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Year 2015 has marked another important step of POSCO-
Thainox Public Company Limited under supervision of management
team from POSCO. I, as an honorary chairman of the Company,
has acknowledged last year performance and proud to say that
the Company still on the right track on accomplish high
performance. Especially in the current situation that Global
Stainless Steel industry is in critical moment but still maintain and
able to create a return profit for two consecutive years which
could be a great benefit to overall economic in Thailand, to

shareholders and to all investors as well.

For the year 2016 to come, although the Company may
challenged by an unstable economics and over supply from foreign
producers that aim to Thai market, but with premium grade products
and services of the Company, | truly believe that the Company
will be able to overcome any obstacles with stability. | would like
to take this opportunity to express my support to all management
team and all employees to success a great deal in their work,
keep developing our business after my creation and reward all

related parties in long term.

(—’
- — e

>,
Regards,
Prayudh Mahagitsiri
Honorary Chairman
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MESSAGE FROM PRESIDENT

Dear our valued shareholders,

2015 was our 4th anniversary since POSCO-Thainox Public Company Limited has become member of POSCO family, during
the past 4 years under POSCO management; we've realized that Thailand’s stainless steel industry’s developed and demanded
variety of products much more than neighbor countries. Various global companies in automotive, home appliance and electronic

sectors select to hold production bases in Thailand, making them as strategic footholds in AESAN aiming to expand overseas markets.

Anyhow, the overall global stainless steel industry last year was in unstable stage, Nickel price was fluctuate and reflected in
stainless steel price. Moreover, the excess supply from China Producers and competitive neighbor countries that tried to expand
their market in Thai territory was a major concern for the Company. But with competence of management team and fellow employees,
the Company was able to achieve sale volume for both domestic and international for more than 170,000 tons resulted from a firm
marketing strategy in secure customer base while reaching to new retail customers at the same time. Together with improving products
quality that certified by various standards and effective cost management, the Company was able to maintain profit for the 2nd year

in a row.

For 2016, we aim to increase sale volume at least 10,000 tons by reducing cost of raw material, increasing quantity and quality
in production, less products defection or customer claim, also plan to raise domestic market share up to 50% by approaching to new

customers, invest in new line products and improve potential of staff member to their best performance as well.

We affirm to be a lead stainless steel producer in Thailand to provide high standard quality and premium products to meet
customers’ need and will induce the Thai market to use proper stainless products and spread proper knowledge of products to avoid

any threats to consumers’ health and safety from inferior products to all producers down to downstream users.

Lastly, since | have just taken a position as Chairman of the Board and President of the Company only last year, | would like
to take this opportunity to thank all shareholders, partners, customers and all employees including all related parties for a warm
welcome and great support for the Company. | hope that you will keep continued support us and | will try my best to put this company

forward to bright future and return great profit to all parties.

* Yours faithfully,
Mr.Kyung Hwa Song,
Chairman of the Board/ President
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15251% Thai Stainless Steel Development
Association (TISSDA)

POSCO

2557-2558 Stainless Steel Marketing Division, Stainless
Energy and Building Material Sales Department
Manager, POSCO (Korea)

2553-2557 Vice President of Zhangjiagang Pohong
Stainless Steel (POSCO ZPSS)

2532 - 2553 Stainless Steel Sales Department Manager,

POSCO (Korea)
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Mr.Kwang Soo Kim
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2559 - faqiin AINNT
POSCO

2558 - 1aqiin Director of Stainless
Marketing Division,
POSCO (Korea)

255 5- 2558 President of USS-POSCO
Industries

2554 - 2555 Executive Vice President
of USS-POSCO Industries

2552 - 2554 Group Leader of STS
Hot-Rolled Product
Sales Group

2551 - 2552 Team Leader of STS

Hot-Rolled Product
Sales Group
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2556 - 1aatin N33HNS
NSSC, Japan
2555 - 1aatiu General Manager of
Corporate Planning
2551 - 2555 General Manager of
Automotive Products
Marketing and Sales
2548 - 2550 Department Manager of
Coil & Sheet Products
Marketing and Sales
Division

2546 - 2548 Department Manager of
Planning and Coordination

Department
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Bachelor Degree in Business
Administration, Chung-Ang University,
Seoul, Korea
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2555 Director and Chief Financial Officer
2554 Thainox PMI Project Team
POSCO
2554 Steel Strategy Group
2553 Business Synergy Group
2550 Subsidiary Management
Department
2549 Standardization Group
2547 Integration Team,
PI Supporting Department
2537 R&D Management Department
2531 Accounting Team,

Administrative Department

BA.D. Chung-Nam National University, Daejeon, South Korea
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2556 - 1aatiu N33HN3

POSCO

2551 Team Leader of Stainless Steel Domestic
Sales Department, POSCO (Korea)

2549 Head of POSCO Kuala Lumpur
Representative Office

2546 Manager of POSCO Singapore

Representative Office
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AUDIT COMMITTEE/INDEPENDENT DIRECTORS
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Mr.Jong Kug Ahn

NSSUNISANSI980U/NSSUNISOAS:
Audit Committee / Independent Director

ulguUWRa as:013d
Mr.Noppadon Sarawasi

NSSUNISANSI9d0U/NSSUNNSOAS:
Audit Committee / Independent Director

ulgIuu 19 a
Mr.Man Jae Lee

NSSUNISANSI9d0U/NSSUNNSOES:
Audit Committee / Independent Director
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Chemical Engineering, Chung-Ang University,
South Korea
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13251 NTN LTINS,
Thaivan Service Co., Ltd.
finwanla,
Korean-Thai Chamber
of Commerce
N33HN19, Korean
International School
Bangkok
U925NIUNITNAT,
Korean-Thai Chamber
of Commerce
UIEBUNTINNITUAS
U3zHUENTNALINNS,
ThaiCorporate Access Ltd.
Regional Partner,
Huchison Corporate
Access Ltd., Hong Kong
nITNNsEaaNg, LG
Construction Co., Ltd.
nITNNIEaaNg, LG
Thai Engineering and
Construction Co., Ltd.
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2001-2011

1998-1999

1997-1998
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MA. Economics, Middle Tennessee State
University, United State of America
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BA. Economics, Yonsei University, South
Korea
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MExcellent
Corporation Co., Ltd.
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JSuusulri USuusathd USuusat USudsulhil

2558 2557 2556 2555 2554 2553
Teldannsane 11,705 13,647 10,663 12,950 11,035 10,474
Teldsan 11,734 13,721 10,718 13,028 11,100 10,775
lstudu 520 651 213 233 139 947
ﬁﬂs(mm}u) ANNMIFARIULNA 9 -13 -244 -224 -378 644
mls(enu) and 111 209 -313 -22 -656 644
Auniwiau 11,151 12,170 11,988 13,087 15,118 16,578
wilausIn 2,479 3,610 3,621 4,402 4,520 4,908
duvavitiadiu 8,672 8,560 8,367 8,685 10,598 11,670
FATIFEIUNINNITT
ﬁﬂs@iaﬁu%uﬁugm (L) 0.014 0.027 -0.040 -0.003 -0.084 0.080
o lsannmssiiueudng
gasgldainnmsue (%) 0.1% -0.1% -2.3% -1.7% -3.4% 6.1%
dannlsgnddanalism (%) 0.9% 1.5% -2.9% -0.2% -5.9% 6.0%
dnTHanaULNUABE BB TaRU (%) 1.3% 2.4% -3.7% -0.2% -6.2% 5.5%
SATIHANDUUNUADFUNTWEITIN (%) 1.0% 1.7% -2.6% -0.2% -4.3% 3.9%
Rutfunasiadiu (un) 0.014 - - - 0.020 -
yaseuiiyddadiu (un) 1.112 1.098 1.073 1.114 1.359 1.510

d q




10

s1gvuUs=91U 2558
usen waln-Inadond 97n (UKBU)

MANAGEMENT DISCUSSION AND ANALYSIS
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- Quality, Corresponding Claims

Management
- Solution Marketing

Cost
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- New Grades Development

Dellivery

- Customer Delivery Compliance
- JIT Delivery

“Convergence between Market and Technology”
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MOTORCYCLE

FERMENTATION AND FERMENTATION AND
STORAGE TANK STORAGE TANK MOTORCYCLE EXHAUST MOTORCYCLE EXHAUST

AN

ks : _
Grade 444, Nucleo Inox, Grade 444, Nucleo Inax, Brazil Grade 1.4512/409L, Grade 1.4509/441, Centro Inox,
Brazil. Sander Inox has YUSCO, Tawan, China Italy. The new Vespa ET2
successfully produced such is equipped with a ferritic
tanks for 7 years. catalytic silencer.
MOTORCYCLE EXHAUST MOTORCYCLE EXHAUST DISC BRAKE ROTOR VARIOUS

Grade 409L Grade 4091, Acesita, Brazil Grade SUS&410SM1, Grade 420 brake dics, 1.4113
JS5A, Japan decorative trim, [taly
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L . L Hne 1w iadd
Hoainarsanumaildadeldinaugn

KITCHENWARE REFRIGERATORS
LIQUID DISPENSER ELECTRIC KETTLE PASTA COOKING POT FRIDGE & FREEZER
" ) s > | (7 3
| S—_— |
L c }th
— I
b \ S
Grade 430 Grade 430, Groupe SEB Single layer SUS4A30J1L Grade 430 panel
linduction heating],
J55A, Japan
SINKS WASHING MACHINES
FRIDGE & FREEZER DOMESTIC KITCHEN SINK DRUM DRUM
il

LLER

Grade 430 door panel, Grade 430, Tramontina, Brazil Grade 430 [drum and exterior Grade 430 drum, LG
TKN, Germany panell, TKN, Germany Electronics, 5. Korea
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afisau ldun suasaaaeidninge 304, 304L waz 316L uasaiaulasWaisiningm 430, POSRE1, POS430RE uaz 445NF
Wudu

DOMESTIC CODKING

EQUIPMENT
OAS COOKER VARIOUS HICROWAYE OVEM GAS CODKIMG TOP
Grade SUSII0U1, JS54, Japan
CODKWARE AND POTS
BARRECUE WoK INDUETION COOKWARE
{‘%
| g SRR
-
Gr Crade 14016430
bartecus, LIGA

9MAMNSSUDIMS InSadlionwne

lugaamnssumandneinis e3ashnuazieiasiiounnd wuiiiiGeuiliauuazanuatssraiadvasainuaariasianis
WwigAulavasuueiiFe THeanudasadouazguowdogs awuwaarasisny manzandamsldnudasinni 1dun awaseas
WWAANINTA 304, 304L waz 316 uasalaulaaWadsAnINTA 439, 441 uas 436L

COMMERCIAL FOOD EQUIPMENT

BAKERY IWENM GAS CODRING EDUVIFHENT COFFEE SERVER HEATED MERCHANDISER

Grade 430, Linzat. LK

CONVEYDR TOASTER MICROWAWYE O¥EN DURNER RANGE REFRIGERATOR
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WEIHNAUNUAINUEID AR uAzaANaNNzAaRIIndeN 1 TuEu AunaIamaaUDILTINY Lﬁ@g@ﬁ’]ﬂﬂﬁ%%dﬂ‘i 1fun sulas
pasLeiANLINIA 316, 316L, 321, 304J1

WINDBREAKER FENCE PLATFORM SCREEN DOOR ELECTRIFICATION MASTS POWER GENERATION
&5 i

Grade SUS445J2, JSSA, Japan Grade 1.4510/439, hair-line Grade 1.4003 (first major Grade 1.4003/ £10, X-grid
finish, KO5A, 5. Korea application in 1982, along cooling tower packing,
seashore — 10m from surf, 5. Africa

no corrosion)], 5. Africa

CLADDING

BUILDING FACADE CLADDING BUILDING FACADE CLADDING BUILDING FACADE CLADDING BUILDING FACADE CLADDING

Grade SUS&45M2, Grade 1.4521/444 brushed Grade SUS44512, Grade 1.4524/436, Ugine
low-reflectivity matt finish, no. 4 [harizontal panels], Future Science Museum, & Alz Steel Service Centre,
ASSDA, Australia Viva Building, Rio de JSSA, Japan Arcelor Mittal Stainless,
Janeiro, Nucleo Inax, Brazil Katowice, Poland

|coastal envirenment]
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LIFTS ROOFING

ESCALATOR STEFS LIFT FANELS MEDEADOME RODF SCHODL ROOF

GY MMASIUM RODF CANORY CHALET RODF AIRFORT ROOF
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1SO 9001:2008 FTUUNTUTTOUUNN
ISO 14001:2004 FTULNTAANTRIRINT DN
OHSAS 18001:2007 FTUUNMIIANITTEIRSBLazaNNaaaiY
Cartificatisn
ISO/IEC 17025:2005 H1AITIUNITUINANNEININVIHIUHTANITNAFL
wwercen [SQ f [EC 17025 : 2005
TIS 1378-2539 eI uRaaiugaa vt ing
<[> wen. (TIS) 1378-2539
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MARKETING AND COMPETITION
NISAANNANDNSINITU

N.  N12:9MaINNSSU

Iﬂi\ia%wwaaqmmmssumﬁﬂmmsaLu.ieaamﬂu3 JUABURANY aa (1) aq@amﬂﬁwﬁﬂ%’uéiu TagEuanm s aunsnan
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v. nmomnaznusllivgnairnssudinuiaasSaigulunainlan

International Stainless Steel Forum (ISSF) s?j'\iLﬂunﬁmwﬁamaaEd'wﬁmamumaﬁ"ﬂaﬂ"l,@iﬂizmmnﬁwaNamﬂuaeamumaﬁu
(Crude Stainless Steel) nn"nﬁ@ﬁgamamem:mqmﬂu 3 lasunawsnaadil 2558 wu:hNaNﬁmlmauﬁmmumannﬂi:mmauagl:ﬁ'
31.27 &runeandu Geanas 0.15 Eruinnsndu wie Sauaz 0.5 ngaenanieamulul 2557 I@mﬁmﬂﬁﬁwawama@aﬂﬁm 1l5zine
’Lul,mmﬂsurm'mLLa:quﬂmzi’uaanLﬂu{]ﬁmﬂﬁwﬁm@mmnﬁqm fia 15 SwunIndu wiaanasfasas 7.1 Ustineluunuglalasiu
ANUAZLANSNIHANAAAY 0.23 1WNASNIW WInanasiasas 3.8 uazdsemaluunuioide (@ iuau) HARanad 0.06 A1UNASNAY
Iaanasineas 0.9

v
o

A a aa a a X yy | a = a X v v \
YNUHLA 2 QNJ’]’]@]‘HNN&N?R(?]LWN‘].IHVL@LLﬂﬂinﬂﬁIHLm‘U?JLNiﬂ’] uaztszineau lnainduludnsdesas 2.3 uag 0.7 ANy

>De

D

wiealulull 2558 anuandu laans 2 ninadkandnnudiuessasmiansnaalan Neazdeadslnnglumaeissiali

Stainless and heat-resisting melt shop steel production
(‘000 Metric Ton)

Quarter +-% 9 Months +/- %

Region 1/2015 2/2015 3/2015 g-0-q 2014 2015 y-0-y
Western Europe/Africa 2,007 2,058 1,669 -18.9 5,963 5,734 -3.8
Central/Eastern Europe 64 69 65 -5.3 213 198 =71
The Americas 768 685 693 1.1 2,097 2,146 2.3
Asia (w/o China) 2,366 2,318 2,385 2.9 7,132 7,069 -0.9
China 5,014 5,745 5,371 -6.5 16,022 16,130 0.7
Total 10,219 10,875 10,183 -6.4 31,426 31,277 -0.5

Source: International Stainless Steel Forum (ISSF)
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Global consolidation ISSF
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Source: International Stainless Steel Forum (ISSF)

winANTINMuNENe ISSF madiaziinaaiydulaves UM IYPAUINVDIANNADINIAUAT TUUNATN
audiasmasawaslud 2559 nsznadanasialan athdlsfions  Usznnuda ISSF mednil 2559 arflanudasmsaudmnissnm
lunavdszmeaudsnsiinsiasyifulazasanufasmssamad  antiagadmuiu
N ududy 1 uanaudsanenadaludl 2559 Amsasaiivlnans
auAaIMIFewasHINNIYsznalulauaiesn

Growth in real demand for stainless by reglen (2014- 29141

Growth In real demand for stalnless by product |2014- 2014]
® EwnAdrica ® Americas & Asin @ Chinx @ World

& Cald Flar ® Haor Flar ® Long Products @ Al
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Source : International Stainless Steel Forum (ISSF), Annual Review 2015 Source : International Stainless Steel Forum (ISSF), Annual Review 2015
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Market close Q1-16 Q2-16 Q3-16 Q4-16 Q1-17 Q2-17 Q3-17

29/02/2016 F F F F F F F

33

Nickel 8,520 8,500 9,500 10,500 13,100 14,500 14,500 10,400 14,500

Source : Standard Chartered Reserch

Ysanmenudasmalumavilnaaeuaslugiiniaiedalull 2558
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Source : International Stainless Steel Forum (ISSF)
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INTERNAL CONTROL AND RISK MANAGEMENT

Internal control

The Company focuses mainly on internal control system. The Board of Directors has appointed and assigned the Audit
Committee to review the operational duties in various departments of the company, provide adequate, appropriate and effective
internal control system to prevent and minimize potential risks or minimize the damage, leakage, wastage or corruption, including
audit accounting and financial reporting systems to make them accurate, reliable, compliance with laws and regulations related
to the business operations of the Company as well as good corporate governance to be reasonably confident that the operations

of all departments are consistent and can be achieved objectives or goals the management team has prescribed.

