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wamsduduoiu / Operating Performance --
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sléisam / Total income
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flsfudiu Gross Profit
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Message from the
Board of Directors

urgngud qasinu 1dvarsu
Mr. Hans Jorgen Nielsen
nssunIsgiIanisiney
President

U838 Gluginarudun
Mr. Vichai Tantikulananta

NSSUNISYIANIS
Managing Director

Throughout the year 2012, our company has undertaken
important steps to improve management efficiency particularly
with regard to projects management and costs control. This
has taken place alongside dedicated efforts by our marketing
teams to secure more jobs and expand our engineering-based
businesses in various parts of the world. Crucial preparations
have also been taken to enter into cement-production joint
ventures in Myanmar. These significant developments have
put our company in a solid position to enter into a new era
of sustainable growth and profitability.

The internal-management streamlining has focused on our
manpower as well as the work flows and procedures. This
was aimed at ensuing effective costs control on projects that
we have been contracted to undertake in order to realize
the targeted profit margins. These actions were necessary
SO we can avoid problems we had encountered in the past
such as costs over-run and larger-than-expected provisions
for doubtful debts.

The improvement in internal controls and management
efficiency has come amid growing success by our marketing
efforts to secure more businesses. This has been achieved
because of hard work and dedication by our marketing teams.
The success has also been helped by the favorable economic
recovery in Asia-Pacific and selected other regions such as
Latin America. By the end of 2012, we have accumulated a
backlog worth about 2 billion baht and new sales in the first
quarter of 2013 were valued at about 1.7 billion baht, which
has rendered the all-year revenue target of 2.5 billion baht

realistically achievable.

The company has embarked on the business expansion
from a solid financial position after it successfully raised
215 million baht in new capital from a rights issue that was
over-subscribed by our shareholders. Another estimated 65
million baht would be raised from the private placement (PP)

of 51 million shares.

Moreover, the company’s finances were further strengthened
by the partial divestment of a associate in India, LNVT, that
has raised about 260 million baht about 157 million baht of
which would be booked as profits on a consolidated basis.
By selling parts of its stake in LNVT, the company has
forged an important partnership with Sinoma International
Engineering Company Limited (Sinoma), a unit of China’s
leading construction-materials conglomerate, that would have

positive spin-offs in the future.

The strong financial position would not only enable the
company to implement ongoing and new projects with
confidence, but also allow the company to invest in a
cement-production joint venture with the Max Manufacturing
group in Myanmar. This joint venture corresponds with our
new corporate strategy to build permanent assets that can
generate recurrent income and profitability into the long-
term future by tapping the enormous growth potentials of

Myanmar’s cement markets.

Given these significant developments, we are confident that
our company is entering a new era of sustainable growth

and profitability.

Mr. Thanik Siriwattaprayoon
Chairman of the Board of

Directors

Mr. Hans Jorgen Nielsen

President

s

Mr. Vichai Tantikulananta

Managing Director
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ATUENSSUNISUSUYN / Board of Directors

S
NO JOB IS TOO SMALL AND NO JOB IS TOO BIG
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Mr. Thanik Siriwattaprayoon
Js:sunssums

2. ungNsud f9sInu Itivaldu
Mr. Hans Jorgen Nielsen
gnodv /
nssumsgvamstney /

3. u1933dy Quanadun
Mr. Vichai Tantikulananta
nssunmisgaans /
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4. ulgny 2:AuUUn
Mr. Thamnu Vasinonta
nssuNsdas: /
Us:sunssunisasovaou /

5. walonaudy auus:ava
General Somchai Somprasong
nssuMsdas: /

NSsSUN1sasovaou /

nssuMIsassMlla:NKUaAIaoUINU /

ulgtdad wnsn1ds
Mr. Niwat Putthavorn
nssuMsdas: /
nssuNIsasdvEouU /

u1glsiUsa 3a1aow nbndalau
Mtr. Robert William McMillen
NSSUNS (A2IINURINUSEN

CG Cement Global PTE. Ltd.) /

u199s: nivdounav

Mr. Ura Wang-Orm-Klang
nssunsdas: /
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ALENSSUNISUSKHIS / Executive Committee

1. urgnsud vosinu 1UYAIFU 3. u1wnas? 1az:uiuna
Mr. Hans Jorgen Nielsen Mr. Kitirach Tachamanokul
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2. U193y Audnardun 4. ungdnyryr NnAYIOVA
Mtr. Vichai Tantikulananta Mr. Punya Kritiyawong
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Vision

To be the worldwide leading and customized technology provider for cement and related industries

To provide quality deliveries within time, budget and specifications with customized solution to meet clients’
requirement

To focus on business opportunities with a balanced risk profile and a geographical spread which deliver
attractive returns and sensible commercial trading conditions

To continue and update process knowledge and technology throughout the company

To satisfy all stakeholders with fair, ethical and professional manners.
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The Company’s Background

First Step

With far vision of business potential in the cement industry and of tendency of market growth of this industry, Hans
Jorgen Nielsen, a Danish engineer, set up a small company in 1996 with the registered capital of only 1 million Baht to
carry on the business of providing engineering services related to the cement industry, including designing and develop-

ing new ideas in connection with the raw material grinding process.

L.V. Technology Public Company Limited or LVT engages in the offering of consultancy services in engineering. The
services involve engineering designs and producing of equipment intended to improve efficiency of machinery as well
as enhance efficiency of the production, reduce the consumption of electricity and a production cost, and increase
productivity by 15-30 percent, which will in turn lead to the increased profit-making capacity of the cement industry. In
addition, these innovative technologies are also capable of application to other industries related to raw material sizing

e.g. the mining industry.

In addition, the Company has initiated further development and made a groundbreaking move forwards to designing
complete cement plants. It has invented, designed and developed machinery layouts and factory floor-plans to satisfy
customers’ demand of greater efficiency in relation to appropriate space utilisation and reduction of construction time and

costs, thereby conducive to energy saving, as illustrated, for example, by the Company’s design of a raw material silo.

L.V. Technology Public Company Limited has been publicly listed in the MAI Stock Exchange in 14™ July 2004, with a
registered capital of 105 milion Baht. As of 31% December 2012, L.V. Technology Public Company Limited had a
registered capital in the total amount of 518,538,524 Baht, with the paid-up capital of 518,538,524 Baht. Most recently,
as of 14" February 2013, the Company has a registered capital in the total amount of 915,230,874 Baht, with the
paid-up capital of 691,384,699 Baht.
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Nature of Business of the Company

Nature of Business of the Company, Subsidiaries and Associate Companies

The Structure of the Company, Subsidiaries and Associated Companies as of 31* December 2012

LV.
Technology

Public Company
\ Limited

I 99.70% I 927 I 497, I 497, I 497 I 33.33% I 204
N N - \\ E 7 3 \\
Goal Consulting LV Europe S.A. LV China LVLA LNVT BLVT GCCP
Thailand France The People’s Republic Brazil India United States of Brunei
of China America

Name in brief Full Name

Goal Consulting = Goal Consulting & Trading Co., Ltd.

LV Europe S.A. = LV Europe S.A.

LV China = LV Technology Engineering (Tianjin) Co., Ltd.

LVLA = LV Latino America Equipamentos Industrials Limited Company

LNVT = LNV Technology Private Limited

BLVT = BLVT, LLC

GCCP = Global Cement Capital Partners Ltd.

1. Business Operation of the Company

The Company offers customers engineering services in connection with designing, developing, as well as
being engaged in the production and installation of equipment aimed at improving operation efficiency as
well as reducing power consumption. Technologies developed and innovated by LVT are applied for use in
companies which require sizing of material in their production process such as those in the cement industry,
energy industry, or mining industry. Machines developed by the Company include classifiers which can be
applied for improving efficiency of Vertical Roller Mills and Ball Mills. Moreover, the Company through continual
efforts to invent and deliver better products is successful in improving the efficiency of Rotary Kiln.

In addition, the Company has initiated further development and made a groundbreaking move forwards to
designing complete cement plants. It has invented, designed and developed machinery layouts and factory
floor-plans to satisfy customers’ demand of greater efficiency in relation to appropriate space-utilisation and
reduction of construction time and costs, thereby conducive to energy saving, as illustrated, for example, by
the Company’s design of a raw material silo.
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Nature of Business of the Company

2. Business Operation Involving Subsidiaries and Associate Companies

2.1)

2.2)

2.3)

LNV Technology Private Limited

Registered Capital : Rupees 4,000,000

The Company entered into a business alliance with LNV Technology Private Limited in India in 2001. This
associate company also operates similar business to LVT’s providing engineering services and improving
efficiency of machinery as well as producing equipment aimed at improving efficiency of operation of machinery
and installing such invented equipment onto customers’ machinery, whereby technologies developed by the
Company are applied for use in companies in the industry involving the classification process in the course
of the production e.g. the cement industry and mining industry. The investment in this associate company
is aimed at enhancing the customers’ base and market to the South Asia region.

As far as the management of LNVT is concerned, the Company has appointed Mr. Hans Jorgen Nielsen to
represent the Company in this associate company’s Board of Directors, in which the above-named person
has assumed the post of non-executive director. LNVT has handled its own management in accordance
with the Memorandum of Understanding concluded with the Company. Under this MOU, LNVT has been
authorised to use the Company’s technologies for servicing customers in South Asia. In this regard, the
Company is entitled to licence fees in return for technological assistance to, and the production of equipment
for, LNVT.

LV Europe S.A.

Registered Capita : Euro 280,000
In 2003, The Company has invested in LV Europe S.A. in France which is operated similar businesses as
those of the other companies. The investment placed in this European firm is indeed an endeavour to
expand the Company’s customer base and markets to  the European region, thereby promoting greater
convenience and expediency in serving and accessing target customers. In this connection, LV Europe S.A.
started its operation in January 2004 and has carried out businesses on the basis of management
terms and provisions set out in the Memorandum of Understanding similar to those applicable
to the investment in LNVT.

BLVT, LLC

Registered Capital :  US $ 300

In 2005, The Company has injected investment in BLVT, LLC in the
United States of America for carrying out businesses similar to
those operated by LNVT and LV Europe S.A. with the

prime intention to expand the coverage of its customers’ _ *_7
base and market to the United States of America and z‘
Canada and also in an endeavour to enable the Company :7

to service and reach target customers with greater
speediness and expediency. Mr. Hans Jorgen Nielsen
has been appointed a non-executive director in BLVT, LLC -'_g
S0 as to represent LVT in this associate company. BLVT
will manage its own businesses in accordance with
provisions of the Operating Agreement made with LVT.
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2.4)

2.5)

2.6)

2.7)

Nature of Business of the Company

LV Technology Engineering (Tianjin) Co., Ltd.

Registered Capital : US $ 4,827,946

In March 2006, LVT has expanded its investment to the People’s Republic of China. In this connection, LVT
has become a business ally with Fu Yang International Co., Ltd. in establishing LV Technology Engineering
(Tianjin) Co., Ltd. for carrying out the business of providing engineering services similar to those operated
by LVT

LV Latino America Equipamentos Industrials Limited Company

Registered Capital : Brazilian Reals 200,000

In May 2008, LVT, in an attempt to expand its investment to Brazil, has established LV Latino America
Equipamentos Industrial Limited Company for carrying out the business of providing engineering services
identical to LVT’s business, with a view to enhancing its customers’ base as well as markets to the South
American region.

Goal Consulting & Trading Company Limited

Registered Capital : Baht 1,000,000

In May 2010, LVT placed investment in Goal Consulting & Trading Co., Ltd. in an attempt to cater for
consultancy service business.

Global Cement Capital Partners Ltd.

Registered Capital : US $ 65,000,000

In 2011 LVT has invested in Global Cement Capital Partners Ltd. in Brunei Darussalam in which its registered
capital was initially US$ 5 million and rose to US$ 65 million in 2012. This associate entity is operating as
a holding company by, for example, making investment in other companies in cement industry.

Structure of the Company's Revenues
Revenues, as declared in the Company’s Financial Statements from 2010 — 2012 may be summarised in the tabular

form as follows :

Consolidated Financial Statements
Description 2010 2011 2012

- Revenues from Service Agreements 782.60 94.83 2,949.54 95.41 2,017.20 96.61
- Revenues from Other Sources ** 42.66 517 141.75 4.59 70.82 3.39
Total 825.26  100.00 3,091.29 100.00 2,088.02 100.00

Note : As services delivered to customers under service agreements involve designing and manufacturing equipment ‘to

customers’ orders’, the services as provided by the Company are therefore overall services and, on this basis,
revenues from the provision of services and revenues from the manufacture of equipment are incapable of separation.
** Revenues from other sources consist of profit-shares from investments in associate companies and other revenues.
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Nature of Business of the Company

Revenues Classified in accordance with the Sources of Service Agreements

Consolidated Financial Statements
Sources of Revenues 2010 2011 2012

Domestic Revenues 3.87 0.49 10.84 0.37 38.68 1.92
Overseas Revenues 778.73 99.51 2,938.70 99.63 1,978.52 98.08
Total 782.60 100.00 2,949.54 100.00 2,017.20 100.00

Nature of Products or Services
The Company’s services are concentrated on designing engineering technology and providing engineering services,

which may be categorised into 4 types, as follows :

—

improvement of technology for Vertical Roller Mills;

improvement of technology for Cement Mills (or Ball Mills);

2Dz

improvement of efficiency for Rotary Kilns; and

N

improvement of efficiency of the production process of cement plants as well as complete new plants.

In 2011 and 2012, the Company’s revenues from all the 4 types of services are detailed below.

Consolidated Financial Statements

Type of Service 2011 2012
Million Baht Million Baht
1) Improvement of Technology for Vertical Roller Mills 182.61 277.97
2) Improvement of Technology for Ball Mills 0.99 18.71
3) Improvement of Efficiency for Rotary Kilns 9.66 5.32
4) Improvement of Efficiency of the Production Process of Cement Plants as well 2,580.59 1,657.69

as complete new plants

5) Others : Designing Service, Consultancy Service, Licences and Royalty Fees 175.69 57.52

Total 2,949.54 2,017.20
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Nature of Business of the Company

The Company's development and invention of services related to the improvement of

technology for machineries may be summarised as follows.

