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Vision r
To be the leading disposable diaper 3
manufacturer in South East Asia
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Mission

" To provide products and sefvices of to our customers
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HanMslia:AtuM Principles and Values

. Liﬂﬁ’z\!mnqwﬁﬁ ANHUARAAE LAZANINWIARANT A ﬁ‘*qvm A * Provide a healthy, safe, and positive work environment where everyone
ANNNT0AN ﬁmiﬁﬁmmm"] ﬂ’]i‘ﬁ“ﬂui’ iquﬁq m’mwmmmﬁqm}iqiﬂ@: can feel valued, can learn, and is expected to consistently strive to achieve
AIHAN L?‘q*’nmummmﬁqwé‘wmmﬁﬁ@g their personal best with the resources available

o anuyadsnaniussdnildiuaniuinagene Taaynauazlfizen ¢ Encourage a high trust organization where everyone acknowledges they
j’:ﬁ\‘]mj‘uﬂqﬂuuﬁﬂﬁLmzm’m%"uamﬂn@uiumquﬁq 154 LAZANTNAN have a shared responsibility for success or failure within all departments
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e Manufacture a consistent, high quality product at the lowest possible

. ﬂqqug{qﬁumﬁmauﬁh@mnqwqqﬁ'qg[ﬁ]’unuﬁgﬂﬁ@mﬁ@a%wmw manufactured cost that satisfies the needs of the consumer and the
anelagegaungnAuazanuaianisuesgdnaiming expectations of our trade customers

. quﬁ”\qqﬁuﬁﬁmﬂuﬂ@iu@ﬂp’i’]ujquLLuqm’mﬁmluﬁ‘mmquiqmﬁ@ﬁ’u * Build our customer partnerships through a “collaborative approach”
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Financial Highlight
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Financial summary from the Audited Financial Statements
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Profit & Loss for the year (Baht million)

selfarnnisane © 343682  © 29033 . 26355
Sales ' ' '
el fiaau 346872 - 29111 - 26610

Total Revenue

inlsfaunanidadnan#Ruls 35128 2657 226.2
Profit Before Interest & Tax ' ' '

finlegnd S 221 2274 - 212.4
Net Profit : : :
Anlasiadiu (um) 107 076 0.71
EPS (BY) : : :
uaufuaitydaaasdasiiuin (§1w) 2899 - 2981 - 300.0

Weighted Shares (million)

JUAR MU FUN 31 FUNAN
Balance Sheet as of 31 December

Aunindau © 22418 ¢ 18288  © 14076
Total Asset : : :

vilgusau 9859 - 7534 449.6
Total Liability : :

dovaeadiady © 12559 ¢ 10754 953.3
Total Equity : : :
dourefDeiudoutias 278 - 19 4.7

Minority Interest
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Profit & Loss for the year (Baht million)
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Message from the Chairman
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Year 2009 was a very challenging and eventful year for DSG
International (Thailand) Public Company Limited (“DSGT”). The
fluctuating ASEAN currencies against USD, tightening of raw material
supplies and unfolding of the financial tsunami in the global market
had increased the product costs and dampened consumer demand.

With the hard work of the Management and Staff in 2009, the
Company and its subsidiaries recorded sale revenue of Baht 3,436.8
million, 18% growth from the previous year and a net income of
Baht 322 million, an increase of 44% from year 2008. Earning per
share was Baht 1.07 (Baht 0.76 in 2008).

As at 31 December 2009, the Company and its subsidiaries
had total assets of Baht 2,241.8 million (Baht 1,828.8 million in
2008) and total liabilities of Baht 985.9 million (Baht 753.4 million
in 2008). Shareholders’ equity of the Company and its subsidiaries
rose to 1,255.9 million as of 31 December 2009 from Baht 1,075.4
million at the end of 2008 as a result of 2009 net profits. The interim
dividend of Baht 81.13 million (Baht 0.28 per share) was paid in
two times and the final dividend of Baht 34.77 million (Baht 0.12
per share) will be paid on 19 May 2010.

Although the Southeast Asian countries will continue to face
with global economic uncertainty and financial volatility, the principal
markets of DSGT would continue to grow as the disposable diaper
industry has proved to be relatively resilient in the recessionary
economy. The Company will continue to invest behind the key
brands and exercise stringent cost control to deliver record market
share and profitability in the Year of 2010.

On behalf of the Board of Directors, | wish to thank all our
shareholders, business partners, customers and consumers
for their confidence and support. We will continue to deliver our
commitment in enhancing shareholders’ value.

More importantly, | would like to take this opportunity to
express our sincere thanks and gratitude to all our employees for

their dedication and hard work in the past year

)

Mr. Tsui Shui Lai

Chairman of the Board of Directors
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The Company will continue to invest
behind the key brands and
exercise stringent cost control
to deliver record market share
and profitability in the Year
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DSGT’s Board of Directors
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Mr.Tsui Shui Lai (Johnny) Chairman of the Board of Directors
Johnny is one of the founding members of the DSG Group of Companies and a Member of the Executive Cabinet of
the DSG Group. During his career with the Group, he has held various senior management positions including CEO of the
Asia Pacific Region, Global Head of Operations. He also serves on the Board of Directors of DSG Group of Companies.
Johnny studied at Salesian English School, Hong Kong and completed DAP Class 65, Thai Institute of Directors

Association (I0D).
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Mr.Leung Yeuk Fong (Terence) Director

Terence is a Member of the Executive Cabinet of the DSG Group. He joined DSG International (HK) Ltd over 30 years
ago and has held various senior management positions within the Group with special focus on financial and commercial
operations. He also serves on the Board of Directors of various DSG Group of Companies.

Terence is a fellow member of the Certified and Chartered Accountants (ACCA) and the Hong Kong Institute of

Certified Public Accountants (HKICPA). He completed DAP Class 65, Thai Institute of Directors Association (I0D).
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Mr.Pairat Anuwongnukroh Director

Pairat Anuwongnukroh is a Director of DSG International (Thailand) PLC since 1994. He earned DAP program Class
30 from IOD. He was one of the key senior managers in building up the Company to be a major disposable diaper Company
in Thailand. He was also helped the listing of DSGT in the SET in 2006. During 1994- 2008, he was the General Manager
of the Company. In August 2008, he was appointed as a Director-General Affairs & Company Secretary, responsible for
overseeing the General Affairs, Corporate Development of the Company, particularly in compliance with the regulations of
SET and SEC.

Pairat is a director of NINA Manufacture Co., Ltd. and Advance Medical Supply since 1994. He graduated with

Diploma in Business from Stamford Commercial College, Singapore.

Annual Report 2009
DSG International (Thailand) PLC



Annual Report 2009

uodBBam naunO\) nssums

AnAsgann ndunesinssinumialulszauduiifivimenisiuluona. flead Sumefiuduiun (Wszmelne) oy
i"uﬁmaymuqummL@Lﬂnﬂmqu@@mmﬂm 1dnsanauiuem ideideunanay 2651 uaziiminfisnasusienlszay
duliwiing andegaanldfunisuwssiuunssuntssestiEvy Wedui 12 woAAnieu 2552

raufaNuiLLEEMY AnATganT ﬂau‘mmmmmmeLﬂummmﬂmimummu una. fadef (Uszmealng) uay
mmmmeLﬂulmumwuimimuumfﬁﬂuumm Inenniing 4nfn

ARATA nAunasLNIAnEszFL Ty Indumedameannanuimagaiasaung enasnsafinAinends way
AuNsANEITALLEYeFTIaN Ity ELazN)MNIEAIN the Curtin University of Technology, Bently Western Uszindeasingias

Mrs. Vichulada Klinthong Director

Vichulada Klinthong is Chief Financial Officer of DSG International (Thailand) PLC with SEA regional responsibilities.
She joined DSGT in October 2008 reporting to the Chief Executive Officer of DSGT. She was appointed as a Company’s
director on November 12, 2009.

Before joining DSGT, Vichulada Klinthong was the Finance Director of Goodyear (Thailand) PLC. Prior to the assignment,
she was the Chief Accounting Officer at Thai Nam Thip Company Limited.

Vichulada Klinthong graduated with Master of Management Degree from SASIN Graduate Institute of Business
Administration at Chulalongkorn University. She earned her Bachelor Degree majoring in Accounting and Law from the

Curtin University of Technology, Bently Western, Australia.
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Ms.Justine Wang Director

Currently, Justine Wang is the Regional Marketing Manager of DSG International (Thailand) PLC. Responsible for
the S.E. Asian Market. She was appointed as a Company'’s director on April 10, 2009.

Justine started working for the DSG Group in 2004, with her first post as Product Manger with DSG Malaysia based in
Kuala Lumpur. In 2007, she was promoted to a regional position as Business Development Manager for DSG International
(Thailand) PLC, before taking on her current role in 2008.

Prior to joining DSG, during 2001-2004, Justine was involved in working for non governmental organizations in the
UK, working on human rights issues and working with young children in promoting ‘good citizenship’ issues in primary and
secondary schools. In addition, she also served as an intern at the United Nations, New York in 2000.

Justine earned her MSc in International Politics with the School of Oriental and African Studies at the University of

London in 2001 and BA (Hons.) degree at Sussex University, UK in 1998.
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Mr.Sukporn Chatchavalapong independent Director and Chairman of the Audit Committee

Sukporn was appointed as the Chairman of the Audit Committee in January 2009. He started his career with Bangkok
Insurance Public Co., Ltd. in the Foreign Department in 1979. He then moved to work with CP Intertrade Co., Ltd. in
1990 being responsible for risk management of joint venture companies in China. In 1992 he joined Inchcape Insurance
Brokers (Thailand) Co., Ltd. as Broking Manager. He had worked for Royal and Sun Alliance Insurance (Thailand) Co., Ltd.
as General Manager, Commercial Line, from 1998 to 2000. He then joined BT Insurance Co., Ltd. (a member of BankThai
Group) as Deputy Managing Director and was promoted to Managing Director in January 2007. He left BT Insurance in
August 2008 to join Kurnia Insurance (Thailand) Co., Ltd. as Chief Executive Officer. Currently, he is the Deputy Managing
Director of Thai Star Surety Co., Ltd.

Sukporn graduated from Bangkok University with Bachelor Degree in Business Administration and MBA degree from

Thammasat University. He completed DAP Class 30, Thai Institute of Director Association (10D).

DSG International (Thailand) PLC
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Asst. Prof. Dr. Vissnu Poommipanit Independent Director and member of the Audit Committee

Dr. Vissnu has been appointed as a member of the Board of Directors as Independent Director during 2008. He is
also a member of the Audit Committee. He earned DPA Program Class 72 from 10D.

Besides serving as Assistant Professor in Accounting with Assumption University, Dr. Vissnu serves as a consultant
of Energy Conserve Co., Ltd. and consultant to CEO-mining & transportation industry, Southern Group Co., Ltd. During
2000, Dr. Vissnu was appointed as a certified trainer for the Accountant Training program by the Department of Trade,
Ministry of Commerce.

Dr. Vissnu studied Accounting degree in Assumption University and obtained his Master Degree in Finance and
Controllership and Doctor of Management at De La Salle University. Prior to that, he had extensive commercial experiences
with the Mall Group Company, Union Asia Finance (public) Co., Ltd., Central Pattana (Public) Co., Ltd., NCC Management

and Development Co., Ltd., and EDS (Thailand) Com., Ltd..
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Mr.Nitiphong Tejavanija Independent Director and member of the Audit Committee

Nitiphong was appointed as Independent Director and member of the Audit Committee in January 2009.

Currently, he serves as the Assistant Managing Director, Investment Banking Department at Kasikorn Securities Public
Company Limited. Prior to this, Nitiphong was with ABN AMRO Bank, Bangkok Branch where he served as the relationship
banker for the bank’s Integrated Energy sector clients in the Thai market. He has extensive experience in structured finance
and investment banking. Nitiphong started his career with ABN AMRO’s Structured Finance Asia team in Singapore where
he focused on financing of the projects under the Thai IPP/SPP regime. From 1999 to 2001 he was with Lehman Brothers’
investment banking team and worked on key power/energy related transactions including some of the largest and most
successful privatization deals in Thailand, namely PTT and Ratchaburi.

Nitiphong holds an MBA from Sasin Graduate Institution of Business Administration, Chulalongkorn University. He
earned DPA Program Class 78 from IOD.
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Mr.Ambrose Kam Shing Chan
Chief Executive Officer - ASIA DSG International Limited
Chief Executive Officer - SEA DSG International (Thailand) PLC

Ambrose Chan joined DSG International (Thailand) PLC, as Chief Executive Officer, responsible for the S. E. Asian
markets in May 2008 and has assumed the overall responsibility of Asia since December, 2009.

During 1998-2007, Ambrose was Chief Executive for the Asia Pacific Region and a Member of the Global Executive
Board of: Novartis Consumer Health S.A., Associated British Foods & Beverages (ABF plc), both based in Singapore; and
Vitasoy International Holdings Ltd. in Hong Kong.

Prior to his regional management assignments, Ambrose was General Manager of Special Projects and Strategic
Planning & Investments Director with the Henderson Group focusing on the hotels and retail portfolio in Greater China.

Ambrose embarked upon his general management career in 1990 as General Manager of Nestle China Ltd. (HK and
Macau) upon moving back from the UK where he served as Marketing and Business Development Director of DSG (UK)
Limited. Prior to this, Ambrose acquired his international marketing expertise with Procter & Gamble AG, in Switzerland
where he was Marketing Manager for the Far East & Middle East markets.

Since September, 2007, Ambrose has been appointed Adjunct Professor of the Department of Management (part-time
MBA Program), the Chinese University of Hong Kong. He earned his MBA degree from University of Western Ontario in
1982 and BBA (Hons.) degree from CUHK in 1978.
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Mr.Praphan Anuwongnukroh
Senior General Manager

Praphan Anuwongnukroh is one of the founder, DSG International (Thailand) Company Limited since 1994, with
extensive experience in the Disposable Diaper Market. He was a director of the Company from 1994-2004.

Praphan is one of the major shareholders of the Company.

Praphan is a director of NINA Manufacture Co., Ltd. and Advance Medical Supply since 1994. He graduated with
Medicine from Chinese Acupuncture Institute, Hong Kong
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Mr.Pairat Anuwongnukroh
Director-General Affairs & Company Secretary

Pairat Anuwongnukroh is a Director of DSG International (Thailand) PLC since 1994. He earned DAP program Class
30 from IOD. He was one of the key senior managers in building up the Company to be a major disposable diaper Company
in Thailand.. He was also helped the listing of DSGT in the SET in 2006. During 1994- 2008, he was the General Manager
of the Company. In August 2008, he was appointed as a Director-General Affairs & Company Secretary, responsible for
overseeing the General Affairs, Corporate Development of the Company, particularly in compliance with the regulations of
SET and SEC.

Pairat is a director of NINA Manufacture Co., Ltd. and Advance Medical Supply since 1994.

He graduated with Diploma in Business from Stamford Commercial College, Singapore.
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Mrs. Vichulada Klinthong
Chief Financial Officer - SEA

Vichulada Klinthong is Chief Financial Officer of DSG International (Thailand) PLC with SEA regional responsibilities.
She joined DSGT in October 2008 reporting to the Chief Executive Officer of DSGT.

Before joining DSGT, Vichulada Klinthong was the Finance Director of Goodyear (Thailand) PLC. Prior to the assignment,
She was the Chief Accounting Officer at Thai Nam Thip Company Limited.

Vichulada Klinthong graduated with Master of Management Degree from SASIN Graduate Institute of Business
Administration at Chulalongkorn University. She earned her Bachelor Degree majoring in Accounting and Law from the
Curtin University of Techonology, Bently Western. Australia.
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Ms. Justine Wang
Regional Marketing Manager

Currently, Justine Wang is the Regional Marketing Manager of DSG International (Thailand) PLC, responsible for the
S. E. Asian markets.

Justine started working for the DSG group in 2004, with her first post as Product Manager with DSG Malaysia based
in Kuala Lumpur. In 2007, she was promoted to a regional role as Business Development Manger for DSG International
(Thailand) PLC, before taking on her current role in 2008.

Prior to joining DSG, during 2001-2004, Justine was involved in working for non governmental organizations in the
UK, working on human rights issues and working with young children in promoting ‘good citizenship’ issues in primary and
secondary schools. In addition, she also served as an intern at the United Nations in New York in 2000.

Justine earned her MSc in International Politics with the School of Oriental and African Studies at the University of
London in 2001 and BA (Hons.) degree with Sussex University, UK in 1998.
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Mr. Alexander Valle Burkert
Regional Supply Chain Director - SEA

Alexander Burkert joined DSG International (Thailand) PLC, as Regional Supply Chain Director, responsible for the
S. E. Asian markets in August 2009

During 2003 - 2009, Alexander Burkert was Plant Manager for PT Softex Indonesia, market leader in Indonesia in
disposable goods, which included; Disposable diapers, sanitary napkins and baby pull up. He also supported the Chinese
operation of the holding company, with similar line of products.

Prior to PT Softex, Alexander was the Manufacturing Director for Drypers Malaysia. He was instrumental in
successfully turning around the Company after a Management Buy Out, from 1999 and 2002

Alexander started his successful career with P&G Brazil in 1990, where he became part of the Global Start up Team
and had worked in 5 different countries setting up disposable diaper facilities including Thailand during his seven years
of tenure with the company.

In addition to his engineering qualification with the premier Polytechnic College, Senai Suico-Brasileira de Mecanica
de Precisao in Brazil, Alex also holds an MBA degree with Lincoln University (U.K.) in 2004.
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Cheug Siu Keung
Production and Logistics Manager

Cliff has joined DSG International (Thailand) PLC since 2003 as a Production and Logistics Manager, responsible
for the overall operations of the supply chain.

In 1998-2003 Cliff worked with Company’s subsidiary: PT DSG Surya Mas Indonesia as a Production Engineer. Prior
to that, he was a service engineer in Disposable Soft Goods (S) Pte Ltd, Singapore and as a technical manager at Ancel
Singapore Pte Ltd.

Cliff earned a Certificate in Electronic, General Certificate in Electronic, and Business & Technician Education Council
Recognition from Kwai Chung Technical Institute, Hong Kong. He also completed his studies in Machatronic of Temasek
Polytechnic in 1998.
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Report of Board of Directors’ Responsibilities for Financial Statements
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DSG International (Thailand) Public Company Limited financial
statements have been prepared in compliance with the generally
accepted accounting principles, by way of applying appropriate
accounting policy consistently to reflect the Company’s financial
performance and position. More detailed information is also provided
in the notes to financial statements.

The Board of Directors has appointed an Audit Committee
comprising of independent directors with expertise to take charge
of the quality of the Company’s financial statements. The Audit
Committee’s opinion of the financial statements is given in this
Annual Report.

Following a detailed review and discussions with the
Company’s auditors and Audit Committee, the Board of Directors is of
the opinion that the audited financial statements as at 31 December
2009 presents a fair and accurate picture of the Company’s
financial position.

Mr.Leung Yeuk Fong

Executive Director

Annual Report 2009
DSG International (Thailand) PLC



anunu:NsUs:noussno
Business Characteristics

asuanunu:msus:nousgsnouoo DSGT

135 flead aumefiuduuua (Uszinalne) A11in (“DSGT”) esaliadui 20 wimnnAN 2537 foauannzidauEuusn 25 fuum
AINN9FINHEALLEY DSGIL uazNgNATaLATIAYINALAIZIT A TiugInananLaza e fdanddagldwiuin uazihdandidagy
duiulugy

lutl 2547 DSGT léiRsmuasnziieuann 25 duum iy 200 ruum uarluilifeaiutiu DSGT ddsulanaislunsiedulag
VLﬁﬁﬂﬁu;T\mmsluu?ﬁw Aalwaimda 2eWyl (a (W aide) waniaw Dagh (‘DSGML")LEEM Aleda (Waide) lasiew s (‘DSGMSB”)
Uit Aalnavnida gend o (1ed) W08 adwAA (‘DSGS”) U3 udadud et A (“AMS”) waziiatufersy 60 UsHn A9 Alead
LR8N N1d @u‘tmwfnﬂ (“PTDSG") Tnedngilszasilunisdiulnseais L‘W‘ﬂ‘V]‘ﬂQ,‘VI’]IMﬂ’]?‘ﬂ’mu’]ﬂ@uﬂ’]‘ﬂ@ﬂu@iﬂw’lLL@inHVlﬂﬂﬂ’&ﬂN’]Tﬂ
m@m@uimmmmmm@ Lmﬂquuﬂfﬂmﬂmlmm etlasfuasudnudannanatslanifianaifiatu DSGT Tdn1sutlsanmisem
ANLANLTEN 1A Lﬂumwmmmﬂuﬂu@ﬂmm wazvinnslandnelsseunanainfiangpainssuuneyldanlsenaunisgaaunssu
wa 1o uoa aszif3 wenannil 13w felFFuinsdaaiunisasmuainanznssunsdaaiunisaa v liisene 155uanisslomllunig
ﬂixﬂﬂuqiﬁﬂﬁiﬁi”umimLzﬁummmu

v
o

lwikian Hguieu T 2549 15Ene Lavinnainnuasnzidauain 200 §1uun i 300 Auuamn AuFandissudariadu 240 &1uum
wihaifluriuansinyauon 240 §ruriu yaAnnsldiuas 1.00 1

siaxn DSGT ledniflundnnindasnzidaulunaianannindusislsznalng Wadui 9 Femnan 2549 aeladnisirfuandoydaiuom
60 &Auri laueneliundszanauaiuen awinliilaqiiu DSGT AnuEendiszudaiuduouisdn 300 §1uum

d‘ o dl o a o vl a o o ‘AJ o A v % dy o o Ly 1 :J/ :;l/d

LRI 19 NUNEU 2551 ﬁmmﬁmmfrma:m"l,muum@ummmﬁwumumnmawu‘f,mm@lummmmﬂmwmLLmﬂ?wmﬁ“Lmﬂ MNUN
b Lzls! q‘ﬂ‘i‘“’ﬂ\‘iﬂLWﬂﬂ’]?Ui‘Mqi‘VH\m’]iNu [ 'J‘LA‘V] 31 funnAN 2552 mmummmuum@mummu 10,254,000 ‘MLL visawiniu ¥eaay 3.42 109
‘Vlu"ﬁ’]iil,l,ﬂ’] NN@V’WL‘V]'WTLI 30,258,438 U

ﬂ%uu 1TEN ”mel,uuﬁimmammewmﬁm@faummiﬂmmmmnwwlmm (“Fitti®) WAnLAn (“Pet Pet™) LUUL@W (“Baby Love™)
wian LW@F;ILLWLW] (“Baby Love® Playpants”) LaziaALFn (“Fitti® Basic”) way mﬂ@mmm?ﬂmmumumwa \iaSinuUR (“Certainty®)
irefnuALaATIH (“Certainty® Active”) Ag11123 (“Dispo 123™”) wazaun (“Handy™”)

LAY U SUR 31 $uanAw 2552 DSGT Finiinanusianun 424 Au

Insvasouovusun4iia:usunsios

W Jui 15 NUANTE 2553

DSGIL’'S D&O

o L4 L4
welseAus aYNAYLATIER

WATNSIEN
7.74% 65.74% 23.10%
[ DSGT j
3.42%
[ AMS ] [ DSGML ] [ DSGMSB ] [ PTDSG ] [ DSGS ]
99.85% 100% 100% 59.99% 100%
el PG HUNALTE) aulatlide GRISIES
AlFAtufanis ]MUNE NARLAZAULNY NARLAZANYNE ]MUNE

Annual Report 2009
DSG International (Thailand) PLC



Summary of DSGT Business Operations

DSG International (Thailand) Limited (“DSGT") was established on 20 May 1994 as a collaboration between DSG International

Limited and the Anuwongnukroh Family, to be in the business of producing and distributing disposable baby diapers.

In 2004, DSGT increased its registered capital from Baht 25 million to Baht 200 million. In the same year, DSGT restructured its
holding structure so that it wholly owns the shares of Disposable Soft Goods (Malaysia) Sdn Bhd (“DSGML"), DSG (Malaysia) Sdn Bhd
(“DSGMSB”), Disposable Soft Goods (S) Pte Limited (“DSGS”), Advance Medical Supplies Co., Ltd. (“AMS”) and has a 60%
shareholding in PT DSG Surya Mas Indonesia (“PTDSG”). The objective of the restructuring was to ensure that the distribution of the
Company’s and subsidiaries’ products would cover the whole of Southeast Asia and also to rule out any potential conflict of interest
among the subsidiaries. The year also saw DSGT complete its conversion into a public company and relocated the production plant from
Bangpoo Industrial Estate to SIL Industrial Zone in Saraburi Provice. The Company has been granted with various investment promotional
incentives by the Board of Investment (BOI) for its production from such location.

