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el fannisLdnng 8.44 1.59% 7.08 1.04% 6.57 0.83% | 1221 | 1.37%
sauelAannnsInaLaEnng 52209 | 99.16% | 674.72 | 98.99% | 775.74 | 98.33% | 880.44 | 98.93%
AU LAZLANG 385.42 | 72.46% | 51596 | 76.47% | 560.96 | 71.10% | 631.35 | 71.71%
Anlsdudng 136.67 | 26.18% | 158.77 | 23.53% | 214.78 | 27.23% | 249.1 | 28.29%
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200,000,000.00  215,556,845.37 7,442,633.20 7,524,70000  142,160,525.22  572,684,703.79 671791  572,691,421.70
2 - - - - 1,606,916.62 1,606,916.62 2972 1,606,946.34

200,000,000.00  215,556,845.37 7,442,633.20 7,524,700.00  143,767,441.84  574,291,620.41 674763  574,298,368.04
20 - - - - (80,000,000.00)  (80,000,000.00)  (4,680.85)  (80,004,680.85)
19 - - - 6,000,00000  (6,000,000.00) - - -

- - - - 12963259767 129,632,597.67 617807  129,638,775.74
200,000,000.00  215,556,845.37 7,442,633.20 13,524,700.00  187,400,039.51  623,924,218.08 824485  623932,462.93
131,950,000.00 - 7,442,633.20 52470000  125,571,870.54  265,89,203.74 403743 26549324117

2 - - - - 2,031,933.89 2,031,933.89 28.94 2,031,962.83
131,950,000.00 - 7,442,633.20 524,700.00 127,603,804.43 267,521,137.63 4,066.37 267,525,204.00
18 68,050,000.00 - - - - 68,050,000.00 - 68,050,000.00
18 - 215,556,845.37 - - - 21555684537 - 215,556,845.37
20 - - - - (69,933,500.00)  (69,933,500.00)  (2,000.00)  (69,935,500.00)
19 - - - 7,000,000.00 (7,000,000.00) - - -

- - - - 93,097,138.19  93,097,138.19 468048  93,101,818.67

200,000,000.00  215,556,845.37 7,442,633.20 752470000 14376744262  574,291,621.19 674685  574,298,368.04
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200,000,000.00 215,556,845.37 7,524,700.00 85,639,484.83 508,721,030.20

2 - - - 1,309,781.75 1,309,781.75
200,000,000.00 215,556,845.37 7,524,700.00 86,949,266.58 510,030,811.95
20 - - - (80,000,000.00) (80,000,000.00)
19 - - 6,000,000.00 (6,000,000.00) -
- - - 114,395,691.08 114,895,691.08

200,000,000.00 215,556,845.37 13,524,700.00 115,844,957.66 544,926,503.03

131,950,000.00 - 524,700.00 95,419,435.83 227,894,135.83

2 - - - 1,742,601.75 1,742,601.75
131,950,000.00 - 524,700.00 97,162,037.58 229,636,737.58

68,050,000.00 - - - 68,050,000.00

18 - 215,556,845.37 - - 215,556,845.37
20 - - - (69,933,500.00) (69,933,500.00)

19 - - 7,000,000.00 (7,000,000.00) -
- - - 66,720,729.00 66,720,729.00

200,000,000.00 215,556,845.37 7,524,700.00 86,949,266.58 510,030,811.95
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U2 UM

UMTRUTIY JUMSRURNIZAING

2556 2555 2556 2555
153,679,077.77 117,104,587.38 123,236,244.59 76,396,861.11
20,930,816.60 18,896,961.36 16,554,726.67 14,534,511.41
241,305.31 (907,106.63) 432,049.20 (907,106.63)
- (888,480.34) - (888,480.34)
- - (46,800,059.53)  (19,998,000.00)
(215,341.40) 5,847,278.93 (224,531.98) 5,860,448.80
857,550.99 814,352.03 773,023.99 740,825.03
7,079,004.28 18,413,840.14 4,041,609.14 15,508,654.62
182,572,413.55 159,281,432.87 98,013,062.08 91,247,714.00
(49,336,054.04) (25,857,093.57) (25,138,285.87) (24,063,654.35)

(31,352,637.87)

(23,145,184.18)

(12,051,019.60)

(21,309,375.87)

5,850.70 282,349.30 - 297,000.00
24,921,437.82 (5,056,229.29) 11,418,900.23 (4,887,203.06)
(1,091,336.02) (840,000.00) (1,091,336.02) (840,000.00)

125,719,710.14  104,665,275.13 71,151,320.82 40,444,480.72
(20,067,830.63)  (23,993,538.07)  (6,157,998.88) (6,635,308.84)
105,651,879.51 80,671,737.06 64,993,321.94 33,809,171.88
(722,676.65) 16,654,129.08 (261,127.50) 15,076,710.29
(39,694,610.86)  (44,393,957.04) (15,407,642.95) (20,271,961.47)
(733,870.00) - (431,750.00) -
- - (40,000,000.00) -
391,829.89 446,462.00 254,604.49 217,200.00
- - 46,800,059.53 19,998,000.00
(40,759,327.62)  (27,293,365.96)  (9,045,856.43) 15,019,948.82
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2556 2555 2556 2555
(7,079,004.28)  (18,413,840.14)  (4,041,609.14)  (15,508,654.62)

(13,832,301.19)

(20,321,106.09)
(2,169,601.35)

(197,129,992,83)

20,000,000.00
(8,152,731.07)

(1,875,255.50)

283,606,845.37

(13,260,769.42) (184,176,054.14)

(18,345,590.62)
(1,280,808.57)

15,000,000.00
(8,152,731.07)
(1,111,743.94)

283,606,845.37

(80,000,000.00)  (69,933,500.00) (80,000,000.00) (69,933,500.00)
(4,680.85) (2,000.00) - -
(123,406,693.76) 8,099,525.83 (116,928,777.75) 19,724,161.60

(58,514,141.87)
71,245,348.06

61,477,896.93
9,767,451.13

(60,981,312.24)
69,226,224.86

68,553,282.30
672,942.56

12,731,206.19

71,245,348.06

8,244,912.62

69,226,224.86
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WU : UM

JUNNTRUIN UNTRUANIZRANg

wleunanisiuuaan 2556 2555 2556 2555
mmnumnﬁqhmmﬁu - - 70,662,377.89 42,512,684.86
PATiAnaesaniy - - 4,593,962.00 2,611,808.00
mu‘ﬁ'ﬂizmﬂdﬂﬂ - - 46,800,059.53 19,998,000.00
mamuanlsgouii - - 14,268,850.77 15,865,002.10
MATianaesaniy i _ 3,600,000.00 3,600,000.00
21AU - - 4,701,693.80 5,548,129.58
Sneiaz 7 siall - - 951,232.88 -
mmvgumnrﬁla‘mmﬁu - 37,897.74 - 37,897.74
mﬂmumnﬁﬂmwl,ﬁu - 88,139.50 - 4,000.00
MATiANaIIIN 7,664.02  105,708.41 7,664.02 -
pufissyludyyn  960,00000  720,00000  960,000.00  720,000.00
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WU UM
JUNITRUIIN UNFRUBNIZAANNT
2556 2555 2556 2555
- - 11,113,730.17 3,565,367.71
189,075,560.08 159,057,707.90 138,786,146.54 126,689,659.95

17,121,884.38

10,115,715.04

17,121,884.38

10,115,715.04

206,197,444.46 169,173,422.94 167,021,761.09  140,370,742.70
(1,212,141.50)  (1,020,533.68) (597,632.43) (165,583.23)
204,985,302.96  168,152,880.26  166,424,128.66  140,205,159.47
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1. Message from Director

In the past year, which was the first year of our company listed In the stock market as well as the first for
conducting business in a time of economical fluctuation in various countries, the growth of the construction industry has
been unavoldably below that of the expected prediction. However, the company has fully prepared ltself for business
fransactions, resutting In the Improvement of s business development responding to varous conditions. As a leader In the
Indoor-plpe Industry, we confinue to malntaln designers' respect through private and public projects, and ths has allowed
Us 1o progress smoothly with our performance ¢s o business.

Wlth our goal of belng "the number one In the condult business”, the company has concenirated on the
Improvement and development of our organkzation leading to i figudng prominently In private and public projects, In
addition it has made preparations for future expected growth as well as for the ASEAN Economic Community and
fluctuation In competitive markets.

Our performance in 2013 showed that the company made a profit from products and services that reached
880.44 milllon baht, and Increase of 13.49% compared fo 2012 during which we eamed 775.77 milllon baht. The net profit
margin reached 129.63 milllon baht, an Increase from the previous year of 38.65%, with eamings per share of 0.64 baht,
exceeding the 0.46 baht per share from 2012,

The growth of the construction Industty In 2013 saw ambigulty In terms of vardous economical aspects, and the
slowing down of private and public projects; thik may direclly affect related businesses. However, some projects stll have
been growing continuously since the previous year, namely those projects located nearby BIS stations. The mass
transportation systern Is belng constructed and the property business made a good profit with s sirong base, producing
a qualitative effect on the company: so that the outlook I8 one that Is likely to continuously expand our performance.

The board of directors acknowledges and thanks all its shareholders, monetary institutions, business dlliances,
customers and relative departments for thelr overwhelming support given to our company. The company pledges to
conduct business with good govemance and to practice conforming to our vislon to be “number one In the Indoor-pipe
Industry” and to ensure that It continues to fully meet Its customers’ demands.

/)DL?JL) 23 oJ-/

(Mr.Lertrchal Vongchalyasit)
Chief Execulive Officer
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Unit : Baht million

2010 2011 2012 2013
Revenue Structure
Amount % Amount % Amount % Amount %
Revenue from sales 513.65 | 96.57% | 667.64 | 97.95% | 769.17 97.50 868.23 | 97.56%
1.Electrical Conduit 354.77 | 67.70% | 459.07 | 67.35% | 518.95 | 65.78% | 555.75 | 64.01%
2.PPR pipe 1.72 0.32% 4,98 0.73% 5.25 0.67% 9.30 1.07%
3.Air duct 49.26 9.26% 64.57 9.47% 82.89 10.51% 82.09 9.45%
4 .Post-tensioned duct 95.15 17.89% | 127.50 | 18.71% | 149.42 | 18.94% | 215.02 | 24.77%
5.Steel rolled/sheet 12.75 2.40% 11.52 1.69% 12.66 1.60% 6.07 0.70%
Total revenue from services 8.44 1.59% 7.08 1.04% 6.57 0.83% 12.21 1.37%
Total revenue from sales
q . 522.09 | 99.16% | 674.72 | 98.99% | 775.74 | 98.33% | 880.44 | 98.95%
and services
Cost of sales and services 385.42 | 72.46% | 515.96 | 76.47% | 560.96 | 71.10% | 631.35 | 71.71%
Gross profit 136.67 | 26.18% | 158.77 | 23.53% | 214.78 | 27.23% 249.1 28.29%
Other income 9.80 1.84% 6.88 1.01% 13.18 1.67% 9.51 1.07%
Administrative Expense 59.48 11.18% | 77.05 11.30% | 92.48 11.72% 98.80 11.10%
Interest expense 9.40 1.77% 12.66 1.86% 18.41 2.33% 6.13 0.69%
Earning Before Tax 77.58 14.59% | 75.95 11.14% | 117.07 | 14.84% 153.68 | 17.27%
Income tax expense 24.40 4.59% 22.74 3.34% 23.57 2.99% 24.04 2.70%
Total Revenues 53.18 10.00% | 53.21 7.80% 93.50 11.85% | 129.64 14.56%

Remark :

Other revenue consists of sale of scraps, profit from sale of assets, gain (loss) from exchange rate, interest income, etc.

Ratio 2010 2011 2012 2013
Current Ratio 1.23 1.10 4.71 4.56
Quick Ratio 0.46 0.49 1.81 222
Gross Profit Margin 26.18% | 23.53% | 27.69% 28.29%
Net Profit Margin 10.00% 7.81% 11.85% 14.56%
Return on Equity 30.66% 22.53% 22.32% 20.78%
Return on Asset 12.77% 10.06% 14.59% 17.49%
Debt to Equity 1.31 1.19 0.18 0.19
Account Receivable Turnover 518 5.44 5.08 4.65
Average Collection Period 70 67 72 78
Inventory Turnover 2.67 2.84 3.11 2.96
Days’ Sales in Inventory 137 129 117 123
Earning Per Share 0.27 1.27 0.66 0.65
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Balance Sheet (Baht million) 2010 2011 2012 2013
Amount % Amount % Amount % Amount %

Trade and other receivables -net 119.41 | 25.05% | 143.03 | 24.63% | 168.22 | 23.98% | 208.85 | 28.18%
Inventories - net 195.04 | 40.92% | 168.20 | 28.96% | 227.01 | 32.37% | 233.26 | 31.47%
Total current assets 31445 | 66.67% | 311.23 | 55.27% | 436.68 | 62.26% | 454.84 | 61.37%
Property,plant and equipment - net 104.58 | 21.94% | 208.73 | 35.94% | 230.95 | 32.93% | 249.83 | 33.71%
Total non-current assets 158.86 | 33.33% | 259.77 | 44.73% | 264.68 | 37.74% | 286.33 | 38.63%
Total Asset 473.31 | 100.00% | 571.00 |100.00% | 701.36 | 100.00%| 741.17 |100.00%
Bank overdrafts and short-term loans from

financial institutions 204.13 | 42.83% | 239.74 | 41.28% | 42.60 6.07% 28.76 3.88%
Total current liabilities 2568.52 | 54.24% | 290.65 | 50.05% | 92.77 | 13.23% 99.7 13.45%
Long-term loans from financial institutions 6.77 1.42% 13.35 2.30% 24.27 3.46% 8.46 1.14%
Non-current liabilities 11.45 2.40% 24.36 4.24% 35.89 5.12% 17.54 2.37%
Total Liabilities 269.97 | 56.64% | 315.01 | 54.29% | 128.66 | 18.35% | 117.24 | 15.82%
Registered capital 131.95 | 27.68% | 131.95 | 22.72% | 200.00 | 28.52% | 200.00 | 26.98%
Paid-up Capital 121.95 | 25.58% | 131.95 | 22.72% | 200.00 | 28.52% | 200.00 | 26.98%
Retained earning - unappropriated 76.77 | 16.11% | 125,57 | 21.62% | 14216 | 20.27% | 200.92 | 27.11%
Total Shareholder's equities 206.69 | 43.36% | 265.49 | 45.71% | 572.69 | 81.65% | 623.93 | 84.18%
Total Liabilities and shareholder's equities | 476.66 | 100.00% | 580.50 | 100.00% | 701.35 |100.00%| 741.17 |100.00%

102



ANNUAL REPORT 2013
SYNDICATE

Revennue Structure (Baht million)

d

2010 2011 2012 2013

[ Total Liabilities [ Total Shareholder’s equities

Electrical Conduit
64.01%

=

|— Steel Rolled / Sheet 0.70%

H {-)
Revenue from Water Pipe 1.07%

Service 0.70% |

Air Duct 9.45%

Net Profit (Baht million)

129.64

2010 2011 2012 2013
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Total revenue from sales and services

880.44

2010 2011 2012 2013
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3. Audtitor's Report

To the Shareholders and the Board of Direclors of Arrow Syndlcate Public Company Limited

| have audited the accompanying consolldated and separate financlal statements of Arrow Syndicate Public Company
Limited and its subsidiary, and of Arrow Syndicate Public Company Limited, respectively, which comprise the consolidated
and separate statements of financlal positlon as at December 31, 2013, the consolidated and separate statements of
comprehensive Income, changes In equlty and cash flows for the year then ended, and a summary of signlficant
accounting policies and other explanatory notes.

Management's Responsibllity for the consolidaled and separale financlal siatemenis

Management ks responsible for the preparation and falr presentation of these financlal stafements In accordance with Thal
Financia Reporting Standards, and for such infemal control as management defermines is necessary fo enable the preparation
of financlal statements that are free from materlal misstatement, whether due fo fraud or emor.

