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Hoevuselngvesuiugm Faduussnaansidoulunaiandnning Stock Exchange of Singapore
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uUNUIANTIULAZUTITEUNED
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1. ddeviuvauiem NivaUsIngamayanzileudtiony o Tui 28 Smnau 2561 13 duAUWIN

Usznaunig
ey spde ozu '“J’uyﬁ 28 neAINIYU 2562
mu’m‘vgu G H

1 UIYINYT BUIAN 150,726,000 37.68
2 |Megachem Ltd.! 144,777,000 36.19
3 UAYMNIN AN5YH 7,096,400 1.77
4 |uassen dunan 5,450,300 1.36
5 |wsenvudug 25vny 4,986,200 1.25
6 |weywsinsal Usenuia 4,497,000 1.12
7 |wweusng yauas 3,581,500 0.90
8  |ueBSh vmvang 3,056,400 0.76
9 |wvanea suddena 3,000,000 0.75
10 |UAVUNTTU AYEURT 2,880,000 0.72
11 |wetading 15ailjases 2,640,200 0.66
12 |wiedines Yrugdn 2,100,000 0.53
13 |uaiwassau NuUseiasg 2,032,700 0.51
14 JunsUueind youans 2,022,000 0.51
15 |weeydy Aandnanng 2,011,300 0.50
16 |uweddum Fstnua 2,010,100 0.50

314 342,867,100 85.72

"Megachem Ltd. aanzifevlunannndnning Useinedslus (Singapore Exchange - SGX) UseNaugInandnuasIn
Suheniifusiussinniaddusivdafivee (Specialty Chemical) dwiugaainnssusiigg Fudugsiadeiuuion
IneMegachem Ltd Hn19d9FUMUdINIANTIALRLSNTTUNNTUSENY0Y MGT 97119U 2 v wiediu Uon 138 Lazung

a P

¥ qu & ae3lsfnu Megachem Ltd. flddsiunudmnddsulunsudmssadunidnauluy MGT udetila
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Megachem Ltd. fis1e@egiioiu s Juil 07 furAu 2562 &

[

N

i

as i a Juil 7 fia 2562
UIUNY 308z

1 Citibank Nominees Singapore PTE LTD’ 40,095,570 30.08
2 Chew Choon Tee' 36,917,416 27.69
3 | Tan Bock Chia® 15,435,083 1158
4 DB Nominees (S) PTE LTD 10,113,000 7.59
5 Hong Leong Finance Nominees PTE LTD 6,008,000 451
6 HSBC (Singapore) Nominees PTE LTD 5,075,000 3.81
7 Maybank Kim Eng Securities PTE LTD 3,375,000 2.53
8 Chong Siew Lee Michele (Zhang Shuli Michele) 2,306,000 1.73
9 Fung Koon Yau 1,428,000 1.07
10 Raffles Nominee (PTE) LTD 1,178,600 0.88
11 DBS Nominees Singapore PTE LTD 1,100,200 0.83
12 Yeo Kai Hoe 1,061,289 0.80
13 OCBC Nominees Singapore PTD LTD 506,000 0.38
14 | Liau Bin Bin' 444,296 0.33
15 Lee Siew Tiong 352,000 0.26
16 Lim & Tan Securities PTE LTD 300,000 0.23
17 Chan Khai Leong 299,000 0.22
18 OCBC Securities Private LTD 286,000 0.21
19 PHILIP SECURITIES PTE LTD 232,100 0.17
20 Ong Ah Inn 200,000 0.15

39U 126,712,554 95.05

' Chew Choon Tee fiavfurugiigitas (Liau Bin Bin gausa) 3117w 444,296 viu wagdununistievudiuiu

9,330,000 viu

?Tan Bock Chia faviurumunun1sheuduu 10,000,000 vy

* y9.193 feviuri1u Citibank Nominees Singapore PTE LTD 91131 39,976,670 %iu

i : http://megachem.listedcompany.com/shareholders.html
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wwaniin 1139e13 gassauasynsi
3 |galiussaifnie NITUNIDATY 300,000 0.075 200,700 0.050
WgIngn Funan gansauazymsica
aq himiqﬁamw 99USE5IUNTTUNTUSEN 150,726,000 37.68 | 150,726,000 37.68
WeYwInsel Usenusnd dasauas
5 |unsitdslsiussadnnioe NITUNTUTEN 4,497,000 1.12 4,497,000 1.12
W qu A gausauazymsislsl
6 |ussalifinneg NITUNTUTEN - - - -
wedy Son 1T gavsauazynsiids
7 |liussatiinne NITUMTUTEN - - - -
Usgsruimihiiuims
8 |wNagNMmY gy fensnann - - - -
wglanassd 398msna dausanay  [Usssudmihiiuims
9 |unsiidliussaifniog CRIRREIST - - aneen -
walvnssal gans gassauasynsi
10 [§ilausalifnne Hinn1se1ladheve BU2 - - a10en -
W5 mssel Sawdedynd ¢
11 |awsauazymsidaliussaifinig Hinn1se1laEnen sy - - - -
EReEY 155,523,000 38.88 | 155,423,700 38.85
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1.2
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1.3

asawiGunusuilszinadszaniluazunladsuilse

1.4

A13AIUSINAINTS (Mergers and Acquisition)

1.4.1

N199UAINTT (Mergers)

WIUUINNINE U1e37 89/29

1.4.2

nsafanis (Acquisition)

WIUUINNINE U1e37 89/29

1.5

ueNNLArAIBUAAIAALLNUADY CEO

n1suuarn1siiad

2.1

Wunasavan (Advance Payment)

- 39,UNINNIT 15,000,000 LN

- 2913UN1IAANIT 1,000,000 LN Wei'laitAu 15,000,000 1N

-2913u'laiLAAiu 1,000,000 LN

SN udatag

15U Wudataainé aitAu 50,000 Un

- 9WUNAATT 2,000 LIN/ATY

-293uliLAy 2,000 1N/A3Y

9 UAISUSAIANALATK UL

- L uUN1INNI1 10,000 LN

- 2913u'lsiLAY 10,000 1N

2.2.3

29duAIIITAAURIUAN

- 2913ux1AAIN 10,000 U LeilaitAu 20,0000

- 2913u'lsiLAY 10,000 1N

2.3

dv aau Usuilse 291duantian

- NN9LTU

2.4

awiin1531u3uU (Approve Payment)

- NN9LIUY

2.5

ai'nump«ﬁam-\méumswhoﬂszmﬁ

dndla a1 F@39

31

ANsAaLAanKANe (Supplier) HSUIVUATHIULNNINIIU

wialadlugsAausin

- &udn(Trade)

- &ud(Non Trade)/u3ns

3.2

nMsvihdauan/nsasunuludan/vsazdaanasuia
ANTANAY wardseiaiu

- 9L3un1NAN7I1 20,000,000 LN

- 2913UN1AAI 2,000,000 LN Wei'laitAu 20,000,000 1IN

- 2913UN1IAN7IT 30,000 LN Le LAY 2,000,000 LN

and

Jor

and

- 2913ulaiLAv 30,000 1N

or

3.3

n1sAaawidda

and
Jor
or

dua trade Lisavaaawitida

3.3.1

advunsunsne (Méu anas dvilanas)

- 29LUN1IANTT 20,000,000 LN

- 2913uN1AAIN 2,000,000 1w we'laitAu 20,000,000 1N

-2913u'laiLAiu 2,000,000 LN

WIU.NIANSNE u1asT 89/29

3.3.2

&uA1-Non Trade/u3n15

WIU.nIANSNE u1as1 89/29

WIU.NIANSNE u1as1 89/29

A ladanae vy du q / nswedunias lisiu
advrindunswe’

- 39LUNINNTT 20,000,000 LN

- 2913UN1AAI 2,000,000 LN Wei'laitAu 20,000,000 1IN

- 293UN1AAIN 100,000 U1 e LAY 2,000,000 LN

WILUNANNITWE U1057 89/29

- 2913UN1AANTI 5,000 LN WeiLaiLAY 100,000 N

- 2913ul3iLAu 5,000 1N

WILUNANNITWE U1057 89/29

WILUNANNITWE U1057 89/29

3.3.3

adauuauuaringesnsn

- 39LUNINNTT 20,000 LN

- 93UNAAI 5,000 LN WeilaiLAY 20,0001
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-9 uN1NN71 100,000 LN

- 2913uN1AAIN 5,000 U LeilaitAu 100,000 U

- 2913ul3iLAu 5,000 1N

v
r c U
;§ [ S iE
i = e P
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G G [ e
Cl
-2913ulaiLAu 5,000 1N
3.4 [n1sdedia
3.4.1|&ud(Trade)
- NN9LIU 0 0
3.4.2|&uUA1-Non Trade/u3n13

4 [p1sa1a
41 n'ﬁ%{umﬁ\iﬁamnanﬂﬁ (PO, S/0)
- 39,3UN1INNIT 1,000,000 LN 0 0
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51830 Name in English CPA no.
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ANMBULINURINNNTABUUYY (Audit Fee)

v

MruaA meuLnUEaeulyY Usednt 2562 Wusruwauldidu 2,000,000 U (@83d1uUMAI)

o

=

Tdvwaldnedus Gesaninnul 2561 s1uaziduneall

Proposed audit fees Year 2018 (2561) | Year 2019 (2562)
(Baht) (Baht)
- Fee for the audit of the annual financial statement 850,000 850,000
- Fee for the review of interim financial statement (3 900,000 900,000

quarter at Baht 300,000 each)

- Fee for the review of annual report 100,000 100,000

92 of 250




//=\\‘
et U3 winau (Ussmielne) 41100 L)

The additional requirement from auditor of

Megachem Limited (Group auditor)

- Fee for the review of reporting package and 150,000 150,000

preparation for review procedure from group auditor

Total 2,000,000 2,000,000
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Proposed audit fees Year 2019 (2562)
(Baht)
- Fee for the audit of the annual financial statement 400,000
- Fee for the review of interim financial statement (3 quarter at Baht 150,000
50,000 each)
- Fee for the review of purchase price allocation report 50,000
Total 600,000