In June 2006, the Company increased its registered capital from Baht 200 million to Baht 300 million. Paid-up capital was increased

to Baht 240 million, comprising of 240 million shares at Baht 1.00 par value.

DSGT was listed on the Stock Exchange of Thailand (“SET”) on 9 August 2006. The Company issued 60 million new shares in the
initial public offering. DSGT now has a paid-up capital of Baht 300 million.

On 19 September 2008, The Board of Director of the Company has approved for the share repurchase on the Stock Exchange
of Thailand, which is to financial management purpose. As at December 31 2009, a cumulative number of share repurchased was
10,254,000 shares or equal to 3.42% of paid-up capital which was Baht 30,258,438 in total.

Today, the Company is producing and distributing disposable baby diapers under the brand names of “Fitti®”, “Pet Pet®, “Baby
Love®, “Baby Love® Playpants”, and “Fitti® Basic” and disposable adult diapers under the brand names of “Certainty®”, “Certainty®
Active”, “Dispo123™” and “HandyTM” .

As at 31 December 2009, DSGT has 424 employees.

Corporate Structure of the Company and its Subsidiaries

15 February 2010

DSGIL’'S D&O

Mr. Praphan Anuwongnukroh
Other Shareholders

7 749% and Spouse
. 0

f DSGT )
3.42%

[ AMS ] [ DSGML ] [ DSGMSB ] [ PTDSG ] [ DSGS ]
99.85% 100% 100% 59.99% 100%
Thailand Malaysia Malaysia Indonesia Singapore
Dormant Distribution Production & Distribution  Production & Distribution Distribution
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DSGT Subsidiaries

1)

Advance Medical Supplies Co., Ltd. (“AMS”)

AMS was founded on 29 October 1981 with registered capital of Baht 4,000,000 divided into 4,000 ordinary shares at par value
of Baht 1,000 and was fully paid-up. In May 1994, the Company bought 49% of AMS’ shares from the Anuwongnukroh Family and
AMS was assigned to do the marketing and distribution of Company in Thailand. In November 2004, the extraordinary meeting
of shareholders of DSGT No. 2/2547 held on 10 November 2004, adopted a resolution approving the purchase of the remaining
51 percent of AMS’ shares from the Anuwongnukroh Family to become a wholly owned subsidiary of the Company. In February
2005, the marketing and distribution business functions were transferred to DSGT. Currently, AMS does not have any operation.

Disposable Soft Goods (Malaysia) SDN BHD (“DSGML”)

DSGML was founded on 16 October 1995 with authorized capital of Ringgit 100,000 divided into 100,000 shares at par value
of Ringgit 1 per share with the paid-up capital of Ringgit 3. Later on 29 November 2004, the Company increased its authorized
capital to Ringgit 5 million divided into 5 million shares at par value of Ringgit 1 per share with paid-up capital of Ringgit 3,000,003 .
DSGML operates the business of distributing and marketing of disposable baby diapers and disposable adult diapers in Malaysia
by selling disposable baby diapers that were manufactured by DSGT and DSG (Malaysia) SDN BHD (“DSGMSB”) and imported
disposable adult diapers from the Company. DSGML distributes its goods by way of wholesalers and retailers as well as to retail
chains such as Carrefour, Tesco, The Stores, Mydin and various leading superstores in Malaysia. As at 31 December 2009, DSGML

has a total of 93 sales force and marketing personnel.

DSG (Malaysia) SDN BHD (“DSGMSB”)

DSGMSB was founded on 2 December 1998 with authorized capital of Ringgit 5 million divided into 5 million shares at par value of
Ringgit 1 with paid-up capital of Ringgit 2 . Later, on 8 April 1999, the Company increased its paid up capital to Ringgit 3,400,002
and on 30 November 1999, the Company increased its authorized capital to Ringgit 10 million with paid-up capital of Ringgit
3,400,002. DSGMSB operates the business of manufacturing disposable baby diapers which is licensed by Malaysian Industrial
Development Authority- MIDA on 19 May 1999. Later, on 9 February 2002, DSGMSB was permitted to relocate its plant to a new
plant location, which is situated at Sungai Penaga Industrial Park, Malaysia, having an area of 88,400 square feet (approximately
5 rai) with 3 machines for making disposable baby diapers and with a total production capacity of 312.87 million pieces per year.
DSGMSB sells its products domestically via DSGML and exports them to Singapore, the Philippines, Vietnam, Brunei, India, Pakistan
and the Middle East countries by way of its affiliates and other companies. As at 31 December 2009, DSGMSB has a total of 187
employees.

PT DSG SURYA MAS INDONESIA (“PTDSG”)

PTDSG was founded on 25 April 1997 by DSGIL holding approximately 60 percent and Mr. Abdul Alek Soelystio, an Indonesian
partner holding 40 percent with registered capital of Rupiah 28,824 million divided into 12,000 ordinary shares at par value of
Rupiah 2,402,000 and paid-up capital of 7,200 shares at total value of Rupiah 17,294.4 million, with the objective to operate a
business of manufacturing disposable baby diapers and distribute the products through PT Panca in Indonesia. (PT Panca is 95%
owned by such Indonesian partner). In December 2007, PTDSG issued 3,800 ordinary shares which DSGT was allotted with 2,280
shares and Mr.Abdul Alek Soelystio was allotted with 1,520 shares. As at December 31, 2008, the subscription was completed
with paid-up capital of 11,000 shares. Therefore, DSGT holds approximately 60% with 6,599 shares while local shareholder holds
approximately 40% with 4,440 shares. The plant of PTDSG is located at Cikande-Serang, Indonesia on a total area of 25 rai. The
plant has 1 machine to manufacture baby diapers with production capacity of 94.23 million pieces per year. As at 31 December
2009, PTDSG has a total of 63 employees.

Disposable Soft Goods (S) Pte Limited (“DSGS”)

DSGS was founded on 12 August 1983 with SGD2 million of authorized capital, which is divided into 2 million shares at par
value of SGD1 and SGD1.5 million paid-up capital with the objective to sell and market the disposable baby and adult diapers in
Singapore. DSGS commenced operation in 1991. DSGS imports disposable baby diapers from DSGMSB and disposable adult
diapers from the Company. As at 31 December 2009, DSGS has a total of 13 employees.
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The risk factors mentioned in this clause are risks to some degree of material significance that may have a negative impact on
the Company and the value of the Company’s share. However, other risk factors, that are not known to the Company at this time or that
which the Company deems they are risks of no material significance at the present time, may be the risk factors that can impact on the
Company’s business, income, profitability, assets, liquidity, and the sources of capital or further business operation. Any forward-looking
statements from the Company are also subject to certain risks and uncertainty. Caution should be taken not to place undue reliance
on any such forward-looking statements.

Risk from the fluctuation of raw materials prices

Important raw materials used in the manufacture of disposable baby and adult diapers are wood pulp, non-woven moisture transfer/
blockage sheets and Super Absorbent Polymer (“SAP”), whose total costs make up more than half of total cost of raw materials. These
raw materials have the characteristics of being the commodity and imported raw materials. Cost of said raw materials is based on the
world market price and is fluctuating on the basis of many factors, i.e., oil price and etc. Therefore, the fluctuation of the cost of raw

materials shall have direct impact on production cost and gross profit of the Company and its subsidiaries.

Due to the reduction of crude oil prices, the SAP material price is softening while other raw materials like wood pulp and PE film
prices have increased slightly. The Company foresees that there is no significant change in the overall raw materials costs.

Risk from being dependent on DSGIL, the major shareholder of the Company

The Company is a subsidiary of DSG International Limited (“DSGIL”"), which has various affiliates in the business of producing
and distributing disposable baby and adult diapers. The Company and its subsidiaries are dependent on DSGIL in the following major
primary areas:

1) Procurement of Raw Materials : DSGIL has entered into supplier purchasing arrangements with several suppliers/distributors. The
said procurement of the raw materials under those arrangements also include the Company’s and its subsidiaries’ purchase of
raw materials. The consolidation of raw material demand of DSGIL and its affiliates provides bargaining power with the suppliers.
However, the price of raw material in each region might be different due to the demand and freight cost in each respective region.

2) Research and Development : The research and development of the Company and of its subsidiaries is conducted by DSGIL,
which innovates and develops new materials and technologies for new products and product improvements. The Company and
its subsidiaries have the option to choose to use or not to use and to apply or not to apply the new materials and technologies.
Major product quality improvements and new product introductions are, therefore, dependent on the Research and Development
accomplishment of DSGIL.

3) Operation/Management Assistance : DSGIL provides management services to the Company and its subsidiaries on finance,
operation, public relations, company secretary and human resource development. The Company and its subsidiaries pay the
management fees to DSGIL under the Management Agreement, based on the level of services provided by DSGIL. The said
agreement will be automatically renewable unless either party decides to terminate the Agreement by way of giving a written notice
to the other party at least 12 months before the expiration of the Agreement

4) Trademark License : DSGIL allows the Company and its subsidiaries to use the trademarks that DSGIL is the ultimate owner. In
return, the Company and its subsidiaries pay 3.5 percent of the net sales to the third parties as royalty fees under the Trademark
License/Royalty Agreement to DSGIL or its assigned affiliates. However, the Company and its subsidiaries in Thailand and Malaysia
have been granted an exemption from paying the royalty fees for use of the said trademark for a period of 5 years with effect from
1 January 2005 to 31 December 2009. The Company and its subsidiaries in Thailand and Malaysia will pay the royalty fee for the
use of the said trademark at 1.5% as from 1 January 2010 onwards; the contract of which is renewable automatically every year
for a further one year term. In accordance with the amended Royalty Agreement between PTDSG and DSGIL, the royalty fee of
PTDSG was reduced from 3.5% to 2.5% from 1 April 2007 for a period of two years; the contract of which has been extended for
a further one year and shall be expired on 1 April 2010.

5) Financial Support : DSGIL provides financial support to the Company and its subsidiaries such as loans for working capital with

no specific term of repayment. Annual Report 2009
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The Company believes that DSGIL, in the capacity as a major shareholder, is committed to continue providing support in operations
for the Company and its subsidiaries.

Risk from related companies which are affiliates of DSGIL operating in the same business

DSGIL, the parent company, owns other affiliated companies other than the Company and its subsidiaries. Those affliates are also in
the same business of producing and distributing disposable baby diapers and adult diapers as that of the Company and its subsidiaries.
In that sense, each of the affiliates of DSGIL is a potential competitor of the Company and its subsidiaries; and the Company and its
subsidiaries are potential competitors to each of these affiliated companies of DSGIL. Such affiliates are wholly owned by DSGIL and
are located in the United States of America (2 companies), Hong Kong (1 company), and the People’s Republic of China (1 company).
Moreover, some of the directors/management of the Company and its subsidiaries are the directors/management of related companies.

DSGIL and its affiliates have covenanted not to compete against, nor to allow, permit or license the Trademark to any third person
to compete against the Company and its subsidiaries in production, sale, and/or distribution of the disposable diapers or any related
product manufactured with the Trademarks in the Licensed Territory (namely Thailand, Malaysia, Indonesia, and Singapore), unless the
sales and distribution are made by means of the inter-company sales through the Company and its subsidiaries until the termination of
Trademark License Agreement, which is automatically renewable for a period of one year.

Since the Company and its subsidiaries have production facilities in three countries in Southeast Asia, the Company and its
subsidiaries can take full geographical advantage of managing more efficiently in the delivery cost for export than DSGIL and its affiliates.
In addition, being located in the countries that are members of the ASEAN, the Company and its subsidiaries obtain benefits from the
AFTA. The import duty of finished goods from the Company and its subsidiaries to ASEAN member countries is lower than those from
non-ASEAN countries. Therefore, the Company and its subsidiaries have competitive advantage in competing in the Southeast Asian region.

Risk from market competition

The market for disposable diapers, at present, has experienced continual growth resulting in fierce competition in terms of price,
quality and marketing strategies. The main competitors of the Company and its subsidiaries are 1) Unicharm (“UNCH”"), the manufacturer
of baby diapers under the brand name of Mamy Poko; 2) SCA, the manufacturer of baby diapers under the brand name of Drypers in
Asia; 3) Kimberly Clark (“KMB”), the manufacturer of baby diapers under the brand name of Huggies; 4) Procter & Gamble (“P&G”),
the manufacturer of baby diapers under the brand name of Pampers. All of them are large companies with influence on the pricing and
the volume of sales.

The Company and its subsidiaries with their management quality standard certification ISO 9001:2000, have a process of production
control to ensure the products meet the established quality and standard and receive acceptance from the consumers. Moreover,
DSGIL, as the parent company, continuously makes efforts to study and search for better raw materials to ensure that the products are

of superior quality to its competitors.

Risk from fluctuation of exchange rate
The Company and its subsidiaries may be impacted by fluctuations of the exchange rate, which will directly impact raw material

costs and the gross profit. Most of the Company’s and its subsidiaries’ raw materials. are imported. Most of import and export value of
the Company and its subsidiaries are in US dollar denomination.

Besides the impact on raw material costs, the fluctuation of exchange rate also has an impact on the presentation of the Company’s
financial statements as the Company must record and report its investments in various subsidiaries in its Financial Statements in Thai Baht.

As at December 31, 2009, the Company and its subsidiaries did not have any short term and long-term loans denominated in US
currency. Also, the Company and its subsidiaries have not entered into any Forward Contract of foreign currency.

Risk from political, economic situation and other factors from countries in Southeast Asia Region
The Company has subsidiaries that produce and distribute disposable baby and adult diapers in Malaysia, Indonesia and

Singapore. Therefore the change in economic, political, and other policies like the change in tariff rate, trade restriction of Thailand,
Malaysia, Indonesia or Singapore may have an impact on the operation of the Company and its subsidiaries.

Risk from the major shareholder holding shares in excess of 50 percent

DSGIL holds 197.21 million shares or equivalent to 65.74 percent of the total subscribed shares in the Company. The Company’s
directors and the major shareholder will always consider the comments and opinions from the minority shareholders and all decisions
will be taken with regard to the interests of all shareholders.
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Revenue structure

TAs9aF1aelFue9iEmea LAz LB a8 L AAIANNAT19AIT

The Company’s revenue structure and that of its subsidiaries are as shown in tables below:

NAATMINUUNLRANAUNTDILFTENY WazLSENERY (NMANAINNTIEMITZUINII)
Value of Sales of the Products of the Company’s and its Subsidiaries (After Elimination of Inter-company Transactions)

2550/2007" 2551/2008' 1l 2552/2009'
mumw AndIU mumw AndIU mumw AndIU
THB MM THB MM THB MM

srelaarnmsaneluilssiwna? / Domestic sales®

fdandiFagUdwiuiin / Baby diapers 1,805.76% 68.52%g 2,044.59 69.20%g 2,507.84 72.97%5
13EmTEadaas’ / Related Parties® D 10672  4.05%: 104900 355%: 111.41: 3.24%:
137 / Others D 1,699.04: 64.47%: 1939.69: 65.65%: 2,396.43: 69.73%:

idendniSagUdmiudlug) / Adult diapers D 566481 21.49%: T719.67: 24.36%: 77943} 22.68%:
L3HTIEndas’ / Related Parties® 48620 164%: 91281  2.66%:
131 / Others © 566481 21.49%: 671.05! 2271%: 688.15: 20.02%:

gglnannmsanamnaseing / Export sales: . . . . . ’

fndandniiagldwiuisn / Baby diapers 54220 206%: 49271 167%: 51131  1.49%:
LsTaadesu’ / Related Parties® D 3231 0.12%: S 1350 0.04%:
/3@ / Others 50991  1.94%: 4927 167%: 49781  1.45%:

fhdiendniFagLldmiudlug / Adult diapers D 144681 549%: 7004 237%: 1939 0.56%:
ma:mwmmmmﬁu‘“ / Related Parties’ D 129807 4.93%: 6477 219%: 1581i 0.46%:
136U / Others D 1488 056%:  527: 018%: 358 0.10%:

318/l#aNNN38AL° / Other sales’ D 64350 244%: 70881 240%: 79.03: 2.30%:

5951216 / Total income © 263549:  100%: 295446:  100%: 3,436.82: 100.00%:

WL/ Remarks:

1 smsuaniasuilgdlaun / Exchange Rate

s mamAgu/Unit Baht 1] 2550/2007 1] 2551/2008 1/ 2552/2009

1 NARNuaT AL (U ) / 1 Malaysian Ringgit : 10.0281  : 10.0062 9.6861
1,000 giile@uladidenyiaiy (L) / 1,000 Indonesian Rupiah : 3.7986 3.4686 3.5239
1 ARaa17avAlUYINAL (UM) / 1 Singapore dollar : 229073 : 23.5545 23.6898

2 melaannseielutlsema vuneiv melaainniseie lutlsemalng suade dulaidide uazdsali/s/ Domestic Sales mean Sales in
Thailand, Malaysia, Indonesia, and Singapore
VTR SR uMNE U3EM TRLNWUAY INaUAN N7a (“PT Panca”) / Related Parties means PT Panca
VST d e uNngFe 13 Aalnaiiida TNy [jA ANAA (‘DSGL”) uazLUTEM Aalwaimila weny ja (189714) (‘DSGZ”) /
Related Parties means DSGL and DSGZ

5 ma?ﬁmnmmwﬁu?ﬁun’z"m?ﬁ@’mmmmE/ﬁJﬁmn”msm’ﬁ%d‘lﬁwﬁmﬁm%‘ﬁ'}@”@yﬁ%%gﬂ 191 21814 NN riUTaNT

uaz Fugu iud / Other sales include sales from non-diaper products i.e. absorbent sheet, and Cool Refresh Towels
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YAAITMIAIMUNLRARNA U TDILTENY UAsUFTENED (NEUAINNTIEMSTENINN)
Value of Sales of the Products of the Company’s and its Subsidiaries (After Elimination of Inter-company Transactions)

19el: @711 / Unit: million Baht

990 1 T Gugn DSGML | DSGMSB
2 U 31 FuanAN 2550/ (e | (nnadde

1 year period ended AMS - - PTDSG DSGS Andony
31 December 2007 DSGT (ng) | swde) | e@m) | @Eulsiide) | @enldd) Ratio

grelpanmsanelulszina / Domestic sales:
fddenddagldmiusn/ :

Baby diapers L 61384 -1 98688 -1 10690 9814 i 1,805.76 : 68.52% :
LsnTiReadaeiu? : : : : : : : :
Related Parties? - - - 110672 ¢ 1106721 4.05% :
13 / Others D 613.84 : -1 986.88 : S 048 % 9814 1,699.04 i 64.47% :

fndenddagldmiudlun / . : : : : : : : :

Adult diapers D 52037 -1 3052 - -1 1550 0 56648 : 21.49% :

Sniieadeati /

Related Parties’ - - - - - - - -

13431 / Others P 52037 ¢ -1 3052 ¢ . - 15591 56648 1 21.49% :
srglpannmsanasnedseing / Export sales: ’
fndendiagudmiuiin / :

Baby diapers L1386 . -1 3447F  610: 009} 54221 2.06% :
LiniiAeadesiu’
Related Parties® L 323 - - - - S 323 012%
173 / Others D 1063 : - -1 34471 610 009: 5099 i 1.94% :

indend3agudmiudlug D143.79 u -1 052 -1 037 14468 549% :
iniiRaadesiu / : : : : : :
Related Parties® L 12080 - - - - -1 12080 1 4.93% :
13 / Others L1399 u -1 052 -1 037 1488 0.56% :

718l#anN191881° / Other sales* 6435 o o o o i 64351 244%:

sausela / Total income © 1,356.21 : -1 1,017.40 3469 0 113.00 i 11419 : 2,63549 i  100% :

adau/Rato L BTAE% 5.3880% 5 132% P 429%:  433%}10000% %

UNIENYE / Remarks:

1 - 48yaaINNLNITEUIN zﬁ”zm"uﬁgmym”uﬁl 31 5W31AN 2550 ﬁldYﬁﬁlmmm@mm’zng?’ﬂ@uu?ﬁé‘”mngryvm@3’9 / Data based on

the Consolidated Financial Statements for the year ended 31 December 2007 audited by the auditor
- smruanufeuiildlunsdayineunisdusan zi’wﬁ*uf/ﬁyu@miuﬁ 31 84a1AN 2550 A8 1 FAANUALTE AL 10.0281 LW
1,000 giile@ulaidide iy 3.7986 U ua 1 Aeaa I ANATLS Wiy 22.9073 U (TayaanuFsme) / Currency exchange rate
applied to the Consolidated Financial Statements for one year period ended 31 December 2007 is 1 Malaysian Ringgit is equal
to Baht 10.0281; 1,000 Indonesian Rupiah is equal to Baht 3.7986 and 1 Singapore dollar is equal to Baht 22.9073
(Source: the Company)
VTR earumangfe U ARUNWUAT AR 1@ (“PT Panca”) / Related Parties means PT Panca
3 uRmilatadesiunaeds PT Panca usy Aatwaimida ToWy A AN (‘DSGL”) kazuFm Aalnaimida seny [ja (189771)
(“DSGZ”)/ Related Parties means PT Panca, DSGL and DSGZ
4 meldanmmeauldunngldannsaendasiei i duanioingesdiiagy wu meldannisseyssasie usiusesdy
ua Fugd 1fusi / Other sales include sales from non-diaper products i.e. absorbent sheet, and Cool Refresh Towels

Annual Report 2009
DSG International (Thailand) PLC



YAAITMSAIMUNLRARNAUFIDILTENY UazLFTENda (NEUAINNTIEMeTzNdNeii)

Value of Sales of the Products of the Company’s and its Subsidiaries (After Elimination of Inter-company Transactions)

DSGML
(NNl

99011 dugn
ol Jui 31 suanAn 25517/
1 year period ended
31 December 2008

srglpannmsanelulszina / Domestic sales:

AMS -
(lne) | |19dne)

fndendiagudmuiuin /

Baby diapers 726.25 -
LsiiAuadeei? : : : .
Related Parties’ - - -
13431 / Others D 72625 - 1112229

dndenddagldmiugluen / : :

Adult diapers 600.23 - 5731
sniReadeaiu? : : : :
Related Parties’ - - -
13431 / Others © 600.23 : i 5731

srglaanmsanesindszine / Export sales:

ddanddagudwiuiin / : : : .