Audiior's Responslilty

My responsibility is to express an opinion on these financial statements based on my audit. | conducted my audit in
accordance with Thal Standards on Auditing. Those standards require that | comply with ethical requirements and plan
and perform the audit to obtaln reasonable assurance about whether the financlal statements are free from materlal
misstatement.

An audlt Involves performing procedures to obtaln audlt evidence about the amounts and disclosures In the financlal
statements. The procedures selected depend on the auditors judgment, Including the assessment of the risks of materal
misstatement of the financlal statements, whether due to fraud or error. In making those rsk assessments, the auditor
considers Intemal control relevant to the entity’s preparation and falr presentation of the financlal statements In order to
design audit procedures that are approprate In the clrcumstances, but not for the purpose of expressing an oplinlon on
the effectiveness of the entity’s Intemal control. An audlt ako Includes evaluating the appropriateness of accounting policles
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financlal statements.

| belleve that the audit evidence | have obtalned ks sufficlent and appropriate to provide a basls for my audlt oplnlon.,
Oplnion

In my oplinion, the consolidated and separate financlal statements referred to above present faldy, In all material respects,
the consolldated and separate financlal posiion as at December 31, 2013 and the consolldated and separate financlal
performance and cash flows for the year then ended of Amow Syndicate Public Company Limited and ls subsidiary, and
of Arow Syndicate Public Company LUmlited, respeciively, In accordance with Thal Financlal Reporting Standards.
Emphasls of Matter

| draw attention to the Note 2 to the financlal statements, during the year ended December 31, 2013, Arrow Syndicate
Public Company Limited and subsldiary have adopted new and revised Thal FiInanclal Reporting Standards, which are
Issued by the Federation of Accounting Professlons and effective for the financlal statements for the perlod beginning on
or after January 1, 2013, for the preparation and presentation of these financlal statements. The corsolldated and separate
financial staternents for the year ended December 31, 2012 and the consolidated and separate statements of financial
posltlons at January 1, 2012, present for comparative Information, have been restated for the effects of the adoption
of new and revised Thal Financlal Reporting Standards. My oplinlon Is not quallfied In respect of this matter.

(Vichal Ruchltanont)
Ceortliied Public Accountant

Registration Number 4054 , ANS Audit Company Limited Bangkok, February 24, 2014
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4. Financial Structure

Maijor Shareholders

Before IPO After IPO (As of March 12, 2014)
name No. of shares % of pald-up No. of shares * of paid-up
capital capital
1. Mr. Lertchai Vongchalyasit's Group/1 114,835,000 76.56 116,124,000 58.06
2. Mr. Panupong Wijithongruang's Group/1 14,459,000 9.64 14,459,000 7.23
3. Ms. Prakrong Namnanthasith’s Group/1 14,293,000 9.53 14,457,175 7.2
4. Ms. Orawan Patparanupun’s Group 3,502,000 2.33 3.682,000 1.84
5. Mr. Rungrueng Kaewpuang/1 600,000 0.40 688,900 0.34
6. Mr. Tanin Tanprawat/1 600,000 0.40 600,000 0.30
7. Mr. Chalotorn Putrakul 300,000 0.20 290,000 0.14
8. Mr. Tarapong Rujivong 300,000 0.20 471,900 023
9. Ms. Phasuk Veerapong 300,000 0.20 343,400 0.17
10. Ms. Kornkamol Klactien 300,000 0.20 260,000 0.13
11. Mr. Songzheng Huang/1 300,000 0.20 509,500 025
12. Mr. Somchai Rangsianothai/1 200,000 0.13 100,100 0.05
13. Ms.Suporn  Sirimahachosakul 10,000 0.01 10,000 0.01
14. Mr. Sirdej Poolruang/1 1.000 0 1.000 0]
15. Public Offering - - 48,003,025 24.00
Total 150,000,000 100 200,000,000 100

Remark : /1 currently is a director or management or employee and be dllotted from the portion of ESOP.
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Foreign Shareholders

As of March 12, 2014
No. of foreign shareholders: 2 shareholders.
Total no. of share held 519,800 or 0.26% of paid-up capital

Mr. Lertchai Vongchaiyasit's Group

Name No. of shares
Mr. Lertchai Vongchaiyasit 57,501,000
Ms. Kamolpat Vongchaiyasit 8,619,000
Mr. Phusit Vongchaiyasit 1.000
Mr. Sarut Vongchaiyasit 1.000
Mr. Vasin Vongchaiyasit 1.000
LK Syndicate Company Limited 50,001,000
Total 116,124,000

LK Syndicate Company Limited’s Shareholders

Name No. of shares
Mr. Lertchai Vongchaiyasit 19.500
Mr. Panupong Wijitthongruang 500
Total 20,000

Mr. Panupong Wijitthongruang’s Group

Name No. of shares
Ms. See Saetia 7.200,000
Mr. Panupong Wijitthongruang 5,600,000
Ms. Nuchanee Pichayanont 1,659,000

Total 14,459,000

Ms. Prakrong Namnanthasith’s Group

Name No. of shares
Ms. Prakrong Namnanthasith 14,010,500
Mr. Satien Namnanthasith 446,675

Total 14,457,175
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Ms. Orawan Patparanupun’s Group
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Name No. of shares
Ms. Orawan Patparanupun 3.501,000
Mr. Thanawat Patparanupun 181,000

Total 3,682,000

The first 10 of Shareholders

As of March 12, 2014

Name No. of shares % of paid-up capital

1. Mr. Lertchal Vongchaiyasit 57,501,000 28.751
2. LK Syndicate Company Limited 50,001,000 25.001
3. Ms. Prakrong Namnanthasith 14,010,000 7.005
4. Ms. Kamolpat Vongchaiyasit 8,619,000 4310
5. Ms. See Saetia 7.200,000 3.600
6.Mr. Panupong Wijitthongruang 5,600,000 2.800
7. Thai NVDR Company Limited 5,482,300 2.741
8. Ms. Orawan Patparanupun 3.501,000 1.751
9. Mr.Sarunpat Lilittham 2,594,000 1.297
10. Ms.Nuchanee Pitchanon 1.659.000 0.830

Total 156,167,300 78.07

5. Board of Directors
Name Start Date

1. Mr. Siridech Poolruang

Chairman of the Board of Directors

April 11, 2012

2. Mr. Lertchai Vongchaiyasit Director / Chief Executive Officer May 2, 1988 / May 2, 1988

3. Mr. Tanin Tanprawat Director / Managing Director August 1, 2011 / August 1, 2011

4. Mr. Panupong Wijitthongruang Director / Vice President of Supporting January 5, 2011 / May 1, 2006
Department

5. Mr. Chalotorn Putrakul Director / Vice President of Accounting January 5, 2011 / June 1 2012

and financing Department

6. Ms. Prakrong Namnanthasith Director January 5, 2011
7. Ph.D Suradej Chuntranuluck Director January 5, 2011
8. Mr. Numpon Ngurnnumchoke Director January 5, 2011
9. Mr. Chana Singrungruang Director January 5, 2011
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8. Board of Directors Profile

Mr. Siridech Poolruang - ChalmMman of the Board of Directors, Age 88 Years
Bachelor of Engineering (Mechanical Engineering) from King Mongkut's University of
Technology Thonburl

Working Experience

¢ JSV HARDWARE CO., LTD. : 2003 - Present

* JSV.IECHNICAL CO., LTD. : 2003 - Present

* DARAMIC (THAILAND) LTD. : 2001 - 2003

Mr. Lerichal Vongchalyasit - Chlef Executive Officer, Age 49 years
Diaploma of Opercation Management from Natlonal University of Singapore

Mr. Tanin Tanprawat - Managing Director , Age 50 Yecars
Working Experience

* ARROW SYNDICATE PUBLIC COMPANY LIMITED : 2011 — Present
¢ Englcon and Service Co.Ltd. : 2008 — 2011

* Eastem Syntech Co.,Ltd. : 2002 - 2007

» Eastem Polymer Industry Co..Lid. : 1993 - 2002

¢ B.S.P. Products Co.Lid. : 1988 - 1993

Ms. Prakrong Namnanthasith Director , Age 43 years
Master Degrees of Marketing From ABAC

Working Experlence

* JS.\V.Spring Co. Lid. : 2011 - Present

¢ Modernform Public Co.lid. : 1993 - 1995

¢ Decathlon Thalland Co. Ltd. : 1992 - 1993

» Kolon IntemationalvCorporation : 1991-1992

Mr. Chalofom Pulrakul — Vice Presldent of Accounting and financing Department,

Age 48 years Bachelor of Business Administrator (Accounting) from Chulalongkom Unlversity
Working Experience

» JSV Hardware Co., Ltd. : 2010 - Present

¢ Universal Parawood Co., Ltd. : 1994 - 2007

¢ Slam Commerclal Bank PC : 1984 - 1994
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Mr. Panupong Wijiitthongruang Vice Prasldent of Supporting Department , Age 35 years
Master degree of business administration (Finance) From ABAC

Ph.D Surade] Chunfranuluck - Director , Age 48 years

Doctor Degree of structural engineering from University of Minnesota
Working Experlence

* Cetanla Co.Lid. : 1989 - Present

* King Mongkut’s University of Technology Thonburl : 1974 - 1989

Mr. Chana Singrungruang Director , Age 51 years

Master Degrees Management of Infomation Technology from King Mongkut's Institute of
Technology Ladkrabang Alumnl Assoclation.

Working Experience

¢ Fnanclal and Accounting Consultant : 1996 - Present

e |Internal audft of Electiclly Generating Authortty of Thalland : 1984 - 1995

Mr. Numpon Ngumnumchoke - Director , Age 46 years

Master degree of business administration from Kasetsart University
Working Experience

* ARROW SYNDICATE PUBLIC COMPANY UMITED : 2011 — Present
¢ Steel Intertech Publlc Co., Ltd. : 2005 - Present

¢ Plcnlc Corporation Co. lrd. : 2009 - Present

¢ POWER-P PUBLIC : 2007 - 2009
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6. General Information
ARROW SYNDICATE PUBLIC COMPANY LIMITED (ARROW)

Head office/Factory Location 31 Moo 1 Phanthong., Chonburl 20160
Tel: 038-740-371-4 Fax: 038-740-150
www.drrowsyndicate.com

Bangkok branch office 3088 Moo 10 Sukhumwit 107 Rd., Samrongnue, Muang, Samutprakarn 10270
Tel : 02-749-8135-8 Fax : 02-749-8140

Listing Date December 25, 2012 (Trading commencement on December 25, 2012)

Listed securities 200,000,000 common shares at par value of Baht 1.00 per share, equivalent
to Baht 200 million (for initial public offering of 45,000,000 shares at par value
of Baht 1.00 per share, equivalent to Baht 45 million and for offering to
employees of 5,000,000 shares at par value of Baht 1.00 per share, equivalent
to Baht 5 million.

Capital As of December 25, 2012 (Trading commencement)
Registered capital : Common shares of Baht 200 million (200 million shares)
Paid-up capital : Common shares of Baht 200 million (200 million shares)

Secondary market Market for Alternative Investment (MAI)
Offering price Baht 5.50 per share for public offering and employees
Subscription period December 17-19 2012 (3 business days) for public offering and employees
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7. Business Nature
The Company Background

Mr. Lertchai Vongchaiyasit’s family started his business as a manufacturer and distribution of spring for the
electrical appliances and toys since 1982. In 1988, Mr. Lertchai Vongchaiyasit established Arrow Syndicate Public Company
Limited (formerly known as J.S.V. Hardware Company Limited (“JSVH") with the paid-up capital of Baht 4.00 million on
May 2, 1988. The major shareholders are Mr. Lertichai Vongchaiyasit and family to engage in a manufacturer and distribution
the flexible metal conduit and the liquid-tight flexible metal conduit under the brand of “Union™ and “Arrowtite”, respectively.
Later, the Company increased its capital and expanded the production lines to white condult and water pipe production
under the brand of “Arrowpipe” and “Arrow PP-R”, respectively. In December 2009, The Company increased its registered
and paid-up capital to Baht 91.95 million for restructuring the Company’s group and 99% shareholding in J.S.V. Technical
Company Limited ('JSVT”) under the common control.

In 2007, the Company split the business of spring manufacturing for automobile, furniture, and toy industries by
transferring the assets to J.S.V. Spring Company Limited under the management of Ms. Prakrong Namnanthasith. The target
customers of J.S.V. Spring Company Limited differ from those of the Company and JSVT.

The Change and Development

May 2,1988 Established Arrow Syndicate Public Company Limited (formerly known as J.S.V. Hardware Company
Limited ("JSVH") with the paid-up capital of Baht 4.00 million divided to 40,000 shares at the par
value of Baht 100 per share located at 3088 Moo 10 Samrongnue, Muang, Samutprakarn to

produce the flexible metal condult under the brand of “Union” and the luquid-tigh flexicle metal

conduit under the brand of “Arrowtite”.

May 18, 1995 Established J.S.V. Technical Company Limited (“JSVT") with the paid-up capital of Baht 2.0 million
divided to 20,000 shares at the par value of Baht 100 per share to produce the air duct, flexible

ventilating conduit, Conveyor and Silo and post-tension duct.

1996 — 1997

Constructed the plant and move the production lines to the new plant located at 31 Moo 1
Parnthong. Pamthong, Chonburi.

July 25, 2000 Increased paid-up capital of Baht 6 milion to Baht 10 million for capaclty expansion and working

capital.

October 2, 2001

Increased paid-up capital of Baht 3 milion to Baht 13 million for capacity expansion and working
capital.

August 1, 2002 Certified ISO 9001: 2000 (Currently 1ISO 9001: 2008)

2003 * Increased paid-up capital of Baht 37 milion to Baht 80 milion for capacity expansion and working
capital.

2005 * Increased the production line of White Conduit consisting of EMT (Electrical Metallic Tubing). IMC
(Infermediate Metal Conduit), and RSC (Rigid Steel Conduit) under the brand of “Arrowpipe”

2006 * Be accredited Thai Industry Standard (TIS) and Underwriters Laboratories Inc. (UL) for electrical

conduits as EMT, IMC and RSC
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July 18, 2012

August 1, 2012
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The Company sold the assets of spring manufacturing business to
J.S.V. Spring Company Limited.

Increased its pald-up of Baht 40 million to Baht 90.00 milion for capacity expansion and working
capital.

Increase the production line of water pipe and fittings under the brand of “ArrowPP-R"

Increase the paid-up capital to Baht 91.95 milion and swap the Company’s increased shares to
the JSVT shares from JSVT existing shareholders in order to restructure the group of Company and
shareholders. JSVT Is 99.99% owned by the Company.

Registered and moved the headquarter office to 31 Moo 1 Parnthong, Parnthong, Chonburi. The
office at Samutprakarmn became the branch office of the Company.

Increased the paid-up capital of Baht 40.00 milion (400,000 shares) to Baht 131.95 million for
offering to LK Syndicate Company Limited, under the control of Mr. Lertchai Vongchaiyasit’s group,
for the new plant construction and capacity increase.

Obtained the BOI promotion for the production of white conduit, liquid-tigh flexible metal
conduit, water pipe and fittings.

Commenced the BOI plant production lines of the white conduit and PP-R water pipe.

Increase the paid-up capital of Baht 18.05 milion to Baht 150.00 million for offering to the existing
shareholders

Converted to a public company limited and changed Its name to Arrow Syndicate Public Company
Limited. The Company also changed its par value from Baht 100 per share to Bah 1 per share and
increased its registered capital from Baht 150.00 milion to Baht 200.00 million for offering o general
public and employees of the Company and its subsidiaries of Baht 50.00 million at the par value
of Baht 1 per share and the shares will be listed in MAI.
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Type of Business and Nature of Operation

Arrow Syndicate Public Company Limited engages in a manufacturer and distribution of electrical conduit and
PP-R water pipe, which can be divided as follows

1. Electrical Conduit and fittings under the brand of “Arrowpipe” and “Arrowtite” are made of hot-dipped
galvanize sheet which was galvanized both inside and outside the conduit to protect the rust and to have a high abrasive
resistance. The Company's products are certified by Thai Industrial Standards (TIS) and the international standard as
Underwriters Laboratories Inc. (UL). The products can be divided into 3 main categories as follows :

1) White Conduit under the brand of “Arrowpipe”

2) FHexible Metal Conduit (FMC) under the brand of “Arrowtite”

3) Liquid-tight Flexible Metal Conduit (LFMC) under the brand of “Arrowtite”

Moreover, the above conduits also produce under the brand of “UNION” as the fighting brand for the lower market.
2. Water pipe and fittings under the brand of “Arrow PP-R”, a high quality water pipe, is made from
polypropylene Random Copolymer used in the water system as drink water, tap water, hot water, and cold water. Such

water pipe is produced under the Germany standard (DIN 8077-8078).