1.

Improvement of Technology for Vertical Roller Mills

The Company has, in 1998, developed new technology designed for increasing efficiency of Vertical Roller Mills.
This technology is based upon the principle of the reduction of resistance force and the improvement of the flows
of air and raw material. This technology enhances efficiency of the classification of raw material, with the assistance
of the ‘LVT Classifier’, which is particularly made up of such important components as the LV Pocket, the Rotor
and the Cage Wheel Rotor. The development and mechanical design based upon the technology invented by the
Company will lead to an increase of productivity by 15 — 30 percent and contribute to the energy-saving in the

approximate amount of 1 — 3 kilowatt hours per ton.

Improvement of Technology for Cement Mills (or Ball Mills)

After the development of technology used for increasing efficiency of Vertical Roller Mills in 1998, the Company,
in 2001, applied this technological development leading to the improvement of efficiency of Ball Mills - improving
other parts of the machinery towards greater efficiency. The development of this technology is similar in concept
to the technology introduced and improved for the Vertical Roller Mill, in that the LVT Classifier and other components
are to be installed in the Ball Mill, which will result in lower consumption of energy as well as higher efficiency of
the classification process. With all these features, efficiency of the operation of Ball Mills can be increased by

approximately 15 — 30 percent, with the reduction of energy by approximately 1 - 3 kilowatt hours per ton.

Improvement of Efficiency for Rotary Kilns

The improvement of technology for Rotary Kilns is the Company’s most recent technology developed in 2002 with
a view to putting forth greater efficiency of the operation of Rotary Kilns. This technology is, in essence, based
upon the reduction of resistance force of the wind within the Rotary Kiln system, which leads to lower energy

consumption and higher efficiency of the rotary kiln by 15 — 30 percent approximately.

Improvement of Efficiency of the Production Process of Cement Plants as well as complete new plants

The development made by the Company in connection with the improvement of technology for Vertical Roller Mills,
Cement Mills (or Ball Mills) and Rotary Kilns respectively has provided the Company’s with full potential for offering
customers full-scale services related to the improvement of efficiency of the process of production of cement
plants. In this connection, since 2004 up to present, the Company has been offering fully integrated
services aimed at improving efficiency of the process of production of cement and indeed capable of increasing

efficiency in the production process by 10 - 25 percent.

In effect, engineering technologies and services described above are capable of application to other industries which

involve the classification utility — e.g. the mining industry and energy industry - as well.
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Nature of Business of the Company

Non-Exhaustive List of Customers Using the Company's Technologies and Services for

Machinery Improvement and Development

1. Improvement of Efficiency of Vertical Roller Mills
Siam Cement Public Company Limited, TPI Polene Public Company Limited (Thailand), Semen Padang (Indonesia),
Hanil Cement (South Korea), National Cement (U.S.A.), Tasek Cement (Malaysia), UBE Cement (Japan), Foskor
(South Africa), Eagle Cement (The Philippines), Votorantim Cementos Ltd. (Brazil), Companhia Industrial de Cemento
Apodi (Brazil), Arabian Yemen Cement Company Limited (Yemen), Tongyang Cement (South Korea), Cemex

(Dominican Republic and Columbia), etc.

2. Improvement of Efficiency of Cement Mills (Ball Mills)
Cherat Cement (Pakistan), Chansung and Ssangyong (South Korea), Shahroud Cement and Abyek (Iran), Cemco
(Canada), ACC Gagal (India), Salto di Pirapora (Brazil), ltalcementi Borgo (ltaly), Perak Hanjoong Siemen (Malaysia),
Star Cement (United Arab Emirates), TPI (Thailand), Cimsa (Turkey), Al Humyin (Saudi Arabia), etc.

3. Improvement of Efficiency of Rotary Kilns
Chinfon Haiphong (Vietnam), Basel Cement (Kazakhstan), Galadari Cement (Pakistan), Hanil Cement (South Korea),
Bojnourd Cement, Mondedashty and Khamseh Cement (Iran), CMS Clinker SDN BHD (Malaysia), NSCI (Malaysia),

etc.

4. Improvement of Efficiency of the Production Process of cement plants as well as complete new plants
Fecto Cement and Mustekham (Pakistan), Cementos Yura (Peru), Eastern Provience Cement Company (Saudi
Arabia), MAK Cement (Mongolia), Companhia Industrial de Cemento Apodi (Brazil), Arabian Yemen Cement Company
Limited (Yemen), Star Cement Company LLC (United Arab Emirates), NSCI (Malaysia), Carmargo Correa Cementos
SA (Brazil), Cales Inacesa S.A. (Chile), and SINOMA (China), Aalborg White (Malaysia), Star Cement LDA (Mozambique),
Al Rashed & Sons Co. (Saudi Arabia), Max Manufacturing Co. Ltd. (Myanmar) etc.

The Company has dedicated its utmost attention to the development and invention of new technologies to be used for
improving efficiency of machinery in the cement industry. In effect, it is the prime policy of the Company to offer fully
integrated or full-scale services related to the improvement and development of technology for machinery in the production
process of the cement industry. Most recent technologies improved and developed by the Company are here below
listed :

®  Preheater system for Rotary Kilns,
®  (Cyclone for Preheater systems; and

®  Combined Cyclone Classifier high efficiency system and the Classifier for Ball Mills.
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Business Situation and Competition

The Market Situation

The global financial crisis continued its impact on the cement production throughout 2012. Although not as high as in
2010 the global cement, demand and production is still increasing as the global cement consumption growth reached
around 6 percent in 2012, or 3.78 billion tons. The increase has declined from the 9 percent consumption volume

growth in 2011 when worldwide cement demand reached 3.56 billion tons.

In 2012, the regions of Asia, Latin America, and the Middle East kept pace with the global cement consumption by an
average of 6 percent. The mature markets of the North American and Western European regions went below growth
expectations. The cement consumption in Europe remains stagnant with only an -0.7% to 3.7% increase per year
2013-2016, the remaining emerging markets are forecasted by experts to increase by 5.9% per year. It is expected
that the global cement demand will be close to 4 billion tons in 2013 and up to 4.3 billion tons in 2014 with china

representing about 59% of the total tonnage.

The adding capacity in 2012 has increased by large as expected with 50 million tons. Generally, Africa and parts of
Asia and Latin America may see the biggest capacity additions in the next few years. In Latin America there is Brazil,

and in the Middle East in particular Egypt and the Gulf states too have a great potential.

Other growth areas are Australia, Indonesia, Thailand, Myanmar and Africa. In 2012 sanctions were temporarily lifted for
Myanmar which has caused a building boom in all sectors. The increasing demand for cement in Myanmar provide a
unique opportunity for a medium sized and flexible company like L.V. Technology which already have secured a clear
advantage compared to other cement plant producing companies. Due to the limited permits to build new plants in 2012
L.V. Technology has focused on Brown Field projects i.e. upgrading older wet plants to the more efficient dry plants.

One exception though is the Kanbawza KBZI Green Field project in the Shan State which will be completed in 2013.

In 2012 the Company maintained its focus on utilizing its flexibility to provide custom made solutions in a close dialogue
with the customers and on a broad range of value added products using the state of art equipment such as the LV
Cyclone, LV Classifier and LV Calciner technologies. LVT has a market share of 6% worldwide (outside of China) of all

newly added clinker capacity.

In addition to the ongoing projects carried over from 2012, the Company was awarded the selected projects as shown
in the table below. Apart from these projects, a number of smaller additional jobs have been undertaken such as

department upgrades, equipment and technical consultancy deliveries.
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Business Situation and Competition

Selected projects awarded in 2012

Client Country Type

Siam Cement Group Thailand Closed Coal Storage Loading Facility

Aalborg White Malaysia Sand Ball Mill

Star Cement Lda. Mozambique VRM for Grinding & Packing Plant / Classifier Technology

Al Rashed & Sons Co. Saudi Arabia Ball Mill for Grinding & Packing Plant / Classifier Tech-
nology

Max Manufacturing Co. Ltd. Myanmar Upgrade from 500 tpd wet to 1,500 tpd dry process

plant incl. Waste Heat Recovery System

W
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Risk from Foreign Exchange Fluctuations

Given the Company’s major operation of business in foreign countries, the Company’s turnover is directly
subjected to impacts from foreign exchange fluctuations. As such, the Company incurs a risk in the event
of fluctuation of foreign exchange.

Instability of world economy as a result of the economic slowdown in both the United States of America and
China, coupled with the ongoing financial crisis of several countries in Europe, has generated unpleasant
impacts on each and every country around the world. In light of Thai economy, the Thai Baht currency
steadily rebounded against the U.S. dollar and the EURO since late 2012. All of these events have adversely
impacted the operation of business of the Company. Amidst this difficult plight, the Company, in an attempt
to manage such risk, has managed a due balance between revenues and expenses payable in foreign
currencies in servicing agreements. As a result of such management, the Company has been able to reduce
the risk in some measure. In this connection, before concluding agreements with customers, the Company
will seriously consider sources from which machinery and necessary equipment may be supplied by producers
in foreign countries and evaluate impacts from foreign exchange on costs of production in circumstances of
fluctuations encircling main currencies, in order that costs of production may become best known and
fluctuation impacts on such costs may be trimmed down to some extent. In managing the currency exchange
fluctuation risk, the Company has implemented a policy in which it is clearly required that negotiations to
match payments made to suppliers with expected revenues in the same currency (Natural Hedge) must be
pursued. Among other things, the Company has also used currency forwards and other available financial
instruments suitable to particular circumstances in reducing the risk involving foreign currency fluctuations.

Risk from Liquidity Deficiency

The Company has engaged in full-featured business operations covering a wide range of services as
follows : - engineering services, designing, development, and customized production including installation of
equipment, turn-key construction services, as well as producing and setting up machinery and any other
related devices to increase the customers’ productivity, efficiency, and energy saving.

In the course of business operation as mentioned above, the Company requires funding for the preparation
of work as well as equipment necessary for the performance and delivery of services engaged by customers.
This actuality entails the availability, on the part of the Company, of cash outflows prior to cash inflows and,
as a result, triggers a degree of risk of cash flow insufficiency, as envisaged indeed in the case where the
Company is engaged to perform a large volume of work or services. In such circumstances, the Company
has extensive cash outflows whilst awaiting cash inflows from outstanding remuneration payable by customers
in full compensation of the cash outflows incurred.

On the whole, customers are required to make advance payment to the Company to finance the preparation
of work. For this purpose, the Company ensures that, in consideration for customers’ provision of such
advance-payment bonds, Letters of Guarantees (L/G) will be issued by financial institutions in favour of
customers in the amount corresponding to the advance payment received. In addition, the Company also
causes to be issued by a financial institution another L/G to each customer to guarantee performance by
the Company (Performance Bond). In general, such LG is issued in the amount equivalent to 10 - 20 percent
of the value of the project work. Having managed in this manner, the Company could be certain of the
availability of partial inflow of cash to be used in starting up new projects.

Further, the liquidity-related risk may also stem from the Company’s lack of permanent assets capable of
being charged as security for loans from financial institutions. In order to get loans from financial institutions,
the Company’s certain portion of cash must be set aside to securitize the loans. Additionally, last year the
Company witnessed a leapfrogged growth of revenue. All these restraining factors on liquidity thus prompt
a compelling need for the Company’s increase of its capital as a practical means to ease the liquidity deficiency
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to some extent. Moreover, additional sources of funds are acquired by the Company through loans from
financial institutions to finance preparatory operation under various projects secured. In this connection, the
Company has obtained an approval of short-term loans from several banks to be used as working capital.
Out of the total amount of loans approved, 1,863 million Baht was for L/C, T/R, Packing Credit and Invoice
Financing and 586 million Baht for issuance of Letters of Guarantee. These amounts of loan facilitate the
Company’s more efficient management of risk with respect to liquidity.

Risk Surrounding Operation of Overseas Business

As a matter of fact, the Company, in the operation of business, has concluded agreements with trade partners
and entered into joint venture with business entities in many countries of high potential, including Denmark,
France, India, Nepal, the People’s Republic of China, Brazil and the Union of Myanmar, with a view to
expanding its customers’ base in different regions around the world. Perceivably, business risks may be
envisaged from country to country in the light of attending economic, social, political or legal conditions. In
minimizing such risks, the Company seeks, as its policy, to enter into joint venture with companies in local
areas of those countries, simply in the honest belief that such local firms tend to be in a better position than
the Company in apprehending economic and social circumstances of the localities and, as a result, may be
of assistance to the Company in terms of marketing and dealing with customers in those particular countries
with greater efficiency, which will in turn lead to extended customers’ base. In effect, investment in the form
of joint venture is of a rather low volume when compared with market potential and the number of customers
in each region. In fact, the Company may also be rewarded, from joint venture entities, in the form of copyright
royalties and fees. In addition, the Company has appointed local firms as trade representatives capable of
assisting the Company in marketing, seeking customers and performing co-ordinating activities in the interest
of facilitating more efficient operation between the Company and customers in those countries.

Technological Risk

Given that the Company provides engineering services aimed at enhancing efficiency of the operation of
machinery through technology it has invented and developed for this purpose and in an attempt to achieve
the energy-saving feature, the Company confronts the risk of its products being imitated by its business
competitors or by new technologies emerging and changing at all times. At the same time, if the Company
fails to boost up its ability to put forth technological development to reach higher potential, the Company is
likely to face the loss of customers as well as a market share. Realising the importance of technological
development, the Company promotes invention and development by its team of new technologies at all times
so as to offer choices to customers and strengthen potential for competitiveness.