Internal audit

The Company has an internal audit team which is independent. The matters related to internal audit will be reported to
the Audit Committee and the matters related to organization administration will be reported to the President under the charter

of internal audit which defines the mission, objectives and responsibilities clearly.

Internal Audit Team examines the performance of various departments of the company and evaluates the internal control
system as annual audit plan which was approved by the Audit Committee and Management under the criteria for determining
the risk of a business process or workflow as well as providing advice to the management of each section to improve its internal

controls. Including regulatory practices to increase the efficiency and effectiveness of operations which has been updated

regularly.
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AUDIT COMMITTEE REPORT 2015

To  Shareholders of POSCO-Thainox Public Company Limited

The Audit Committee of POSCO-Thainox Public Company Limited consists of three independent directors who have experiences in

investment management, finance, accounting and organization management; Mr.Jong-Kug Ahn is Chairman of Audit Committee,

Mr.Man-Jae, LEE and Mr.Noppadon Sarawasi are members of Audit Committee. They have authorities, duties and responsibilities

to the Board of Directors according to the charter of the Audit Committee.

In 2015, the Audit Committee has completed the duties independently, focusing on the internal control, the good corporate governance,

and the transparent administration of management. The external auditors and the leaders of internal audit team had the meeting with

the management 4 times which can be summarized as follows :

1.

The Audit Committee has quarterly and yearly reviewed the company’s financial statements by the equity method and
the separate financial statement 2015 in order to ensure that the financial statements of the company have been completed
in accordance with the generally accepted accounting principles, and disclosed the significant information in the note to
the financial statements.

The Audit Committee had a meeting with the external auditors without the company’s management to significantly
consider and recommend for preparation and auditing the financial statements 2015. The Audit Committee agreed that
the financial statements of the company has been prepared correctly in accordance with the generally accepted accounting
principles and in compliance with regulations and laws associated with adherence.

The Audit Committee has considered the transactions related to the company and its subsidiary according to rules of
the Stock Exchange of Thailand. The Audit Committee agreed that such transactions were reasonable and appropriate
disclosure as per the financial statements.

The Audit Committee has reviewed the report of the Audit operations 2015 the scope of work, and the monitoring audit
to assure its independency and efficiency as planned and a quarterly basis. Besides, the Audit Committee has also
reviewed the plan of internal audit included the occurring issues, the recommendations, and the plan of management
operations for improvement & development, in order to assure the company’s adequate and effective internal control
system and risk management.

The Audit Committee has informed the President to consider the nomination and remuneration of the external auditor,

and propose to the shareholders for further approval.

The Audit Committee agreed that the financial statements has been completed with sufficient disclosures according to the generally

accepted accounting principles, the disclosure of related transactions or the results that may pose a conflict of interest, the efficiency

system of risk management and internal control, the good corporate governance, and the compliance with relevant laws and regulations.

e

Mr. Jong - Kug, Ahn

Chairman of the Audit Committee
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usen waln-Inaedond 97n (UKBU)

usén Iwala-neliand 911A (UKBU)

guuamgm:msmu
fU 3UN 31 SUIIAL W.A. 2558
JUNSRUANERY
Nuadnuawds&doulside JUMSNURWIUSEN
31 5u9AY 31 §ugAU 31 Su9AU 31 5U9AU
W.F. 2558 W.F. 2557 W.F. 2558 W.F. 2557
KUBINR un un un un
Aunswd
duniwdnguiau
RUSALAZEMAALUVNIRIUER 6 1,303,238,004 537,724,763 1,3083,238,004 537,724,763
Juasyudangm 7 561,448,411 461,000,000 561,448,411 461,000,000
qvimsduazgnwitam - qns 8, 21 1992663406  2,096,101,882  1992,663,406  2,096,101,882

X o v X
Qﬂﬂ%ﬂ?ﬂﬂ?‘jﬂ‘iﬂiﬂi\‘iai’l\‘m%

Anemnuat1szAeluniiedl 9

27,339,912 22,746,388 27,339,912 22,746,388
dusrnania - and 10 3014954419 4213325184 3014954419  4,213,325184
Aunswdnamdouiu 5,116,430 252,246,351 5,116,430 252,246,351
wAunIwdnguion 6,904,760,582 7,583,144,568  6,904,760,582 7,583,144,568
Guniwdlainguiau

Ruasmulunisnim 11 26,216,058 17,467,013 4,900,000 4,900,000
Quasnuazazen 12 60,000 60,000 60,000 60,000
gnwilanmsuiulasesiionit 9 138,164,135 143,559,465 138,164,135 143,559,465
fifu orensuazguUnssi - qnd 13 4,086,684,557  4,421,151989 4,086,684,557  4,421,151,989
dunindlafidnau - and 14 5,544,837 5,764,293 5,544,837 5,764,293
Aunsndlaivaudoudu 11,000,189 11,112,495 11,000,189 11,112,495
TnAunIwdlainywiau 4,267,669,776 4,599,115255 4,246,353,718  4,586,548,242

TIuEUNIN 11,172,430,358 12,182,259,823 11,151,114,300 12,169,692,810
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fu 3UR 31 SUIAL W.A. 2558
JUMSRURNEAY
Nuadnuaudsdouliide JUMSNUWIUSEN
31 Su9AU 31 5UgAY 31 §ugAU 31 §unAu
W.F. 2558 W.F. 2557 W.F. 2558 W.F. 2557
KUGIKR un un un un

wﬁauuazdmmmﬁﬁaﬁu
w&ﬁuwguﬁw
L“%f’jﬁm:ﬂ”guqmamﬁumsﬁu 16.1 S 596,037,600 = 596,037,600
Bmimsuanimiau 15, 21 2,398,745,997 2,901,003,576 2,398,745,997 2,901,003,576
furjﬁmsmzmamnamﬁumiﬁu

Aferfnuatrszmeluniied 16.2 . 34,442,265 - 34,442,265
wﬁawguﬁau’é"u 2,122,264 2,174,672 2,122,264 2,174,672
sawﬁawgwf‘mu 2,400,868,261 3,533,658,113 2,400,868,261 3,533,658,113
ﬂf:au“lsiwuuﬁﬂu
wiaumSdulsadntyd - ans 17 = = = =
mi:gnﬁ’uwaﬂiﬂmuwumm 18 78,383,419 75,738,264 78,383,419 75,738,264
mumianlinguion 78,383,419 75,738,264 78,383,419 75,738,264
Fniian 2,479,251,680 3,609,396,377 2,479,251,680 3,609,396,377
dwzavinaiu
NuEauu
nuaanzidou
Auandny 1w 7,795,709,100 viu

Haﬂ'wﬁ'mﬂ’iﬁuaﬂ YN 19 7,795,709,100 7,795,709,100 7,795,709,100 7,795,709,100
nuﬁaammu"m'ﬁyum
Auandy 1w 7,795,709,100 viu

yad wﬁommmmaw N 19 7,795,709,100 7,795,709,100 7,795,709,100 7,795,709,100
dauiugandu 19 332,131,264 332,131,264 332,131,264 332,131,264
Mlsgzan

Famaaud - yudIRInEngrNY 20 438,056,069 585,000,000 438,056,069 585,000,000

ils@anuazas 126,836,083 (139,976,918) 105,520,025 (152,543,931)
aaﬁﬂi:ﬂauéuwmzﬁummé’ﬁaﬁu 25 446,162 = 446,162 =
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dmSulAUaAIUR 31 SUdNAU W.A. 2558

JUMSUAIEAY
Ruanumudsdouliide

JUNISIIUIDWA=USEN

31 SuoAY 31 SuAu 31 SuAY 31 SuoAu
W.Fl. 2558 W.F. 2557 W.F. 2558 W.F. 2557
hU']EJII’W! uln un uln uin
eldannsane 21 11,705,393,694 13,647,379,735 11,705,393,694 13,647,379,735
Funuang 21 (11,184,966,093) (12,996,072,129) (11,184,966,093) (12,996,072,129)
ﬁ’]‘li’fl%uél'u 520,427,601 651,307,606 520,427,601 651,307,606
5’1511(;1‘5'% 22 112,055,731 152,412,625 112,055,731 152,412,625
anldanalunisane (187,357,418) (201,879,294) (187,357,418) (201,879,294)
aldanglunisudms 21 (323,598,697) (462,114,416) (323,598,697) (462,114,416)
é\'unumqmiﬁu (10,518,733) (8,971,337) (10,518,733) (8,971,337)
druutharilsnnFuasulunisniau 11 8,749,045 10,895,814 = =
mlsnaundiduld 23 119,757,529 141,650,998 111,008,484 130,755,184
MBRuld 24 111,541 77,966,543 111,541 77,966,543
flsdmsul 119,869,070 219,617,541 111,120,025 208,721,727
f1°"|"l.'s(mﬂvgu)l,ﬁma§35u :
sremsfiasindssnnsemsinsdldols
UEREREVINIRSEVES
ﬁﬂsmnmﬁ’wﬁaﬁwféua\‘mqu%"aﬂin 7 557,703 = 557,703 =
Tounarlsnnmiayasn@uasmulunanning
Lﬁ'a*’mﬂL%’Wﬁﬁ%ﬂ%ﬂm@nmﬁmmﬂ
'oimu',wﬁuamuiu%é’n"n%fwéﬁamﬂ = (35,538,816) = (35,538,816)
madulfvesnemsfiasindssnnsemsing
ludisrilswsamanuluniands (111,541) 7,107,764 (111,541) 7,107,764
semsnazlidayssansensinadluforiils
wInanulumMenas
flsannsdszanmnsaunan
mfmmam%ﬂizﬁuﬁaém%fumi:gﬂﬁu
nadazlaariniingu 18 = 16,468,395 = 16,468,395
madulduasnemsnaslsidausnnmemslusl
ludisrinlewsamanulunands = (3,293,680) = (3,293,680)
ﬁ11s(911m!u)l,ﬁ@nm'%qguﬁm%'u‘ﬂ - gnfanmi 446,162 (15,256,337) 446,162 (15,256,337)
mlsdaadanndmsull 120,315,232 204,361,204 111,566,187 193,465,390
lsdadu
flalafudunugin 26 0.015 0.028 0.014 0.027

%
1

wmmw@ﬂ;‘:nawum5@3%51’7%57’7%%‘;7\7?/@\7\71//‘775@3%%



09

=91U 2558

snevuUs

9NA (UKIBU)

Uong

lwaln-Iny

ussn

::Zwrcabbm\wbiﬁxNES\Awﬁbqhhtabamtnw\ﬂwxqmrzx
P 15 ke S

8/98/1°€69°8 29t'ovy 29Oy £80°9€8'92} 690°950°8EY v9z‘I€l‘eee 00}°60.°G6.°L 8GGZ "M NUVLLNG LE UNL 10 [IBLEMEEUINBLER
0£0°698°6} } - - 006986} - - - [ErguLpeLy
- - - LEB'EYSeSH (Le6'ergesH) - - oz xmnmﬁg@ra@zapdspmwhmrx$qC;rsomwrw:g:mH
- - - (000°009°G) 000°009°G - - oz pLtUBURLLNEELET
29H9ry 2919y 29H9ry - - - - ALLULLIUE - [LTEULENELEBIBTIRLY
8552 B'M [LMEULENACUNIBRNELEN]NINNBEIELY
ov1'€98'2.S'8 - - (816°926°6€E1) 000000585 L CTAT A 00160£°G6.°L 8GGZ "B'M MUBLEUN | UNE 10 [IHYBEUINGUER
ori'€98°e.S’8 - - (816'9.6'6E1) 000000585 voz‘lelL'zee 001°60.°G6.°L £S5 "B'M NUVLLNE L€ UNL YO [IBLEBEUINBLER
HS'L19'612 - - FSL19'612 - - - [ErguLpeLy
(,eg'952'S}) (eso'tev'se) (250°tev'8e) SHL'VLLEL - = = ALLULLTUR - _.uﬁ\mc,rm:wewm._@%Axr@réﬁrt
1GG2C "B'M _.w;\mpér%‘am_.mwwvmaiﬁwiﬁv@?jn_\ram?wrc
ave‘e05'89e’s 2s0°1Ev'8e gs0‘1ev'ee (v21°69."2LE) 000000585 v9z‘lel zee 00160662 LSSZ M RBLEUN | UNE 18 [THBEEUINGLER
ooun uen uen uen uen uen uen layiRLy
nileumreance nieun (sz g:_mSE (nezentvLn) aLIMbunLY amrm:_x celsLe.
nes [eANCENCANG cLsycgnureng SSEUEUINIeR pestenu Lyefinuince zelueeunt
NGU=SNYLCACS  LUBIYCSLUULESILY - CRIISSEUL
ngeseIvnIsiLy nezesjLy

NYeUMNCANCEPGANGNCUSNYNC

BRIYINCESCrILBNUNeNtINYRIUNAISLUND

8552 M MYLCNS L€ UNCYENENNSULE

nleuMPrCANCErRNINBENISLUMIRING

(nausin) ¥ULE QUCENRUJ-UEM] UASN



Hhquhrmabamﬁﬁm&xn_mx\mQKWMWN\QQ»Q@CN&“@XQQPR»&

=)
o
C
<
2
(S
ic
2
0 R
N S
2B
£ 2
MI_
(e
ana
c 2
br-d
23
[%2]
n '3

70

029°298°1/9'8  29l‘ory e9Lory §20°025°501 6909508V v9z‘Iel‘eee 00}°60.°G6.°L 8GGZ WM NMBLLNG L€ UNE 10 [TRLEIEEUINGLER
G200CH HH} - - G200CH 1} - - - [ErguLpe|Ly
- - - LE6'EVS St (Lee'erSest) - - 0z ;mnm:rsra@xaﬁgm_@mr;wac;%vmwrm:r:mw
- - - (000°009°S) 000°009°G - - (4 rLeUBURLLOEL LN
el 4 29l'ovy 29ol'ory - - - - ALLULLEUE - [LTEULENELEBIBTIRLY
8552 WM [ULULENUBUNNERNLEN DAL IELY
£€7'9062°095'8 - - (1e6'eyG251)  000°000°S8S v92'1€1'2eE 001°60£°G6.°L 8GGZ "M NUBLEUN | UME 10 [IHUBEUINGLER
£€v'962°095's - - (1e6'evseSl) 00000058 voz'lelL'zee 001°60.°G6.°L £S5 "B'M NUVLLNG L€ UNL YO [IBLE[BEUINBLER
L2/°1eL'802 - - L2/°12L'802 - - - [ErgmLpeLY
(,eg'9s2'S}) (250°tev'ee) (eso’'tev'ge) SHL'VLLEL - = = ALLULLTUR - ma\mxrm:mewﬁ@md?psréﬁrc
1GG¢C "B'M FQMSr%$WGWvaFiﬁ%é_@v@_ﬂiﬁam?wrc
£V0°1€8'99€'8  2G0°IEV'8T 2s0°1EY'8e (ese'ovv'y2€)  000°000°G8S v9g'lel'zee 001°60.°G6.°L LSSZ M RBLEUN | UNE 18 [THEEUINGLER
_un uwn un un uen un uen lawisLny
nyeumreance nyeum (G2 wuBLy) (ne=enuwLn) BLnubunLY fugiLeny celssLY.
fcs BeANCERGANG - cLsycnurentl SSEULYINNR restenu Lyennuince zelueeunu
NGUISNYPCNCS  LULMYCSLUULES]LY - CRlSSLuL
ngesenvnIsjLy ne=esjLy

nyeumreANCRrGANGNEU:SNYNE

upsn=Lmeinpistune

8GGZ "M nULCNS L UNCYENENNSULE

nucuMreANCErENINBENISLUMYEINE

(nALMN) BULE RUCNRUJ-UIEM] UASN



snevquUs:=91U 2558 7 »]