Baby diapers 4.49 - -
LsniiAaadesiu’ / : : : :
Related Parties® - - -
131 / Others D449 - u

fndenddagldmiugluny 69.75 : - -
UiniiAaadesiu’ : : :
Related Parties® 64.77 - -
13431 / Others 498 : u o

meldannismgd’ / Other sales® i 70.88 - -
sau91ellA / Total income © 1,471.60 : - £ 1,179.60 :

dmdau / Ratio D 49.81% : -1 39.92%

112229

DSGMSB
(NNl

NAB)

42.76 :

42.76
0.29

0.29 :

43.05 :
1.46% |

PTDSG

(@ulaTis)

105.92 :

104.90 :
1,02

4863 :
4863 :

202 :

202

156.57
5.30% :

Y198l A1%1U / Unit: million Baht

Angau /
Ratio

DSGS
(GRGIE)

90.13

2,04459 © 69.20% :

-© 10490 1 355% :
90.13 | 1,939.69 : 65.65% :
1351 0 719.67 © 24.36% :
i 48621 164%
13511 671.05: 2271% :
4927 167% :
14927 1.67% :

-1 7004 237%:

i BATT 219%

-1 5270 0.18%:

-1 70881  240% :
103.64 : 2,954.46 :  100% :
3.51% i 100% : :

UG / Remarks:
1 -

TOYANUNITNUIIN ASUTAUgATUT 31 sWaAN 2551 TLATUNIATIRaa LA NG ALY TIUaU LA /

Data based on the Consolidated Financial Statements for the year ended 31 December 2008 audited by the auditor

- @mmﬁmﬂﬂﬂuwlﬁun’mmwwun’zmmw mwuﬂmmmuw 31 5W21AN 2551 f")@ 1 ?dﬂﬁ?ll’)éméﬂﬁl WAy 10.00062 LN
1,000 giile@ulaiide vy 3.4686 U uaz 1 ABAATTANATLS 1inriL 23.5545 U (TayaanLFEme) / Currency exchange rate
applied to the Consolidated Financial Statements for one year period ended 31 December 2008 is 1 Malaysian Ringgit is equal
to Baht 10.0062; 1,000 Indonesian Rupiah is equal to Baht 3.4686 and 1 Singapore dollar is equal to Baht 23.5545

(Source the Company)

vsdniifieadeariviangi s AUwuA niausa 114 (‘PT Panca®) / Related Parties means PT Panca
3 uiemilAtadesiunaeds PT Panca Uiy Aatwaiida sen fji aduin ("DSGL”) uazLsum Aalnainia Tenwyi ja (789771)

(“DSGZ”) / Related Parties means PT Panca, DSGL and DSGZ

4 pgldannismeduldunseldainnisaandaiosilulauanioeiindendusagy i seldainnsaeussasing wauseady

uaz gueid ius / Other sales include sales from non-diaper products i.e. absorbent sheet, and Cool Refresh Towels
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YAAITMSAIMUNLRARNAUFIDILTENY UazLFTENda (NEUAINNTIEMeTzNdNeii)

Value of Sales of the Products of the Company’s and its Subsidiaries (After Elimination of Inter-company Transactions)

99011 dugn
ol Jui 31 suanAN 2552" /
1 year period ended
31 December 2009’

srglpannmsanelulszina / Domestic sales:

DSGML
(NNl

AMS -
(lne) | |19dne)

fndendiagudmuiuin /

Baby diapers © 1,103.38 -
Usniiendeati / : : : :
Related Parties” - - -
13431 / Others ©1,000.78 - 11,20282

dndendndagldmiugluen / . : :

Adult diapers 632.28 S 4082
aTReadesiu? : : : :
Related Parties® - -
13481 / Others P 63228 i 4282

srelpannmsanastedseing / Export sales:

Nﬁﬂ'ﬂﬁ\lﬂqﬁﬂﬁ‘ﬂ@qﬂiﬂmﬂ / : : : :

Baby diapers 3.60 - -
USniiieadeatis / : : :
Related Parties® 135 : - -
113431 / Others 225 : - -

fndenddagldmiugluey 19.04 : - -
LSniiendestis / : : :
Related Parties® 15.81 - -
13431 / Others 323 : u o

1el#ann1sae@ / Other sales’ i 79.03 - -
sau91ellA / Total income © 1,833.73 - 1,24564 :

dmdiau / Ratio | 53.36% : -1 36.24%

1202.82

DSGMSB
(NNl

NAB)

45.63

45.63
0.36

0.36 :

45.99
1.34%

PTDSG

(@ulaTis)

11.74

1141
0.38

91.28
91.28

191

191 :

2049
5.96%

Y198l A1%1U / Unit: million Baht

Angau /
Ratio

DSGS
(GRGIE)

93.49

2,507.84 i 72.97%
SL14 L 3.24%
93.49 | 2,396.43 i 69.73% :
13.05 © 779.43 © 2268% :
Sl 91281 2.66% :
13.05 : 688.15 i 20.02% :
S 5113 149% ¢

-1 1355 0.04%:

-1 49781 1.45% :

-1 19390 0.56% :

-1 15811 046% :

-1 3881 010%:

-1 79031 230% :
106.5 : 3,436.82 :  100% :
3.10% :  100% : :

UG / Remarks:
1 -

TOYANUNITNUIIN ASUTAUgATUT 31 SWaAN 2552 TlATUNIATIRaa LA NG ALY TIaU LA /

Data based on the Consolidated Financial Statements for the year ended 31 December 2009 audited by the auditor
- @ﬁlﬁ")/,éﬁmﬂﬂﬂu‘l/ﬂﬁ‘l&ﬂ’)?@ﬂVl’]\?]./ﬂ’?ﬂ\‘l%j‘@il mwuﬂmmouw 31 5U21AN 2552 ﬂ@ 1 j\?ﬂﬁ?i\l’nméﬂﬁl Wy 9.6861 LN
1,000 giile@ulaiide vy 3.5239 U uaz 1 ABaATFANATLS il 23.6898 L (TayaanLFEm®) / Currency exchange rate

applied to the Consolidated Financial Statements for one year period ended 31 December 2009 is 1 Malaysian Ringgit is equal

to Baht 9.6861 ;
(Source the Company)

1,000 Indonesian Rupiah is equal to Baht 3.5239 and 1 Singapore dollar is equal to Baht 23.6898

vsdniifieadeariiviangi s WA niausa 114 (‘PT Panca®) / Related Parties means PT Panca
3 uiemilAtadesiunaeds PT Panca Uiy Aatwaiida seny fjim aduin ("DSGL”) uazLsum Aalnavnia Tenwyi ja (789771)

(“DSGZ”) / Related Parties means PT Panca, DSGL and DSGZ

4 pgldannismeduldunseldainnisaandaioeilulauanioeiindendusagy v seldainnisaeussasing wauseady

uaz gueid ius / Other sales include sales from non-diaper products i.e. absorbent sheet, and Cool Refresh Towels
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Shareholding Structure and Management

ﬁqmuﬁ’u'ﬁﬁa Andaumsnanu (aeaz)

1. 13150 Rioad Sumesiuduuua AR 197,207,000 65.74

2. Somers (U.K.) Limited 17,500,000 5.83
3. uFEm Inadudnens 4nrin 12,736,623 4.25

4. UNGITINN BUYWAYATITH 11,900,000 3.97
5. weitlseiug ayeAiAsed 11,300,000 3.77
6. Lna.Mead Suwafiuiuuua (szmelng) 10,254,000 3.42

7. J.P.Morgan Markets Limited-Customer Reg.Account 4,821,200 1.61
8. Bank Julius Baer and Co.Ltd 3,830,000 1.28

9. newptalnaussazens uale 3,796,700 1.27
10. Thai Capital Fund 2,957,200 0.99
fifiatfudi 23,697,277 7.90
RN 300,000,000 100.00

ANU:NSSUNISUSUBN4
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U JuR 31 FUINAN 2552 ARENTINNNTLIENULIZNaUAINTINNNTINUIL 8 Yinw Tsail

s1e%a ALY

1. Wege 78 ae P dszsiunssunng

2. wemans gn W nITUNNT

3. wiellwie anaadipnsed nTUMTLANITN ARl

4. WATTANN naune nssunnsuazszsudmiinfiiiiennsSu-e Buns fusenidesld
5. WNANINARU LN D11 11919 NITUNITUATHAANTENEN1IAAIAFIUNHNA

6. WEgINT TraINaL NITUNNIRATLUALLITLEUNITUNNTATIAEAL

7. HA.AT.AW0Y QRNIUT NITNNTRAITUALNIINNNIAIIAADL

8. welianed InTzanls NITUNTRATLUALNTINNNIATIRADL
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DSGT - Major Shareholders as of 15 February 2010

Name of shareholders No. of shares held Shareholding (%)

1. DSG International Limited 197,207,000 65.74

2. Somers (U.K.) Limited 17,500,000 5.83

3. Thai NVDR Co., Ltd. 12,736,623 4.25
4. Mrs.Suwanna Anuwongnukroh 11,900,000 3.97
5. Mr.Praphan Anuwongnukroh 11,300,000 3.77
6. DSG International (Thailand) PLC 10,254,000 3.42

7. J.P.Morgan Markets Limited-Customer Reg. Account 4,821,200 1.61

8. Bank Julius Baer and Co.Ltd 3,830,000 1.28

9. SCB Long Term Fund-MAI 3,796,700 1.27
10. Thai Capital Fund 2,957,200 0.99
Other shareholders 23,697,277 7.90
Total 300,000,000 100.00

DSGT Board of Directors

As at 31 December 2009, the Company’s Board of Directors was comprised of 8 directors as follows:

List of names Positions

1. Mr. Tsui Shui Lai Chairman of the Board

2. Mr. Leung Yeuk Fong Director

3. Mr. Pairat Anuwongnukroh Director, Director-General Affairs, and Company Secretary
4. Mrs.Vichulada Klinthong Director, and Chief Financial Officer-SEA

5. Ms. Justine Man San Wang Director, and Regional Marketing Manager

6. Mr. Sukporn Chatchavalapong Independent Director and Chairman of the Audit Committee
7. Asst.Prof.Dr.Vissnu Poommipanit Independent Director and Member of the Audit Committee
8. Mr.Nitiphong Tejavanija Independent Director and Member of the Audit Committee
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Scope of the Duty and Power of the Company’s Board of Directors

1.

The Company’s Board of Directors may appoint another person to run the operation of the Company under the supervision of the
Board of Directors or grant the said person the power within the time-frame as the Board of Directors shall see fit. The Company’s
Board of directors may cancel, revoke or change or amend such power. For this purpose, the Board of Directors grants power to
the Executive Committee to have the duty and power to perform various works with the details of authorization within the jurisdiction
of the Executive Committee. The said granting of power shall not be characterized by the granting or sub-granting of power
that enables the Executive Committee or the authorized person of the Executive Committee to approve a transaction that the
authorized person himself or the person who may have a conflict of interest or may have conflicts of other interests (as prescribed
in the Notification by the Securities and Exchange Commission) with the Company or its subsidiaries except the approval of the
normal business course transaction pursuant to criteria approved by the Board of Directors of the Company.

The Company’s Board of Directors shall have power to determine and revise and change the name of the Company’s authorized
directors who have the power to sign binding on the Company.

The Company’s Board of Directors may pay Interim Dividend to the shareholders from time to time when it deems that the Company
has had reasonable operating profit to do so and to report to the next meeting of the shareholders for acknowledgement.

The Company’s Board of Directors must discharge its duty in accordance with the law, objectives and the Articles of Association
of the Company as well as the resolutions of the meeting of the shareholders unless it is the matter that must be approved by
the Meeting of the Shareholders before the discharge of such duty. For instance, the matters, which require the approval of the
Meeting of the Shareholders, the doing of related transactions and the trading in important assets according to the Regulations of
the Stock Exchange of Thailand or as determined by other governmental organizations.

The Company’s Board of Directors must call a meeting at least once every three months at which not less than half of total
directors attend. A resolution of the meeting of the Board of Directors must have a majority of vote. One director shall be entitled
to one vote unless the director who has interest in any particular matter, he or she shall not be entitled to vote on such matter. And
if the vote is equal, the Chairman of the meeting shall have a casting vote.

The Company’s Board of Directors must arrange for the Ordinary Meeting of the Shareholders to be held within 4 months of the
end of the Company’s accounting period.

The director must inform the Company for information without delay of the case that a director has had the interest, whether direct
or indirect, in any contract entered into by the Company or in the case the number of shares or debenture of the Company or its
subsidiaries held by the director has increased or decreased.

The director must not engage in a business of similar conditions to or in competition with the Company’s business or enter into
being an ordinary partner or an unlimited partner in a limited partnership or be a director of a company limited or another public
company, which operates the same business of similar condition to and in competition with the Company’s business, irrespective
of whether or not for the director’s own interest or other persons’ interest unless a notice thereof has been given to the meeting of
the shareholders for acknowledgement before adopting a resolution appointing such director.

The director shall have power to consider, approve the borrowing of money, the obtaining of credit line, the debt restructuring
or the issue of debt instruments including the provision of collateral, security against the loan or credit or the application for any
credit facility by the Company.

DSGT Executive Committee

As at 31 December 2009, the Executive’s Committee was comprised of 5 members as follows:

1. Mr. Tsui Shui Lai Executive Director
2. Mr. Leung Yeuk Fong Executive Director
3. Mr. Pairat Anuwongnukroh Executive Director
4. Mrs.Vichulada Klinthong Executive Director
5. Ms. Justine Man San Wang Executive Director
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Scope of the Duty and Power of the Executive Committee

1.

To operate and manage the business of the Company in every respect according to the objectives, regulations, policies,
procedures, requirements, orders and resolutions of the Meeting of the Board of Directors and/or of the Meeting of the
Shareholders of the Company.

To consider setting forth the policy, direction and strategy of the operation of the business of the Company; to determine the
financial plan and budget to be presented to the meeting of the Board of Directors and to supervise and direct the performance
of the Working Committee to ensure the achievement of the established target.

To consider the allocation of annual budget as proposed by the Management prior to being further proposed to the Meeting of
the Board of Directors of the Company for consideration and approval.

To have power to consider and approve the fund for normal operation of the Company’s business.
To have power to set out policy in relation to wage and salary structure of the Company.

To approve significant capital investments as determined in the annual budget as may be assigned by the Company’s Board of
Directors or according to the resolution of the Company’s Board of Directors giving approval in principle.

To have power to consider, approve the granting of any loan or credit by the Company to the Company’s subsidiaries in the
proportion of shareholding and subject to the Company’s approval power criteria.

To have power to consider and approve the borrowing of any fund, the obtaining of any credit line, the debt restructuring or the
issue of debt instruments and the provision of security, the underwriting of loan or credit facility of the Company for proposal to
the meeting of the Company’s Board of Directors.

To serve on the Management Advisory Board in relation to financial policy, marketing, personnel administration and other operational
measures.

To perform other activities as may be assigned by the Company’s Board of Directors from time to time.

The undertaking of power as well as the granting of power to other persons as deemed appropriate shall exclude the power and/

or the granting of power to approve any items in which a member of the Executive Committee or a person may have an interest or a
benefit of other description that is in conflict with the Company or its subsidiaries. The approval of items of the said characteristic must
be proposed to the meeting of the Company’s Board of Directors and/or the meeting of the shareholders to consider approving the said
items subject to the Articles of Association of the Company or the relevant law.

At the meeting of the Executive Committee, not less than two-thirds of the total number of the members of the Executive Committee

must be present. However, the Executive Committee can authorize another committee member, who is not an independent director to
attend the meeting in lieu. The attending members of the Executive Committee are to elect one of the participants to be the chairman of
the meeting. One attending member shall have one vote in casting the vote unless the member who may have had interest in any matter
shall not be entitled to cast the vote on such matter. A resolution of the Executive Committee shall be adopted by a majority of votes and
if the vote is equal, the Chairman shall have the casting vote to finalize the issue.

DSGT Audit Committee

As at 31 December 2009, the Audit Committee was comprised of 3 members as follows:

1. Mr. Sukporn Chatchavalapong Chairman of the Audit Committee
2. Asst.Prof.Dr.Vissnua Poommitpanit Member of the Audit Committee
3. Mr.Nitiphong Tejavanija Member of the Audit Committee
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Scope of Duty and Power of the Audit Committee

1.
2.

To review the Company’s financial statement;

To review the internal controls and internal audit functions, to consider the independence of party and to give the opinion on the
appointment/ transfer/stop hiring the internal audit officer;

To review the Company’s compliance with laws and regulations of SET and other business laws;

To consider, select and nominate the Company’s external auditors and their remunerations. To consider the independence and

have a meeting with the auditor at least 1 time/year without the management;

To consider the transaction related or transactions that may cause conflicts of interest to comply with the SET’s regulation;

To prepare an audit committee report by setting the minimum detail:

accurateness, completeness and credibility of the company’s financial report

adequacy of the firm’s internal control system

compliance with SEC’s and SET’s laws and regulation and other laws relevant to the company’s business
suitability of the external auditor

transactions that may cause conflicts of interest

the number of committee meetings and attendance of each member

other concerns that have arisen as the audit committee performed its duties as defined in the committee’s charter

anything else which should be made available to shareholders and general investors within the scope of duties and
responsibilities assigned by the Board.

To perform other duties as assigned by the Board of Directors.

DSGT Management

As at 31 December 2009, the 7 executives of the Company were:

Remark:

. Mr. Ambrose Kam Shing Chan Chief Executive Officer-SEA

. Mr. Praphan Anuwongnukroh Senior General Manager

. Mr. Pairat Anuwongnukroh Director-General Affairs and Company Secretary
. Mrs. Vichulada Klinthong Chief Financial Officer-SEA

. Ms Justine Man San Wang Regional Marketing Manager

. Mr. Alexander Valle Burkert' Regional Supply Chain Director

. Mr. Cheung Siu Keung Production and Logistics Manager

1. Mr.Alexander Valle Burkert was appointed as Regional Supply Chain Director since 3 August 2009
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Scope of Duty and Power of the Chief Executive Officer

1. To define the missions, objectives, guidelines, goals and company’s policies to be presented to the meeting of the Executive
Committee and to implement the said missions, objectives, guidelines, goals, including the Company’s policies and to issue
instructions and to supervise the implementation collectively; to have the power to recruit employees and appoint them in positions
and to have power to issue an order for the transfer of employees across line of work, department, section or terminate employees
from being an employee of the Company; to determine the rate of wage, remuneration, bonus payment including fringe benefits
in relation to all members of the staff of the Company.

2. To have the power to issue orders, regulations, rules, notifications, notices to ensure the proper implementation of the Company’s
policy and interest and to ensure proper working regulations, and disciplines within the organization.

3. To carry out activities in relation to general management of the Company.

4. To have the power to grant substitution of power and/or grant power to other persons to perform specific tasks by means of substitution
of power and/or the said granting of power shall be subjected to the scope of granting of power under the letter of attorney and/or in
accordance with the regulations, requirements or orders as defined by the Company’s Board of Directors and/or by the Company.

For this purpose, the power including the granting of power to other persons as deemed appropriate shall exclude the powers
and/or the granting of powers to approve any items or transactions in respect of which the Chief Executive Officer or other persons
may have conflicts or interests of other characteristics that are in conflict with the Company or its subsidiaries according to the
rules of the Stock Exchange of Thailand. The approval of the items or transactions of the said characteristics must be proposed to
the Meeting of the Board of the Directors of the Company and/or the meeting of the shareholders for consideration and approval
according to the Articles of Association of the Company or of its subsidiaries or the relevant laws.

5. To take other actions as may be assigned by the Company’s Board of Directors from time to time.

Selection Process and Appointment of Independent Directors

As the Company does not have an ad-hoc Recruitment Committee, persons who will be elected and appointed as a director or
an executive of the Company must possess the qualifications of the Public Company Act B.E. 2551 and the Articles of Association of
the Company and does not possess prohibitive characteristics pursuant to the Notification of the Securities and Exchange Commission
of Shares.

Composition and Appointment of the Company’s Board of Directors

The Company’s Board of Directors must be comprised of not less than 5 directors and not more than 10 directors who shall be
elected by the shareholders’ meeting. Not less than half of the number of directors shall reside in Thailand. The Articles of Association
of the Company provides for the shareholders’ meeting to elect directors according to the rules and method as follows:

(1) Each shareholder shall have one (1) vote per share;

(2)  Each shareholder shall exercise all votes that he/she has under (1) to elect one (1) or several persons as director or directors.
In the case that the shareholders elect several directors, no shareholder can divide his/her vote for any persons or group to any
extent at all.

(3) The candidates shall be ranked in order descending from the highest number of votes received to the lowest, and shall be appointed
as directors in that order until all of the director positions are filled. Where the votes cast for candidates in descending order are
tied, which would otherwise cause the number of directors to be exceeded, the chairman shall have a casting vote.

At every annual general ordinary meeting, one-third of the directors shall vacate the office at such time. If the number of directors
cannot be divided into a multiple of 3, the number nearest to one-third of the directors shall then vacate the office. The directors who
vacate the office may be re-elected.

Composition and the appointment of the Executive Committee

The Company’s Board of Directors shall appoint the Executive Committee from among a number of directors of the Company.

Composition and appointment of the Audit Committee

The Company’s Board of Directors shall appoint the Audit Committee to be elected from among at least 3 persons possessing
full qualifications according to the Notification of the Stock Exchange of Thailand and the member of the Audit Committee shall be in
office for a 3-year term.
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Qualifications and Criteria for recruitment of the Audit Committee

The persons who will be appointed as the Company’ member of Audit Committee must:

N

Holding shares not more than 1 percent of paid-up capital of the Company, affiliated company, associated company or related
company, which shall be inclusive of the shares held by related persons.

N

Being a director who does not take part in the management of the Company, affliated company, associated company or related
company, or majority shareholder of the Company, and is not an employee, staff member of advisor who receives a regular salary
from the Company, affiliated company, associated company or related company, or majority shareholder of the Company.

w

Being a director who has no direct or indirect benefit or interest in finance and management of the or majority shareholder of the
Company, affliated company, associated company or related company, or majority shareholder of the Company, including the
benefit or interest of the said nature during a period of 1 year before his appointment as a member of the audit committee except
where the board of directors has carefully considered that such previous benefit or interest does not affect the performance of
duties and the giving of independent opinions.

&

Being a director who is not a related person or close relative of any management member or majority shareholder of the Company

o

Being a director whom is not appointed as a representative to safeguard interests of the Company’s directors, majority shareholders
or shareholders who are related to the Company’s majority shareholders.

o

Being capable of performing duties, giving opinions or reporting then result of performance of work according to the duties
delegated by the board of directors free and clear of the control of the management or the majority shareholders of the Company
including related persons or close relatives of the said persons.

~

Being a director who has adequate knowledge, capabilities and expertise

®©

At least 1 of the members of Audit Committee must has knowledge and experience on Financial and accounting and the changing
in financial reports

©

Being a director who is able to dedicate sufficient time to work according to the Audit Committee duties

Monitoring the Usage of Internal Information

The Company has a policy to prohibit directors and executives from using the internal information, which is not yet publicly
disclosed, for personal interest. This unauthorized use includes the buying/selling of the Company’s securities by directors, executives
and employees who can receive the inside information. Efforts should be made to avoid or not to trade the company’s shares during
1-month period before the public disclosure of the financial statement.

The Company has notified the executives regarding the report of the shareholding and the change on shareholding of the Company’s
share by the executives and their spouses and minor children to the Office of the Securities and Exchange Commission and the penalty.

If the directors, the executives and employees violate or fail to comply with the Company’s policy on the trading in securities by
using the inside information, the Company will take disciplinary action against such directors, the executives, or employees by firstly
giving a written warning, a cut of pay, temporary suspension of work without pay or ultimately dismissal from employment depending
on the gravity of such offence.

Dividend Policy

The Company has the policy to pay dividends not less than 40% of net profit after legal reserve and every category of reserves
determined by the Company. However, the payment of the said dividends depends on the investment policy, the necessity and other
requirements in the future. To be noted, the shareholders shall be exempted from bringing the dividends earned from the BOI promoted
business, which is granted corporate income tax exemption, to be included in the calculation for personal income tax throughout the
period of such tax exemption.

The subsidiaries have the policy to pay dividends not less than 40% of net profit after legal reserve and every category of reserves
determined by the subsidiaries. However, the payment of the said dividends depends on the investment policy, the necessity and other
suitability in the future.

The dividend of the subsidiaries in Malaysia and Singapore will be fully remitted to the Company without any withholding taxes,
whereas the dividend of the subsidiaries in Indonesia will be subject to withholding taxes.

The dividend in 2009 was based on the profit generated from January to December 2009.
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1) Industry Outlook For Disposable Baby Diapers:

Industry Outlook for Disposable Baby Diapers in Thailand

Disposable baby diaper industry in Thailand has been growing consistently at about 10 percent per year. Currently, total market
value is approximately Baht 9 billion or approximately 1 billion pieces a year. The Company estimated that the market for baby
diapers will continue to grow with the increasing disposable diaper penetration and rising standard of living in Thailand in the
coming years.

Industry Outlook for Disposable Baby Diapers in Malaysia

The disposable baby diapers market in Malaysia is highly competitive with majority of the companies competing on mid-price price
segment. Currently, the total market value is estimated to be approximately Baht 10 billion a year or equivalent to approximately
1.3 billion pieces in volume

Industry Outlook for Disposable Baby Diapers in Indonesia

The disposable baby diapers market in Indonesia has the highest potential due to its huge population and low conversion rate.
Currently, the total Indonesian disposable baby diapers market is estimated at Baht 8.5 billion a year or equivalent to approximately
1.5 billion pieces in volume

Industry Outlook for Disposable Baby Diapers in Singapore

Currently, the total Singapore disposable baby diapers market is estimated at Baht 0.85 billion a year or equivalent to approximately
100 million pieces in volume. The market in Singapore is matured due to its low birth rate and the high percentage of babies using
disposable diapers.