At present, the Company has made a groundbreaking move by introducing services in connection with the
development and design of complete cement plants, combined with the innovative factory floor plans and
machinery layouts to satisfy customers’ demand of greater efficiency in space utilisation and reduction of
construction cost. These inventive features include a newly designed raw material silo, which requires lower
cost and time in completing the foundation work, new factory layouts in which machinery and other equipment
are re-positioned to serve the purposes, amongst others, of reducing construction cost and time as well as
saving energy. With extensive experience in the production and application of factory machinery, the Company
has continued to develop and improve usage, features, and efficiency of machinery and equipment.

As a result of such development, the Company may, at present, offer services for improving the efficiency
of the production process of cement manufacturing plants in a greater integrated fashion. With all this
development, the Company retains its leadership status in the industry involving machinery efficiency
improvement and maintains continued confidence amongst customers. Given that the Company’s advanced
technologies require high experience and expertise, it is expected that imitation of technologies invented by
the company will be rare
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Shareholders and Management Structure

Major Shareholders as of 19™ March 2013

Number of Shareholding

1. CG CEMENT GLOBAL PTE LTD. 67,529,815 9.77
2. Mr. Hans Jorgen Nielsen’s Group 55,360,169 8.01
3. Thai NVDR Co., Ltd. 39,347,969 5.69
4. Mr. Jirawut Kuwananta 16,000,000 2.31
5. Mr. Parattakorn Lertasawapong 10,734,200 1.55
6. Mr. Atip Akanithapichart 9,080,800 1.31
7. Quam Securities Company Limited 7,990,300 1.16
8. Mr. Chairat Kowitmongkol 7,666,189 1.11
9. Thailand Securities Depository Co., Ltd. 6,690,510 0.97
10. Mr. Kjeld Quist Hansen 6,666,666 0.96
11. Other Shareholders 464,318,081 67.16

Total 691,384,699 100.00

As of 19" March 2013 Number of Ordinary Shares Shareholding Percentage

Thai shareholders 532,597,647 77.03

Foreign shareholders 158,787,052 22.97

Structure of the Company's Board of Directors
The structure of the Company’s Board of Directors comprises 4 committees: Board of Directors, Executive Committee,

Audit Committee, Nomination and Remuneration Committee. Details of the structure are as shown below.

The Board of Directors

As of 7" March 2013, the Company’s Board of Directors consisted of 8 members as follows:

1. Mr. Thanik Siriwattaprayoon Chairman of the Board of Directors;
Mr. Hans Jorgen Nielsen President;
3. Mr. Vichai Tantikulananta Managing Director

Member of the Nomination and Remuneration Committee;
4.  Mr.Thamnu Vasinonta Independent Director

Chairman of the Audit Committee;
5. General Somchai Somprasong Independent Director

Member of the Audit Committee

Member of the Nomination and Remuneration Committee;
6. Mr.Niwat Putthavorn Independent Director

Member of the Audit Committee;
7. Mr. Robert Wiliam McMillen Director; and
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8. Mr. Ura Wang-Orm-Klang Independent Director
Chairman of the Nomination and

Remuneration Committee

Scope of Authorities of the Board of Directors
According to the resolution of the Board of Directors’ meeting No. 6/2003 held on 24" September 2003 which was

attended by the Audit Committee, the scope of authorities of the Company’s Board of Directors was prescribed as follows.

The Board of Directors has authorities to manage the Company in accordance with its objectives, Articles of Association
and resolutions of shareholders’ meeting. The Board of Directors may delegate authorities to one or more directors or
other persons to jointly or separately perform any duties prescribed in the Company’s objectives and Articles of Asso-
ciation, save that the following matters must be approved by the resolution of the shareholders’ meeting at which any
director or person who has a conflict of interest in a particular matter may not cast vote on such matter:

1) matters required by laws to be approved by the resolution of the shareholders’ meeting;

2) transactions in which any Director has any conflict of interest and is specified by law or any regulations of the

Stock Exchange of Thailand to be approved by the resolution of the shareholders’ meeting.

The following matters must be approved at the Board of Directors’ meeting and also at the shareholders’ meeting with
endorsement by at least three-fourths of the total votes of shareholders attending the meeting and having voting rights:
1) a sale or transfer of ownership of the Company or a significant part thereof to others;
2) a purchase or transfer of ownership from any other company or private company to LV Technology PIc.;
3) any conclusion, modification, or termination of contracts related to a lease of the Company’s undertaking or
a significant part thereof, the entrusting of any other person to manage the Company’s business or merge
the Company with any other person with a view to sharing profit and loss;
4) any variation of the Company’s Memorandum of Association or the Articles of Association; and
5.) anincrease or reduction of the Company’s capital, an issuance of Company’s debenture, a merger or dissolution

of the Company.

Directors with Authority to Sign on behalf of the Company
Directors with authority to sign on behalf of the Company are Mr. Hans Jorgen Nielsen, Mr.Vichai Tantikulananta
and Mr. Thanik Siriwattaprayoon provided that all these authorised directors jointly sign their names with the

Company’s seal being affixed.

Other Committees

Executive Committee

The Executive Committee consisted of 4 members as follows:

1. Mr. Hans Jorgen Nielsen Chairman of the Executive Committee;

2. Mr. Vichai Tantikulananta Vice Chairman of the Executive Committee;
3. Mr. Kitirach Tachamanokul Member of the Executive Committee; and
4. Mr. Punya Krityawong Member of the Executive Committee
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Shareholders and Management Structure

Scope of Authorities of the Executive Committee

1) To prepare recommendations regarding the determination of policies and strategies for submission to the
Board of Directors;

2)  To consider and comment on business plans and annual budget allocation as proposed by the Company’s
Managing Director for submission to the Board of Directors;

3) To supervise and monitor the Company’s operating performance to ensure efficiency and suitability in accordance
with business situations, provided that the Company’s administration and business operation shall be in
compliance with its objective and the Articles of Association;

4) To approve the Company’s business transactions such as operating expenses, sales and administrative
expenses, purchases and/or sales of the Company’s assets, borrowing and/or lending money and procurement,
in accordance with the Company’s objectives and within the budget line prescribed by the Board of Directors.

B)  To perform other duties assigned by the Company’s Board of Directors.

Any one or more members of the Executive Committee having or likely to have any conflict of interest with the Company
or its associate companies on any matter may not vote on such matter. In the case where, in any matter, the lack of right
to vote on the ground of such conflict or conflicting interest results in the number of members of the Committee with
the right to vote being less than one half of the total number of members, that matter shall be submitted to the Board
of Directors for consideration and approval at its meeting as required by the Company’s Articles of Association, relevant
laws and regulations of the Office of the Securities and Exchange Commission and the Stock Exchange of Thailand.
If the above transaction needs to be approved by the resolution of shareholders’ meeting, the Board of Directors shall

submit that transaction to the shareholders’ meeting for further consideration and approval.

The Audit Committee and the Nomination and Remuneration Committee

Audit Committee
As of 7" March 2013, the Company’s Audit Committee consisted of 3 members as follows:

1. Mr. Thamnu Vasinonta Chairman of the Audit Committee and Independent Director;
2. General Somchai Somprasong Member of the Audit Committee and Independent Director; and
3. Mr. Niwat Putthavorn Member of the Audit Committee and Independent Director.

Scope of Duties and Responsibilities of the Audit Committee

1) To review the Company’s financial reports to ensure accuracy and adequacy of information disclosure, by
co-operating with external auditors and the management responsible for preparing quarterly and annual financial
reports. The Audit Committee may advise external auditors to review or examine any transaction as deemed
necessary and important during the auditing;

2) To review the Company’s internal control system and internal audit system to ensure their suitability and
efficiency, to determine an internal audit unit’s independence, as well as to approve the appointment, transfer
and dismissal of the chief of an internal audit unit or any other unit in charge of an internal audit;

3) To review the Company’s compliance with the law on securities and exchange, regulations of the Stock

Exchange and the laws relating to the Company’s businesses;
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4)  To consider, select and nominate an independent person to be the Company’s auditor, and to propose such
person’s remuneration, as well as to attend a non-management meeting with an auditor at least once a year;
5)  To review connected transactions or transactions that may lead to conflicts of interest, to ensure that they
are in compliance with the laws and regulations of the Stock Exchange and executed reasonably and for the
Company’s maximum benefits;
6) To prepare, and disclose in the Company’s annual report, the Audit Committee’s Report which must be signed
by the Chairman of the Audit Committee and contain at least the following information:
(1) an opinion on the accuracy, completeness and reliability of the Company’s financial reports;
(2) an opinion on the adequacy of the Company’s internal control system;
(8)  anopinion on the compliance with the law on securities and exchange, regulations of the Stock Exchange,
or the laws relating to the Company’s businesses;
(4) an opinion on the suitability of an auditor;
(5) an opinion on the transactions that may lead to conflicts of interest;
(6)  the number of the Audit Committee’s meetings, and the attendance at such meetings by each member
of the Committee;
(7)  overall opinions or remarks received by the Audit committee in the course of its performance of duties
in accordance with the Charter, and;
(8)  other matters which, in the Audit Committee’s opinion and within the scope of duties and responsibilities
assigned by the Company’s Board of Directors, should be acknowledged by shareholders and investors.
7)  To perform any other activities as entrusted by the Company’s Board of Directors, with the approval of the

Audit Committee.

Nomination and Remuneration Commifttee

As of 7" March 2013, the Company’s Nomination and Remuneration Committee consisted of 3 members as fol-

lows:
1. Mr. Ura Wang-Orm-Klang Chairman of the Nomination and Remuneration
Committee and Independent Director;
2. Mr. Vichai Tantikulananta Member of the Nomination and Remuneration Committee; and
3. General Somchai Somprasong Member of the Nomination and Remuneration Committee and

Independen Director

Scope of Duties and Responsibilities of the Nomination and Remuneration Committee

1)  To consider and determine criteria and procedures for nominating of persons with suitable qualifications for
appointment as Directors, President and Managing Director;

2)  To nominate qualified persons in accordance with the pre-determined criteria and procedures;

3) To submit nomination results to the Board of Directors.

4)  To evaluate the performance of the President and Managing Director in accordance with the Performance
Agreement of each year and recommend remuneration including salaries, meeting allowances, bonus payment

and other benefits of the President and Managing Director for submission to the Board of Directors for approval;
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5) To recommend, based on transparent, fair, and reasonable principles, and submit a remuneration package
including meeting allowances, bonus payment and other benefits of directors of the Company and members
of Committees appointed by the Company to the Board of Directors for acknowledgement and to the
Shareholders’ meeting for approval;

6) To recommend and submit to the Board of Directors for approval a remuneration structure for high-ranking
executives on the basis of fair and reasonable principles and procedures; and

7)  To perform any other activities entrusted by the Board of Directors.

Recorded Misconduct of Executives

— None -

Selection of Directors and Executives (Including Members of the Audit Committee, the
Nomination and Remuneration Committee and Independent Directors)

The selection of persons to be appointed as the Company’s Directors, members of the Audit Committee and the
Nomination and Remuneration Committee shall be performed by the Nomination and Remuneration Committee in
accordance with the qualifications criteria under section 67 and section 68 of the Public Companies Act, B.E. 2535
(1992) and relevant notifications of the Securities and Exchange Commission. In addition, the experience, knowledge,
and proficiency of candidates are also taken into consideration. Results of the selection will be submitted to the Board
of Directors for consideration and approval and/or to the shareholders’ meeting for approval in accordance with the

rules and procedures set forth in the Company’s Articles of Association, as may be summarised below:

1. In the case where the office of director becomes vacant on any ground other than at the expiration of the
term, the Nomination and Remuneration Committee is authorised to select a person with suitable qualifications
and without prohibitions to replace the outgoing director in the next Board of Directors’ meeting, except where
the remaining term in office of that director is less than 2 months. The resolution approving the appointment

of the replacing director must be supported by votes of not less than three-fourths of the remaining directors.
The replacement director will be in office only for the remaining term of the outgoing Director.

2. At the general meeting of shareholders, any vacant director or additional director shall be elected by mean of
the criteria and methods as follows:

(1) Every shareholder present in person or represented proxy shall have one vote for each share which held
by the shareholder.

(2) At the shareholders’ meeting, each shareholder has the right to vote for any nominated candidate,
provided that all the votes obtained on the basis of shares held shall be cast solely for any individual
candidate without division of such shares to vote for several candidates.

3)  The candidates with the respective highest votes shall be appointed as directors up to the maximum
number of directors for such election. In case of an equality of votes, the chairman of the meeting shall

have an additional vote as a casting vote.

At every annual general shareholders’ meeting, one-third of the directors, or, if the number of existing directors is not

capable of being rounded by division by three, then the number nearest to one-third, shall vacate office.
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The Nomination and Remuneration Committee shall nominate persons for appointment as Deputy Managing Directors
or the equivalents and submit such nominations to the Board of Directors for approval, whist appointment of persons
to the office lower than Deputy Managing Director shall be made by the Managing Director or the entrusted person.

Remuneration of the Company's Directors and Executives

Pecuniary Remuneration

Remuneration in form of meeting allowances payable to directors attending the Board of Directors’ meeting shall
be at the rate of 15,000 Baht per meeting in case of the Chairman of the Board of Directors and at the rate of
12,000 Baht per meeting in case of other directors. Members of the Audit Committee and the Nomination and
Remuneration Committee are entitled to meeting allowances at the same rate as that applicable to the Board of
Directors. Moreover, non-executive directors are entitled to the seminar allowance in an amount of 10,000 Baht
for each seminar. The 2012 Ordinary Annual Shareholders’ Meeting approved payment of Directors’ remuneration
in the total amount of 2,500,000 Baht for 2012 and withheld the 2011 bonus payments to Directors.

