1 January 585,000,000 585,000,000
Appropriation during the year - -
As at 31 December 585,000,000 585,000,000

Under the Public Limited Companies Act, the Company is required to set aside as a legal reserve at least 5 percent
of its net profit after accumulated deficit brought forward (if any) until the reserve is not less than 10 percent of the

registered capital. The legal reserve is not distributable as a dividend.

RELATED-PARTY TRANSACTIONS

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by,
or are under common control with, the company, including holding companies, subsidiaries and fellow subsidiaries are
related parties of the company. Associates and individuals owning, directly or indirectly, an interest in the voting power of
the company that gives them significant influence over the enterprise, key management personnel, including directors
and officers of the company and close members of the family of these individuals and companies associated with these

individuals also constitute related parties.

In considering each possible related-party relationship, attention is directed to the substance of the relationship, and

not merely the legal form.

The Company is controlled by POSCO, incorporated in South Korea, and owns 84.93% of the Company’s shares. The
Company also had significant transactions with POSCO Group. POSCO Group comprises POSCO and related companies.

The remaining 15.07% of the shares are widely held. The significant investment in an associate is set out in Note 12.
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22 RELATED-PARTY TRANSACTIONS (CONT'D)

Relationships with key management and other related parties were as follows:

Country of

Name of entities incorporation/nationalities Nature of relationships

POSCO South Korea Parent company, 84.93% shareholding
NS - Thainox Auto Co., Ltd. Thailand Associate, 49.00% shareholding, and
common management
POSCO Thailand Co., Ltd. Thailand Related company with the parent company
Daewoo Corporation International Co., Ltd. South Korea Related company with the parent company
POSCO Asia Co., Ltd. Hong Kong Related company with the parent company
POSCO ICT Co., Ltd. South Korea Related company with the parent company
POSCO America Corporation United stated of America Related company with the parent company
POSCO Group University South Korea Related company with the parent company
POSCO Reserch Institute South Korea Related company with the parent company
POSCO Vietnam Processing Center Co., Ltd. Vietnam Related company with the parent company
POSCO VST Co., Ltd. Vietnam Related company with the parent company
POSCO P&S Co., Ltd. South Korea Related company with the parent company
POSCO Processing and service South Korea Related company with the parent company
POSCO LED Co., Ltd. South Korea Related company with the parent company
POSCO South Asia Co.,Ltd. Thailand Related company with the parent company
Nippon Steel Trading (Japan) Japan Related company with the parent company
Nippon Steel & Sumikin Bussan Japan Direct minority shareholders and direct
Corporation shareholders of the associated company
Nippon Steel & Sumikin Bussan (Thailand) Thailand Related company with the parent company
Sumitomo Corporation (Japan) Japan Related company with the parent company
Sumitomo Corporation Thailand Thailand Related company with the parent company

Company Limited

Key management personnel Thailand Related company with the parent company
responsibility for planning directing
and controlling the activities of the
entity, directly or indirectly, including
and director (whether executive or otherwise)
of the Company

LOANS GUARANTEE

At the Board of Directors meeting of the Company held on 8 August 2013, the Board of Directors approved to guarantee

loans of other companies in the POSCO Group at the maximum amount of Baht 100 million.
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SUPPLY AND DISTRIBUTION AGREEMENT

The Company entered into the supply and distribution agreement dated 24 January 2007 with POSCO (the parent

company), with important conditions as follows:
Hot-rolled coils

- The Company agreed to purchase up to 80% of its total annual purchase volume of hot bands, excluding 409 L

products and 200 series provided the price of hot rolled coils is favorable to the Company.

- The agreement shall have an initial term of 3 years, and shall be automatically renewed for successive 3 year

terms unless otherwise terminated by either party.
Cold- rolled coils

- The parent company will act as the distribution agent of the Company’s cold-rolled products, the volume of which
shall be determined on the basis of 40% of the total volume of the hot bands purchased from the parent company by

the Company.

- The distribution agreement, which will cover customers in any markets outside of Thailand, shall have an initial
term of 3 years and shall be automatically renewed for successive 3 years terms unless otherwise terminated by

either party.

- The export price of the cold-rolled products - every month the Company will notify the minimum export price by

grade, thickness and country.