J.S.V. Technical Company Limited, the Company’s subsidiary, engages in a manufacturer and distribution of
flexible ventilating conduit or air duct and post-tension duct, which is made from hot-dip galvanized steel and generally
made fo order. The products can be divided into 2 categories as follows :

1. Ventilating Conduit or Air Duct is used in the dir-condition and ventilation system in buildings such as the cold
air duct in building and shopping mall, Dust Collector, Conveyor and Silo, efc. under the brand of “Arrow duct” and comply
with SMACNA standard.

2. Post-Tension Duct is a building pipe used in reinforced concrete system and various civil engineering works

to strengthen the construction. Such product is made from hot-dip galvanized steel.
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8.Market Competition

In late 2013, Thailand economic growth declined by a number of factors including the slowdown in export,
private investment and the increased of household debt. Moreover, the political situation in late 2013 has a negative
impact on the economic outlook in the last quarter of 2013. However, the decline of economic growth had not much
effect much In the real estate sector in Bangkok. If the current political conflict goes on, the impact on the property
sector is unavoidable.

In the condominium sector, many projects along the mass transit routes had been invested. The price was
rising steadily but still had a good response from buyers. New projects launched were having a good response in the
past year. Although the price rising was not much noticeable but

Currently, Thai economy is facing limitation, market trend is uncertain. The political situation plays a major role
that slowdown both investment and consumer in every sector Including real estate. It is undeniable that political situation
has caused damage to the economy over the past decade. If it Is worsen to a certain level, it could have effect on the
confidence of foreign investors. In case the next govemment is still unstable, Thailand's economy will grow by only 1 percent
in 2014. On the other hand, if there is no further violence due to political unrest and the govermment is stable, the economic
growth will reach 4.5 percent.

External factors that may affect Thailand's economy.

1. The tferrtorial dispute between China and Japan is particulary important and would affect the region economy.

2. Unpredictable natural disaster such as typhoon Haiyan which causes slowdown not only the Philippines
economic growth but also affects the whole Asain economy included Thailand.

Sixty percent of the company revenue comes from ArrowPipe product group which the growth is still steadily
increased due to the continuing property and government construction projects. In addition, we also aim to expand this
product group to foreign market.

There is growth opportunity for PPR products due to its innovative in hot water system. Consumers are interested
in special property and quality of the pipe.

The industrial related to Posttension (Corrugate Duct) product group may decline in the year 2014 because of
the political situations. Infrastructure projects such as express way and bridge have been suspended.

Air duct system is essential in every building, shopping mall or factory. Especially in modern housing or
condominium system, air duct system is used in the kitchen and bath room. Overall, this product is stil going well according

to the growth of industrial, shopping mall and housing estate.

In conclusion, we see that Arow Syndicate has good potential of continuous growth. In 2014, we plan to expand
the production capacity for the growth in the new sales projects and launch new product as follows :

1. Expand factory area to 2800 square meters and improve 700 square meters of current building to support
the production capacity.
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2. Expand and develop the maln production line. We plan to start new Post-Tenslon Line and develop the
productivity of liquid tight condult with the 5 millllon Baht budget.

3. Launch new product for outdoor installation by supplying RIRC (Reinforced Themmosetting Resin Conduil) as
new product. It Is estimated that the demand of this sector Is around 100 milllon Baht.
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Target customer

The end users of the Company and its subsidiaries’ products are in the business of construction and property
approximately 75% and the other 26% are manufacturing plants which need fo set up the electrical system, air condition
system or water supply system. The target customers can be divided into 3 groups as follows

(1) Dedlers are approximately 50% of revenue from sales and services during 2009 — 2011. Currently, there are
approximately 60 dealers in Bangkok and up-country. In addition, some customers are oversea dealers. The Company
also engages In OEM (Original Equipment Manufacturer) production which the preceding sales of OEM are less than 10%
of revenue from sales and services.

(2) Conftractors are approximately 38% of revenue from sales and services during 2013. The confractors will
order products according to the layout of system designers. The system designer is the person who determines vender
lists for contractors to purchase products from. The projects which were ordered from contractors are infrastructure
projects such as Public Transportation, Suvamabhumi airport, etc. and property projects such as office building,
condominium, hotel, hospital, manufacturing plants, modern frade, etc.

(3) Project owners are approximately 8% of revenue from sales and services during 2013. Mostly are property
development and manufacturing plant owners who need to set up the electrical system, water supply system, ventilation
system, and the reinforced concrete construction for the new projects or the quality improvement.

The customers of the ventilation duct and post-tension duct are the system contractors and project owners
(include manufacturing plants), representing 80% and 20%. respectively. There is no sale to deadlers as mostly productions
are made to order.

The sale proportion of top 10 customers in 2011 and 9-month period in 2012 was approximately 41.48% and
45.19% of total revenue from sales and services, respectively, and there was no sale proportion of any customer more
than 10% of total revenue from sales and services.
Distribution Channels

The distribution channels of Company and its subsidiaries’ products are divided as follows :

(1) Distribution through dealers is to help the product delivery and to increase the distribution channel to
customers in Bangkok and up-country

(2) Direct sale to contfractors and project owners

The Company and its subsidiaries has distributed through dealers and direct sale to contractors and project
owners with the approximately proportion (2012) of 50% and 50% of the revenue from sales and services, respectively.

Sourced of Supply

The major raw materials of the Company and its subsidiary are hot-dip galvanized steel and plastic (PP-R
and PVC) with the proportion of 95% and 5% of total raw material procurement in 2011, respectively.

The hot-dip galvanized steel is the key raw materials for the production of the electrical conduit, qir duct,
and post-tension duct. Such steels were imported from China approximately 91% and 93% of total raw material
procurement in 2011 and 9-month period in 2012, respectively, since China is the source of materials and the Company
is able to select the steel property in the competitive price comparing to that of local.
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Random Copolymer Polypropylene (PP-R) is the key raw material for the production of water pipe. PP-R is
also imported from China since there is no domestic manufacturer. PVC Is used for coating the liquid-tight flexible metal
conduit (LFMC) which can be ordered in the country. The plastic (PP-R and PVC) procurement in 2011 and 9-month
period in 2012 was approximately 4.91% and 6.24% of total raw materal procurement, respectively.

Value of Supply

The Company and ifs subsidiary order the hot-dipped galvanized steel as the major raw materials from suppliers
or tfrading companies which are direct exporter from China. The export proportion is more than 90% of total procurement
in 2011 and 9-month period in 2012. The Company orders from 3 major suppliers or trading companies in China which
1 of these 3 suppliers was ordered more than 30% of total procurement. Such supplier has exported the steel to Company
for more than 5 years and able to deliver the required raw materials within the assighed period of time.

Supply Procurement Policy

To enhance the efficiency of the qualified materials and quantity procurement with the proper price, the Company
employs Chinese agents to source steel raw material form producers in China and to quote prices for the Company to
decide on supply factories. Such agents physically inspect rolled- steel material at good shipment condition in container
prior leaving Chinese ports under orders of the Company. The agents allow the company to source out steel material
with competitive price. Remuneration of the agents is 1.2% of order value. Steel material purchased from China
comparatively was cheaper than that produced in the country approximately 15%, although with commission paid to
the agents. In addition, the Audit Committee resolves to evaluate performance of the agents every quarter to be able
to adjust compensation according to incurred expense. PP-R supply is sourced by the agents; however, there is no
remuneration since, unlike the steel material, the inspection is not needed for the PP-R.

In the case of defect, the Company could claim from the trading companies for the compensation and the
agents will support for such claim.

The supply procurement policy will consider other factors as follows :

1. Raw material quality

2. Delivery fime

3. Price and frend of raw materials
4. Exchange rate

The Company and its subsidiary have a policy to keep the proper stock of raw materials, without the supply

shortage. The production plan enables the Company to plan for the sufficient purchase order for the production by
order the raw materials in advance for 2 months depending on the demand and sell order from customers
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Supply Procurement Process

Planning Department sends a purchase request to Purchasing Department

}

Purchasing Department sends a purchase order
to the agent in China for sourcing

}

The agent sends the pricing of raw materials
to the Company by e-mail/SMS

}

The Company will compare the price to the previous orders, the market trend,
the plant location, and the necessary.
Then, the Company will decide and reply by e-mail / SMS to the agent.

}

The agent will contact a trader to send the sale confirmation to the Company

}

The Company will send a written Sales Confirmation

}

The frader will send an invoice, packing list, and bill of landing
the Company for supply payment

Summary of Material Contracts

The Company has the material contracts as follows:
(1) The office rental contract

Contract party Mr. Lertchai Vongchalyasit and Ms. Kamolpat Vongchaiyasit

Contract date 29 January 2563

Conftractual period 3 years (Ended 31 December 2012)

Rental fee Payment at the end of March, June, September, and December at the amount of

Baht 180,000 per quarter

Summary of material
content The Company rents the office building, warehouse, and others with total area of

1,1142.52 square meftre located 3088 Moo 10 Sukumwit 107 Rd., Samrongnue, Muang,
Samutprakam 10270

The lessee will not sub-lease to other leasee and fransfer the rights to other person
unless the lessee gets a written consent from the lessor.
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(2) The warehouse rental contract
Contract party Ms. Siriwan Tunnguan
Contract date 30 April 2012

Contractual perod 60 months (Ended 30 April 2016)

Rental fee Payment every 6 months at the amount of Baht 32,448

Summary of material

ANNUAL REPORT 2013

content The Company rent a building Icated at 3030 Moo 10 Sukumwit 107 Rd., Samrongnue, Muang.

Samutprakarn 10270 with total area of approximately 400 square matre to be a warehouse.

The lessee will not sub-lease to other lessee and transfer the rights to other person unless the

lessee gets a written consent from the lessor.

Capacity
Product Unit 2010 2011 2012 2013

1. White Conduit (EMT/IMC/RSC)

Non-BOI

Capacity plece / year 4,600,000 5,500,000 5,500,000 5,605,000
ton / year 9,430 11,275 11,275 12,051

Utilization piece / year 2,867,000 3,560,000 2,813,400 1,798,520
ton / year 5,877 7.298 5,767 4,598

Utllization rate (%) 62.33% 64.73% 51.15% 32.09%

BOI

Capacity piece / year - - 2,950,000 3,835,000
ton / year - - 3.216 4,180

Utilization piece / year - - 1,652,600 2,779,430
piece / year - - 1,801 2,970

Utilization rate (%) - - 56.02% 72%

2. Flexible Metal Conduit (FMC)

Capacity ton / year 885 950 910 990

Utilization ton / year 721 Q30 815 Q42

Utilization rate (%) 81.47% 97.89% 89.56% 95.15%

3. Liduid Flexible Metal Conduit (LFMC)

Capacity ton / year 550 550 700 800

Utilization ton / year 460 460 645 700

Utilization rate (%) 83.64% 83.64% 92.14% 87.50%

4. PP-R Water Pipe

Capacity ton / year 330 330 250 260

Utilization ton / year 30 45 36 51

Utilization rate (%) 9.09% 13.64% 14.40% 19.62%

5. Ventilating Conduit / Air Duct

Capacity ton / year 550 600 1,580 1,600

Utilization ton / year 453 520 863 00

Utilization rate (%) 82.36% 86.67% 54.62% 56.25%

6. Post-tension Duct

Capacity ton / year 2,400 3.000 3.070 4,100

Utilization ton / year 1,680 2,350 2,727 3.970

Utilization rate (%) 70.00% 78.33% 88.83% 96.83%

—
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Industry Overview

Electrical conduit, water pipe, ventilating conduit/air duct, and post-tension duct are the necessary construction
materials for the construction business and the electrical setting in various building. Therefore, the Company's product
consumption will comply with the growth of construction and property businesses.

Construction Industry

From past to present, the construction business has growed continually. In 2012, K Research expected that the
construction business would be continue to grow driven by the Government Project together with the construction of private
sector which diversifies risks fo commercial project and property development in up country, including the condominium
project in Bangkok and the increase of power plant construction. Such direction would drive the market value of
construction business in 2012 to be approximately Baht 923,000 — 934,000 milion or growth at 12.2% — 13.5% from 2011.

Propenrty Industry

Agency for Real Estate Affairs (AREA) revedled the overall and trend of the property market in 2012 that the
number of new project opening would be relative to that of 2011 due to the flooding situation in 2011 which affected
to the purchasing decision and more selective of consumers. K Research’s opinion also had the same direction that the
growth of property market in Bangkok and surrounding would be slow down in the beginning of 2012 and expected fo
recover in the lost quarter of the year. The new project opening in Bangkok and surrounding in 2012 would be
approximately 84,500 — 87,500 units focusing on the condominium project development fo replace the slowdown of housing
market.

9. Risk Factors

(1) Risk from raw material price voldatility following world's market price movement

Since the Company’s main raw material is zinc-coated steel, representing 92 — 95 percent of total costs of
raw materials iIn 2009-2011, thus steel price volatility affected by world market price fluctuation has direct impact to revenue,
cost, and net margin of the Company -if it could not adjust the price of finished goods to reflect the increase of raw
material price. In present, the Company purchases steel mainly from China with policy to keep stock for around 2 months,
and no policy to cumulate stock for price speculation. The Company intends to manage such risk by determining selling
price with certain margin to cover raw material price fluctuation. The Company also closely monitors steel price movement
to foresee trend of steel price and demand, both in domestic and overseas. The Company and it subsidiary normally
keep stock at a minimum level if steel price tends to decline and is likely to increase order if steel price trends to go up.
with its experience and long relationship with suppliers, in order to be able to make decision for efficient purchase order
and production volume.

(2) Risk from relying on major fraders who supply raw material

The Company’s main raw material is zinc-coated steel, procured mainly from China due to competitive price.
compared to that of local. Raw material is supplied through agencies or exporters (the Traders™), mainly from 3 of them,
as those Traders are licensed to export and able to provide raw material according to the Company requests of size and
time line with competitive price From 2009-2011, and first 9 months of 2012, the Company purchased raw material through
a major Trader in China at the value representing 50.27, 53.3, 70.05, and 68.26 per cent of total value of purchase,
respectively. Therefore, there is a risk associated with relying on the Trader with possibility of supply shortage if such Trader
is not able to supply raw material to the Company as planned with customer delivery schedule, if without other source

of supply.
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However, such Trader Is not a related person, and has been a supplier for more than 5 years. The Company clso does
not have exclusivity of supply with any Traders, to keep order flexible. The track record without supply shortage under
good relationship with the Traders would not cause any impact to raw material supply to the Company.

(3) Risk from relying on Chinese agents

The Company employs 2 Chinese agents to source steel raw material form producers in China, specifically
in Tianjin and Shanghai areas to quote prices for the Company to decide on supply factories. The agent main task is to
compare price and quality of steel, then working with the Traders to facilitate the orders and documents and shipments.
Such agents physically inspect rolled- steel material at good shipment condition in container prior leaving Chinese ports
under orders of the Company. The agents allow the company to source out steel material with competitive price.
Remuneration of the agents is based on percentage of order value. Steel material purchased from China comparatively
was cheaper than that produced in the country, although with commission paid to the agents. In the case where the
2 Chinese agents discontinue such task of sourcing, coordinating, and inspecting steel material, the Company would incur
higher cost of raw material with possibility of receiving unquadlified raw material, which would decrease its gross margin.
However, such Chinese agent poses skill in steel material sourcing and the Company prefers to maintain contact with
them. In addition, the Audit Committee resolves to evaluate performance of the agents every guarter to be able to
adjust compensation according to incurred expense. The Company also looks at other sources of supply from India and
Vietnam, etc.

