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Message from Vice President
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(Report of Audit Committee)

a o A o a o a o [ % Yo ! 09/1 QQ‘I
ATLZNTTUNITATINADUUDILIN TNBIT IﬂH AUARLFTUA ANA (NUTU) VL@?Uﬂ"]iJ‘LLEN[ﬂ\?IﬂFJNMV]‘]J?:ﬂ!N

A 9

TR4AMUENITNNNIEEN  wazanwiuzavsediedin Taalull wa 2562  amznasunisnmaseuldinisdsegy

Q

99N 4 AR TANLITEIUNITNNNINTIRABLUAZNITNNNIATIAABLNY 3 YU WindantlszgnineDelfiiRnnaein

v o

nihiuazpniuRegeuiliiuseunie  dwdunanistfifniineesanznssunisnmaaeuisyant 2562 agl

v
Y oo A

anszdnAny lfmsll

&

1. AAUNIUIENNUNINTRULTEAT 2562 e lmsunanaziszand udutheiBunsuaztinsagan

al
1

Unya ieliiduladnmeauninisRueeaissny wavtssndes lfaninuinsgunistnansesiy

b2

Tneviallatnagnsias uaziinnadamedeyaatrauiasnensutionuazimenals
2up aauvnuszuunsatuANmetulszandl 2562 lnaaniznssunismasnageulinansnnuNwnIg
el

pIRAsUNAEluIaN TN UL LANIIRMAdaLliATaLAGNRNANMIARENTIAATYNIAR WiaNTIA

LAUBIRZIUININNIRIIAdBTRe fRsaadaunaly e lifanaundilsz@nEnn sauvissiaaIN

D P2 ' wl a e T oY Aa dl Y a :/I dl o
’1LLﬂi‘lIm@ﬂu’!ﬁﬂ’]‘lﬂuﬂ’]?ﬂ{]UMH’]iE‘I@QU?M’]iLW‘ﬂe‘LMLf}ﬁﬂ’]i‘ﬂfli_lﬂll sauviaietiasiulazan

= dl a dgl
TuReNaziindy
o

. asununisdfRmunguangredtFEn ieliisiiunanisuazdumlnegniiesnunguniedisan

wannneuazaaauannings santsdielfiRvesnaiandnninduaznguunedu - Aneades

4. aaununIinsensiniuazaie E@uning sansissenisinenleeiu vizesaniiienad
prndnufiananatsslaminatulul 2562 udaliannuiudiaasliiniadamedeyastiaiieane

AILENN  UazgniiesnNdeninualednguNnaEnaAfATn

' a

5. AMYNITNNIIATIARALNAMNTILIN dneiiunsaeaiidmy THaudAtysanisizmsnuanu

o

o o o a dld v ¥ o o e | a
‘Vi'é'\]ﬂﬂ’W?ﬂ’m‘Ll@JLL@ﬂ@ﬂW?V]ﬂIﬂLﬂMTﬂmqmﬂlﬂﬂqﬁuﬂﬂﬂﬂm@qﬂﬁﬂﬂ‘ﬂ weluadszinelneg Tnadszifiuua

¥ v o ' '

a e o a A U IS QI/ A=A va v a dl a ¥ |
miﬂgummmﬂm:mj mum@mﬁammLsn@uummn'aumm:@.umuimmemmmmﬂqﬂmﬂ

TN NATUENITNNNTNTIAEDL

Oy —

(waay Mdadine)

1928 UANIEZNITNNNTATIAAAL

CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED : ANNUAL REPORT 2019



=
ANZNTTUNITUTEN
Board of Directors

CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED : ANNUAL REPORT 2019




=

CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED : ANNUAL REPORT 2019




CPR Gomu Industrial Public Company Limited.
(Organization Chart 2019)
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CPR Gomu Industrial Public Company Limited
and its Subsidiaries

Financial statements for the year ended
31 December 2019
and
Independent Auditor’s Report
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Independent Auditor’s Report
To the Shareholders of CPR Gomu Industrial Public Company Limited

Opinion

| have audited:the consolidated and separate financial statements of CPR Gomu Industrial Public Company
Limited and its subsidiaries (the “Group”) and of CPR Gomu Industrial Public Company Limited
(the “Company™), respectively,»which comprise the consolidated and separate statements of financial
position as at 31 December 2019, the “consolidated and separate statements of comprehensive income,
changes in equity and cash flows for the year then ended, and notes, comprising a summary of significant
accountin i other-explanatory information.
/,.In my opinion, the accompanying consolidated and separate financial statements present fairly, in all
/.&_""’ material respects, the financial position of the Group and the Company, respectively, as at 31 December
f 2019 and their financial performance and cash flows for the year then ended in accordance with Thai
F /o Financial Reporting Standards (TFRSSs).

Basis for Opinion

I conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated and
Separate Financial Statements section of my report. | am independent of the Group and the Company in
accordance with the Code of Ethics for Professional Accountants issued by the Federation of Accounting
Professions that is relevant to my audit of the consolidated and separate financial statements, and | have
fulfilled my other ethical responsibilities in accordance with these requirements. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in my audit
of the consolidated and separate financial statements of the current period. These matters were addressed in
the context of my audit of the consolidated and separate financial statements as a whole, and in forming
my opinion thereon, and | do not provide a separate opinion on these matters.

Valuation of inventories

Refer to Notes 3 and 9

The key audit matter

As the Group is manufacturer of the automobile
parts in the automotive industry, financial

How the matter was addressed in the audit
My approaches included

performance of the Group is mainly dependent
upon the automotive market and car manufacturers.
Sales volume of each products of the Group

e Considering and inquiring of the management,
who is responsible for assessing the valuation of
inventory, to obtain an understanding of the

Group’s policy to estimate the quantity and the
net realisable value of obsolete stock and

depend on demand of each car model which can

vary. Fluctuations on sale of car manufacturers

may result in slow-moving inventories. The evaluating the design of controls relating to
management has to estimate for obsolete stock for determining the valuation of inventories;

each aging of inventories. e Considering the appropriateness in determining
the estimates of obsolete stock by comparing the
inventory movement and actual stock write-off in
the current year with the estimates of obsolete
stock of prior year;

o Testing inventory aging report with supporting
documents for-a sample items; and testing the
calculation- of the estimates for obsolete stock;
and

e Considering the adequacy of disclosures in

This estimates involves. management’s judgment.

In addition, the Group had a significant inventories

balance. Thus, this is an area of focus in"my audit.
_,.-__--—'-_'

accordance with the financial reporting standard.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the consolidated and separate financial statements and
my auditor’s report thereon. The annual report is expected to be made available to me after the date of this
auditor's report.

My opinion on the consolidated and separate financial statements does not cover the other information and
I will not express any form of assurance conclusion thereon.

In connection with my audit of the consolidated and separate financial statements, my responsibility is to
read the other information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the consolidated and separate financial statements or
my knowledge obtained in the audit, or otherwise appears to be materially misstated.

When | read the annual report, if |1 conclude that there is a material misstatement therein, | am required
to communicate the matter to those charged with governance and request that the correction be made.
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Responsibilities of Management and Those Charged with Governance for the Consolidated and Separate
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated and separate
financial statements in accordance with TFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated and separate financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, management is responsible for assessing the
Group’s and the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends
to liquidate the Group and the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements

My objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
amrauditor’s report that includes my opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that-an audit conducted in accordance with TSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis

of these consolidated.and separate financial statements.

a fafilait in accordance with TSAs, | exercise professional judgment and maintain professional
Arthroughout the audit. F'also:

o Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s and the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s and the Company’s ability to continue as a
going concern.
If I conclude that a material uncertainty exists, | am required to draw attention in my auditor’s report to
the related disclosures in the consolidated and separate financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up to the
date of my auditor’s report. However, future events or conditions may cause the Group and the Company
to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. | am
responsible for the direction, supervision and performance of the group audit. | remain solely responsible
for my audit opinion.

I communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that | identify during my audit.