With improved economic situations in South East Asia, the number of babies converting from traditional cloth-diapers to disposable
diapers has been increasing rapidly. In addition, daily consumption of disposable diapers also increases with increased family
income The Company foresees a continuous growth potential of this industry in the South East Asia region.

2) Industry Outlook For Disposable Adult Diapers:

Industry Outlook for Disposable Adult Diapers in Thailand

The industry for disposable adult diapers has been expanding. At present, consumers are not restricted to the elderly or patients
with incontinence problems, they also include the elderly and patients that are bed bound. Disposable adult diapers will
therefore play an increasing role in their daily lives as they offer more convenience and hygiene for the elderly or patients. With the
improvement in economic condition and the increase in the aged population, the Company foresees a continuous growth potential.
Current market size is about Baht 1 billion or approximately 45 million pieces per year

Industry Outlook for Disposable Adult Diapers in Malaysia

Similar to the situation in Thailand, the disposable adult diapers market has been growing at about 10% per year and the Company
foresees such growth trends to continue. Currently, the total market value is estimated to be approximately Baht 350 million a year
or equivalent to approximately 28 million pieces

Industry Outlook for Disposable Adult Diapers in Indonesia

The improvement in Indonesian economy will encourage more consumption of disposable adult diapers as the product offers
convenience and personal hygiene of the elderlies

Currently, the total market value is estimated to be approximately Baht 350 million a year or equivalent to approximately 25 million
pieces in volume.
Industry Outlook for Disposable Adult Diapers in Singapore

Due to the current lifestyle driven by Singapore’s socioeconomic advancement, many people cannot spend a lot of time to take
care of the incontinent or bed-ridden relatives, disposable adult diapers become an indispensable product in many households.

Currently, the total market value is estimated to be approximately Baht 300 million a year or equivalent to approximately 20 million
pieces in volume.
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Details of Related transactions of the Company and its subsidiaries with persons who may

have had conflict of interest.

Value of transactions (million Baht)
From Consolidated

Company / - . .
Nature of Business / Characteristics of transactions Financial Statement Opinion _Of the Audit Committee/
: i Necessity and reasonableness
Relationship Audited Audited
31 Dec 09 31 Dec 08
1 DSG International Ltd., : 1.1 The Company, DSGML, : 4376  : 35957  :Thesaid transaction had its
(“DSGIL") : DSGMSB, PTDSG, : : ‘reasonableness and was
- Holding Company and DSGS paid the gbeneﬁcial to the business
- Registered in BVI Management Fee to Eoperation of the Company and

-Head Offce in HK ~ DSGIL : : its subsidiaries because the
: : : isaid fee was paid to DSGIL for

;the services provided under
gthe Management Agreement.
In addition, the terms and
conditions of the Management
E:Agreements are fair and
iequitable when compare to the
Management Agreements of
DSGIL with other affiliated
§Companies.
Rate of management fees that
ithe Company have to pay to
:DSGIL is higher than those of
;:the other subsidiaries. The
management support to the
%Company is more intense as
: compare to the Company’s

subsidiaries.
1.2 DSGIL is the creditor of 4.89 5.255 :§The said transaction was
: the Company, DSGML, ;Aging ;Aging reasonable and considered as
DSGMSB, PTDSG, and  :Current: 4.888  :Current: 4220  :a normal transaction.
DSGS due to the unpaid s 3 mos: - s 3 mos: 1.035 ESince it's interest free
management fees to %transaction, it would consider
DSGIL éas the financial assistant from

DSGIL, the parent company.
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Company /
Nature of Business /

Relationship

Disposable Soft Goods

Ltd. (“DSGL”)

- Manufacturing and
distributing diaper
products in HK.

- Registered in HK

- Head Office in HK

- DSGIL who is a major :

shareholder of the
Company holds

Characteristics of transactions

£ 2.1

22

100 percent of shares :

in DSGL

Disposable Soft Goods :

(UK) Plc (“DSGUK”).
- Manufacturing and
distributing diaper
products domestic

and export to Europe. :

- Registered in UK
- Head Office in UK

- DSGIL who is a major :

shareholder of the
Company holds
100 percent share
in DSGUK.

132

Value of transactions (million Baht)

From Consolidated
Financial Statement

Audited Audited
31 Dec 09 31 Dec 08

The company sold adult 17.250 51.843
diapers to DSGL.
The Company and 0.033 0.772
DSGMSB purchased :
raw materials from DSGL
PTDSG pays the 5.028 3.886
trademark Royalty Fees
to DSGUK
DSGUK is the creditor of 3.684 2.076
PTDSG from the unpaid : Aging :Aging
royalty fees mentioned ~ : Current: - : Current: -

above. (The said fees
were paid quarterly with
20 days credit term)

Opinion of the Audit Committee/

Necessity and reasonableness

EThe said transaction is a normal
%trade transaction with the
§pricing policy by the method of
Ecost plus marginal profit; the net
prices were comparable to
prices otherwise obtainable from
‘third parties.

: This transaction occurred when
: there were shortage of raw
*material or change in

specification or product design.

EThe said transaction had its
reasonableness and was

: beneficial to the business
:Eoperation of PTDSG since
gthe fees was paid to DSGUK,
‘the beneficiary of DSGIL to
collect the Royalty fees, for
gthe right to use the trademark
‘under the Trademark License/
Royalty Fees Agreement.

i The fees are reasonable and
Eare at the same rate that DSGIL

gcharges to other companies.

E,The said transaction was
reasonable and considered as
Ea normal transaction.

;The outstanding balance

: (interest free) can be
gconsidered as a financial
gsupport from DSGIL who
étransfer the right to collect
Ethe royalty fee to DSGUK.
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Company /
Nature of Business /

Relationship

4 Disposable Soft Goods : 4.1
(Zhongshan) Ltd. :
(“DSGZ").

- Manufacturing and 40
distributing diaper
products in China

- Registered in China

- Head Office in China

- DSGIL, which is the

major

5 DSG Technology
Holding Limited
(“DSG TEC”)

- Holding company

- Registered in
Hongkong

- Head Office in
Hongkong

- DSGIL, which is

the major

5.2

Characteristics of transactions

The company and
DSGMSB purchased
fixed assets from DSGZ

DSGZ is a debtor of the
Company. The Company
pay on behalf of DSGZ :

on non-trade expense.

The company, DSGMSB,
DSGMAL and PTDSG
pay licenses fee to

DSG TEC

DSG TEC is the creditor :
of the Company,

Value of transactions (million Baht)

From Consolidated
Financial Statement

Audited Audited
31 Dec 09 31 Dec 08
1.14 14.698
0.014 0.014
Inc: 0.014 :Aging
:Pmt: - éCurrent: 0.014
:;Fx: - :
:Ending: 0.014
0.627 15.410
0.038 0.303
:Aging :Aging

DSGMSB, DSGMAL
and PTDSG from the :
unpaid license fees
mentioned above.

(The said fees were

paid quarterly)

Current: 0.038 Current: 0.303

Opinion of the Audit Committee/

Necessity and reasonableness

gThe said transaction was

:a normal transaction.

gThe transaction was reasonable
gand considered as a normal
transaction.

éThe said transaction arose
gvvhen DSGZ come to install fixed
%assets to the Company.

: The amount of transaction is not

significant.

E:The said transaction had

its reasonableness and was
beneficial to the business
goperation of the Company and
it's subsidiaries, the beneficiary
: of DSG TEC to collect the
licenses fees, for the right to
§manufacture under the license
ifees agreement.

iThe fees are reasonable and are
i at the same rate that DSG TEC
charges to other companies.

;The said transaction was
reasonable and considered

Eas a normal transaction.

éThe outstanding balance
(interest free), it would consider
éas the financial assistant from
:DSG TEC.
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Company /
Nature of Business /

Relationship

Nina Industries

Co., Ltd., (“NINA”)

- Manufacturing and :
Distributing absorbent
sheet products,
cold refreshing towels
and sanitary napkins :

- The company is the
sole distributor for
NINA

- Registered in
Thailand

- Head Office in
Thailand

16.2

L 6.3

Characteristics of transactions

6.1 The Company bought

absorbent sheet

products, cold refreshing

towels and sanitary
napkins from NINA.
The Company is
distributor for NINA’s

products

NINA is the trade
account payable of
The Company
(NINA gives 45 days
credit term to The
Company)

NINA is the trade
account receivable
of The Company on
purchase discount
returned.

Value of transactions (million Baht)

From Consolidated

Financial Statement

Audited
31 Dec 09

55.827

8.505

iAging
%Current: 8.505

1.628

;Aging
§Current: 1.628

Audited
31 Dec 08

48.387

6.778

iAging
gCurrent:: 6.778

0.828

;Aging
§Current: 0.828

Opinion of the Audit Committee/

Necessity and reasonableness

gThe said transaction was a
normal trading transaction with
éthe pricing policy based on net
retail price less distributor

i margin.

iThe said transaction was
reasonable and was beneficial
%to the business operation of
§the Company.

::The said transaction was

*a normal trade transaction.
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Value of transactions (million Baht)

From Consolidated

Company / Opini f the Audit C ittee/
: : inion of the Audit Committee
Nature of Business / Characteristics of transactions Financial Statement P
. . Necessity and reasonableness
Relationship Audited Audited
31 Dec 09 31 Dec 08
7 PT Panca Talenta Mas : 7.1 The Company and 221.496 169.793 : The said transaction was a
(“PT Panca”) PTDSG sold the diaper normal trading transaction.
- Distributing consumer products goods to §The pricing policy is based on
products PT Panca, which is the ~ : i net Retail price from the re-sale
- PT Panca is the sole distributors of The profit, which was similar pricing
distributor of the company and PTDSG §po|icy for the third parties.
Company and PTDSG : in Indonesia : : :
in Indonesia : : : :
1 7.2 PT Panca is the trade : 93.358 : 49.927 : The said transaction was
- Registered in : . . . : . )
nd . account receivable :Aging :Aging :a normal business transaction.
ndonesia : : :
Head Offco | of the Company and :Current: 51.294  : Current: 43.319
- Hea cein : :
PTDSG. the Company  :<3mos: 42.064 :<3 mos: 5608
Indonesia : :

and PTDSG give
120 days credit term to

PT Panca.
7.3 PT Panca is payable 6.122 6.988 ;The said transaction was
: of the Company and éAging éAging éa normal business transaction.

PTDSG because Current: 6.122  : Current: 6.988
PT Panca paid : :
advertising and

promotion expenses

in advance for the
Company and PTDSG.
The Company and
PTDSG will pay back
PT Panca later.

8 Khun Suwanna 8.1 The Company paid 2.657 2.277 ;The Company has appraised
Anuwongnukroh & the rental payment for Ethe fair value for the rental fees
Suwanna & Sons Groupg lease of the Office and in that areas 10 years ago, and

: warehouse to éconsidered that the rental fees
Khun Suwanna gwas reasonable. The rental fee
Anuwongsnukroh and %presently is market price.

Suwanna and Sons
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Details of Related transactions within the period of the Company and its subsidiaries with persons

who may have had conflict of interest.

Company / Value of transactions (million Baht) ; ;
Nature of Business / Characteristic of Transactions Comme.nts of Audit Gommittee/
Relationship during 2009 during 2008 Necessity and Reasonableness
1 PT DSG Surya Mas - DSGT grants loan to ;Beginning : ;Beginning : ;This transaction was reasonable
Indonesia ("PTDSG”) :  PTDSG. Thesaid loan  :49.810 £49.810 :since it was the financial
- Manufacturing and bears the interest of Repaying : Repaying : - “assistant from the Company
distributing diaper 5.5 % per annum and 5(3.000) Ending : éas the parent company to its
products. is to be repaid within Ending : ;49.810 Esubsidiary.
: August 2010. §46.81O iThe loan was beneficial to

PTDSG since it was used as
gworking capital. The said loan
gvvas made during the group
restructuring process when
:DSGT held 100 percent in
:PTDG.

: However, after the group
grestructuring, DSGT holds

- only 60 percent in PTDSG.

: The offering loan to PTDSG

éis not in the proportion of
ishareholding.

E'Therefore, the Company
requested the other shareholder
Eof PTDSG to pledge his PTDSG
§shares to DSGT.

Moreover, the provision of loans
Eamong the Company and its

: subsidiaries in the future will be
gdone in the proportion of

i shareholding.

- PTDSGrepaidloanto i 3.000 -
DSGT. : :
- PTDSG Offset with share |~ 18539 -

subscription
- PTDSG paid interestto : 2735 i 2747
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We belief in doing what is right; translating into our financial reporting, it means high-quality financial reporting with accuracy and
transparency. Management is responsible for maintaining an effective system of internal control and excellent operation. The Board of
Directors through its Audit committee provides oversight. We have engaged Deloitte Touche Tohmatsu Jaiyos Audit Co., Ltd., to audit
our Consolidated Financial Statements on which they have issued unqualified opinion.

Management’s Discussion and Analysis

The purpose of the discussion was to provide an understanding of DSGT financial result. The management’s discussion and
analysis (MD&A) comprised of the following sessions:

4 overview
Summary of 2009 results
Forward-looking

Financial Conditions

AN N NN

Income tax

v Other information

Overview

At DSGT we focus on providing high quality products at the lowest possible manufactured costs to satisfy the needs of the consumers.
Our products are mainly sold in South East Asia region with export to other Asian, Middle East and EU markets. Our industry is highly
competitive, with global, regional and local competitors. We compete in every segment of the markets across SEA with the objective of
holding either No. 1 or No. 2 market share positions.

Summary of 2009 results

Consolidated total revenues in 2009 were Baht 3,436.8 million, increased of Baht 533.6 million or 18.4 % from the previous year.
Consolidated Operating income increased from last year by 32.2%. The relatively higher income growth was due lower Selling and
Administration expenses resulting from higher sales growth. The net profit of the Company and its subsidiaries for 2009 were Baht 322.2

million, an increase from previous year by Baht 99.17 million, equivalent to 44% growth

lllustration by Charts:

" . 4 o N\
Net Sales in Million of Baht Gross Margin in Million of Baht
\ \ \ \ \ \ \ \ \
J
4 o 4 o N
Income Before Tax in Million of Baht Net Profit after tax in Million of Baht
| | | | |
2006 2006
B 2007 B 2007
B 2008 B 2008
Il 2009 Il 2009
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Forward looking

We discuss expectation of future performance. All such statements are based on financial data and our business plan which
was available at the time of the statements. Time factor and high level of competitive activities might result in deviations, thus investors
must recognize the uncertainty and events that could be different from our expectations. To address these factors we must respond to
competitive factors including pricing, promotional activities, trade terms and product initiatives. Our costs are subject to fluctuations
due to changes in raw material prices and exchange rates, as most of our raw materials were imported. Therefore our success was
dependent upon our ability to manage these fluctuations and currency exposure. Economy changes and political environment do
affect the consumer confidence. Our success will depend, in part, in our ability to manage the global, regional and local political and /

or economic uncertainty.

Financial Condition

We believe our strong financial condition will continue to support the expansion of our business. Operating cash flow our income
primarily provides the funds for operation needs and capital expenditure. Our 2009 cash flow from operation was significantly improved
due to higher income and more effective inventory management. Our investing activities were capital expenditure of business expansion

relating to production capacity and innovations. Our financing activities were on dividend payment and loan settlement.

lllustration by Chart:

- D
Net (Decrease) Increase in cash
[ [
2006
B 2007
B 2008
B 2009
\_ %

Dividend payment during year 2009 as reflected in the Balance sheet as per the audited statement at the time was Baht 136.3 million;
comprised of (a) the dividend paid for the period of July 2008 to December 2008 at Baht 55.18 million and (b) the interim dividend for
the period of January 2009 to October 2009 was paid at Baht 81.13 million.

Dividend payment of the year 2009 was approved at the rate of Baht 0.40 per share. The first interim dividend for the period of
January to June 2009 was at Baht 0.14 per share paid on 11 September 2009. The second interim dividend for the period of July to
September 2009 was paid at the rate of Baht 0.14 per share on 11 December 2009. The total interim dividends paid were Baht 81.13
million at the rate of Baht 0.28 per share. The Company declared final dividend for the period of October to December 2009 at Baht 0.12
per share in the amount of Baht 34.77 million.

lllustration by Chart:

4 N I N\
Dividend Payment in Million of Baht
2006
M 2007
B 2008
M 2009
\J /

Liquidity and Treasury purchases

The company generated funds from operation as primary source of funding of share repurchased which was done during the period
of 8 October 2008 to 7 April 2009. Total treasury Stock hold by the company is 10,254,000 shares at book value of Baht 30.3 million. We
do not have guarantees or any off balance sheet financing agreements which it may have an impact on financial condition or liquidity.

Other information

In preparation of our financial statements we use Thai GAAP as basis of our accounting policies. Significant one is revenue rec-
ognition and fair value of financial instruments. DSGT, as a separate financial statement, does not pay income tax due to promotional

certificates received from the BOI however the consolidated statement does reflects tax payments of our subsidiaries.
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The Company has set up the policy in relation to supervision of the business for transparency in the operation of the Company at all
levels, i.e., operating members of the staff, executives and the directors of the Company, which forms the important basis for improving
operating efficiency and effectiveness of the Company for long-term benefit of the shareholders, customers, investors and the general
public. The Company has implemented its corporate governance practice in compliance with the principles prescribed by the Stock
Exchange of Thailand (the Principles Good Corporate Governance for the Listed Companies in 2006).

Article 1 Right of Shareholders

The Company has the policy to treat the shareholders equally and to whom the Company has delivered the notice of the
shareholders meeting together with the information supporting various agenda of the meeting for advance information to the
shareholders. In addition, the shareholders will be able to make enquiries, express of opinion and various recommendations. The
minutes of the meetings will be correctly and completely recorded to enable the shareholders to inspect. The Company intends to send
to the shareholders a notice of the meeting together with support documents at least 7 days in advance in agreement with the minimum
timeframe required by law and has the policy to provide more options to the shareholders. For this purpose, the Audit Committee is
appointed as a proxy of the shareholders in the event that the shareholder will not be able to attend the meeting.

For the shareholders’ mutual understanding, there will be a Thai translator in case that the shareholders’ meeting is conducted
by a foreigner.

Article 2 Equitable Treatment of Shareholders

The Company has the policy of treating every shareholder equally. The shareholders can freely exercise the right to vote in electing
the Company’s Board of Directors, in relation to adoption of resolutions, expression of opinion and posing of any questions in the
meeting according to the agenda and proceeding of the meeting and the proposed matters. Every shareholder has the right and the
equality of being informed of correct, update, open and complete information and the shareholders will be able to inspect various
information.

Article 3 Role of Stakeholders

The Company has placed an importance on the right of groups with various interests, whether they are internal groups with
interest, namely, executives and members of the staff of the Company or the external groups with interests such as relevant competitors,
creditors, State sector and other organizations. For this purpose, the Company will comply with the provisions of the laws and various
relevant rules and regulations to ensure that the rights of these groups with interest are properly attended to. In the past operation,
the Company had treated members of the staff equally and fairly by providing suitable remuneration. The purchase of goods and
services from trading partners has proceeded according to agreed terms as well as the compliance with the contracts made with trading
partners. The Company has paid attention to and been accountable to the customers, to keep the secrets of the customers confidential.
In addition, the Company’s corporate ethics has defined the code of practice under framework of good competitive rules, not to seek
bad competition nor information, which is the secrets of the competitors by dishonest and improper means.

Article 4 Disclosure and Transparency

The Company discloses information on material matters regarding the Company, such as financial reports and other information,
that are clear, concise, easy to understand, complete, adequate, reliable and timely. Governance policies and structure are also reported
in the annual registration statement (Form 56-1), annual report (Form 59-2), and at the Company’s website to ensure shareholders have
equitable access. We further report on the responsibility of the Board of Director for the financial statements which appear together with
audited report of the certified public accountant in the annual report.
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The Company adheres to doing the right thing as its operating guidelines. Every director, executive and every employee
and the Company has a joint mission to perform his/her respective duty honestly within the framework of the law, and under the
scope of its own responsibility including exercising a judicious decision to enter into trading and in the treatment of other persons;
to refrain from doing any act that will cause risk of damage to the Company and the public collectively even though it is seemingly
that such act would be favorable to the business of the Company. In addition, the Company also sets forth the regulations governing
work performance for compliance by all personnel as guidelines for the performance of duty with honesty. The said regulations
also provide for penalty clause in case of violation of the regulations.

The Company appointed Ms.Kanitta Ariya (Tel. No. +66 2651 8061) to be responsible for establishing and maintaining public
relations with investors with regards to the disclosure of correct and complete, transparent and thorough information including the financial
data, general information and information of material importance to the price of the Company’s securities. These are done by means of
dissemination of the Company’s information to the shareholders, investors and the public through various channels.

Article 5 Board Responsibilities

5.1 Board Structure

The Company’s Board of Directors is comprised of 8 persons:
3 directors are foreigners, one of whom are based in DSGT as Regional Marketing Manager
2 director are Thai national
3 directors are independent directors

Remark: Hence, there are 3 foreign directors in the Board.

One third of the Company’s directors are independent directors. In any case that a director has interest on the matter, he or she
will not have the right to vote on that matter.

Chairman of the Board of Directors, Mr. Tsui Shui Lai, who is the representative of DSGIL (the parent company) has knowledge
and expertise in the diaper industry for more than 30 years. There are 2 directors namely Mr. Leung Yeuk Fong, and Miss Justine
Man San Wang who are representatives of DSGIL and also are directors in the DSGIL'’s affiliates, which are in the diaper industry.
However, the Company believes that it will not have any competition among the group of DSGIL because DSGIL has set the trade
territory for its affiliates. Moreover, the Company has the exclusive right to use the trademark in Thailand, Malaysia, Indonesia, and
Singapore.

5.2 Sub-committee

The Company’s Board of Directors has appointed the sub-committee to assist with the supervision of the business of the Company
as follows:

The Audit Committee shall be in office for a 3-year term comprising 3 members. Every member is an independent member.

The Company does not have the Remuneration Determination Sub-committee. However, the Company grants power to the Executive
Committee to set out a policy to determine the rate of wage and salary structure. There is a suitable process of considering
preliminary remuneration based on the data of the same industrial companies and of nearest size combined including the operating
result to support the consideration.

5.3 Responsibilities of the Board of Directors

The Company’s Board of Directors is comprised of persons knowledgeable in, capable of and experienced in the operation of the
business. The Board of Directors shall have the responsibility to set out the policy, vision, strategy, aim, mission, business plan
and budget of the Company. In addition, the Board of Directors shall be responsible for the supervision of the administration and
management of the operation in accordance with the established policy efficiently and effectively within the framework of the law,
objectives, Articles of Association of the Company and the resolutions of the meeting of the shareholders responsibly, honestly,
carefully based on the principles of good corporate governance. This is to add maximum economic value to the business of the
Company and maximum security to the shareholders. Furthermore, the Company has placed an importance on the internal control
system, internal audit and appropriate management of risk including the cross-examination to ensure that the operation of the
Company is carried out in accordance with the law. There is a good control system to ensure maximum efficient and effective
internal control system for the Company. In addition, the Board of Directors is the one who considers, defines and separates clear
and distinctive roles and responsibilities among the Company’s Board of Directors and the Executive Committee, the Audit Committee
and the Chief Executive Officer.