(4) Risk associated with foreign currency fluctuation
Purchase of steel material from China, representing more than 90 percent of total purchasing value, was
paid in US Dollar, whilst most of revenue is under Thai Baht. Therefore, there is a risk involving the fluctuation of cumrency
exchange rate, whereby Thai Baht devaluation results to higher cost of goods sold. In the past, the Company did not
have hedging policy. In 2010, gain from currency exchange was Baht 4.01 million, whilst in 2011 there was a loss of
Baht 5.76 milion. Therefore, in June 2011, the Company decided to mitigate forelgn currency exposure by financing through
trust receipt (T/R) in Thai Baht and purchase of forward contract.

(5) Risk associated with interest rate fluctuation
As at December 31, 2011 and September 30, 2012, the Company’s total debt borrowing was Baht 261.90
and 272.97 million respectively, comprising mainly the T/R for working capital and payment of imported raw material.
Long-term loans were utilized for factory and machine investment. The inferest rates range from MLR-1 % 1o MOR+1%.
all loated base. Therefore, if the Interest rate increases, the Company would pay higher inferest expense.
The Company mitigates such risk through monitoring interest rate movement for possibility of refinancing and from raising
fund from the IPO. The Company has not incurred any inferest-payment default.

(6) Risk involving major shareholders being able to control operating power
As af August 1, 2012, Mr. Lertchai Vongchaisit and his associates (including LK Syndicate Co., Ltd.- with his ownership of
97.50 percent), together hold 68.06 percent of outstanding share capital. His group sfill owns enlarged of capital, enabling
to control majority of total votfing rights — including appointment of director or resolutions required majority of shareholder
votes, except resolutions required at least three-fourth of shareholder meeting votes such as capital increase/decrease,
partial of whole business liquidation, etc. Therefore, minority shareholders may not be able to cumulate enough right to
check and balance the votes of major shareholders.
However, the Company has appointed Audit Committee, whose members consist of 3 persons within @ members of the
Board of Directors to audit and balance the power of other board members and management. The Audit Committee
also performs duty to approve any transactions to propose to shareholder for approval to ensure the transparent
management.
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Environmental Impacts

The Company has complied with an environmental standard control by Department of Industrial Works (MOI)
and has its own standard control. The Company has normally inspected sound and light in the factory that will not over
the standard control by MOIL. The Company has no claims from environment problem.

The wastes from production are steel scrap, PVC scrap. The Company can sell scrap from steel to the vendor
who resell it to iron foundry and sell scrap from PVC to plastic factory. The elimination of scrap has to report to MOI.

BOI Certificates

1. Promotional Certificate No. 1367(5)/2555 1368(5)/2555
2. Date of receiving the promotional certificate 30/5/2554 20/5/2554
3. Permission Date 17/2/2555 25/2/2555
4. The promotional investment in the business PVC coating conduit, Metal conduit
water pipe and plastic
connector
Major benefit for the company
4.1 Exemption from Income tax on profit received - 3 years
totaling not exceed than 100% of investment excluding the
cost of land and working capital from the date of the first
earned revenue from operation
4.2 Exemption from income tax on profit revived 8 years -
from the operation that has been promoted from the date
of the first earned revenue from operation
4.3 Exemption from the dividends of the business 8 years 3 years
which has been promoted as a tax
4.4 Exemption from import duties for imported raw Life time of promotion Life time of promotion
materials and essenfial materials for use in production for
export for a period of one year from the date of the first
4.5 Exemption from import duties on machinery Exemption 50% of reduction of import
by Board's approval dutfies excluding machinery
whose import duties are less
than 10% Metal conduit
5. Production volume (piece yean or highest weight exempted s Steel conduit — Tread e qapproximately
from tax coupling 29,290 ton/year 33.625 ton/year
e« PVC coating conduit
18,900 ton/year
o Water pipe and fitting
21,375 ton/year
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during fiscal year from January to December 2013

PERSON WITH
NATURE OF OUTSTANDING NECESSITY AND REASONABLENESS
POSSIBILITY TO RELATIONSHIP AMOUT (BAHT) COMMITTEE OPINION
TRANSACTION AMOUNT (BAHT) OF TRANSACTIONS
CAUSE CONFLICT
Mr. Lertchai Board and Shareholder Personal guarantee for
Vongchaiyasit company
Mr. Lertchai Vongchaiyasitguarantee The said transaction has its reasonableness
the unused bank 10,000,000 -
for the company without remuneration and was beneficlal to the business operation
overdraft
of the company and its subsidiaries since Mr.
L/C,TRT/T,BIC 25,000,000 -
Lerichal Vongchalyasitguarantee for the
FORWARD 25,000,000 -
company without remuneration.
Financlal 7,485,060 2,776,450
Lease(Vehicle)
personal guarantee for
company subsidiaries
the unused bank
27,000,000 -
overdraft
3.024,484.53
Term Loan
16,800,000 28,775,498.38
Trust Receipt
50,000,000 -
Bridging Loan
3,000,000 16,430,000
FORWARD
50,000,000 1,690,155
Financial
5,671,600
Lease(Vehicle)
Office rental fee 960,000 80,000 The company rent office and around | The sald transaction has its reasonableness, the
areds from Mr. Lertchai Vongchaiyasith | rental fee considered was market price.
at the rate Baht 80,000 per month which
increased from Bath 60,000 per month
of the previous contact
J8V Technical Co., Subsidiary, Mr. Lertchal Sales revenue 70,662,377.89 - -The Company and JSV Technical | 1. The said transaction was reasonableand
Ltd. (JSVT) Vongchalyasit as common Goods and material 14,268.850.77 - purchased material from each otherin | considered as a normal transaction.
directs Trade Aci it - 10,452,221.93 der t i i t.
rector rade Accoun orerta save imporling cos 2.The said transaction was reasonable, the
Receivable - 7,273,765.06
rental fee considered was the market price
Trade Accounts
Payable
Rental Income 3,600,000 300,000
-The company has a building at | 3.The sald transaction was reasonable, the price
A Phanthong for rent, rental fee at Baht | considered was the market price
300,000 per month (115.74 Baht/Sqm)) ) X
4. The said transaction was reasonable and
Service revenue 4.593,962 213.784.09 - JSVT hiredJSVH to slit the steel sheet | considered as a normal transaction.
at market price
-The company and its subsidiaries share
Pald electrical bill 4.,701,693.80 pany 5.The said transaction was reasonable, the price
377.412.80 the electrical meter X
was market price
Purchased vacuum -plpe used with vacuum machine . . .
i . 64,375.50 6.The said transaction was reasonable, the price
pipe accessories
h -Cutting blades have been sent with | considered was included Importing expense.
n JSVT importing order X
Purchased steel cutting 7.The sald transaction was reasonable, the price
blade 152,200 considered was included Importing expense.
- -Magnets have been sent with JSVT
Purchased magnet 9,438 9 8.The sald transaction was reasonable, the price
considered was included importing expense.
Purchased tapping -Tapping blade sets have been sent with
blade set 124,825
JSVT importing order
9. The said fransaction was reasonableand
. considered as a normal transaction.
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PERSON WITH
NATURE OF OUTSTANDING NECESSITY AND REASONABLENESS
POSSIBILITY TO RELATIONSHIP AMOUT (BAHT) COMMITTEE OPINION
TRANSACTION AMOUNT (BAHT) OF TRANSACTIONS
CAUSE CONFLICT
Purchased lead 36,685 sead has been sent with JSVT
importing order
10. The said transaction was reasonable. Interest
Loan receivable 40,000,000 40,000,000 ) rate was the bank rate.
-Loan for setting up manufacture and
machine, Interest rate 7% per year
Iinterest receive 951,232.88 467,945.21 . 5 . I
-interest receive from its subsidiaries
dividend income 46,800,059.53 - -Its subsidiaries pald dividend at Baht
2,340.237 per share
JSV Spring Co.,Ltd. 1. Ms. Prakrong Namnanthasith Spring ordering 1,800 - - Purchased spring used for machine X X
1. The said transaction was reasonableand
as common director expense
consldered as a normal transaction.
2. Ms. Prakrong
Namnanthasithand Mr. Purchased bathroom 4,112.15 - - purchased bath room accessories at | 2-1he seld tansaction was reasonableand
Panupong Vijithongruang are accessories market price to give to customers as a | considered as a normal transaction.
directors of JSVH holding gift
72.40% and 4.80% of share in
JSV SPRING Trade Accounts 4,400.00
3. LK syndicate Co., Ltd hold the | Payable -Sold waste product at market price 3The said fransaction was reasonableand
major share of JSVH at 17.20% - consldered as a normal transaction.
and major share of JSVSPRING Sold waste plpa 7,664.02
at 17.20%
-Grinder has combined with the | 4.The said transaction was reasonableand
Sold grinder 58,619.86 - subsidiaries shipment. considered as a normal transaction.
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11. Financial Position and Operating Performance

ARROW SYNDICATE PUBLIC COMPANY LIMITED AND SUBSIDIARY
STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2013 AND 2012
Unit: Baht

Consolidated financial statements Separate financial statements

December 31, 2013 December 31, 2012 January 1, 2012 December 31, 2013 December 31, 2012 January 1, 2012

Notes (RESTATED) (RESTATED) (RESTATED) (RESTATED)
Assets
Current assets
Cash and cash equivalents 5 12,731,206.19 71,245,348.06 9,767,451.13 8,244,912.62 69,226,224.86 672,942.56
Trade and other receivables - net 4,6 208,854,991.47 173,197,217.15 143,025,729.26 170,072,679.91 145,366,443.24 120,395,682.26
Short-term loans to subsidiary 4 - - - 40,000,000.00 - -
Inventories - net 7 223,590,670.64 192,238,032.77 168,204,368.25 176,883,391.68 164,832,372.08 142,634,515.87
Total current assets 445,176,868.30 436,680,597.98 320,997,548.64 395,200,984.21 379,425,040.18 263,703,140.69
Non-current assets
Investment in subsidiary - at cos! 8 - - - 1,999,800.00 1,999,800.00 1,999,800.00
Restricted deposits at financial institutions 9,13 31,557,955.60 30,835,278.95 47,489,408.03 12,446,003.62 12,184,876.12 27,261,586.41
Investment property - nel 10, 13, 16 - - - 15,402,348.09 15,948,092.44 16,493,836.79
Property, plant and equipment - net 11,13, 15,16  249,834,426.41 230,950,177.71 208,729,131.48 176,816,643.70 177,246,976.82 175,489,992.93
Intangible assets - net 12 3,113,932.52 2,677,005.45 3,052,796.93 784,092.49 553,421.25 824,859.53
Deferred tax assets 2,22 1,608,450.39 1,606,946.34 2,031,962.83 1,332,529.18 1,309,781.75 1,742,601.75
Other non-current assets 215,192.47 221,043.17 503,392.47 125,300.00 125,300.00 422,300.00
Total non-current assets 286,329,957.39 266,290,451.62 261,806,691.74 208,906,717.08 209,368,248.38 224,234,977.41
Total assets 731,506,825.68 702,971,049.60 582,804,240.38 604,107,701.29 588,793,288.56 487,938,118.10

ARROW SYNDICATE PUBLIC COMPANY LIMITED AND SUBSIDIARY
STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2013 AND 2012
Unit: Baht

Consolidated financial statements Separate financial statements

December 31, 2013 December 31, 2012 January 1,2012 December 31, 2013 December 31,2012 January 1, 2012

Notes (RESTATED) (RESTATED) (RESTATED) (RESTATED)
Liabilities and Shareholder's Equity
Current liabilities
Bank overdrafts and short-term loans from financial instit! 13 28,775,498.39 42,607,799.58 239,737,792.41 - 13,260,769.42 197,436,823.56
Trade and other payables 4,14 40,769,121.51 29,284,622.10 30,933,563.70 35,719,116.45 24,300,216.22 29,187,419.28
Income tax payable 12,965,249.19 8,991,273.74 9,407,059.59 4,813,305.33 2,608,003.27 -
Current portion of liabilities under financial leases agreen 15 2,298,717.21 2,156,089.48 1,7567,495.55 1,347,581.30 1,267,296.70 1,044,092.21
Current portion of long-term loans from financial institutio 16 5,230,000.00 9,738,878.69 8,815,743.56 2,760,000.00 7,268,878.69 8,815,743.56
Total current liabilities 90,038,586.30 92,778,663.59 290,651,654.81 44,640,003.08 48,705,164.30 236,484,078.61
Non-current liabilities
Liabllities under financlal leases agreements - ne’ 15 4,056,243.05 6,368,472.13 6,000,321.56 2,235,227.3C 3,596,320.47 3,651,268.90
Long-term loan from financlal institutions - net 16 8,464,224.41 24,276.451.81 13,352,318.01 7,909,739.88 21,746,451.81 13,352,318.01
Employee benefit obligations 17 5,015,309.00 5,249,094.03 5,274,742.00 4,396,228.00 4,714,540.03 4,813,715.00
Total non-current liabilities 17,5635,776.46 35,894,017.97 24,627,381.57 14,541,195.18 30,0567,312.31 21,817,301.91
Total liabllities 107,574,362.76 128,672,681.56 315,279,036.38 59,181,198.26 78,762,476.61 258,301,380.52
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ARROW SYNDICATE PUBLIC COMPANY LIMITED AND SUBSIDIARY
STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2013 AND 2012
Unit: Baht

Consolidated financial statements Separate financial statements

December 31, 2013 December 31, 2012 January 1,2012 December 31, 2013 December 31, 2012 January 1, 2012

Notes (RESTATED) (RESTATED) (RESTATED) (RESTATED)
Liabilities and Shareholder's Equity
Shareholders' equity
Share capital
Authorized share capltal 18
Common shares 200 million shares, Baht 1 par value 200,000,000.00 200,000,000.00 200,000,000.00 200,000,000.00
Common shares 1,319,500 shares, Baht 100 par value 131,950,000.00 131,950,000.00
Issued and fully paid-up
Common shares 200 million shares, Baht 1 par value 200,000,000.00 200,000,000.00 - 200,000,000.00 200,000,000.00 -
Common shares 1,319,500 shares, Baht 100 par value - - 131,950,000.00 - - 131,950,000.00
Discount from purchasing investments in subsidiary - ne 8 7,442,633.20 7,442,633.20 7,442,633.20 - - -
Premium on common shares - nel 18 215,556,845.37 215,556,845.37 - 215,556,845.37 215,556,845.37 -
Retained eamings
Appropriated
Legal reserve 19 13,524,700.00 7,524,700.00 524,700.00 13,524,700.00 7,524,700.00 524,700.00
Unappropriated 2 187,400,039.51 143,767,442.62 127,603,804.43 115,844,957.66 86,949,266.58 97,162,037.58
Total equity attributable to owners of parent 623,924,218.08 574,291,621.19 267,521,137.63 544,926,503.03 510,030,811.95 229,636,737.58
Non-controlling interests 8,244.85 6,746.85 4,066.37 - - -
Total shareholders' equity 623,932,462.93 574,298,368.04 267,525,204.00 544,926,503.03 510,030,811.95 229,636,737.58
Total liabilities and shareholders' equity 731,506,825.69 702,971,049.60 582,804,240.38 604,107,701.29 588,793,288.56 487,938,118.10
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ARROW SYNDICATE PUBLIC COMPANY LIMITED AND SUBSIDIARY
STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2013 AND 2012