I also provide those charged with governance with a statement that |1 have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on my independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, | determine those matters that were of
most significance in the audit of the consolidated and separate financial statements of the current period and
are therefore the key audit matters. | describe these matters in my auditor’s report unless law or regulation
precludes,public disclosure about the matter or when, in extremely rare circumstances, | determine that
a matter should notsbe. communicated in my report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

e
_—

,....gi.—-;_
¢
@ﬁfNi‘tikeatipong)

Certified Public Accountant
Registration No. 7789

KPMG Phoomchai Audit Ltd.
Bangkok
18 February 2020
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CPR Gomu Industrial Public Company Limited and its Subsidiaries
Statement of financial position

Consolidated
financial statements

31 December

Separate

financial statements

31 December

Assets Note 2019 2018 2019 2018
(in Baht)
Current assets
Cash and cash equivalents 5 85,458,056 299,739,331 67,411,637 266,441,872
Current investment 6 67,930,015 67,336,353 67,930,015 67,336,353
Trade accounts receivable 4,7 95,165,074 102,514,571 76,470,286 91,426,221
Other receivables 4,8 9,068,382 8,807,956 7,333,966 8,305,815
Inventories 9 76,737,644 71,297,614 31,902,483 38,100,973
Total current assets 334,359,171 549,695,825 251,048,387 471,611,234
Non-current assets
Investment in associate 10 74,156,239 70,953,830 11,250,000 11,250,000
Investments in subsidiaries 11 - - 103,399,780 103,399,780
Investment properties 12 74,697,736 73,470,396 85,218,963 83,240,028
Property; plant and equipment 03 140,492,149 149,069,130 95,689,720 109,103,038
Intangible assets 13 i3 13 13
Deposits pledged as collateral 14,28 7,755,000 7,355,000 2,580,000 2,580,000
Deferred tax assets 24 4,985,805 3,846,107 3,814,493 2,850,334
: ¥ 44,326 33,526 3,000 3,000
302,131,268 _..304,728,002 301,955,969 312,426,193
636,490,439 854,423,827 553,004,356 784,037,427

The accompanying notes are an integral part of these financial statements.
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CPR Gomu Industrial Public Company Limited and its Subsidiaries
Statement of financial position

Consolidated
financial statements

31 December

Separate

financial statements

31 December

Liabilities and equity Note 2019 2018 2019 2018
(in Baht)
Current liabilities
Trade accounts payable 4 33,115,327 42,164,001 41,450,648 52,500,414
Other payables 4,15 26,566,696 27,023,106 22,169,869 22,626,669
Current portion of finance lease liabilities 84,052 79,238 - -
Current tax payable 7,704,819 10,049,608 7,573,119 9,287,073
Total current liabilities 67,470,894 79,315,953 71,193,636 84,414,156
Non-current liabilities
Finance lease liabilities 104,536 188,588 - -
Provision for employee benefit 16 22,394,146 16,876,769 18,625,129 13,928,494
Total non-current liabilities 22,498,682 17,065,357 18,625,129 13,928,494
Total liabilities 89,969,576 96,381,310 89,818,765 98,342,650
Equity
Share capital 17
Authorised share capital 199,000,000 199,000,000 199,000,000 199,000,000
i r _Eapital = 199,000,000 199,000,000 199,000,000 199,000,000
Ja=oT ;@fr:di—nary shares 17 55,823,750  ..m-55,823,750 55,823,750 55,823,750
Al s s on the change in
: 0 é}-gﬁip fnterest in subsidiaries =7 6,405,216 6,405,216 - -
ﬁf/f# Retained earnings
Appropriated
Legal reserve 18 19,900,000 19,900,000 19,900,000 19,900,000
Unappropriated 258,087,747 469,927,302 188,461,841 410,971,027
Equity attributable to the owner
of the Company 539,216,713 751,056,268 463,185,591 685,694,777
Non-controlling interests 7,304,150 6,986,249 - -
Total equity 546,520,863 758,042,517 463,185,591 685,694,777
Total liabilities and equity 636,490,439 854,423,827 553,004,356 784,037,427

The accompanying notes are an integral part of these financial statements.
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CPR Gomu Industrial Public Company Limited and its Subsidiaries

Statement of comprehensive income

Revenue
Revenue from sale of goods
Other income

Total revenue

Expenses

Costs of sales of goods
Distribution costs
Administrative expenses
Finance costs

Total expenses

Share of profit of associate

Profit before income tax expense

Tax expense
Profit for the year

Other comprehensive income

Total comprehensive income for the year
—— —

logeebntrolling interests
Profit for the year

Total comprehensive income attributable to:

Owners of the Company

Non-controlling interests

Total comprehensive income for the year

Basic earnings per share (in Baht)

Note

4,19
4,20

4,9

4,21

10

24

25

Consolidated

financial statements
Year ended 31 December

Separate

financial statements
Year ended 31 December

2019 2018 2019 2018
(in Baht)
557,827,645 554,061,601 462,193,408 504,294,431
20,371,431 22,483,147 25,457,149 28,406,164
578,199,076 576,544,748 487,650,557 532,700,595
446,105,839 420,168,233 378,490,236 399,269,703
2,663,391 2,924,125 1,414,097 1,878,754
41,948,294 40,432,684 29,995,351 30,359,332
202,518 478,772 89,742 253,870
490,920,042 464,003,814 409,989,426 431,761,659
3,202,409 3,773,218 - -
90,481,443 116,314,152 77,661,131 100,938,936
(17,194,297) (22,317,490) (15,361,517) (20,034,569)
73,287,146 93,996,662 62,299,614 80,904,367
73,287,146 93,996,662 62,299,614 80,904,367
72,969,245 93,423,278 62,299,614 80,904,367
317,901 573,384 - -
73,287,146 93,996,662 62,299,614 80,904,367
72,969,245 93,423,278 62,299,614 80,904,367
317,901 573,384 - -
73,287,146 93,996,662 62,299,614 80,904,367
0.37 0.47 0.31 0.41

The accompanying notes are an integral part of these financial statements.
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CPR Gomu Industrial Public Company Limited and its Subsidiaries

Statement of changes in equity

Year ended 31 December 2018
Balance at 1 January 2018

Transaction with owners, recorded directly in equity
Distribution to owners of the Company
Dividends to owners of the Company

Total transaction with owners,

"
. ___Jgﬁalance at 31 December 2018

Consolidated financial statements

Retained earnings

Capital surplus

121

Share on the change Equity
Issued and premium on in ownership attributable to Non-
paid-up ordinary interest in owners of controlling
Note share capital shares subsidiaries Legal reserve  Unappropriated  the Company interests Total equity
(in Baht)

199,000,000 55,823,750 6,405,216 19,900,000 406,354,024 687,482,990 6,412,865 693,895,855
26 - = - - (29,850,000) (29,850,000) - (29,850,000)
— - - - - (29,850,000) (29,850,000) - (29,850,000)
- - - - 93,423,278 93,423,278 573,384 93,996,662

- - - - 93,423,278 93,423,278 573,384 93,996,662

199,000,000 55,823,750 6,405,216 19,900,000 469,927,302 751,056,268 6,986,249 758,042,517

The accompanying notes are an integral part of these financial statements.
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CPR Gomu Industrial Public Company Limited and its Subsidiaries
Statement of changes in equity

Capital surplus

Consolidated financial statements
Retained earnings

122

Share on the change Equity
Issued and premium on in ownership attributable to Non-
paid-up ordinary interest in owners of controlling
Note share capital shares subsidiaries Unappropriated  the Company interests Total equity
(in Baht)
Year ended 31 December 2019
Balance at 1 January 2019 199,000,000 55,823,750 6,405,216 469,927,302 751,056,268 6,986,249 758,042,517
Transaction with owners, recorded directly in equity
Distribution to owners of the Company
Dividends to owners of the Company . 26 - B - (284,808,800) (284,808,800) - (284,808,800)
' ly = 2 - 5 (284,808,800)  (284,808,800) = (284,808,800)
- - - 72,969,245 72,969,245 317,901 73,287,146
- - - 72,969,245 72,969,245 317,901 73,287,146
"
. ___%alance at 31 December 2019 199,000,000 55,823,750 6,405,216 258,087,747 539,216,713 7,304,150 546,520,863

The accompanying notes are an integral part of these financial statements.
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CPR Gomu Industrial Public Company Limited and its Subsidiaries

Statement of changes in equity

Separate financial statements

Retained earnings

Issued and Share
paid-up premium on
Note share capital ordinary shares Legal reserve Unappropriated Total equity
(in Baht)
Year ended 31 December 2018
Balance at 1 January 2018 199,000,000 55,823,750 19,900,000 359,916,660 634,640,410
Transaction with owners, recorded directly in equity
Distribution to owners of the Company
Dividends to owners of the Company _— 26 " - - - (29,850,000) (29,850,000)
directly in equity = - - - (29,850,000) (29,850,000)
: - - - 80,904,367 80,904,367
B (]
/ . To.tal compret{;sive income for the year - - - 80,904,367 80,904,367
o Balance at 31 December 2018 199,000,000 55,823,750 19,900,000 410,971,027 685,694,777

The accompanying notes are an integral part of these financial statements.
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CPR Gomu Industrial Public Company Limited and its Subsidiaries