The following significant transactions were carried out with related parties for the year ended 31 December 2014 and
2013:

22.1 REVENUES

2014 2013
Baht Baht

Sales of goods:
POSCO 285,622,083 302,056,557
Associate 342,544,540 504,631,378
POSCO group companies 2,054,198,002 1,384,989,687
2,682,364,625 2,191,677,622
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22.2 EXPENSES

2014 2013
Baht Baht
Purchases of goods
and service
POSCO 6,613,691,930 2,426,419,864

POSCO group companies

6,145,719,099

6,334,191,940

12,759,411,029

8,760,611,804

Technical assistance expense

A related company 856,361 1,407,476
Communication fee

POSCO group companies 20,285,106 25,604,994
Other expenses

POSCO group companies 3,662,476 99,905
Directors’ and management’s

remunerations

Director’s remuneration 2,510,000 2,490,000

Short-term benefits 94,484,530 74,118,221

Post-employment benefits 270,970 253,570

Other long-term benefits 1,836 1,732

97,267,336 76,863,523

22.3 OUTSTANDING BALANCES ARISING FROM PURCHASES AND SALES OF GOODS AND SERVICE

2014 2013
Baht Baht

Trade receivables
POSCO 24,075,270 -
Associate 99,141,782 88,272,093
POSCO group companies 52,257,886 184,317,930
175,474,938 272,590,023

Trade payables

POSCO 2,411,565,761 1,116,621,085
POSCO group companies 251,116,546 1,732,477,619
2,662,682,307 2,849,098,704

Other accounts payable
POSCO group companies 3,452,283 2,051,265
3,452,283 2,051,265

Accrued expenses

A related company 231,583 169,490
231,583 169,490
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OTHER INCOME (EXPENSES)

2014 2013

Baht Baht

Net foreign exchange gain (loss) 80,702,606 (79,405,739)
Gain (loss) on disposal of assets (7,826) 3,822,391
Interest income 22,961,557 33,195,535
Gain on disposal of long-term investments 31,640,665 -
Gain on disposal of short-term investments 8,244,544 4,205,300
Other income 10,647,818 13,884,916
Other expense (1,776,739) (2,287,118)
152,412,625 (26,584,715)

EXPENSE BY NATURE

The following expenditure items for the year ended 31 December 2014 and 2013 are classified by nature as follows:

(Restated)

2013

Baht

Change in work in process and finished goods 10,386,734 (117,812,331)
Raw materials and consumables used 11,216,794,745 8,815,494,159
Staff costs and other benefits 445,599,914 377,109,155
Employee benefit obligations 19 7,558,242 7,086,037
Depreciation charges 14 428,019,741 448,001,608
Amortisation charges 15 717,319 1,654,566
Repair and maintenance expenses 87,694,866 87,228,533
Utilities expenses 605,323,414 518,651,249
Transportation expenses 160,253,903 139,036,726
Commission expenses 14,413,114 6,694,017
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25 [INCOME TAX

(Restated)

2013
Baht

Current tax - _
Deferred tax (Note 18) 77,966,543 (29,164,905)
77,966,543 (29,164,905)

Equity method Company
2014 (Restated) 2014 (Restated)
Thousand 2013 Thousand 2013
Baht Thousand Baht Thousand
Baht Baht
Profit before tax 141,651 (287,193) 130,755 (283,751)
Tax calculated at a tax rate of 20%
(2013 : 20%) 28,330 (57,437) 26,151 (56,750)
Tax effect of:
Associates’ results reported net of tax (2,179) - - -
Expenses not deductible for tax purpose 37,018 4,973 37,018 4,973
Utilisation of previously unrecognised
tax losses (74,584) - (74,584) -
Tax losses for which no deferred
income tax asset was recognised (72,261) 119,703 (72,261) 119,703
Temporary difference for which
no deferred tax assets was recognised 5,709 (96,404) 5,709 (97,091)
Tax charge 77,967 (29,165) 77,967 (29,165)

26 OTHER COMPONENT OF EQUITY

Available-for-sale

investments

Baht
At 1 January 2013 33,941,766 33,941,766
Remeasurement of available-for-sale investments, net of tax (5,510,714) (5,510,714)
At 31 December 2013 28,431,052 28,431,052
At 1 January 2014 28,431,052 28,431,052
Disposal of available-for-sale investments, net of tax (28,431,052) (28,431,052)

At 31 December 2014 - -
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27 BASIC EARNINGS (LOSS) PER SHARE

Basic earnings (loss) per share is calculated by dividing the profit or loss attributable to common stock shareholders

by the weighted average number of ordinary shares held during the year.

Equity method Company

(Restated) (Restated)
2014 2013 2013

Profit (loss) attributable to shareholders

(Baht) - restated 219,617,541  (316,358,242) 208,721,727  (312,916,232)
Weighted average number of ordinary

shares outstanding (Shares) 7,795,709,100 7,795,709,100  7,795,709,100 7,795,709,100
Basic earnings (loss) per share

(Baht per share) 0.03 (0.04) 0.03 (0.04)

There are no potential dilutive ordinary shares in issue during the report date. The dilutive earning per share figure is

not presented.