ANNUAL REPORT 2013

Unit: Baht

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012
Notes (RESTATED) (RESTATED)
30
Revenues
Sales 4 868,230,016.99 769,199,916.70 643,235,226.68 582,871,344.49
Services income 4 12,213,771.03 6,578,216.05 4,593,962.00 2,551,453.00
Total revenues 880,443,788.02 775,778,132.75 647,829,188.68 585,422,797.49
Cost of sales and services 4 (631,345,031.41) (560,961,816.32) (506,335,717.25) (457,508,459.93)
Gross profit 249,098,756.61 214,816,316.43 141,493,471.43 127,914,337.56
Dividend income 20 - - 46,800,059.53 19,998,000.00
Rental income 4 - - 3,600,000.00 3,600,000.00
Other incomes 4 9,512,308.93 13,182,872.26 7,300,908.93 6,818,713.05
Selling and service expenses (56,712,892.74) (45,929,116.39) (36,765,645.35) (29,540,353.14)
Administrative expenses (42,091,323.63) (46,551,644.78) (35,150,940.81) (36,885,181.74)
Finance costs - interest expense (6,127,771.40) (18,413,840.14) (4,041,609.14) (15,508,654.62)
Profit before income tax expenses 153,679,077.77 117,104,587.38 123,236,244.59 76,396,861.11
Income tax expenses 23 (24,040,302.03) (24,002,768.71) (8,340,553.51) (9,676,132.11)
Profit for the years 129,638,775.74 93,101,818.67 114,895,691.08 66,720,729.00
Other comprehensive income - - - -
Total comprehensive income for the years 129,638,775.74 93,101,818.67 114,895,691.08 66,720,729.00
Attributable to profit /Total comprehensive income attributable to:
Equity holders of the parent 129,632,597.67 93,097,138.19 114,895,691.08 66,720,729.00
Non-controlling interests 6,178.07 4,680.48 - -
129,638,775.74 93,101,818.67 114,895,691.08 66,720,729.00
Eamings per share
Basic earnings per share 0.65 0.66 0.57 0.47
Weighted average number of ordinary shares (Shares) 200,000,000 141,665,890 200,000,000 141,665,890
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ARROW SYNDICATE PUBLIC COMPANY LIMITED AND SUBSIDIARY
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2013 AND 2012

Balance as at January 1, 2013 before adjustment
Effects of changes In accounting policles
Balance as at January 1, 2013 after adjustment
Changes in shareholders' equity for the year :
Dividends paid
Legal reserve
Total comprehensive income for the year

Balance as at December 31, 2013

Balancs as at January 1, 2012 before adjustment
Effects of changes In accounting policies
Balance as at January 1, 2012 after adjustment
Changes in shareholders' equity for the year :

Received from increasing common shars

Premium on commeon shares - net

Dividends pald

Legal reserve

Total comprahensive iIncome for the year

Balance as at December 31, 2012

@ARR \2'4

SYNDICATE

Unit: Baht

Consolidated fnanclal statements

Shareholders' Equity of the Conpany

ARROW SYNDICATE PUBLIC COMPANY LIMITED AND SUBSIDIARY

STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2013 AND 2012

Balance as at January 1, 2013 before adjustment
Effects of changes in accounting policles
Balance as at January 1, 2013 after adjustment
Changes in shareholders' equity for the year :

Dividends paid

Legal reserve

Total comprehensive income for the year

Balance as at December 31, 2013

Balance as at January 1, 2012 before adjustment
Effects of changes in accounting policles
Balance as at January 1, 2012 after adjustment
Changes in shareholders' equity for the year :

Received from increasing common share

Premium on common shares - net

Dividends paid

Legal reserve

Total comprehensive income for the year

Balance as at December 31, 2012

29

Retained eamings Total Total
Premlum on Discount from Appropriated Shareholders' Equity  Non-controlling Shareholders*
Notes Share capital common shares pt ing i to legal reserve Unappropriated of the Conpany interests Equity
200,000,000.00 215,556,845.37 7.442,633.20 7.524,700.00 142,160,625.22 572,684,703.79 8,717.91 572,691,421.70
2 - - - - 1,606,916.62 1,606,916.62 29.72 1,606,946.34
200,000,000.00 215,556,845.37 7.442,633.20 7,524,700.00 143,767, 441.84 574,291,620.41 8,747.83 574,298,368.04
20 - - - - (80,000,000.00) (80,000,000.00) (4,680.85)  (80,004,680.85)
19 N - - 6,000,000.00  (6,000,000.00) - - -
- - - - 129,632,597.67 129,632,687.67 6,178.07 129,638,775.74
200,000,000.00 215,556,845.37 7.442,633.20 13,524,700.00 187,400,039.51 623,924,218.08 8,244.85 623,932,462.93
131,850,000.00 - 7,442,633.20 524,700.00 125,571,870.54 265,489,203.74 4,037.43 265,493,241.17
2 - - - - 2,031,933.89 2,031,933.89 28.94 2,031,962.83
131,850,000.00 - 7.442,633.20 524,700.00 127,603,804.43 267,521,137.63 4,066.37 267,525,204.00
18 68,050,000.00 - - - - 68,050,000.00 - 68,050,000.00
18 - 215,556,845.37 - - - 215,556,845.37 - 215,556,845.37
20 - - - - (69,933,500.00) (69,933,500.00) (2,000.00) (69,935,500.00)
19 - - - 7,000,000.00 (7,000,000.00) - - -
- - - - 93,097,138.1¢ 93,097,138.19 4,680.48 93,101,818.67
200,000,000.00 215,556,845.37 7,442,633.20 7,524,700.00 143,767,442.62 574,291,621.19 8,746.85 574,298,368.04
Unit: Baht
Separate financlal statements
Retalned earnings
Premium on Appropriated
Notes Share capital common shares to legal reserve Unappropriated Total
200,000,000.00 215,556,845.37 7,524,700.00 85,639,484.83 508,721,030.20
2 - - - 1,309,781.76 1,309,781.756
200,000,000.00 215,556,845.37 7,524,700.00 86,949,266.58 510,030,811.95
20 - - - (80,000,000.00) (80,000,000.00)
19 - - 6,000,000.00 (6.000,000.00) -

- - - 114,895,691.08 114,895,691.08
200,000,000.00 215,556,845.37 13,524,700.00 115,844,957.66 544,926,503.03
131,950,000.00 - 524,700.00 95,419,435.83 227,894,135.83

2 - - - 1,742,601.75 1,742,601.75
131,950,000.00 - 524,700.00 97,162,037.58 229,636,737.58
18 68,050,000.00 - - - 68,050,000.00
18 - 215,556,845.37 - - 215,556,845.37
20 - - - (69,933,500.00) (69,933,500.00)
19 - - 7,000,000.00 (7.000,000.00) -

- - - 66,720,729.00 66,720,729.00

200,000,000.00 215,556,845.37 7,524,700.00 86,949,266.58 510,030,811.95
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ARROW SYNDICATE PUBLIC COMPANY LIMITED AND SUBSIDIARY
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2013 AND 2012

Cash flows from operating activities:
Profit before income tax expense
Adjustments to reconcile profit before income tax expense
to cash provided by (used in) operating activities:
Depreciation and amortization
Reversing doubtful accounts
Reversing from revaluation of inventories
Dividends income
(Gain)loss from sales and write-off of assets
Employee benefit obligations
Finance costs
Gain from operating activities before changes in operating assets and liabilities
Change in operating assets - (increase) decrease
Trade and other receivables
Inventories
Other non-current assets
Change in operating liabilities - increase (decrease)
Trade and other payables
Employee benefit paid
Cash provided by operating activities
Paid income tax
Net cash provided by operating activities
Cash flows from investing activities:
(Increase) Decrease in restricted deposits at financial institutions
Purchase of fixed assets
Purchase of intangible assets
Short-term loans to subsidiary
Proceeds from sales of fixed assets
Dividends
Net cash provided by (used in) investing activities
Cash flows from financing activities:
Interest paid
Decrease in bank overdrafts and short-term loans from financial institutions
Received from long-term loans from financial institutions
Repayment of long-term loan from financial institution
Decrease in liabilities under financial leases agreements
Received from increasing common share - net
Dividends paid
Payment of dividend for non-controlling interests
Net cash provided by (used in) financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the years

Cash and cash equivalents at the end of the years

ANNUAL REPORT 2013

Unit: Baht
Consolidated financial statements Separate financial statements
2013 2012 2013 2012
153,679,077.77 117,104,587.38 123,236,244.59 76,396,861.11
20,930,816.60 18,896,961.36 16,554,726.67 14,534,511.41
241,305.31 (907,106.63) 432,049.20 (907,106.63)
- (888,480.34) - (888,480.34)
- - (46,800,059.53) (19,998,000.00)
(215,341.40) 5,847,278.93 (224,531.98) 5,860,448.80
857,5650.99 814,352.03 773,023.99 740,825.03
7,079,004.28 18,413,840.14 4,041,609.14 15,508,654.62
182,572,413.55 169,281,432.87 98,013,062.08 91,247,714.00
(49,336,054.04) (25,857,093.57) (25,138,285.87) (24,063,654.35)
(31,352,637.87) (23,145,184.18) (12,051,019.60) (21,309,375.87)
5,850.70 282,349.30 - 297,000.00
24,921,473.82 (5,056,229.29) 11,418,900.23 (4,887,203.06)
(1,091,336.02) (840,000.00) (1,091,336.02) (840,000.00)
125,719,710.14 104,665,275.13 71,151,320.82 40,444,480.72
(20,067,830.63) (23,993,538.07) (6,157,998.88) (6,635,308.84)

105,651,879.51

80,671,737.06

64,993,321.94

33,809,171.88

(722,676.65) 16,654,129.08 (261,127.50) 15,076,710.29
(39,694,610.86) (44,393,957.04) (15,407,642.95) (20,271,961.47)
(733,870.00) - (431,750.00) -
- - (40,000,000.00) -
391,829.89 446,462.00 254,604.49 217,200.00
- - 46,800,059.53 19,998,000.00
(40,759,327.62) (27,293,365.96) (9,045,856.43) 15,019,948.82
(7,079,004.28) (18,413,840.14) (4,041,609.14) (15,508,654.62)
(13,832,301.19) (197,129,992.83) (13,260,769.42) (184,176,054.14)
- 20,000,000.00 - 15,000,000.00
(20,321,106.09) (8,152,731.07) (18,345,590.62) (8,152,731.07)

(2,169,601.35)

(1,875,255.50)

(1,280,808.57)

(1,111,743.94)

- 283,606,845.37 - 283,606,845.37
(80,000,000.00) (69,933,500.00) (80,000,000.00) (69,933,500.00)
(4,680.85) (2,000.00) - -
(123,406,693.76) 8,009,525.83 (116,928,777.75) 19,724,161.60
(58,514,141.87) 61,477,896.93 (60,981,312.24) 68,553,282.30
71,245,348 06 9,767,451.13 69,226,224 86 672,942.56
12,731,206.19 71,245,348.06 8,244,912.62 69,226,224 .86
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ARROW SYNDICATE PUBLIC COMPANY LIMITED AND SUBSIDIARY
NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2013 AND 2012

1. GENERAL INFORMATION

Arrow Syndicate Public Company Limited (“the Company”), formerly named J.S.V. Hardware Company Limited, registered
to be a juristic person under the Civil and Commercial Code on May 2, 1988 and becomes a public company limited
and changed its name as Arrow Syndicate Public Company Limited and registered with the Minisiry of Commerce on
August 1, 2012,

The principal activities of the Company are manufacturing and selling various conduits in construction and building,
electrical conduit and PPR pipe in water treatment system.

The Company’s Head Office Is located at 31 Moo 1, Tambon Panthong, Amphoe Panthong., Chonbur. The Company had
the first branch located at 3088 Moo 10, Tambon Samrong nuea, Amphoe mueang Samut Prakan. the second branch
located at 48 Moo 1, Tambon Panthong., Amphoe Panthong, Chonburi.

As at December 25, 2012, the Company registered 1o be an Initial Public with the MAI (Market for Alternative Investment).

2. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS AND CONSOLIDATED FINANCIAL STATEMENT PRESENTATION

2.1 The accompanying financial statements are prepared in accordance with Thai Financial Reporting Standards
(“TFRS™) including related interpretations and guidelines promulgated by the Federation of Accounting Professions (“FAP™)
in conformity with generally accepted accounting principles in Thailond and applicable rules and regulations of the Securities
and Exchange Commission.
The presentation of the financial statements has been made in compliance with the stipulations of the Notification of the
Department of Business Development dated September 28, 2011, issued under the Accounting Act B.E. 2543.
The accompanying financial statements have been prepared in the Thal language and expressed in Thai Baht. Such financial
statements have been prepared for domestic reporting purposes. For the convenience of the readers not conversant with
the Thai language, an English version of the financial statements has been provided by translating from the Thai version
of the financial statements.
The preparation of the financial statements in conformity with Thai Financial Reporting Standards (“TFRS”) requires
management to make judgments, estimates and assumptions that affect the application of policies and reported amounts
of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under the circumstances, the results of which form the basis
of making the judgments about camying amounts of assets and liabilities that are not readily apparent from other sources.
Subsequent actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised, if the revision affects only that period, and in the period of the
revision and future periods, if the revision affects both current and future periods.

2.2 Basis for preparation of the consolidated financial statements
The consolidated financial statements include the Company and its subsidiary, J.S.V. Technical Company Limited (Referred
to as the “Group™) which the Company holds 99.99% of registered share capital since December 22, 2009.
The subsidiary Is an entity controlled by the Company. Control exists when the Company has the power, directly or
indirectly through the subsidiary, to govern the financial and operating policies of an entity so as to obtain benefits from
its activities. The financial statements of the subsidiary are included in the consolidated financial statements from the date
that control commences until the date that control ceases.
Significant infercompany transactions and balances between the Company and the subsidiary have been eliminated.
The financial statements of the subsidiary are prepared using the same significant accounting policies as the Company.
The separate financial statements, which presented investments in subsidiary under the cost method, have been prepared
solely for the benefit of the public.
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Adoption of new and revised TFRS

The Federation of Accounting Professions issued Thai Accounting Standards (“TAS™), Thai Financial Reporting Standard (“TFRS™),
Thai Interpretations (“TI") and Accounting Guidance which are effective for fiscal years beginning on or after January
1, 2013 as follows :

TAS/TFRS/TI Topic

TAS 12 Income Taxes

TAS 20 (revised 2009) Accounting for Government Grants and Disclosures of Government Assistance
TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Ratfe

TFRS 8 Operating Segments

T 10 Govemment Assistance — In Case of No Specific Relation to Operating Activities
Tl 21 Income Taxes — Recovery of Revalued Non-Depreciable Assets

Tl 25 Income Taxes — Changes in the Tax Status of an Enterprise or its Shareholders
FAP’s announcement No. 34/2012 Accounting Guidance for Transfer and Transferred of Financial Assets

In the year 2013, the Group has adopted new and revised TFRS which are effective for the financial statements for the
period beginning on or after January 1, 2013. Such transition affected the Group’s overadll financial position and financial
performance as follows :

Thai Accounting Standard (TAS) No. 12 — Income taxes

The main change introduced by TAS 12 is the requirement to account for deferred tax assets and liabilities in the Group’s
financial statements. Deferred tax assets and liabililes are the amounts of income taxes recoverable and payable,
respectively, in future periods in respect of temporary differences between the carrying amount of the assets or liabilities
in the statement of financial position and the amount attributed to that assets or liabllities for tax purposes; and the carry
forward of unused tax losses.