IS o w a

USENWAZUSENEa8918A1M0ULNUNISARUTUTTRAUUS TN d1idnau 8218 37de Fadudidn

o

NuaeuNapuUyTveIusEnLazusengesdann Tuseudfcunduswiuitusiu 2,600,000 um

AU3NNTIU (Non-Audit Fee)
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1) pmdeafeaiugndn (Customer Risk)

2) ﬂmm?%smﬁlmﬁ’umséma (Vendor Risk)

3) aruideafefuiudang (Inventory Risk)

4) aruidsnieatunisuuds (Logistics Risk)

5) anudsafieafiun1siy (Financial Risk)

6) AnudBAgITUNITNaIY (Human Resources Risk)

7) audsaieatussu IT (T Systems Risk)

8) AnudsauieafugsAamgavedn (Business Continuity Plan)

9) mmL?%ENmﬂmﬂaiﬂﬁﬁﬁmmawmaLLazﬂg]szLﬁa‘u (Compliance Risk)
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T - e - ana AU AU luagANg
il
1| weRnen aunan UFEBIUANILYINNIU Chief Executive Officer
2 | wwymsnsad Useyuimd 799192 81UAUZYINU Deputy CEO
3 | WNAMGNUNT FUIUNA 9919 B WAL Chief Marketing Officer
4 | WAMANIINT FAuAYUN | AN Senior Finance Manager
5| W9iRun ol UAT ATLENNTU Assistant Accounting Manager
6 | Weugnut  Ussa1dmung ATV Sales Executive
7 | Welamg) etz miug ATUETINTU Warehouse & Logistics Executive
8 | wieanaduun gaiayley ATULTINN U HR Officer
9 | wNaEAN glan ADLTNNNTUY Procurement Officer
10 | WNaENNIAT 1RInYRlFTnYN | LaNATIENNNNL Company Secretary

11

Safety Officer
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MG Chemicals (Australia) | iuusdniognmeldmsmvauvesuisn  waen  $17n
PTY LTD (Uszimnedanlys)
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Megachem Vietnam Co., L?Juu%ﬁwﬁaq'mEJI&Tﬂ'ﬁﬂ’JU@@JGU@@U%@m WAMAY 9710
Ltd. (Uszimnedenlys)
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CN. Chemicals SDN BHD | ifluuidwiiegmeldmsmuauvesudsm ey d1dn
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Megachem Manufacturing Lﬂuu%ﬁmﬁasjmsié’fmimuamaw‘%ﬁw SO (e
Pte Ltd (Uszimnedenlys)
(Uszmedaalys)
Megachem Middle East FZE | \uuiimilogaeldnseuauvosdsn  wnuen  d1dn
(UAE) (Uszimnedenlys)
Megachem Raya Pte Ltd | Wutdmilegmeldniseueuueasidn  wnian e
(Uszmedanlus) (Uszimnedenlys)
MGI Chemical Private Fursmiogneldmsmunuvesi®n  wnuew  $idn
Limited (Uszinadsnlus)
(Uszinaduide)
P.T. Mega Kemiraya Huiitmilegmeldnmseunuueatism  wauan  die
(Uszmedulailide) (Ussinadanlys)
Megachem Phils Inc Husemiogneldnsmunuvesisn  wnuen  idn
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AFBuT LA AR ITINY 6.03 8.25 9.37
nsanelaglaviudunoe 0.28 0.00 0.00
mMsUSuandunaanaeduyaaniiaglasy (0.30) 0.25 0.05
ARINUUNIYEUAIANNED 0.01 0.11 0.00
mlsmnmsamuluusensiy - - -
mlsannssmendnningidied 0.77) (0.57) (0.84)
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ATILEAIDATIHIUNIINTRUNE ALY

NIIEIUNIINITRY U 2560 U 2561 U 2562
anTIdINEaN WA (Liquidity ratio)
RIEIUANINAFD win 6.10 3.23 6.68
IRTEIENNAGBINY WS win 4.87 2.29 5.29
PRTIAIUANINARDINTELATUAR Wi 0.76 0.44 1.75
Shardumuisugnuiiniadi Wi 4.35 4.45 4.25
sveznafuniiade o 83 82 86
SR UIgUAUAALTRE Wi 6.42 5.72 5.76
svpgaveAudade Tu 56 64 63
Shsrdumueudmi Wi 12.87 13.23 14.10
svezatsEnl ol 28 28 26
Cash cycle U 111 118 123
aRTIEIUUERIAINEINTTATUNTSNNATLS  (Profitability ratio)
Sasrilstugiu % 28.42 29.31 30.98
dnsnlsannisaiueu % 10.89 11.53 12.28
snsduRuansenIsvinAls % 115.67 45.21 158.35
an1ilsgma? % 8.10 7.56 11.03
SRTWARDUWUED OV % 17.72 13.51 19.31
ansndauuansuszansnwlunisandiuey (Efficiency ratio)
NIINANBULNUINNFUNTNEY % 12.68 10.55 14.74
NTMANDULNUINFUNT NIV % 70.87 62.18 83.32
9RIININYUVDIFUNTNE Y Wi 1.57 1.40 1.34
ans1drudasziulautenien1sidu (Financial policy ratio)
é’miﬂdauwﬁjﬁuﬁamumm@ﬁaﬁu win 0.17 0.30 0.15
SasrdrunuasaTIsERenLte L1 40.80 46.40 179.40
FRIIAIUAINAIUNTATITLAITLNWY - . 3.50 1.10 343
Cash basis ’ i
931158l uNE % 50.60 87.21 58.47
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- 50,195,333 . 50.195.333
30,944,534 34.614.287 29.544.078 20 282.081
11.239.501 10.989.259 8.554.672 8.675.203
4.968.646 5.692.740 4.206.639 4.914.193
47,152,681 101.491.619 42.305.389 93064810
622.873 - -
15.039.878 10.728.517 14.801.819 10,5311.226
15.039.878 11.351.390 14.801.819 10.530.226
£2.192.559 112.843.009 §7.107.208 113,595,036
200.000,000 200.000.000 200,000,000 200.000.000
200,000,000 200,000,000 200,000,000 200,000,000
134.079.450 134.079.450 134.079.450 134,079,450
2.806.743 2.806.743 2,806,743 206,743
10.153.325 7.008.325 10.153.325 7.008.325
56,473,961 32.116.551 53.226.044 37,500,602
(258.311) (186.651) 2
403.255.168 375.824.418 400.265.562 381.401.120
34.488.313 32.428.399

437.743 481 408252817 400.265.562 381.401.120
499,936,040 521.095.826 457.372.770 484.996.156
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669,489,031 659,448,106 558,500,010 593.35%. 184
12,294,206 8,203,658 11,192,522 12,932,255
681,783,237 667,651,764 569.701.532 616,290,439
462.091,349 466,134,222 383,544,368 417.289.6%9
51,693,025 50,077,528 48,830,007 18,655,761
73,485,450 67.205,134 50,616,539 60,447,832
i F . 18,312,588
587,269,824 583,416,884 491,991.814 544,706,870
94,513,413 84,234,880 77,709,718 61.583.569
1 (16,023.240) :
94,513,413 68.211.640 77.709.718 61.583.569
($31,309) (1,047.742) (982,371) (1.031.345)
93,682,104 67,163.898 76,727,347 60.552.224
22 (18.450,930) (16,693,659) (13.862.905) (10,765.208)
75231174 50,470,239 62,864,442 49,787,016
(140,510) (365.982)
(140,510) (365.982)
75,090,664 50,104,257 62,864,442 49.787.016
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2562 2561 2362 2561
(lsulyaln
71,502,410 48,718,839 62,864,442 49.787.016
3,728,764 1,751,400
75,231,174 50,470,239
71,430,750 48,532,188 62,864,442 49.787.016
3,659,914 1,572,069
75,090,664 50,104,257
0.18 0.12 0.16 0.12
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(M0 1)

WMSImRYzAons

2562 2361 2562 2561
(alfuilgadm
93.682.104 67.163.898 76.727.347 60.552.224
9,370,045 8.244.251 SHSH.242 50727
54.712 252.562 54,712 X32:562
110,482 | TIL4R2
29.075 109,257 21.993 [(93,.777)
1198.010) (7.267) ¥ (7.267)
(256.651) (66.710) (110925)
(594.529) (511.236) [368.792) (304.678)
18.310.588
- 16.023.240 -
4.521.361 1.302.940 4.481.593 114,049
: - (6.,400.000) (6.880.000)
(105.453) (82.857) 143 .068) (R2.857)
831.309 1.047.742 982.371 1.031.345
107.333.963 D3.586.302 81,203,473 79,782,544
20.595.758 (10.975.927) 18,298,752 123.791.542)
(2.228.404) (5.121.526) (1.964.139) (3.891.055)
29.530.164 (15.523.927) 27.984.445 (21.387.332)
(126.122) (233.297) 83.540 145.281
(3.642.075) (12.029.232) 289,675 (6.442.8945)
(752.333) (1.332.469) (7287100 (1.885.072)
150.710.951 48.369.924 125.167.036 22329.579
(R38.814) (1.040.855) (U89.876) (L024.458)
(210.000) (120.000) (210.000) (1260.000)
(19.471,298) (12.833.263) (14.860.845) (12.803,379)
130.190.839 34.375.806 109,106,315 8581742
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Guandiwdoiuamuiinim (2152000000 (1681542340 (117200000)  (105.480.066)
Guaedunnmsimbhoiuamuingn 176.665.069 249.523.910 §5.000.000 218,150,642
Guantiudeiiuamulniindon - - . (125.6:40.670)
Guaasiufiodonons = (130.659.142) - -
Fofiau dnnlfulgsmmsuazgingel (1.206.015) (14.512.308) (607.775) (2273.117)
FodunndLifiday (10.999) (161.901) - (100.000)
Auasfuainmitmieglnisiuazeuninus 1.378.850 7.284 - "ok
duilusaduninuiindoy - - 9,840,000 340,000
ABAIILTY 105,453 82.857 43,068 82857
Auaagnsiflluionssuaanu (38.267.642) (63.873.534) (22.924.707) (11.813.970)
AZUAIUANDINADNTTHIAH UIY
ﬁun“”ﬁm:u:é’umﬂﬂmﬁumﬂ?mﬁu'ﬁu (anad) (50.195.334) 44.714.692 (50.195.333) 44,714,692
Quftuszesdunnianisitfoatostudiviy : - 20.000.000
sotssAutudiussordunnfomsiineadosiy - - (20.000.000) -
EITLER] (43.988.000) (44.015.127) (43.988.000) (44.015,127)
Auaasuondlddmdui lilsnmaqueenhindes
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Independent Auditor’s report

To the Shareholders of Megachem (Thailand) Public Company Limited

Opinion

| have audited the accompanying consolidated financial statements of Megachem (Thailand) Public
Company Limited and its subsidiaries (the Group), which comprise the consolidated statement of
financial position as at 31 December 2019, and the related consolidated statements of
comprehensive income, changes in shareholders’ equity and cash flows for the year then ended,
and notes to the consolidated financial statements, including a summary of significant accounting
policies, and have also audited the separate financial statements of Megachem (Thailand) Public
Company Limited for the same period.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Megachem (Thailand) Public Company Limited and its subsidiaries and of
Megachem (Thailand) Public Company Limited as at 31 December 2019, their financial
performance and cash flows for the year then ended in accordance with Thai Financial Reporting
Standards.