Annual Report 2009
DSG International (Thailand) PLC



5.4 msUssupnuNssuNMs

5.5

a o = o ] o A a % ﬂl % a U U % ] ¥ o ﬁl 4
13y fuleunedndanidedyssgunfonenaistsznauialiinssunisfiansanneunisyszguasmdineteties 7 Su iveld
Wuldanuszaznardumeuinguneiue Tl 2552 Angnssunisinistszgunrisau 8 a3 TnafinanynissEmantiuinnig
dszgafluanedneniinee Aafumenunistssguitiunisiusesminanznssunsizimmdanlinssunsuazgnifeadammaaauls

819NM3UsEgUANIENIINNNIVRILFEN Y NATIATENTINNTN SN ATUBIAL T2

AGOUINU

139N ”Lﬁﬁmumuiﬂmﬂmﬂﬁmm@mmuﬂﬁmmm@ fismslfatnedaiau Mstinnsfiansndneuunuaasnssunisldeg lugiua
ﬂuummwﬂavmmmwu mummﬂuLmummmmmimﬂﬂlumm%uummmmmammamwa Imﬂmiwmim’muummrﬂﬂmmu
NITNNNTUATHLTUNIAINAaz e lusy m‘umem_lfammuﬂﬁmqmwwﬂvmmmmvmmmiuﬂw LL@VNHEMW'EV]N@M'&NUMV]U?HVN
%

Fiadnns

v '
a o = o

AmaLLNUNLTIWFRUNLE N 1L AN INN13LEENY AuFUTl Fuas o SuA 31 $uAn 2552 lusail

q

U T ANULM

Lﬁﬁ‘i’lﬂﬂ‘i&“qu ATUENTTNMT ATUSNTTNMS ATUMENTTNMT

nasms (A59) UTHN LT M U115
1. Wage e Qe 0/8 - - - -
2. WEWAE g0 W 4/8 - - - -
3. wielnia ayedyaasd 8/8 - - - -
4. NTIAAN naunay’ 1/8 - - - -
5. WNANNERU LN 11U 1218 3/8 - - - -
6. wEide i e’ 1/8 - - - -
7. Wegang frnanmat 8/8 - 0.370 - 0.370
8. WA.A7. w0} NN 8/8 - 0.370 - 0.370
9. elaWeA InTzanle 5/8 - 0.370 - 0.370

1o

NNENNE 1. M’NQTZ]@@W ﬂ?V‘lJVIEN 1/5e ﬁ’?‘lJW’?W‘lJW’IUﬁ‘W’?Tﬂ’H‘L\?u L@L?fﬁlﬁi Q‘lJ’E]@ﬂL@EI\?ZW mewmu,wuuﬁmimm;‘mumuﬁ

12 Wl’]ﬁ‘\m’lﬁlu 2562
2. u?dﬂ’)?@ﬂﬁlu N T 1IN N’Wm’]?&/’]ﬁ/ﬂ’?ﬁ‘ﬁlﬂ’)ﬁ]ﬂ')uﬂﬂﬂ’?ﬂ ’Zﬁ]ﬁ)’)ﬁ\iﬁlﬂé‘1/71,!\71,7_/14/‘75‘5‘3\//"7’75‘57\7!,4579%7] 10 N8I 2552
3. WIENAN T2 L°Zl\7 mmmm/mmvmmmmmnﬁYmm@@nmnmuwwn?mmffmﬂw@mumuw 12 ‘VVZ]FI"VH’?EIL! 2562

Tutl 2552 154 AraA1nauunuliLingsinig (N3sun198asy) Lazgusng uauauRu 1.11 &1 uay 18.39 A1UUM AN
a1iu (fudmeuununiduiotu fe Ruineuwaziuia uazAmeuwnuiliiduinfu Ae adaanissing o du Aninende s

'
o Al v a a o a e =

AMmFuAImELLNUNIINNITLAZELTIN TR ENuavLTvees (MiflusnRuuarldidusioRu) Tutl 2552 windu 3.59 druumn uas
38.39 ALY ANANAL

v
o

Al 13 wazidmseaiildansanauwnuildidusRuldunnssunislull 2552

Annual Report 2009
DSG International (Thailand) PLC



5.4

5.5

Board Meetings

The Company has a policy of delivering the notice of the meeting together with supporting documents to directors for consideration
before date of meeting at least 7 days in advance. This is in accordance with the minimum timeframe required by law. In 2009, the
Board of Directors convened a total of 8 meetings and the minutes of the meetings were properly recorded in writing. The minutes
of past meetings of the Board of Directors certified by the Company’s Board of Directors have been properly kept for inspection
by the directors or relevant persons.

For every Board of Director's meeting, the number of directors physically attending the meeting had always been sufficient to

constitute a quorum.

Remuneration

The Company has set up a clear policy for remunerating directors and executive directors. The consideration of the remuneration
for directors shall be within the powers of the shareholders’ meeting to approve. As for the remuneration of the executives, it shall
be within the power of the Board of Directors to approve. The consideration for approval of the remuneration for the said directors
and executives shall be at the same level as that of the industry, which is adequately high enough to attract and to retain the
directors and executives who possess the qualification required by the Company.

The cash remuneration that the Company paid to the directors for 1 year period ended 31 December 2009 is as follows:

Unit : Million Baht

Meeting

Attendance Audit Com

(time/total)
1. Mr. Tsui Shui Lai 0/8 - - - -
2. Mr. Leung Yeuk Fong 4/8 - - - -
3. Mr. Pairat Anuwongnukroh 8/8 - - - -
4. Mrs. Vichulada Klinthong' 1/8 - - - -
5. Miss Justine Man San Wang® 3/8 - - - -
6. Mr. Cheung Siu Keung® 1/8 - - - -
7. Mr. Sukporn Chatchavalapong 8/8 - 0.370 - 0.370
8. Asst. Prof. Dr. Vissnu Poommipanit 8/8 - 0.370 - 0.370
9. Mr. Nitiphong Tejavanija 5/8 - 0.370 - 0.370

Remark: 1. Mrs.Vichulada Klinthong, CFO-SEA was appointed as the Company’s director on November 12, 2009.

2. Miss Justine Man San Wang, Regional Marketing Manager was appointed as the Company’s director on April 10, 2009.
3. Mr.Cheung Siu Keung, Production and Logistics Manager, resigned as the Company’s director with effect on
November 12, 2009

In 2009 the Company paid remuneration to directors (Independent directors) and executives totaling Baht 1.11 million and Baht
18.39 million , respectively (in the form of cash remuneration: salary and bonus payment and non-cash remuneration: fringe benefits
such as accommodation expenses)

The Company and its subsidiaries paid remuneration to directors and executives (both cash and non-cash remunerations) totaling
Baht 3.59 million and Baht 38.39 million in 2009, respectively.

The Company and its subsidiaries did not pay non-cash remuneration to directors in 2009.
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The Audit Committee of the Board of Directors is comprised of
3 directors, namely:
Mr. Sukporn Chatchavalapong ~ Chairman of the Audit Committee
Asst.Prof.Dr.Vissnu Poommipanit Member of the Audit Committee
Mr.Nitiphong Tejavanija Member of the Audit Committee

Each member of the Audit Committee is an independent direc-
tor who meets the independence, experience and other qualifications
of the Stock Exchange of Thailand and the Securities & Exchange
Commission.

The Audit Committee has reviewed the Company’s audited
financial statements for the year ending 31 December 2009 and has
the opinion that the financial statements have been prepared and
fairly presented in accordance with generally accepted accounting
principles. The Audit Committee has also reviewed and expressed an
opinion on the audit plan, as well as considered results of the audit
from the Company’s internal audit division to ensure that the internal

control system is adequate and appropriate.

Mr.Sukporn Chatchavalapong

Chairman of the Audit Committee
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Report of the Independent Certified Public Accountants
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TO THE SHAREHOLDERS AND THE BOARD
OF DIRECTORS

DSG INTERNATIONAL (THAILAND) PUBLIC COMPANY LIMITED

We have audited the consolidated balance sheets of DSG
International (Thailand) Public Company Limited and its subsidiaries
and the balance sheets of DSG International (Thailand) Public
Company Limited as at December 31, 2009 and 2008, and the
related consolidated and separate statements of income, changes
in shareholders’ equity and cash flows for the years then ended.
These financial statements are the responsibility of the Company’s
management as to their correctness and completeness of the
presentation. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with generally
accepted auditing standards. Those standards require that we
plan and perform the audit to obtain reasonable assurance as to
whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our

audits provide a reasonable basis for our opinion.

In our opinion, the aforementioned consolidated and
separate financial statements present fairly, in all material respects,
the financial position of DSG International (Thailand) Public Company
Limited and its subsidiaries and of DSG International (Thailand)
Public Company Limited as at December 31, 2009 and 2008, the
results of operations and cash flows for the years then ended in
conformity with generally accepted accounting principles.

S
&
o -
4 8, e
T

o

i#;
Dr. Suphamit Techamontrikul
Certified Public Accountant (Thailand)

Registration No. 3356

DELOITTE TOUCHE TOHMATSU JAIYOS AUDIT CO., LTD.
BANGKOK
February 12, 2010
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UFHN ALAFA AULARSINTULLA (Useindlng) anm (NuN1u) wazusHsas
DSG INTERNATIONAL (THAILAND) PUBLIC COMPANY LIMITED AND SUBSIDIARIES

U JuN 31 funAN 2552 LAz 2551
AS AT DECEMBER 31, 2009 AND 2008

buga

91198l : LN / Unit ; Baht

ouUMSIdUSIU /

ouMsIdBUIlAWI:NDMS /

":l‘t':;“ CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2552 / 2009 2551 / 2008 2552 / 2009 2551 / 2008
aunswse
ASSETS
Aunsnduyuiia
CURRENT ASSETS
RUAALAZINEN AN LWINRUER 138,274,689 112,366,546 68,175,332 63,685,379
Cash and cash equivalents
gnuiinngfn - gnd
Trade accounts receivable - net
U3Enneadaeii 5 uaz 19 103,563,016 65,982,496 61,423,770 67,851,979
Related companies and
151nau 3 806,092,416 555,069,044 578,137,713 364,272,814
Others
gnutliEnnaateaiy 19 8,961,548 841,915 9,147,407 1,126,475
Amounts due from related companies
Ruliffusrazanuniisinifaadasii 19 - - 46,809,542 -
] =] o o =®
dounnaninuagnsznie luniled
Current portion of long-term loan
to a related company
AudAevae - gns 6 359,976,297 435,944,802 177,872,962 227,641,678
Inventories - net
MisaFunau 11,776,080 7,237,281 407,704 357,659
Tax refundable
Auninduyuidanau 32,726,579 24,259,000 23,884,712 13,953,944
Other current assets
FANRUNSWENYWIT e 1,461,370,625 = 1,201,701,084 965,859,142 738,888,928
Total Current Assets
Aunsndlainyuiiau
NON-CURRENT ASSETS
Runazasanaivadadunineniag 79,425,880 - 79,425,880 -
Advance payment for purchase of fixed assets
Ruasulutissmees 7 - - 164,381,520 168,493,525
Investments in subsidiaries
Ruliftusrazanuniisinifaadasii 19 - - - 49,809,542
Long-term loans to related companies
AU a1ansuarginenl - qvis 8 676,578,080 605,412,947 491,301,834 523,132,453
Property, plant and equipment - net
Aunindllfsonu - gnd 9 14,623,735 13,294,038 9,217,327 6,635,582
Intangible assets - net
Auninellainyuidauau 9,894,844 8,372,581 3,907,900 2,199,218
Other non-current assets
sanAunswdlaivyuiiau 780,522,539 627,079,566 748,234,461 750,270,320
Total Non-current Assets
FAINRUNTNE 2,241,893,164  1,828,780,650  1,714,093,603  1,489,159,248

TOTAL ASSETS

wnnewialsznausunsRuiudouniiaresunisdu
Notes to the financial statements form an integral part of these statements
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' USEN ALAdA AulAasIUTULUA (Ussindlng) anm (Nun1u) wazusHnsas
Duqa (CIO) DSG INTERNATIONAL (THAILAND) PUBLIC COMPANY LIMITED AND SUBSIDIARIES

U U 31 FUNAN 2552 WA 2551
AS AT DECEMBER 31, 2009 AND 2008

91198l : LN / Unit ; Baht

ouUMSIdUSIU / oumsidulaw:noNs /
CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS

2552 / 2009 2551 / 2008 2552 / 2009 2551 / 2008

huaing

Notes

huduna:aoudoowiiou
LIABILITIES AND SHAREHOLDERS
EQUITY
NURUNNULIEY
CURRENT LIABILITIES
RudniiuinfuasRudtinsazdu 10 230,024,765 150,000,000 230,024,765 150,000,000
ANANNTUNNTNY
Bank overdraft and short-term loans from
financial institutions
RuHNN9AN
Trade accounts payable
13NN deaniu 19 8,505,315 6,777,765 8,505,315 6,779,884
Related companies
131 308,980,673 328,643,526 173,020,771 182,956,253
Others
Wnuiludsniinaadeaiu 19 14,879,248 14,622,194 3,402,617 10,677,455
Amounts due to related companies
dnuansildunelddnydinisRiu 1 1,721,962 54,662 1,697,791 -
o . 4 o
nnenuatszn e Tuniled
Current portion of obligation
under - finance lease agreements
Rufjtiuscazanantaniuungisznielumiled 12 35,004,000 36,004,000 36,004,000 36,004,000
Current portion of long-term loans

AnldaeA19ane 284,441,180 154,102,335 139,397,336 54,604,600
Accrued expenses
S ' A A A= o
Mu@uvlwsgumﬂjaguwmmuum 13 23,902,917 - - -
gngznelluniet
Current portion of other non-current liability
uiAunyuRuaY 18,882,951 13,709,389 13,448,992 6,491,194
Other current liabilities
FAINNURUNNUIEY 926,343,011 702,913,871 604,501,587 446,513,386
Total Current Liabilities
wilAuldvguieu
NON-CURRENT LIABILITIES
nHRuN e @ d YN TR 11 2,445,487 65,700 2,405,203 -
Obligation under - finance lease agreements
Ruijtluszazan 12 15,407,000 50,411,000 15,407,000 50,411,000
Long-term loans
uilduladnyutouau 13 41,780,879 - - -
Other non-current liability
sanulAuluinyuiau 59,633,366 50,476,700 17,812,203 50,411,000
Total Non-current Liabilities

‘iﬂuﬂﬁau 985,976,377 753,390,571 622,313,790 496,924,386
TOTAL LIABILITIES

wnnewialsznausunsRuiudouniiaresunisdu
Notes to the financial statements form an integral part of these statements
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USEN ALAdA AulAasIUTULUA (Ussindlng) anm (Nun1u) wazusHnsas
DSG INTERNATIONAL (THAILAND) PUBLIC COMPANY LIMITED AND SUBSIDIARIES

U U 31 FUNAN 2552 WA 2551
AS AT DECEMBER 31, 2009 AND 2008

buda (cio)

91198l : LN / Unit ; Baht

ouUMSIdUSIU /
CONSOLIDATED
FINANCIAL STATEMENTS

2552 / 2009 2551 / 2008

ouMsIdBUIlAWI:NDMS /
SEPARATE
FINANCIAL STATEMENTS

2552 / 2009 2551 / 2008

huaing

Notes

huduna:doudoowiionu (co)
LIABILITIES AND SHAREHOLDERS’
EQUITY (CONTINUED)
AIUTDIHDDNY
SHAREHOLDERS’ EQUITY
NuFauu SHARE CAPITAL
nu@mwmﬁﬁu Authorized share capital
Yuansisy 300,000,000 viu
YARUAL 1 UM
300,000,000 ordinary shares of Baht 1 each
Nuneenuazdszuan
Yuanaey 300,000,000 91
YARUAT 1 UM TITTATLUAN

300,000,000 300,000,000 300,000,000 300,000,000

300,000,000 300,000,000 300,000,000 300,000,000

Issued and paid-up share capital
300,000,000 ordinary shares of
Baht 1 each, fully paid
gaufiugaAuandny
PREMIUM ON ORDINARY SHARES
NARNNANNNITLLAIANLNTIN LA RILT R
Tusnatlszine
EXCHANGE DIFFERENCES ON TRANSLATION
OF THE FINANCIAL STATEMENTS OF
FOREIGN SUBSIDIARIES

HARN9TEMINeTAANTTVBIeIRuAT Y | 3.9 uaz 7
ALFUNUNN9TE Ruamy and
DIFFERENCE BETWEEN THE NET
BOOK VALUE OF INVESTMENTS
AND COSTS OF ACQUISITION

nls@zan RETAINED EARNINGS
TAATTUAD Appropriated
Vguzﬁﬁimmmgmmﬂ Legal reserve 16
zﬁqiﬂqﬁ:unu%@ﬁu Treasury share reserve 14
felailidnass Unappropriated

sondauresgnatuLiEn lug
TOTAL EQUITY ATTRIBUTABLE TO EQUITY
HOLDERS OF THE PARENT

WUNUTALW TREASURY SHARES 14

173,974,474 173,974,474 173,974,474 173,974,474

(19,146,880) (16,199,342) - -

15,8818, 157 5,993,137 = =

36,691,530
30,334,084
735,621,138
1,263,467,483

36,691,530
27,905,418
562,986,105
1,091,351,322

36,691,530
30,334,084
581,113,809
1,122,113,897

36,691,530
27,905,418
481,568,858
1,020,140,280

) (30,334,084) (27,905,418 (30,334,084 (27,905,418
FANAIUVDIHTANULTEN WY - gNE 1,233,133,399  1,063,445,904  1,091,779,813 992,234,862
TOTAL EQUITY ATTRIBUTABLE TO EQUITY
HOLDERS OF THE PARENT- NET

dauzesgDatiudqutios MINORITY INTEREST 22,783,388 11,944,175 - -
saNdIUTRILT AU 1,255,916,787  1,075,390,079  1,091,779,813 992,234,862

TOTAL SHAREHOLDERS’ EQUITY

souvtiaunazdiurasgiaiu
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY

wnnewialsznausunsRuiudouniiaresunisdu

2,241,893,164

Notes to the financial statements form an integral part of these statements
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° ’I USEN ALAdA AulAasIUTULUA (Ussindlng) anm (Nun1u) wazusHnsas
bu m Scnqnlu DSG INTERNATIONAL (THAILAND) PUBLIC COMPANY LIMITED AND SUBSIDIARIES

Amiutlaugadui 31 funnAu 2552 uay 2551
AS AT DECEMBER 31, 2009 AND 2008

91198l : LN / Unit ; Baht

. LUMSIdUSIY / bumsidulawWENDMS /
Notes CONSOLIDATED SEPARATE
otes FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2552 / 2009 2551 / 2008 2552 / 2009 2551 / 2008

s181l#a1nn1327el Revenue from sales 19 3,436,816,361 2,903,245,899 1,961,050,827 1,602,403,743
rﬁunumw Cost of sales 19 (2,187,325,781) (1,868,181,893) (1,169,069,022) (989,509,701)
A lsdusin Gross profit 1,249,490,580 1,035,064,006 791,981,805 612,894,042
Alsandmauanilasiu 25,338,882 - 2,089,519 7,326,702
Gain on exchange rate
318118 RuiTusa Dividend income 19 - - 28,970,022 96,044,524
saldau Other income 6,560,232 7,830,645 4,008,547 5,929,268
Anlsniauanldane Profit before expenses 1,281,389,694 1,042,894,651 827,049,893 722,194,536
Anldanelunnsune Selling expenses 19 (719,355,983) (597,719,402) (449,227,724) (353,157,411)
A lanelun1913n3 Administrative expenses 19 (172,363,554) (146,195,881) (111,068,802) (92,261,544)
ANABLIUNUALTUNS (38,391,121) (28,852,887) (18,391,899 (13,856,772)
Management benefit expenses
MANuAINgRTanaLY - (4,416,828) - -
Loss on exchange rate
7auANIEA"e Total expense (930,110,658) (777,184,998) (578,688,425) (459,275,727)
mlaneusuunan1sRuuazn 1 FRuls 361,279,036 265,709,653 248,361,468 262,918,809
Profit before finance costs and income tax
expenses
FUYUNIAN1TEY Finance costs (11,207,426) (9,417,610) (10,082,453) (8,227,177)
A lsriaunBRulé Profit before income tax 340,071,610 256,292,043 238,279,015 254,691,632
AERULH Income tax expenses 24 (17,863,300) (33,254,893) - -
ﬂoﬂvl‘a“zg‘w% NET PROFIT 322,208,310 223,037,150 238,279,015 254,691,632
nnsutistfunnls (ANU)
PROFIT (LOSS) ATTRIBUTABLE TO:

douniflurasiinauidimlng 311,369,097 227,372,754 238,279,015 254,691,632

Equity holders of the parent

douniilupesdDatudouon 10,839,213 (4,335,604) - -

Minority interest

322,208,310 223,037,150 238,279,015 254,691,632

mlsdouiifuaasgtauuienlug)

ARYUTUNUFIU 1M 1.07 0.76 0.82 0.85
BASIC EARNINGS OF EQUITY (baht)

HOLDERS OF THE PARENT PER

SHARE
AMUIURUAN Y AR TIUINUN 15 9 289,896,680 298,120,764 289,896,680 298,120,764
WEIGHTED AVERAGE NUMBER OF (shares)

ORDINARY SHARES

wnnewialsznausunsRuiudouniiaresunisdu
Notes to the financial statements form an integral part of these statements
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puns:iaiuaaq

UTHN ALAFA AULARSINTULUA (Ussinalng) anm (NuTu) wazusHnsas
AmsuTAugaduN 31 FuanAs 2562 uay 2651

wU9el ;U
2552 2551 2552 2551

Ns:iAduaabINNpNSsUdNtuLIu

mlsnaunERuls 340,071,610 266,292,043 238,279,015 254,691,632
sannsiutles

AnidensAuazANFAT Mg 82,818,612 71,255,012 60,756,943 38,464,588
(Mle) 1AnuaInnIsaneduningaing 367,985 (2,942,949) 20,743 (2,416,951)
uﬁmzﬁ“mzzgfy (launay) 4,455,016 (224,628) 4,906,347 (19,946)
mmwumnmmmmﬁhﬁﬂmﬁué’ﬁmmﬁ@ (aunay) 11,070,034 (818,125) 11,109,111 (179,582)
°1nmwumnmmmmmmmumwu - - 4,112,005 3,234,513
ﬂﬂ%’mm'ﬂﬂmﬂ 8,766,747 6,270,365 8,765,152 6,239,832
RuilunaiuanSuasulusmeas - - (28,970,022) (96,044,524)
447,550,004 329,831,718 298,979,294 203,969,562
qnuﬁnqaé’w - 1dnilAendeatu (A anas (37,580,520) (18,457,917) 6,428,209 (39,222,978)
@ﬂwﬁmﬁw u?rﬁw%lw,ﬁu'%u (255,478,388) (87,031,440 (218,771,246) (39,209,954)
@ﬂuumwmwmmmmﬂu (L‘wmu) BlElAN (8,119,633) 74,242 (8,021,932) 38,840
AuAAUVAS (L‘wmu) BIEAN 64,898,471 (159,471,273) 38,659,605 (98,897,218)
mﬁafaﬁmmummu (4,467,588) (1,076,943) (50,045) (325,316)
aumwwuumﬂuﬂu (meu) BIaIN (8,150,696) (5,545,268) (9,542,673) 1,044,093
aumw&ﬂwuumﬂu@ummu (6,961,512) (14,900,460 (6,250,613) (7,439,830)
Lmuum?m mﬁwmﬂmm@\‘mu (@mm) Lﬁm%u 1,727,550 (7,283,844) 1,725,431 (13,803,944)
Lmuumim mﬁmu (AAAN) L‘wmu (19,662,853) 95,273,208 (9,935,482) 59,749,913
Lmuuumwmmmwmﬂu (@mm) wau 257,054 (6,060,894) (7,274,838) (120,306)
mﬂ‘mwmww (@AAN) meu 130,338,845 (11,858,688) 85,216,245 (26,116,765)
Mumwuumau@u (BAAN) meu 9,968,479 (3,179,354) 7,449,474 (3,680,879)
mmfamm (9,190,257) (6,270,365) (9,188,662) (6,239,832)
e FRuls (23,403,682) (36,881,414) (71,211) (32,343)
Rugagnalasnainianssuaiueu 281,725,274 67,161,308 169,351,556 29,713,043

winewasznausunsRuiudouniiaasswunisRui
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DSG INTERNATIONAL (THAILAND) PUBLIC COMPANY LIMITED AND SUBSIDIARIES
FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