usen waln-Inadiond 910n (UKBU)

usen Iwala-Ineliond 91MA (UKBU)

uns:ianuan

dnSulAuaAIUR 31 SUdAL W.A. 2558

JUMSITUNIEAY
Nuadnuaudsdoulide JUMSNUWIUSEN

31 SusAu 31 SusAu 31 SuAu 31 SusAu
W.FA. 2558 W.F. 2557 W.F. 2558 W.FA. 2557

HUNBYINA uin uln uln uin

NITLANUFAIINNANTIHARUIU

flsnaunsduld 119,757,529 141,650,998 111,008,484 130,755,184

EAHRRETH TN
@hg?‘iawﬁmé’m:q@ 8 789,570 (120,000) 789,570 (120,000)
mmumnmsﬂ%ﬁ[maa%wﬁ 9 7,267,188 152,866,973 7,267,188 152,866,973
Aieaugdaouazinaaulinin 10 (3,122,314) 5,978,855 (3,122,314) 5,978,855
ﬂ'wLﬁ'a§u€1’7°?‘1'ﬁiwmnug\iﬂiﬁwmﬁmmm:mﬂ@i 10 40,615,900 67,672,783 40,615,900 67,672,783
(ﬁw"l,i)m@numﬂmsﬁmmﬂﬁau mmﬂm:qﬂﬂszﬁ 22 (2,010,519) 7,826 (2,010,519) 7,826
Aidansen 13 425,097,899 428,019,741 425,097,899 428,019,741
ANFAAINUE 14 854,356 717,319 854,356 717,319
Alsnndasuan/asuisclsifagm (75,679,240) (48,825,408) (75,679,240) (48,825,408)
ﬁﬂimnmﬁmmﬂLGua\muizmma 22 S (31,640,665) = (31,640,665)
ri’w”Lsmnmssi’wmaﬁuamu%mn 22 (8,784,557) (8,244,544) (3,784,557) (8,244,544)
é]’unuwwmﬂlumﬁﬂmﬁuf’jﬁm:mmaﬁ@ﬁmma 16.2 2,520,614 2,902,284 2,520,614 2,902,284
mazgnuradszlaminineu 18 8,357,691 7,558,242 8,357,691 7,558,242
manidiesu 22 (12,948,661) (22,961,557) (12,948,661) (22,961,557)
Fununenatu - aanideany 6,879,261 6,069,052 6,879,261 6,069,052
dauuderinlsnnFuasnulunisnu 11 (8,749,045) (10,895,814) = =

505,845,672 690,756,085 505,845,672 690,756,085

a a v Ha o a
MIURULURIVDIFUNTWELAZALA WAL

a v €0 a - X
aumwémmmm (WWHUN) anas

qrvimsduazgnwiiau 97,247,739 (596,256,853) 97,247,739 (596,256,853)
gﬂwﬁmmmsﬁ%ﬂmﬂa%ﬁwﬁ (6,465,382) 6,000,000 (6,465,382) 6,000,000
Fudaanae 1,160,877,179  (651,687,863)  1,160,877,179  (651,687,863)
auw%’wémuﬁméu 247,129,921 (106,843,282) 247,129,921  (106,843,282)
auw%’w{ﬂsimguﬁﬂuéu 112,306 (380,123) 112,306 (380,123)
witauA L inOuANTY (anag)

Fminsuaziviian (503,661,684)  (192,491,794)  (503,661,684)  (192,491,794)
wilaungudaudu (52,408) 1,290,600 (52,408) 1,290,600
namazpniunadszlaminineu 18 (5,712,536) (1,039,287) (5,712,536) (1,039,287)
NIZUFNUFANNITAAUI 1,495,320,807 (850,652,517) 1,495,320,807 (850,652,517)
Ruaagnildunan (141l Aanssudniineu 1,495,320,807  (850,652,517)  1,495,320,807  (850,652,517)

wanewngyaznavsun aiuingundovaseunadui
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Juns:ianuan

dmSulAUaAIUR 31 SUdNAU W.A. 2558

JUMSITUIEAY
Nuadnuawds&doulside JUMSHUIAWI:USEN

31 SuoAu 31 SuoAu 31 SusAu 31 SusAu
W.F. 2558 W.FA. 2557 W.F. 2558 W.FA. 2557

HUNBIKR un un un uan

NIUANUTANNANTTHAIN Y
meniindu 18,349,828 19,048,078 18,349,828 19,048,078
Qua@%’umﬂmimaQumnu%ﬂin 3,432,284,679  3,880,886,445  3,432,284,679  3,880,886,445
ﬁua@%‘i.lﬂ?ﬂﬂ’l‘i’lﬂﬂLG%@\?YJ%'R&IZUTA - 220,444,405 - 220,444,405
RuanheifadaSuamuinas 7 (3528390,830) (3,298,467,192) (3,528,390,830) (3,298,467,192)
ﬁua@dwmﬁ'a%aﬁuammwzma 12 = (50,545,088) s (50,545,088)
Ruandeiadenion anens uazgunsst (89,218,173)  (215,691,278)  (89,218,173)  (215,691,278)
Fuanneiietoauning luiidn 14 (634,900) (714,000) (634,900) (714,000)
Fuansuanmsmedidu e1ens uazaunach 2,309,874 3,000 2,309,874 3,000
Ruaagndldsnan(flulu)fanssuamu (165,299,522) 554,964,370  (165,299,522) 554,964,370
NITUANUFAIINNANTIHAAW IS
manidiuang (7,186,805) (6,359,891) (7,186,805) (6,359,891)
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ANEUIBN ansmstg
auwnadw  TUsinsupauwoInas Sy
HUNYINR uan uan uan
o Juft 1 AN WA, 2557
1NAMY 240,000 46,514,150 46,754,150
#n ANAAIIRINLETAN = (40,986,538) (40,986,538)
s'lmmuﬁ’zg%qw% 240,000 5,627,612 5,767,612
a?’m%’u?]éuqﬂ’mﬁ 31 SUMAN W.4. 2557
AN BINSAull 240,000 5,527,612 5,767,612
Foduning - 714,000 714,000
AFAINUE 23 = (717,319) (717,319)
Neeutydgnslaisd 240,000 5,524,293 5,764,293
o Fufi 31 Sunan w.e. 2557
1AM 240,000 47,228,150 47,468,150
#n AdaIInILETaN = (41,703,857) (41,703,857)
NAeuTYTIN3 240,000 5,524,293 5,764,293
ahw%’u?]éuqﬂi'uﬁ 31 SUAN .4 2558
TANPHTY BN AUl 240,000 5,524,293 5,764,293
Foduning - 634,900 634,900
AAAaIININE 23 - (854,356) (854,356)
Neeuiydgnsaied 240,000 5,304,837 5,544,837
o Fufi 31 Sunan w.e. 2558
TeNU 240,000 47,863,050 48,103,050
#n AaaIInIeETaN = (42,558,213) (42,558,213)
NeeuTYTIN3 240,000 5,304,837 5,544,837
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15 1I9ahUNISATNAazIRKUDU

W.F. 2558 W.F. 2557
un un

Bwiinisen - U3 134,749,501 155,622,792
- WiEniiadasiu (aanowme 21) 2,165,380,662 2,662,682,307
wilau - UBEAu 14,432,153 10,426,681
- WiEniiadasiu (manowme 21) 1,487,017 3,452,283
Fmifanmstedunsndanns - Ui 8,252,197 6,540,548
Nuiuaenthangnén 13,914,573 29,340,208
anldanafeans - USEMAu 47,323,463 30,499,630
- WiEniiadasiu (aanowme 21) 117,485 231,583
a'mamwnmsﬁgﬂﬁwéaauﬁwmumuﬂ%mmﬁ'ﬁmumﬁwdm - 13Eau 11,234,478 =
Tuiiaéneane 1,854,468 1,900,000
manidfodnsang - 15¥nau = 307,544
2,398,745,997 2,901,003,576

16 R[UNEU

16.1 Rufidius:9:du9Nan Uunsiiu

v '
a v A

msmﬁaﬂmmaaﬁuﬁﬁNszﬂzé’fumnamﬁ'umiﬁud’m%fuﬂauamuw 31 SUNAN NW.71. 2558 LAz W.6. 25571U52naudianaazidan

q

Soil
W.A. 2558 W.A. 2557
un uln

HOAAILUADAUT 596,037,600 246,459,154
ﬁLﬁNﬁWjNﬂ 1,387,504,038 1,396,438,136
neAududinsznite (1,983,541,638) (1,049,089,290)
m@"qumné’mwLLamﬂﬁlﬂuﬁ%MLﬁm"ﬁu - 2,229,600
ganaduantlasll - 596,037,600

“
Y

. . o
o Ui 31 Swnan w.a. 2557 Wufdnssezaududmdygnldtudiuwm 596 Swum deandaludaniasas 1.19 - 1.24 doll
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16 RUNEU (59)

16.2

16.3

NUNBUS:8:8199MNaN0oUNISiiU
W.F. 2558 W.F. 2557
uan uan
asumnuanglu 1 1 = 34,442,265
asumuuanglu 2 -5 1 - =
ganadranlaned = 34,442,265

a ya ¥

RufinszazananandunsiudwlsmaduiuidaluanaSugls lasddaneandoasiionas 4.12 dall Suduuazaaniie

Y

a o o = ¥ =3 o o = a
HMAUATIIZNN 9 6 e wmqm‘mﬂmmwu@miﬂumauuqmﬂu W.f1. 2558

€
€

99 USENGIRaeUTRMNTamruaUIeLUszn1s 1K N1IINHISRIEIUNINIINH
maedeulmrasudduszazanannaaniunsSudmiullaugaiun 31 Suneu w.e. 2558 uaz w.e. 2557dsznaudiene

a o g
NILBDEUN AU

W.F. 2558 W.F. 2557
uan uln
ganadaadull 34,442,265 119,114,413
RRECITSITG HER R ARG (36,962,879) (83,024,874)
Alsnndasuaniasudselsiindu = (4,549,558)
FununeasslunsiamQuiiinszazand 2,520,614 2,902,284
gaaasraatanad - 34,442,265
NNy TuasyargAsTTnasiuiinszasean fisonaludl
SIAENUUTYT S1AYAAgRSSSU
W.FA. 2558 W.F. 2557 W.F. 2558 W.F. 2557
uin un un uin
Qufffuszazen - 34,442,265 - 37,137,114

'
v A

agvaﬂ'wqﬁﬁﬁimmﬁufjﬁm:ﬂzmaﬁwmmmmizmQua@ﬂuamﬂm%aﬁmﬂé}’mé’mwmaﬂLﬁaﬁugﬁm A8USHNTANAINLIENAZADY

' o o a v o
A8 W ’J‘l«WII“l«I;\‘i‘JJLLﬁ@NE’]HiﬂWiL\?H (").IE&;IJ@S:@IU‘YI 3)

oUNUNE

aAav a A A Ao My a o o X
vismihdufinndelaldidneansnld dedalui

W.F. 2558 W.FA. 2557
uin uin
Saneanidoaasiiuazasd
- asuivuamelu 1 Y 2,852,030,262 1,797,084,146

2,852,030,262 1,797,084,146
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n1giiulnsonnUNys

o A o

a o < Xa Aa Y a v X
Funswduaznidumdtuldsanmsdaiydaansadensile aeil

@

HU18InAUS:NOURIUNISIU

W.F. 2558 W.F. 2557
un uan
funSwinmSSuldsemsdadnd:
sunsndmatuldsemssatyinazldusslontnelu 12 Weou 28,456,452 27,528,151
FunsndnmSduldsansén "ty%ﬁaﬂ%ﬂiﬂmmﬁuﬂiw 12 1w 63,324,629 66,103,283
91,781,081 93,631,434
wiaumSdulsansiadoyd:
widumBtuldsamadatiyinazainatisznelu 12 Weu 2,073,436 1,940,346
witdunBtuldsamafaiiyinazaadisniunii 12 Weu 89,707,645 91,691,088
91,781,081 93,631,434
awn%’wﬂ(ﬁﬁﬁu)mﬁﬁﬂﬁiamiﬁm iy - and - .
PamuadaulmvasmEduldsemsdndaydisl
W.FA. 2558 W.F. 2557
uan uln
o Judi 1 unanes - (81,780,627)
w‘?'w(am) lurilswsamanu 111,541 74,672,863
win(@a) Tuilsmaudaasadu (111,541) 7,107,764
o Tuft 31 Sunem - -
mamaeaaulmzasduninduasmilaumatuldsonsdatydiil
. IWL/(am)
1 UNSIAY IWL/(an) furlsvianu 31 SuonAu
w.r. 2558  fuisndovianu  Gmiadedu W.A. 2558
un uln un uln
Aunswinsiulasandaigd
Aifiovitasdtazgy - 702,305 - 702,305
Aflasusdaouanadanlmii 3,502,744 (624,460) = 2,878,284
AfioRusfifinamugenityadgniiiazlésy 15,193,368 8,123,180 - 23,316,548
Na@hwa\‘imqmﬂﬁﬂiﬂwﬁma\mﬂmsﬁ'au
anansuazgUnIalazn iUty uasneni - 631,161 - 631,161
mazgniunalszlamsingineu 2,903,913 2 - 2,903,915
HaIAnUazaNnI BNy 72,031,409 (10,682,541) = 61,348,868
93,631,434 (1,850,353) - 91,781,081
widumBiuldsansdaiind
mim§s;|ul,ma\imqmﬂﬁﬂiﬂmﬁmm
Femsiidu e1esuazgunsss (93,631,434) 1,961,894 . (91,669,540)
ri’ﬁvl,iqmmii'ﬂyvaﬁwL'Euamu%l’mm = = (111,541) (111,541)
(93,631,434) 1,961,894 (111,541) (91,781,081)

111,541 (111,541) -
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a

a T X, Aa Yy v o Amo X
Temaedenlmizasduninduazridunmstuldsanisan UTHAIU (

o

sngvauUs:91U 2558 »] O»]

usen waln-Inadiond 910n (UKBU)

. IWL/(am)
1 UNSIAY IWL/(an) furlsvianu - 31 SuoAu
w.A. 2557 Tuhisudovianu  1Gmiadedu W.H. 2557
un un un un
aunswinmdiuldsanisdadyd
AfleaudSraduanaaeulnad 2,306,976 1,195,768 - 3,502,744
Afiedudniifinamugsniyadaniiaclizy 1,658,812 13,534,556 - 15,193,368
NARYITAINI U ST BRazIM B89
- duniwdldfimau 4,628,723 (4,628,723) = =
mi:pdﬂﬁuwaﬂsﬂwﬁwffmm 3,111,771 3,085,822 (3,293,680) 2,903,913
HaUIANUATaNNISNHaN Y 18,466,927 53,564,482 = 72,031,409
30,173,209 66,751,905 (3,293,680) 93,631,434
witaumSdulFsan1sdatiyd
mﬂﬂ?ﬁuuﬂmmqmﬂﬁﬂiﬂmﬁmm
iwmiﬁau mmma:qﬂﬂicﬁ (102,259,960) 8,628,526 - (93,631,434)
ﬁﬂimﬂmﬁ/mdaﬂ'ﬂQua\‘mqwfj‘ﬁﬂin (7,107,764) - 7,107,764 -
Aunindaynuinionsdu (2,586,112) 2,586,112 = =
(111,953,836) 11,214,638 7,107,764 (93,631,434)
(81,780,627) 77,966,543 3,814,084 =

aunindmBRuldsedaiyidmivnemmmenumenindsldldldonldassudlabituamuniuldlddaudruiiasiilmens

luamnaniRaswafiazldlszlomimematu wiinfinasmsnenumenmindsldldlfenlumadnnauivilsmemsluamaadudmou

W 1,122,749,722 17 (W41 2557: 1,256,461,676 1v) Geasdugasseznansinnauiulu w.e. 2561
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usen waln-Inaedond 97n (UKBU)