Basis for Opinion

| conducted my audit in accordance with Thai Standards on Auditing. My responsibilities under
those standards are further described in the Auditor’'s Responsibilities for the Audit of the
Financial Statements section of my report. | am independent of the Group in accordance with the
Code of Ethics for Professional Accountants as issued by the Federation of Accounting
Professions as relevant to my audit of the financial statements, and | have fulfilled my other
ethical responsibilities in accordance with the Code. | believe that the audit evidence | have

obtained is sufficient and appropriate to provide a basis for my opinion.
Emphasis of matter

| draw attention to Note 12 to the financial statements regarding the entire business transfer of an
unrelated company to the Company'’s subsidiary, of which the fair value measurement of the
identifiable assets acquired and the liabilities assumed at the acquisition date, and the
measurement of goodwill have been completed in the first quarter of 2019 and the Company has

already recorded the adjustments. My conclusion is not modified in respect of this matter.
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, were of most significance
in my audit of the financial statements of the current period. These matters were addressed in
the context of my audit of the financial statements as a whole, and in forming my opinion thereon,

and | do not provide a separate opinion on these matters.

I have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit of

the Financial Statements section of my report, including in relation to these matters. Accordingly,
my audit included the performance of procedures designed to respond to my assessment of

the risks of material misstatement of the financial statements. The results of my audit procedures,
including the procedures performed to address the matters below, provide the basis for my audit

opinion on the accompanying financial statements as a whole.

Key audit matters and how audit procedures respond for the matters are described below.
Impairment of goodwill

| have focused on impairment of goodwill amounting to Baht 70 million as a result of a subsidiary
entering into an entire business transfer agreement with an unrelated company, as described in

Note 12 to the financial statements.

In addition, the determination of impairment of goodwill is significant accounting estimates

requiring management to exercise a high degree of judgment in identifying cash generating units,
estimating cash inflows that are expected to be generated from that group of assets in the future,
and setting appropriate discount rates and long-term growth rates and management’s assumption

in estimate.

| assessed the identification of cash generating units and the financial models selected by
management, by gaining an understanding of management's decision-making process, and
tested the significant assumptions applied by management in preparing estimates of the cash
flows expected to be realised from the assets in the future, by comparing those assumptions to
information from both internal and external sources of the Group and comparing past cash flow
projections to actual operating results, in order to evaluate the cash flow projections. | also
evaluated discount rates applied by management through an analysis of the weighted average
cost of capital of the entity, tested the calculation of the realisable values of the assets using
selected financial models, and considered the impact of changes in key assumptions on those
realisable values, especially changes in the discount rates and long-term revenue growth rates.
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Moreover, | reviewed the disclosures made with respect to the impairment assessment for
goodwill.

Revenue recognition

Revenue from sales is considered a significant amount because the amount recorded directly
affects the Group’s annual profit and loss, and also the key indicator of business performance on
which the management and users of financial statements focus. | therefore focus on the

Company's recognition of sales revenue.

| have examined the Company’s revenue recognition by assessing and testing the Company’s
internal controls with respect to the revenue cycle. This involved making enquiry of responsible
executives, gaining an understanding of the controls and selecting representative samples to test
the operation of the designed controls. In addition, | randomly selected sales transactions
occurring during the year and near the period end for testing and reviewed credit notes issued to
customers after the reporting period. Lastly, | performed analytical reviews of the sales accounts

and reviewed journal vouchers to examine whether there were any unusual sales transactions.

Other Information

Management is responsible for the other information. The other information comprise the information
included in annual report of the Group, but does not include the financial statements and my
auditor's report thereon. The annual report of the Company is expected to be made available to me
after the date of this auditor's report.

My opinion on the financial statements does not cover the other information and | do not express

any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or my knowledge obtained in the audit or otherwise appears to be

materially misstated.

When | read the annual report of the Group, if | conclude that there is a material misstatement
therein, | am required to communicate the matter to those charged with governance for correction

of the misstatement.
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Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Thai Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are

free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate

the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group'’s financial reporting

process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Thai Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with Thai Standards on Auditing, | exercise professional

judgement and maintain professional skepticism throughout the audit. | also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.
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¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Group's internal control.

« FEvaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If | conclude that a material uncertainty exists, | am
required to draw attention in my auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my auditor’s report. However,

future events or conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the financial
statements. | am responsible for the direction, supervision and performance of the group

audit. | remain solely responsible for my audit opinion.

| communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that | identify during my audit.

| also provide those charged with governance with a statement that | have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.
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From the matters communicated with those charged with governance, | determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. | describe these matters in my auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
| determine that a matter should not be communicated in my report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits

of such communication.

| am responsible for the audit resulting in this independent auditor's report.

£, &kt

Chonlaros Suntiasvaraporn
Certified Public Accountant (Thailand) No. 4523

EY Office Limited
Bangkok: 18 February 2020
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Megachem (Thailand) Public Company Limited and its subsidiaries

Statement of financial position

As at 31 December 2019

Note
Assets

Current assets

Cash and cash equivalents 7
Current investments 8
Trade and other receivables 9
Inventories 10
Advance payment for goods

Other current assets

Total current assets

Non-current assets

Investment in associate 11
Investments in subsidiaries 12
Goodwill 12,13
Investment property 12,14
Property, plant and equipment 15
Intangible assets 16
Deferred tax assets 22

Other non-current assets
Total non-current assets

Total assets

Consolidated financial statements

(Unit: Baht)

Separate financial statements

2018 2018 2019 2018
(Restated)
21,195,640 25,196,287 12,969,714 20,971,439
70,759,379 31,373,268 32,679,717

147 256,984 167,885,752 134,252,124 156,023,886
65,490,956 95,075,832 60,930,717 88,969,874
8,907,291 6,678,887 7,412,555 5448 416
1,270,913 1,144,790 682,673 766,213
314,881,163 327,354,816 248,927 500 272,179,828
- - 125,640,670 125,640,670
66,963,265 66,963,265 - -
7,108,000 7,108,000 - =
97,780,852 105,293,978 73,136,816 77,991,627
12,039,203 13,859,947 134,490 530,146
647 737 - 9,040,974 8,161,565
515,820 515,820 492,320 492,320
185,054,877 193,741,010 208,445,270 212,816,328
499,936,040 521,095,826 457,372,770 484 996,156

The accompanying notes are an integral part of the financial statements.
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Megachem (Thailand) Public Company Limited and its subsidiaries
Statement of financial position (continued)

As at 31 December 2019

(Unit; Baht)
Consolidated financial statements Separate financial statements
Note 2019 2018 2018 2018
(Restated)
Liabilities and shareholders’ equity
Current liabilities
Short-term loans from financial institutions 17 - 50,195,333 - 50,195,333
Trade and other payables 18 30,944 534 34,614,287 29,544,078 28,282,081
Income tax payable 11,239,501 10,989,259 8,554,672 8,673,203
Other current liabilities 4,968,646 5,692,740 4,206,639 4,914,193
Total current liabilities 47,152,681 101,491,619 42,305,389 93,064,810
Non-current liabilities
Deferred tax liabilities 22 - 622,873 - -
Provision for long-term employee benefits 19 15,039,878 10,728,517 14,801,819 10,530,226
Total non-current liabilities 15,039,878 11,351,390 14,801,819 10,530,226
Total liabilities 62,192,559 112,843,009 57,107,208 103,595,036
Shareholders' equity
Share capital
Registered
400,000,000 ordinary shares of Baht 0.5 each 200,000,000 200,000,000 200,000,000 200,000,000
Issued and fully paid up
400,000,000 ordinary shares of Baht 0.5 each 200,000,000 200,000,000 200,000,000 200,000,000
Share premium 134,079,450 134,079,450 134,079,450 134,079,450
Surplus on share-based payment transactions 2,806,743 2,806,743 2,806,743 2,806,743
Retained earnings
Appropriated-statutory reserve 20 10,153,325 7,008,325 10,153,325 7,008,325
Unappropriated 56,473,961 32,116,551 53,226,044 37,506,602
Other component of shareholders' equity (258,311) (186,651) - "
Equity attributable to owners of the Company 403,255,168 375,824,418 400,265,562 361,401,120
Non-controlling interests of the subsidiaries 34,488,313 32,428,399 - -
Total shareholders' equity 437,743,481 408,252,817 400,265,562 381,401,120
Total liabilities and shareholders’' equity 499,936,040 521,095,826 457,372,770 484 996,156

The accompanying notes are an integral part of the financial statements.