Remuneration of the Company's Directors in 2012

Meeting Allowance (Baht) Directors'

Nomination and| Remuneration

Names of the Company's

Director Audit

Directors Conmittee | REMUNEration and Seminar

Committee Allowance
1. Mr. Thanik Siriwattaprayoon 285,000 12,000 - - 297,000
2. Mr. Hans Jorgen Nielsen 204,000 = 36,000 = 240,000
3. Mr. Vichai Tantikulananta 228,000 150,000 72,000 - 450,000
4. Mr. Thamnu Vasinonta 204,000 135,000 = = 339,000
5. General Somchai Somprasong 216,000 120,000 60,000 - 396,000
6. Mr. Niwat Putthavorn 108,000 12,000 = = 120,000
7. Mr. Patrick Michael Davenport 12,000 - - - 12,000
8. Mr. Varun Chaudhary 12,000 - - - 12,000
9. Mr. Poul Pedersen 84,000 = = = 84,000
10. Mr. Gancanapol Van Compernolle 168,000 108,000 15,000 - 291,000
2,241,000

Remuneration of 7 members of the Executive Committee in the forms of salaries, bonus payment, and contributions to
the Provident Fund in 2012 amounted to 18.08 Million Baht.

Auditor's Fee in 2012
Audit fee
In the preceding accounting year, the Company paid the audit fee in the total amount of 2,600,000 Baht to KPMG
Phoomchai Audit Ltd., to which auditors are affiliated, as well as to persons or entities connected with the auditors
and audit firms to which auditors are affiliated.

Non-Audit fee
No non-audit fees have been paid by the Company to KPMG Phoomchai Audit Ltd. to which auditors are
affiliated or to any persons or entities connected with the auditors and audit firms to which auditors are affiliated.
The Company has no obligation to make further payment arising from unfinished services from the previous
accounting year.
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Shareholders and Management Structure

Board of Directors' Meetings

According to the Company’s policy, the Board of Directors should convene ordinary meetings regularly at least
once a quarter and may convene extraordinary meetings as needed. The meeting agenda shall be determined
clearly in advance and, in this connection, the agenda on the monitoring of the Company’s operation should
regularly be included. The Company’s Secretary must send an invitation letter, together with the meeting agenda
as well as relevant documents to directors prior to the meeting not later than seven days prior to the scheduled
date of a meeting.

Committees

The Company’s Board of Directors appointed committees to oversee the Company’s businesses as follows:
The Audit Committee. This Committee was established on 24" September 2003 and at present consists of 3
members. All members are independent directors whose names are earlier listed in the section “Audit Committee”.
This committee is required to meet regularly at least once a quarter and report to the Board of Directors.

The Nomination and Remuneration Committee. This Committee was established on 18" March 2011 and
consisted of 3 members whose names are earlier listed in the section “Nomination and Remuneration Committee”.
This committee is required to meet regularly at least once a year and report to the Board of Directors.

Attendances of the Company's Board of Directors in 2012 are detailed as follows:

Meeting Type (Frequency of Attendance)

Nomination and
Remuneration
Committee's
Meetings

Name of Director Annval Extraordinary Board of Audit

General Meeting | General Meeting Director's Committee's
of Shareholders of Shareholders Meetings Meetings

1. Mr. Thanik Siriwattaprayoon 1 11 19/19 - -
2. Mr. Hans Jorgen Nielsen 1 1/1 17/19 - 3/38
3. Mr. Vichai Tantikulananta 1 1/1 19/19 10/11 5/5
4. Mr.Thamnu Vasinonta ' 1 1/1 17/17 11/11 =
5. General Somchai Somprasong 1 11 18/19 10/12 575
6. Mr. Gancanapol Van Compernolle ® 1 - 14/17 9/10 11
7. Mr. Niwat Putthavorn ° - 1/ 9/9 1/1 -
8. Mr. Patrick Michael Davenport * - - 1/1 - -
9. Mr. Varun Chaudhary ° 1 - 1/14 - -
10. Mr. Poul Pedersen ® - - 7/18 - -
Note : ' Appointed as Director at the Board of Directors’ Meeting No. 2/2012, held on 6" February 2012

Appointed as Director at the Board of Directors’ Meeting No. 2/2012, held on 6" February 2012
and resigned as Director as of 1 February 2013

®  Appointed as Director at the Board of Directors’ Meeting No. 10/2012, held on 14" August 2012

Resigned as Director as of 31% January 2012

Resigned as Director as of 12" November 2012

Resigned as Director as of 17" December 2012
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Good Corporate Governance Practices

The Company realises the importance of the good corporate governance principle which is an essential factor for
strengthening the organisation’s effective systems. As such, the Company is committed to conducting its business along
the line of “good corporate governance” with a view to building up operational control mechanisms towards transparency,
fairness and confidence of all relevant stakeholders. In this connection, the Company has adhered to the “good corporate
governance”. The good corporate governance may be classified into 5 sections as follows.

Section 1 : Rights of Shareholders

The Board of Directors has prescribed policies in connection with the control and supervision of business, having
regard to fundamental rights of shareholders - e.g. the right to sell, purchase or transfer shares, the right to dividend
payments, the right to receive adequate information and the right to attend shareholders’ meetings in order to vote on
certain matters as prescribed by law, for example, a right to elect and dismiss individual directors, a right to consider
remuneration of directors, a right to approve financial statements and dividend payment, a right to appoint the auditor
and determine the auditor’s fee, etc. In addition, the Company must not commit any action in a manner causing rights
of shareholders to be violated or impaired.

With respect to the meeting of shareholders, the Board of Directors shall arrange an Annual General Meeting of
Shareholders within 4 months from the end of the Company’s accounting year and may call upon an extraordinary meeting
as deemed necessary. For this purpose, it is the policy of the Board of Directors that an invitation letter should be sent
to shareholders at least 7 days prior to the date of the meeting or as prescribed by law and should be accompanied
by supporting information in accordance with the agenda as well as the Board of Director’s opinions on matters on the
agenda, and also the statements of rules and procedures applicable to the meeting and procedures for casting votes.
In effect, in the preceding year, the Company convened the 2012 Annual General Meeting of Shareholders on 26" April
2012. On this occasion, non-strategic or minority shareholders were given an opportunity to propose, from 1% October
2011 to 31 December 2011, the agenda to be considered at this meeting. The criteria for the proposal of agenda were
made available through the Company’s website. However, no shareholder has submitted any agenda to be considered
at the meeting. The Company submitted invitation letters to shareholders 16 days prior to the meeting date, and stated
the venue and time of the meeting which suited shareholders’ convenience. Further, 30 days prior to the due date,
supporting documents for the meeting were made available through the Company’s website to enable shareholders to
have sufficient time for studying the information in advance. It is also the Company’s policy to refrain from any conduct
preventing shareholders’ opportunities to attend the meeting and casting votes. For instance, the Company has allowed
shareholders with late arrival at the meeting venue to attend the meeting and cast votes and organised processes in
connection with the attendance-registration and vote-casting in an uncomplicated fashion so as to facilitate the exercise
of rights by shareholders. At the meeting, the Chairman of the meeting has to allocate a sufficient amount of time and
give shareholders equal opportunities to make enquiries and express opinions. At the meetings, the directors, members
of Committees and high-ranking executives are present for the purpose of giving further explanations on matters to
which inquiries relate.

Section 2 : Equal Treatment to Shareholders

The Company is strongly aware of ensuring equality amongst all shareholders, individually or in groups, whether as
majority or minority shareholders, institution investors or foreign investors. On this footing, the right to vote at a meeting
is governed by the number of shares held by shareholders - indeed on the basis of one vote per share. In addition, the
Company arranged the dispatch of supporting documents and annual report made in both Thai and English languages
to all shareholders prior to the meeting date.
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Shareholders who cannot attend the meeting may, by proxy, be represented by any independent director or by any
person. For this purpose, such shareholders must use the proxy form as may flexibly be prepared in accordance with the
form prescribed by the Ministry of Commerce, with clear statements of supporting documents. In effect, the Company
provides shareholders with an opportunity to register their meeting participation prior to the time fixed for the meeting.
At a meeting of shareholders, the Company’s Secretary shall explain procedures for voting and conduct the meeting in
accordance with the agenda indicated in the invitation letter without allowing any matters not brought to shareholders’
notice in advance to be included in the agenda. In the interest of transparency and accountability, the Company prepares
the “Voting Form” for every agenda in respect of which voting is required. With respect to an election of directors
and determination of remuneration of directors, candidates are nominated individually, provided that the nomination
has previously been considered by the Nomination and Remuneration Committee. In this regard, all directors holding
shares in the Company, including any directors bearing gain or loss in any particular agenda, are taken as having a
conflict of interest and, in effect, shall refrain from voting on such agenda, except the agenda requiring voting to elect
the Company’s director(s). At a meeting, the Chairman of the meeting shall provide shareholders with an opportunity
to make inquiries and express their opinions on all matters. The Company shall prepare minutes of the meeting, with
all important issues being correctly and completely recorded. Such minutes shall be furnished to the Stock Exchange
of Thailand within such time as prescribed by law and shall be systemically retained and made available for inspection.
In the preceding year, the Company disseminated the minutes of the meeting via the Company’s website (http://www.
lv-technology.com), 14 days after the date of the meeting. In addition, the Company has been assessed by the Thai
Investors Association under the “Assessment of the Quality of Holding Ordinary Annual Meetings 2012” Project. The
Company has proudly been granted the “Excellent” result of this assessment.

In acquiring or selling assets and handling connected transactions, the Company has a policy to adhere to the rules
determined by the Stock Exchange of Thailand and the Securities and Exchange Commission.

The Company has put in place measures for preventing and controlling the use of insider information. Details on this

matter are disclosed in the section entitled “Management Structure: Insider Information Management”.

Section 3 : Roles of Stakeholders
The Company has, as its crucial policy, dedicated particular attention to legitimate rights of all groups of stakeholders
to ensure their satisfaction on the basis of fairness and transparency, as described below.
- Shareholders : The Company is determined to conduct its business on the basis of transparency with
a view to generating appropriate profits for shareholders and building up sustainable
growth for the organisation.

Employees : The Company offers employees equal and fair treatment as well as suitable remuneration.
The Company has established a Provident Fund for Employees. Employees are also
provided with fringe benefits e.g. bonus payment, health insurance, life insurance, etc.,
and regular training with a view to developing working skills.

- Trading Partners :  The Company provides services to its trading partners in accordance with the prescribed

trading conditions, including the observance of requirements under agreements made

with trading partners.

- Creditors : The Company treats its creditors in accordance with the terms and conditions of loan
agreements.
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- Customers : The Company treats its customers with responsibility and concerns and provides them
with equal services. The Company also strives to keep confidentiality of customers’
undisclosed information and, in this connection, puts in place an agency or person for
receiving customers’ complaints and dealing with such complaints expeditiously.

- Competitors : The Company deals with its competitors on the basis of best competition practices,
strives to maintain ethical norms of competition and refrains from unscrupulous practices
aimed at destroying its competitors.

- Society : The Company has unfailingly promoted corporate social responsibility, both domestically
and in foreign countries where it has entered business partnership. For example, in 2012
the Company made a donation to Phrabat Nampu Temple in Lopburi as an aiding fund
for HIV-infected children as well as organised charities events at which employees of the
Company donated blood to Siriraj Hospital. In addition, the Company has participated
in the Standard Chartered Bangkok Marathon event every year, which has been held in
order to raise fund to help less fortunate people in society. Also, the Company has made
monetary donation the Thai Blind People Foundation as well.

- Environment : The Company has designed machinery used in cement industry and other industries
which involve the sizing classification of raw material in an effort to achieve greater
efficiency, increased productivity, and reduction of power consumption. Moreover, the
Company has been active in several projects related to the conservation of natural
resources and the environment, as envisioned, for example, in the Mangrove Forest
Planting event in Samutsongkram Provice collaboratively joined by the Company’s
personnel.

Section 4 : Disclosure of Information and Transparency

The Company has full awareness of impacts which the Company’s business information, whether financially related
information or non-financially related information, may have on the decision-making process of investors and stakeholders.
The Company has, therefore, set a policy in connection with disclosure of information by its Management. In this
connection, information must be disclosed adequately, transparently, accurately, in a trustable manner, regularly and
timely. In accordance with regulations of the Stock Exchange of Thailand and Office of the Securities and Exchange
Commission, the Company has appointed the Managing Director to be in charge of communicating with institution
investors, shareholders, analysts and the relevant government sector. In addition, the Company has provided investment
co-ordinators serving the Company’s information to investors at the telephone number 02-717-0835-40. Further, interested
persons may equally access the Company’s information via its website: http://www.lv-technology.com which offers such
information as the Company’s background, the structure of Board of Directors, the structure of shareholders, products,
financial information, Annual Reports (56-2), Annual Information List Form (56-1), news notified to the Stock Exchange
of Thailand and securities’ prices, etc. Also, in 2012, the Company participated in the Opportunity Day Fair and allowed
analysts as well as interested persons to interview the Company’s Managing Director or other relevant persons.

The Company has also set a policy for the Board of Directors to be responsible for consolidated financial statements
and unconsolidated quarterly financial statements of the Company. In this connection, the Audit Committee is in
charge of reviewing and assessing the internal control system to ensure effectiveness and confidence of all relevant
stakeholders. In addition, the Board of Directors has prepared the Report on the Board of Directors’ Responsibilities
for Financial Statements as well as financial information published in the Annual Report. Such financial statements have
been prepared
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in accordance with the accounting standards generally accepted in Thailand, as to which the Company has opted for
the accounting policy which is suitable and regularly practised with great circumspection and made best estimates in
the course of the preparation of the financial statements. Also, the Company has made adequate disclosure of important

information in Notes to Financial Statements.

The Company has put forth the policy of disclosing the performance of the Board of Directors and other Committees
throughout the preceding years e.g. the number of occasions on which directors or members of committees have
attended meetings. Disclosure also extends to policies in connection with the payment of remuneration to directors and
high-ranking executives, with the indication of the amount and forms of remuneration. All this information is detailed in
the section “Management Structure: Remuneration of the Board of Directors and Executives”.