Statement of changes in equity

Separate financial statements

Retained earnings

Issued and Share
paid-up premium on
Note share capital ordinary shares Legal reserve Unappropriated Total equity
(in Baht)
Year ended 31 December 2019
Balance at 1 January 2019 199,000,000 55,823,750 19,900,000 410,971,027 685,694,777
Transaction with owners, recorded directly in equity
Distribution to owners of the Company
Dividends to owners of the Company _— 26 " - - - (284,808,800) (284,808,800)
directly in equity = - - - (284,808,800) (284,808,800)
: - - - 62,299,614 62,299,614
B (]
/. To.tal compret{;sive income for the year - - - 62,299,614 62,299,614
o Balance at 31 December 2019 199,000,000 55,823,750 19,900,000 188,461,841 463,185,591

The accompanying notes are an integral part of these financial statements.
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CPR Gomu Industrial Public Company Limited and its Subsidiaries
Statement of cash flows

Consolidated Separate
financial statements financial statements
Year ended 31 December Year ended 31 December
2019 2018 2019 2018
(in Baht)
Cash flows from operating activities
Profit for the year 73,287,146 93,996,662 62,299,614 80,904,367
Adjustments to reconcile profit to cash receipts (payments)
Tax expense 17,194,297 22,317,490 15,361,517 20,034,569
Finance costs 202,518 478,772 89,742 253,870
Depreciation 26,987,126 24,786,853 20,292,916 20,029,596
Unrealised (gain) loss on exchange (64,516) 266,490 (72,586) 198,329
Share of profit of associate (3,202,409) (3,773,218) - -
Bad and doubtful debts expenses - 28,677 - 28,677
(Reversal of) losses on inventories devaluation 181,112 (519,435) 124,160 (1,035,968)
Gain on disposal of property, plant and equipment (1,446,566) (741,810) (196,071) (344,478)
Interest income (1,022,160) (1,479,735) (941,981) (1,361,982)
112,116,548 135,360,746 96,957,311 118,706,980
€hanges in operating assets and liabilities
Trade accounts receivable 7,345,782 (6,165,369) 14,954,984 (3,162,922)
Other receivables (260,426) 1,572,413 971,849 1,328,346
Inventories (5,621,142) (10,784,238) 6,074,330 (621,223)
Other non-current assets o (10,800) 10,800 - -
ayabli — = (9,053,957) 1,225,059 (11,049,743) 2,074,760
o 4,162,342 646,051 2,466,742 1,251,047
pl 'é"; benefit 5,517,377 (1,244,399) 4,696,635 800,199
: ' generated from operating 114,195,724 120,621,063 115,072,108 120,377,187
Aﬁ Taxes paid (20,678,784) (22,126,075) (18,039,630) (19,958,457)
i Net cash from operating activities 93,516,940 98,494,988 97,032,478 100,418,730

The accompanying notes are an integral part of these financial statements.
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CPR Gomu Industrial Public Company Limited and its Subsidiaries

Statement of cash flows

Consolidated

financial statements

Year ended 31 December

Separate

financial statements

Year ended 31 December

Note 2019 2018 2019 2018
(in Baht)
Cash flows from investing activities
Proceeds from sale equipment 2,381,139 1,375,811 196,075 495,047
Acquisition of equipment (25,212,791) (20,347,147) (11,804,060) (10,632,902)
Increase in current investment (593,662) (588,471) (593,662) (588,471)
Increase in deposits pledges as collateral (400,000) (4,375,000) - -
Interest received 1,022,160 1,479,768 941,981 1,362,015
Net cash used in investing activities (22,803,154) (22,455,039) (11,259,666) (9,364,311)
Cash flows from financing activities
Payment by a lessee for reduction of the outstanding
liability relating to a finance lease (79,238) (74,699) - -
Dividends paid to owners of the Company (284,786,819) (29,844,166) (284,786,819) (29,844,166)
Interest paid (202,518) (478,772) (89,742) (253,870)
Total.cash used in financing activities (285,068,575) (30,397,637) (284,876,561) (30,098,036)
Net increase (decrease) in cash and cash.equivalents,
before effect of exchange rates (214,354,789) 45,642,312 (199,103,749) 60,956,383
Effect of exchange rate changes on cash
i — 73,514 (100,950) 73,514 (100,950)
le Tm cash and cash equivalents (214,281,275) 45,541,362 (199,030,235) 60,855,433
; '-: ‘_.__!f_. _ q uivalents at 1 January 299,739,331 254,197,969 266,441,872 205,586,439
- Cashiand cash equivalents at 31 December 5 85,458,056 299,739,331 67,411,637 266,441,872
y 4
# Non-cash transaction:
Equipment payables 978,227 5,618,960 397,948 3,343,471

The accompanying notes are an integral part of these financial statements.
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Notes to the financial statements

For the year ended 31 December 2019

Note Contents

1 General information

2 Basis of preparation of the financial statements

3 Significant accounting policies

4 Related parties

5 Cash and cash equivalents

6 Current investment

7 Trade accounts receivable

8 Other receivables

9 Inventories

10 Investment in associate

11 Investments in subsidiaries

12 Investment properties

13 Property, plant and equipment

14 Assets used as collateral

15 Other payables

16 Provision for employee benefit

17 Share capital

18 Legal reserve

19 Segment information and disaggregation of revenue

20 Other income

21 Administrative expenses

22 Employee benefit expenses

23 Expenses by nature
a=—_]ncome tax expense

arnings per share

~ Dividends
”, Financial instruments
,/ff,, 2825 Commitments with non-related parties
iy 29 Event after the reporting period
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CPR Gomu Industrial Public Company Limited and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2019

These notes form an integral part of the financial statements.

The financial statements issued for Thai statutory and regulatory reporting purposes are prepared in
the Thai language. These English language financial statements have been prepared from the Thai
language statutory financial statements, and were approved and authorised for issue by the Board of
Directors on 18 February 2020.

General information

CPR Gomu Industrial Public Company Limited, the “Company”, is incorporated in Thailand and
was listed on the Market for Alternative Investment (MAI) in July 2004. The Company’s registered
office at 78 Moo 2, Tambon Sanabthub, Ampur Wangnoi, Ayutthaya Province.

The parent company during the financial year was Kinugawa Rubber Industrial Co., Ltd.
(49% shareholding) which was incorporated in Japan.

The principal activities of the Company are the production of rubber parts, rubber moldings as parts
for automobiles and motorcycles and all rubber products made from natural rubber and synthetic
rubber. Details of the Company’s subsidiaries as at 31 December 2019 and 2018 are given in note 11.
Basis of preparation of the financial statements

Statement of compliance

The financial statements are prepared in accordance with Thai Financial Reporting Standards (TFRS);
guidelines promulgated by the Federation of Accounting Professions and applicable rules and

ﬁregulaﬂons of the Thai Securities and Exchange Commission.

y

(b)

“New and revised TFRS are effective for annual accounting periods beginning on or after 1 January
2019. The initial application of these new and revised TFRS has resulted in changes in certain of the
Group’s accounting policies. There is no material impact on the Group’s financial statements. The
Group has initial applied TFRS 15 Revenue from Contracts with Customers which replaces TAS 18
Revenue,

TAS 11 Construction Contracts and related interpretations. The details of accounting policies are
disclosed in note 3 (q).

In addition, the Group has not early adopted a number of new and revised TFRS, which are not yet
effective for the current period in preparing these financial statements. The Group has assessed
the potential initial impact on the financial statements of these new and revised TFRS and expects that
there will be no material impact on the financial statements in the period of initial application.

Functional and presentation currency
The financial statements are prepared and presented in Thai Baht, which is the Company’s functional

currency. All financial information has been rounded in the notes to the financial statements to
the nearest thousand Baht unless otherwise stated.
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CPR Gomu Industrial Public Company Limited and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2019

(©)

(@)

Use of judgements and estimates

The preparation of financial statements in conformity with TFRS requires management to make
judgements, estimates and assumptions that affect the application of the Group’s accounting policies.
Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

(i) Use of judgements and estimates

Information about judgements made in applying accounting policies that have the most
significant effects on the amounts recognised in the financial statements is included in the
following notes:

3(g)and 19 Revenue recognition:
e whether revenue from sales of made-to-order products is recognised over time
or at a point in time;
10 Equity-accounted investees: whether the Group has significant influence over
an investee;

(ii)=Assumptions and estimation uncertainties

Information aboutsassumption and estimation uncertainties at 31 December 2019 that have
a significant risk of resulting.in a material adjustment to the carrying amounts of assets and
liabilities in the next financial year is included in the following notes:

-~ Measurement of defined benefit obligations; key actuarial assumptions.
Recognition of deferred tax assets: availability-of future taxable profit against which
deductible temporary differences and tax losses carried forward can be utilised.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

Basis of consolidation

The consolidated financial statements relate to the Company and its subsidiaries (together referred to
as the “Group”) and the Group’s interests in associate.