Unit : Baht
CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2009 2008 2009 2008
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax 340,071,610 256,292,043 238,279,015 254,691,632
Adjustments
Depreciation and amortization 82,818,612 71,255,012 60,756,943 38,464,588
Gain on sales of fixed assets 367,985 (2,942,949) 20,743 (2,416,951)
Doubtful debts (reversal) 4,455,016 (224,628) 4,906,347 (19,946)
Loss on decline in value of inventories (reversal) 11,070,034 (818,125) 11,109,111 (179,582)
Loss on impairment of investment - - 4,112,005 3,234,513
Interest expenses 8,766,747 6,270,365 8,765,152 6,239,832
Dividend income from investments in subsidiaries - - (28,970,022) (96,044,524)
447,550,004 329,831,718 298,979,294 203,969,562
(Increase) decrease in trade accounts receivable (37,580,520) (18,457,917) 6,428,209 (39,222,978)
- related companies
Increase in trade accounts receivable - others (255,478,388) (87,031,440) (218,771,246) (39,209,954)
(Increase) decrease in amounts due from related companies (8,119,633) 74,242 (8,021,932) 38,840
(Increase) decrease in inventories 64,898,471 (159,471,273) 38,659,605 (98,897,218)
Increase in tax refundable (4,467,588) (1,076,943) (50,045) (325,316)
(Increase) decrease in other current assets (8,150,696) (5,545,268) (9,542,673) 1,044,093
Increase in other non-current assets (6,961,512) (14,900,460) (6,250,613) (7,439,830)
(Decrease) increase in trade accounts payable 1,727,550 (7,283,844) 1,725,431 (13,803,944)
- related companies
(Decrease) increase in trade accounts payable - others (19,662,853) 95,273,208 (9,935,482) 59,749,913
(Decrease) increase in amounts due to related companies 257,054 (6,060,894) (7,274,838) (120,306)
(Decrease) increase in accrued expenses 130,338,845 (11,858,688) 85,216,245 (26,116,765)
(Decrease) increase in other current liabilities 9,968,479 (3,179,354) 7,449,474 (3,680,879)
Cash paid for interest (9,190,257) (6,270,365) (9,188,662) (6,239,832)
Cash paid for income tax (23,403,682) (36,881,414) (71,211) (32,343)
Net cash provided by operating activities 281,725,274 67,161,308 169,351,556 29,713,043

Notes to the financial statements form an integral part of these statements
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puns:iaduaa (¢o)

UTHN ALAFA AULARSINTULUA (Ussinalng) anm (NuTu) wazusHnsas
AmsuTAugaduN 31 FuanAs 2562 uay 2651

el UM
2552 2551 2552 2551
ns:1dibuaaninnpnssuaonu
RuanfuanRuliitinsyazenn
uiLSEReadesiu - - 3,000,000 -
RuilunaiuanRuamuluizdndes - - 28,970,022 96,044,524
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DSG INTERNATIONAL (THAILAND) PUBLIC COMPANY LIMITED AND SUBSIDIARIES

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

CASH FLOWS FROM INVESTING ACTIVITIES
Cash received from long-term loans to
related companies
Dividend received from investments in subsidiary
Cash payments for purchases of fixed assets
Advance payments for purchases of fixed assets
Proceeds from sales of fixed assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Cash received from bank overdraft and
short-term loans from financial institutions
Repayments of bank overdraft and
short-term loans from financial institutions
Cash received from long-term loan from financial institution
Repayments of finance lease obligation
Repayments of long-term loan from financial institution
Treasury shares
Dividend paid
Cash received on share subscription from minority interest

Net cash provided by (used in) inancing activities

Exchange differences on translation of the

financial statements of foreign subsidiaries
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents as at January 1,

Cash and cash equivalents as at December 31,

Notes to the financial statements form an integral part of these statements

CONSOLIDATED
FINANCIAL STATEMENTS
2009 2008

(78,957,916) (293,051,185)
(79,425,880) =
376,108 3,394,289
(168,007,688) (289,656,896)
128,024,765 150,000,000
(48,000,000) -
100,000,000

(1,148,607) (278,220)
(35,004,000) (14,585,000)
(2,428,666) (27,905,418)
(136,305,398) (84,000,000)
11,586,392

(94,861,906) 134,817,754
(2,947,537) 442,372
25,908,143 (87,235,462)
112,366,546 199,602,008
138,274,689 112,366,546

Unit : Baht
SEPARATE

FINANCIAL STATEMENTS

2009 2008
3,000,000 -
28,970,022 96,044,524
(22,868,685) (277,103,868)
(79,425,880) =
268,939 3,165,640
(70,055,604) (177,893,704)
128,024,765 150,000,000
(48,000,000) =
- 100,000,000
(1,092,700) =
(35,004,000) (14,585,000)
(2,428,666) (27,905,418)
(136,305,398) (84,000,000)
(94,805,999) 123,509,582
4,489,953 (24,671,079)
63,685,379 88,356,458
68,175,332 63,685,379
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DSG INTERNATIONAL (THAILAND) PUBLIC COMPANY LIMITED AND SUBSIDIARIES
AS AT DECEMBER 31, 2009 AND 2008

1. GENERAL INFORMATION

DSG International (Thailand) Public Company Limited (“the Company”) was incorporated as a limited company under Thai laws on May 20,
1994. The Company’s main business is to manufacture, sell and export disposable baby diapers and adult incontinence products. The
registered head office is located at 448/11 Soi Latphrao 53, Latphrao Road, Latphrao, Bangkok and the factory is located at 39 Moo 1 SIL
Industrial Zone, Tumbol Bualoy, Amphur Nong Kae, Saraburi Province. In November 2009, the Company relocated its head office to 11th
Floor, Regent House Building, 183 Rajadmri Road, Lumpini, Pathumwan Bangkok. The major shareholder is DSG International Limited which
was registered in British Virgin Island. Subsequently, it converted the Company’s status to public company limited on December 16, 2004.
On August 9, 2006, the Stock Exchange of Thailand registered the Company’s ordinary shares as a listed security.

The Company and its subsidiaries have extensive transactions and relationships with affiliated companies. Accordingly, the financial
statements may not necessarily be indicative of the conditions that would have existed or the results of operations that would have
occurred if the Company and its subsidiaries had operated without such affiliations.

2. BASIS FOR PREPARATION CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

2.1 The Company maintains its accounting records in Thai Baht and prepares its statutory financial statements in Thai language in
conformity with accounting standards and practices generally accepted in Thailand.

2.2 The 2009 financial statements of the Company are prepared in compliance with the Notification of the Department of Business
Development regarding “The Brief Particulars in the Financial Statements B.E. 2552” dated January 30, 2009. The financial
statements for the year ended December 31, 2008 presented for comparison have been reclassified according to such Notification.

In addition, the Company’s financial statements have been prepared in accordance with Thai Accounting Standard (TAS) No. 1 (Revised
2007) “Presentation of Financial Statements” (previously TAS 35), which is effective for financial periods beginning on or after January 1,
2008 onward, and the Regulation of The Stock Exchange of Thailand (SET) dated January 22, 2001, regarding the preparation and
submission of financial statements and reports for the financial position and results of operations of the listed companies B.E. 2544,

The Federation of Accounting Professions issued the Notification No. 12/2522 dated May 15, 2009 regarding the renumbering of Thai
Accounting Standards (TASs) to be the same as International Accounting Standards (IASs). Therefore, the reference of TASs in these
financial statements have used the new numbers to be in accordance with such the Notification.

For the convenience of readers, an English translation of the financial statements has been prepared from the Thai language
statutory financial statements which are issued for domestic financial reporting purposes.

2.3  The consolidated financial statements for the years ended December 31, 2009 and 2008 include the financial statements of DSG
International (Thailand) Public Company Limited (“the Company”) and its subsidiaries in which the Company has control or invested
over 50% of their voting rights. These subsidiaries are detailed as follows:

Percentage of

Number of shares

Company’s name Major business  Country ?f shareholding
incorporation As 3 As a t
2009

Advance Medical Supply Co., Ltd. " Ceased operation Thailand 3,944 3,944 99.85 99.85
Disposable Soft Goods (Malaysia) Sdn Bhd Sell disposable baby diapers

and adult incontinent products Malaysia 3,000,003 3,000,003 100.00 100.00
DSG (Malaysia) Sdn Bhd Manufacture and sell

disposable baby diapers and

adult incontinent products Malaysia 3,400,002 3,400,002 100.00 100.00
PT DSG Surya Mas Indonesia Manufacture and sell

disposable baby diapers and

adult incontinent products Indonesia 6,599 6,599 59.99 59.99
Disposable Soft Goods (S) Pte Ltd Sell disposable baby diapers

and adult incontinent products Singapore 1,500,000 1,500,000 100.00 100.00

(1) The subsidiary has ceased its operation and transferred its entire businesses and part of its assets to the Company in February 2005.
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2.4

Significant intercompany transactions between the Company and its subsidiaries have been eliminated from the consolidated financial
statements. The consolidated financial statements for the years ended December 31, 2009 and 2008 have included the subsidiaries’

financial statements for the years ended December 31, 2009 and 2008, which were audited.

Accounting standards announced but not effective
The Federation of Accounting Professions issued the Notification No. 16/2552 dated May 21, 2009 regarding the following
accounting standards that were announced in the Royal Gazette, but not yet in effect in 2009:

Accounting Standards Effective date

Accounting Framework (Revised 2007) January 1, 2011
TAS 20 Accounting for Government Grants and Disclosure

of Government Assistance January 1, 2012
TAS 24 (Revised 2007) Related Party Disclosures (previously No. 47) January 1, 2011
TAS 40 Investment Property January 1, 2011

The Company’s management anticipates that all of the above accounting standards will be adopted in the Company’s financial statements

when they become effective and the management has assessed the impact of these accounting standards, when they are effective, for

financialdperiods of initial application and does not expect them to have a material effect on the Company’s financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost basis except as disclosed in the accounting policies are as follows:

3.1

3.2

818

3.4

3.5

Cash and cash equivalents
Cash and cash equivalents consist of cash in hand, deposits at bank and fixed deposits at financial institutions with the original
maturities of three months or less and without the restriction of use.

Inventories
Inventories are stated at the lower of cost or net realizable value. Costs of finished goods and raw materials are determined on
weighted average basis.

Investments in subsidiaries
Investments in subsidiaries are recorded using cost method in the separate financial statements. In case an impairment in value of

investment has occurred, the resulting loss of investments is recognized in the statement of income.

Property, plant and equipment

Land is stated at cost

Plant and equipment are stated at cost less accumulated depreciation.

Depreciation is calculated by the straight-line method, based on the estimated useful lives of the assets as follows:

Building 20 years
Building improvements 7 and 20 years
Machinery and equipment 3-10 vyears
Furniture and fixture 4-10 vyears
Motor vehicles 4-8 vyears

Intangible assets
Intangible assets consist of computer software and license fee.

Intangible assets are presented at cost less accumulated amortization.

Amortization is calculated by the straight-line method, based on the estimated useful lives of the assets as follows:
Technology transfer and license fee 5 years
Computer software 3-5 vyears
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3.6

3.7

3.8

39

3.10

3.

3.12

3:138

Foreign currency transactions

Transactions during the year denominated in foreign currencies are translated into Baht at the rates of exchange ruling on the transaction dates.
Monetary assets and liabilities at the balance sheet date denominated in foreign currencies are translated into Baht at the reference rates of
The Bank of Thailand at that date. Gains and losses on exchange arising from settlements or translations are recognized as income or expense
when incurred.

The translation of foreign financial statements for the purpose of preparing the consolidated financial statements is determined using
the following rates;

a. Assets and liabilities are translated at the rate prevailing at the end of year.

b.  Shareholders’ equity is translated at the rates prevailing on the transaction dates.

c. Revenues and expenses are translated at the average rate for the year.

Gain (loss) on translation of financial statements in foreign currencies is shown under shareholders’ equity.

Intercompany transactions are converted at the rates prevailing on the date of transaction and, upon elimination, at the rates
prevailing on the consolidation date.

Lease

Operating lease

Lease in which substantially all the risks and rewards of ownership of assets remain with the lessor is accounted for as operating
lease. Rentals applicable to such operating leases are charged to the statement of income over the lease term.

Finance lease

Lease in which substantially all the risks and rewards of ownership other than legal title are transferred to the Company is accounted for as
finance lease. At inception, the fair value of the leased assets is recorded together with the obligation. The leased assets are depreciated using
the straight-line method over their estimated useful lives. Interest or financial charge is recognized by effective interest rate method over the
term of contract. Interest or financial charge and depreciation are recognized as expenses in the statement of income.

Provident fund

The contribution for employees under provident fund scheme is recorded as expenses when incurred.

Difference between the net book value of investments and costs of acquisition
This represents the difference between the net book value of investments acquired and the costs of acquisition arising from restructuring
of the shareholding structure of DSG group and is presented under the shareholders’ equity heading in the balance sheet.

Income recognition
Sales are recognized upon delivery of goods to customers for domestic sales and to a common carrier for export sales, and

deducting discounts, purchase volume discount and goods retuned.

Income tax

Income tax expense is based on taxable profit and accrued for the year.

Basic earnings per share

Basic earnings per share are calculated by dividing net profit for the year by weighted average numbers of ordinary shares issued
and paid-up during the year net of treasury shares. The Company did not have any common share equivalents outstanding which
would have a dilutive effect on earnings per share.

Accounting estimates

The preparation of financial statements in conformity with generally accepted accounting principles also requires the Company’s
management to exercise judgments in order to determine the accounting policies, estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenue and expense during the reporting period. Although these estimates are based on

management’s reasonable consideration of current events, actual results may differ from these estimates.
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4. SUPPLEMENTARY DISCLOSURES OF CASH FLOW INFORMATION

4.1 Non-cash transactions are as follows:

CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2009 2008 2009 2008
Baht Baht Baht Baht
Liabilities incurred from acquisition of
fixed assets as at January 1, 5,843,258 867,707 4,321,382 595,893
Add Purchases of fixed assets 149,180,828 298,026,736 27,255,820 280,829,357
Less Cash payments (78,957,916) (293,051,185) (22,868,685) (277,103,868)
Being recorded as obligation under financial lease agreement (4,700,000) > (4,700,000) -
Liabilities incurred from acquisition of
fixed assets as at December 31, 71,366,170 5,843,258 4,008,517 4,321,382
Liabilities incurred from acquisition of
fixed assets as at December 31, are included in accounts as follows:
- Other current liabilities 5,682,374 5,843,258 4,008,617 4,321,382
- Current portion of other non-current liability and
other non-current liability (Note 13) 65,683,796 - - -
Total 71,366,170 5,843,258 4,008,517 4,321,382

4.2 As at December 31, 2009 and 2008, the unused bank overdraft, short-term loan facilities from financial institutions and credit line of

bank guarantee are as follows:
Unit : Million Baht

CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2009 2008 2009 2008
The unused bank overdraft and
short-term loan facilities from financial institutions 389.98 470.00 389.98 470.00
The unused credit line of bank guarantee 6.65 6.65 6.65 6.65

5. TRADE ACCOUNTS RECEIVABLE - NET

The Company and its subsidiaries had outstanding balances of trade accounts receivable as at December 31, aged by number of months as

follows:

As at December 31, 2009 As at December 31, 2008

CONSOLIDATED FINANCIAL STATEMENTS . ;:Laat::je . e ] . :r:fat::je . . .

Baht Baht Baht Baht Baht Baht
Current 56,746,802 : 667,792,380: 724,539,182 53,879,082: 452,533,927: 506,413,009

Overdue

Less than or up to 3 months 46,816,214 133,921,227 180,737,441 12,103,414 110,371,319 122,474,733
Over 3 months up to 6 months - 18,438,112 18,438,112 - 2,360,329 2,360,329
Over 6 months up to 12 months - 1,163,563 1,163,563 - 729,032 729,032
Over 12 months - 450,144 450,144 - 292,431 292,431
Total 103,563,016 : 821,765,426: 925,328,442 65,982,496: 566,287,038 632,269,534
Less Allowance for doubtful accounts -+ (15,673,010): (15,673,010) -1 (11,217,994) 0 (11,217,994)
Trade accounts receivable - net 103,563,016 : 806,092,416: 909,655,432 65,982,496: 555,069,044 621,051,540
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As at December 31, 2009 As at December 31, 2008

SEPARATE FINANCIAL STATEMENTS . ::‘I:at:ii . - ] . :;:::;l . S -

Baht Baht Baht Baht Baht Baht
Current 36,297,151 : 460,410,731: 496,707,882 47,940,085 : 280,955,684 : 328,895,769

Overdue

Less than or up to 3 months 15,429,367 : 106,800,607 : 122,229,974 19,911,894 86,054,877 : 105,966,771
Over 3 months up to 6 months 9,697,252 18,118,945 27,816,197 - 200,720 200,720
Over 6 months up to 12 months - 1,163,563 1,163,563 - 729,032 729,032
Over 12 months - 229,737 229,737 - 12,024 12,024
Total 61,423,770 : 586,723,583 : 648,147,353 67,851,979: 367,952,337 435,804,316
Less Allowance for doubtful accounts - (8,585,870) (8,585,870) - (3,679,523) (3,679,523)
Trade accounts receivable - net 61,423,770 : 578,137,713: 639,561,483 67,851,979: 364,272,814 432,124,793

6. INVENTORIES - NET

Inventories - net as at December 31, are as follows:

CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS

As at As at As at As at
December 31, December 31, December 31, December 31,

2009 2008 2009 2008

Baht Baht Baht Baht
Raw materials 181,857,511 233,614,759 96,595,131 112,000,410
Finished goods 114,297,482 108,256,756 49,430,328 63,918,297

296,154,993 : 341,871,516 : 146,025,459 : 175,918,707
Less Provision for loss on decline in value of inventories (11,330,824) (260,790) : (11,330,824) (221,713)
284,824,169 : 341,610,725 : 134,694,635 : 175,696,994
Add Goods in transit 75,152,128 94,334,077 43,178,327 51,944,684
Inventories - net 359,976,297 : 435,944,802 : 177,872,962 : 227,641,678

Cost of inventories recognized as expenses in the consolidated financial statements for the years ended December 31, 2009 and 2008 are
Baht 2,187.33 million and Baht 1,868.18 million, respectively.

Cost of inventories recognized as expenses in the separate financial statements for the years ended December 31, 2009 and 2008 are Baht
1,169.07 million and Baht 989.51 million, respectively.

For the year ended December 31, 2009, cost of inventories of the Company and subsidiaries recognized as expenses is consolidated
financial statements include loss on inventories of Baht 11.07 million. For the year ended December 31, 2008, cost of inventories of the
Company and subsidiaries recognized as expenses in the consolidated financial statements included the reversal of loss on inventories of
Baht 0.82 million.

For the year ended December 31, 2009, cost of inventories of the Company recognized as expense in the separate financial statements
include inventories of Baht 11.10 million. For the year ended December 31, 2008, cost of inventories of the Company recognized as

expense in the separate financial statements include the reversal of loss on inventories of Baht 0.18 million.
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7. INVESTMENTS IN SUBSIDIARIES

Investments in subsidiaries as at December 31, are as follows:

% of shareholdin Difference SEPARATE
° 9 between the FINANCIAL STATEMENTS
net book
At cost
value of
Country investments
Company’s name Major business of As at As at and costs of
incorporation  pecember December acquisition As at As at
31, 2009 31, 2008 as at December  December
December 31, 2009 31, 2008
31, 2009
and 2008
Baht Baht Baht
Advance Medical Supply Co., Ltd. : Ceased operation Thailand 99.85 99.85 3,834,781 7,556,568 7,556,568
Disposable Soft Goods Sell disposable baby diapers Malaysia 100.00 100.00 9,287,656 4,826,517 4,826,517
(Malaysia) Sdn Bhd and adult incontinent products
DSG (Malaysia) Sdn Bhd Manufacture and sell Malaysia 100.00 100.00 1,638,489 73,968,141 73,968,141
disposable baby diapers and
adult incontinent products
PT DSG Surya Mas Indonesia Manufacture and sell Indonesia 59.99 59.99 (3,420,494) 71,356,553 71,356,553
disposable baby diapers and
adult incontinent products
Disposable Soft Goods (S) Pte Ltd : Sell disposable baby diapers Singapore 100.00 100.00 (5,347,295) 14,020,259 14,020,259
and adult incontinent products
Total 5,993,137 : 171,728,038 : 171,728,038
Less Provision for impairment of investment in Advance Medical Supply Co., Ltd. > (7,346,518) (3,234,513)

5,993,137 : 164,381,520 : 168,493,525

Difference between the net book value of investments and costs of acquisition represents the difference between the net book value of
investments acquired and the costs of acquisition arising from restructuring of the shareholding structure of DSG group in December 2004
and is presented under equity heading in the balance sheet.

PT DSG Surya Mas Indonesia has retained deficit as at December 31, 2009 and 2008 of Baht 38.81 million and Baht 60.42 million,
respectively. This is an indicator of impairment of investment in such subsidiary. However, management of the Company has restructured
the subsidiary’s operation and such subsidiary started generating the profit. For the year ended December 31, 2009, such company has

profit from operation of Baht 21.17 million. Therefore, no provision for impairment has been provided for investment in such subsidiary.

Disposable Soft Goods (S) Pte Ltd. has retained deficit as at December 31, 2009 and 2008 of Baht 35.23 million and Baht 31.83 million,
respectively. This is an indicator or impairment of investment in such subsidiary. However, management of the Company is in the process
of change of the operation structure and believes that the subsidiary will have operating profit in the future. Therefore, no provision for

impairment has been provided for investment in such subsidiary.

The Company recorded loss on impairment of investment in Advance Medical Supply Co., Ltd., for the years ended December 31, 2009 and
2008 in the amount of Baht 4.11 million and Baht 3.23 million, respectively.
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8. PROPERTY, PLANT AND EQUIPMENT - NET

Property, plant and equipment - net as at December 31, are as follows:

CONSOLIDATED FINANCIAL STATEMENTS

Balance
as at
December 31,
2008

Additions

Disposals

Baht Baht Baht
Cost:
Land 37,326,369 = =
Building 190,671,547 = =
Building improvements 7,358,659 846,265 -
Machinery and equipment 51, 71265, 911D 18,067,873 (1,407,025)
Furniture and fixture 32,166,403 7,888,085 (2,591,113)
Motor vehicles 38,482,286 - -
Total cost 861,661,179 26,802,223 (3,998,138)
Accumulated depreciation:
Building (44,187,871) (9,542,380) =
Building improvements (658,075) (411,274) -
Machinery and equipment (432,823,017) (62,158,361) 1,333,570
Furniture and fixture (27,816,488) (2,432,491) 2,374,908
Motor vehicles (28,128,202) (4,423,597) =
Total accumulated depreciation (533,613,653) (78,968,103) 3,708,478
Machine under test-run process 277,365,421 122,378,605 (454,433)
Property, plant and equipment - net 605,412,947

Transfer in/
(out)

Baht

376,008,429
3,019,200

379,027,629

(379,027,629)

Adjustment
for
translation Balance
of the as at
financial December 31,
statements 2009
of foreign
subsidiaries
Baht Baht
808,950 38,135,319
1,864,847 192,436,394
9,263 8,214,187
(2,437,825) 945,987,367
73,401 40,555,976
3,287 38,485,573
321,923 : 1,263,814,816
(987,186) (54,717,437)
(1,060) (1,070,409)
2,818,376 : (490,829,432)
(137,453) (28,011,524)
56,843 (32,494,956)
1,749,520 : (607,123,758)
(374,942) 19,887,022
676,578,080
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Cost:
Land
Building
Building improvements
Machinery and equipment
Furniture and fixture
Motor vehicles
Total cost
Accumulated depreciation:
Building
Building improvements
Machinery and equipment
Furniture and fixture
Motor vehicles
Total accumulated depreciation
Machine under test-run process

Property, plant and equipment - net

Depreciation for the years
2009
2008
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Balance
as at
December 31,
2007

Baht

38,358,218
192,950,234
4,599,791
557,086,510
31,831,891
42,438,131
867,264,775

(35,704,774)
(344,420)
(393,355,412)
(25,586,303)
(31,362,041)
(486,352,950)

380,911,825

CONSOLIDATED FINANCIAL STATEMENTS

Additions

Baht

2,683,800
11,463,645
1,184,196
5,105,290
20,426,931

(9,630,909)
(314,493)
(48,538,286)
(3,074,159)
(5,729,686)
(67,287,533)
277,599,805

Disposals

Baht

(2,651,034)
(181,353)
(8,731,826)
(11,464,213)

2,089,794
181,328
8,739,365
11,010,477

Transfer in/
(out)

Baht

87,140
171,500

258,640

(258,640)

Adjustment
for
translation
of the
financial
statements
of foreign
subsidiaries

Baht

(1,031,849)
(2,378,687)
(12,072)
(10,404,706)
(668,331)
(329,309)
(14,824,954)

1,147,812
838
6,980,887
662,646
224,170
9,016,353
24,256

Baht
Baht

Balance
as at
December 31,
2008

Baht

37,326,369
190,571,547
7,358,659
&g, 71815, 915
32,166,403
38,482,286
861,661,179

(44,187,871)
(658,075)
(432,823,017)
(27,816,488)
(28,128,202)
(633,613,653)
277,365,421
605,412,947