18 nis:ynwuwaus:lgsuiwaneu

W.F. 2558 W.F. 2557
uan uan
JULEAITIUSN TN
nadszleairasaanainein 59,498,433 57,028,987
waﬂiﬂﬂ"ﬁﬂiw:mﬁ'u 18,884,986 18,709,277
78,383,419 75,738,264
ilsvzamnanu
wadszlaainasaanainein 6,249,186 5,393,485
navszlomiszzenaiu 2,108,505 2,164,757
8,357,691 7,558,242
m‘ii’m351“aﬂ'ﬂwﬁﬁ%ﬂﬁﬂuﬁﬂimmmﬁmﬂ?ﬁu = (16,468,395)
18.1 wads:lgslinaveanvinuiu
ﬁﬂu’mﬁ%’uiﬂmuLLamgmzmsﬁuﬁ ok
W.F. 2558 W.F. 2557
un un
yadnifaaduaasnszynii 59,498,433 57,028,987
ﬂﬁauqﬂ%ﬁ%’u;ﬂuwLLamgmzmsﬁu 59,498,433 57,028,987
‘nﬁmimﬁlau"l,mmmmi:g‘ﬂﬁuwaﬂiﬂmﬂmzmwﬁﬁ Soit
W.F. 2558 W.F. 2557
uan un
o Tuit 1 e 57,028,987 68,103,897
Funuuiniaaaiiu 4,253,171 3,443,694
&'unumamﬁla 1,996,015 1,949,791
m3inyaslnal = (16,468,395)
Aatrsznalszland (3,779,740) =

o Sudi 31 Fwnan 59,498,433 57,028,987
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18 nNas:

18.1

18.2

wnWuwads:lgguwunuiu (so)

waus:lgyuraseonainiau (50)

g v Ao ° A a a o X
elffaneniviluilviemenuineazidan dsil

s1gvuUs:=91U 2558
usen waln-Inadiond 910n (UKBU)

W.F. 2558 W.A. 2557
uin uin
dunuuinisifaatin 4,253,171 3,443,694
é\'unu@amﬁﬁ 1,996,015 1,949,791
I 6,249,186 5,393,485
ﬂ'ﬂ%dmL%mﬁiwagﬂuﬁunumﬂ wazenlFaglumsmnsuasisms denaliil
W.A. 2558 W.A. 2557
uln uin
Funune 4,624,398 3,125,526
anlfanalunsunanazusnng 1,624,788 2,267,959
EitY 6,249,186 5,393,485
waus:lgysus:g:9109u
si’wmu?i%‘i_l;ﬂmuLLﬁMﬁm:miﬁuﬁ A9
W.FA. 2558 W.F. 2557
uin uin
dadnifagiinasnszyniy 18,884,986 18,709,277
wﬁaqu%ﬁ%’uﬁmumegm:miﬁu 18,884,986 18,709,277
imm‘smSauvl,mmaﬁmi:;dﬂﬁ’uwaﬂiﬂwﬂmm'jwﬂﬁ goil
W.A. 2558 W.A. 2557
un uln
31 5’uﬁ 1 4NIAN 18,709,277 17,583,807
Funuusnisifaaiiu 1,483,570 1,371,631
Funuaanidl 624,935 660,708
Myinyaalna S 132,418
Anggnsznalselaad (1,932,796) (1,039,287)
o Juft 31 Fuanan 18,884,986 18,709,277
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18 nas:wnNWuwaus:lgsuwaneiu (#o)

18.2 waus:loyus:o:6109U (510)

18.3

[

| 9§ Ao ° -~ A a X
elnenivluilmismenuineszidan dsi

W.A. 2558 W.FI. 2557
Soga: Soda:
dunuuiniaaaiiu 1,483,570 1,371,631
Funuaanide 624,935 660,708
mMyinyaslnal - 132,418
T 2,108,505 2,164,757

Cae " q w e o e X
elffnamarinnagludunung uazdlfhelunmsneuasuine desialdi

WA 2558 W.A. 2557
Soda: Soga:
ﬁunumw 1,560,294 1,254,477
aldanglunsansnazuinig 548,211 910,280
I 2,108,505 2,164,757

°i|’azw34ﬁwé’ﬂﬁlﬂumiﬂs:mmmwww5{nmﬁmmam%ﬂi:ﬁuﬁﬂzﬁ’m%’umizg‘nﬁuwaﬂiﬂwﬁﬁé’ﬂaaﬂmmmua:izmmaﬁu
a o g
Heradh
W.F. 2558 W.FA. 2557
Soda: Soda:
anNANAN 3.50 3.50
AT IANIUVD IR LA DL 5.00 5.00

anNUAaRaIIAIMNBY 3.00 3.00
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18 Nis:wNWuwaus:losuwunaau (510)

mMesianusanlnizasdeanuinanlunsUszinmmsaunanamaemansyszAude ;

wans:nusioN1s:ynWuwaus:lesunrinualy
- waus:lgstinavoananuu

msiagunlay MSIWUTU msanav
Tuvoauun voJhuau vounuau

Soga: uln uln
2ANANAA 0.5 475,597 =
(0.5) 7,338,969 =
ST uRwEaY 1.0 12,338,598 .
(1.0) - 3,645,929

wans:nusios=ynWuwaus:Tesunrinualy
- waus:lgsus:g:9108u

msiasunlay MSWuTU msanav
Tuioauum vouhuau vouhuau
Soga: uln un
aNNANAR 0.5 458,830 =
(0.5) 1,733,935 -

a 0e ' v o Xy a a o a g v ad a A va & o ' Py a X
madnnziannsaulndeduiitnedsannmadfeuslasdoansd ansilddoanndduasi lunmedfiRaommstigenanainiiazsinin
a Y] a a o o fa ° a & ' 9 ca o yaa
wazmadsuutadudoannfonadenuduiuiiu lumsdwnunsiensdanudaulmsasmssyniunadslarinivualingdee
madsuulasludoanudndnldliifideiu (yaddaatiusasmszyniulasimanadsslarifidmualiswmaisiiaaaausaz e

: . . . . X . A . oy -
#lszanmnsli (Projected Unit Credit Method) t Juausauszazinataay) lumsannniduimiaingniviluswusasguemedu
Imauazdssinnesieanudanldlunmsdarinmaiensianuseulnalalfifsuudasanntinan

MIIATTAMIATUAIMUATRINIINET TeHaY s laininaun llinsfnan

ms:ynwuwaus:TestiwanyunlidnisAnan

togndn 1 U s 1-5U nungn 5 U SO

uan uan uln uan
nadszleamindeaanainaiu = 6,889,618 81,362,985 88,252,603
natselomiszeazenian 854,000 7,464,432 15,946,381 24,264,813

EREN 854,000 14,354,050 97,309,366 112,517,416
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19 nuiSeuruna:douinuyanfu
UoUAU Ruaniry douinuyarru SOu
Hu un un un
[3%) fuﬁ 1 4NINAN W.f. 2557 7,795,709,100 7,795,709,100 332,131,264 8,127,840,364
mMIRanviu = = = =
o Juft 31 SuAN W.eL. 2557 7,795,709,100 7,795,709,100 332,131,264 8,127,840,364
mMIRanviu = = = =
a4 Sufl 31 Fwnan w.e1. 2558 7,795,709,100 7,795,709,100 332,131,264 8,127,840,364
ﬁumsﬁ’tyawmﬁﬂuﬁg\mmﬁﬁﬂmu 7,795,709,100 ¥iu (W.f1. 2557 : 7,795,709,100 #u) sﬁﬂﬁﬁmﬁmﬁﬁua: 1 U (W.9. 2557 : 1 1)
ﬁuﬁg\muﬂiﬁaaﬂu,a:vi’”ﬁ:lﬁw”amu&'a
20 &drsoumunNnruIY
W.A. 2558 W.A. 2557
un uln
3 3’uﬂ 1 4n3NaN 585,000,000 585,000,000
Foasndunudrsasnungranalusznineg 5,600,000 -
Iaunudﬁaammgwmmﬁawmwammuazau (152,543,931) S
o Jufl 31 Swnew 438,056,069 585,000,000
auwaz iy PaIsmumuaie uiEndesinassdisasnungransadieiiasiosas 5 vasilsgnindsaninaiuesnanuazan
ann (813) aumﬁafﬁaaﬁazﬁs;}aﬁw"lsiﬁaﬂﬂ'iﬁam: 10 v29nUAAnsida gsositlaianansainlyae Sudunald
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AUDITOR’S REPORT

To the Shareholders of POSCO-Thainox Public Company Limited

| have audited the accompanying financial statements in which the equity method is applied and the Company only of POSCO-Thainox Public
Company Limited, which comprise the statements of financial position in which the equity method is applied and the Company only as at 31
December 2015, and the statements of comprehensive income, changes in shareholders’ equity and cash flows in which the equity method is
applied and the Company only for the year then ended, and a summary of significant accounting policies and other notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Thai Financial Reporting
Standards and for such internal control as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | conducted my audit in accordance with Thai
Standards on Auditing. Those standards require that | comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.
| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit opinion.

Opinion

In my opinion, the financial statements in which the equity method is applied and the Company only referred to above present fairly, in all
material respects, the financial position in which the equity method is applied and the Company only of POSCO-Thainox Public Company
Limited as at 31 December 2015, and its results of operations in which the equity method is applied and the Company only and its cash flows
in which the equity method is applied and the Company only for the year then ended in accordance with Thai Financial Reporting Standards.

Cltottee

Varaporn Vorathitikul

Certified Public Accountant (Thailand) No. 4474
PricewaterhouseCoopers ABAS Ltd.

Bangkok

24 February 2016
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POSCO-Thainox Public Company Limited
Statements of Financial Position

As at 31 December 2015

Equity Method Company

31 December

31 December

31 December

31 December

2015 2014 2015 2014

Notes Baht Baht Baht Baht
Assets
Current assets
Cash and cash equivalents 6 1,303,238,004 537,724,763 1,303,238,004 537,724,763
Temporary investments 7 561,448,411 461,000,000 561,448,411 461,000,000
Trade and other receivables, net 8 21 1,992,663,406 2,096,101,882 1,992,663,406 2,096,101,882
Current portion of accounts receivable
from debt restructuring 9 27,339,912 22,746,388 27,339,912 22,746,388
Inventories, net 10 3,014,954,419 4,213,325,184 3,014,954,419 4,213,325,184
Other current assets 5,116,430 252,246,351 5,116,430 252,246,351
Total current assets 6,904,760,582 7,583,144,568 6,904,760,582 7,583,144,568
Non-current assets
Investment in an associate 11 26,216,058 17,467,013 4,900,000 4,900,000
Long-term investments 12 60,000 60,000 60,000 60,000
Accounts receivable from debt restructuring 9 138,164,135 143,559,465 138,164,135 143,559,465
Property, plant and equipment, net 13 4,086,684,557 4,421,151,989 4,086,684,557 4,421,151,989
Intangible assets, net 14 5,544,837 5,764,293 5,544,837 5,764,293
Other non-current assets 11,000,189 11,112,495 11,000,189 11,112,495
Total non-current assets 4,267,669,776 4,599,115,255 4,246,353,718 4,586,548,242

Total assets

11,172,430,358

12,182,259,823

11,151,114,300

12,169,692,810

The accompanying notes are an integral part of these financial statements.
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POSCO-Thainox Public Company Limited

:Statements of Financial Position

As at 31 December 2015

Equity Method Company
31 December 31 December 31 December 31 December
2015 2014 2015 2014
Notes Baht Baht Baht Baht

Liabilities and shareholders’ equity
Current liabilities
Short-term borrowings from
financial institutions 16.1 - 596,037,600 - 596,037,600
Trade and other payables 15, 21 2,398,745,997 2,901,003,576 2,398,745,997 2,901,003,576
Current portion of long-term borrowings

from financial institutions 16.2 - 34,442,265 - 34,442,265
Other current liabilities 2,122,264 2,174,672 2,122,264 2,174,672
Total current liabilities 2,400,868,261 3,5633,658,113 2,400,868,261 3,533,658,113
Non-current liabilities
Deferred tax liabilities, net 17 = = - _
Employee benefit obligations 18 78,383,419 75,738,264 78,383,419 75,738,264
Total non-current liabilities 78,383,419 75,738,264 78,383,419 75,738,264
Total liabilities 2,479,251,680 3,609,396,377 2,479,251,680 3,609,396,377
Shareholders’ equity
Share capital
Authorised share capital 7,795,709,100 ordinary

shares at par value of Baht 1 each 19 7,795,709,100 7,795,709,100 7,795,709,100 7,795,709,100
Issued and fully paid-up share capital

7,795,709,100 ordinary

shares at paid up value of Baht 1 each 19 7,795,709,100 7,795,709,100 7,795,709,100 7,795,709,100
Premium on share capital 19 332,131,264 332,131,264 332,131,264 332,131,264
Retained earnings

Appropriated - legal reserve 20 438,056,069 585,000,000 438,056,069 585,000,000

Unappropriated (Deficits) 126,836,083 (139,976,918) 105,520,025 (152,543,931)
Other components of equity 25 446,162 - 446,162 -
Total shareholders’ equity 8,693,178,678 8,572,863,446 8,671,862,620 8,560,296,433

Total liabilities and shareholders’ equity

11,172,430,358

12,182,259,823

11,151,114,300

12,169,692,810

The accompanying notes are an integral part of these financial statements.
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POSCO-Thainox Public Company Limited
Statements of Comprehensive Income

For the year ended 31 December 2015

Equity Method Company
31 December 31 December 31 December 31 December
2015 2014 2015 2014
Notes Baht Baht Baht Baht
Revenues
Revenue from sales of goods 21 11,705,393,694 13,647,379,735 11,705,393,694 13,647,379,735
Cost of goods sold 21 (11,184,966,093)  (12,996,072,129)  (11,184,966,093)  (12,996,072,129)
Gross profit 520,427,601 651,307,606 520,427,601 651,307,606
Other income 22 112,055,731 152,412,625 112,055,731 152,412,625
Selling expenses (187,357,418) (201,879,294) (187,357,418) (201,879,294)
Administrative expenses 21 (323,598,697) (462,114,416) (823,598,697) (462,114,416)
Finance costs (10,518,733) (8,971,337) (10,518,733) (8,971,337)
Share of profit of an associate 11 8,749,045 10,895,814 - -
Profit before income tax 23 119,757,529 141,650,998 111,008,484 130,755,184
Income tax 24 111,541 77,966,543 111,541 77,966,543
Profit for the year 119,869,070 219,617,541 111,120,025 208,721,727
Other comprehensive income (loss):
Items that will be reclassified
subsequently to profit or loss
Gain on measurement of
temporary investments 7 557,703 - 557,703 -
Disposal of available-for-sale
investments - (35,538,816) - (35,538,816)
Income tax relating to items that will be
reclassified subsequently to profi t or loss (111,541) 7,107,764 (111,541) 7,107,764
Items that will not be reclassified
subsequently to profit or loss
Remeasurement on
employee benefit obligations 18 - 16,468,395 - 16,468,395
Income tax relating to items that will not
be reclassified subsequently
to profit or loss - (3,293,680) - (3,293,680)
Other comprehensive income (loss)
for the year, net of tax 446,162 (15,256,337) 446,162 (15,256,337)
Total comprehensive income for the year 120,315,232 204,361,204 111,566,187 193,465,390
Earnings per share
Basic earnings per share 26 0.015 0.028 0.014 0.027

The accompanying notes are an integral part of these financial statements.
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POSCO-Thainox Public Company Limited
Statements of Cash Flows

For the year ended 31 December 2015

Equity Method Company
31 December 31 December 31 December 31 December
2015 2014 2015 2014
Notes Baht Baht Baht Baht
Cash flows from operating activities:
Profit before income tax 119,757,529 141,650,998 111,008,484 130,755,184
Adjustments
Allowance for doubtful accounts 8 789,570 (120,000) 789,570 (120,000)
Loss from debt restructuring 9 7,267,188 152,866,973 7,267,188 152,866,973
Allowance for obsolete and slow-moving inventories 10 (3,122,314) 5,978,855 (3,122,314) 5,978,855
Allowance for net realisable value of inventories 10 40,615,900 67,672,783 40,615,900 67,672,783
(Gain) loss on disposal of property,
plant and equipment 22 (2,010,519) 7,826 (2,010,519) 7,826
Depreciation charge 13 425,097,899 428,019,741 425,097,899 428,019,741
Amortisation charge 14 854,356 717,319 854,356 717,319
Unrealised gain on exchange rate (75,679,240) (48,825,408) (75,679,240) (48,825,408)
Gain on disposal of long-term investments 22 - (31,640,665) - (31,640,665)
Gain on disposal of temporary investments 22 (3,784,557) (8,244,544) (3,784,557) (8,244,544)
Amortisation of transaction cost 16.2 2,520,614 2,902,284 2,520,614 2,902,284
Employee benefit obligations 18 8,357,691 7,558,242 8,357,691 7,558,242
Interest income 22 (12,948,661) (22,961,557) (12,948,661) (22,961,557)
Finance costs - interest expense 6,879,261 6,069,052 6,879,261 6,069,052
Share of profit of investment in an associate 11 (8,749,045) (10,895,814) - -