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to,
or has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power over the entity. The financial statements of subsidiaries are included
in the consolidated financial statements from the date on which control commences until the date
on which control ceases.

Non-controlling interests

At the acquisition date, the Group measures any non-controlling interest at its proportionate interest
in the identifiable net assets of the acquiree.

CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED : ANNUAL REPORT 2019

129



130

CPR Gomu Industrial Public Company Limited and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2019

(b)

o

' ,chﬁen‘cy at the exchange rates at the reporting date.

(©)

(d)

Interests in equity-accounted investees
The Group’s interests in equity-accounted investees comprise interest in associate.

Associate is the entity in which the Group has significant influence, but not control or joint control,
over the financial and operating policies.

Interest in associate is accounted for using the equity method. It is initially recognised at cost, which
includes transaction costs. Subsequent to initial recognition, the consolidated financial statements
include the Group’s share of the profit or loss and other comprehensive income of equity - accounted
investees, until the date on which significant influence ceases.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income or expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealised gains
arising from transactions with associate are eliminated against the investment to the extent of the
Group’s interest in the investee. Unrealised losses are eliminated in the same way as unrealised gains,
but only to the extent that there is no evidence of impairment.

Foreign currencies

Foreign currency transactions

Transactiops.insfereign currencies are translated to the respective functional currency of Group entities
atexehange. rate-at the dates of the transactions.

T

Mdhetary assets and liabilities denominated in foreign currencies are translated to the functional

'Non—monetary assets and liabilities measured at cost in foreign currencies are translated to the
functional currency at the exchange rates at the dates of the transactions.

Foreign currency differences are generally recognised in profit or loss.
Cash and cash equivalents

Cash and cash equivalents in the statements of cash flows comprise cash balances, call deposits and
highly liquid short-term investments.

Trade and other accounts receivable and contract assets

A receivable is recognised when the Group has an unconditional right to receive consideration.
If revenue has been recognised before the Group has an unconditional right to receive consideration,
the amount is presented as a contract asset.

A receivable is stated at invoice value less allowance for doubtful accounts which is determined based
on an analysis of payment histories and future expectations of customer payments. Bad debts are
written off when incurred.

Contract assets are measured at the amount of consideration that the Group is entitled to, less
impairment losses.
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CPR Gomu Industrial Public Company Limited and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2019

(€)

()

(h)

Inventories

Inventories are measured at the lower of cost and net realisable value.

Cost is calculated using the first in first out principle, and comprises all costs of purchase, costs
of conversion and other costs incurred in bringing the inventories to their present location and
condition. In the case of manufactured inventories and work-in-progress, cost includes an appropriate
share

of production overheads based on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business less the costs
to complete and to make the sale.

Investments
Current investment

Current investment comprise a fixed deposit at a financial institution which has a maturity period over
3 months to 12 months from the date of acquisition.

Investmentsiin.subsidiaries and associate

Investments in subsidiaries“and_associate in the separate financial statements of the Company
are accounted for using the cost method. Investment in associate in the consolidated financial

“lnvestment properties are properties which are held to earn rental income, for capital appreciation or

for both, but not for sale in the ordinary course of business, use in the production or supply of goods or
services or for administrative purposes.

Investment properties are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the investment property.
The cost of self-constructed investment property includes the cost of materials and direct labour, and
other costs directly attributable to bringing the investment property to a working condition for its
intended use.

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of each
property. The estimated useful lives are as follows:

Land improvement 20 years
Buildings and structure 20 years

No depreciation is provided on freehold land.
Property, plant and equipment
Recognition and measurement

Owned assets
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Property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses.

CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED : ANNUAL REPORT 2019



CPR Gomu Industrial Public Company Limited and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2019

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable
to bringing the assets to a working condition for their intended use. Purchased software that is integral
to the functionality of the related equipment is capitalised as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) of property, plant and equipment.

Any gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant and equipment, and
are recognised in profit or loss.

Leased assets

Leases in terms of which the Group substantially assumes all the risk and rewards of ownership are
classified as finance leases. Equipment acquired by way of finance leases is capitalised at the lower of
its fair value and the present value of the minimum lease payments at the inception of the lease, less
accumulated depreciation and impairment losses. Lease payments are apportioned between the finance
charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are charged directly to the profit or loss.

Reclassification to investment property

When the use of a property changes from owner-occupied to investment property, its carrying amount
is recognisedsand-reclassified as-investment property.

e - : : : E . .
“The cost of replacing a part of an item of plant and equipment is recognised in the carrying amount of

the item if it is probable that the future economic benefits embodied within the part will flow to the
Group, and its cost can be measured reliably. The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servicing of plant and equipment are recognised in profit or
loss as incurred.

Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other
amount substituted for cost, less its residual value.

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of each
component of an item of plant and equipment. The estimated useful lives are as follows:

Land improvement 20 years
Buildings and structure 20 years
Machinery and equipment 5and 10 years
Furniture, fixtures and office equipment 5 years
Vehicles 5 years

No depreciation is provided on freehold land or assets under construction and installation.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.
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Notes to the financial statements
For the year ended 31 December 2019

(i) Intangible assets

Intangible assets that are acquired by the Group and have finite useful lives are measured at cost less
accumulated amortisation and accumulated impairment losses.

Amortisation

Amortisation is based on the cost of the asset, or other amount substituted for cost, less its residual
value.

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets from the date that they are available for use, since this most closely reflects the
expected pattern of consumption of the future economic benefits embodied in the asset.

The estimated useful lives for the current and comparative periods are as follows:

Software licences 5 years

Amortisation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

(J)  Impairment

The carrying amounts of the Group’s assets are reviewed at each reporting date to determine whether
there is any.indieation of impairment. If any such indication exists, the assets’ recoverable amounts are

, ﬁgairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount.
/ “The impairment loss is recognised in profit or loss unless it reverses a previous revaluation credited to
%A _equity, in which case it is charged to equity.

Calculation of recoverable amount

The recoverable amount of a non-financial asset is the greater of the asset’s value in use and fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. For an asset that does not generate cash inflows largely
independent of those from other assets, the recoverable amount is determined for the cash-generating
unit to which the asset belongs.

Reversals of impairment

Impairment losses recognised in prior periods in respect of non-financial assets are assessed at each
reporting date for any indications that the loss has decreased or no longer exists. An impairment loss
is reversed if there has been a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.
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(k)

(1

(m)

(n)

Interest-bearing liabilities

Interest-bearing liabilities are recognised initially at fair value less attributable transaction charges.
Subsequent to initial recognition, interest-bearing liabilities are stated at amortised cost with any
difference between cost and redemption value being recognised in profit or loss over the period of the
borrowings on an effective interest basis.

Trade and other accounts payable

Trade and other accounts payable are stated at cost.

Contract liabilities

A contract liability is the obligation to transfer goods or services to the customer. A contract liability is
recognised when the Group receives or has an unconditional right to receive non-refundable
consideration from the customer before the Group recognises the related revenue.

Employee benefits

Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is
provided.

Defined benefit plans
____hi

ap’s ﬁEt-obligation in respect-of defined benefit plans-is-calculated separately for each plan by
pating the amount of future benefit that employees have earned-in the current and prior periods,

.The calculation of defined benefit obligations is performed annually by a qualified actuary using the

projected unit credit method. When the calculation results in a potential asset for the Group, the
recognised asset is limited to the present value of economic benefits available in the form of any
future refunds from the plan or reductions in future contributions to the plan. To calculate the present
value of economic benefits, consideration is given to any application minimum funding requirements.

Remeasurements of the net defined benefit liability, actuarial gain or loss are recognised immediately
in OCI. The Group determines the interest expense on the net defined benefit liability for the period by
applying the discount rate used to measure the defined benefit obligation at the beginning of the
annual period, taking into account any changes in the net defined benefit liability during the period as
a result of contributions and benefit payments. Net interest expense and other expenses related to
defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognised immediately in profit or
loss. The Group recognises gains and losses on the settlement of a defined benefit plan when the
settlement occurs.

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised
for the amount expected to be paid if the Group has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and the obligation can be estimated
reliably.
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(0)

(p)

Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The unwinding of the discount is recognised as finance cost.

Measurement of fair values

The Group has an established control framework with respect to the measurement of fair values. This
includes a valuation team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the chief financial officer.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments.
If third party information, such as broker quotes or pricing services, is used to measure fair values,
then the valuation team assesses the evidence obtained from the third parties to support the conclusion
that these valuations meet the requirements of TFRS, including the level in the fair value hierarchy in
which the valuations should be classified.