Directors
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Megachem (Thailand) Public Company Limited and its subsidiaries
Statement of comprehensive income

For the year ended 31 December 2019

=
=]
=
™

Profit or loss:
Revenues
Sales
Other income
Total revenues
Expenses
Cost of sales
Selling and distribution expenses
Administrative expenses
Impairment of investment in associate 11
Total expenses
Profit before share of loss from investment in associate,
finance cost and income tax expenses
Share of loss from investment in associate 11
Profit before finance cost and income tax expenses
Finance cost
Profit before income tax expenses
Income tax expenses 22

Profit for the year

Other comprehensive income:

Other comprehensive income to be reclassified
to profit or loss in subsequent periods

Exchange differences on translating financial statements
in foriegn currency

Other comprehensive income for the year

Total comprehensive income for the year

The accompanying notes are an integral part of the financial statements.
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Consolidated financial statements

(Unit: Baht)

Separate financial statements

2019 2018 2019 2018
(Restated)
669,489,031 659,448,106 558,509,010 593,358,184
12,294,206 8,203,658 11,192,622 12,032,255
681,783,237 667,651,764 569,701,532 606,290,439
462,091,349 466,134,222 383,544 368 417,289,689
51,693,025 50,077,528 48,830,907 48,656,761
73,485,450 67,205,134 59,616,539 60,447,832
- - - 18,312,588
587,269,824 583,416,884 491,991,814 544 706,870
94,513,413 84,234 880 77,709,718 61,583,569
(16,023,240) -
94, 513,413 68,211,640 77,709,718 61,583,569
(831,309) (1,047,742) (982,371) (1,031,345)
93,682,104 67,163,898 76,727,347 60,552,224
(18,450,930) (16,693,659) (13,862,905) (10,765,208)
75,231,174 50,470,239 62,864,442 49,787,016
{140,510) (365,982) - -
(140,510) (365,082) - =
75,090,664 50,104,257 62,864,442 49,787,016




Megachem (Thailand) Public Company Limited and its subsidiaries
Statement of comprehensive income (continued)

For the year ended 31 December 2019

(Unit: Baht)
Consolidated financial statements Separate financial statements
Note 2019 2018 2018 2018
(Restated)
Profit attributable to:
Equity holders of the Company 71,502,410 48,718,839 62,864 442 49,787,016
Non-controlling interests of the subsidiaries 3,728,764 1,751,400
75,231,174 50,470,239
Total comprehensive income attributable to:
Equity holders of the Company 71,430,750 48,532,188 52,864,442 49,787,016
Non-controlling interests of the subsidiaries 3,659,914 1,672,069
75,090,664 50,104,257
Basic earnings per share (Baht) 24
Profit attributation to equity holders of the Company 0.18 0.12 0.16 012

The accompanying notes are an integral part of the financial statements.
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Megachem (Thailand) Public Company Limited and its subsidiaries

Cash flow statement

For the year ended 31 December 2019

Cash flows from operating activities
Profit before tax
Adjustments to reconcile profit before tax to
net cash provided by (paid from) operating activities:
Depreciation and amortisation
Reduction of inventary to net realisable value
Write-off of inventories
Unrealised loss (gain) on exchange
Gain from disposal of equipment and vehicles
Unrealised gain on change in value of current investments
in trading securities
Gain on sales of current investments in trading securities
Allowance for impairment loss on investment in associate
Share of loss from investment in associate
Provision for long-term employee benefits
Dividend income from subsidiary
Interest income
Interest expenses
Profit from operating activities before
changes in operating assets and liabilities
Operating assets (increase) decrease
Trade and other receivables
Advance payment for goods
Inventories
Other current assets
Operating liabilities increase (decrease)
Trade and other payables
Other current liabilities
Cash flows from operating activities
Cash paid for interest expenses
Cash paid for employee benefits
Cash paid for corporate income tax

Net cash flows from operating activities

Consolidated financial statements

(Unit: Baht)

Separate financial statements

2019 2018 2019 2018
(Restated) '

93,682,104 67,163,898 76,727,347 60,552,224
9,370,045 8,244,251 5,858,242 5,987.273
54,712 252,562 54,712 252,562

- 110,482 110,482

29,075 109,257 21,993 (83,777)
(198,010) (7,267) (7,267)
(256.651) (66,710) (110,925) -
(594,529) (511.,2386) (368,792) (504,678)

- - - 18,312,588

- 16,023,240 - -

4 521,361 1,302,940 4,481,593 1,104,649

- S (6,400,000) (6,880,000)

(105,453) (82,857) (43,0868) (82.857)
831,309 1,047,742 982,371 1.031,345
107,333,963 93,586,302 81,203.473 79,782,544
20,595,758 (10,975,927) 18,298,752 (23,791,842)
(2.228,404) (5,121,526) (1,964,139) (3,891,055)
29,530,164 (15,523,927) 27,984 445 (21,387,332)
(126.122) (233,297) 83,540 145,281
(3,642,075) (12,029,232) 289,675 (5,442,945)
(752,333) (1,332 469) (728,710) (1,885,072)
150,710,951 48,369,924 125,167,036 22,529,579
(838,814) (1,040,855) (989,876) (1,024,458)
(210,000) (120,000) (210,000) (120,000)
(19,471,298) (12,833,263) (14,860,845) (12,803,379)
130,190,839 34,375,806 109,106,315 8,581,742

The accompanying notes are an integral part of the financial statements.
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Megachem (Thailand) Public Company Limited and its subsidiaries

Cash flow statement (continued)

For the year ended 31 December 2019

Cash flows from investing activities
Cash paid for purchases of current investments
Cash received from sales of current investments
Cash paid for purchase of investments in subsidiaries
Cash paid for business acquisition
Acquisition of land, building improvement and equipment
Acquisition of intangible assets
Proceeds from disposal of equipment and vehicles
Dividend income from subsidiary
Interest income
Net cash flows used in investing activities
Cash flows from financing activities
Increase (decrease) in short-term loans from
financial institutions
Increase in short-term loan from related party
Repayment of short-term loan from related party
Dividend paid
Cash received from non-controlling interests for issuance
of ordinary shares of subsidiaries
Dividend paid to non-controlling interest of subsidiary
Net cash flows from (used in) financing activities
Increase in exchange differences on translating
financial statements in foreign currency
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Consolidated financial statements

(Unit: Baht)

Separate financial statements

2019

(215,200,000)

2018

(Restated)

(168,154,234)

2019

(117,200,000)

2018

(105,480,966)

176,665,069 249,523,910 85,000,000 218,150,642
: . . (125,640,670)

- (130,659,142) - -
(1,206,015) (14,512,308) (607,775) (2,273,117)
(10,999) (161,901) (100,000)
1,378,850 7,284 3 7,284

: : 9,840,000 3,440,000

105,453 82,857 43,068 82.857
(38,267,642) (63,873,534) (22,924,707) (11,813,970)
(50,195,334) 44,714,692 (50,195,333) 44,714,692
: 20,000,000 :

: 2 (20,000,000) -
(43,988,000) (44,015,127) (43,988.000) (44,015,127)
32,576,330 2

(1,600,000) (1.720,000) -
(95,783,334) 31,555,895 (94,183,333) 599,565
(140,510) (365,982) :
(4.000,647) 1,692,185 (8.001,725) (2,532 ,663)
25,196,287 23,504,102 20,971,439 23,504,102
21,195,640 25,196,287 12,969,714 20,971,439

The accompanying notes are an integral part of the financial statements.
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Megachem (Thailand) Public Company Limited and its subsidiaries

Notes to consolidated financial statements

For the year ended 31 December 2019

2.1

2.2

General information

Megachem (Thailand) Public Company Limited (‘the Company”) is a public company
incorporated and domiciled in Thailand. Its major shareholders are Mr. Vitthaya Inala, holding
37.68% of shares (31 December 2018: 37.68%) and Megachem Limited, incorporated in
Singapore and listed in Singapore Exchange, holding 36.19% of shares (31 December 2018:
36.19%). The Company is principally engaged in the distribution and solution provider of
specialty chemicals for diversified industries. The registered address is 25 Soi Chalongkrung
31, Ladkrabang Industrial Estate Soi G1/9 Lamplathew, Ladkrabang, Bangkok.

Basis of preparation

The financial statements have been prepared in accordance with Thai Financial Reporting
Standards enunciated under the Accounting Professions Act B.E. 2547 and their presentation
has been made in compliance with the stipulations of the Notification of the Department of
Business Development dated 11 October 2016, issued under the Accounting Act B.E. 2543.

The financial statements in Thai language are the official statutory financial statements of the
Company. The financial statements in English language have been translated from the Thai

language financial statements.

The financial statements have been prepared on a historical cost basis except where

otherwise disclosed in the accounting policies.
Basis of consolidation

a) The consolidated financial statements include the financial statements of Megachem
(Thailand) Public Company Limited (‘the Company”) and the following subsidiary

companies (“the subsidiaries”):

Country of Percentage of
Company's name Nature of business incorporation shareholding
2019 2018
Percent Percent

Megachem Plus Limited Imports and distribution of ethanol Thailand 80 80
chemicals

Megachem (Myanmar) Imports and distribution of construction Myanmar 51 51

Limited materials and, hospital and agricultural

equipment
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2.3

The Company is deemed to have control over an investee or subsidiaries if it has rights,
or is exposed, to variable returns from its involvement with the investee, and it has the

ability to direct the activities that affect the amount of its returns.

Subsidiaries are fully consolidated, being the date on which the Company obtains
control, and continue to be consolidated until the date when such control ceases.

The financial statements of the subsidiaries are prepared using the same significant
accounting policies as the Company.

The assets and liabilities in the financial statements of overseas subsidiary companies
are translated to Baht using the exchange rate prevailing on the end of reporting period,
and revenues and expenses translated using monthly average exchange rates. The
resulting differences are shown under the caption of “Exchange differences on
translation of financial statements in foreign currency” in the statements of changes in

shareholders’ equity.

Material balances and transactions between the Group have been eliminated from
the consolidated financial statements.

Non-controlling interests represent the portion of profit or loss and net assets of the
subsidiaries that are not held by the Company and are presented separately in the
consolidated profit or loss and within equity in the consolidated statement of financial
position.

The separate financial statements present investments in subsidiaries and associates under

the cost method.

New financial reporting standards

(a) Financial reporting standards that became effective in the current year

During the year, the Group has adopted the revised (revised 2018) and new financial
reporting standards and interpretations which are effective for fiscal years beginning on
or after 1 January 2019. These financial reporting standards were aimed at alignment
with the corresponding International Financial Reporting Standards with most of the
changes directed towards clarifying accounting treatment and providing accounting
guidance for users of the standards. The adoption of these financial reporting standards
does not have any significant impact on the Company’s and its subsidiaries’ financial
statements. However, the new standard involves changes to key principles, which are
summarised below:
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TFRS 15 Revenue from Contracts with Customers

TFRS 15 supersedes the following accounting standards together with related

interpretations.