505,845,672 690,756,085 505,845,672 690,756,085

Changes in operating assets and liabilities

Operating assets (increase) decrease

Trade and other receivables 97,247,739 (596,256,853) 97,247,739 (596,256,853)
Account receivable from debt restructuring (6,465,382) 6,000,000 (6,465,382) 6,000,000
Inventories 1,160,877,179 (651,687,863) 1,160,877,179 (651,687,863)
Other current assets 247,129,921 (106,843,282) 247,129,921 (106,843,282)
Other non-current assets 112,306 (380,123) 112,306 (380,123)

Operating liabilities increase (decrease)

Trade and other payables (503,661,684) (192,491,794) (503,661,684) (192,491,794)
Other current liabilities (52,408) 1,290,600 (52,408) 1,290,600
Employee benefit obligations paid 18 (5,712,536) (1,039,287) (5,712,536) (1,039,287)
Cash flows from operations 1,495,320,807 (850,652,517)  1,495,320,807 (850,652,517)
Net cash generated from (used in) operating activities 1,495,320,807 (850,652,517) 1,495,320,807 (850,652,517)

The accompanying notes are an integral part of these financial statements.
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POSCO-Thainox Public Company Limited
Statements of Cash Flows

For the year ended 31 December 2015

Equity Method Company
31 December 31 December 31 December 31 December
2015 2014 2015 2014
Notes Baht Baht Baht Baht

Cash flows from investing activities
Interest received 18,349,828 19,048,078 18,349,828 19,048,078
Proceeds from disposals of temporary investments 3,432,284,679 3,880,886,445 3,432,284,679 3,880,886,445
Proceeds from disposals of long-term investments - 220,444,405 - 220,444,405
Purchase of temporary investments 7 (3,528,390,830) (3,298,467,192) (3,528,390,830) (3,298,467,192)
Purchase of long-term investments 12 - (50,545,088) - (50,545,088)
Purchase of property, plant and equipment (89,218,173)  (215,691,278) (89,218,173)  (215,691,278)
Purchase of intangible assets 14 (634,900) (714,000) (634,900) (714,000)
Proceeds from disposals of property, plant and equipment 2,309,874 3,000 2,309,874 3,000
Net cash received from (used in) investing activities (165,299,522) 554,964,370 (165,299,522) 554,964,370
Cash flows from financing activities
Interest paid (7,186,805) (6,359,891) (7,186,805) (6,359,891)
Proceeds from short-term borrowings

from financial institutions 16.1 1,387,504,038 1,396,438,136  1,387,504,038 1,396,438,136
Repayments on short-term borrowings

from financial institutions 16.1 (1,983,541,638) (1,049,089,290) (1,983,541,638) (1,049,089,290)
Repayments on long-term borrowings

from financial institutions 16.2 (36,962,879) (83,024,874) (36,962,879) (83,024,874)
Net cash received from (used in) financing activities (640,187,284) 257,964,081 (640,187,284) 257,964,081
Net increase (decrease) in cash and cash equivalents 689,834,001 (387,724,066) 689,834,001 (37,724,066)
Cash and cash equivalents at the beginning of the year 537,724,763 528,943,379 537,724,763 528,943,379
Exchange gain on cash and cash equivalents 75,679,240 46,505,450 75,679,240 46,505,450
Cash and cash equivalents at the end of the year 1,303,238,004 537,724,763 1,303,238,004 537,724,763
Non-cash transactions:
Significant non-cash transactions for the year ended 31 December:
Outstanding other payable from purchase of

property, plant and equipment 8,252,197 6,540,548 8,252,197 6,540,548

The accompanying notes are an integral part of these financial statements.
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POSCO-Thainox Public Company Limited
Notes to the financial statements

For the year ended 31 December 2015

General information

POSCO-Thainox Public Company Limited (“the Company”) is a public company limited, which is incorporated in Thailand and listed on

the Stock Exchange of Thailand in December 2004. The address of the Company’s registered offices is as follows:

Head office : 31st floor Unit 3101-3, CRC Tower, All Seasons Place, 87/2 Wireless Road, Lumpini, Pathumwan, Bangkok 10330,
Thailand.

Branch office 1 : 324 Moo 8, Highway 3191 Road, Tambol Mabkha, Nikom Pattana, Rayong 21180, Thailand.

Branch office 2 : 700/453 Amata Nakorn Industrial Estate, Moo 7, Tambol Donhuaror, Amphur Muang, Chonburi 20000, Thailand.

The parent company is POSCO, incorporated in South Korea.

The principal business operations of the Company are production and sales of cold-rolled stainless steel for use as raw material in the
production of household appliances such as kitchenette, sinks, washing machines and other industries. The principal business operations

of the Company’s associate is described in Note 11.

These financial statements were authorised for issue by the Board of Directors on 24 February 2016.

Accounting policies

The principal accounting policies applied in the preparation of these equity accounted and company financial statements are set out

below:

2.1 Basis of preparation

The financial statements in which the equity method is applied and the Company only have been prepared in accordance with
Thai generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Financial Reporting Standards
issued under the Accounting Profession Act B.E.2547, and the financial reporting requirements of the Securities and Exchange

Commission under the Securities and Exchange Act.

The financial statements in which the equity method is applied and the Company only have been prepared under the historical

cost convention except where otherwise disclosed in the accounting policies.

The preparation of financial statements in conformity with Thai generally accepted accounting principles requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process of applying the Company’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates

are significant to the financial statements in which the equity method is applied and the Company only are disclosed in Note 4.

An English version of the financial statements in which the equity method is applied and the Company only has been prepared
from the statutory financial statements that are in the Thai language. In the event of a conflict or a difference in interpretation

between the two languages, the Thai language statutory financial statements shall prevail.
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2.2 New financial reporting standards and revised financial reporting standards and interpretations

2.2.1 New financial reporting standards, revised accounting standards, and revised financial reporting standards which are

effective on 1 January 2015.

a)

Financial reporting standards which have a significant impact to the Company:

TAS 1 (revised 2014)
TFRS 12
TFRS 13

Presentation of financial statements
Disclosure of interests in other entities

Fair value measurement

TAS 1 (revised 2014), the main change is that a requirement for entities to group items presented in ‘other

comprehensive income’ (OCI) on the basis of whether they are potentially reclassifiable to profit or loss subsequently

(reclassification adjustments). The amendments do not address which items are presented in OCI.

TFRS 12 requires entities to disclose information that helps readers of financial statements to evaluate the nature

of risks and financial effects associated with the entity’s interests in subsidiaries, associates, joint arrangements and

unconsolidated structured entities.

TFRS 13 aims to improve consistency and reduce complexity by providing a precise definition of fair value and a

single source of fair value measurement and disclosure requirements for use across TFRS.

Financial reporting standards with minor changes and do not have impact to the Company are as follows:

TAS 2 (revised 2014)
TAS 7 (revised 2014)
TAS 8 (revised 2014)
TAS 10 (revised 2014)
TAS 11 (revised 2014)
TAS 12 (revised 2014)
TAS 16 (revised 2014)
TAS 17 (revised 2014)
TAS 18 (revised 2014)
TAS 19 (revised 2014)
TAS 20 (revised 2014)
TAS 21 (revised 2014)
TAS 23 (revised 2014)
TAS 24 (revised 2014)
TAS 26 (revised 2014)
TAS 27 (revised 2014)
TAS 28 (revised 2014)
TAS 29 (revised 2014)
TAS 33 (revised 2014)
TAS 34 (revised 2014)
TAS 36 (revised 2014)
TAS 37 (revised 2014)
TAS 38 (revised 2014)
TAS 40 (revised 2014)
TFRS 2 (revised 2014)
TFRS 3 (revised 2014)
TFRS 5 (revised 2014)
TFRS 6 (revised 2014)
TFRS 8 (revised 2014)
TFRS 10

TFRS 11

Inventories

Statement of cash flows

Accounting policies, changes in accounting estimates and errors
Events after the reporting period

Construction contracts

Income taxes

Property, plant and equipment

Leases

Revenue

Employee benefits

Accounting for government grants & disclosure of
government assistance

The effects of changes in foreign exchange rates
Borrowing costs

Related party disclosures

Accounting and reporting by retirement benefit plans
Separate financial statements

Investments in associates and joint ventures
Financial reporting in hyperinflationary economies
Earnings per share

Interim financial reporting

Impairment of assets

Provisions, contingent liabilities and contingent assets
Intangible assets

Investment property

Share-based payment

Business combinations

Non-current assets held for sale and discontinued operations
Exploration for and evaluation of mineral resources
Operating segments

Consolidated financial statements

Joint arrangements
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2.2 New financial reporting standards and revised financial reporting standards and interpretations

(Cont’d)

2.2.1 New financial reporting standards, revised accounting standards, and revised financial reporting standards which are

effective on 1 January 2015. (Cont'd)

b) Financial reporting standards with minor changes and do not have impact to the Company are as follows: (Cont’d)

TSIC 10 (revised 2014)
TSIC 15 (revised 2014)
TSIC 25 (revised 2014)
TSIC 27 (revised 2014)
TSIC 29 (revised 2014)
TSIC 31 (revised 2014)
TSIC 32 (revised 2014)
TFRIC 1 (revised 2014)
TFRIC 4 (revised 2014)
TFRIC 5 (revised 2014)

TFRIC 7 (revised 2014)

TFRIC 10 (revised 2014)
TFRIC 12 (revised 2014)
TFRIC 13 (revised 2014)
TFRIC 14

TFRIC 15 (revised 2014)
TFRIC 17 (revised 2014)
TFRIC 18 (revised 2014)
TFRIC 20

Government assistance - No specific relation to operating activities
Operating leases - Incentives

Income taxes - Changes in the tax status of an entity or its shareholders
Evaluating the substance of transactions involving the legal form of a lease
Service concession arrangements: Disclosures

Revenue - barter transactions involving advertising services

Intangible assets - Web site costs

Changes in existing decommissioning, restoration and similar liabilities
Determining whether an arrangement contains a lease

Rights to interests arising from decommissioning, restoration

and environmental rehabilitation funds

Applying the restatement approach under TAS29 Financial

reporting in hyperinflationary economies

Interim financial reporting and impairment

Service concession arrangements

Customer loyalty programmes

TAS 19 - The limit on a defined benefit asset, minimum

funding requirements and their interaction

Agreements for the construction of real estate

Distributions of non-cash assets to owners

Transfers of assets from customers

Stripping costs in the production phase of a surface mine

2.2.2 New financial reporting standards, revised accounting standards and revised financial reporting standards which are effective

on 1 January 2016. These standards are not early adopted.

Financial reporting standards with minor changes and do not have impact to the Company are as follows:

TAS 1 (revised 2015
TAS 2 (revised 2015
TAS 7 (revised 2015
TAS 8 (revised 2015
TAS 10 (revised 2015)
TAS 11 (revised 2015)
TAS 12 (revised 2015)
TAS 16 (revised 2015)
TAS 17 (revised 2015)
TAS 18 (revised 2015)
TAS 19 (revised 2015)
TAS 20 (revised 2015)
)
)
)
)
)
)
)

)
)
)
)

TAS 21 (revised 2015
TAS 23 (revised 2015
TAS 24 (revised 2015
TAS 26 (revised 2015
TAS 27 (revised 2015
TAS 28 (revised 2015
TAS 29 (revised 2015

~ o~ ~ ~ ~ ~ ~ o~ o~ o~ o~ o~ —~ —~

Presentation of financial statements

Inventories

Statement of cash flows

Accounting policies, changes in accounting estimates and errors
Events after the reporting period

Construction contracts

Income taxes

Property, plant and equipment

Leases

Revenue

Employee benefits

Accounting for government grants and disclosure of government assistance
The effects of changes in foreign exchange rates

Borrowing costs

Related party disclosures

Accounting and reporting by retirement benefit plans

Separate financial statements

Investments in associates and joint ventures

Financial reporting in hyperinflationary economies
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2  Accounting policies (Cont’d)
2.2 New financial reporting standards and revised financial reporting standards and interpretations
(Cont’d)

2.2.2 New financial reporting standards, revised accounting standards and revised financial reporting standards which are effective

on 1 January 2016. These standards are not early adopted: (Cont'd)

TAS 33
TAS 34
TAS 36
TAS 37
TAS 38
TAS 40
TAS 41
TFRS 2 (revised 2015)
TFRS 3 (revised 2015)
TFRS 4 (revised 2015)

( )

( )

revised 2015
revised 2015
revised 2015
revised 2015
revised 2015
revised 2015

e e e = = =

)
)
)
)
)
)

TFRS 5 (revised 2015

TFRS 6 (revised 2015

TFRS 8 (revised 2015)

TFRS 10 (revised 2015)
TFRS 11 (revised 2015)
TFRS 12 (revised 2015)
TFRS 13 (revised 2015)
TSIC 10 (revised 2015)
TSIC 15 (revised 2015)
TSIC 25 (revised 2015)
TSIC 27 (revised 2015)
TSIC 29 (revised 2015)
TSIC 31 (revised 2015)
TSIC 32 (revised 2015)
TFRIC 1 (revised 2015)
TFRIC 4 (revised 2015)
TFRIC 5 (revised 2015)

TFRIC 7 (revised 2015)

Earnings per share

Interim financial reporting

Impairment of assets

Provisions, contingent liabilities and contingent assets

Intangible assets

Investment property

Agriculture

Share-based payment

Business combinations

Insurance contracts

Non-current assets held for sale and discontinued operations
Exploration for and evaluation of mineral resources

Operating segments

Consolidated financial statements

Joint arrangements

Disclosure of interests in other entities

Fair value measurement

Government assistance - No specific relation to operating activities
Operating leases - Incentives

Income taxes - Changes in the tax status of an entity or its shareholders
Evaluating the substance of transactions involving the legal form of a lease
Service concession arrangements: Disclosures

Revenue - barter transactions involving advertising services

Intangible assets - Web site costs

Changes in existing decommissioning, restoration and similar liabilities
Determining whether an arrangement contains a lease

Rights to interests arising from decommissioning, restoration and
environmental rehabilitation funds

Applying the restatement approach under TAS29 Financial reporting
in hyperinflationary economies

Financial reporting standards with minor changes and do not have impact to the Company are as follows: (Cont'd)

TFRIC 10 (revised 2015)
TFRIC 12 (revised 2015)
TFRIC 13 (revised 2015)
TFRIC 14 (revised 2015)

Interim financial reporting and impairment

Service concession arrangements

Customer loyalty programmes

TAS 19 - The limit on a defined benefit asset, minimum funding
requirements and their interaction

TFRIC 15 (revised 2015
TFRIC 17 (revised 2015
TFRIC 18 (revised 2015
TFRIC 20 (revised 2015 Stripping costs in the production phase of a surface mine
TFRIC 21 Levies

Agreements for the construction of real estate
Distributions of non-cash assets to owners
Transfers of assets from customers

)
)
)
)
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Accounting policies (Cont’d)

2.3

2.4

Investments in associates

Associates are all entities over which the Company has significant influence but not control, generally accompanying a shareholding
of between 20% and 50% of the voting rights. Investments in associates are accounted for using the equity method of accounting.
Under the equity method, the investment is initially recognised at cost, and the carrying amount is increased or decreased to
recognise the investor’s share of the profit or loss of the investee after the date of acquisition. The Company’s investment in

associates includes goodwill identifies on acquisition.

If the ownership interest in an associate is reduced but significant influence is retained, only a proportionate share of the amounts

previously recognised in other comprehensive income is reclassified to profit or loss where appropriate.

The Company’s share of its associates’ post-acquisition profits or losses is recognised in the profit or loss, and its share of post-
acquisition movements in other comprehensive income is recognised in other comprehensive income. The cumulative post-
acquisition movements are adjusted against the carrying amount of the investment. When the Company’s share of losses in an
associate equals or exceeds its interest in the associate, including any other unsecured receivables, the Company does not

recognise further losses, unless it has incurred obligations or made payments on behalf of the associate.

The Company determines at each reporting date whether there is any objective evidence that the investment in the associate is
impaired. If this the case, the Company calculates the amount of impairment as the difference between the recoverable amount
of the associate and its carrying value and recognises the amount adjacent to share of profit (loss) of associates in the statement

of comprehensive income.

Unrealised gains on transactions between the Company and its associates are eliminated to the extent of the Company’s interest
in the associates. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset

transferred.

Accounting policies of associates have been changed where necessary to ensure consistency with the policies adopted by the

Company. Dilution gains and losses arising in investments in associates are recognised in the profit or loss.

In the company’s separated financial statements, investments in associates are accounted for at cost less impairment. Cost is
adjusted to reflect changes in consideration arising from contingent consideration amendments. Cost also includes direct attributable

costs of investment.