Significantwaluation issues are reported to the Group’s Audit Committee.

When measuring the fair valuesof an asset or a liability, the Group uses observable market data as far
as possible. Fair values are categorised into different levels in a fair value hierarchy based on the
inputs used.in:the-valuation techniques as follows:

o Level 1: quoted prices in active markets for identical assets or liabilities.

/. Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or

-

liability, either directly or indirectly.
o Level 3: inputs for the asset or liability that are based on unobservable input.

It the inputs used to measure the fair value of an asset or liability might be categorised in different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.
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(@) Revenue
Accounting policies for revenue recognition in 2019

Revenue is recognised when a customer obtains control of the goods or services in an amount that
reflects the consideration to which the Group expects to be entitled, excluding those amounts
collected on behalf of third parties, value added tax and is after deduction of any trade discounts and
volume rebates.

Sale of goods

Revenue from sales of goods is recognised when a customer obtains control of the goods, generally on
delivery of the goods to the customers. For contracts that permit the customers to return the goods,
revenue is recognised to the extent that it is highly probable that a significant reversal in the amount of
cumulative revenue recognised will not occur. Therefore the amount of revenue recognised is
adjusted for estimated returns, which are estimated based on the historical data.

Accounting policies for revenue recognition in 2018

Sale of goods

Revenue is recognised.in profit or lost when the significant risks and rewards of ownership have been
transferred to the buyer. No“revenue is recognised if there is continuing management involvement

with the goods or there are significant uncertainties regarding recovery of the consideration due,
associated. costs=orthe probable return of goods.

(s) Investment income
Investment income comprises dividend and interest income from investments and bank deposits.
Dividend income is recognised in profit or loss on the date the Group’s right to receive payments
is established. Interest income is recognised in profit or loss as it accrues.

(t) Finance costs
Finance costs comprise of interest expenses and similar costs are charged to profit or loss for the
period in which they are incurred. Finance costs incurred for finance leases are recognised using the
effective interest method.

(u) Lease payments

Payments made under operating leases are recognised in profit or loss on a straight line basis over the
term of the lease.
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(v)

(w)

Income tax

Income tax expense for the year comprises current and deferred tax. Current and deferred tax are
recognised in profit or loss except to the extent that they relate to a business combination, or items
recognised directly in equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.

The measurement of deferred tax reflects the tax consequences that would follow the manner in which
the Group expects, at the end of the reporting period, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences
when they reverse, using tax rates enacted or substantively enacted at the reporting date.

In determining the amount of current and deferred tax, the Group takes into account the impact of
uncertain tax positions and whether additional taxes and interest may be due. The Group believes that
its accruals for tax liabilities.are adequate for all open tax years based on its assessment of many
factors, including interpretations of‘tax law and prior experience. This assessment relies on estimates
and assumptl _ns_and may involve a series of Judgements about future events. New mformatlon may

“Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be
available against which the temporary differences can be utilised. Future taxable profits are
determined based on the reversal of relevant taxable temporary differences. If the amount of taxable
temporary differences is insufficient to recognise a deferred tax asset in full, then future taxable
profits, adjusted for reversals of existing temporary differences, are considered, based on the business
plans for individual subsidiaries in the Group. Deferred tax assets are reviewed at each reporting date
and reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Earnings per share
The Group presents basic earnings per share data for its ordinary shares. Basic earnings per share

is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by
the weighted average number of ordinary shares outstanding during the year.
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(x)

v)

Related parties

A related party is a person or entity that has direct or indirect control or joint control, or has significant
influence over the financial and managerial decision-making of the Group; a person or entity that are
under common control or under the same significant influence as the Group; or the Group has direct or
indirect control or joint control or has significant influence over the financial and managerial decision-
making of a person or entity.

Segment reporting

Segment results that are reported to the Group’s CEO (the chief operating decision maker) include
items directly attributable to a segment as well as those that can be allocated on a reasonable basis.

Related parties

Relationships with subsidiaries and associates are described in notes 10 and 11. Other related parties
that the Group had significant transactions with during the year were as follows:

Name of entities Country of Nature of relationships
incorporation/
nationality
Kinugawa Rubber Industrial Co., Ltd. Japan Parent Company
Tepro Inc. Co., Ltd. United State A subsidiary of the Company’s major
of America shareholder
Kinugawa Rubber.and " ' A subsidiary of the Company’s major

Pl . Ltd. China shareholder

ransactions Pricing policies

Sale of goods Prices compatible to those charged to third parties
Purchase of goods Prices compatible to those charged to third parties
Rental income Contractually agreed price

Other income Mutually agreed price

Other expenses Mutually agreed price

CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED : ANNUAL REPORT 2019



CPR Gomu Industrial Public Company Limited and its Subsidiaries

Notes to the financial statements
For the year ended 31 December 2019

Significant transactions for the years ended 31 December with related parties were as follows:

Parent

Sales of goods
Purchases of goods
Other expenses

Subsidiaries
Rental income
Other income
Purchases of goods
Other expenses

Associate

Sales of goods
Rental income
Other-income
Purchases of goods
Other expenses

Key management personnel
Key management:y ersonnel compensation

T y management personnel
~ compensation

Other related party
Sales of goods

Balances as at 31 December with related parties were as follows:

Trade accounts receivable

Parent

Associate

Other related parties
Total

Bad and doubtful debts expense for the year

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
(in thousand Baht)
30,124 35,712 30,124 35,712
22,642 31,775 22,642 31,775
- 19 - 19
- - 5,209 5,128
- - 1,741 1,889
- - 69,308 70,292
- - 953 1,310
122,204 125,879 121,193 124,647
15,887 15,734 15,887 15,734
3,577 5,027 3,382 4,820
- 2 = 2
10,548 10,370 10,548 10,370
16,907 17,429 11,650 12,652
664 252 664 252
17,571 17,681 12,314 12,904
658 1,220 658 1,220
Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
(in thousand Baht)
1,915 2,460 1,915 2,460
27,765 24,866 27,618 24,621
282 417 282 417
29,962 27,743 29,815 27,498
- 29 - 29
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Other receivables

Subsidiaries
Associate
Total

Trade accounts payable

Parent
Subsidiaries
Associate
Total

Other payables

Subsidiary
Associate

Total

—

i cash equivalents

Cash on hand

Cash at banks - current accounts
Cash at banks - savings accounts
Total

6 Current investment

Fixed deposit at a financial institution

CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED :

Consolidated
financial statements

Separate
financial statements

2019 2018 2019 2018
(in thousand Baht)

- - 1,765 1,782
5,021 5,055 4,992 5,015
5,021 5,055 6,757 6,797

Consolidated Separate

financial statements

financial statements

2019 2018 2019 2018
(in thousand Baht)
21 5,202 21 5,202
- - 16,548 19,031
- 2 - 2
21 5,204 16,569 24,235
Consolidated Separate

financial statements

financial statements

2019 2018 2019 2018
(in thousand Baht)

- - 296 361
2,598 2,713 2,598 2,713
2,598 2,713 2,894 3,074

Consolidated Separate

financial statements

financial statements

2019 2018 2019 2018
(in thousand Baht)

16 59 - 22
10,278 12,790 8,738 2,561
75,164 286,890 58,674 263,859
85,458 299,739 67,412 266,442

Interest rate
2019 2018
(%)

0.65 0.90

ANNUAL REPORT 2019

Consolidated / Separate
financial statements
2019 2018
(in thousand Baht)

67,930 67,336
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7

Trade accounts receivable

Consolidated
financial statements

Separate

financial statements

2019 2018 2019 2018
(in thousand Baht)
Within credit terms 94,991 102,414 76,461 91,426
Overdue:
Less than 3 months 57 101 - -
3 - 6 months 9 - 9 -
6 - 12 months 108 - - -
Over 12 months - - - -
Total 95,165 102,515 76,470 91,426
Less allowance for doubtful accounts - - - -
Net 95,165 102,515 76,470 91,426
The normal credit term granted by the Group ranges from 30 days to 90 days.
Other receivables
Consolidated Separate

financial statements

financial statements

2019 2018 2019 2018
(in thousand Baht)
4,086 —=3v033 5,334 5,101
1,792 2,682 1,722 2,371
3,190 2,193 278 834
9,068 8,808 7,334 8,306
‘Inventories
Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
(in thousand Baht)
Raw materials 38,782 31,276 14,927 17,250
Work in process 12,945 11,006 7,805 7,077
Finished goods 25,764 25,063 9,596 11,254
Goods in transit 1,782 6,307 21 2,843
Total 79,273 73,652 32,349 38,424
Less Allowance for decline in value (2,535) (2,354) (447) (323)
Net 76,738 71,298 31,902 38,101
Inventories recognised in ‘cost of sales of
goods’:
- Cost 445,925 420,688 378,366 400,306
- (Reversal of) write-down to net
realisable value 181 (520) 124 (1,036)
Net 446,106 420,168 378,490 399,270
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10 Investment in associate

Investment in associate as at 31 December 2019 and 2018 were as follows:

Separate
financial statements
Type of business  Ownership interest Paid-up capital Cost method
2019 2018 2019 2018 2019 2018
(%) (in thousand Baht)
Kinugawa (Thailand) Production and
Co., Ltd. sale of rubber parts... 15.00 15.00 100,000 100,000 11,250 11,250

Consolidated
financial statements
Equity method
2019 2018

74,156 70,954

Associates were incorporated and mainly operate in Thailand

No dividend incom

jved from the above associate for the years ended 31 December 2019 and 2018.

p—

e is not publicly listed and consequently does not have published.price-quotation.
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The following table summarises the financial information of the associate as included in its own
financial statements, adjusted for the differences in accounting policies. The table also reconciles the
summarised financial information to the carrying amount of the Group’s interest in this company.