TAS 11 (revised 2017) Construction Contracts

TAS 18 (revised 2017) Revenue

TSIC 31 (revised 2017)  Revenue - Barter Transactions Involving Advertising Services
TFRIC 13 (revised 2017) Customer Loyalty Programmes

TFRIC 15 (revised 2017) Agreements for the Construction of Real Estate

TFRIC 18 (revised 2017) Transfers of Assets from Customers

Entities are to apply this standard to all contracts with customers unless those contracts
fall within the scope of other standards. The standard establishes a five-step model to
account for revenue arising from contracts with customers, with revenue being
recognised at an amount that reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a customer. The standard
requires entities to exercise judgement, taking into consideration all of the relevant facts

and circumstances when applying each step of the model.
This standard does not have any significant impact on the Group’s financial statements.

(b) Financial reporting standards that will became effective for fiscal years beginning

on or after 1 January 2020

The Federation of Accounting Professions issued a number of new and revised financial
reporting standards and interpretations, which are effective for fiscal years beginning on
or after 1 January 2020. These financial reporting standards were aimed at alignment
with the corresponding International Financial Reporting Standards with most of the
changes directed towards clarifying accounting treatment and providing accounting
guidance for users of the standards except the following new standards which involve

changes to key principles, which are summarised below.
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Financial reporting standards related to financial instruments

A set of TFRSs related to financial instruments consists of five accounting standards and

interpretations, as follows:
Financial reporting standards:

TFRS 7 Financial Instruments: Disclosures
TFRS 9 Financial Instruments

Accounting standard:
TAS 32 Financial Instruments: Presentation
Financial Reporting Standard Interpretations:

TFRIC 16 Hedges of a Net Investment in a Foreign Operation
TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

These TFRSs related to financial instruments make stipulations relating to the classification
of financial instruments and their measurement at fair value or amortised cost (taking into
account the type of instrument, the characteristics of the contractual cash flows and the
Company's business model), calculation of impairment using the expected credit loss
method, and hedge accounting. These include stipulations regarding the presentation and
disclosure of financial instruments. When the TFRSs related to financial instruments are
effective, some accounting standards, interpretations and guidance which are currently
effective will be cancelled.

The management of the Group believes that adoption of these standards will not have any
significant impact on the financial statements.

TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets
out the principles for the recognition, measurement, presentation and disclosure of leases,
and requires a lessee to recognise assets and liabilities for all leases with a term of more than
12 months, unless the underlying asset is low value.

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will
continue to classify leases as either operating or finance leases using similar principles to
those used under TAS 17.
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4.1

4.2

4.3

4.4

The Group plans to adopt TFRS 16 using the modified retrospective method of adoption of
which the cumulative effect is recognised as an adjustment to the retained earnings as at

1 January 2020, and the comparative information was not restated.

The management of the Group expects the effect of the adoption of this accounting standard
to the statement of financial position as at 1 January 2020 to be to increase the Group’s
assets by approximately Baht 7.6 million (the Company only: approximately Baht 6.3 million)
and the Group’s liabilities by approximately Baht 7.6 million (the Company only:
approximately Baht 6.3 million).

Significant accounting policies
Revenues recognition
Sales of goods

Revenue from sale of goods is recognised at the point in time when control of the asset is
transferred to the customer, generally on delivery of the goods. Revenue is measured at the
amount of the consideration received or receivable, excluding value added tax, of goods

supplied after deducting returns and discounts to customers.

Interest income

Interest income is recognised on an accrual basis based on the effective interest rate.
Dividends

Dividends are recognised when the right to receive the dividends is established.
Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid investments
with an original maturity of three months or less and not subject to withdrawal restrictions.

Trade accounts receivable

Trade accounts receivable are stated at the net realisable value. Allowance for doubtful
accounts is provided for the estimated losses that may be incurred in collection of receivables.

The allowance is generally based on collection experience and analysis of debt aging.
Inventories

Finished goods are valued at the lower of cost (first-in, first-out method) and net realisable value.
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4.5

4.6

4.7

Investments

a) Investmentin securities held for trading are stated at fair value. Changes in the fair value

of these securities are recorded in profit or loss.

b) Investment in associate is accounted for in the consolidated financial statements using
the equity method.

c) Investments in subsidiaries and associate are accounted for in the separate financial
statements using the cost method.

In the event the Group reclassify investments from one type to another, such investments will be
readjusted to their fair value as at the reclassification date. The difference between the
carrying amount of the investments and the fair value on the date of reclassification are
recorded in profit or loss or recorded as other components of shareholders’ equity, depending
on the type of investment that is reclassified.

On disposal of an investment, the difference between net disposal proceeds and the carrying
amount of the investment is recognised in profit or loss.

Goodwill

Goodwill is initially recorded at cost, which equals to the excess of cost of business
combination over the fair value of the net assets acquired. If the fair value of the net assets
acquired exceeds the cost of business combination, the excess is immediately recognised as
gain in profit or loss.

Goodwill is carried at cost less any accumulated impairment losses. Goodwill is tested for
impairment annually and when circumstances indicate that the carrying value may be
impaired.

For the purpose of impairment testing, goodwill acquired in a business combination is
allocated to each of the 'subsidiary's cash generating units (or group of cash-generating units)
that are expected to benefit from the synergies of the combination. The subsidiary estimates
the recoverable amount of each cash-generating unit (or group of cash-generating units) to
which the goodwill relates. Where the recoverable amount of the cash-generating unit is less
than the carrying amount, an impairment loss is recognised in profit or loss. Impairment
losses relating to goodwill cannot be reversed in future periods.

Investment properties

Investment properties are measured initially at cost, including transaction costs. Subsequent to
initial recognition, investment properties are stated at cost less accumulated depreciation and
allowance for loss on impairment. Investment properties of subsidiary are land which no

depreciation is provided.
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4.8

4.9

Property, plant and equipment and depreciation

Land is stated at cost. Buildings and equipment are stated at cost less accumulated

depreciation and allowance for loss on impairment of assets (if any).

Depreciation of plant and equipment is calculated by reference to their costs on the straight-

line basis over the following estimated useful lives:

Buildings 20 years
Building improvement 5 years
Furniture and fixtures 5 years
Office equipment 5 years
Vehicle 5 vyears

Depreciation is included in determining income.
No depreciation is provided on land.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on disposal

of an asset is included in profit or loss when the asset is derecognised.
Intangible assets

Intangible assets acquired through business combination are initially recognised at their fair value
on the date of business acquisition while intangible assets acquired in other cases are recognised
at cost. Following the initial recognition, the intangible assets are carried at cost less any

accumulated amortisation and any accumulated impairment losses (if any).

Intangible assets with finite lives are amortised on a systematic basis over the economic
useful life and tested for impairment whenever there is an indication that the intangible asset
may be impaired. The amortisation period and the amortisation method of such intangible
assets are reviewed at least at each financial year end. The amortisation expense is charged

to profit or loss.

A summary of the intangiblc asscts with finite useful lives is as follows:

Useful lives
Customer relationship 10 years
Technology 10 years
Computer software 3 years
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4.10

4.1

412

413

Related party transactions

Related parties comprise individuals or enterprises that control, or are controlled by, the

Company, whether directly or indirectly, or which are under common control with the Company.

They also include associated companies and individuals or enterprises which directly or
indirectly own a voting interest in the Company that gives them significant influence over the
Company, key management personnel, directors, and officers with authority in the planning
and direction of the Company’s operations.

Long-term Lease

Lease of vehicles and equipment which do not transfer substantially all the risks and rewards
of ownership are classified as operating leases. Operating lease payment are recognised as

an expense in profit or loss on a straight line basis over the lease term,
Foreign currencies

The consolidated and separate financial statements are presented in Baht, which is also the
Company’s functional currency. Items of each entity included in the consolidated financial
statements are measured using the functional currency of that entity.

Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
translated into Baht at the exchange rate ruling at the end of reporting period.

Gains and losses on exchange are included in determining income.
Impairment of assets

At the end of each reporting period, the Group perform impairment reviews in respect of the
property, plant and equipment and other intangible assets whenever events or changes in
circumstances indicate that an asset may be impaired. The Group also carries out annual
impairment reviews in respect of goodwill. An impairment loss is recognised when the
recoverable amount of an asset, which is the higher of the asset's fair value less costs to sell
and its value in use, is less than the carrying amount. In determining value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs to sell, an appropriate valuation model is
used. These calculations are corroborated by a valuation model that, based on information
available, reflects the amount that the Group could obtain from the disposal of the asset in an
arm'’s length transaction between knowledgeable, willing parties, after deducting the costs of
disposal.

An impairment loss is recognised in profit or loss.
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4.14

4.15

Employee benefits
Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised as

expenses when incurred.
Post-employment benefits and other long-term employee benefits
Defined contribution plans

The Group and their employees have jointly established a provident fund. The fund is monthly
contributed by employees and by the Group. The fund’s assets are held in a separate trust
fund and the Group's contributions are recognised as expenses when incurred.

Defined benefit plans and other long-term employee benefits

The Group have obligations in respect of the severance payments that they must make to
employees upon retirement under labor law and other employee benefit plans. The Group
treat these severance payment obligations as a defined benefit plan. In addition, the Group
provide other long-term employee benefit plan, namely long service awards.

The obligation under the defined benefit plan and other long-term employee benefit plans is
determined by a professionally qualified independent actuary based on actuarial techniques,
using the projected unit credit method.

Actuarial gains and losses arising from defined benefit plans are recognised immediately in other
comprehensive income.

Actuarial gains and losses arising from other long-term benefits are recognised immediately

in profit and loss.

Past service costs are recognised in profit or loss on the earlier of the date of the plan

amendment or curtailment and the date that the Group recognises restructuring-related costs.
Provisions

Provisions are recognised when the Group have a present obligation as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate can be made of the amount of the

obligation.
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4.16

417

Income tax

Income tax expense represents the sum of corporate income tax currently payable and

deferred tax.
Current tax

Current income tax is provided in the accounts at the amount expected to be paid to the

taxation authorities, based on taxable profits determined in accordance with tax legislation.
Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of assets
and liabilities and their carrying amounts at the end of each reporting period, using the tax
rates enacted at the end of the reporting period.