Foreign currency translation
(a) Functional and presentation currency

Items included in the financial statements of each of the Company’s entities are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency’). The equity accounted financial statements

are presented in Thai Baht, which is the Company’s functional and the Company’s presentation currency.
(b)  Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary assets and liabilities

denominated in foreign currencies are recognised in profit or loss.

When a gain or loss on a non-monetary item is recognised in other comprehensive income, any exchange component of
that gain or loss is recognised in other comprehensive income. Conversely, when a gain or loss on a non-monetary item

is recognised in profit and loss, any exchange component of that gain or loss is recognised in profit and loss.
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2.5

2.6

2.7

2.8

Cash and cash equivalents

In the statement of cash flows in which the equity method is applied and the Company only, cash and cash equivalents include
cash on hand, deposits held at call with banks, other short-term highly liquid investments with original maturities of three months

or less from the date of acquisition and are not used as collateral.

Trade accounts receivable

Trade accounts receivable are carried at the original invoice amount and subsequently measured at the remaining amount less
any allowance for doubtful receivables based on a review of all outstanding amounts at the year-end. The amount of the allowance
is the difference between the carrying amount of the receivable and the amount expected to be collectible. Bad debts are written-

off during the year in which they are identified and recognised in profit or loss within administrative expenses.

Inventories

Inventories are stated at the lower of cost or net realisable value. Cost of raw material, work in process, finished goods, and
supplies being determined on the weighted average method. The cost of purchase comprises both the purchase price and costs
directly attributable to the acquisition of the inventory, such as import duties and transportation charges, less all attributable
discounts, allowances or rebates. The cost of finished goods and work in progress comprises raw materials, direct labour, other
direct costs and related production overheads (based on normal operating capacity). Net realisable value is the estimate of the
selling price in the ordinary course of business, less the costs of completion and applicable variable selling expenses. The amount
of any write down of inventories to net realisable value is recognised as an expense in the period the write down occurs and

presented as cost of goods sold. Allowance is made, where necessary, for obsolete, slow-moving and defective inventories.

Other investments

Investments other than investments in an associate are classified into the following three categories: 1) held-to-maturity investments;
2) available-for-sale investments; and 3) general investments. The classification is dependent on the purpose for which the
investments were acquired. Management determines the appropriate classification of its investments at the time of the purchase

and re-evaluates such designation on a regular basis.

(1) Investments with fixed maturity that the management has the intent and ability to hold to maturity are classified as held-
to-maturity and are included in non-current assets, except for maturities within 12 months from the statement of financial

position date which are classified as current assets.

2) Investments intended to be held for an indefinite period of time, which may be sold in response to liquidity needs or changes
in interest rates, are classified as available-for-sale; and are included in non-current assets unless management has
expressed the intention of holding the investment for less than 12 months from the statement of financial position date or

unless they will need to be sold to raise operating capital, in which case they are included in current assets.
3) Investments in non-marketable equity securities are classified as general investments.

All categories of investment are initially recognised at cost, which is equal to the fair value of consideration paid plus transaction

cost.

The fair value of available-for-sale investments is based on quoted bid price at the close of business on the statement of financial
position date by reference to the Stock Exchange of Thailand. The unrealised gains and losses of available-for-sale investments

are recognised in other comprehensive income.
Held-to-maturity investments are carried at amortised cost using the effective yield method less impairment loss.

General investments are carried at cost less impairment loss.
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2.8

2.9

210

2.11

Other investments (Cont’d)

A test for impairment is carried out when there is a factor indicating that an investment might be impaired. If the carrying value

of the investment is greater than its recoverable amount, impairment loss is charged to the statement of comprehensive income.

On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is charged or credited
to the statement of comprehensive income. When disposing of part of the Company’s holding of a particular investment in debt

or equity securities, the carrying amount of the disposed part is determined by the first-in, first-out method.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and allowance for impairment of assets.

Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of the replaced part is derecognised. All other repairs and maintenance are charged to profit or loss

during the financial period in which they are incurred.

Land is not depreciated. Depreciation of other assets is calculated using the straight-line method to allocate the cost of each

asset to their residual value over the estimated useful lives as follows:

Plant buildings, building improvement and utilities systems 5 to 32 years
Machinery and plant equipment 5 to 32 years
Spare part and stand-by equipment 2 to 15 years
Office equipment and tools 3 to 20 years
Motor vehicles 5 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down immediately to its

recoverable amount.

Gains and losses on disposal of property, plant and equipment are calculated by comparing net proceeds from disposal of assets
with assets’ carrying amount and are taken into other income and other expenses, respectively, in the statement of comprehensive

income.

Intangible assets

Golf membership

Golf membership, which has an infinity useful life and is not subject to amortisation, is carried at cost less impairment loss.

Computer software licenses

Acquired computer software licenses are capitalised on the basis of the costs incurred to acquire and bring to use the specific

software. These costs are amortised using the straight-line method over their estimated useful lives of 10 years.

Impairment of assets

Assets that have an indefinite useful life, are not subject to amortisation and are tested annually for impairment. Assets that are
subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the carrying amount of the assets
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell or value in use.
For the purposes of assessing impairment, assets are grouped at the lowest level for which there are separately identifiable cash
flows. Non-financial assets other than goodwill that suffered an impairment are reviewed for possible reversal of the impairment

at each reporting date.
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212

213

2.14

2.15

Leases - where a Company is the lessee

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on

a straight-line basis over the period of the lease.

Troubled debt restructuring (where the Company is the creditor)

The Company records assets or equities received in settlement of debts at the lower of the fair values of the assets or equities,

less estimated selling expenses (if any), and the amount of investment in receivables (including accrued interest income).

Where the debt restructuring involves modification of the terms of receivables, the fair value of investment in receivables after
restructuring is based on the net present value of the expected future cash flows, discounted by the appropriate interest rate

prevailing at the restructuring date.

Losses arising from restructuring, less recorded allowance for doubtful accounts, are recognised in the statement of comprehensive

income when incurred.

Legal fees and other direct costs incurred to effect the debt restructuring are expensed when incurred.

Borrowings

Borrowings are recognised initially at the proceeds received (net of transaction costs incurred). In subsequent periods, borrowings
are stated at amortised cost using the effective yield method. Any difference between proceeds (net transaction costs) and the

redemption value is recognised in the statement of comprehensive income over the period of the borrowings.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable
that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs. To the extent that
there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a pre-payment

for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability

for at least 12 months after the end of reporting date.

Current and deferred income taxes

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except to the extent that
it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in other

comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of reporting
period in the countries where the company and its associates operate and generate taxable income. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It

establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liability method, on temporary differences arising from differences between the tax
base of assets and liabilities and their carrying amounts in the financial statements. However, the deferred income tax is not
accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at
the time of the transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantively enacted by the end of the reporting period and are expected to apply when

the related deferred income tax asset is realised or the deferred income tax liability is settled.
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2.15 Current and deferred income taxes (Cont’d)

2.16

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be available against

which the temporary differences can be utilised. Deferred income tax is provided on temporary differences arising from investments

in associates, except where the timing of the reversal of the temporary difference is controlled by the Company and it is probable

that the temporary difference will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against

current tax liabilities and when the deferred income tax assets and liabilities relate to income taxes levied by the same taxation

authority on either the same taxable entity or different taxable entities where there is an intention to settle the balances on a net

basis.

Employee benefits

(a)

Short-term employee benefits

The Company recognises a liability and expense for bonuses, and other liabilities for short-term employee benefit where

contractually obliged or where there is a past practice that has created a constructive obligation.
Post-employment obligations

Defined contribution plans

A defined contribution plan is a retirement plan under which the Company pays fixed contributions into a separate entity.
The Company has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient assets
to pay all employees the benefits relating to employee service in the current and prior periods. The Company pays
contributions to a separate fund which is managed by an external fund manager in accordance with the provident fund Act.
B.E. 2530. The Company has no further payment obligations once the contributions have been paid. The contributions are
recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent

that a cash refund or a reduction in the future payments is available.

Defined benefit plans

A defined benefit plan is a retirement plan that is not a defined contribution plan. Typically defined benefit plans define an
amount of retirement benefit that an employee will receive on retirement, usually depending on one or more factors such

as age, years of service and compensation.

The liability recognised in the statement of financial position in respect of defined benefit retirement plans is the present
value of the defined benefit obligation at the end of the reporting period. The defined benefit obligation is calculated by
independent actuaries using the projected unit credit method. The present value of the defined benefit obligation is determined
by discounting the estimated future cash outflows using market yield of government bonds that are denominated in the
currency in which the benefits will be paid, and that have terms to maturity approximating to the terms of the related

retirement liability.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or

credited to equity in other comprehensive income in the period in which they arise.

Past-service costs are recognised immediately in profit or loss.
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2.16 Employee benefits (Cont’d)

(©)

Other long-term employee benefits

The Company has schemes to award gold to employees who have provided services to the Company at every 5 years

anniversary, for a maximum of 6 times.

The liability recognised in the statement of financial position in respect of other long-term employee benefits is the present
value of the other long-term employee benefits obligation at the end of the reporting period. The other long-term employee
benefits obligation is calculated by independent actuaries using the projected unit credit method. The present value of the
other long-term employee benefits obligation is determined by discounting the estimated future cash outflows using market
yield of government bonds that are denominated in the currency in which the benefits will be paid, and that have terms to

maturity approximating to the terms of the related other long-term employee benefits liability.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or

credited to profit or loss in the period in which they arise.
Termination benefits

Termination benefits are payable when employment is terminated by the Company before the normal retirement date, or
whenever an employee accepts voluntary redundancy in exchange for these benefits. The Company recognises termination
benefits when it is demonstrably committed to either: terminating the employment of current employees according to a
detailed formal plan without possibility of withdrawal; or providing termination benefits as a result of an offer made to
encourage voluntary redundancy. Benefits falling due more than 12 months after the end of the reporting period are

discounted to their present value.

2.17 Provisions

2.18

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events; it is probable

that an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a pre-tax

rate that reflects current market assessments of the time value of money and the risks specific to the obligation. The increase in

the provision due to passage of time is recognised as interest expense (if any).

Revenue recognition

Revenue comprises the fair value for consideration received or receivable for the sale of goods and service net of rebates and

discounts. Revenue from sales of goods is recognised when significant risks and rewards of ownership of the goods are transferred

to the buyer. Services income is recognised as revenue in the period in which they are rendered.

Other revenues are recognised on the following basis:

Dividend income is recognised when the Company’s right to receive dividend is established.
Interest income is recognised on a time proportion basis, taking account of the principal outstanding and the effective rate
over the period to maturity, when it is determined that such income will accrue to the Company.

Other income is recognised on an accrual basis.
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2.19 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-maker.
The chief operating decision-maker, who is responsible for allocating resources and assessing performance of the operating

segments, has been identified as Board of Directors that makes strategic decisions.

The Company’s principal business operations are production, and domestic sales and export sales of cold-rolled stainless steel
for use as raw material in the production of household appliances. There has been presented segment information as shown in

Note 27.

3 Financial risk management

3.1

3.2

Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate risk,
cash flow interest rate risk and price risk), credit risk and liquidity risk. The Company’s overall risk management programme
focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Company’s financial

performance. The Company uses derivative financial instruments to hedge certain exposures.

Risk management is carried out by a treasury department of the Company under policies approved by the Board of Directors.
The Treasury identifies, evaluates and hedges financial risks in close co-operation with the Company’s operating units. The Board
provides written principles for overall risk management, as well as written policies covering specific areas, such as foreign exchange

risk, interest rate risk, credit risk, use of derivative and non-derivative financial instruments, and investment excess liquidity.
3.1.1 Foreign exchange risk

Export of products and imports of raw materials, finished goods, machinery and equipment expose the Company to risk
of foreign exchange fluctuation. Foreign exchange risk arises from future commercial transactions, recognised assets and
liabilities.

The Company has been signing the forward contracts to prevent risk of foreign exchange rate.

3.1.2 Interest rate risk

The Company exposes to interest rate risk relates primarily to their cash at financial institutions and borrowings bearing
interest. However, since most of the financial assets and liabilities bear floating interest rates or fixed interest rates which

are close to the current market rate, the interest rate risk is expected to be minimal.
3.1.3 Credit risk

The Company has no significant concentrations of credit risk. The Company has policies in place to ensure that sales of

products and services are made to customers with an appropriate credit history.
3.1.4 Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of

funding through an adequate amount of committed credit facilities.

Accounting for derivative financial instruments and hedging activities

The Company measures each derivative financial instrument at its fair value. Gains and losses on the derivative financial instruments
which relate to borrowings are offset for financial reporting purposes and are recognised as finance costs in the profit or loss,
whereas the gains and losses on the derivative financial instruments which relate to trading business are offset for financial

reporting purposes and are recognised as other income (other expenses) in profit or loss.
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3.3 Fair value estimation
When a financial instrument is traded in an active market, its quoted market price provides the best evidence of fair value. The
quoted market price for an asset held or liability to be issued is usually the current bid price and, for an asset to be acquired or
liability held, it is the current offer or asking price. When the current bid and offer prices are unavailable, the price of the most
recent transaction may provide evidence of the current fair value provided that there has not been a significant change in economic
circumstances between the transaction date and the reporting date. When the Company has matching asset and liability positions,
it may appropriately use mid-market prices as a basis for establishing fair values.
The fair values less any estimated credit adjustments for financial assets and liabilities with a maturity of less than one year are
assumed to approximate their fair values. The fair value of financial liabilities for disclosure purposes is estimated by discounting
the future contractual cash flows at the current market interest rate available to the Company for similar financial instruments.
Information on the fair values of temporary investments, long-term investments and borrowings is included in Note 7, 12 and 16,
respectively.
The different levels have been defined as follows:
(] Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1).
° Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from prices) (Level 2).

° Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (Level 3).

4 Critical accounting estimates, assumptions and judgements

Estimates, assumptions and judgements are continually evaluated and are based on historical experience and other factors, including

expectations of future events that are believed to be reasonable under the circumstances.
Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will seldom equal the related
actual results. The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of

assets and liabilities within the next financial year are outlined below.

Employee benefit obligations

The present value of employee benefit obligations depends on a number of factors that are determined on an actuarial basis using a

number of assumptions. Any changes in these assumptions will have an impact on the carrying amount of employee benefit obligations.

The Company determines the appropriate discount rate at the end of each year. This is the interest rate that should be used to determine
the present value of estimated future cash outflows expected to be required to settle the employee benefit obligations. In determining
the appropriate discount rate, the Company considers the market yield of government bonds that are denominated in the currency in

which the benefits will be paid, and that have terms to maturity approximating the terms of the related employee benefit liability.

Other key assumptions for employee benefit obligations are based in part on current market conditions. Additional information is disclosed
in Note 18.
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5 Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going concern in order to
provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of

capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital

to shareholders, issue new shares or sell assets to reduce debt.

6 Cash and cash equivalents

2015 2014

Baht Baht
Cash on hand 241,290 239,087
Cash at banks - current accounts 11,574,293 12,071,200
- savings accounts 1,291,422,421 525,414,476
1,303,238,004 537,724,763

As at 31 December 2015, cash at banks in savings accounts carry interest at the rates of 0.00% to 0.50% per annum (2014 : 0.00% to

0.50% per annum).

7 Temporary investments

As at 31 December 2015, the summary of temporary investments is as follows:

Held-to-maturity Available
due within 1 year for sale Total
Baht Baht Baht4
At 1 January 2014 - 1,037,847,950 1,037,847,950
Additions 519,000,000 2,779,467,192 3,298,467,192
Disposals (58,000,000) (3,814,641,901) (3,872,641,901)
Change in fair value of available-for-sale investments - (2,673,241) (2,673,241)
At 31 December 2014 461,000,000 - 461,000,000
Additions 378,390,830 3,150,000,000 3,528,390,830
Disposals (538,500,122) (2,890,000,000) (3,428,500,122)
Change in fair value of available-for-sale investments 293,706 263,997 557,703
At 31 December 2015 301,184,414 260,263,997 561,448,411

The Company has established a private fund since March 2012 and engaged a local independent assets management company to
manage cash and liquidity of the Company. The private fund has invested in short-term and long-term deposits at financial institutions,
and high-liquidity debt securities viewed and rated as investment grade by Credit Rating Agencies approved by the Securities and

Exchange Commission. The management has intention to dispose available-for-sale investments within the forthcoming 12-months.

The Company’s held-to-maturity investments as at 31 December 2015 comprise certificates of deposit at financial institutions, carrying

interest at the rate of 1.75% to 2.79% per annum (2014 : 2.60% to 3.00% per annum).