Kinugawa (Thailand) Co., Ltd.

2019 2018
(in thousand Baht)

Revenue 667,683 758,608
Profit from continuing operations 21,317 25,121
Total comprehensive income (100%) 21,317 25,121
Total comprehensive income of the Group’s interest 3,197 3,768
Elimination of unrealised profit on downstream sales

(Sale of assets to associate) 5 5
Group’s share of total comprehensive income 3,202 3,773
Current assets 428,226 484,994
Non-current assets 191,983 227,174
Current liabilities (116,619) (232,764)
Non-current liabilities (9,016) (6,146)
Net assets(100%) 494 574 473,258
Group’s share of net-assets of the Group’s interest 74,186 70,989
Elimination of unrealised profit on downstream sales

(Sale of assets to associate) (30) (35)
Carrying amount of interest in associate . 74,156 70,954
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11 Investments in subsidiaries
Investments in subsidiaries as at 31 December 2019 and 2018 and dividend income from those investments for the years then ended, were as follows:

Separate financial statements

Type of business ~ Ownership Interest Paid-up capital Cost method Dividend income
2019 2018 2019 2018 2019 2018 2019 2018
(%) (in thousand Baht)
Subsidiaries
CGI Metal Industrial Production and
Co., Ltd. sale of metal 70.00 70.00 20,000 20,000 14,000 14,000 - -
Yulchon Pipe (Thailand) Production and
Co., Ltd. sale of metal pipe  99.99 99.99 . 100,000 100,000 89,400 89,400 - -

Total — — 103,400 103,400 - -
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12 Investment properties

Consolidated financial statements Separate financial statements
Land and Building and Land and Building and
land structure Total land structure Total
improvement improvement

(in thousand Baht)

Cost
At 1 January 2018 66,851 46,686 113,537 70,435 64,541 134,976
Transfer from (to) property, plant and equipment (537) (212) (749) 61 95 156
At 31 December 2018 and 1 January 2019 66,314 46,474 112,788 70,496 64,636 135,132
Transfer from property, plant and equipment 3,063 3,273 6,336 4,228 4,907 9,135
At 31 December 2019 69,377 - 49,747 119,124 74,724 69,543 144,267
— -
Accumulated '
At 1 Januas20™ 1,397 35,792 37,189 1,397 47,188 48,585
arge-for the year 178 131w 2,309 178 3,054 3,232
property, plant and equipment - (180) (180) - 75 75
y t 314Pecember 2018 and 1 January 2019 1,575 37,743 39,318 1,575 50,317 51,892
/ DeprecCiation charge for the year 276 2,168 2,444 277 3,357 3,634
ﬁ_& Transfer from property, plant and equipment 789 1,875 2,664 882 2,640 3,522
7 S At 31 December 2019 2,640 41,786 44,426 2,734 56,314 59,048
Net book value
At 31 December 2018 64,739 8,731 73,470 68,921 14,319 83,240
At 31 December 2019 66,737 7,961 74,698 71,990 13,229 85,219
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Investment properties comprise of land held for a currently undetermined future use and factory
building that are leased to third parties. Each of the lease contains an initial non-cancellable period of 1
year. Renewals are negotiated with the lessee. No contingent rents are charged.

The fair value of investment properties as at 31 December 2019 of the Group and the Company are
Baht 199 million and Baht 237 million respectively (2018: Baht 122 million and Baht 136 million
respectively) was determined by independent professional valuers, at open market values on an existing
use basis. The fair value of investment property has been categorised as a Level 3 fair value.

As at 31 December 2019 and 2018, the Group had pledged land to mortgage as collaterals for credit
facilities received from financial institutions as mentioned in note 14.
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13 Property, plant and equipment

Consolidated financial statements

CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED :
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Furniture, Assets under
Machinery fixtures construction
Land Building and and and office and
Land improvement structure equipment equipment Vehicles installation Total
(in thousand Baht)
Cost
At 1 January 2018 35,291 8,421 116,285 320,107 34,102 9,099 837 524,142
Additions - - 1,908 12,886 4,968 15123 2,755 23,640
Transfers - - 240 497 307 - (1,044) -
Transfer from investment properties 537 - 212 - - - - 749
Disposals - - - (4,720) (300) (2,514) - (7,534)
At 31 December 2018 and
1 January 2019 — 35,828 8,421 118,645 328,770 39,077 7,708 2,548 540,997
Additions — - 432 995 14,013 20 - 8 20,573
- g - - - 2,556 - - (2,556) -
fer-t (ment properties (1,195) (1,868) (3,273) e - - - (6,336)
oS, : - - - (6,191) - - - (6,191)
- De 34,633 6,985 116,367 339,148 44,202 7,708 - 549,043
¢
£ Accumulated depreciation
7 At 1 January 2018 - 4,502 89,077 244,585 29,972 8,034 - 376,170
Depreciation charge for the year - 421 5,269 14,706 1,666 416 - 22,478
Transfer from investment properties - - 180 - - - - 180
Disposals - - - (4,364) (150) (2,386) - (6,900)
At 31 December 2018 and
1 January 2019 - 4,923 94,526 254,927 31,488 6,064 - 391,928
Depreciation charge for the year - 343 5,127 15,994 2,680 399 - 24,543
Transfer to investment properties - (789) (1,875) - - - - (2,664)
Disposals - - - (5,256) - - - (5,256)
At 31 December 2019 - 4,477 97,778 265,665 34,168 6,463 - 408,551

ANNUAL REPORT 2019



149
CPR Gomu Industrial Public Company Limited and its Subsidiaries

Notes to the financial statements

For the year ended 31 December 2019

Consolidated financial statements

Furniture, Assets under
Machinery fixtures construction
Land Building and and and office and
Land improvement structure equipment equipment Vehicles installation Total

(in thousand Baht)
Net book value

At 31 December 2018
Owned assets 35,828 3,498 24,119 73,843 7,589 1,330 2,548 148,755

Assets under finance leases - - - - - 314 - 314
35,828 3,498 24,119 73,843 7,589 1,644 2,548 149,069

At 31 December 2019 -
Owned assets 04,033 == 2,508 18,589 73,483 10,034 1,032 - 140,279
Assets under fi - . - - - - 213 - 213
= 34,633 2,508 18,589 73,483 10,034 1,245 - 140,492
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Separate financial statements
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Furniture, Assets under
Machinery fixtures construction
Land Building and and and office and
Land improvement structure equipment equipment Vehicles installation Total
(in thousand Baht)
Cost
At 1 January 2018 31,706 8,421 81,969 212,260 29,228 4,540 369 368,493
Additions - - 83 7,419 1,257 643 2,628 12,030
Transfers - - 240 - 306 - (546) -
Transfer to investment properties (61) - (95) - - - - (156)
Disposals - - - (3,632) (300) (1,202) - (5,134)
At 31 December 2018 and
1 January 2019 31,645 8,421 82,197 216,047 30,491 3,981 2,451 375,233
Additions - 433 995 6,400 1,031 - - 8,859
Transfers - - - 2,451 - - (2,451) -
Transfer to investment properties.—  (2,244) (1,984) (4,907) - - - - (9,135)
Disposals . - - - (4,922) - - - (4,922)
At 31 Decepalestedotd 29,401 6,870 78,285 219,976 31,522 3,981 - 370,035
CL ciation
t'] _ '8 - 4,502 61,706 157,951 26,017 4,215 - 254,391
" Depregi arge for the year - 421 4,192 10,779 1,181 225 - 16,798
/ "~ Transfef to investment properties - - (75) - : . - (75)
ﬁ Disposals - - - (3,633) (149) (1,202) - (4,984)
> At 31 December 2018 and
1 January 2019 - 4,923 65,823 165,097 27,049 3,238 - 266,130
Depreciation charge for the year - 344 3,736 11,159 1,289 131 - 16,659
Transfer to investment properties - (882) (2, 640) - - - - (3,522)
Disposals - - (4,922) - - - (4,922)
At 31 December 2019 - 4,385 66,919 171,334 28,338 3,369 - 274,345
Net book value
At 31 December 2018 31,645 3,498 16,374 50,950 3,442 743 2,451 109,103
At 31 December 2019 29,401 2,485 11,366 48,642 3,184 612 - 95,690
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The gross carrying of fully depreciated plant and equipment of the Group and Company that were still
in use as at 31 December 2019 amounted to Baht 242 million and Baht 137 million, respectively
(2018: Baht 253 million and Baht 150 million, respectively).