The Group adopted TAS 12 with effective from January 1, 2013. The effects of the change were recognized retrospectively
in the financial statements and the statement of financial position as at December 31, 2012 and January 1, 2012 and the
statement of comprehensive income for the year ended December 31, 2012 were adjusted accordingly. The management
estimates that the impact on the financial statements as follows :

Unit: Baht

Consolidated financial statements Separate financial statements

As at December 31, As at December 31, AsatJanuary1, Asat December 31, As at December 31, As at January 1,

2013 2012 2012 2013 2012 2012
The Statements of financial position
Increase in deferred tax assets 1,608,450.39 1,606,946.34 2,031,962.83 1,332,529.18 1,309,781.75 1,742,601.75
Increase in retained earnings 1,608,450.39 1,606,946.34 2,031,962.83 1,332,529.18 1,309,781.75 1,742,601.75
Increase in shareholders’ equity 1,608,422.80 1,606,916.62 2,031,933.89 1.332,529.18 1,309,781.75 1,742,601.75
Increase in non-controlling interest 27.59 29.72 28.94 - - -
Increase in total shareholders’ 1,608,450.39 1,606,946.34 2,031,962.83 1,332,529.18 1,309,781.75 1,742,601.75
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Unit: Baht
Consolidated financial statements Separate financial statements
2013 2012 2013 2012

The statements of comprehensive income

for the years ended December 31,

Increase (Decrease) in income tax expenses (1,504.05) 425,016.49 (22,747.43) 432,820.00
Increase (Decrease) in profit for the years 1,504.05 (425,016.49) 22,747.43 (432,820.00)
Increase (Decrease) in basic earnings per 0.00 (0.30) 0.01 (0.31)

New and revised Thai Financial Reporting Standards not yet effective
a) Thal Accounting Standards (TAS), Thai Financial Reporting Standards (“TFRS™, Thal Financial Reporting Interpretation (“TFRI™)
and Thai Interpretation (“TI") which are effective for the financial statements for the period beginning on or after January

1, 2014 as follows :

TAS/TFRS/TFRI/TI

TAS 1 (revised 2012)
TAS 7 (revised 2012)
TAS 12 (revised 2012)
TAS 17 (revised 2012)
TAS 18 (revised 2012)
TAS 19 (revised 2012)
TAS 21 (revised 2012)
TAS 24 (revised 2012)
TAS 28 (revised 2012)
TAS 31 (revised 2012)
TAS 34 (revised 2012)
TAS 38 (revised 2012)
TFRS 2 (revised 2012)
TFRS 3 (revised 2012)
TFRS 5 (revised 2012)
TFRS 8 (revised 2012)
TFRI 1

TFRI 4

TFRI &

TFRI 7

TFRI 10

TFRI 12
TFRI 13

Topic

Presentation of Financial Statements

Statement of Cash Flows

Income Taxes

Leases

Revenue

Employee Benefits

The Effects of Changes in Foreign Exchange Rate

Related Party Disclosures

Investments in Associates

Interests in Joint Venture

Interim Financial Reporting

Intangible assets

Share-based Payment

Business Combinations

Non-current Assets Held for Sale and Discontinued Operations
Operating Segments

Changes in Existing Decommissioning, Restorafion and Similar Liabilities
Determining whether an Arrangement contains a Lease

Rights to Interests arising from Decommission, Restoration and Environmental
Rehabilitation Funds

Applying the Restatement Approach under TAS 29 Financial Reporting in
Hyperinflationary Economies

Interim Financial Reporting and Impairment

Service Concession Arrangements

Customer Loyalty Programmes

133
—



ANNUAL REPORT 2013
SYNDICATE

TAS/TFRS/TFRI/TI Topic

TFRI 17 Distributions of Non-cash Assefs to Owners

TFRI 18 Transfers of Assets from Customers

T 15 perating Leases-Incentives

Tl 27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease
Tl 29 Disclosure-Service Concession Arrangements

Tl 32 Infangible Assets-Web Site Costs

The management of the Group Is assessing the Impacts of these TAS/TRFS/TFRI/TI on the financial statements for the year
in which they are initially applied.

b) Thai Financial Reporting Standard (TFRS) which is effective for the financial statements for the period beginning on or
after January 1, 2016 as follows :

TFRS Topic
TFRS 4 Insurance Contracts

The management of the Group is assessing the impacts of this TFRS on the financial statements for the year in which they
are initially applied.

3. SIGNIFICANT ACCOUNTING POLICIES

3.1 Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, cheques In fransit and deposits at bank and fixed deposit with maturity
period not over than 3 months except for cash at banks held as collateral.

3.2 Trade receivables
Trade receivables are stated at cost net of allowance for doubtful accounts. Allowance for doubtful accounts is an
estimate of those amounts which may prove to be uncollectible based on a review of the current status of existing
accounts recelvables.

3.3 Inventories
Inventories are stated at the lower of cost or net redlizable value. Net redlizable value is the estimate of the selling price
in the ordinary course of business, less the costs of completion and selling expenses.
Cost is calculated using the weighted — average method and comprises all costs of purchases, costs of conversion and
other costs Incurred in bringing the inventories to their present location and condition.
Cost of finished goods and work in process comprises raw materials, direct labor cost, other direct expenses and direct
overhead expenses.

3.4 Invesiments in the subsidiary company
Investments in the subsidiary, stated in the separate financial statements, were recorded by the cost method less allowance
for impairment (f any).

3.5 Investment property
Investment property is stated at cost less accumulated depreciation and impairment losses (f any).
Depreciation is calculated by the straight-line method over the estimated useful lives of the assets.
In the year 2011, the Company changed the estimate useful life of its investment property from 20 years to 33 years.
The Company’s investment property held for used in operation of the Group is not present as investment property in
consolidated financial statement. However, this property is present as investment property in separate financial statement.
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3.6 Property, Plant and Equipment
Owned assets
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses (if any).

Leased assets

Leases In terms of which the Company and subsidiary all the risk and rewards of ownership are classified as finance leases.
Equipment acquired by way of finance leases is capitalized at the lower of its fair value or the present value of the
minimum lease payments at the inception of the lease, less accumulated depreciation and impairment losses. Lease
payments are apportioned between the finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are charged directly to the statement of
comprehensive income.

nt nditur
Subsequent expenditures relating to an item of property. plant and equipment are added to the carrying amount of the
asset when it Is probable that the future economic benefits in excess of the originally assessed standard of performance
of the existing asset will flow to the Company and the subsidiary. All other subsequent expenditures are recognized as an
expense in the period in which it is incurred.

D iati

No depreciation is provided, improvements on land or assets under construction.

Depreciation of building and equipment is calculated by the straight-line method over the estimated useful lives based
on their costs less residual value.

Number of years

Building 20 - 33
Matchines 5-10
Tools and equipments 5-10
Office equipments 5-10
Fixtures 5-10
Vehicles 5

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.
In the year 2011, the Company changed the estimate useful life of its building from 20 years to 33 years.

3.7 Intangible assets
Intangible assets are stated at cost less accumulated depreciation and impairment losses (if any).
The Group amortized intangible assets on a straight-line method over the estimated useful life are as follows :

Computer software 5 years
Golf member club Term of agreement
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3.8 Trade and other payables
Trade and other payables are stated at cost

3.9 Provisions
A provision is recognized in the statements of financial position when the Company has a present legal or constructive
obligation as a result of past events, and It is probable that an outflow of economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation, if the effect is material.

3.10 Revenue
Sales are recognized upon the delivery of products and the fransfer of significant risk and ownership to the customers.
Service revenue is recognized when service is rendered.

3.11 Expenses
Operating leases
Payments made under operating leases are recognized in the statements of comprehensive income on a straight line basis
over the terms of the lease. Lease incentives received are recognized in the statements of comprehensive income as an
infegral part of the fotal lease payments made. Contingent rentals are charged to the statements of income in the
accounting peried In which they are incurred.

inance | ment:
Minimum lease payments are apportioned between the finance charge and the reduction of the outstanding liabilities.

The finance charge is amortised using the effective interest rate method over the period to maturity.

Other income and expenses

Interest expenses and similar costs are charged to the statement of comprehensive income in the period in which they
are incurred. The interest component of finance lease payments is recognized in the statement of comprehensive income
using the effective interest rate method.

Interest income is recognized in the statement of comprehensive income on an accrued basis.

3.12 Foreign currencies
Transactions in foreign currencies are converted according to the foreign exchange rates ruling on the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the statements of financial position date
are converted to Thai Baht at the foreign exchange rates ruling on that date. Foreign exchange differences arising from
conversion are recognized in the statements of comprehensive income.
Non-monetary assets and liabilitles in foreign currency that are measured In terms of historical cost are converted using
the foreign exchange rates ruling on the date of the transaction. Non-monetary assets and liabilities denominated in foreign
currencles that are stated at fair value are converted to Thai Baht af the foreign exchange rates ruling on the date that
fair value was determined.

3.13 Related parties
Related parties are defined as persons or companies that control other persons or companies or have significant influence
over other persons or companies in making financial and/or operational decisions. This includes the companies that have
common shareholders or executive management.
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3.14 Income tax expenses
Income tax expense for the year comprises current tax and deferred tax.
Current taox and deferred tax are recognised in profit or loss except to the extent that they relate to items recognised
directly in shareholders’ equity or in other comprehensive income.
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the end of reporting period date, and any adjustment to tax payable in respect of previous
years,
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes.
Deferred tox Is measured at the tax rates that are expected to be applied to the temporary differences when they reverse,
using tax rates enacted or substantively enacted at the end of reporting period date.
In determining the amount of current and deferred tax, the Group takes intfo account the impact of uncertain tax positions
and whether additional taxes and interest may be due. The Group believes that ifs accruals for tax liabilities are adequate
for all open tax years based on its assessment of many factors, including interpretations of tax law and prior experience.
This assessment relies on estimates and assumptions and may involve a series of judgements about future events. New
information may become available that causes the Group to change their judgement regarding the adequacy of existing
tax liabilities; such changes to tax liabillities will impact tax expense in the period that such a determination is made.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets,
and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities,
but they infend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised
simultaneously.
A deferred tax asset is recognised to the extent that It is probable that future taxable profits will be available against
which the temporary differences can be utilised. Deferred tax assets are reviewed at the end of reporting period date
and reduced to the extent that it Is no longer probable that the related tax benefit will be realised.

3.15 Employee benefits
Short-term benefits
The Group recognizes salaries, wages, bonus and social security confribution as expenses on an accrual basis.
Post-employment benefits — defined benefit plan
The employee benefits obligations in relation to the severance payment under the labor law and other defined benefits
are recognized as a charge to results of operations over the employee’s service period. It is calculated by the estimation
of the amount of future benefit to be earned by the employee in retun for the service provided to the Group through
the service period up to the retirement age and the amount is discounted to determine the present value. The reference
discount rate is the yield rate of government bonds as at the reporting date. The calculation is based on the actuarial
technique using the Projected Unit Credit Method.
When the actuarial assumptions are changed, the Group recognizes actuarial gains or losses In the profit or loss in the
period in which they arise.

3.16 Basic earmnings per share

Basic earnings per share are computed by dividing profit for the year by the weighted average number of common
shares outstanding during the year.
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4. TRANSACTIONS WITH RELATED PARTIES
Related parties are those parties linked to the Company as shareholders or by common shareholders or directors. Significant

ANNUAL REPORT 2013

transactions and significant outstanding balances with related parties in the financial statements are conducted at

contractually agreed prices.

Significant transactions between the Company and related parties reflected in the consolidated financial statements and

separate financial statement for the years ended December 31, 2013 and 2012 were as follows :

J.S.V.Technical Company Limited
Revenue from sales
Services income
Dividend income
Purchases of raw materials
and finished goods
Rental income

Electricity expenses

Interest income

Purchases of raw materials
and finished goods

Other income

Director

Rental for land and building

Managements' remuneration

Pricing Policy

Cost plus margin
Agree between the party concerned

As declared

Cost plus margin
Agree between the party concerned

At cost

At 7% per annual

Cost plus margin

Agree between the party concerned

Agreement price

2013

7,664.02

960,000.00

6,876,000.00

Unit: Baht

Consolidated financial statements

2012

88,139.50
105,708.41

720,000.00

2,643,000.00

Separate financial statements

2013

70,662,377.89
4,593,962.00
46,800,059.53

14,268,850.77
3,600,000.00

4,701,693.80
951,232.88

7,664.02

960,000.00

6,876,000.00

2012

42,512,684.86
2,611,808.00
19,998,000.00

15,865,002.10
3,600,000.00
5,548,129.58

4,000.00

720,000.00

2,643,000.00
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Significant outstanding balances of assets and liabilities with related parties as at December 31, 2013 and 2012, were as
follows :

Unit: Baht

Consolidated financial statements Separate financial statements

2013 2012 2013 2012

J.S.V.Technical Company Limited

Trade receivables -

11,113,730.17 3,565,367.71

Accrued income - - 300,000.00 300,000.00

Trade payables - - 7,273,765.06 1,853,098.32

Short-term loans to subsidiary - - 40,000,000.00 -

Accrued interest - - 467,945.21 -
J.S.V.Spring Company Limited

Trade payables 4,400.00 - 4,400.00 -
5. CASH AND CASH EQUIVALENTS
Cash and cash equivalents as at December 31, 2013 and 2012, consisted of :

Unit: Baht
Consolidated financial statements Separate financial statements
2013 2012 2013 2012

Cash on hand 245,087.00 232,319.00 150,000.00 150,000.00
Cash at banks-saving accounts 4,254,075.37 69,005,997.93 1,051,043.90 68,456,394.74
Cash at banks-current accounts 8,232,043.82 2,005,031.13 7,043,868.72 619,830.12
Total cash and cash equivalents 12,731,206.19 71,243,348.06 8,244,912.62 69,226,224 .86
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6. TRADE AND OTHER RECEIVABLES - NET
Trade and other receivables as at December 31, 2013 and 2012, consisted of :

Trade receivables:-
Trade receivable - related company
Trade receivable - others
Post date cheques
Total trade receivables
Less Allowance for doubtful accounts
Total trade receivables - net
Other receivables:-
Prepaid expenses
Valued added tax refundable
Accrued rental income - subsidiary
Withholding tax refundable
Accrued interest income - subsidiary
Others
Total other receivables

Total trade and other receivables - net

Unit: Baht
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Consolidated financial statements

Separate financial statements

2013 2012 2013 2012
- - 11,113,730.17 3,565,367.71
189,075,560.08 159,057,707.90 138,786,146.54 126,689,659.95

17,121,884.38

10,115,715.04

17,121,884.38

10,115,715.04

206,197,444.46
(1,212,141.50)

169,173,422.94
(1,020,533.68)

167,021,761.09

(597,632.43)

140,370,742.70
(165,583.23)

204,985,302.96

168,152,889.26

166,424,128.66

140,205,159.47

1,288,477.98 179,103.94 710,675.13 176,163.94
921,481.14 3,392,614.32 921,481.14 3,392,614.32

- - 300,000.00 300,000.00

1,108,632.17 1,108,632.17 1,108,632.17 1,108,632.17

- - 467,945.21 -

551,097.22 363,977.46 139,817.60 183,873.34
3,869,688.51 5,044,327.89 3,648,5651.25 5,161,283.77
208,854,991.47 173,197,217.15 170,072,679.91 145,366,443.24

As at December 31, 2013 and 2012 aging analysis for frade accounts receivable was as follow :

Current
Over due :

Under or equal to 3 months
Over 3 months to 6 months
Over 6 months to 12 months
Over 12 months
Total
Less allowance for doubtful accounts

Beginning balance
Increase

Decrease

Ending balance

Total trade receivables - net

Unit: Baht
Consolidated financial statements Separate financial statements
2013 2012 2013 2012
111,068,507.35 83,320,710.62 94,509,721.21 69,914,922.02
92,027,384.18 83,360,859.07 71,240,728.00 70,021,466.29
1,541,667.90 1,182,362.06 532,233.92 268,771.16
411,316.61 351,441.35 192,891.06 12,786.35
1,148,568.42 958,049.84 546,186.90 152,796.88
206,197,444.46 169,173,422.94 167,021,761.09 140,370,742.70

(1,020,533.68) (1,907,951.05) (165,583.23) (1,072,689.86)
(432,049.20) (1,231.76) (432,049.20) -
240,441.38 888,649.13 - 907,106.63

(1,212,141.50) (1,020,533.68) (597,632.43) (165,583.23)

204,985,302.96

168,152,889.26

166,424,128.66

140,205,159.47
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7. INVENTORIES - NET

Inventories as at December 31, 2013 and 2012, consisted of :

Finished goods
Raw materials
Work in process
Supplies

Goods in transit

Total inventories

Less Provision for devaluation of inventories
Beginning balance
Increase
Decrease

Ending balance

Total inventories - net

8. INVESTMENTS IN SUBSIDIARY — AT COST

@ ARRGOW
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Unit: Baht

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012
91,670,202.63 76,696,548.04 85,261,002.94 72,462,039.16
106,858,731.46 96,347,151.62 71,992,365.48 73,882,394.88
424,773.83 3,097,559.07 424,773.83 3,097,559.07
2,5678,155.63 2,687,518.15 2,405,795.80 1,903,708.49
23,973,608.57 15,224,057.37 18,468,239.11 15,065,455.96
225,405,472.12 194,052,834.25 178,552,177.16 166,501,157.56

(1,814,801.48)

(2,703,281.82)
(742,144.65)
1,630,624.99

(1,668,785.48)

(2,557,265.82)
(742,144.65)
1,630,624.99

(1,814,801.48)

(1,814,801.48)

(1,668,785.48)

(1,668,785.48)

223,590,670.64

192,238,032.77

176,883,391.68

164,832,372.08

Investments in subsidiary as at December 31, 2013 and 2012 were as follows :

Company Type of business

Nature of relationships

Percentage of holding

2013 2012

Unit: Baht

Separate financial statements

Paid-up

At cost

(Million Baht)

2013

2012

J.8.V.Technical Comapany Limited Manufacturing and producing

air cooling condult

Common sharehelding and/

or directorships

99.99 99.99

20

1,998,800.00

1,999,800.00

The Company’s Board of Directors Meeting No.1/2009 held on December 22, 2009, the board approved to invest in common

shares 19,498 shares in J.S.V. Technical Company Limited, at the price of Baht 100 per share which price was closed to

its net book value as at December 31, 2008. The acquisition cost of investment was lower than its net book value at

acquisition date in the amount of Baht 7,442,633.20 (By using the book value of the audited financial statements for the

year ended December 31, 2009 that the Company's management believes that the net book value of that date is closed

to the net book value of acquisition date). The Company recorded the different amount of cost which was lower than

book value as discount from purchasing investment under the shareholders’ equity.