Furthermore, the Company notified all directors and high-ranking executives of their duties to disclose their personal
holdings of the Company’s securities and to comply with the penalty provisions prescribed in the Securities and Exchange
Act, B.E. 2535 (1992) and the Regulations of the Stock Exchange of Thailand as well as to report their securities
holdings to the Company’s Board of Directors on a quarterly basis. In addition, the Company’s directors and executives
are required to disclose their personal interests in the Company after taking office and within 3 days after any change

in relation to such interests.

Section 5 : Responsibilities of the Board of Directors

5.1 Structures of the Board of Directors and Committees
Structure of the Board of Directors
The Company has determined qualifications of persons to be appointed as directors in accordance with relevant
laws, having regard to experience, knowledge and expertise possessed, on the proviso that the persons intended
to be appointed must not hold office of directors or executives in more than 5 registered companies. This restriction
is introduced in an attempt to ensure that the appointees shall be in the position to dedicate their time to the
adequately efficient supervision of the Company’s business. The appointment of directors and the Managing Director
is subjected to the selection rules and procedures under which persons with suitable qualifications will be selected
on the basis of transparency and with reliability, indeed upon prior nomination made by the Nomination and
Remuneration Committee for further approval by the Board of Directors and/or shareholders. In this connection,
the Company has clearly determined scopes of responsibilities of directors and members of Committees. The term
of office of directors is also clearly indicated.
The structure of the Board of Directors consists of 8 directors as follows:

- 3 executive directors; and

- 5 non-executive directors which account for more than one-third of the entire Board of Directors, 4

of whom are independent directors.

Moreover, the structure of Board of Directors consists of Chairman of the Board of Directors, who is not the same
person as the President and Managing Director, and non-executive directors in the number greater than one-third
of the entire Board of Directors in order to facilitate a suitable balance of the management power and promote
efficient and unbiased reviews of the management. Further details are disclosed in the section “Management

Structure: Board of Directors”.
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Structure of the Committees
The Board of Directors has appointed the following committees: the Audit Committee, and the Nomination and

Remuneration Committee, to assist in the consideration of specific matters entrusted by the Board and submit
results to the Board of Directors for consideration. This contributes to the Board’s greater efficiency in the supervision
of the Company’s business. For this purpose, the Chairman of the Board of Directors is not a chairman or member

of any committee. Most of chairpersons and members of committees are independent directors. Further details of
this matter are disclosed in the section “Management Structure: Committees”.

The Board of Directors has determined suitable qualifications of the independent directors
based on the minimum requirements as prescribed by the Securities and Exchange Commission
and the Stock Exchange of Thailand, as follows.

1)

holding shares not exceeding one percent of the total number of shares carrying voting rights of the Company,
its parent company, subsidiary, associate company or a juristic person likely to have conflicts of interest,
provided that shares held by related persons of the independent director are to be calculated for the purpose
of this restriction;

not being or having been an executive director, employee, official, or advisor receiving regular salaries, or a
person with the power to control the Company, its parent company, subsidiary, associate company,
same-level subsidiary or juristic person likely to have conflicts of interest, unless the foregoing status has
ended not less than 2 years prior to the appointment;

not being a person with relationship of consanguinity or with relationship legally formed by registration in the
degree of father, mother, spouse, brother, sister, child and spouse of the child of any executive, major
shareholder or controlling person or person to be nominated as executive or controlling person of the Company
or its subsidiary;

not having or having had a business relationship with the Company, its parent company, subsidiary, associate
company, or a juristic person likely to have conflicts of interest in the manner threatening to interfere with his
independent judgment, and not being or having been a major shareholder, non-independent director or
executive of any person having a business relationship with the Company, its parent company, subsidiary,
associate company or a juristic person likely to have conflicts of interest, unless the foregoing status has
ended not less than 2 years prior to the appointment;

Provided that the term ‘business relationship’ under paragraph one includes entering into any business
transactions in the normal course of business, taking or granting a lease of immovable property, entering into
transactions related to assets or services or granting or receiving financial assistance in the form of receiving
or extending loans, giving a guarantee, providing assets as collateral, including any other similar actions, which
shall result in the Company or its contractual party being subject to indebtedness payable to the other party
in the amount of 3 percent or more of the net tangible assets of the Company or 20 million Baht or more,
whichever is lower. In this connection, the calculation of such indebtedness shall be governed mutatis mutandis
by the method used for calculating values of connected transactions under the Notification of the Board of
Governors of the Stock Exchange of Thailand Concerning Disclosure of Information and Actions of Listed
Companies with respect to Connected Transactions, provided, however, that such indebtedness shall include
indebtedness taking place during the period of one year prior to the date on which the business relationship
with the same person has occurred;

not being or having been an auditor of the Company, its parent company, subsidiary, associate company or
juristic person likely to have conflicts of interest, and not being a major shareholder, non-independent director,
executive or managing partner of an audit firm employing auditors of the Company, its parent company,
subsidiary, associate company or juristic person likely to have conflicts of interest unless the foregoing
relationship has ended not less than 2 years prior to the appointment;
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6) not being or having been any professional advisor including legal advisor, financial advisor or valuer receiving
service fees in the amount exceeding 2 milion Baht per annum from the Company, its parent company,
subsidiary, associate company or a juristic person likely to have conflicts of interest, provided that in the case
of a professional advisor registered as a juristic person this prohibition also extends to being or having been
a major shareholder, non-independent director, executive or managing partner of that professional advisor
as well, unless the foregoing relationship has ended not less than 2 years prior to the appointment;

7) not being a director appointed as a representative of the Company’s directors, major shareholders or
shareholders who are related to the Company’s major shareholders; and

8) not being subject to any character preventing independent opinions with regard to the operation of the
Company’s business.

9) The independent director with qualifications under 1) to 8) may be entrusted by the Company’s Board of
Directors to make business decisions in relation to the operation of the Company, its parent company,
subsidiary, associate company, same-level subsidiary or juristic person likely to have conflicts of interest on
the condition that such decision must be a collective one.

Scope of Duties and Responsibilities of Independent Directors

1)  To look after interests of all shareholders on the basis of equality;

2)  To ensure the lack of conflicts of the Company’s interests with those of its executives, major shareholders or
other companies having the same group of executives or major shareholders;

3) To give shareholders opinions on matters in respect of which the Company is required to seek for approval
at the shareholders’ meeting; and

4)  To attend meetings of the Company’s Board of Directors for making decisions on the Company’s activities
of particular importance.

5.2 Roles, Duties and Responsibilities

As part of its policies, the Company allows the Board of Directors and executives to participate in the determination
(or approval) of its visions and targets of business plans, with a view to promoting optimal added value to the
business. Moreover, the Company has made part of its policies the provision of systems for internal control and
internal audit as well as risk management measures. The implementation of these matters is regularly monitored
at meetings of the Audit Committee and meetings of the Board of Directors. In the event of matters involving
conflicts of interests and matters requiring shareholders’ approval, the Company has dealt with them in accordance
with regulations of the Securities and Exchange Commission and regulations of the Stock Exchange of Thailand.

The Company also has the policy of encouraging its directors, members of the Executive Committee, employees
and persons concerned to perform their duties on the basis of ethical business standards and in line with honesty
and fairness. This applies to treatment to the Company, all stakeholders, the general public, society and customers.
In this respect, the Company has regularly monitored the pursuit of these practices and has determined penalty
for breach. In addition, the Company ensures that its Board of Directors shall, under the Company’s policy, carefully
supervise matters in which conflicts of interests may be found. This is embodied in the Company’s Articles of
Association. The Board of Directors indeed strictly abides by regulations of the Securities and Exchange Commission
and regulations of the Stock Exchange of Thailand.

The Company has attached particular importance to efficient internal control systems at both executive and
operational levels. To this end, the Company has set policies in relation to scopes of duties and authorities of
employees and executives and in relation to the control of use of the Company’s assets to ensure optimal benefits.
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All this promotes the proper balance of power. In effect, the Company’s Board of Directors and Audit Committee
have regularly conducted an assessment of the adequacy of the Company’s internal control system to ensure
improvement of weaknesses and build up public confidence. In the preceding year, the Company’s Board of
Directors concluded that the Company had a reasonable internal control system. Also, in 2012, the Company
appointed Deloitte Touche Tohmatsu Chaiyos Advisory Company Limited (Deloitte) as its independent internal
auditor replacing Mr. Samrit Prapawong. As a matter of fact, the Company’s Audit Committee and internal auditor
jointly studied strengths and weaknesses of the Company’s internal control system and, to some extent, put forth
improvement towards greater efficiency than in the preceding year. Such improvement attempts are indeed continued
with a view to achieving greater efficiency.

The Company has appointed Miss Supatra Pueakpool as the Company’s Secretary in charge of handling general
affairs of the Board of Directors and ensuring the Board’s compliance with relevant laws, rules and regulations,
including co-ordinating necessary activities in the implementation of resolutions of the Board of Directors’ meetings.

The Board of Directors has established the Company’s Vision and Mission to guide all executives and officers in
performing their duties and work towards the common goal.

5.3 Board of Directors' Meetings

The Company has introduced a policy whereby the Board of Directors shall meet regularly at least once a quarter
and may call upon extraordinary meetings as necessary. The agenda of the meeting shall be clearly prepared in
advance. Indeed, in the preceding year, the Board of Directors met on 19 occasions in total. In this connection,
matters to be included in the agenda are to be considered and selected by the Chairman of the Board of Directors,
the President, and the Managing Director and all directors may propose matters to be decided at the meeting.
The Board of Directors can request additional information from the President and the Managing Director or from
the Company’s Secretary. In addition, high-ranking executives may be asked to attend the meeting to explain
relevant matters. Also, there should be included in the agenda the regular monitoring of the Company’s operational
results. Further, in order to enable directors to have sufficient time for studying information before each meeting,
the Company’s Secretary will prepare invitation letters, together with the agenda and supporting documents and
furnish them to directors at least 7 days prior to the date of the meeting, save that in the case of urgency the
procedures prescribed by the Public Companies Act shall be observed. At the meeting, the Chairman of the Board
of Directors shall allocate adequate time for free expression of opinions on matters on the agenda. In the case of
any personal interest in the matter to be decided upon, the director concerned shall not take part in the decision
on that matter. Minutes of meetings will systemically be prepared and kept in a manner allowing inspection.

In addition, it is the Company’s policy that non-executive directors are encouraged to hold meetings as they deem
necessary.

5.4 Assessment of the Board of Directors' Performance

The Company conducts the assessment of its Board of Directors’ performance once a year based upon the ‘Board
Self-Assessment’” Form with a view to reviewing, from all information obtained, the past year’s performance and
obstacles for improving the Board of Director’s performance towards greater efficiency. In the year 2012, the Board
Self-Assessment revealed the “Very Good” result.

The assessment of performance of the President shall be conducted by the Nomination and Remuneration Committee
on the basis of the Performance Agreement as well as the Company’ s operational results. The Nomination and
Remuneration Committee shall submit to the Board of Directors information used for the determination of remuneration
as well as other benefits of the President.
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5.5 Remuneration of the Board of Directors

The remuneration of directors shall be, for each year, proposed by the Nomination and Remuneration Committee
for submission to the Company’s Board of Directors and further approval by shareholders at the Annual General
Meeting of Shareholders, whilst the remuneration of executives shall be proposed by the Managing Director. The
remuneration above shall be proposed in a manner commensurate with duties and responsibilities as well as results
of work performance associated with the Company’s results of operation and in an appropriate fashion compa-
rable to businesses in the same industry and promoting incentives for working towards optimal productivity. Further
details in this regard are disclosed in the section entitled “Management Structure: Remuneration of Directors and

Executives”

5.6 Development for Directors and Executives

The Company encourages the Board of Directors and high-ranking executives to attend training courses, organised
by the government or private sectors, which are useful for the performance of their duties. In particular, all directors,
including newly appointed directors, are encouraged to attend such courses related to the performance of directors’
duties as those organised by the Institute of Directors of Thailand (IOD) with a view to making use of essential
knowledge and experience obtained for development and the performance of supervisory duties towards greater
efficiency. In this regard, details in connection with directors’ attendance at training under courses organised by

the 10D’s are disclosed in the section entitled “Background of the Board of Directors and Executive Committee”

Insider Information Management

The Company has the policy related to the supervision of insider information to be used as decisive data in futures

trading of the Company’s securities. Insider information may be accessible only by the Company’s top executives

whilst disclosure of such information to the Company’s employees may be made only to the extent necessary for

the performance of their duties. The Company has also put in place measures for preventing directors, top executives

and employees from using the Company’s confidential information for personal gain. For this purpose, penalties

have clearly been imposed on violating employees. Rules in this respect are detailed below.

1. Directors, executives, officials and employees of the Company must keep confidentiality of the Company’s
information and/or insider information.

2. Directors, executives, officials and employees of the Company must not disclose the Company’s confidential
and/or insider information or exploit such information for personal gain or any other person’s gain, whether

directly or indirectly and whether on a remunerative basis or not.

3. Directors, executives, officials and employees of the Company must not purchase, sell, transfer, or accept a
transfer of the Company’s securities by virtue of the Company’s confidential and/or insider information and/
or enter into any juristic act by virtue of the Company’s confidential and/or insider information in a manner
likely to cause prejudice to the Company, whether directly or indirectly, provided that this requirement shall
also extend to close relatives (and, for this purpose, “close relatives” means persons with relationship of
consanguinity or with relationship legally formed by marriage or by registration — such as father, mother,
spouse, child, brother, sister, uncle or aunt, or the spouse of such persons) of directors, executives, officials
and employees of the Company as well.

4. Directors and top executives of the Company must not purchase, sell, transfer, or accept a transfer of the

Company’s securities within 1 month prior to disclosure of its financial statements to the public.
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In this connection, the Company prescribes disciplinary penalties for violators of the above restrictions. Penalties
shall be imposed in accordance with the gravity of circumstances and are in the following forms: oral warning,
written warning, probation, suspension from service, termination from service, or dismissal, as the case may be.