As at 31 December 2019 and 2018, the Group had pledged land, some machines and equipment
to mortgage as collaterals for credit facilities received from local financial institutions as mention

in note 14.

14  Assets used as collateral

The Group and the Company had unutilised credit facilities amounting to Baht 341 million and
Baht 300 million, respectively, which were collaterised by their land including construction thereon
and to be constructed in the future and certain machinery and equipment of the Group and the
Company. Furthermore, the deposit of the Group and the Company has been pledged as collateral for
bank guarantee issued by financial institutions.

The net book value of assets which were pledged as at 31 December were as follows:

Cash at banks
Investment Properties

Property, plantandequipment

2 ﬁ%ayables

V4

Accrued operating expenses
Payable to Revenue Department
Advances received

Others

Total
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Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
(in thousand Baht)

7,755 7,355 2,580 2,580
64,570 62,762 69,802 66,945
34,020 35,828 28,788 31,645

106,345 105,945 101,170 101,170

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
(in thousand Baht)

7,150 6,584 6,858 6,305

5,984 1,631 5,722 1,400

310 1,705 310 1,585

13,123 17,103 9,280 13,337

26,567 27,023 22,170 22,627
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16  Provision for employee benefit

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

(in thousand Baht)

Post-employment benefits
- Defined benefit plan 22,394 16,877 18,625 13,928

Defined benefit plan

The Group and the Company operate a defined benefit plan based on the requirement of Thai Labour
Protection Act B.E. 2541 to provide retirement benefits to employees based on pensionable
remuneration and length of service. The defined benefit plans expose the Group to actuarial risks, such
as longevity risk, currency risk, interest risk and market (investment) risk.

Present value of the defined benefit Consolidated Separate

obligations financial statements financial statements
2019 2018 2019 2018
(in thousand Baht)

At 1 January 16,877 18,121 13,928 13,128
Include in profit or loss:

Current service costs - 2,830 2,712 2,347 2,196

Past se[vieeseost 3,541 ~ 3,156 -

robligation 464 417 388 353

6,835 3,129 5,891 2,549
4 | Benefit paid (1,318) (4.373) (1,194) (1,749)
At 31 December 22394 16,877 18,625 13,928

On 5 April 2019, the Labor Protection Act was amended to include a requirement that an employee,
who is terminated after having been employed by the same employer for an uninterrupted period of
twenty years or more, receives severance payment of 400 days of wages at the most recent rate.
The Group has therefore amended its retirement plan in accordance with the changes in the Labor
Protection Act in 2019. As a result of this change, the provision for retirement benefits as well as past
service cost recognised increased.

Consolidated Separate
Principal actuarial assumptions financial statements financial statements
2019 2018 2019 2018
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Consolidated Separate
Principal actuarial assumptions financial statements financial statements
2019 2018 2019 2018
(%)
Discount rate 204-260 2.04-260 2.29 2.29
Future salary growth 5 5 5 5
Employee turnover 5-21 5-21 5-14 5-14

Assumptions regarding future mortality have been based on published statistics and mortality tables.

At 31 December 2019, the weighted-average duration of the defined benefit obligation was 7 years
(2018: 8 years).

Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding
other assumptions constant, would have affected the defined benefit obligation by the amounts shown

below.
Consolidated financial statements
Effect to the defined benefit obligation 1% increase in assumption 1% decrease in assumption
At 31 December 2019 2018 2019 2018
(in thousand Baht)
Discount rate - (1,815) (1,322) 2,071 1,510
alapy=growth 3 2,585 1,718 (2,279) (1,525)
(1,935) (1,409) 1,307 955
e Separate financial statements
/ : ffect to the defined benefit obligation 1% increase in assumption 1% decrease in assumption
FoA At 31 December 2019 2018 2019 2018
. (in thousand Baht)
Discount rate (1,555) (1,118) 1,777 1,280
Future salary growth 2,199 1,449 (1,935) (1,283)
Employee turnover (1,659) (1,193) 1,139 827
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17

19

Share capital

Par value 2019 2018
per share  Number Baht Number Baht
(in Baht) (million shares /in million Baht)
Authorised shares
At 31 December
- ordinary shares 1 199,000 199,000 199,000 199,000
Issued and paid-up shares
At 31 December
- ordinary shares 1 199,000 199,000 199,000 199,000

The holders of ordinary shares are entitled to receive dividends as declared from time to time, and are
entitled to one vote per share at meetings of the Company.

Share premium
Section 51 of the Public Companies Act B.E. 2535 requires companies to set aside share subscription
monies received in excess of the par value of the shares issued to a reserve account (“Premium on

ordinary shares”). Premium of ordinary shares is not available for dividend distribution.

Capital surplus on the change in ownership interest in subsidiary

: -r‘p[ﬁg— on the change in ownership interest,-in-subsidiary is the difference between
hase price for an increased share i in the eqU|ty of a sub3|d|ary company and the proportlonate

Legal reserve

Section 116 of the Public Companies Act B.E. 2535 requires that a public company shall allocate not
less than 5% of its annual net profit, less any accumulated losses brought forward, to a reserve account
(“legal reserve”), until this account reaches an amount not less than 10% of the registered authorised
capital. The legal reserve is not available for dividend distribution.

Segment information and disaggregation of revenue
Segment information

Management considers that the Group operates in a single line of business, namely automotive parts,
and has, therefore, only one reportable segment.

The Group manages on a worldwide basis but operate manufacturing facilities and sale offices in Thailand.
There are no material assets located in foreign countries.
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Disaggregation of revenue

In the following table, revenue is disaggregated by geographical markets and type of customer.

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

(in thousand Baht)
Geographical markets

Thailand 486,109 511,525 427,877 467,140
Other countries 71,719 42,537 34,316 37,154
Total 557,828 554,062 462,193 504,294
Type of customer

Automobiles manufacturer 18,328 19,959 18,328 19,959
Automobiles’ parts manufacturer 539,500 534,103 443,865 484,335
Total 557,828 554,062 462,193 504,294

Major customer

Revenues from.a major customer represents approximately Baht 122 million (2018: Baht 126 million)
of the Group’s total révenues.

Promotional privileges
-

fiE-production of rubber molding as parts of automobiles:=The Company has been granted several
~priviteges including exemption from payment of income tax on the net profit derived from promoted
=operations with certained terms and conditions prescribed in the promotional certificates. As at 31
‘December 2019 and 2018, the Company had not exercised the privileges for exemption of corporate
income tax of the promoted business activities.