The Company paid for investment by issuing increased common shares 19,500 shares at Baht 100 per share to the

subsidiary’s shareholders who are as the same shareholders of the Company.
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9. RESTRICTED DEPOSITS AT FINANCIAL INSTITUTIONS

As at December 31, 2013 and 2012, the Group had 6-12 month fixed deposits with financial institutions as collateral for

credit facilities obtained.

10. INVESTMENT PROPERTY — NET

Investment property as at December 31, 2013 and 2012 consisted of :

At cost
As at December 31, 2012
As at December 31, 2013
Accumulated depreciation
As at December 31, 2012
Depreciation for the year
As at December 31, 2013
Net booked value
As at December 31, 2012

As at December 31, 2013

Fair valued

Depreciation in the statements of comprehensive income:

Year 2012
Year 2013

Unit: Baht

Separate financial statements

Land Building Total
176,155.34 19,668,622.66 19,844,778.00
176,1565.34 19,668,622.66 19,844,778.00
- (3,896,685.56) (3,896,685.56)
- (545,744.35) (545,744.35)
- (4,442,429.91) (4,442,429.91)
176,155.34 15,771,937.10 15,948,092.44
176,155.34 15,226,192.75 15,402,348.09
20,246,826.82
545,744.35
545,744.35

The subsidiary has leased all investment property from the Company with rental of Baht 3.6 million per annum.

The Company mortgaged all investment property as collateral for credit facliities with a financial institution.
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11. PROPERTY, PLANT AND EQUIPMENT - NET
Property, plant and equipment as at December 31, 2013 and 2012 consisted of :

At cost
As at December 31, 2012
Purchases during year
Transfers in/Tranfer out during year
Disposal fwritten off during year
As at December 31, 2013
Accumulated Depreciation
As at December 31, 2012
Depreciatlon for the year
Depreciatlon - disposals for the year
As at December 31, 2013
Book value
As at December 31, 2012

As at December 31, 2013

At cost
As at December 31, 2012
Purchases during year
Transfers in/Tranfer out during year
Disposal fwritten off during year
As at December 31, 2013
Accumulated Depreciation
As at December 31, 2012
Depreclation for the year
Depreclation - disposals for the year
As at December 31, 2013
Book value
As at December 31, 2012
As at December 31, 2013

Unit: Baht

®
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Consolidated financial statements

Building and Tools and Work under
Land improvement Machine equipment Office equipment Fixtures Vehicles construction Total
53,158,259.00 119,666,238.18 103,686,497.42 34,765,394.66 5,299,578.96 2,450,841.46 18,150,404.21 13,777,222.14 350,954,436.03
- - 167,719.00 486,911.19 947,464.68 191,140.00 - 37.761,376.39 39,554,611.26
3,480,297.00 8,128,574.53 7,494,555.88 5,396,403.74 58,750.00 90,600.47 - {24,649,181.62) -

- - (1,084,347.00) (37,800.84) (304,433.99) (49,19763)  (320,000.00) - (1.795,779.46)

56,638,556.00 127,794,812.71 110,264,425.30 40,610,908.75 6,001,359.65 2,683,384.30 17,830,404.21 26,889,416.91 388,713,267.83

- 26,887,453.24 64,615,012.54 17.497,968.58 3,148,686.91 1.019,770.30 6,835,366.75 - 120,004,258.32

- 4,797,053.02 7,026,134.95 4,941,481.08 871,002.19 391,551.36 2,606,651.07 - 20,633,873.67

- - (1,084,345.00) (30,394.67) {275,356.27) (49,195.63) (319,999.00) - {1,759,280.57)

- 31,684,506.26 70,556,802.49 22,409,054.99 3,744,332.83 1,362,126.03 9,122,018.82 - 138,878,841.42

53,158,259.00 92,778,784.94 39,071,484.88 17,267,426.08 2,150,892.05 1,431,071.16 11,315,037.46 13,777,222.14 230,950,177.71

56,638,556.00 96,110,306.45 39,707,622.81 18,201,853.76 2,257,026.82 1,321,258.27 8,708,385.39 26,889,416.91 249,834,426.41

Unit: Baht
Separate financial its
Building and Tools and Work under
Land Improvement Machine equipment  Office equipment Fixtures Vehicles construction Total
41,182,103.66 98,076,814.19 72,215,300.62 27,699,052.06 4,542,918.59 2,415,141.46 10,141,878.49 7,072,959.00 263,346,168.07
- - 167,719.00 357.083.56 687,674.68 191,140.00 - 14,004,026.11 15,407,643.35
- 1,114,035.83 6,130,960.68 4,736,327.67 58,750.00 90,600.47 - (12,130,674.65) -

- - (667,347.00) (19,580.00) {229,121.60) (49,197.63) (320,000.00) - (1,285,246.23)
41,182,103.66 99,190,850.02 77.846,633.30 32,772,883.29 5,060,221.67 2,647,684.30 9,821,878.49 8,946,310.46 277,468,565.19
- 22,249,904.05 43,213,417.09 12,381,541.26 2,604,565.55 994,286.34 4,655,476.96 - 86,099,191.25

- 3,874,566.34 5,227,309.60 3,911,003.85 740,778.51 384,646.26 1,669,599.00 - 15,807,903.56
- - {667,346.00) (12,802.46) {205,830.23) (49,195.63) {319,999.00) - (1,255,173.32)

- 26,124,470.39 47,773,380.69 16,279,742.65 3,139,513.83 1,329,736.97 6,005,076.96 - 100,651,921.49
41,182,103.66 75,826,910.14 29,001,883.53 15,317,510.80 1,938,353.04 1,420,855.12 5,486,401.53 7,072,859.00 177,246,976.82
41,182,103.66 73,066,379.63 30,073,252.61 16,493,140.64 1,920,707.84 1,317,947.33 3,816,801.53 8,946,310.46 176,816,643.70
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Depreciations in the statements of comprehensive income were as follows :

Unit: Baht

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012

Cost of sale and service 16,747,8561.33 14,421,111.25 12,801,040.18 11,082,225.57

Selling and administratvie expenses 3,794,533.64 3,654,314.28 3,006,863.38 2,635,103.21

20,542,384.97 17,975,425.53 15,807,903.56 13,717,328.78

The Company had mortgaged all land, existing and future buildings and structures thereon as collateral for credit facilities
obtained from a financial institution with their net book value as at December 31, 2013 and 2012, of Baht 114.25 million
and Baht 117.01 million, respectively.

The gross carrying amounts of the Group’s plant and equipment totaling approximately Baht 73.58 million and Baht 65.36
milion as at December 31, 2013 and 2012, respectively, were fully depreciated but these items are still in use.

As at December 31, 2013 and 2012, the Group had vehicles under financlal leases agreements with the net book value
of Baht 8.26 milion and Baht 10.69 million, respectively.

12. INTANGIBLE ASSET - NET

Intangible asset as at December 31, 2013 and 2012 consisted of :

Unit: Baht
Consolidated financial statements Separate financial statements
Computer Golf club Computer Golf club
software member Total software member Total
At cost
As at December 31, 2012 1,476,130.00 2,200,000.00 3,676,130.00 1,357,280.00 - 1,357,280.00
Purchases during year 733,870.00 - 733,870.00 431,750.00 - 431,750.00
As at December 31, 2013 2,210,000.00 2,200,000.00 4,410,000.00 1,789,030.00 - 1,789,030.00
Accumulated amortisation
As at December 31, 2012 881,045.45 118,079.10 999,124.55 803,858.75 - 803,858.75
Amortization for the year 222,366.65 74,676.28 296,942.93 201,078.76 - 201,078.76
As at December 31, 2013 1,103,412.10 192,655.38 1,296,067.48 1,004,937.51 - 1,004,937.51
Net booked value
As at December 31, 2012 595,084.55 2,081,920.90 2,677,005.45 553,421.25 - 553,421.25
As at December 31, 2013 1,106,587.90 2,007,344.62 3,113,932.52 784,092.49 - 784,092.49
Amortization in the statements of comprehensive income;
Year 2012 375,791.48 201,084.38
Year 2013 296,942.93 201,078.76
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13. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS
Bank overdrafts and short-term loans from financial institutions as at December 31, 2013 and 2012 consisted of :

Unit: Baht
Consolidated financial statements Separate financial statements
Type 2013 2012 2013 2012
Secured

Bank overdraft - 4,191,087.24 - 1,986,266.22
Trust receipt 28,775,498.39 38,416,712.34 - 11,274,503.20
Total bank overdraft and short-term loans

from financial institution 28,775,498.39 42,607,799.58 - 13,260,769.42

Credit line (Million Baht)

Consolidated financial statements Separate financial statements
Type 2013 2012 2013 2012
Bank overdraft 89 89 62 62
Trust receipt 275 275 225 225
Promissory notes 36 36 33 33
Total 400 400 320 320

The Group’s bank overdrafts and short-term loans from financial Institutions bear interest rate at MLR-1% to MOR+1% and
mortgaged of land, existing and buildings of the Company, and pledged fix deposits and are guaranteed by the subsidiary
and the subsidiary’s director in amount of Baht 80 million.
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14. TRADE AND OTHER PAYABLES

Trade and other payables as at December 31, 2013 and 2012 consisted of :

Trade payables :-
Trade payables - related companies
Trade paybles - other companies
Total trade payables
Other payables:-
Advance receipt from customers

Revenue Department payable
Accrued sales promotion

Accrued expenses

Total other payables

Total trade and other payables

—
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Unit: Baht
Consolidated financial statements Separate financial statements
2013 2012 2013 2012
4,400.00 - 7,278,165.06 1,853,098.32
27,122,554.40 20,252,382.82 19,084,426.89 15,431,698.12

27,126,954.40

20,252,382.82

26,362,591.95

17,284,796.44

606,427.63 458,341.67 344,180.70 342,911.84
424,647.02 1,144,109.20 264,178.52 810,393.43
1,913,905.57 1,861,469.24 1,013,905.57 1,861,469.24
10,697,186.89 5,668,319.17 6,834,259.71 4,000,645.27
13,642,167.11 9,032,239.28 9,356,524.50 7,015,419.78
40,769,121.51 20,284,622.10 35,719,116.45 24,300,216.22

15. LIABILITIES UNDER FINANCIAL LEASES AGREEMENTS - NET
Liabillities under financial leases agreements as at December 31, 2013 and 2012 consisted of :

Due within 1 year
Minimum payments
Finance cost
Present value of minimum payments
Due over 1 year but not over 5 years
Minimum payments
Finance cost

Present value of minimum payments

Unit: Baht

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012
2,737,356.00 2,737,356.00 1,593,600.00 1,593,600.00

(438,638.79) (581,266.52) (246,018.70) (326,303.30)
2,298,717.21 2,156,089.48 1,347,581.30 1,267,296.70
4,662,927.95 7,400,283.95 2,587,653.00 4,181,253.00

(606,684.90) (1,031,811.82) (352,425.70) (584,932.53)
4,056,243.05 6,368,472.13 2,235,227.30 3,596,320.47

As at December 31, 2013 and 2012, the Group had financial lease agreements with local companies for their vehicles
totaling 5 contracts. These contracts are repayable in 60 equal monthly instalments up to 2017. The ownership of the assets
purchased under financial lease agreements will be transferred to the Group when the last installment is paid.
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16. LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS - NET
Long-term loans from financial institutions as at December 31, 2013 and 2012 consisted of :

Unit: Baht
Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Long-term loans 13,694,224 .41 34,015,330.50 10,669,739.88 29,015,330.50
Less Current portion {5,230,000.00) (9,738,878.69) (2,760,000.00) (7,268,878.69)
Long-term loans from financial institution-net 8,464,224 .41 24,276,451.81 7,909,739.88 21,746,451.81

16.1 The Company entered into a long-term loan agreement with a domestic bank amount of Baht 27 milion with bearing
interest charge at MLR per annum. The repayment terms and condition of the loan are as follows :

Credit line Monthly installment
(Million Baht) Repayment period Principal and interest (Baht)
6.44 February 2008 - January 2013 130,000
20.00 July 2008 - June 2013 400,000
0.57 October 2008 - September 2013 12,000

This loan is collateralized by mortgage of some of the Company’s land with structures and investment property and guaranteed
by the subsidiary and a director of the Company.

On October 25, 2011, the Company entered info a long-term loan agreement with another domestic bank in the amount
of Baht 15 milllon. The repayment terms and condition of the loan are as follows.

Monthly Installment % Interest rate

Repayment period Principal and interest (Baht) (per annum)
November 2011 - October 2014 230,000 MLR - 1.75%
November 2014 - Last installment 230,000 MLR - 1.25%

The Company had mortgaged some of land and structures as collateral and guaranteed by the subsidiary and a director
of the Company.

On August 27, 2012, the Company entered info an additional long-term loan agreement with above domestic bank in
the amount of Baht 15 million. The repayment terms and condition of the loan are as follows.

Monthly installment % Interest rate

Repayment period Principal and interest (Baht) (per annum)
October 2012 - September 2015 230,000 MLR - 1.75%
October 2015 - September 2019 230,000 MLR - 1.25%
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16.2 The subsidiary entered into a long-term loan agreement with a domestic bank in the amount of Baht 10 milion with
bearing interest charge at MLR per annum. The repayment tferms and condition of the loan are as follows :

% Interest rate

Repayment period Principal and interest (Baht) (per annum)
Year 2013 - Year 2015 190,000 3%
Year 2016 190,000 MRR+1%

The subsidiary collateralized this loan by mortgage of the director’s land and building and guaranteed by the subsidiary
and a director of the Company. Presently, the loan is already seftled by the subsidiary.

17. EMPLOYEE BENEFITS OBLIGATION
Movement of the present value of employee benefits obligation expenses in the statement of comprehensive income for
the years ended December 31, 2013 and 2012 as follows :

Unit; Baht

Post-employment benefit plan

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Defined benefit obligations at beginning as at January 1, 5,249,094.03 5,274,742.00 4,714,540.03 4,813,715.00
Add Employee benefit expenses in the statements of
comprehensive income :
Current service cost 600,633.00 593,231.00 547,381.00 542,224.00
Cost of interest 251,497.02 221,121.03 225,642.99 198,601.03
Paid for employee (140,560.00) (840,000.00) (140,560.00) (840,000.00)
Actuarial gains (*) (945,355.05) - (950,776.02) -
Defined benefit obligations at December 31, 5,015,309.00 5,249,094.03 4,396,228.00 4,714,540.03

* Impact of changes in assumptions used to estimate the actuarial in year 2013.

Employee benefits obligation in the statements of financial position as at December 31, 2013 and 2012 consisted of :

Unit: Baht

Post-employment benefit plan

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Present value of obligation 5,015,309.00 5,299,094.03 4,396,228.00 4,714,540.03
Fair value of plan assets - - - -
Employee benefits obligation 5,015,309.00 5,299,094.03 4,396,228.00 4,714,540.03
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The Group had defined benefit plan in accordance with severance payment under the labor law and other defined benefit

plan for the retired employee who has the service period as specified in the plan.