Personnel

As of 31% December 2012, the Company had 179 employees in total.

In 2012, the amount of remuneration paid by the Company to its employees totaled 146.12 million Baht, consisting
of monthly salaries, overtime payments, bonus, welfare payments, and provident fund contribution payments.

Personnel Development Policy

As human resources are perceivably a crucial factor driving the Company to sustainable growth, the Company has
thus set its personnel development policy and, in this light, promoted learning opportunities for the entire workforce,
with emphasis on teamwork. In addition, training programmes, at both internal and external levels, have been made
available for employees in order for them to be equipped with knowledge, understanding, and skills in relation to
the technologies invented and developed by the Company for improving efficiency of machinery. The Company’s
human resources are also encouraged to learn new technologies, which regularly change with time, so as to arrive
at their enhanced potential and readiness for business competitiveness. Further, the Company strives to create
incentives through offering appropriate remuneration and providing good welfare in an endeavor to promote
personnel’s morale and spirits and preserve personnel of high competence and efficiency, who will work for the
Company towards optimal benefits in the future.

Dividend Payment Policy

The Company has the policy of paying dividends to shareholders at the rate of not higher than 40 percent of its
annual net profit shown in the Company’s unconsolidated financial statements after tax and deduction of statutory
reserves as well as other reserves. Payment of dividends depends on economic situations, operating profits, and
future investment plans and shall be in accordance with the Public Company Law.

Dividend Payment

Separate Financial | Separate Financial | Separate Financial
Statements 2010 Statements 2011 Statemenfs 2012 *

Details of Dividend Payment

Profit (loss) for the year (Baht) (278,470,235) (91,162,239 (238,509,503)
Dividend (Baht/Share) - = -
Number of Shares - - -
Total Dividend (Baht) - - -
Dividend Payout Ratio - = -

Date of Payment - - -

Notes : * Pending approval by the Annual General Meeting of Shareholders for the year 2013.

The policy regarding the dividend payment from subsidiaries and associate companies to L.V. Technology Plc.
shall depend on their operating performances and the decision-making of Board of Directors of such companies
on case by case basis.
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Related Transactions

Related Transactions in relation tfo Subsidiaries and Associate Companies

In 2012, the Company undertook transactions related to its subsidiaries and associate companies by entering
into sales agreements or service agreements with its subsidiaries and associate companies on the basis of
the same terms and conditions and the same prices as those applicable to transactions made with third

parties. These related transactions are disclosed in Note 4 pertaining to the Financial Statement.

Procedures for Approval of Related Transactions

The Company has laid down a standard and procedures for approving related transactions. In this instance,
any transactions to be entered into by persons with any possible conflict of interest need to be considered
by the Executive Committee and approved by the Company’s Board of Directors. Directors having any particular

interest in the transactions shall not have the right to vote in respect of such matters.

Future Policy on Related Transactions

Related transactions are expected by the Company to have constant growth in the future simply because
these transactions are carried out in the Company’s normal course of business operations, as envisioned, for
example, in the incomes from technical consultancy and engineering services, accounts receivable or accounts
payable. The Company has a policy under which any related transaction in the future must be handled and
concluded on the basis of fair prices and terms as compared to transactions made with third parties. Moreover,
future related transactions must conform to laws on securities and stock exchange, and regulations of the
Stock Exchange of Thailand by disclosing types and values of related transactions as well as providing reasons
for executing related transactions at the Company’s meeting of shareholders and also in the Company’s

Annual Report.

s1gviuds:91U 2555 / USEN 19a.3. InATUTad 91NQ (UK13U)
Annual Report 2012 / L.V. TECHNOLOGY Public Company Limited



S19JTUANENSSUNISASSHIIIasNIKUAAIRDUIINUY

ADMENTINNITUTEN WaA. 3. NALUlAE AN (NUNT) sl,ﬁ’mwzi’ﬁﬁmﬁum@ﬂﬁﬁﬁmumﬁ”ﬂmiﬁﬁﬁuamﬁ@miﬁa
Tnel | A AARIANIENIT NN EITVIUAZTMUAF AALUNY LRBY T AIRaN TN uAranInnsLaznszuaumslunnsas s
qmmﬁﬁ@mmﬁﬁmm:mLﬁ@m"wwﬁLmu'qmwmﬂm:mmmiﬁﬁmﬂw SONVANANT N TR AN A LILN LA
NITNNTUTEN UAT1ATIAT AR LILNUUBINLTINTTEALES Tnefinannoeeianig lasaefiiusssnuasmanzas
funszming AnaFuRATe HANTUNURNL sanTenalsznounsresuTEvy uazaansfiauAelanugnaly

@‘Iﬂﬂﬁ'ﬂﬂﬁ‘mLaHQﬁuLLﬂtﬁqLﬁu@ﬁi‘ﬂﬂm:ﬁﬂ??ﬂﬂ’]ﬁ‘u%‘];ﬁ/ﬁ

3] 5’uﬁ 31 fU2AN 2555 ATUZNTTNNITRITUILASNIRUAATADLILNY ﬂsxna‘uﬁ’m :

1. WEAUTUZNG T4 ADNINBIUBALAD U928IUNITUNITAITVNULAZNITUUAAIRN DL LN
NITNNTRATEY

2. walenaudy aniszaan NITNNITATIMILALAINNUAAFABLLINL
NITNNTRATE

3. WeAdy FuRNAIIUNA NITNNITATIMILALAINNUAATABLLINL

Tl 2555 AnignssunsasIUaLivusAAaLLIY TH N sUsrgaaniu dauu 5 A iedfiiwihiinnunisiad
8Funeumang aquflawed

1. farranudsieunaiususng fu pesimesuadian wazunaving azduwi TWidunssunisdaszuay
NITNNITATIARDLUNUNTTHMITIANB DN

2. MansanuAsensTanIsTideteanmNasy sueu 3 viau ldun wesin Ardmulszas walanands
aalsasd uazwneiuTusne Ju Aemmeiuedine Wiiunssunisseld@nanseni

3. WANTUNUUARAIABLUNUIBIAMMENTINNITLUTENY AMEaYNTTNNITUTENY Uszanl 2555 uazlutia
ADILNTTHNTLTEMY Uszani] 2554

4. Farsnnusssanediag wnsnnas ifhunssunsdassunuunaiies ludn Afamuty faraen
fnsnnuseenssunIsnIaaeLiiFiaseanmugnsy Sruau 2 vinu 1fun naenaxde audizasd uay
wafuTuEwe Ju paxnaiuadiae Wiilunssumsarasavsellanaszmils

6. Fumauwizuaud aefinu ey 1Ha1eenannasunsfannis  NITNNITATIMILATINYUAAABLILIY
Funauwnedde fuRna1iu laaeananiszenunssanisngaasey waztlsrs NI THNNIATINILAZINYUA
ARBLUNY

8. Rwronudsanauaud aesinu doau dlunssunisgdnnislvegy

9. MarsnnusRaNgAFY susnantiw unssansgannis

10, fanTnnussisunafiutusng Ju osinesuedise uszsnunssunsassuagivuadRe LYY

11. ﬁmammmﬁqmﬂﬁm z@uw Wudseaunssuniansaasey wnuuneddy Fumnatiun

12, fanTnnussssunadineg Wn50197 LUNIINNNTATIAGOL WnUWNEATY FuRnaTiun

18, Fuvswuneegns maeedt ldaneenannssuninisme

14, fanTnnussisandnanenasnnusms

15, NNTUNAATIANNDLUNUAMENITUNNTLITEN

16, HANT0NBUTRATYYI9N9TBINTINNTHAANT

17, dszidiunansUfjiAnureanssanisgannisiug

18, FUNIILIIENULBIAMENITNNNTATIV UATIIVUAAIRBLUNY Useant] 2555

USGN 119A.3. InATUTAg 91fia (UK1FU)

L.V. TECHNOLOGY
Public Company Limited




Nomination and Remuneration Committee’s Report

The Board of Directors of L.V. Technology Public Company Limited has attached particular importance to good corporate

governance. To this end, the Board has appointed a Nomination and Remuneration Committee to be in charge of

considering and laying down rules and procedures for the nomination of persons with suitable qualifications for appointment

to the office of directors and managing director, as well as determining remunerations of members of Board of Directors

and remuneration structure for high-ranking executives based on fair and reasonable criteria or method by which the

determined structure will suitably reflect duties, responsibilities, and working performance of each executive, be in line

with the Company’s operating performance and comparable to other companies in the same industry. The results in

relation to nomination and remuneration are to be submitted to the Board of Directors for approval.

As of 31* December 2012, the Nomination and Remuneration Committee consisted of the following persons:

1.

2.

3.

Mr. Gancanapol Van Compernolle Chairman of the Nomination and Remuneration Committee
and Independent Director;

General Somchai Somprasong Member of the Nomination and Remuneration Committee
and Independent Director; and

Mr. Vichai Tantikulananta Member of the Nomination and Remuneration Committee

In 2012, the Nomination and Remuneration Committee met on 5 occasions in performance of entrusted duties, as may

be summarised below:

1.

10.

11.

Considering the appointment of Mr. Gancanapol Van Compernolle and Mr. Thamnu Vasinonta as Independent
Directors and members of the Audit Committee to replace the outgoing members following their resignations;
Considering the re-appointment of 3 directors to fill the vacancies caused by the expiration of office, namely
Mr. Thanik Siriwattaprayoon, General Somchai Somprasong and Mr. Gancanapol Van Compernolle, to serve
for another term;

Determining the remuneration of members of the Company’s Board of Directors and other committees as
well as a bonus for the Company’s Board of Directors;

Considering the appointment of Mr. Niwat Putthavorn as Independent Director to replace Mr. Per Mejnert
Kristensen following the latter’s resignation;

Considering the re-appointment of 2 members of the Audit Committee to fill the vacancies caused by the
expiration of office, namely, General Somchai Somprasong, and Mr. Gancanapol Van Compermnolle, to serve
for another term;

Acknowledging the resignation of Mr. Hans Jorgen Nielsen from the office of Managing Director and member
of the Nomination and Remuneration Committee;

Acknowledging the resignation of Mr. Vichai Tantikulananta from the office of Chairman of the Audit Committee
and Chairman of the Nomination and Remuneration Committee;

Considering the appointment of Mr. Hans Jorgen Nielsen as President;

Considering the appointment of Mr. Vichai Tantikulananta as Managing Director;

Considering the appointment of Mr. Gancanapol Van Compernolle as Chairman of the Nomination and
Remuneration Committee;

Considering the appointment of Mr. Thamnu Vasinonta as Chairman of the Audit Committee to replace

Mr. Vichai Tantikulananta;
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Nomination and Remuneration Committee’s Report

12. Considering the appointment of Mr. Niwat Putthavorn as member of the Audit Committee to replace
Mr. Vichai Tantikulananta;

13.  Acknowledging the resignation of Mr. Varun Chaudhary from the office of the Company’s Director;

14. Considering the appointment of members of the Company’s Executive Committee;

15. Considering the allocation of the Company’s Board of Directors’ remuneration;

16. Considering and approving the contract of employment of the Managing Director;

17. Evaluating the work performance of the Company’s President; and

18. Acknowledging the report of the Nomination and Remuneration Committee.

In this connection, details as to meeting attendances and remuneration of the directors for the year 2012 have been
additionally disclosed under sections “Management Structure: Remuneration of the Board of Directors and Executives”

and “Board of Directors’ Meetings”.

Mr. Gancanapol Van Compernolle

Chairman of the Nomination and Remuneration Committee
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Analysis of Business Operation in 2012

Operation Outlook

A broad view of the Company’s operation in 2012 reveals that the Company had a decline in the Company’s investment
projects, orders as well as service agreements. In 2012, more than 86 percent of revenues over the year were generated
from projects in ASIA, and another 14 percent from projects in America Continental. During EURO CRISIS in 2012,
the Company placed particular emphasis on the improvement of efficiency of business operation. During 2012 the
Company put in place a clear and more precise policy in managing work performance under agreements secured by
the Company in an endevour to achieve optimal efficiency and effectiveness. Meanwhile, major projects are expected

to be completed within this year.

The Company also set aside an additional fund as the allowance for doubtful accounts in case of bad debt uncollected
from contract accounts receivable. The sum currently under the claiming process and the additional fund set aside as
mentioned above will reflect an actual profit (or loss) only after negotiations with the customer are finalized. In late 2012,
the Company is acquiring additional service agreements and new large-sized projects in cement plants in ASIA and

AMERICA Continental, which require operations in the following year.

Revenues

In 2012, the Company had the contract revenue from service agreements in an amount of 2,017.2 million Baht - a drop
from the last year figure by 932.3 million Baht or 31.6 percent. This decline was due to the fact that the major projects
are in the final stage. In the first half of 2012, the Company acquired several work orders but encountered delay in the
progress of their operation. With such delay, recognition of revenues for 2012 had a sharp fall in the fourth quarter of
2012. In fact, main revenues for 2012 were generated from 4 large-scale projects in Asia and the other 2 in America.

Such revenues indeed met the Company’s anticipated target.

The Company had obtained aggregate profit-shares of 27.2 million Baht from investments in the associate companies
(as compared with the sum of 62.8 million Baht in 2011), hence a decrease by 35.5 million Baht from 2011. The Total
profit-shares are made up of the profit-share of 28.7 million Baht from LV Technology Engineering (Tianjin) Co., Ltd.
(China), the profit share of 1.9 million Baht from LNV Technology Private Limited (India), the profit-share of 0.9 million Baht
from BLVT, LLC (USA). Also, the Company had the loss-share from LV Latino America Equipamentos Industrial Limited
Company (LVLA) and Gold Consulting & Trading Co., Ltd. (Thailand) in the amount of 2.2 million Baht and 0.6 million

Baht respectively.