The Group recognise deferred tax liabilities for all taxable temporary differences while they
recognise deferred tax assets for all deductible temporary differences and tax losses carried
forward to the extent that it is probable that future taxable profit will be available against which
such deductible temporary differences and tax losses carried forward can be utilised.

At each reporting date, the Group review and reduce the carrying amount of deferred tax
assets to the extent that it is no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised.

The Group record deferred tax directly to shareholders' equity if the tax relates to items that
are recorded directly to shareholders' equity.

Forward exchange contracts

Receivables and payables arising from forward exchange contracts are translated into Baht
at the rates of exchange ruling at the end of reporting period. Unrecognised gains and losses
from the translation are included in determining income. Premiums or discounts on forward
exchange contracts are amortised on a straight-line basis over the contract periods.

10
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4,18 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between buyer and seller (market participants) at the measurement
date. The Group apply a quoted market price in an active market to measure their assets and
liabilities that are required to be measured at fair value by relevant financial reporting
standards, Except in case of no active market of an identical asset or liability or when a quoted
market price is not available, the Group measure fair value using valuation technique that are
appropriate in the circumstances and maximises the use of relevant observable inputs related
to assets and liabilities that are required to be measured at fair value.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy into three levels based on
categorise of input to be used in fair value measurement as follows:

Level 1 - Use of quoted market prices in an observable active market for such assets or
liabilities

Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or
indirectly

Level 3- Use of unobservable inputs such as estimates of future cash flows

At the end of each reporting period, the Group determine whether transfers have occurred
between levels within the fair value hierarchy for assets and liabilities held at the end of the
reporting period that are measured at fair value on a recurring basis.

5. Use of accounting estimates

The preparation of financial statements in conformity with financial reporting standards at
times requires management to make subjective judgements and estimates regarding matters
that are inherently uncertain. These judgements and estimates affect reported amounts and
disclosures; and actual results could differ from these estimates. Significant judgements and

estimates are as follows:
Goodwill and intangible assets

The initial recognition and measurement of goodwill and intangible assets, and subsequent
impairment testing, require management to make estimates of cash flows to be generated by
the asset or the cash generating units and to choose a suitable discount rate in order to

calculate the present value of those cash flows.

11
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Related party transactions

During the years, the Group had significant business transactions with related parties. Such

transactions, which are summarised below, arose in the ordinary course of business and were

concluded on commercial terms and bases agreed upon between the Company and those

related parties.

Consolidated

financial statements

Separate

financial statements

(Unit: Million Baht)

Transfer Pricing Policy

2019

Transactions with subsidiary company

(eliminate from the consolidated
financial statements)
Purchases of goods =

Interest expense -

Transactions with related companies

Sales of goods 15
Other income 1.2
Purchases of goods 14.4
Administrative expenses 0.8

201

6.9

235
0.8

2019

02

1.5
1.2
14.4

0.8

018

0.2

6.9

23.5

0.8

With reference to market price
At rates of 1.7125 percent

per annum

Agreed price
Cost plus margin
With reference to market price

Agreed price

As at 31 December 2019 and 2018, the balances of the accounts between the Company and

those related parties are as follows:

Trade and other receivables - related parties

(Note 9)
Subsidiary company

Related companies

Consolidated

financial statements

(Unit: Thousand Baht)
Separate

financial statements

(related by common shareholders and directors)

Total trade and other receivables - related parties

Advance payment for goods - related party

Associated company

Total advance payment for goods - related party
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2019 2018 2019 2018
a 5 - 3,440
1,390 650 1,317 650
1,390 650 1,317 4,090
2,668 2,787 2,668 2,787
2,668 2,787 2,668 2,787
1%



Consolidated

financial statements

(Unit: Thousand Baht)
Separate

financial statements

2019 2018 2019 2018
Trade and other payables - related parties
(Note 18)
Related companies
(related by common shareholders) 1,610 1,092 1,610 1,092
Total trade and other payables - related parties 1,510 1,092 1,510 1,002

Short-term loan from related party

As at 31 December 2019 and 31 December 2018, the balance of short-term loan between

the Company and the related party and the movement are as follows:

(Unit: Thousand Baht)

Separate financial statements

Short-term loan Balance as at Increase Decrease Balance as at

from related party Related by 31 December 2018 during the year during the year 31 December 2018

20,000 (20,000)

Megachem Plus Limited Subsidiary

Short-term loan from subsidiary was in form of at call promissory note, which was unsecured
and carried interest at the rate 1.7125 percent per annum. The Company made the

repayment during the year.

Directors and management'’s benefits

During the years ended 31 December 2019 and 2018, the Group had employee benefit

expenses payable to their directors and management as below.

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

2019 2018 2019 2018
Short-term employee benefits 56,809 55,684 51,811 53,456
Post-employment benefits 978 750 978 750
Other long-term benefits 4 5 4 6
Total 57,791 56,439 62,793 54,211
13
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7. Cash and cash equivalents

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

2019 2018 2019 2018
Cash 120 120 70 70
Bank deposits 21,076 25,076 12,900 20,901
Total 21,196 25,196 12,970 20,971

As at 31 December 2019, bank deposits in saving accounts carried interests between 0.10 and
0.22 percent per annum (31 December 2018: between 0.10 and 0.37 percent per annum).

8. Current investments

Current investments represent investments in the unit of fixed income open-ended fund of
financial institution and are stated at fair value.

Investments in unit trust in fixed income open-ended fund are stated at fair value using inputs
of Level 2 which is use of other observable inputs for such assets or liabilities, whether directly
or indirectly. Such fair value of investments in unit trust has been determined by using the net
asset value as published by the Asset Management.

9. Trade and other receivables

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
Trade and other receivables - related parties
Trade receivables
Aged on the basis of due dates
Not yet due 78 619 78 619
Past due
Up to 3 months 90 - 90 -
3 - 6 months - 3 - 31
Total trade receivables 168 650 168 650
Dividend receivable from subsidiary company - - - 3,440
Other receivables 1,222 - 1,149 -
Total trade and other receivables - related parties
(Note 6) 1,390 650 1,847 4,090

14
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Consolidated

financial statements

(Unit: Thousand Baht)
Separate

financial statements

2018 2018 2019 2018
Trade receivables - unrelated parties
Trade receivables
Aged on the basis of due dates
Not yet due 120,783 132,098 111,617 122,307
Past due
Up to 3 months 23,020 35,035 19,354 29,624
6 - 12 months 460 - 460
Over 12 months 1,585 - 1,595
Total trade receivables 145,858 167,133 132,926 151,831
Other receivables 9 103 9 103
Total trade and other receivables
- unrelated parties 145,867 167,236 132,935 151,934
Total trade and other receivables 147,257 167,886 134,252 156,024

10. Inventories

Consolidated financial statements

(Unit: Thousand Baht)

Reduce cost to net

Cost realisable value Inventories-net
2019 2018 2019 2018 2019 2018
Finished goods 47 977 69,578 (489) (434) 47,488 69,144
Goods in fransit 18,003 25,932 - - 18,003 25,932
Total 65,980 95,510 (489) (434) 65,491 95,076
(Unit: Thousand Baht)
Separate financial statements
Reduce cost to net
Cost realisable value Inventories-net
2019 2018 2019 2018 2019 2018
Finished goods 44,921 66,804 (489) (434) 44,432 66,370
Goods in transit 16,499 22,600 - - 16,499 22,600
Total 61,420 89,404 (489) (434) 60,931 88,970
16
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During the current year, the Company reduced cost of inventories by Baht 0.5 million
(2018: Baht 0.4 million), to reflect the net realisable value. This was included in cost of sales.

In addition, the Company reversed the write-down of cost of inventories by Baht 0.4 million

(2018: Baht 0.1 million), and reduced the amount of inventories recognised as expenses
during the year.

11. Investment in associate

11.1 Details of associate:

(Unit: Thousand Baht)

Consolidated financial statements

Carrying amounts

Country of Shareholding based on equity
Company’s name Nature of business incorporation percentage Cost method
2019 2018 2019 2018 2019 2018
(%) (%)
Vertis Latex Company Manufacturing and sales
Limited” of Natural Latex Pillow Thai 30 30 48104 48104 ' .
(Unit: Thousand Baht)
Separate financial statements
Allowance for Carrying amounts
Company's Nature of Country of Shareholding impairment of based on cost
name business incorporation percentage Cost investments method - net
2019 2018 2019 2018 2019 2018 2019 2018
(%) (%)
Vertis Latex ~ Manufacturing and
Company sales of Natural
Limited” Latex Pillow Thai 30 30 48,104 48,104 (48,104) (48,104) - -
) Vertis Latex Company Limited registered for liquidation on 26 December 2019,
16
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11.2

11.3

Share of comprehensive income and dividend received

During the years, the Company has recognised its share of loss from investment in associate
company in the consolidated financial statements and dividend income in the separate

financial statements as follows:

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements
Share of loss from Share of other comprehensive
investment in associate income from investment in Dividend received
Associate during the year associate during the year during the year
2019 2018 2019 2018 2019 2018
Vertis Latex Company
Limited - (16,023) - -
Total - (16,023) - - - -

Investment in associate with capital deficit

The Company recognised share of loss from investment in associate, as listed below, until
the value of the investment approached zero. Subsequent loss incurred by that associate has
not been recognised in the Company's accounts since the Company has no obligations,
whether legal or constructive, to make any payments on behalf of that associate. The amount

of such unrecognised share of loss is set out below.

(Unit: Million Baht)

Unrecognised share of loss

Share of loss Cumulative share of loss up to
Company's hame during the years 31 December
2019 2018 2019 2018
Vertis Latex Company Limited - 2 2 2
Total - 2 2 2

The financial information of associated company

The financial information of the associated company for the year ended 31 December 2019,
which was included in the consolidated financial statements, was prepared by the associate’s
management. However, the Company’s management believes that there would have been
no significant difference to financial information if those financial information had been audited

by auditors.

17
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12. Investments in subsidiaries

Details of investments in subsidiaries as presented in the separate financial statements are

as follows:
(Unit: Thousand Baht)
Foreign Shareholding Dividend received
Company's name Paid-up capital currency percentage Cost during the year
2018 2018 2019 2018 2019 2018 2019 2018
%) (%)
Megachem Plus Limited 155,000 155,000 Thousand Baht 80 80 124,000 124,000 6,400 6,880
Megachem (Myanmar) 0.1 0.1 Million USD 51 51 1,641 1,641 - -
Limited
Total 125,641 125,641 6,400 6,880

On 14 June 2018, Megachem Plus Limited (Subsidiary) entered into an entire business transfer
agreement with an unrelated company, under which the value of the business transfer totalling
of Baht 140 million.