78,968,103
67,287,533



Cost:
Land
Building
Building improvements
Machinery and equipment
Furniture and fixture
Motor vehicles
Total cost
Accumulated depreciation:
Building
Building improvements
Machinery and equipment
Furniture and fixture
Motor vehicles
Total accumulated depreciation
Machine under test-run process

Property, plant and equipment - net

Balance
as at
December 31,
2008

Baht

30,000,000
173,682,311
7,272,943
250,088,771
10,483,422
25,033,532
496,560,979

(35,751,311)
(650,679)
(178,683,323)
(8,308,803)
(15,527,975)
(238,922,091)
265,493,565
523,132,453

SEPARATE FINANCIAL STATEMENTS

Additions

Baht

777,250
13,579,879
7,164,644

21,611,773

(8,660,323)
(399,023)
(43,823,148)
(1,811,256)
(4,103,007)
(68,796,757)
5,744,047

Disposals

Baht

(344,089)
(2,691,112)

(2,935,201)

270,633
2,374,886

2,645,519

Balance
Transfer in/ as at
(out) December 31,
2009

Baht Baht

= 30,000,000
-1 173,682,311
= 8,050,193
253,323,732 : 516,648,293
= 15,046,954
= 25,033,632
253,323,732 : 768,461,283

-1 (44,411,634

- (1,049,702)

-1 (222,235,838)

- (7,745,173)

-+ (19,630,982
=E(29510731829)
(253,323,732) 17,913,880
491,301,834
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SEPARATE FINANCIAL STATEMENTS

Balance Balance
Dec:r:I:etr 31, LIS REpesSE Trar(‘:f;; " Dec:rrs'l:etr 31,
2007 2008
Baht Baht Baht Baht Baht
Cost:
Land 30,000,000 - - - 30,000,000
Building 173,682,311 = = = 173,682,311
Building improvements 4,502,003 2,683,800 - 87,140 7,272,943
Machinery and equipment 243,378,262 6,938,022 (399,013) 171,500 : 250,088,771
Furniture and fixture 10,137,112 350,040 (3,730) - 10,483,422
Motor vehicles 24,529,368 5,105,290 (4,601,126) - 25,033,632
Total cost 486,229,056 15,077,152 (5,003,869) 258,640 : 496,560,979
Accumulated depreciation:
Building (27,043,404) (8,707,907) > -: (35,751,311)
Building improvements (340,872) (309,807) - - (650,679)
Machinery and equipment (1567,175,781) :  (21,598,858) 91,316 -+ (178,683,323)
Furniture and fixture (6,571,258) (1,741,273) 3,728 > (8,308,803)
Motor vehicles (15,411,529 (4,276,581) 4,160,135 -: (15,527,975)
Total accumulated depreciation (206,542,844) (36,634,426) 4,255,179 - (238,922,091)
Machine under test-run process - 265,752,205 - (2568,640) : 265,493,565
Property, plant and equipment - net 279,686,212 523,132,453
Depreciation for the years
2008 Baht 58,796,757
2007 Baht 36,634,426

Costs of fixed assets which are fully depreciated and still in use by the Company and its subsidiaries as at December 31, 2009 and
2008 are approximately Baht 332.11 million and Baht 227.52 million, respectively (The Company : Baht 115.78 million and Baht 108.64

million, respectively).
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9. intangible assets - NET

Intangible assets - net as at December 31, are as follows:

CONSOLIDATED FINANCIAL STATEMENTS

Balance Adjustment Balance
as at Additions Disposals tranf;(;;tion LD BRI as at
December 31, = Gorela (out) December 31,
2008 subsidiaries 2009
Baht Baht Baht Baht Baht Baht
Cost:
Computer Software 6,264,179 987,137 (15,234) (119,025) 1,392,000 8,509,057
Technology transfer and license fee 14,299,967 - - (222,385) - 14,077,582
Total cost 20,564,146 987,137 (15,234) (341,410) 1,392,000 22,586,639
Accumulated amortization:
Computer Software (4,438,855) (1,028,310) 2,274 95,389 - (5,369,502)
Technology transfer and license fee (2,831,253) (2,822,199) - - - (5,653,452)
Total accumulated amortization (7,270,108) (3,850,509) 2,274 95,389 -+ (11,022,954
Computer software under installation - 4,452,050 - - (1,392,000) 3,060,050
Intangible assets - net 13,294,038 14,623,735

CONSOLIDATED FINANCIAL STATEMENTS

Balance Adjufs:lr-nent Balance
Dec:r::etr 31, Additions Disposals translat_ion Dec:ni:etr 31,
= cbsiars 2008
Baht Baht Baht Baht Baht
Cost:
Computer Software 5,600,010 765,058 (85,586) (15,303) 6,264,179
Technology transfer and license fee - 14,321,283 - (21,316) 14,299,967
Total cost 5,600,010 15,086,341 (85,586) (36,619) 20,564,146
Accumulated amortization:
Computer Software (3,402,967) (1,136,226) 85,586 14,752 (4,438,855)
Technology transfer and license fee - (2,831,253) - - (2,831,253)
Total accumulated amortization (3,402,967) (3,967,479) 85,586 14,752 (7,270,108)
Intangible assets - net 2,197,043 13,294,038
Amortization for the years
2009 Baht 3,850,509
2008 Baht 3,967,479
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SEPARATE FINANCIAL STATEMENTS

Cost:
Computer Software
Technology transfer and license fee
Total cost
Accumulated amortization:
Computer Software
Technology transfer and license fee
Total accumulated amortization
Computer software under installation

Intangible assets - net

Cost:
Computer Software
Technology transfer and license fee
Total cost
Accumulated amortization:
Computer Software
Technology transfer and license fee
Total accumulated amortization

Intangible assets - net

Amortization for the years
2009
2008
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Balance Balance

as at . i Transfer in/ as at
December 31, GLLLETD REpess (out) December 31,

2008 2009

Baht Baht Baht Baht Baht
2,263,737 89,881 - 1,392,000 3,745,618
7,038,000 = = = 7,038,000
9,301,737 89,881 = 1,392,000 10,783,618
(1,258,555) (552,586) - = (1,811,141)
(1,407,600) (1,407,600) = = (2,815,200)
(2,666,155) (1,960,186) = = (4,626,341)
- 4,452,050 = (1,392,000) 3,060,050
6,635,582 9,217,327

SEPARATE FINANCIAL STATEMENTS

Balance Balance
as at e . as at
December 31, (LR REpeal December 31,
2007 2008
Baht Baht Baht Baht
1,759,087 504,650 - 2,263,737
- 7,038,000 - 7,038,000
1,759,087 7,542,650 = 9,301,737
(835,993) (422,562) = (1,258,555)
- (1,407,600) S (1,407,600)
(835,993) (1,830,162) - (2,666,155)
923,094 6,635,682

Baht 1,960,186
Baht 1,830,162



10. BANK OVERDRAFT AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

Bank overdraft and short-term loans from financial institutions as at December 31, are as follows:

CONSOLIDATED Credit limit
FINANCIAL STATEMENTS (Million Baht)

Interest rate p.a. (%) Balance as at December 31,

2009 2008 2009 2008 2009 2008
Million Baht Million Baht

Bank overdraft 25.00 25.00 MOR MOR 5.02 -
Bank overdraft 25.00 25.00 MOR MOR - -
Bank overdraft 10.00 10.00 MOR-0.25 MOR-0.25 - -

Short-term loans from financial institutions

- promissory note 160.00 160.00 Base rate +2 Base rate +2 - -
- promissory note 100.00 100.00 Market rate Market rate 100.00 100.00
- promissory note 100.00 100.00 Market rate Market rate 95.00 50.00
- packing credit 200.00 200.00 : Quoted by bank Quoted by bank 30.00 -

620.00 620.00 230.02 150.00

SEPARATE Credit limit
FINANCIAL STATEMENTS (Million Baht)

Interest rate p.a. (%) Balance as at December 31,

2009 2008 2009 2008 2009 2008
Million Baht Million Baht

Bank overdraft 25.00 25.00 MOR MOR 5.02 -
Bank overdraft 25.00 25.00 MOR MOR - -
Bank overdraft 10.00 10.00 MOR-0.25 MOR-0.25 - -

Short-term loans from financial institutions

- promissory note 160.00 160.00 Base rate +2 Base rate +2 - -
- promissory note 100.00 100.00 Market rate Market rate 100.00 100.00
- promissory note 100.00 100.00 Market rate Market rate 95.00 50.00
- packing credit 200.00 200.00 : Quoted by bank Quoted by bank 30.00 -

620.00 620.00 230.02 150.00

Such credit line of loans are unsecured facilities. The loan agreement of promissory note stipulates certain covenants such as maintenance

of a net debt to equity ratio.

11. OBLIGATION UNDER FINANCE LEASE AGREEMENTS

Obligation under finance lease agreements as at December 31, consists of the following:

CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2009 2008 2009 2008
Baht Baht Baht Baht
Obligation under finance lease agreements 4,167,449 120,362 4,102,994 -
Less Current portion (1,721,962) (54,662) (1,697,791) -
Obligation under finance lease agreements due
over than 1 year but not over 5 years 2,445,487 65,700 2,405,203 -
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12. LONG-TERM LOANS

Long-term loans as at December 31, are as follows:

CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
Interest rate p.a. (%) Balances Interest rate p.a. (%) Balances
as at December 31, as at December 31, as at December 31, as at December 31,
2009 2008 2009 2008 2009 2008 2009 2008
Baht Baht Baht Baht
Long-term loan from financial institution
- repayable from
August 2008 - July 2013 on monthly
basis of Baht 2.917 million MLR-1 MLR-1.25 50,411,000 : 85,415,000: MLR-1 MLR-1.25 50,411,000 : 85,415,000
Less Current portion of long-term loans (35,004,000) : (35,004,000) (35,004,000) : (35,004,000)
Total 15,407,000 : 50,411,000 15,407,000 : 50,411,000
Repayment periods
Within 1 year 35,004,000 : 35,004,000 35,004,000 : 35,004,000
1 -5 years 15,407,000 : 50,411,000 15,407,000 : 50,411,000
Total 50,411,000 : 85,415,000 50,411,000 : 85,415,000

13. OTHER NON-CURRENT LIABILITY

Other non-current liability represents payable for the acquisition of machine in 2009 of DSG (Malaysia) Sdn Bhd at the price of Baht 102.09
million (Yen 277.28 million). Such subsidiary partially repaid in 2009 of Baht 36.41 million (Yen 96.62 million). As at December 31, 2009, the

remaining will be repaid as follows:

Repayment within Yen Baht
2010 64,965,900 23,902,917
2011 - 2012 114,950,325 41,780,879
65,683,796

14. TREASURY SHARES AND TREASURY SHARE RESERVE

At the Board of Directors’ meeting No. 5/2008 held on September 19, 2008, the Board of Directors passed a resolution to approve the
Company’s treasury shares of 15 million ordinary shares or equals to 5% of the total issued and paid-up share capital with the maximum
amount of Baht 62 million. The buy-back period is to be started from October 8, 2008 to April 7, 2009. The objective of the treasury share

is to manage the financial and surplus liquidity.

As of December 31, 2009 and 2008, the Company has bought back 10,254,000 and 9,440,100 ordinary shares, respectively, which equals to
3.42% and 3.15%, respectively, of the total issued and paid-up share capital with the value of approximately Baht 30.33 million and Baht
27.91 million, respectively.

The Notification of the Office of the Securities and Exchange Commission No. Gor. Lor. Tor. Chor. Sor. (Wor.) 2/2548 and the Notification of
the Federation of Accounting Professions No. Sor. Sor. Wor. Bor. Chor. 016/2548, have a guideline for the public companies who buy-back
their own shares that the Company must have the outstanding balance of treasures shares not exceeding the retained earnings and are
required to appropriate their retained earnings to the treasury share reserve equal to the amounts paid to acquire the shares. Therefore, as
at December 31, 2009 and 2008, the Company had set aside the treasury share reserve of Baht 30.33 million and Baht 27.91 million,

respectively.
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15. WEIGHTED AVERAGE NUMBER OF ORDINARY SHARES

Weighted average number of ordinary shares of shareholders is calculated as follows:

For the years ended December 31,

2009 2008
Shares Shares
Number of ordinary shares at the beginning of the year 290,559,900 300,000,000
Less Weighted average number of treasury shares during the year (663,220) (1,879,236)
Weighted average numbers of ordinary shares 289,896,680 298,120,764

16. LEGAL RESERVE

Under the Public Companies Act, the Company is required to set aside as a legal reserve at least 5% of its net profit after deficit brought

forward (if any) until the reserve is not less than 10% of the registered capital. Dividend cannot be paid out of the legal reserve.

17. CAPITAL RISK MANAGEMENT

The Company’s objectives when managing capital are:

- To safeguard the Company’s ability to continue as a going concern, so that it can continue to provide returns for shareholders and
benefits for other stakeholders, and

- To provide an adequate return to shareholders by pricing products in order to provide an appropriate benefit to the Company and
according to the market situation.

The Company monitors capital on the basis of the debt-to-equity ratio. This ratio is calculated as total debt divided by equity of the parent.
Equity of the parent comprises all components of equity (i.e issued and paid-up share capital net treasury shares, premium on ordinary

shares, retained earnings, treasury shares reserve) excluding the minority interest.

During 2009, the Company’s strategy, which was unchanged from 2008, was to maintain the debt-to- equity ratio not greater than 1. The

debt-to-equity ratio of the Company as at December 31, 2009 and 2008, are as follows:

CONSOLIDATED FINANCIAL STATEMENTS bec :‘r:ba:r . Dec :r:ba:r .
2009 2008
Total debt (Million Baht) 986 753
Equity attributable to equity holders of the parent (Million Baht) 1,233 1,063
Debt-to-equity ratio 0.80 0.71

18. DIVIDEND PAID

On April 2, 2008, the Annual General Shareholders’ Meeting of the Company approved the distribution of dividend of Baht 0.14 per share of
300 million ordinary shares, totaling Baht 42 million which was paid on April 29, 2008.

On August 13, 2008, the Board of Directors’ Meeting of the Company approved the distribution of interim dividend of Baht 0.14 per share
of 300 million ordinary shares, totaling Baht 42 million which was paid on September 10, 2008.

On January 29, 2009, the Board of Directors’ Meeting of the Company approved the distribution of interim dividend of Baht 0.14 per share
of 290.44 million ordinary shares, totaling Baht 40.66 million which was paid on February 23, 2009.
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On April 10, 2009, the Annual General Shareholders’ Meeting of the Company approved the distribution of dividend that the Board of
Directors approved on August 13, 2008 and January 29, 2009 and approved the distribution of additional dividend of Baht 0.05 per share of
290.31 million ordinary shares, totaling Baht 14.52 million which were paid on April 24, 2009.

On August 13, 2009, the Board of Directors’ Meeting of the Company approved the distribution dividend of Baht 0.14 per share of 289.75
million ordinary shares, totaling Baht 40.56 million which was paid on September 11, 2009.

On November 12, 2009, the Board of Directors’ Meeting of the Company approved the distribution dividend of Baht 0.14 per share of
289.75 million ordinary shares, totaling Baht 40.56 million which was paid on December 11, 2009.

The Board of Directors’ Meetings of the subsidiaries passed a resolution to distribute interim dividends to ordinary shareholders for the
years 2009 and 2008 as follows:

R DT Board of Directors’ Baht .Arnount B [y
meeting date per share (Million Baht)
DSG (Malaysia) Sdn Bhd September 8, 2009 1.12 3,799,741 September 28, 2009
Disposable Soft Goods (Malaysia) Sdn Bhd September 8, 2009 8.39 25,170,281 September 28, 2009
TR P G0 Board of Directors’ Baht .Arnount S
meeting date per share (Million Baht)
DSG (Malaysia) Sdn Bhd June 2, 2008 3.06 10,422,039 June 24, 2008
June 25, 2008 1.31 4,469,443 July 14, 2008
September 5, 2008 1.87 6,384,869 September 22, 2008
Disposable Soft Goods (Malaysia) Sdn Bhd June 25, 2008 7.07 21,196,714 July 14, 2008
September 5, 2008 17.86 53,571,459 September 22, 2008

19. TRANSACTIONS WITH RELATED COMPANIES

The Company and its subsidiaries’ business include transactions with its related companies. The relationship may be by shareholding or the
companies may have the same group of shareholders or directors. Therefore, the financial statements reflect the effects of these
transactions on the basis determined by the companies concerned and are in the ordinary course of business which the selling prices
quoted for related parties have, generally, lower margin than margin for the third parties as the products will be resold to customers. Term

of credit is varied among the related parties around 30 - 120 days which is approximately longer than that of the others.

Major balances with the related companies are as follows:

CONSOLIDATED SEPARATE
Relationship FINANCIAL STATEMENTS FINANCIAL STATEMENTS
As at December 31, As at December 31,
2009 2008 2009 2008
Baht Baht Baht Baht
Trade accounts receivable - related companies
Disposable Soft Goods Ltd. Subsidiary of ultimate
parent company 10,204,893 17,055,970 10,204,892 17,055,970
Disposable Soft Goods (Malaysia) Sdn Bhd Subsidiary - - 7,547,029 16,228,504
DSG (Malaysia) Sdn Bhd Subsidiary - - 644,414 -
Disposable Soft Goods (S) Pte Ltd Subsidiary - - 2,252,058 1,774,230
PT DSG Surya Mas Indonesia Subsidiary - - 40,775,377 32,793,275
PT Panca Talenta Mas Subsidiary of
minority shareholder 93,358,123 48,926,526 - -

103,563,016 65,982,496 61,423,770 67,851,979
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CONSOLIDATED
FINANCIAL STATEMENTS

As at December 31,

SEPARATE
FINANCIAL STATEMENTS

As at December 31,

Relationship

2009 2008 2009 2008
Baht Baht Baht Baht
Amounts due from related companies
Shuiling Holding Co., Ltd. Subsidiary of ultimate
parent company 7,319,541 - 7,319,541 -
Disposable Soft Goods (Zhong Shan) Ltd. Subsidiary of ultimate
parent company 13,316 13,951 13,316 13,951
Disposable Soft Goods (Malaysia) Sdn Bhd Subsidiary - - - 85,789
PT DSG Surya Mas Indonesia Subsidiary - - 185,859 197,771
Nina Manufacture Co., Ltd. Subsidiary of minority
shareholder 1,628,691 827,964 1,628,691 827,964
8,961,548 841,915 9,147,407 1,125,475
Long-term loans to related companies
PT DSG Surya Mas Indonesia Subsidiary
(Interest rate 5.5% per annum,
repayable within August 2010)
Current portion of long-term loan - - 46,809,542 -
Over 1 year - - - 49,809,542
- - 46,809,542 49,809,542
Trade accounts payable - related companies
DSG (Malaysia) Sdn Bhd Subsidiary - - - 2,119
Nina Manufacture Co., Ltd. Subsidiary of minority
shareholder 8,505,315 6,777,765 8,605,315 6,777,765
8,505,315 6,777,765 8,605,315 6,779,884
Amounts due to related companies
DSG International Limited Ultimate parent company 4,888,406 5,255,279 3,207,897 2,897,206
Disposable Soft Goods Ltd. Subsidiary of ultimate
parent company 45,951 - - -
DSG Technology Holdings Limited Subsidiary of ultimate
parent company 38,281 303,114 - 44,965
Disposable Soft Goods (UK) Plc Subsidiary of ultimate
parent company 3,684,227 2,076,262 - -
Shanghai DSG Megathin Co., Ltd. Subsidiary of ultimate
parent company 99,563 - 99,563 =
Disposable Soft Goods (Malaysia) Sdn Bhd Subsidiary - - 95,157 7,672,003
DSG (Malaysia) Sdn Bhd Subsidiary - - - 4,237
PT DSG Surya Mas Indonesia Subsidiary - - - 59,044
PT Panca Talenta Mas Subsidiary of minority
shareholder 6,122,820 6,987,539 - -
14,879,248 14,622,194 3,402,617 10,677,455

Amounts due from and to related companies are non-interest bearing with repayment term around 30-120 days.
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The movements in transactions with related companies incurred during 2009 are as follows:

CONSOLIDATED FINANCIAL STATEMENTS

Amounts due from related companies
Disposable Soft Goods Ltd.
Shuiling Holding Co., Ltd.
Disposable Soft Goods (Zhong Shan) Ltd.
Nina Manufacture Co., Ltd.

Amounts due to related companies
DSG International Limited
Disposable Soft Goods Ltd.
Disposable Soft Goods (Zhong Shan) Ltd.
DSG Technology Holdings Limited
Disposable Soft Goods (UK) Plc
Shanghai DSG Megathin Co., Ltd.
PT Panca Talenta Mas

SEPARATE FINANCIAL STATEMENTS

Balance as at
December 31,
2008

Baht

13,951
827,964
841,915

5,265,279

303,114
2,076,262
6,987,539

14,622,194

Balance as at

December 31,
2008

Additions

Baht

278,922
7,319,541
9,479,774

17,078,237

45,328,812
838,425
1,140,492
627,551
5,028,294
105,852
28,829,207
81,898,633

Additions

Repayment/

Receipt

Baht

(278,922)

(8,679,047)
(8,957,969)

(45,681,656)
(793,651)
(1,140,492)
(894,965)
(3,692,193)
(30,368,348)
(82,471,305)

Repayment/
Receipt

Adjustment
for
translation of
the financial
statements
for
foreign
subsidiaries

Baht

(635)

(635)

(14,029)
1177
2,681

171,864

(6,289)

674,422

829,726

Gain/loss
on exchange
rate

Balance as at
December 31,
2009

Baht

7,319,641

13,316
1,628,691
8,961,548

4,888,406
45,951
38,281

3,684,227
99,663

6,122,820

14,879,248

Balance as at
December 31,
2009

Amounts due from related companies
Disposable Soft Goods Ltd.
Shuiling Holding Co., Ltd.
Disposable Soft Goods (Zhong Shan) Ltd.

Disposable Soft Goods (Malaysia) Sdn Bhd

DSG (Malaysia) Sdn Bhd
PT DSG Surya Mas Indonesia
Nina Manufacture Co., Ltd.