Costs and Expenses

The Company’s total costs incurred in the operation of service agreements in 2012 appeared in the total amount of
2,054.5 million Baht (as compared with the figure of 2,790.2 million Baht in 2011), representing a decrease from the
previous year by 735.6 Million Baht or 26.4 percent. The ratio of costs to incomes from service agreements turned
out to be at 101.85 percent (as compared with 94.60 percent in 2011). This elevated cost ratio was prompted by the

progress of work under each large-sized project which was in the final stage.

In 2012, the Company pursued the administration policy based upon the natural hedge-related principle in an attempt
to guard itself against undesirable effects of exchange rate fluctuation. Moreover, where transactions of different cur-
rencies were unavoidably made, the Company would employ other financial instruments to minimize risks associated

with exchange rate fluctuation.
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Analysis of Business Operation in 2012

Gross Profit and Net Profit
In 2012, the Company obtained the preliminary loss of 37.32 million Baht, a fall by 196.70 milion Baht (as compared
with the preliminary profit of 159.38 million Baht in 2011). The ratio of the preliminary profit (loss) to revenues from

service agreements was (1.85) percent and augmented from the previous year in which such ratio stood at 5.4 percent.

In 2012, the Company had the net loss of 293.2 million Baht (while in 2011, its net loss was 23.9 million Baht), hence
a sharp decline in revenue. This significant drop was principally attributable to the sharp reduction of revenues from
service agreements, the setting aside of allowance for liability from project completion and for doubtful accounts. Despite
allowances set aside for possible loss under one problematical project, the Company, in effect, expects a promising

trend for the claims against the customer under the above-mentioned problematical project.
Financial Status of the Company

Assets

As of 31% December 2012, the Company had the total assets of 2,022 million Baht (as compared with the total assets
of 3,254.2 million Baht in 2011), hence an decrease by 1,232.2 million Baht as a result of a decrease of the Company’s
construction contract work in progress which amounted to 520.7 million Baht (as compared with 1,640.3 million Baht
in 2011), or 1,119.6 milion Baht lower than the previous year. This decrease was due to the fact that major projects,
which entitled the Company to collect payment in accordance with the terms and conditions of the agreements, were

almost finished.

Account receivables as of 31% December 2012 emerged at 444.9 milion Baht (as compared with 468.1 million Baht in
2011) - decrease by 23.2 milion Baht from the figure of the previous year. In this connection, payments due from
customers on project contracts could be adjusted into the status of account receivables upon collection of contractual

remuneration. This corresponds to the items previously indicated.

In 2012, as of 31% December 2012, the Company’s total deposits in financial institutions were 18.3 million Baht (as
compared with 125.6 million Baht in 2011), representing a decrease by 107.3 million Baht from the previous year. This
resulted from a decrease of the deposits placed as security for loans from financial institutions, an increase of the

investments in jointly-controlled entities and a decrease of revenues.

Liabilities

As of 31% December 2012, the Company had total liabilities in the amount of 1,657.6 million Baht, accounting for 82.0
percent of the total liabilities plus shareholders’ equity. The total liabilities decreased from the previous year’s figure by
990.3 million Baht as a result of lower accrued advance received from customers, lower accrued equipment cost,

lower accrued commission expenses, and higher trade account payable.
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Analysis of Business Operation in 2012

Liquidity

The Company’s cash flows may be summarized in a tabular form below. Unit : Million Baht

2010 2011 2012
Cash Flows from operating activities (46.0) 63.6 (180.2)
Cash Flows from investing activities 211 (183.1) (5.2)
Cash Flows from financing activities 12.4 181.1 78.2
(12.5) 60.2 (107.2)

In 2012, projects acquired by the Company were in the decline, resulting in a smaller amount of cash flows from operating

activities as compared with last year.

The Company had an increase in cash flows from investing activities as a result of a greater number of projects secured
in 2012. As such, the Company needed to deposit such money at financial institutions as security for loans sought to
support its business expansion. However, the Company received dividend payments from associate companies in a
higher amount than last year.

The Company had cash flows from financing activities in the amount of 78.2 milion Baht as a result of issuance of

ordinary shares during the year.

Shareholders' Equity
In 2012, the Company received payment for 51.8 million shares issued for an increase of the Company’s capital at the
prices of 1.30 Baht per share for each share with par value of 1 Baht. In consequence, the Company’s issued and

paid-up share capital and the premium on shares increased by 51.8 million Baht and 15.6 million Baht respectively.

From its overall financial outlook, as in 2012 and 2011, the Company’s return on asset (ROA) was (15.0) percent and
(1) percent respectively. Return on equity (ROE) in 2012 is (0.80) percent, whist the debt-to-equity ratio stood at 4.51

times. The Company’s liabilities were primarily in the categories of a contract accounts payable 90.6 million Baht

and accrued expenses on equipment 420.7 million Baht
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Report on the Responsibilities of the Board

of Directors to the Financial Statements

The Board of Directors of L.V. Technology Public Company Limited is responsible for the financial statements of the
Company and subsidiaries which have been prepared in accordance with generally accepted accounting standards in
Thailand. The policies pursued are deemed appropriate and applied consistently with adequate disclosure of important

information in the notes to the financial statements.

The Board has appointed an Audit Committee consisted of independent Directors to provide effective of finances and
the internal control system to ensure that accounting records are accurate, complete and timely, to prevent fraud and
materially irregular operations. The views of the Audit Committee are reported in the Audit Committee’s report in the

Company’s annual report.

The Board is confident that the internal control system of L.V. Technology Public Company Limited presents the financial

position, results of operations, and cash flows accurately.

Mr.Thanik Siriwattaprayoon Mr. Hans Jorgen Ibsen Nielsen

Chairman of the Board of Directors President
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Audit Committee’s Report

The Audit Committee of L.V. Technology Public Company Limited consists of 4 independent directors with knowledge,
expertise and experience in engineering, finance and law. The committee has been chaired by Mr. Thamnu Vasinonta,
with General Somchai Somprasong, Mr. Gancanapol Van Compernolle and Mr. Niwat Putthavorn being the remaining
members.

In 2012, the Audit Committee performed its duties as assigned by the Board of Directors in line with the Company’s
regulation on the scope of duties of the Audit Committee which is in effect laid down along the line of corporate
governance and the Stock Exchange of Thailand’s Regulation on the Scope of Duties of the Audit Committee. The
Audit Committee met on 12 occasions and, in addition, had 6 meetings together with the Company’s internal auditor
without the presence of the Company’s executives. Results of the meetings were reported to the Company’s Board of
Directors.The main activities of the Audit Committee are herebelow summarised:

1. Reviewing the Company’s quarterly and annual financial statements for the Financial Year 2012 as prepared by
the auditor as well as by the Company’s management in charge of preparing financial statements, to ensure
accuracy and reliability in accordance with generally acceptable accounting standards and the law on securities
and security exchange as well as other legislation pertinent to transactions undertaken by the Company, with
adequate and prompt disclosure of information;

2. Considering the result of the Company’s internal audit to ensure compliance with the Company’s determined
plans, giving recommendations and guidance to the internal auditor and monitoring correction of internal audit
reports in respect of issues of particular importance, with a view to arriving at an appropriate and efficient
internal audit capable of preventing or reducing threatening risks;

3. Reviewing the Company’s compliance with the laws, bye-laws, rules and regulations pertinent to the transactions
of the Company and assessing the Company’s business supervision, to ensure that the Company’s general
operations satisfy a good standard and reasonable stringency;

4. Reviewing, and providing opinions on, the Company’s transactions, connected transactions, transactions indicating
potential conflicts of interest or transaction entries, to ensure their reasonableness, optimal benefits, transparency
and compliance with the requirements as to disclosure of full and accurate information;

5. Looking for the company’s External Auditor and determining its remuneration for the year 2013, which is still
in the course of Selection, to be approved by the Board of Director before submitting it to the Annual General
Meeting of the Shareholders for final approval;

6.  Selecting Deloitte Touche Tohmatsu Chaiyos Advisory Company Limited (Deloitte) as the Company’s internal
auditor and setting remuneration for the internal auditor, for approval by theBoard of Directors, considering the
annual audit plan and monitoring as well as evaluating the internal control system to ensure its adequate
efficiency.

The Audit Committee is of the opinion that the Company has duly conducted its financial reporting covering its own
businesses and those of its subsidiaries and associate companies and duly maintained its internal control systems as
well as its internal audit in @ manner satisfying the requirements of relevant laws, rules and regulations, with due and
adequate disclosure of information on connected transactions and transactions indicative of potential conflicts of interest,
in a transparent and reliable manner, and with continued development of work-performance procedures.

In this connection, details as to meeting attendances and remuneration of the directors for the year 2012 have been
additionally disclosed under sections “Management Structure: Remuneration of the Board of Directors and Executives”
and “Board of Directors’ Meetings”.

Mr. Thamnu Vasinonta

Chairman of the Audit Committee
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Independent Auditor’s Report

To the shareholders of L.V. Technology Public Company Limited

| have audited the accompanying consolidated and separate financial statements of L.V. Technology Public Company
Limited and its subsidiaries, and of L.V. Technology Public Company Limited, respectively, which comprise the con-
solidated and separate statements of financial position as at 31 December 2012, the consolidated and separate state-
ments of comprehensive income, changes in equity and cash flows for the year then ended, and a summary of signifi-

cant accounting policies and other explanatory notes.

Management’s Responsibility for the Consolidated and Separate Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated and separate financial state-
ments in accordance with Thai Financial Reporting Standards, and for such internal control as management determines
is necessary to enable the preparation of consolidated and separate financial statements that are free from material

misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these consolidated and separate financial statements based on my audit.
| conducted my audit in accordance with Thai Standards on Auditing. Those standards require that | comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated
and separate financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of ma-
terial misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating

the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my qualified audit

opinion.

Basis for Qualified Opinion

The Company has confirmed to a subsidiary, L.V. Europe SA, that costs incurred by the subsidiary in a certain project
would be supported by the Company. As at 31 December 2012, correspondence received by the subsidiary indicated
that additional costs could still be incurred by the subsidiary; however, no accrual for such costs has been recognised
in the subsidiary’s financial statements. | was unable to determine whether any such costs should be recorded in the

consolidated and separate financial statements.
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Independent Auditor’s Report

Qualified Opinion

In my opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph, the
consolidated and separate financial statements referred to above present fairly, in all material respects, the financial position
as at 31 December 2012 and the financial performance and cash flows for the year then ended of L.V. Technology Public

Company Limited and its subsidiaries, and of L.V. Technology Public Company Limited, respectively, in accordance with

(.

Thai Financial Reporting Standards.

(Bunyarit Thanormcharoen)
Certified Public Accountant
Registration No. 7900

KPMG Phoomchai Audit Ltd.

Bangkok
1 March 2013
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Statements of financial position

o4 Juil 31 SuNMAL 2555 lla: 2554
As at 31 December 2012 and 2011

(U : Baht)

JUNISIIUSIY QUNISIIUIRWANANIS
Consolidated financial statements Separate financial statements

dunsuwe RUIEIAG
2555/2012 | 2554/2011 | 2555/201 2554/2011
Assets Note — - — -
(USuUsafh) (USuusatnu)
(Restated) (Restated)

Aundwduyuiiau
Current assets

RUAALAZINENIILLVINRUER 5 18,344,148 125,609,003 17,269,309 107,289,058
Cash and cash equivalents

@nuﬁnﬁiﬁﬁ 4,6 444,947,362 468,123,305 446,193,601 481,312,119
Trade accounts receivable

UNDETNANATYYNTEUINN DT 4,7 520,717,684  1,640,324292 519,739,212  1,639,346,688
Construction contracts work in progress

Ruangataiunganamine 4.8 9.502,894 58,855,140 9502,893 58,855,140
Advance payments to suppliers

Rulingnszazauunnansiiaadeany 4 30,387,300 - 30.387,300 -
Short-term loans to Enterprise Related.

AUAALVAD 9 53,982,639 24,121,026 53,982,639 24,121,026
Inventories

AUNTN ffmguﬁﬂuﬁu 4,10 28,861,021 31,475,562 28,097,752 30,264,446
Other current assets

FINRUNTNENY WY 1,106,743,048  2,348,508,328  1,105172,706  2,341,188,477
Total current assets

Funsnelaivyuiau

Non-current assets

RurnszazaanazRudnAnnnszAdseiu 11 163,841,255 377,926,301 163,841,255 377,926,301
AUADILIUNTIRU

Long-term deposits and restricted deposits at

ffinancial institutions

Rutlseiumadyninesaing 12 312,026,213 ~ 256,818,124 312,026,213 256,818,124
Retention receivable

guﬁdwmwﬂ%ﬁ@mmmuiuﬁwnw 13 15,780,694 - 15,780,694 -
NATUANTINNY

Advance for investment in jointly-controlled entity

Gu@muiuu?‘ﬁm'w 13 272,542,769 252,831,597 77,600,414 4,137,164
Investments in associates

Ruamuluniimdes 14 - - 498,500 498,500
Investments in subsidiaries

Guasulufanisfirounusaniv 13 141,768,665 1,700669 139,292,125 3,897
Intangible assets

@qﬂﬂ?ﬁj (6] 3,573,833 5,232,470 3,673,833 5,232,470
Other non-current assets

Aunindlalfifonu 16 4,302,410 9,433,783 4,302,410 9,433,783
Other non-current assets

Funindlaivyuiaudy 1,468,727 1,753,604 1,468,727 1,753,604
Total non-current assets

FANAUN %’wé‘lﬂmguﬁﬂu 915,304,566 905,696,548 718,384,171 655,803,843
Total non-current assets

FanRuning 2,022,047,614  3,254,204,876  1,823,556,877  2,996,992,320

Total assets

nanewalsznausunsRuiluduniimesunis Gud

. = L The accompanying notes are an integral part of these financial statements
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Public Company Limited




QUIIAAUSIUENISIAU (61D)

Statements of financial position (cont’d)

4 Ul 31 SuNTAL 2555 lla: 2554
As at 31 December 2012 and 2011

(U : Baht)