Earnings per share for the year ended 31 December 2013 have been restated due to the correction of accounting

errors (Note 6).

28 SEGMENT INFORMATION

The Company’s management considers that the Company operates in a single line of business which is production
and sale of cold-rolled stainless steel in both local and export markets, and has, therefore, only one major business
segment. The following revenue and profit regarding the Company’s operating segments for the year ended 31

December 2014 and 2013 are as follows:

2014 2013
Baht Baht
Segment revenue
Local 9,636,797,595 7,622,203,604
Export 4,010,582,140 3,040,874,942
Total 13,647,379,735 10,663,078,546
Segment profit
Local 508,500,608 89,598,424
Export (288,883,067) (405,956,666)
Total 219,617,541 (316,358,242)

The Company had loss from export sales due to competitive pressure in the international market.
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29 COMMITMENTS

29.1 BANK GUARANTEES

As at 31 December 2014 and 2013, the Company had commitments with banks in respect of letters of guarantee

as follows:
2014 2013
Baht Baht
Custom duty 1,000,000 1,000,000
Electricity usage 670,000 670,000
Thailand post 10,000 -
1,680,000 1,670,000

29.2 PURCHASE OF GOODS COMMITMENTS

As at 31 December 2014 and 2013, the Company had purchase of goods commitments but had not yet recognised

in the financial statements in which the equity method is applied and the Company only as follows:

Equity method and Company
2014

Equivalents Equivalents
Currency to Baht Currency to Baht

Purchase orders for goods

and supplies

- Thai Baht 103,953,497 103,958,497 246,830,837 246,830,837
- US Dollar 1,350,347 44,714,294 495,359 16,321,790
- EURO 365,036 14,731,087 2,363,145 107,103,161
- Singapore Dollar 1,153 28,963 - -

The purchase of goods commitments but had not yet recognised in the financial statements in which the equity
method is applied and the Company only come from purchase orders for POSCO amounting to Baht 14,426,825
(2013 : Baht 3,243,209).

29.3 OTHER LEASE COMMITMENTS - WHERE THE COMPANY IS A LESSEE

As at 31 December 2014 and 2013, the future aggregate minimum lease payments under non-cancellable

operating lease of building premises including facilities vehicles and system service are as follows:

2014 2013

Baht Baht

Not later than 1 year 27,427,046 8,072,230
Later than 1 year but not later than 5 years 8,963,659 10,963,335
36,390,705 19,035,565

The Company has commitment to the future aggregate minimum payment under non-cancellable service agreement
with relate parties not later than 1 year and later than 1 year but not later than 5 years in the amount of Baht
6,044,934 and Baht 947,302, respectively.
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30 FINANCIAL INSTRUMENTS

30.1 FINANCIAL ASSETS AND LIABILITIES IN FOREIGN CURRENCY

As at 31 December, the Group has outstanding balances of financial assets and liabilities as follows:

Equity method and Company

2014
Amount Average Amount Average
Currency Financial Financial exchange Financial Financial exchange
assets liabilities rate as at assets liabilities rate as at
31 December 31 December
US dollar 11,684,527 99,281,904 32.9187 11,196,094 95,215,416 32.7645
Euro 998,200 1,248,716 40.0017 1,094,757 2,881,397 44.9602

30.2 DERIVATIVE FINANCIAL INSTRUMENTS

As at 31 December 2014, the Group has not engaged in a derivative contract (2013 : the Group engaged in

derivative contracts).

Forward foreign exchange contracts

The Group engaged in forward foreign exchange contracts for managing foreign exchange risk arising from

accounts receivable, borrowings and accounts payable.

2014 2013

US dollar:

- average forward rate (Baht/US dollar) - 32.010 - 32.375
- amount in foreign currency (US dollar) - 30,110,000
- amount in local currency (Baht) - 971,056,940

The net fair values of forward foreign exchange contracts as at 31 December were as follows:

2014
Notional Fair value Notional Fair value

amount assets (liabilities) amount assets (liabilities)
Baht Baht

Derivative financial assets:

Foreign exchange contracts
for US dollar
- Current (classified as
other current assets) - - 30,110,000 12,930,562

The fair values of forward foreign exchange contracts are determined by using the contracts’ market yield calcu-

lated by the Group’s financial institutions at the statement of financial position date.

31 POST STATEMENT OF FINANCIAL POSITION EVENT

On 26 February 2015, the Board of Directors of the Company passed a resolution to propose the transfer of

the Company’s legal reserve to compensate with the deficit as of 31 December 2014. However, this approval shall be

proposed to the Annual General Meeting of Shareholders for further consideration and approval.
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