During the first quarter of 2019, its subsidiary completed fair value measurement of
the identifiable assets acquired and liabilities assumed at the acquisition date, which was
1 July 2018. During the measurement period, its subsidiary obtained further information on the
fair value of the assets and liabilities. The Company has accordingly restated the consolidated
statements of financial position as at 31 December 2018, the consolidated statements of
comprehensive income for the year ended 31 December 2018, and the consolidated
statements of changes in shareholders’ equity and cash flows for the year ended 31 December
2018.

Details of the fair value and estimated carrying amounts of net assets acquired of subsidiary as
at 1 July 2018 are as follows:

(Unit: Thousand Baht)
Carrying amounts

Fair value as transferred
Assets
Cash and cash equivalents 9,340 9,340
Trade and other receivables 28,118 28,118
Inventories 11,969 11,969
Investment property (Note 14) 7,108 5,211
Plant and equipment 16,610 16,610

18
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(Unit: Thousand Baht)
Carrying amounts

Fair value as transferred
Intangible assets
Customer relationship 13,640 -
Technology 310 =
Other non-current assets 52 52
Total assets 87,147 71.300
Liabilities
Trade and other payables (10,941) (10,941)
Deferred tax liabilities (3,169) -
Total liabilities (14,110) (10,941)
Net asset value 73,037 60,359
Goodwill 66,963
140,000

Acquisition cost

The amounts of adjustments affecting the consolidated statements of financial position and the
consolidated statements of changes in shareholders’ equity as at 31 December 2018 were

summarised below.

(Unit: Thousand Baht)
Consolidated statements of financial position

Increase (decrease) in assets

Investment property 1,897
Intangible assets
Customer relationship 12,958
Technology 294
Goodwill 66,963

Estimated amount by which the purchase cost exceeds interest in

net asset value (79,641)
Increase in liability
Deferred tax liabilities 3,029
Consolidated statements of changes in shareholder’s equity
Decease in shareholder’s equity
Retained earnings - unappropriated 446
Non-controlling interests of the subsidiaries 112
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The adjustments did not affect the consolidated statement of financial position as at

1 January 2018, because the subsidiary recorded the excess of the consideration transferred

for the entire business transfer on 1 July 2018.

The amount of adjustments affecting the consolidated statements of comprehensive income

for the year ended 31 December 2018 were summarised below.

(Unit: Thousand Baht)

Increase (decrease) in consolidated statements of
comprehensive income

Amortisation

Income tax expenses

Profit for the year

Total comprehensive income for the year

Basic earnings per share (Baht)

12.1 Details of investments in subsidiary that have non-controlling interests

Proportion of equity Profit (loss) allocated

interest held by Accumulated balance to non-centrolling

non-controlling of non-controlling interests during

698
(140)
(558)
(558)

(0.001)

(Unit: Million Baht)
Dividend paid to
non-controlling

interests during

Company's name interests interests the years the years
2019 2018 2019 2018 2019 2018 2019 2018
(%) (%) (Restated) {Restated)
Megachem Plus Limited 20 20 RD3 55 B 3.8 1.8 1.6 .Y
Megachem (Myanmar) Limited 49 49 1.2 1.3 (0.04) (0.1) - -

The financial information of Megachem (Myanmar) Limited

The financial information of the Megachem (Myanmar) Limited for the year ended

31 December 2019, which was included in the consolidated financial statements, was

prepared by the subsidiary's management. However, the Company's management believes

that there would have been no significant difference to financial information if those financial

information had been audited by auditors.
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12.2 Summarised financial information that based on amounts before inter-company elimination

about subsidiary that have material non-controlling
Summarised information about financial position

(Unit: Million Baht)
Megachem Plus Limited

2019 2018
Current assets 63.4 55.9
Non-current assets 110.6 112.2
Current liabilities 4.8 11.8
Non-current liabilities 2.9 0.2

Summarised information about comprehensive income

(Unit: Million Baht)
For the years ended 31 December

Megachem Plus Limited

2019 2018
Revenue 118.6 66.1
Profit (loss) 18.9 9.6
Other comprehensive income 18.9 9.6

Summarised information about cash flow

(Unit: Million Baht)

For the years ended 31 December

Megachem Plus Limited

2019 2018
Cash flow from (used in) operating activities 22.05 24.95
Cash flow from (used in) investing activities (5.41) (174.20)
Cash flow from (used in) financing activities (12.30) 150.70
Net increase (decrease) in cash and cash equivalents 4.34 1.45

21
237 of 250



13.

14.

Goodwill

The subsidiary allocated goodwill acquired through business combinations to the cash
generating units (CGUs) for annual impairment testing as follows:

(Unit: Thousand Baht)

Consolidated financial statements

2019 2018
(Restated)
Megachem Plus Limited 66,963 66,963

The subsidiary determined the recoverable amounts of the CGUs based on value-in-use by
preparing projections of the cash flows that are expected to be generated from that group of
assets in the future, with reference to financial projections approved by the management
which have significant assumptions relating to growth rate of revenue and discount rate.
These cash flow projections cover a period of 5 years. Based on the assessment in the
current year, it was determined that the recoverable amount of the CGUs is more than net
carrying amount. The management of subsidiary believed that no allowance for impairment

of goodwill should be recorded.
Investment property

The net book value of investment property of a subsidiary as at 31 December 2019 and 2018

is presented below.

(Unit: Thousand Baht)
Consolidated financial statements

2019 2018
(Restated)
Land awaiting for development 7,108 7,108

The subsidiary arranged for the fair value assessment of investment property by an
independent appraiser which is inputs of Level 2, using the Market Approach. The fair value
of the investment property is totaling Baht 7 million.

The land awaiting for development has been transferred under the Entire Business Transfer
as disclosed in the note No. 12 to the financial statements. As of the reporting date, the land

is in the process of registration to transfer the land ownership to the subsidiary.
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16.

As at 31 December 2019, certain items of building and equipment of the Group has been

fully depreciated but still in use. The gross carrying amount before deducting accumulated

depreciation of those assets amounted to approximately Baht 26 million (the Company only:
Baht 20 million 2018: Baht 19 million).

Intangible assets

The net book value of intangible assets as at 31 December 2019 and 2018 is presented

below.

Consolidated financial statements

(Unit: Thousand Baht)

Separate financial statements

Customer Computer Computer
relationship Technology software Total software Total
(Restated) (Restated)
As at 31 December 2019
Cost 13,640 310 6,926 20,876 6,755 6,755
Less Accumulated
amortisation (2,048) (47) (6,744) (8,837) (6,621) (6,621)
Net book value 11,594 263 182 12,039 134 134
As at 31 December 2018
Cost 13,640 310 6,915 20,865 6,755 6,755
Less Accumulated
amortisation (682) (18) (6,307) (7,005) (6,225) (6,225)
Net book value 12,958 294 608 13,860 530 530

A reconciliation of the net book value of intangible assets for the years 2019 and 2018 is

presented below.

Net book value at beginning of year

Consolidated

financial statements

(Unit: Thousand Baht)
Separate

financial statements

Intangible assets from the transferred business (Note 12)

Acquisition of computer software
Amortisation

Net book value at end of year

2019 2018 2019 2018
(Restated)
13,860 830 530 830
13,979 -

1N 162 - 100
(1,832) (1,111) (396) (400)

12,039 13,860 134 530
25
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17.

18.

19.

Acquisition of intangible assets during the year

Customer relationship and technology included in intangible assets was acquired through the
business combination as described in note 12 to the financial statement.

Short-term loans from financial institutions

(Unit: Thousand Baht)
Interest rate
(percent per annum)  Consolidated and Separate financial statements

2019 2018
Trust receipts 24-29 - 50,195

The credit facilities agreement of the Company contain covenants that, among other things,
the maintenance of certain financial ratio according to the agreement.
Trade and other payables

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

2019 2018 2018 2018
Trade and other payables - related parties
(Note 6) 1,510 1,092 1,510 1,092
Trade payables - unrelated parties 22,498 27,821 22,498 24179
Other payables 3,304 2,407 3,301 1,907
Accrued expenses 3,633 3,294 2,235 2,104
Total trade and other payables 30,945 34614 29,544 29,282

Provision for long-term employee benefits

Provision for long-term employee benefits, which represents compensation payable to
employees after they retire and other long-term employee benefits, were as follows:

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

Provision for long-term post-employment
benefits at beginning of year 10,479 9,218 10,280 9,218

Included in profit or loss:

Current service cost 1,073 1,046 1,034 847
Interest cost 313 215 313 215
Past service cost 3,095 - 3,095 -

Provision for long-term post-employment
benefits at end of year 14,960 10,479 14,722 10,280
26
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(Unit: Thousand Baht)

Provision for other long-term

employee benefits at beginning of year
Included in profit or loss:

Current service cost

Interest cost

Benefits paid during the year

Provision for other long-term employee

benefits at end of year

Provision for long-term employee benefits

at end of year

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

250 328 250 328

35 37 35 37

5 5 5 5
(210) (120) (210) (120)

80 250 80 250

15,040 10,729 14,802 10,630

As at 31 December 2019, the Company does not expect to pay of long-term employee

benefits during the next year.

As at 31 December 2019, the weighted average duration of the liabilities for long-term

employee benefit is 10 years (31 December 2018: 10 years).

Significant actuarial assumptions are summarised below:

Discount rate
Salary increase rate

Turnover rate

(Unit: percent per annum)

2019 2018
2 2
8 8

7-25 7-25

The result of sensitivity analysis for significant assumptions that affect the present value of

the long-term employee benefit obligation as at 31 December 2019 and 2018 are

summarised below:

Discount rate

Salary increase rate

Turnover rate
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(Unit: million Baht)
As at 31 December 2019

Increase 0.5% Decrease 0.5%
(0.5) 0.5
0.6 (0.6)
Increase 10% Decrease 10%
(0.8) 0.7
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20.

2%.