Principal actuarial assumptions as at December 31, 2013 and 2012 (represented by the weighted — average) consisted of :

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Discount rate Weighted average of yield Weighted average of yield Weighted average of yield Weighted average of yield
rate of government bonds rate of government bonds rate of government bonds rate of government bonds
as at September 30, as at December 31, as at September 30, as at December 31,
2012 2010 2012 2010
Mortality rate Thai Mortality Thai Mortality Thai Mortality Thai Mortality
Ordinary Table of 2008 Ordinary Table of 2008 Ordinary Table of 2008 Ordinary Table of 2008
Future salary increase rate
For employees 6.28% 5.00% 6.28% 5.00%
For staffs 11.06% 5.00% 11.06% 5.00%

18. SHARE CAPITAL

18.1 In December 2012, the Company offered its new common shares fo the Group's employees and the public
by issuing 50 million shares at a price of Baht 6.5 per share and the shares of the Company began trading in the Market
for Alternative Investment on December 25, 2012. Directly aftributable expenses of the initial public offering amounted to
Baht 9.44 million were deductible from the premium on share capital.

18.2 At the Company’s Extraordinary Shareholders Meeting No. 2/2012 held on July 31, 2012, the shareholders
approved to change par value of the Company, by changing par value from previously Baht 100 per share to Baht 1.00
per share and approved to increase share capital from Baht 150,000,000 to Baht 200,000,000 by issuing new ordinary shares
of 50,000,000 shares at Baht 1 per shares by the Company inlficlly offered to the public of 45,000,000 shares and employee
group of the Company and subsidiary of 5,000,000 share.
The Company registered these resolutions with the Ministry of Commerce on August 1, 2012

18.3 At the Company's Extraordinary Shareholders Meeting No. 1/2012 held on July 18, 2012, the shareholders
approved to increase share capital from Baht 131,950,000 to Banht 160,000,000 by issuing new ordinary shares of 180,500
shares at Baht 100 per shares to shareholder. These additional ordinary shares were fully paid-up.

19. LEGAL RESERVE

Under the provisions of the Thai Public Company Limited Act B.E. 2535, the Company is required to appropriate at least
5% of its annual net income after deduction of the deficlt brought forward (if any) s reserve fund until the reserve
equal to 10% of authorized share capital. The reserve is not available for dividend distribution.
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20. DIVIDENDS PAID

At the Company's Board of Directors Meeting No.3/2013 held on August 8, 2013, the board approved to pay interim
dividend to shareholders of 200 million shares at Baht 0.15 per share, totally of Baht 30 milion. The dividends were paid
to the shareholders on September 6, 2013,

At the Company’s Ordinary Shareholders Meeting for the year 2013 held on April 18, 2013, the shareholders approved to
pay dividend from the operating activate at year ended, 2012 to shareholders of 200 millilon shares at Baht 0.25 per share,
totally of Baht 50 million. The dividends were paid to the shareholders on May 16, 2013.

At the Company’s Ordinary Shareholders Meeting for the year 2012 held on April 26, 2012, the shareholders approved to
pay dividend from the operating activate at year ended, 2011 to shareholders of 1,319.500 shares at Baht 53 per share,
totally of Baht 69,933,500 (before changing its par value from Baht 100 per share to Baht 1 per share).

At the Subsidiary’s Ordinary Shareholders Meeting for the year 2013 held on April 30, 2013, the shareholders approved to
pay dividend from operating activate at year ended, 2012 to shareholders of 20,000 shares at Baht 2,340.237 per share,
totally of Baht 46,804,740.38. The dividend will be paid to the shareholders on August 30, 2013.

At the Subsidiary’s Ordinary of Shareholders Meeting for the year 2012 held on April 27, 2012, the shareholders approved
to pay dividend from operating activate at year ended 2011, to shareholders of 20,000 shares at Baht 1,000 per share,
fotally of Baht 20,000,000.

21. EXPENSES BY NATURE
For the years ended December 31, 2013 and 2012 the Group has significant expense by nature as follows :

Unit: Baht

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012

Changes in work-in process and

finished goods increase 8,051,487.73 12,265,248.88 10,126,178.54 14,534,511.41

Raw materials and consumable used 611,775,923.18 503,809,355.05 418,812,019.97 366,245,968.20
Depreciation and amortization 20,930,816.60 13,391,209.04 16,554,726.67 9,028,759.09
Employee benefis expenses 76,981,261.34 72,968,939.16 57,328,496.89 58,245,121.19
Commission and promotion expenses 18,036,147.84 12,555,980.70 15,310,523.43 9,028,759.09
Transportation expenses 26,740,484.00 23,727,817.00 12,565,660.00 12,487,880.00
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Deferred tax as at December 31, 2013 and 2012 were consisted of :

Unit:
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Baht

Consolidated financial statements

Separate financial statements

2013 2012 2013 2012
Deferred tax assets 1,608,450.39 1,608,946.34 1,332,529.18 1,309,781.75
Deferred tax liabilities - - - -
Deferred tax assets - net 1,608,450.39 1,606,946.34 1,332,529.18 1,309,781.75

Movements in deferred tax assets and deferred tax liabilities during the years were as follows :

Unit: Baht

Consolidated financial statements

Separate financial statements

As at January 1, Profit As at December 31, As at January 1, Profit As at December 31,
2013 (Loss) 2013 2013 ({Loss) 2013
Deferred tax assets
Allowance for doubtful accounts 194,167.24 48,261.06 242,428.30 33,116.64 86,409.84 119,526.48
Allowance for revaluation of inventories 362,960.30 - 362,960.30 333,757.10 - 333,757.10
Provision for employee benefit obligations 1,049,818.80 (46,757.01) 1,003,061.79 942,908.01 (63,662.41) 879,245.60
Total 1,606,946.34 1,504.05 1,608,450.39 1,309,781.75 22,747.43 1,332,5629.18
Unit: Baht
Consolidated financial statements Separate financial statements
As at January 1, Profit As at December 31, As at January 1, Profit As at December 31,
2012 (Loss) 2012 2012 (Loss) 2012
Deferred tax assets
Allowance for doubtful accounts 409,703.65 (215,536.41) 194,167.24 241,751.17 (208,634.53) 33,116.64
Allowance for revaluation of inventories 567,310.78 (204,350.48) 362,960.30 538,107.58 (204,350.48) 333,757.10
Provision for employee benefit obligations 1,054,948.40 (5,129.60) 1,049,818.80 962,743.00 (19,834.99) 942,908.01
Total 2,031,962.83 (425,016.49) 1,606,946.34 1,742,601.75 (432,820.00) 1,309,781.75
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23. INCOME TAX EXPENSE

Deferred tax as at December 31, 2013 and 2012 were consisted of :

Unit; Baht

Consolidated financial statements

Separate financial statements

Current tax expense
Current periods
Deferred tax expense

Movement in temporary differences

Total

Profit before income tax

Income tax using the corporate tax rate

Exemption from income tax on profit

revived from BOI
Non-deductible expenses by the Revenue Code
Double expenses by the Revenue Code
Movements in deferred tax

Movement in temporary differences

Tax expense

2013 2012 2013 2012
(24,041,806.08) (23,577,752.22) (8,363,300.94) (9,243,312.11)
1,504.05 (425,016.49) 22,747.43 (432,820.00)
(24,040,302.03) (24,002,768.71) (8,340,553.51) (9,676,132.11)
Consolidated financial statements
2013 2012
Tax rate Tax rate
(%) Unit : Baht (%) Unit : Baht
153,679,077.77 117,104,587.38
20% 30,735,815.55 23% 26,934,055.10
(7,165,693.92) (1,877,124.41)
694,444.89 462,790.99
(222,760.44) (1,941,969.46)
(1,504.05) 425,016.49
15.6% 24,040,302.03 20.5% 24,002,768.71
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Separate financial statements

2013 2012
Tax rate Tax rate
(%) Unit: Baht (%) Unit: Baht

Profit before income tax 123,236,244.59 76,396,861.11
Income tax using the corporate tax rate 20% 24,647,248.92 23%, 17,571,353.04
Exemption from income tax on profit

revived from BOI (7,165,693.92) (1,877,124.41)
Non-deductible expenses by the Revenue Code 464,518.29 90,592.93
Income not subject to tax (9,360,011.91) (4,599,540.00)
Double expenses by the Revenue Code (222,760.44) (1,941,969.46)
Movements in deferred tax

Movement in temporary differences (22,747.43) 432,820.00
Tax expense 6.8% 8,340,553.51 12.7% 9,676,132.11

Royal Decree No. 530 B.E. 25564 dated December 14, 2011 and No. 555 B.E. 26565 dated November 7, 2012 grant a
reduction in the corporate income tax rate from 30% to 23% on net profit for the accounting beginning on or after
January 1, 2012, but not later than December 31, 2012, and will be reduced to 20% on net profit for the two consecutive
accountfing periods beginning on or after January 1, 2013 but not later than December 31, 2014.

24. COMMITMENTS AND CONTINGENT LIABILITIES
As at December 31, 2013, the Group had commitments and contingent liabillities as follow :

24.1 The Company had commitment under lease agreement of building and warehouse with a director of the
Company to pay annual lease at Baht 0.96 milion. The agreement is for a period of 3 years expiring December 31, 2015.

24.2 The Group had contingent liabilities from letter of guarantee for electricity usage issued by a commercial
bank in amount of Baht 1.69 million, which is guaranteed by the fixed deposit of the Company.

24.3 The Group had contfingent liabilities from credit line with local banks which were collateralized by pledge
the Group's fixed deposited, mortgage of a director’s land and guaranteed by the Company and the subsidiary’s director.

24.4 The Group had commitment under a security service agreement to pay service fee at Baht 143,500 per
month until the agreement has been canceled.

24.5 The subsidiary had commitment under a building with 2 companies amounting to Baht 5.27 million.
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25. CAPITAL MANAGEMENT

The management of the Group has the capital management policy to maintain a strong capital base by emphasis on
planning and determining the operating sirategies resulting in good business's performance and sustained good cash flows
management. In addition, the Group considers investing in projects which have good rate of return, appropriate working
capital management, maintain a strong financial position and appropriate investment structure as to maintain sustained
future operations of the business and to maintain shareholders, investors, creditors and others Interest’s confidence

26. EMPLOYEE PROVIDENT FUND

The Group and its employees have jointly registered a provident fund scheme under the Provident Fund Act B.E. 2530.
The fund is contributed equally by both the Group and its employees at the rate of 2-6 percent of the employee’s salary
based on the number of employees’ working year. The fund will be paid to the employees upon termination in accordance
with the rules of the fund. Conftribution payment is starting July 1, 2010.

27. PROMOTIONAL PRIVILEGES
The Company has been granted privileges by the Board of Investment relating to manufacturing, conditions prescribed
in the promotional certificates.

1. Promotional Certificate No. 1367(5)/2012 1368(5)/2012
2. Date of receiving the promotional certificate 30/5/2011 20/5/2011
3. Permission Date 17/2/2012 25/2/2012
4. The promotional investment in the business Clad PVC pipe, pipeline Metal conduit

and plastic conector

Major benefit for the company

4 Exemption from income tax on profit revived from the date _ 3 years

of the first earned revenue from operation.

4 Exemption from income tax on profit revived from the 8 years _

operation that has been promoted from the date of the first

earned revenue from operation.

4 Exemption from the dividends of the business which has 8 years 3 years

been promoted as a tax.

4 Exemption from import duties for imported raw materials Lifetime of promotion Lifetime of promotion

and essential materials for use in production for export for a

period of one year from the date of the first.

5 Extemption from import duties on machinery. Extemption 50 % reduction of import

duties excluding
by Board 's approval
matchinery whose import

duties are less than 10%
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28. VENTS AFTER THE REPORTING PERIOD
At the Company’s Board of Director Meeting No.1/2014 held on February 24, 2014, the board passed the important resolutions
as following :

1. Approved the dividend payment from its operation for the year 2013 to shareholders at the rate of Baht
0.35 per share which interim dividend had been paid at the rate of Baht 0.15 per share on September 6, 2013.
The remaining dividend to pay is at Baht 0.20 per share, amounting of Baht 40 million .The dividend of Baht 0.175 per
share shall be paid from the profit derived from the BOl-promoted activity, equal to Baht 35 milion, and the dividend of
Baht 0.025 per share shall be paid from the profit that is subject to the corporate income tax at the rate of 20%, equal
to Baht 5 million. The dividend will be paid to the shareholders on May 23, 2014.

2. Approved to issue the warrants to purchase the Company's ordinary shares offering to the Company’s and
subsidiary’s directors and employees (ESOP) of 3.00 million units with the price of Baht 0.00 per unit, the exercise price at
Baht 5.60, warrant term is within 3 years at the rate of one warrant for one share. The warrant holders shall be exercised
on the 30th June of each of the years 2015-2017 in the first year of 30 %, the second year of 30 % and the third year
of 40%.

3. Approved the increase of the Company’s registered capital from Baht 200 million to Baht 203 million, at a
par value Baht 1 per share by issuing 3.000,000 new ordinary shares to reserve for the exercise of the warrant (ESOP-W1).

29. APPROVAL OF FINANCIAL STATEMENT
These financial statements were authorized for issue by the Board of Directors of the Company on February 24, 2014,
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30. SEGMENTED INFORMATIONS

The Group had geographic segment results in the financial statements which were as follows :

Unit: Baht

Consolidated financial statements

For the year ended December 31, 2013

For the year ended December 31, 2012

Domestic Oversea Total Domestic Oversea Total

Revenue

Sales 808,888,316.71 59,341,700.28 868,230,016.99 679,903,233.50 89,296,683.20 769,199,916.70

Services income 12,213,771.03 - 12,213,771.03 5,967,113.84 611,102.21 6,578,216.05
Total revenues 821,102,087.74 59,341,700.28 880,443,788.02 685,870,347.34 89,907,785.41 775,778,132.75
Cost of sales and services (576,501,531.44) (54,843,499.97) (631,345,031.41) (479,908,592.77) (81,053,223.55) (560,961,816.32)
Gross profit 244,600,556.30 4,498,200.31 249,098,756.61 205,961,754.57 8,854,561.86 214,816,316.43
Other Income 9,512,308.93 13,182,872.26
Selling and services expenses (56,712,892.74} (45,929,116.39)

Administrative expenses

Fincnce cost - interest expenses

Income tax expenses (24,040,302.03)
Total profit for the years 129,638,775.74
As at December 31, 2013 and 2012

Property, plant and equipment -net

Total assets 731,506,825.69 702,971,049.60
Unit: Baht
Separate financial statement
For the year ended December 31, 2013 For the year ended December 31, 2012
Domestic Oversea Total Domestic Oversea Total

Revenue

Sales 583,893,526.40 59,341,700.28 643,235,226.68 493,574,661.29 88,296,683.20 582,871,344.49

Services Income 3,285,440.00 - 4.593,962.00 1,940,350.79 611,102.21 2,551,453.00
Total revenues 587,178,966.40 59,341,700.28 647,829,188.68 495,515,012.08 89,907,785.41 585,422,797.49
Cost of sales and services (451,492,217.28) (54,843,499.97) (506,335,717.25) (376,455,236.38) (81,053,223.55) (457,508,459.93)
Gross profit 135,686,749.12 4,498,200.31 141,493,471.43 119,059,775.70 8,854,561.86 127,914,337.56
Dividend income 46,800,059.53 19,988,000.00
Rental income 3,600,000.00 3,600,000.00
Other income 7.300,908.93 6,818,713.05
Selling and services expenses (36,765,645.35) (29,540,353.14)

Administrative expenses
Fincnce cost - interest expenses
Income tax expenses

Total profit for the years

As at December 31, 2013 and 2012

Property, plant and equipment -net

Total assets

(42,091,323.63)
(6,127,771.40)

249,834,426.41

(46,551,644.78)
(18,413,840.14)
(24,002,768.71)

93,101,818.67

230,950,177.71

(35,150,940.81)
(4,041,609.14)
(8,340,553.51)

114,895,691.08

192,218,991.79
604,107,701.29

(36,885,181.74)
(15,508,654.62)
(9,676,132.11)

66,720,729.00

193,195,069.26
588,793,288.56
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