The fair value of available-for-sales investments is determined by using the quoted price of assets in active market (Level 1).
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2015
Baht

2014
Baht

- other companies

1,699,530,552

1,891,931,102

- related companies (Note 21) 275,315,233 175,474,938
1,974,845,785 2,067,406,040
Less Allowance for doubtful accounts (4,421,097) (3,631,527)

Trade accounts receivable, net

1,970,424,688

2,063,774,513

Prepaid expenses 14,648,277 15,976,093
Advance payment 4,986,455 8,453,118
Interest receivables 844,264 6,245,431
Other receivables 1,759,722 1,652,727

1,992,663,406

2,096,101,882

Outstanding trade accounts receivable as at 31 December can be analysed as follows:

Other companies

Related companies

2015 2014 2015 2014

Baht Baht Baht Baht
Not yet due 1,463,094,195 1,590,913,228 199,140,217 159,125,530

Overdue

Up to 3 months 202,048,970 295,049,617 76,175,016 16,349,408
3 - 6 months - 44,202 = -
6 - 12 months 29,175,090 2,292,528 - -
Over 12 months 5,212,297 3,631,527 - -
1,699,530,552 1,891,931,102 275,315,233 175,474,938
Less Allowance for doubtful accounts (4,421,097) (3,631,527) - -
1,695,109,455 1,888,299,575 275,315,233 175,474,938
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9 Accounts receivable from debt restructuring

2015 2014

Baht Baht
Not later than 1 year 30,500,000 24,000,000
Later than 1 year 185,777,622 187,066,085
216,277,622 211,066,085
Less Future interest income on debt restructuring (50,773,575) (44,760,232)
Present value of accounts receivable under debt restructuring 165,504,047 166,305,853

Accounts receivable under debt restructuring

- current 27,339,912 22,746,388
- non-current 138,164,135 143,559,465
Total accounts receivable under debt restructuring 165,504,047 166,305,853

In 2015, the Company has entered into a compromise agreement with a customer to allow the monthly installation payment of an
outstanding account receivable amounting to Baht 29,261,537 to 96 months. The first installment was due in December 2015 and the

last installment will be due in November 2023.

In 2014, the Company has made a debt restructuring for an outstanding account receivable by modifying terms of debts. The Company
agreed to reduce the principal and accrued interest income from Baht 325,105,267 to Baht 217,066,085 and to extend the payment
period to 72 months. The payments will be installed on a monthly basis. The first installment was due in October 2014 and the last

installment will be due in October 2020.

The present value of accounts receivable from debt restructuring was calculated from present value of expected cash flows discounted
by the weighted average cost of fund. The Company’s management believed that such method properly reflected return on investments

of the Company. The details of accounts receivable from debt restructuring due to modification of terms of debts are as follows:

2015 2014
Baht Baht
Account receivable balance before debt restructuring 29,261,537 305,726,880
Add Accrued interest income - 19,378,387
Total account receivable before debt restructuring 29,261,537 325,105,267
Account receivable balance after debt restructuring 29,261,537 217,066,085
Net present value of the expected future cash flows discounted
by the weighted average cost of fund 21,994,349 172,238,294
Loss from debt restructuring 7,267,188 152,866,973

The cost of funds used was at 7% per annum.
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9 Accounts receivable from debt restructuring (Cont’d)
The Company recognised loss from debt restructuring in administrative expenses in the statement of comprehensive income in which
the equity method is applied and the Company only.
As at 31 December 2015 and 2014, details of accounts receivable whose debts have been restructured during the years ended 31
December 2015 and 2014 compared with the total accounts receivable, both in the financial statements in which the equity method is
applied and the Company only are as follows:
Account receivable from Total
debt restructuring accounts receivable
As at 31 December 2015
Number of accounts receivable 2 156
Restructured debts after debt restructuring (Baht) 216,277,622 1,974,845,785
As at 31 December 2014
Number of accounts receivable 1 110
Restructured debts after debt restructuring (Baht) 211,066,085 2,067,406,040
10 Inventories, net
2015 2014
Baht Baht
Raw materials 545,729,496 883,916,919
Work in process 807,388,808 1,332,984,664

Finished goods

1,362,874,721

1,235,195,575

Spare parts 100,918,026 118,496,574
2,816,911,051 3,570,593,732

Less Allowance for obsolete and slow-moving inventories (14,391,420) (17,513,734)
Allowance for inventory cost in excess of net realisable value (116,582,742) (75,966,842)
2,685,936,889 3,477,113,156

Goods in transit 329,017,530 736,212,028
3,014,954,419 4,213,325,184

Allowance for obsolete and slow-moving inventories and allowance for inventory cost in excess of net realisable value as at 31 December

2015 and 2014 comprises the following;

Allowance for obsolete and slow-moving inventories

2015
Baht

2014
Baht

- spare parts

(14,391,420)

(17,513,734)

Allowance for inventory cost in excess of net realisable value

- raw materials (10,584,782) (31,883,994)

- work in process (16,909,640) (6,879,077)

- finished goods (50,689,622) (20,427,937)

- goods in transit (38,398,698) (16,775,834)
)

Total

(130,974,162

(93,480,576)
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10

Inventories, net (Cont’ d)

As at 31 December 2015, inventories with a value of Baht 1,367,244,940 (2014 : Baht 1,754,329,053) are carried at net realisable value,
this being lower than cost. During the year ended 31 December 2015, the Company reversed allowance for obsolete and slow-moving
inventories for Baht 3,122,314, and recognised allowance for inventory cost in excess of net realisable value for Baht 40,615,900 as a
part of cost of goods sold in the statement of comprehensive income in which the equity method is applied and the Company only (2014
: recognised allowance for obsolete and slow-moving inventories and allowance for inventory cost in excess of net realisable value as
a part of cost of goods sold in the statement of comprehensive income in which the equity method is applied and the Company only in

the amount of Baht 5,978,855 and Baht 67,672,783, respectively).
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11 Investment in an associate (Cont’d)

The movements in book value of investment in the associate for the years ended 31 December 2015 and 2014 comprise the following:

Equity method Company
2015 2014 2015 2014
Baht Baht Baht Baht
Opening net book amount 17,467,013 6,571,199 4,900,000 4,900,000
Share of profit - post-tax results 8,749,045 10,895,814 - -
Closing net book amount 26,216,058 17,467,013 4,900,000 4,900,000

Summarised statement of financial position of the associate:

NS-Thainox Auto Company Limited

As at 31 December

2015 2014
Baht Baht
Current assets
Cash and cash equivalents 82,630,403 113,727,323
Trade and other receivables 8,454,616 34,827,494
Other current assets 4,398 5,415
Total current assets 91,089,417 148,560,232
Non-current assets
Equipment (net) 118,023 124,302
Intangible assets (net) 156,774 196,786
Other non-current assets 697,500 677,650
Total non-current assets 972,297 998,738
Total assets 92,061,714 149,558,970
Current liabilities
Trade and other payables 33,986,469 110,372,260
Accrued income tax 2,350,526 2,599,869
Other current liabilities 1,582,401 345,358
Total current liabilities 37,919,396 113,317,487
Non-current liabilities
Provision for employee benefits 640,159 594,519
Total non-current liabilities 640,159 594,519
Total liabilities 38,559,555 113,912,006

Net assets 53,502,159 35,646,964
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11 Investment in an associate (Cont’d)

Summarised statement of income of the associate:

NS-Thainox Auto Company Limited

For the year ended 31 December

2015 2014

Baht Baht
Sales and service income 232,700,645 422,294,032
Cost of sales and services (196,040,105) (383,889,120)
Gross profit 36,660,540 38,404,912
Other income 182,147 222,497
Profit before expenses 36,842,687 38,627,409
Administrative expenses (14,514,204) (14,034,019)
Profit before income tax 22,328,483 24,593,390
Income tax (4,473,288) (8,217,366)
Net profit for the year 17,855,195 16,376,024

Reconciliation of the associate’s summarised financial information to the carrying amount of its interest in the associate:

NS-Thainox Auto
Company Limited

For the year ended
31 December 2015

Baht
Opening net assets - 1 January 35,646,964
Profit for the year 17,855,195
Closing net assets - 31 December 53,502,159
Interest in the associate at 49% (2014 : 49%) 26,216,058

Carrying amount 26,216,058
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12 Long-term investments

The movements in long-term investments for the years ended 31 December 2015 and 2014 comprise the following:

2015 2014
Baht Baht
Opening net book amount 60,000 171,184,227
Additions - 50,545,088
Disposals - (188,803,740)
Changes in fair value of available-for-sale investments - (32,865,575)
Closing net book amount 60,000 60,000
As at 31 December 2015 and 2014 fair value of long-term investments is as follows:
Carrying amounts Fair values
2015 2014 2015 2014
Baht Baht Baht Baht
Equity securities
- General investments 60,000 60,000 60,000 60,000
Total long-term investments 60,000 60,000 60,000 60,000

The fair value of long-term investments is determined by using the carrying amount of net assets of the investee (Level 3).
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14 Intangible assets, net

Computer
Golf software
membership licenses Total
Note Baht Baht Baht
As at 1 January 2014
Cost 240,000 46,514,150 46,754,150
Less Accumulated amortisation - (40,986,538) (40,986,538)
Net book amount 240,000 5,527,612 5,767,612
For the year ended 31 December 2014
Opening net book amount 240,000 5,527,612 5,767,612
Additions - 714,000 714,000
Amortisation charge 23 - (717,319) (717,319)
Closing net book amount 240,000 5,524,293 5,764,293
As at 31 December 2014
Cost 240,000 47,228,150 47,468,150
Less Accumulated amortisation - (41,703,857) (41,703,857)
Net book amount 240,000 5,524,293 5,764,293
For the year ended 31 December 2015
Opening net book amount 240,000 5,524,293 5,764,293
Additions - 634,900 634,900
Amortisation charge 23 - (854,356) (854,356)
Closing net book amount 240,000 5,304,837 5,544,837
As at 31 December 2015
Cost 240,000 47,863,050 48,103,050
Less Accumulated amortisation - (42,558,213) (42,558,213)
Net book amount 240,000 5,304,837 5,544,837
15 Trade and other payables
2015 2014
Baht Baht
Trade accounts payable
- other companies 134,749,501 155,622,792
- related companies (Note 21) 2,165,380,662 2,662,682,307
Other accounts payable
- other companies 14,432,153 10,426,681
- related companies (Note 21) 1,487,017 3,452,283
Other accounts payable from purchase of fixed assets - other companies 8,252,197 6,540,548
Advance receipt from customers 13,914,573 29,340,208
Accrued expenses
- other companies 47,323,463 30,499,630
- related companies (Note 21) 117,485 231,583
Accrued rebate - other companies 11,234,478 -
Accrued bonus 1,854,468 1,900,000
Accrued interest expenses - other companies - 307,544

2,398,745,997 2,901,003,576




’l 4 Annual Report 2015 Notes to the financial statements
POSCO-Thainox Public Company Limited

16 Borrowings

16.1

16.2

Short-term borrowings from financial institutions

The movement of short-term borrowings from financial institutions for the years ended 31 December 2015 and 2014 are as follows:

2015 2014

Baht Baht
Opening balance 596,037,600 246,459,154
Borrowings during the year 1,387,504,038 1,396,438,136
Repayments during the year (1,983,541,638) (1,049,089,290)
Unrealised loss on exchange rate - 2,229,600
Closing balance - 596,037,600

As at 31 December 2014, short-term borrowings were promissory notes in the amount of Baht 596 million. The borrowings bore

interest at the rates of 1.19% - 1.24% per annum.

Long-term borrowings from financial institutions

2015 2014

Baht Baht
Mature within 1 year - 34,442 265
Mature between 2 to 5 years - -
Closing balance - 34,442 265

The long-term borrowings from foreign financial institutions are in EURO. The borrowings bear interest at the fixed rate of 4.12%

per annum. The principal and interests are due for repayment every 6 months. The last installment is payable in June 2015.
The Company has to comply with certain covenants such as to maintain financial ratio.

The movement of long-term borrowings from financial institutions for the years ended 31 December 2015 and 2014 are as follows:

2015 2014

Baht Baht
Opening balance 34,442,265 119,114,413
Repayments during the year (36,962,879) (83,024,874)
Unrealised gain on exchange rate - (4,549,558)
Transaction cost 2,520,614 2,902,284

Closing balance - 34,442,265
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16 Borrowings (Cont’d)

16.2 Long-term borrowings from financial institutions (Cont’d)

The carrying amounts and fair values of certain long-term borrowings are as follows:

Carrying amounts Fair values
2015 2014 2015 2014
Baht Baht Baht Baht
Long-term borrowings - 34,442,265 - 37,137,114

The fair values are based on discounted cash flows using a discount rate based upon the borrowing rate which the management expects would

be available to the Company at the statement of financial position date (level 3).

16.3 Borrowing facilities

The Company has the following undrawn committed borrowing facilities:

2015
Baht

2014
Baht

Floating rate and fixed rate - expiring within one year

2,852,030,262

1,797,084,146

2,852,030,262

1,797,084,146

17 Deferred income taxes

The analysis of deferred tax assets and deferred tax liabilities is as follows:

2015 2014
Baht Baht
Deferred tax assets:
Deferred tax assets to be recovered within 12 months 28,456,452 27,528,151
Deferred tax assets to be recovered after 12 months 63,324,629 66,103,283
91,781,081 93,631,434
Deferred tax liabilities:
Deferred tax liabilities to be settled within 12 months 2,073,436 1,940,346
Deferred tax liabilities to be settled after 12 months 89,707,645 91,691,088
91,781,081 93,631,434
Deferred tax assets (liabilities), net - -
The gross movement and the deferred income tax account are as follows:
2015 2014
Baht Baht
At 1 January - (81,780,627)
Charged(credited) to profit or loss 111,541 74,672,863
Charged(credited) to other comprehensive income (111,541) 7,107,764

At 31 December
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17 Deferred income taxes (Cont’d)

The movement in deferred tax assets and liabilities during the year is as follows:

Charged Charged
1 January (credited) (credited) to other 31 December
2015 to profit or loss  comprehensive income 2015
Baht Baht Baht Baht
Deferred tax assets
Allowance of doubtful accounts - 702,305 - 702,305
Allowance for obsolete and
slow-moving inventories 3,502,744 (624,460) - 2,878,284
Allowance for inventory cost in
excess of net realisable value 15,193,368 8,123,180 - 23,316,548
Difference of useful lives of
property, plant and equipment - 631,161 - 631,161
between accounting base and tax base
Employee benefit obligations 2,903,913 2 - 2,903,915
Tax losses carried forward 72,031,409 (10,682,541) - 61,348,868
93,631,434 (1,850,353) - 91,781,081
Deferred tax liabilities
Changes in useful lives of property,
plant and equipment (93,631,434 1,961,894 - (91,669,540)
Gains on re-measurement of
temporary investments - - (111,541) (111,541)
(93,631,434) 1,961,894 (111,541) (91,781,081)

- 111,541 (111,541) -
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17 Deferred income taxes (Cont’d)

Charged Charged
1 January (credited) (credited) to other 31 December
2015 to profit or loss ~ comprehensive income 2015
Baht Baht Baht Baht
Deferred tax assets
Allowance for obsolete and
slow-moving inventories 2,306,976 1,195,768 - 3,502,744
Allowance for inventory cost in
excess of net realisable value 1,658,812 13,534,556 - 15,193,368
Difference between accounting base
and tax base from
- Intangible assets 4,628,723 (4,628,723) - -
Employee benefit obligations 3,111,771 3,085,822 (3,293,680) 2,908,913
Tax losses carried forward 18,466,927 53,564,482 - 72,031,409
30,173,209 66,751,905 (3,293,680) 98,631,434
Deferred tax liabilities
Changes in useful lives of property,
plant and equipment (102,259,960) 8,628,526 - (98,631,434)
Gains on re-measurement of
temporary investments (7,107,764) - 7,107,764 -
Derivative assets (2,586,112) 2,586,112 - -
(111,953,836) 11,214,638 7,107,764 (93,631,434)
(81,780,627) 77,966,543 3,814,084 -

Deferred income tax assets are recognised for tax loss carried forward only to the extent that realisation of the related tax benefit through
the future taxable profits is probable. The Company has unrecognised tax losses of Baht 1,122,749,722 (2014 : Baht 1,256,461,676),

to carry forward against future taxable profit; these tax losses will expire in 2018.