Long-term loans to related company
PT DSG Surya Mas Indonesia

Amounts due to related companies
DSG International Limited
Disposable Soft Goods Ltd.
Shanghai DSG Megathin Co., Ltd.
DSG Technology Holdings Limited

Disposable Soft Goods (Malaysia) Sdn Bhd

DSG (Malaysia) Sdn Bhd
PT DSG Surya Mas Indonesia
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Baht

13,951
85,789
197,771
827,964
1,125,475

49,809,642
49,809,542

2,897,206

44,965
7,672,003
4,237
59,044
10,677,455

Baht

250,380
7,319,541
181,152
26,001
2,092,675
9,479,774
19,349,623

28,747,432
658,895
105,852
21,416
6,522,515
31,803
117,502

36,205,415

Baht

(250,380)

(266,941)
(25,160)
(2,104,587)
(8,679,047)
(11,326,115)

(3,000,000)
(3,000,000)

(28,436,741)
(659,820)
(66,381)
(14,148,997)
(32,576)
(174,172)
(43,518,687)

Baht

(635)

(841)

(1,476)

925
(6,289)

49,636
(3,464)
(2,374)
38,434

Baht

7,319,641
13,316

185,859
1,628,691
9,147,407

46,809,642
46,809,542

3,207,897

99,563

95,157

3,402,617



The movements in transactions with related companies incurred during 2008 are as follows:

Adjustment
for

Balance as at Repayment/ t:::Sfliita':Zi;f Balance as at
CONSOLIDATED FINANCIAL STATEMENTS December 31, Additions pay . December 31,

Receipt statements

2007 2008
for
foreign
subsidiaries
Baht Baht Baht Baht Baht
Amounts due from related companies
DSG International Limited 67,345 - (67,345) - -
Disposable Soft Goods Ltd. - 8,408 (8,408) - -
Disposable Soft Goods (Zhong Shan) Ltd. - 13,482 - 469 13,951
PT Panca Talenta Mas 20,848 - (19,974) (874) -
Nina Manufacture Co., Ltd. 1,056,673 9,087,442 (9,316,151) - 827,964
1,144,866 9,109,332 (9,411,878) (405) 841,915
Amounts due to related companies

DSG International Limited 3,380,111 38,680,495 : (36,756,736) 51,409 5,255,279
Disposable Soft Goods Ltd. 6,126 2,395,867 (2,438,271) 36,278 -
Disposable Soft Goods (Zhong Shan) Ltd. 156,379 14,698,153 : (14,851,307) (3,225) =
DSG Technology Holdings Limited - 15,410,426 : (15,081,191) (26,121) 303,114
Disposable Soft Goods (UK) Plc 12,151,275 3,886,164 : (12,255,010) (1,706,167) 2,076,262
PT Panca Talenta Mas 4,989,197 39,259,128 : (36,499,882) (760,904) 6,987,539

20,683,088 : 114,230,233 : (117,882,397) (2,408,730) 14,622,194

Balance as at . T Gain/loss Balance as at
SEPARATE FINANCIAL STATEMENTS December 31, Additions o on exchange December 31,
2007 rate 2008
Baht Baht Baht Baht Baht
Amounts due from related companies
DSG International Limited 67,345 - (67,345) - -
Disposable Soft Goods (Zhong Shan) Ltd. - 13,482 - 469 13,951
Disposable Soft Goods (Malaysia) Sdn Bhd - 144,921 (58,450) (682) 85,789
DSG (Malaysia) Sdn Bhd - 21,279 (21,120) (159) =
Disposable Soft Goods (S) Pte Ltd - 49,434 (49,434) - -
PT DSG Surya Mas Indonesia 269,006 2,762,610 (2,833,845) = 197,771
Nina Manufacture Co., Ltd. 1,056,673 9,087,442 (9,316,151) = 827,964
1,393,024 12,079,168 @ (12,346,345) (372) 1,125,475
Long-term loans to related company
PT DSG Surya Mas Indonesia 49,809,542 - - - 49,809,542
49,809,542 - - - 49,809,542
Amounts due to related companies
DSG International Limited 2,080,924 22,514,605 : (21,698,323) = 2,897,206
Disposable Soft Goods Ltd. - 1,453,149 (1,492,635) 39,486 -
Disposable Soft Goods (Zhong Shan) Ltd. 156,379 9,813,851 (9,967,005) (3,225) =
DSG Technology Holdings Limited - 7,372,201 (7,327,236) - 44,965
Disposable Soft Goods (Malaysia) Sdn Bhd 3,589,385 20,070,393 : (16,275,939) 288,164 7,672,003
DSG (Malaysia) Sdn Bhd 147,789 656,437 (795,276) (4,713) 4,237
PT DSG Surya Mas Indonesia 262,932 59,044 (249,682) (13,250) 59,044
PT Panca Talenta Mas 4,560,352 5,701,978 : (10,169,290) (93,040) =
10,797,761 67,641,668 : (67,975,386) 213,422 10,677,455

Annual Report 2009
DSG International (Thailand) PLC



L0Z'vEE G7E'0C

000'8€0'L -

120'9¢5'6 -

8GE'L¥9'CL 60£'996'95
8E1'/8E'8Y L0V'LC8'aS

919'98£°¢€C v08'CLLL
709'L9Y 86v'GC

Lyy'9EL V8L 0LL'9Z8'0EL
16G'G35°CL -

L€G'629'LY 896'LL1'GL
877C'LTG'6 L11'E9L'8
v0E'L9L £cq'see
GEL'EL0'C9 82000662
9z0'ev8’LS 7£0'05C'LL

jyed jyeq
8002 6002
‘LE Jaquwiadaq

papua sieaA ayj Jo4

SINIW3LVLS TVIONVNIL
31Vdvd3as

saiued paiyl
0} SS|eS 18U 4O % |

6LL'€90'1 99G'£29

€8c'lce YL -

€61'869'7L zev'orL’l uibrew snid 1509

050'651 ‘61 9Z€'0€5'9L

8EL’/8E'8Y L0¥'[28'qS uibiew s Jomnquisip

sso| aoud |le1ey
uiblew snyd 1s0)

TIB'LLL 616'20L'61 uiBsew snid 1509

GZy'9e9'lee £ 898'6¢8'LLT

66€'€6L'691 : ¥8/'6L5'00C uibiew s Jonguisip

sse| soud [1e1ey
uibiew snid 1509
uiblew snyd 1s0)
uiblew snd 1s0)
uibiew snid 1s0)

920'€r8'LG 7£0'0SC'LL uibsew snid 31500

yeg yeg

8002 6002
‘L€ Jaqwiadaqg

papua sieaA ayj Jo4

SINIW3L1VLS TVIONVNIL
a3LvariosNodo

Auedw oo jusied
alewiyn jo Aseipisgns

Auedwoo 1usied
alewiyn jo Aleipisgns

Auedwoo 1usied
alewiyn jo Aseipisgns

Japjoyaleys Allouiw
jo Aleipisgns

Aseipisang
Auedwod 1usied
alewyn jo Aleipisgnsg

Japjoyaleys Aluouiw
jo Aseipisgns
Aleipisgng
Aseipisgns
Aseipisgng
Aieipisgng
Auedwo? 1usied
alewiyn jo Aseipisgns

diysuope|ay

(1) pauwi sbulpjoH ABojouyds] 9Sa
S99} 9SULII| pue Jajsuely Abojouyos| -

so|es Jo 1s0)

(1) pauwir sbuipjoH ABojouyds] Hsq
S99 9SULDI| pue Jajsuel} ABojouyosl 1o} SiusWAed

P17 (UeyS Buoyz) spoon Yos s|qesodsiq
S19SSe paxi JO $aseyaind

P17 0D 8injoeinue|A BUIN
pyg ups (eisAeeln) 9Sd

P¥] SPO0Y 10S 8jgesodsiq
SpooB paysiulj pue S|eLslewW Me] Jo S8seydind

Se|\ elus|e| eoued |d
elssuopu| sel\ eAins s 1d

p¥] 81d (S) spooD 1os sjgesodsig

pyg ups (eishelelN) 9Sa

pug ups (eIsAelen) spoo9) 1os ajqesodsiq

P71 SPo0Y oS ejdesodsiq
So|es WOJj anuanay

'SMOJ|0} Se aJe saried paleel Yim Suonoesuell JUBdLIUBIS

Annual Report 2009

DSG International (Thailand) PLC



SOleS 18U JO 9%G'| - % | 1e Palendjed Sem yolym oo} Juswabeuew Aed 0} aAey selepIsans Si pue Auedwo)) ay| "paiwiI] [euolieulsiu] HSa YUM Sslusweslbe Juswabeuew ojul paielus aAeY Ssalelpisgns s pue Auedwo) ey

‘saiied paiyl 01

"/00Z [1idy 92uls seiied pliy} 01 S9[es 18U JO %G’z 0} PeoNpal pue seilied pliyl O SO[es 18U JO %G’ 1B Pale|Noed Sem UoIym o8 8y} Aed 0} Sey [[i1s Oym eisauopu|

se\ eAINg DS 1d 1deoxe o0z 'LE Jequieds O} GOOZ ‘L Alenuep 8ouls SIBSA SAl 10} POAIBM USSQ SBY 88} 9sUsdI| yons ‘Ajpusnbasgng "seiled pliyl 0} SO[es }8U O 9%G'E 1B PaleNojed Sem UdIUM 88} asusdl| Aed 0} eney

salieIpISNS SH pue Auedwo) 8y| ‘pPalWI [BUOBUISIU| ST PUe o|d (¥N) SPOOD 10S 8|gesodsiq ‘paiiwi] sBulp|oH ABojouyoe| HSQ Yim SiuswesiBe asusdl| }lewspel Olul PaIslus dAeY SaleIpiSgns sH pue Auedwo) 8yl (g)

‘Ajl@AIdadsal ‘uoliw 0/ yeg

pue UoI|i ZE&¥| 1yeg Jo sluswalels [eioueUl) Sleiedas pUB SIUSWISIRIS [BIOUBUIL PIBPIIOSUOD SUL Ul S88) 9SUSDI| PaLialep St uswaaibe ayl JO 81ep 8AI08NS 8yl Uo pied Unowe syl papiodss Aeipisgns s pue Auedwo)) eyl

‘salied paiyl 01 8o1d S8|es 18U JO % | JO SO8) 9Susdl| pue ‘Jususslbe 8yl JO 81ep SAIND8Le 8yl 1e pauwi sBulpjoy ABojouyds] DS 01 ‘AjpAiosdsal ‘uoljiw 6z / 1Yyeg pue uoliw QL

1yeg Buijeio} seey Aed 0} aAey Alelpisgns sy pue Auedwo?) syl ‘Juswsaibe sy} Jepun ‘siesA Oz Jo spouad sy} Joj lusweslbe asusdl| pue Jajsues) ABojouyds) e oul paselus Aleipisgns sy pue Auedwo) 8yl ‘800z JoquiaAoN Uj (1)
000°000'%8 86€'G0€'9E€L  : 000°000'%8 86£'G0E'9€EL
0¥0'28L'8¢ 801'8L9'cy 070'28L'8¢ 80L'8L9'cy slapjoyeleys JaylQ
096'£12'GS 062'£89'C6 096'£12'GG 062'/89'C6 Auedwod jusied sjewnin payWIT [euchewsiu| HSd
SjusWAed puspiAlg
¥2S'7v0'96 220'046'8¢C - -
€L1'89L'vL 182'0L1'G¢e - - Aseipisgng pUg Ups (eisAele) spooD 1os s|gesodsiq
1§8'9LCLT ¢ LYL'BBL'E - - Aseipisqns Pyg ups (e1sAeleiN) 9SA
aUW0dUl pUspPIAIQ
0€0'LYL'C 009'G€L'C - -
0€0'LYL'C 009'§€L'C - - ed %g'g Aseipisgns eiseuopu| sej\ eAing 9sq 1d
SU0dUI }S8I81U|
EVC'916'EC L1¥'798'6¢C 880°¢8L el 089'G80'¢S
009'9/2'C 009'/59'C 009'9/2'C 009'269'C ood 1exlel\ 1ap|oyaieys AjLIOUI yosnubuomnuy BUUBMNS "SI
asuadxe |elusy -
Zhy's0g’Le ¢Ly'98LLT G¥G'996'GE 6Y9'CLL'EY solped piiy} 0} Sajes 18U JO %G'L - | Auedwod jusied srewnin (€) pewiry jeuoneussiu] Hsa
99} JuswabeuelN -
- - #91'988'¢ G/8'/20'S salned piIyl 0} SOjes 18U JO %G'Z Auedwo? 1usied
slewnn jo Alepisgng (2) old (MN) spoo9 yos ejqesodsiq
S99} 8SUSJI| dlewsepel| -
sesuadxe bul||es
yegd Yed yeg Yyegd
8002 6002 800C 600¢C

‘LE Jaquwiadaq

papud siedAh ayj 104

SINIW3LVLS TVIONVNIL

31Vivd3as

‘L€ Jaqwiadag

papus sJeaA ayj Jo4

SINIW31VLS TVIONVNIL

d3L1vdI1oSNOD

sapoijod bupld

diysuone|ay

Annual Report 2009

DSG International (Thailand) PLC



20. EXPENSES BY NATURE

Expenses by nature for the years ended December 31, has been arrived at after charging (crediting) of the following items:

CONSOLIDATED SEPARATE

FINANCIAL STATEMENTS FINANCIAL STATEMENTS

2009 2008 2009 2008

Baht Baht Baht Baht
Changes in finished goods (6,040,726) 42,103,493 14,487,969 27,387,777
Raw materials used 1,806,222,692 1,608,983,694 975,467,778 864,895,228
Employee benefits expense 284,866,533 245,820,583 158,439,027 116,418,974
Depreciation and amortization 82,818,612 71,255,012 60,756,943 38,464,588
Loss on decline in value of inventories (reversal) 11,070,034 (818,125) 11,109,111 (179,582)
Selling expenses* 367,070,839 290,393,279 282,964,267 216,665,820

* Excluded employee benefits and expenses

21. SEGMENT INFORMATION

The Company and its subsidiaries have been engaged to manufacture, sell, export and distribute disposable baby diapers and adult
incontinence products. All business activities of the Company and its subsidiaries shall be classified by segments, based on revenues and
results of operations, for the years ended December 31, 2009 and 2008 are as follows:

Unit : Baht
Thailand Malaysia Indonesia Singapore Elimination Total
For the year ended December 31, 2009
Revenues from sales 1,961,050,827  2,119,646,194 283,142,246 106,470,100 (1,033,493,006) 3,436,816,361
Net profit (loss) 234,160,840 95,807,104 21,174,206 (3,404,437) (36,368,616) 311,369,097
Unit : Baht
Thailand Malaysia Indonesia Singapore Elimination Total
For the year ended December 31, 2008
Revenues from sales 1,602,403,743  1,909,126,039 226,461,285 103,635,154  (938,380,322)  2,903,245,899
Net profit (loss) 257,946,714 75,705,260 (4,757,010) (5,412,979) (96,109,231) 227,372,754
Unit : Baht
Thailand Malaysia Indonesia Singapore Elimination Total
Consolidated total assets
As at December 31, 2009 1,717,707,350 720,034,126 183,092,599 25,891,662  (404,832,563) 2,241,893,164
As at December 31, 2008 1,493,5678,696 502,490,945 160,689,202 34,312,221 (362,290,414) 1,828,780,650

22. THE INVESTMENT PROMOTION RIGHTS AND PRIVILEGES

On May 2, 2003, the Company received the investment promotion certificate No. 7003(2)/2546, which the Board of Investment approved the
promotion for the diapers by receiving the exemption from corporate income tax on profit derived from the promoted business which is not over
100% of its investment that excluded cost of land and working capital or Baht 184 million for the period of 7 years from the date of the
Company receiving revenues from the promoted business which was on August 28, 2004. From the date that the Company commenced the

promoted business to December 31, 2008, the Company utilised the income tax exemption in the amount of Baht 120.85 million.
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On November 25, 2004, the Company received another investment promotion certificate No. 1041(2)/2548 which the Board of Investment
approved the promotion for the diapers by receiving the exemption from corporate income tax on profit derived from the promoted business
which is not over 100% of its investment that excluded cost of land and working capital or Baht 107 million for the period of 7 years from
the date of the Company receiving revenues from the promoted businesses which was on February 3, 2005. From the date that the
Company commenced the promoted business to December 31, 2008, the Company utilised the income tax exemption in the amount of
Baht 47.65 million.

Subsequently, on July 16, 2008, the Company received another investment promotion certificate No. 1718(2)/2551 which the Board of
Investment approved the promotion for the diapers by receiving the exemption for corporate income tax on profit derived from the
promoted business which is not over 100% of its investment that excluded cost of land and working capital or Baht 253 million for the
period of 7 years from the date of the Company receiving revenues from the promoted businesses. The Company is requesting for the

exemption of custom duties for machinery.

Shareholders of the Company will receive exemption from tax on dividends received during the period in which the Company is granted

exemption from corporate income tax.

The Company has to comply with certain conditions contained in the promotion certificates.

23. REVENUE REPORTING OF A PROMOTED INDUSTRY

Based on the Announcement of Board of the Investment No. Por. 14/1998 dated December 30, 1998 regarding revenue reporting of a
promoted industry, the Company is required to report the revenue from domestic sales and export sales separately and to report separately
between the promoted and non-promoted sectors for the years ended December 31, 2009 and 2008 as follows:

SEPARATE FINANCIAL STATEMENTS Promoted Business Non- Promoted Business Total
2009 2008 2009 2008 2009 2008
Baht Baht Baht Baht Baht Baht
Income
Income from export sales 162,813,678 190,652,089 2,691,797 3,5661,038: 155,605,475 194,213,127
Income from domestic sales 1,724,060,165 : 1,291,718,392 81,485,187: 105,015,098 : 1,805,5645,352 : 1,396,733,490
Total income from sales 1,876,873,843 : 1,482,370,481 84,176,984 : 108,676,136 : 1,961,050,827 : 1,590,946,617

24. INCOME TAX

For the years ended December 31, 2009 and 2008, separate financial statements present net income but no income tax expense is
estimated as the Company receives tax exemption for promotional business. For the non-promoted business, the Company has tax benefit
from tax losses brought forward from prior years.

25. COMMITMENT AND LETTERS OF GUARANTEE

25.1  As at December 31, 2009 and 2008, the Company has outstanding bank guarantees issued by a bank of Baht 4.06 million and Baht
3.38 million, respectively.

25.2 As at December 31, 2009 and 2008, the Company and its subsidiaries have leased building and warehouse under operating lease

contracts. The future payments under lease contracts are summarized as follows:

Unit : Baht
CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
As at December 31, As at December 31,

2009 2008 2009 2008
Within 1 year 29,480,901 6,311,919 15,758,850 2,657,600
1 -5 years 62,020,613 1,617,343 48,768,513 -
Total 91,501,514 7,829,262 64,527,363 2,657,600
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On July 20, 2009, the Company has entered into warehouse lease agreement with a company in order to be used as new
warehouse. The agreement has period of five years from August 1, 2009. Under the lease agreement, the Company has to pay the

lease and service fees at the rate stipulated in the agreement.

On the July 31, 2009, the Company has entered in office lease and service agreements with a company in order to be used as new
office. The agreements have period of three years from January 1, 2010. Under the lease and service agreements, the Company has
to pay the lease and service fees at the rates stipulated in the agreements

25.3 The Company and its subsidiaries have commitment by entering into purchase agreements for machinery, software end office
equipment as follows:

Unit : Million Baht

CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
As at December 31, As at December 31,
2009 2008 2009 2008
Acquisition of :
- Machine 117.44 0.06 117.44 0.06
- Software 3.65 - 3.65 -
- Office equipment 5.02 - 5.02 -

26. PROVIDENT FUND

The Company have set up a provident fund which is contributory by employees and the Company. The fund is registered as the provident
fund in accordance with the Provident Fund Act B.E. 2530 (1987) in January 2004.

For the years ended December 31, 2009 and 2008, the contribution made by the Company was recorded as expenses amounting to Baht
3.60 million and Baht 2.39 million, respectively.

27. DISCLOSURE OF FINANCIAL INSTRUMENTS

The Company presents and discloses financial instruments as follows:

27.1  Accounting Policies

Details of significant accounting policies are disclosed in Note 3.

27.2  Credit Risk
Credit risk refers to the risk that counterparts will default on its trading terms and conditions resulting in collection to the Company
and its subsidiaries. Concentrations of credit risk are limited since the Company and its subsidiaries have adopted the policy of
dealing with creditworthy counterparty and with affiliated companies located in many countries as a mean of mitigating the risk of
financial losses from defaults.
In case of recognized financial assets in the balance sheet, the carrying amounts of the assets recorded in the balance sheet
represent the Company’s maximum exposure to credit risk.

27.3 Interest Rate Risk
Interest rate risk arises from the potential for a change in interest rate to have an adverse effect on the Company and its
subsidiaries in the current reporting period and in future years. In case the interest rate is higher, it may have an impact to the

Company’s operations due to the Company’s significant loans.
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27.4  Foreign Exchange Risk

Foreign exchange risk arises from the potential fluctuation of foreign exchange rate which can result in an adverse effect on the

Company and its subsidiaries in the current reporting period and in future years. The Company and its subsidiaries may have material

incremental effect on its financial assets or liabilities in foreign currency as the Company and its subsidiaries have part of business

transactions in foreign currencies. However, the Company and its subsidiaries reduced such risk by offsetting debt policy with

foreign affiliated companies or to receive and settle them with the foreign deposit accounts.

275  Estimated Fair Value of Financial Instruments

Cash and cash equivalents, trade accounts receivable, amounts due from related companies, bank overdrafts and short-term loans

from financial institutions, trade accounts payable, amounts due to related companies and other payable; the carrying values

approximate their fair values due to the relatively short period to maturity.

Long-term loans to related companies: fair value of the loans as at December 31, 2009 and 2008 is approximately Baht 47 million

and Baht 52 million, respectively.

Long-term loans with floating interest rate: the carrying value approximates its fair value as interest rate of the loan is floating

interest rate.

Non-current liability: fair value of non-current liability as at December 31, 2009 is approximately Baht 67 million.

28. RECLASSIFICATIONS

Certain reclassifications have been made to the consolidated and separate balance sheets as at December 31, 2008, to conform to the

classifications used in the consolidated and separate balance sheets as at December 31, 2009 as follows:

Item Previously presented as Reclassify to

Amount due from related companies

- Nina Manufacture Co., Ltd. - related companies companies

Trade accounts receivable : Amounts due from related

Unit : Baht
Balance sheets
CONSOLIDATED SEPARATE
FINANCIAL FINANCIAL
STATEMENTS STATEMENTS
827,964 827,964

Certain reclassifications have been made to the consolidated and separate statements of income for the year ended December 31, 2008 to

conform to the classifications used in the consolidated and separate statements of income for the year ended December 31, 2009 as

follows:

Item Previously presented as Reclassify to

Volume rebate Selling expenses Revenue from sales

Advertising and promotion expenses Administrative expenses Selling expenses

Bank change Administrative expenses Finance cost

Revenue from sale of scrap from production Other income Cost of sales

Revenue from sale of under quality goods Other income Revenue from sales

29. APPROVAL OF FINANCIAL STATEMENTS

Unit : Baht
Statements of income

CONSOLIDATED SEPARATE

FINANCIAL FINANCIAL
STATEMENTS STATEMENTS
62,671,017 -
354,288,742 201,417,074
2,674,827 1,568,886
10,361,281 10,361,281
11,457,126 11,457,126

These financial statements are approved for issuing by the Company’s authorized director on February 12, 2010.
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Company

Nature of business

Address of the principal office

Company’s registration number:
Website
Email
Telephone
Facsimile

Location of the Factory

Telephone

Fax

Registered Capital

Issued and Paid-up Capital
No. of Ordinary Shares

Par Value

Company Contact

Jolyausun Corporate Information

: DSG International (Thailand)

Public Company Limited

: Production and distribution of

disposable diapers for babies and

adults

: 11" Floor, Regent House Building,

183 Rajdamri Road, Lumpini,
Pathumwan, Bangkok 10330
Thailand.

0107547001067

:www.dsgil.com

: kanitta@dsgt.co.th

:+66 2 651 8061

:+66 2 651 8068

:39 Moo 1, S| L Industrial Zone,

Tambon Bualoy,

Amphur Nongkhae,
Saraburi Province, 18140
Thailand.

:+66 3 637 3633-9
:+66 3 637 3753-4
: Baht 300 Million

: Baht 300 Million

: Baht 300 Million
:Baht 1
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DSG International (Thailand) Public Company Limited

11™ Floor, Regent House Building,

183 Rajdamri Road, Lumpini, Pathumwan, Bangkok 10330
Thailand.

Tel: +66 2 651 8061

Fax: +66 2 651 8068

Email: kanitta@dsgt.co.th

Company Registrar

Thailand Securities Depository Co., Ltd.

62 The Stock Exchange of Thailand Building,
Ratchadaphisek Road, Klongtoey, Bangkok 10110, Thailand
Tel: +66 2 229 2800

Fax: +66 2 359 1259



Ruoan:1Jau Share Listing

AaNANANNINeTLsszmnalng The Stock Exchange of Thailand (SET)
Aogionannswel Company’s Stock Code

DSGT DSGT

Waouurus Auditor

139 Aaasy Vi1 losing laeep dauriyd a1in Deloitte Touche Tohmatsu Jaiyos Audit Co, Ltd.
44 25 BIA1TFALUINNG 25" Floor, Rajanakarn Building

183 DUUAWT LA LUNYIUUIIN 183 South Sathorn Road, Yannawa,

\IRAMS NN 10120 Uszinalng Sathorn, Bangkok 10120, Thailand

n9AnIt +66 2 676 5700 Tel: +66 2 676 5700

9813 +66 2 676 5757-8 Fax: +66 2 676 5757-8

AUSNLMDNOKLIE Legal Advisor

U3 Anine? waz a7de anrin Vickery & Worachai Ltd.

14 16 GPF gl in A 16" Floor, GPF Witthaya Tower A

93/1 UUANg NN 10330 tszinalne 93/1 Wireless Road, Bangkok 10330, Thailand
INIANY +66 2 256 6311-4 Tel: +66 2 256 6311-4

TNn9@ns +66 2 256 6317-8 Fax: +66 2 256 6317-8
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11th Floor, Regent House Building, 183 Rajdamri Road, Lumpini, Pathumwan, Bangkok 10330 Thailand
Telephone : +66 (0) 2651 8061 Fax : +66 (0) 2651 8068
website : www.dsgil.com