(Unit: million Baht)
As at 31 December 2018

Increase 0.5% Decrease 0.5%
Discount rate (0.4) 0.4
Salary increase rate 0.4 (0.4)

Increase 10% Decrease 10%
Turnover rate (0.4) 0.5

On 5 April 2019, The Labor Protection Act (No. 7) B.E. 2562 was announced in the Royal
Gazette. This stipulates additional legal severance pay rates for employees who have worked
for an uninterrupted period of twenty years or more, with such employees entitled to receive
not less than 400 days’ compensation at the latest wage rate. The law was effective from
5 May 2019. This change is considered a post-employment benefits plan amendment. As a
result of this change, the Company has additional long-term employee benefit liabilities of
Baht 3 million and recognised past service costs as expenses in the income statement of the
current year in which the law is effective.

Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is
required to set aside a statutory reserve at least 5 percent of its net profit after deducting
accumulated deficit brought forward (if any), until the reserve reaches 10 percent of the

registered capital. The statutory reserve is not available for dividend distribution.
Expenses by nature
Significant expenses classified by nature are as follows:

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statement
2019 2018 2019 2018
(Restated)
Salaries and wages and other employee 85,503 80,059 78,949 76,246
benefits
Depreciation and amortisation 9,370 8,244 5,858 5,087
LLoss from impairment of investment
in associate - - - 18,313
Purchase of goods 432,512 492,695 355,513 438,170
Change in inventories 29,622 (27,349) 27,977 (21,243)
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21. Income tax

Income tax expenses for the years ended 31 December 2019 and 2018 are made up as

follows:

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
(Restated)
Current income tax:
Current income tax charge 19,722 17,074 14,742 14,729

Deferred tax:

Relating to origination and reversal of
temporary differences (1.271) (381) (879) (3,964)

Income tax expenses reported in the

statement of comprehensive income 18,451 16,693 13,863 10,765

The reconciliation between accounting profit and income tax expenses is shown below.

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2019 2018 2018 2018
Accounting profit before tax 93,682 67,163 76,727 60,552
Applicable tax rate (percentage) 20 20 20 20
Accounting profit before tax multiplied by
income tax rate 18,736 13,432 15,345 12,110
Unrecognised tax losses as deferred tax assets 17 24 - -
Effects of.
Non-deductible expenses 193 632 293 533
Additional expense deductions allowed (495) (600) (495) (502)
Exemption of income - - (1,280) (1,376)
Others - 3,205 - -
Total (302) 3,237 - (1,482) (1,345)
Income tax expenses reported in the
statement of comprehensive income 18,451 16,693 13,863 10,765
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The components of deferred tax assets and deferred tax liabilities are as follows:

(Unit: Thousand Baht)

Statements of financial position

Consolidated Separate
financial statements financial statements
2018 2018 2019 2018
(Restated)
Deferred tax assets
Allowance for diminution in value of inventories 98 87 98 87
Accumulated amortisation - computer software 354 340 349 338
Provision for long-term employee benefits 3,008 2,146 2,960 2,106
Allowance for impairment loss on investment in associate B - 5,695 5,695
Others 3 3 3 3
Total 3,463 2,576 9,105 8,229
Deferred tax liabilities
Accumulated depreciation - building and equipment 43 165 42 65
Investment property 379 379 - -
Accumulated amortisation - intangible assets 2,371 2,651 - -
Unrealised gain on change in fair value of current investments 22 - 22 -
Others - 4 - 2
Total 2,815 3,199 64 67
Total deferred tax assets (liabilities) - net 648 (623) 9,041 8,162
Dividends
Dividends Approved by Total dividends Dividend per share
(Million Baht) (Baht per share)
Final dividends for 2018 Annual General Meeting of
Shareholders on 25 April 2019 24.0 0.06
Interim dividends for 2019 The Board of Directors’ Meeting
on 11 November 2019 20.0 0.05
Total for 2019 44.0 0.11
Final dividends for 2017 Annual General Meeting of
Shareholders on 25 April 2018 28.0 0.07
Interim dividends for 2018 The Board of Directors’ Meeting
on 7 August 2018 16.0 0.04
Total for 2018 44.0 0.11
30
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24.

25,

26.

27

271

Earnings per share

Basic earnings per share is calculated by dividing profit for the year (excluding other

comprehensive income) by the weighted average number of ordinary shares in issue during

the year.
Consolidated Separate
financial statements financial statements
20189 2018 2019 2018
(Restated)
Profit for the year (Thousand Baht) 71,502 48,719 62,871 49,787
Weighted average number of ordinary shares
(Thousand Shares) 400,000 400,000 400,000 400,000
Earnings per share (Baht per share) 0.18 0.12 0.16 0.12

Segment information

The Group have one reportable segment, which is the distribution of chemical products and
its operations are carried on only in Thailand. Segment performance is measured based on
operating profit or loss, on a basis consistent with that used to measure operating profit or
loss in the financial statements. As a result, all of the revenues, operating profits and assets
reflected in these financial statements pertain exclusively to the aforementioned reportable

operating segment and geographical area.
Provident fund

The Group and their employees have jointly established a provident fund in accordance with
the Provident Fund Act B.E. 2530. Both employees and the Group contribute to the fund
monthly at the rate of 3 - 15 percent of basic salary. The fund, which is managed by
Thanachart Fund Management Company Limited, will be paid to employees upon termination
in accordance with the fund rules. The contributions for the year 2019 amounting to

approximately Baht 4 million (2018: Baht 4 million) were recognised as expenses
Commitments and contingent liabilities
Purchase of finished goods commitments

As at 31 December 2019, the subsidiary had outstanding standby-letters of credit of
approximately USD 0.7 million (31 December 2018: USD 0.8 million) in respect of the

purchase of finished goods.
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27.2 Operation lease commitments

27.3

27.4

28.

28.1

The Group have entered into several lease agreements in respect of motor vehicles and
equipment. The terms of the agreements are generally between 1 and 5 years.

Future minimum lease payments required under these operating leases contracts were as
follows.

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
Payable
Inup to 1 year 3 3 3
In over 1 and up to 5 years 6 4 5
Long-term service commitments

The Company entered into long-term service agreements on car repair and maintenance with
an unrelated party. The remaining term of the agreements are within 3 years and future
minimum service payments required under there long-term service agreements is Baht 2
million.

Guarantees

As at 31 December 2019, the Company has outstanding bank guarantees of approximately
Baht 0.8 million (2018: Baht 0.2 million) issued by banks on behalf of the Company in respect
of certain performance bonds as required in the normal course of business.

Financial instruments
Financial risk management

The Group's financial instruments, as defined under Thai Accounting Standard No.107
“Financial Instruments: Disclosure and Presentations”, principally comprise cash and cash
equivalents, current investments, trade accounts receivable, trade accounts payable and
short-term loans. The financial risks associated with these financial instruments and how they
are managed is described below.

Credit risk

The Group are exposed to credit risk primarily with respect to trade accounts receivable. The
Group manage the risk by adopting appropriate credit control policies and procedures and
therefore does not expect to incur material financial losses. In addition, the Group do not have
high concentrations of credit risk since they have a large customer base. The maximum
exposure to credit risk is limited to the carrying amounts of trade receivables, as stated in the
statement of financial position.
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Interest rate risk

The Group's exposure to interest rate risk relates primarily to its cash at banks and short-term
borrowings. Most of the Company’s financial assets and liabilities bear floating interest rates
or fixed interest rates which are close to the market rate. The Group have disclosed interest

rate of financial assets and liabilities in the related note to financial statements.
Foreign currency risk

The Group's exposure to foreign currency risk arises mainly from bank deposit and trading
transactions that are denominated in foreign currencies. The Group seek to reduce this risk
by entering into forward exchange contracts when it considers appropriate. Generally, the

forward contracts mature within one year.

As at 31 December 2019 and 2018, the balances of financial assets and liabilities

denominated in foreign currencies are summarised below.

Consolidated financial statements

Foreign currency Financial assets Financial liabilities Average exchange rate
2019 2018 2019 2018 2019 2018
(Million) (Million) (Million) (Million) (Baht per 1 foreign
currency unit)
US dollar 0.1 - 0.7 22 30.15 32.45
Yen - . 4.8 19.2 0.28 0.29

Separate financial statements

Foreign currency Financial assets Financial liabilities Average exchange rate
2019 2018 2019 2018 2019 2018
(Million) (Million) (Million) (Million) (Baht per 1 foreign
currency unit)
US dollar 0.1 - 0.7 £ 30.15 32.45
Yen - - 4.8 19.2 0.28 0.29
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As at 31 December 2019 and 2018, the Group have outstanding of foreign exchange
contracts which are summarised below.

Contractual exchange

rate - Bought amount

Contractual maturity date

(Baht per 1 foreign
currency unit)

30.03 - 30.57

January - July 2020

Contractual exchange

rate - Bought amount

Contractual maturity date

2019
Consolidated Separate financial
financial statements statements
Foreign currency Buy amount Buy amount
(Million) (Million)
US dollar 0.3 0.3
2018
Consolidated Separate financial
financial statements statements
Foreign currency Buy amount Buy amount
(Million) (Million)
US dollar 1.8 1.5

28.2 Fair values of financial instruments

29,

30.

31.

(Baht per 1 foreign
currency unit)

32.27-33.10

January - July 2019

Since the majority of the Group'’s financial instruments are short-term in nature or carrying

interest at rates close to the market interest rate, their fair value is not expected to be

materially different from the amounts presented in the statement of financial position.

Capital management

The primary objective of the Company’s capital management is to ensure that it has

appropriate capital structure in order to support its business and maximise shareholder
value. As at 31 December 2019, the Group's debt-to-equity ratio was 0.14:1 (2018: 0.27:1)
and the Company's was 0.14:1 (2018: 0.27:1).

Event after the reporting period

On 18 February 2020, Board of Directors’ meeting of the Company passed the resolution to
approve an annual dividend payment to the shareholders of Baht 0.04 per share, a total of
approximately Baht 16 million which is an addition of interim dividend payment of Baht 0.05
per share. The dividend is to be paid from the Company’s operating results for the year

2019. However, this resolution will be further proposed for the shareholders’ approval in the
Annual General Meeting of the shareholders for the year 2020.

Approval of financial statements

These financial statements were authorised for issue by the Company’s Board of Directors

on 18 February 2020.
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