18 Employee benefit obligations

2015 2014
Baht Baht
Statement of financial position
Post-employment benefits 59,498,433 57,028,987
Other long-term employee benefits 18,884,986 18,709,277
78,383,419 75,738,264
Profit or loss
Post-employment benefits 6,249,186 5,393,485
Other long-term employee benefits 2,108,505 2,164,757
8,357,691 7,558,242

Remeasurement recognised in other comprehensive income - (16,468,395)
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18 Employee benefit obligations

18.1 Post-employment benefits

The amounts recognised in the statement of financial position are determined as follows:

2015 2014

Baht Baht
Present value of obligation 59,498,433 57,028,987
Liability in the statement of financial position 59,498,433 57,028,987
The movement in the defined benefit obligation over the year is as follows:

2015 2014

Baht Baht
As at 1 January 57,028,987 68,103,897
Current service cost 4,253,171 3,443,694
Interest cost 1,996,015 1,949,791
Remeasurement - (16,468,395)
Benefit paid (3,779,740) -
As at 31 December 59,498,433 57,028,987
The amounts recognised in profit or loss are as follows:

2015 2014

Baht Baht
Current service cost 4,253,171 3,443,694
Interest cost 1,996,015 1,949,791
Total 6,249,186 5,393,485
The amount recognised in cost of sales and selling and administrative expenses are as follows:

2015 2014

Baht Baht
Cost of sales 4,624,398 3,125,526
Selling and administrative expenses 1,624,788 2,267,959
Total 6,249,186 5,393,485
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18 Employee benefit obligations (Cont’d)
18.2 Other long-term employee benefits

The amounts recognised in the statement of financial position are determined as follows:

2015 2014

Baht Baht
Present value of obligation 18,884,986 18,709,277
Liability in the statement of financial position 18,884,986 18,709,277
The movement in the benefit obligation over the year is as follows:

2015 2014

Baht Baht
As at 1 January 18,709,277 17,583,807
Current service cost 1,483,570 1,371,631
Interest cost 624,935 660,708
Remeasurement - 132,418
Benefit paid (1,932,796) (1,039,287)
As at 31 December 18,884,986 18,709,277
The amounts recognised in profit or loss are as follows:

2015 2014

Baht Baht
Current service cost 1,483,570 1,371,631
Interest cost 624,935 660,708
Remeasurement - 132,418
Total 2,108,505 2,164,757

The amount recognised in cost of sales and selling and administrative expenses are as follows:

2015 2014

Baht Baht
Cost of sales 1,560,294 1,254,477
Selling and administrative expenses 548,211 910,280

Total 2,108,505 2,164,757
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18 Employee benefit obligations (Cont’d)

18.3 The principal actuarial assumptions

Notes to the financial statements

The principal actuarial assumptions for employee benefits obligations for post-employment and long-term employee benefits are

as follows:

2015 2014

% %
Discount rate 3.50 3.50
Salary growth rate 5.00 5.00
Gold inflation rate 3.00 3.00

Sensitivity analysis for each principal actuarial assumptions used were as follows:

Impact on defined benefit obligation -
Post-employment benefits

Increase in Decrease in
Change in obligation obligation
assumption % Baht Baht
Discount rate 0.5 475,597 -
(0.5) 7,338,969 -
Salary growth rate 1.0 12,338,598 -
(1.0) - 3,645,929

Impact on defined benefit obligation -
Other long-term employee benefits

Increase in Decrease in
Change in obligation obligation
assumption % Baht Baht
Discount rate 0.5 458,830 -
(0.5) 1,733,935 =

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In practice,

this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the sensitivity of the

defined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit obligation

calculated with the projected unit credit method at the end of the reporting period) has been applied as when calculating the

pension liability recognised within the statement of financial position.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the previous year.
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18 Employee benefit obligations (Cont’d)

18.3 The principal actuarial assumptions (Cont’d)

Expected maturity analysis of undiscounted employee benefit obligations:
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Undiscounted employee benefit obligations

Less than Between More than
ayear 1-5 years 5 years Total
Baht Baht Baht Baht
Post-employment benefits - 6,889,618 81,362,985 88,252,603
Other long-term employee benefits 854,000 7,464,432 15,946,381 24,264,813
Total 854,000 14,354,050 97,309,366 112,517,416
19 Share capital and premium on share capital
Number of Ordinary Share
hares shares premium Total
Shares Baht Baht Baht
As at 1 January 2014 7,795,709,100 7,795,709,100 332,131,264 8,127,840,364
Issue of shares - - - -
As at 31 December 2014 7,795,709,100 7,795,709,100 332,131,264 8,127,840,364
Issue of shares - - - -
As at 31 December 2015 7,795,709,100 7,795,709,100 332,131,264 8,127,840,364

The total number of authorised ordinary shares is 7,795,709,100 shares (2014: 7,795,709,100 shares) with a par value of Baht 1 per
share (2014: Baht 1 per share). All issued shares are fully paid.

20

Legal reserve

2015 2014
Baht Baht
As at 1 January 585,000,000 585,000,000
Appropriation during the year 5,600,000 -
Transfer of legal reserve to deficits (152,543,931) -
As at 31 December 438,056,069 585,000,000

Under the Public Limited Companies Act, the Company is required to set aside as a legal reserve at least 5 percent of its net profit after
accumulated deficit brought forward (if any) until the reserve is not less than 10 percent of the registered capital. The legal reserve is

not distributable as a dividend.

On 23 April 2015, the Annual General Meeting of Shareholders passed a resolution to transfer Baht 152,543,931 from the legal reserve

to compensate for its deficits as at 31 December 2014.

153
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21

Related-party transactions

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under
common control with, the company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the company.
Associates and individuals owning, directly or indirectly, an interest in the voting power of the company that gives them significant
influence over the enterprise, key management personnel, including directors and officers of the company and close members of the

family of these individuals and companies associated with these individuals also constitute related parties.

In considering each possible related-party relationship, attention is directed to the substance of the relationship, and not merely the legal

form.

The Company is controlled by POSCO, incorporated in South Korea, which owns 84.93% of the Company’s shares. The Company also
had significant transactions with POSCO Group. POSCO Group comprises POSCO and related companies. The remaining 15.07% of

the shares are widely held. The significant investment in an associate is set out in Note 11.

Relationships with key management and other related parties were as follows:

Country of
Name of entities incorporation/ Nature of relationships
nationalities
POSCO South Korea Parent company, 84.93% shareholding
NS - Thainox Auto Co., Ltd. Thailand Associate, 49.00% shareholding, and common management
common management
POSCO Thailand Co., Ltd. Thailand Related company with the parent company
Daewoo Corporation International Co., Ltd. South Korea Related company with the parent company
POSCO Asia Co., Ltd. Hong Kong Related company with the parent company
POSCO ICT Co., Ltd. South Korea Related company with the parent company
POSCO America Corporation United stated of America Related company with the parent company
POSCO Group University South Korea Related company with the parent company
POSCO Research Institute South Korea Related company with the parent company
POSCO Vietnam Processing Center Co., Ltd. Vietnam Related company with the parent company
POSCO VST Co., Ltd. Vietnam Related company with the parent company
POSCO P&S Co., Ltd. South Korea Related company with the parent company
POSCO Processing and service South Korea Related company with the parent company
POSCO LED Co., Ltd. South Korea Related company with the parent company
POSCO South Asia Co., Ltd. Thailand Related company with the parent company
POSCO Japan Co., Ltd. Japan Related company with the parent company
Nippon Steel Trading (Japan) Japan Related company with the parent company
Nippon Steel & Sumikin Bussan (Thailand) Thailand Related company with the parent company
Sumitomo Corporation (Japan) Japan Related company with the parent company
Sumitomo Corporation Thailand Company Limited Thailand Related company with the parent company
Key management personnel Thailand Personnel who have

responsibility for planning, directing

and controlling the activities of the

entity, directly or indirectly, including

and director (whether executive or otherwise)

of the Company



Notes to the financial statements

21

Related-party transactions (Cont’d)

Loans guarantee

At the Board of Directors meeting of the Company held on 8 August 2013, the Board of Directors approved to guarantee loans of other

companies in the POSCO Group at the maximum amount of Baht 100 million.

Supply and distribution agreement

The Company entered into the supply and distribution agreement dated 24 January 2007 with POSCO (the parent company), with

important conditions as follows:

Hot-rolled coils

- The Company agreed to purchase up to 80% of its total annual purchase volume of hot bands, excluding 409 L products and

200 series provided the price of hot rolled coils is favorable to the Company.

- The agreement shall have an initial term of 3 years, and shall be automatically renewed for successive 3 year terms unless

otherwise terminated by either party.

Cold- rolled coils

- The parent company will act as the distribution agent of the Company’s cold-rolled products, the volume of which shall be
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determined on the basis of 40% of the total volume of the hot bands purchased from the parent company by the Company.

- The distribution agreement, which will cover customers in any markets outside of Thailand, shall have an initial term of 3 years

and shall be automatically renewed for successive 3 year terms unless otherwise terminated by either party.

- The export price of the cold-rolled products - every month the Company will notify the minimum export price by grade, thickness

and country.

The following significant transactions were carried out with related parties for the years ended 31 December 2015 and 2014:

21.1 Revenues

2015 2014
Baht Baht
Sales of goods:
POSCO 154,221,629 285,622,083
Associate 156,909,730 342,544,540
POSCO group companies 1,475,024,622 2,054,198,002

1,786,155,981

2,682,364,625

109
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21 Related-party transactions (Cont’d)

21.2 Expenses

Purchases of goods and service

Notes to the financial statements

2015
Baht

2014
Baht

POSCO 8,134,946,311 6,613,691,930
POSCO group companies 820,505,925 6,145,719,099
8,955,452,236 12,759,411,029
Technical assistance expense
A related company 392,373 856,361
Communication fee
POSCO group companies 17,710,747 20,285,106
Other expenses
POSCO group companies 7,127,041 3,662,476
Directors’ and management’s remunerations
Director’s remuneration 3,360,000 2,510,000
Short-term benefits 99,310,065 94,484,530
Post-employment benefits 2,230,041 270,970
Other long-term benefits 145,924 1,836
105,046,030 97,267,336
21.3 Outstanding balances arising from purchases and sales of goods and service
2015 2014
Baht Baht
Trade receivables
POSCO 16,384,982 24,075,270
Associate 26,680,002 99,141,782
POSCO group companies 232,250,249 52,257,886
275,315,233 175,474,938

Trade payables

POSCO

2,016,191,257

2,411,565,761

POSCO group companies

149,189,405

251,116,546

2,165,380,662

2,662,682,307

Other accounts payable

POSCO group companies 1,487,017 3,452,283
1,487,017 3,452,283

Accrued expenses
A related company 117,485 231,583
117,485 231,583
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2015 2014

Baht Baht
Net foreign exchange gain 83,365,812 80,702,606
Gain (loss) on disposal of property, plant and equipment 2,010,519 (7,826)
Interest income 12,948,661 22,961,557
Gain on disposal of long-term investments - 31,640,665
Gain on disposal of temporary investments 3,784,557 8,244,544
Other income 9,946,182 10,647,818
Other expense - (1,776,739)
112,055,731 152,412,625

23 Expense by nature

The following expenditure items for the years ended 31 December 2015 and 2014 are classified by nature as follows:

2015 2014
Baht Baht
Change in work in process and finished goods 397,916,710 10,386,734
Raw materials and consumables used 9,506,873,265 11,216,794,745
Staff costs and other benefits 478,315,720 445,599,914
Employee benefit obligations 8,357,691 7,558,242
Depreciation charges 425,097,899 428,019,741
Amortisation charges 854,356 717,319
Repair and maintenance expenses 71,953,122 87,694,866
Utilities expenses 506,769,969 605,323,414
Transportation expenses 149,333,813 160,253,903
Commission expenses 10,908,015 14,413,114
24 Income tax
2015 2014
Baht Baht
Current tax - -
Deferred tax (Note 17) 111,541 77,966,543

111,541 77,966,543
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24 Income tax (Cont’d)

Equity method Company
2015 2014 2015 2014
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Profit before tax 119,758 141,651 111,008 130,755
Tax calculated at a tax rate of 20%
(2014 : 20%) 23,951 28,330 22,201 26,151
Tax effect of:
Associates’ results net of tax (1,750) (2,179) - -
Expenses not deductible for tax purpose 5,326 37,018 5,326 37,018
Revenue not subject to tax (251) - (251) -
Utilisation of previously unrecognised
tax losses (27,372) (74,584) (27,372) (74,584)
Tax losses for which no deferred
tax asset was recognised - (72,261) - (72,261)
Temporary difference for which
no deferred tax was recognised (15) 5,709 (15) 5,709
Tax charge (111) (77,967) (111) (77,967)

25 Other components of equity

Available-for-sale

investments Total

Baht Baht
At 1 January 2014 28,431,052 28,431,052
Disposal of available-for-sale investments, net of tax (28,431,052) (28,431,052)
At 31 December 2014 = -
At 1 January 2015 - -
Change in value of available-for-sale investments, net of tax 446,162 446,162

At 31 December 2015 446,162 446,162
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26 Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable to common stock shareholders by the weighted average number

of ordinary shares held during the year.

Equity method Company
2015 2014 2015 2014
Profit attributable to shareholders (Baht) 119,869,070 219,617,541 111,120,025 208,721,727
Weighted average number of ordinary
shares outstanding (Shares) 7,795,709,100 7,795,709,100 7,795,709,100 7,795,709,100
Basic earnings per share
(Baht per share) 0.015 0.028 0.014 0.027

There are no potential dilutive ordinary shares in issue during the year. The dilutive earnings per share figure is not presented.

27 Segment information

The Company’s management considers that the Company operates in a single line of business which is production and sale of cold-
rolled stainless steel in both local and export markets, and therefore, the Company has only one major business segment. The following

revenue and profit regarding the Company’s operating segments for the years ended 31 December 2015 and 2014 are as follows:

2015 2014
Baht Baht
Segment revenue
Local 8,136,669,759 9,636,797,595
Export 3,568,723,935 4,010,582,140
Total 11,705,393,694 13,647,379,735
Segment profit
Local 228,249,476 508,500,608
Export (108,380,406) (288,883,067)
Total 119,869,070 219,617,541

The Company had loss from export sales due to competitive pressure in the international market.

Major customers

During the year ended 31 December 2015, the Company has revenues from 2 major customer groups which each of them contributed
equal or over 10% of the Company’s total revenues (2014 : 2 customer groups). The revenue from customer group no. 1 is Baht 1,391
million (2014 : Baht 1,807 million). The revenue from customer group no. 2 is Baht 1,299 million (2014 : Baht 1,657 million). The customer

under common control are considered as one customer and referred to as the customer group.



’l 6 Annual Report 2015 Notes to the financial statements
POSCO-Thainox Public Company Limited

28 Commitments

28.1 Bank guarantees

As at 31 December 2015 and 2014, the Company had commitments with banks in respect of letters of guarantee as follows:

2015 2014

Baht Baht
Customs duty 1,000,000 1,000,000
Electricity usage 670,000 670,000
Thailand post 10,000 10,000
1,680,000 1,680,000

28.2 Capital commitments
As at 31 December 2015, the Company has capital commitments amount of Baht 78.46 million (31 December 2014 : nil). The
capital commitments mainly comprise machines for production expansion in the future.

28.3 Operating lease commitments - where the Company is a lessee

As at 31 December 2015 and 2014, the future aggregate minimum lease payments under non-cancellable operating lease of

building premises including facilities, vehicles and system service are as follows:

2015 2014

Baht Baht
Not later than 1 year 19,773,589 27,427,046
Later than 1 year but not later than 5 years 1,269,160 8,963,659
21,042,749 36,390,705

As at 31 December 2015, the Company has commitment to the future aggregate minimum payment under non-cancellable service
agreements with related companies not later than 1 year in the amount of Baht 5,522,889 (2014 : has commitment with related
companies not later than 1 year and later than 1 year but not later than 5 years in the amount of Baht 6,044,934 and Baht 947,302,

respectively).

29 Contingent liability

During the year ended 31 December 2015, another company sued the Company. The suit claimed that the Company sold its land and
other non-core assets to that company in 2011 for a price not in line with a resolution of the Company’s extraordinary shareholders’
meeting no.1/2554. The Company is being asked to pay back over approximately Baht 89.7 million with interest of approximately Baht
22.9 million. The case has not been settled as of 31 December 2015, so the Company did not record any provision for this liability in its

financial statements.

During the year 2012, the Company was sued by its employees regarding the employment termination in the amount of approximately
Baht 4.7 million. The cases are being reviewed by the supreme court and waiting for judgement, so the Company did not record any

provision for this liability in its financial statements.

30

Subsequent event after the reporting period

At the Board of Directors’ meeting held on 24 February 2016, the Board of Directors approved to propose the dividends payment in
respect of the operating results for the year ended 31 December 2015 for a total 7,795,709,100 shares of Baht 0.0135 per share totaling
Baht 105.24 million to the Annual General Shareholders’ meeting which will be held on 21 April 2016.
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