20 Other income

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
(in thousand Baht)
Income from rental factory 17,166 17,653 22,375 22,781
Others 3,205 4,830 3,082 5,625
Total 20,371 22,483 25,457 28,406
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21  Administrative expenses

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
(in thousand Baht)
Employee benefit expenses 25,152 22,945 17,714 16,240
Depreciation expenses 4,892 5,045 4,271 4,584
Others 11,904 12,443 8,010 9,535
Total 41,948 40,433 29,995 30,359
22 Employee benefit expenses
Consolidated Separate
financial statements financial statements
Note 2019 2018 2019 2018
(in thousand Baht)
Salaries and wages 82,527 77,243 63,796 61,606
Defined benefit plans 16 6,835 3,129 5,891 2,549
Defined contribution plans 1,019 895 751 709
Others 27,677 25,445 21,595 20,461
Total 118,058 106,712 92,033 85,325
The Gro p.haszestablished contributory prowdent funds for their employees. Membership to the funds

untary‘baSIs Contributions are made monthly by.the employees at the rate 3% of their basic
ries-and by the Group at the rate 3% of the employces™basic salaries. The provident funds are
] with the Ministry of Finance as juristic entries and are managed by a licensed Fund

45 Expenses by nature

Consolidated Separate
financial statements financial statements
Note 2019 2018 2019 2018

(in thousand Baht)
Included in cost of sales of goods:
Changes in inventories of finished goods

and work in progress 2,640 (1,910) 930 2,856
Raw materials and consumables used 339,638 324,506 234,990 259,353
Employee benefit expenses 22 92,906 83,767 74,319 69,085
Depreciation expenses 12,13 22,095 19,742 16,022 15,446
Included in distribution costs:

Transportation expenses 2,663 2,924 1,414 1,879
Included in administrative expenses:

Employee benefit expenses 22 25,152 22,945 17,714 16,240
Depreciation expenses 12,13 4,892 5,045 4271 4,584
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24 Income tax expense

Income tax recognised in profit or loss

Current tax expense
Current year
Over provide in prior years

Deferred tax expense
Movements in temporary differences

Total income tax expense

Reconciliation of effective tax rate

Profit:before income tax expense

Income tax using the Thai corporation tax rate

Income not subject to tax
Expenses not deductible for tax purpeses

[ prior year

éEénTtiliation of effective tax rate

Profit before income tax expense

Income tax using the Thai corporation tax rate

Expenses not deductible for tax purposes
Over provided in prior year
Total

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

(in thousand Baht)

18517 22,142 16,509 20,166
(183) (178) (183) (178)

18,334 21,964 16,326 19,988

(1,140) 353 (964) 47

17,194 22,317 15,362 20,035

Recognition of previously unrecognised tax losses

Consolidated financial statements

2019 2018
Rate (in thousand Rate (in thousand
(%) Baht) (%) Baht)
90,481 116,314
20 18,096 20 23,263
(619) (753)
40 39
(140) (54)
(183) (178)
19 17,194 19 22,317

Separate financial statements

2019 2018
Rate (in thousand Rate (in thousand
(%) Baht) (%) Baht)
77,661 100,939
20 15,532 20 20,188
13 25
(183) (178)
20 15,362 20 20,035
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Deferred tax

2019

Deferred tax assets
Inventories

Provision for employee benefit
Total

Deferred tax

2018

Deferred.tax assets
Inventories

Provision for employee benefit
Total

‘Deferred tax

2019

Deferred tax assets
Inventories

Provision for employee benefit
Total

Deferred tax

2018

Deferred tax assets
Inventories

Provision for employee benefit
Total

CPR Gomu Industrial Public Company Limited and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2019

Consolidated financial statements

(Charged) / credited to
Other
At Profit comprehensive At
1 January or loss income 31 December
(in thousand Baht)

471 36 - 507
3,375 1,104 - 4,479
3,846 1,140 - 4,986

Consolidated financial statements
(Charged) / credited to
Other
At Profit comprehensive At
1 January or loss income 31 December
(in thousand Baht)

574 (104) - 470
3,625 (249) - 3,376
4,199 (353) - 3,846

Separate financial statements
(Charged) / credited to
Other
At Profit comprehensive At
1 January or loss income 31 December
(in thousand Baht)

64 25 - 89
2,786 939 - 3,725
2,850 964 - 3,814

Separate financial statements
(Charged) / credited to
Other
At Profit comprehensive At
1 January or loss income 31 December
(in thousand Baht)

271 (207) - 64
2,626 160 - 2,786
2,897 (47) - 2,850

At 31 December 2019, a subsidiary has not recognised deferred tax assets in respect of tax loss carry
forward of Baht 3.9 million (2018: Baht 4.6 million), which expires in 2022, because it is not probable
that future taxable profit will be available against which the subsidiary can utilise the benefits

therefrom.
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25

26

Earnings per share
Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

(in thousand Baht / thousand shares)
Profit attributable to ordinary shareholders
for the year ended 31 December
Profit for the year attributable to ordinary

159

shareholders of the Company (basic) 72,969 93,423 62,300 80,904
Number of ordinary shares outstanding 199,000 199,000 199,000 199,000
Basic earnings per share (in Baht) 0.37 0.47 0.31 0.41

Dividends

At the board of directors’ meeting of the Company held on 14 November 2019, the board of directors
approved the appropriation of interim dividend of Baht 0.23 per share, amounting to Baht 46.01 million.
The dividend was paid to shareholders on 13 December 2019.

At ‘thesannual general meeting of the shareholders of the Company held on 15 March 2019,
the shareholderssapproved the appropriation of the 2018 annual dividend of Baht 0.2 per share
amounting to Baht 39.80.million and the appropriation of extra dividends from the retain earning
of Baht 1 per share amounting*te..Baht 199 million. The dividend was paid to the Company’s
shareholders on21 March 2019. :

-a pyeirgeneral meeting of the shareholders of the~Company held on 27 April 2018, the
Iders approved the appropriation of dividend of Baht 0.15 per share, amounting to Baht 29.85
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27

Financial instruments
Financial risk management policies

The Group is exposed to normal business risks from changes in market interest rates and currency
exchange rates and from non-performance of contractual obligations by counterparties. The Group
does not hold or issue derivatives for speculative or trading purposes.

Risk management is integral to the whole business of the Group. The Group has a system of controls
in place to create an acceptable balance between the cost of risks occurring and the cost of managing
the risks. The management continually monitors the Group’s risk management process to ensure that
an appropriate balance between risk and control is achieved.

Capital management

The Board of Directors’ policy is to maintain a strong capital base so as to maintain investor, creditor
and market confidence and to sustain future development of the business. The Board monitors the
return on capital, which the Group defines as result from operating activities divided by total
shareholders’ equity, excluding non-controlling interests and also monitors the level of dividends to
ordinary shareholders.

Interest rate risk

Interest rate rlsk is the risk that future movements in market interest rates will affect the results of the
oS and cashiflows. The Group.is not significantly exposed to interest rate risk from its

"The Group is exposed to foreign currency risk relating to purchases, sales and other expenses which

-are denominated in foreign currencies.

At 31 December, the Group and the Company were exposed to foreign currency risk in respect of
financial assets and liabilities denominated in the following currencies:

Assets and liabilities denominated Consolidated Separate
in the foreign currencies financial statements financial statements
as at 31 December 2019 2018 2019 2018

(in thousand Baht)
United States Dollars

Cash and cash equivalents 2 1 2 1
Trade accounts receivable 1,166 2,300 282 287
Trade accounts payable (568) (3,123) - -
Japanese Yen
Cash and cash equivalents 2,235 5,040 2,235 5,040
Trade accounts receivable 1,915 2,590 1,915 2,590
Trade accounts payable (21) (5,202) (21) (5,202)
Balance exposure in

statement of financial position 4,729 1,606 4,413 2,716
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Credit risk

Credit risk is the potential financial loss resulting from the failure of a customer or counterparty to
settle its financial and contractual obligations to the Group as and when they fall due.

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing
basis. Credit evaluations are performed on all customers requiring credit over a certain amount. At the
reporting date there were no significant concentrations of credit risk. The maximum exposure to credit
risk is represented by the carrying amount of each financial asset in the statement of financial position.
However, due to the large number of parties comprising the Group’s customer base, Management does
not anticipate material losses from its debt collection.

Liquidity risk

The Group monitors its liquidity risk and maintains a level of cash and cash equivalents deemed
adequate by management to finance the Group’s operations and to mitigate the effect of fluctuations in
cash flows.

Carrying amount and fair values

Most of financial assets and liabilities of the Group were short-term. The fair value of financial assets
and liabilities.is taken to approximate the carrying value as determined in the statement of financial
position.

28  Commitments with non-related parties

—

————

Consolidated Separate
. financialstatements financial statements
W | 2019 2018 2019 2018
S (in thousand Baht)
Capital commitments
Contracted but not provided for:

Machinery and equipment 1,636 2,435 - 1,715
Non-cancellable operating lease commitment

Within 1 year 381 210 330 138
1-5years 128 11 = 3
Total 509 221 330 138

Other commitment
Bank guarantees 3,380 3,380 2,580 2,580

a) The Group and the Company had commitment to a financial institution for letter of guarantees
in favour of electricity and gas which were guaranteed by the Group’s and Company’s fixed
deposits (note 14).

b) The Group entered into credit facilities for forward contracts with a local financial institution

to hedge against the risk from payment for purchasing inventories. Credit facilities contract
were guaranteed by the Group’s deposit (note 14).
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29 Event after the reporting period

On 18 February 2020, the board of directors’ meeting approved to propose to the annual general
shareholder meeting which will be held in April 2020 the appropriation of dividends for the year 2019
of Baht 0.13 per share amounting to Baht 25.87 million.
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