JQUNISIAUSIY JUNISIAUIRWIEN3NIS
Consolidated financial statements Separate financial statements
HUYIRE)
Note

nudunazdiuvoudiioAu

2555/2012 | 2554/2011 2555/2012 2554/2011
(USuUsafh) Uqus_aTnu)
(Restated) (Restated)

Liabilities and equity

wiAuvyuFeu

Current liabilities

ﬁufﬁmzaxz%ummmﬂuma@u 17 95,117,048 68,166,419 95,117,948 68,166,419
Short-term loans from financial institutions

Lﬁuﬁﬁmngumﬂu?ﬁwﬂ@a 4,17 - - - 6,000,000
Short-term loans from a subsidiary

niinsén 4,18 605,012,446 297,031,855 601,691,921 293,566,263
Trade accounts payable

SuauiFanifuangningandiyadinunesing 7 90,596,660 52755380 90596669 52,755,380

Excess of progress bilings over construction contracts work in process

RuFuasantihaingnn 4,19 206,045860 ~ 728,180,100  296,045860 728,180,100
Advance received from customer

AginsoiAnaang 4,20 420,740,455 1,239,235247 420,740,455 1,239,235,247
Accrued equipment costs

ANUNENTINAN9ANE] 4,21 39,157,658 121,928,932 89,157,658 121,928,932
Accrued commission expenses

ﬂizmmmmﬁaummnu@fmmuimqn’ﬁ 7 26,000,000 31,941,032 26,000,000 31,941,032
Provision for project loss

Uszanmmaniiauaiudssiuanulasens 6,941,549 10,139,913 6,941,549 10,139,913
Provision for warranty expenses

M#FUlAANaE . 53,110 . .
Income tax payable

ilauvyuAouay 4,22 63,028,052 84,740,086 60,688,301 84,729,836
Other current liabilities

99 Nﬂﬁauﬂ HUY ey 1,642,640,637 2,634,172,044 1,636,980,361 2,636,643,122

Total current liabilities

wilaulsivyuideu

Non-current liabilities

magyniunadselaminineu 23 14965489 13748614 14955489 13748614
Employee benefit obligations

HAYIANIUNIRUAIYY 14 - - 2,567,690 6,440,512
Excess loss on carrying value of investment

souniiaulaiviguiday 14955489 13748614 17,523,179 20,189,126
Total non-current liabilities

99 Nuﬁau 1,657,596,126  2,647,920,658 1,654,503,540 2,656,832,248

Total liabilities

ninewglszneteunisiududiuniiineuns(dui

The accompanying notes are an integral part of these financial statements . . - e .
panying gral p s19viuUs:91U 2555 / USUN 119a.3. InATUTAT 911NQ (UKIZU)
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JUIIAAJSIUENISIAU (619)

Statements of financial position (cont’d)

4 Juil 31 SUMMAL 2555 lla: 2554
As at 31 December 2012 and 2011

v

nidula:diuvaagiioru

Liabilities and equity

HUTEING)
Note

(U : Baht)

JQUNISIAUSIY JUNISIAUIRWIEN3NIS
Consolidated financial statements Separate financial statements

2555/2012 2554/2011 2555/201 2554/2011

durnsgaayu

Equity
VUEaUTU
Share capital
uananzieuy
Authorised share capital
yufioanuaziiszudn
Issued and paid-up share capital
AUNUYAAIU
Additional paid in capital
aruiugaAuasny
Premium on ordinary shares
mls @1Anw) ava
Retained earnings (Deficit)
ANATTUED
Appropriated
nuﬁﬂimmmgﬁmg
Legal reserve
fllladnass (@avuazas)
Unappropriated (Deficit)
asdlsrnauaurasdiuesiau
Other component of equity

24

25

(UqusuTHU) (USUUS_\]?HU)
(Restated) (Restated)

518,538,624 584,328,044 518,638,524 584,328,044

518,638,524 466,690,241 518,638,524 466,690,241
194,803,313 ~ 179,248,828 194,803,313 179,248,828
13,323,000 13,323,000 13,323,000 13,323,000

(268,786,572) 24,416,038 (557.611,500) (819,101,997)

(93,426,777) (77,393,889 = S

1 Ve L4
sfmmummgnmqu
Total equity

364,451,488 606,284,218 169,053,337 340,160,072

FINUURUUATAIUTDIL DD U
Total liabilities and equity

2,022,047,614 3,254,204,876 1,823,556,877 2,996,992,320

USGN 119A.3. InATUTAg 91fia (UK1FU)

L.V. TECHNOLOGY
Public Company Limited

nanewmnlszneausunsduiudouniisesunislud

The accompanying notes are an integral part of these financial statements



aunlsyranuiiaiasa

Statements of comprehensive income

d1nsunsia:laugaiun 31 §uAY 2555 Nlas 2554
For the years ended 31 December 2012 and 2011
(LU : Baht)
QUNISIdUSIY JUNISIAUIaWIENANIS

Consolidated financial statements Separate financial statements

HUTEIR6)
o 2555/2012 2554/2011 2555/2012 2554/2011
ore
(USuusalkg) (USuusalk)
(Restated) (Restated)

sela
Income

salfandyonsliusnig 4 2,017,197,597 2,949,538,293 2,017,197,597 2,949,074,948
Contract revenue

flsandmsuanilasngns 38275585 45,307,801 38275585 89,409,800
Net gain on exchange rate

se/lAduilunag 4 - - 64,819,567 5,870,705
Dividend income

7 f;lvl,c:ﬁ'u 4 5,318,763 33,550,179 4,433,042 39,771,689
Other income

gansela 2,060,791,945 3,028,486,273 2,124,725,791 3,034,127,142
Total income

A ldas
Expenses

ﬁunuﬁfyfyﬁmﬂﬁu?ﬂﬁi 4,28 2,054,514,311 2,790,156,221 2,054,514,311 2,789,807,197
Contract costs

Aldanglunisne 28 53,742,829 143,324,173 53,742,829 143,324,173
Selling expenses

Anltanelun1susmng 28 236,003,069 162,882,326 219,776,353 178,754,590
Administrative expenses

ﬂ"]mammummmmm@ﬁmi 28 22,202,438 17,047,475 20,402,438 17,047,475
Directors and management remuneration

ﬁuﬁqum\im?ﬁu 14,754,650 1,677,284 14,799,363 1,355,946
Finance costs

s9uAMEaNel 2,381,218,197 3,115,087,479 2,363,235,294 3,125,289,381
Total

urnenszneteunsRuiugountiaeaunisiui
The accompanying notes are an integral part of these financial statements

s1gviuds:91U 2555 / USEN 19a.3. InATUTad 91NQ (UK13U)
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aunilseranuibaiasa (eia)

Statements of comprehensive income (cont’d)
A

dansunsia:Uaugesun 31 surAL 2555 llax 2554
For the years ended 31 December 2012 and 2011

(L : Baht)

JQUNISITUSIY JQUNISIIUIRWAEAANAS
Consolidated financial statements Separate financial statements

HUEIRG6)
- 2555/2012 2554/2011 2555/2012 2554/2011
ore
(USuUsafh) (UsuUsafh)
(Restated) (Restated)

dauusianls (e Tunsrarsyu 13
MUY TA LRI
Share of profit (loss) of equity-accounted

investees

UTENTIN 26,334,723 66,461,667 - -
Associates

ﬁqmsﬁmuqm‘qmﬁu 888,919 (3,692,069 - -
Jointly-controlled entities

599 27,223,642 62,769,598 = =
Total

mqmnuﬁaunqﬁg“au”lﬁ (293,202,610)  (23,831,608) (238,509,503)  (91,162,239)

Loss before income tax expense

Aldanan=kdule 29 - (53,110) - -
Income tax expense

mﬂﬂnuﬁ']u%’uﬂ (293,202,610)  (23,884,718) (238,509,503)  (91,162,239)
Loss for the year

o 1 &
ils (e aasaau
Other comprehensive income

w@ﬁmmnﬁmm@ﬂLﬂ?iﬂumnmmﬂmm
MleURNgLTEINA

Foreign currency translation differences for (16,032,888) (23,043,662) . .
foreign operations

mls @1anw) iaesasandmsull (309,235,498)  (46,928,380) (238,509,503) (91,162,239
Total comprehensive income for the year

WIANUABRY (LN) 29
Loss per share (Baht)

A UADVULUNUT Y (0.58) (0.06) (0.47) (0.24)
Basic loss per share

A uRaRuliuan - (0.06) - (0.24)
Diluted loss per share

nanewnlszneusunsduiudouniarecsunisQuil
The accompanying notes are an integral part of these financial statements

USGN 119A.3. InATUTAg 91fia (UK1FU)
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qulidaanasivaguinvaadiuyaaynonu

Statements of changes in equity

dansunsia:laugesun 31 sunAw 2555 la: 2554
For the years ended 31 December 2012 and 2011

(U : Baht)

JUNISIdUSIY
Consolidated financial statements

23AUs=NBUUYY
douvaadiioiu

fnls (v1anu) aay
; Other

AwrgIng | NUISOURUNBDN Retained earnings (Deficit)

na: g1s:1an douifiuyaniiu components of saudIuvad
Issued and Premium on equity giioru
paid-up share capital waei1a3INNIS Total equity

nudisaany
KUY
Legal reserve

share capital gulilenass IVadAUNISITU
Unappropriated Currency translation

differences

2AAAILURD T 5’1417';1 N9IAN 2554 375,035,254 120,748,784 13,323,000 48,300,756 (54,350,227) 503,057,567
Balance at 1 January 2011

]
L4 =

sransiugnaRuntuinlnansaiindiu
2RI NANY
Transactions with owners, recorded directly
in equity
Sunuitlasuangaasiu
uazmsInassaIuuluLnayy
Contributions by and distributions
to owners of the Company

@anﬁmujﬂﬁumﬁmlﬂmmemﬁu 24 91,654,987 58,500,044 - - - 150,155,031
yaAvuiialusEnaney

Issue of ordinary shares and increase in

premium on share capital during the year

sanSunuilAsuangaaiuuas 91,654,987 58,500,044 - - - 150,155,031
nsanassaunuligaaiy

Total contributions by and distributions

to owners of the Company

sausensiugiludaesiituiin 91,654,987 58,500,044 - - - 150,155,031
TnansadndautadEnau

Total transactions with owners, recorded

directly in equity

o 3 3 o @ al
ils @) wWaesag usuil
Comprehensive income for the year

WA U - - - (23,884,718 - (23,884,718)
Loss
flsan mnmﬁmm%ﬁu - . . . (23,043,662)  (23,043,662)

Other comprehensive income

sauninls (nanw) aiasadmsutl - - - (23,884,718) (23,043,662  (46,928,380)
Total comprehensive income for the year

HDAAAILUAD D '3Ju‘17'i 31 fU21AN 2554 466,690,241 179,248,828 13,323,000 24,416,038 (77,393,889) 606,284,218
Balance at 31 December 2011

nrnsweszneusunisiuiuduntisneunsdul
The accompanying notes are an integral part of these financial statements

s1gviuds:91U 2555 / USEN 19a.3. InATUTad 91NQ (UK13U)
Annual Report 2012 / L.V. TECHNOLOGY Public Company Limited



qulidaanasivagundaadiuyaaynoriu (619)

Statements of changes in equity (cont’d)
AR

d1nsuncia:laugaiun 31 §uAY 2555 Nlas 2554
For the years ended 31 December 2012 and 2011

(U : Baht)

JUNISIdUSIY
Consolidated financial statements

23AUs=NBUUYY
douvaadiioAu
Other

fls (u1anu) azay

. ) e L. Retained earnings (Deficit) )
llax gas:ialn dauinuyaninu components of squdIuvag

Issued and Premium on equity giioru

nwremg| nuidsuruiiean

paid-up share capital nudnsaamnu wae1a3nNnISs Total equity
share capital :

nNNAUIY
Legal reserve

galilednass | nuagAraunasiau
Unappropriated Currency translation
differences

HDAAILUAD D '3’1417'; 1 4n91AN 2555 466,690,241 179,248,828 13,323,000 24,416,038 (77,393,889) 606,284,218
Balance at 31 December 2012

Y o o

s1En1snugDaRuntuinlnensadndIu
1R NAUY
Transactions with owners, recorded directly
in equity
Suyuilasuaingaariu
uaznsInassaIuN UL ey
Contributions by and distributions
to owners of the Company

@@nﬁmujﬂﬁumﬁmtﬂmme‘qmﬁu 24 51848283 15554485 - - - 67,402,768
yaAviialusEnae

Issue of ordinary shares and increase in

premium on share capital during the year

sanSunuildsuangaaiuuas 51,848,283 15554485 - - - 67,402,768
nsanassaunuligaaiy

Total contributions by and distributions

to owners of the Company

sausemsiugiiludaasiituiin 51,848,283 15554485 - - - 67,402,768
TnensatndautadIgnaiu

Total transactions with owners, recorded

directly in equity

ils @) wWaesag usuil
Comprehensive income for the year

IR - - - (293,202,610) - (293,202,610)
Loss
flsan mnmﬁmm%ﬁ'u . . - . (16,032,888)  (16,032,888)

Other comprehensive income

o & 3 o v Al
gaumls (@1aNY) ngsagusuil - -
Total comprehensive income for the year

(293,202,610) (16,032,888) (309,235,498

SDAAILUAD T ’fw‘?‘i 31 fU21AN 2555 518,578,524 194,803,313 13,323,000 (293,202,610) (93,426,777) 364,451,488
Balance at 31 December 2012

ninewnlszneusunsRuiludaunilaesaunis Gul
The accompanying notes are an integral part of these financial statements
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qunidaanisivagunvaddiuyoaygnornu (619)

Statements of changes in equity (cont’d)

dansunsia:laugesun 31 sunAw 2555 la: 2554
For the years ended 31 December 2012 and 2011

(U : Baht)

JUNISIdUSIY
Consolidated financial statements

23AUS=NBUBUYRY
douvaudiiioAu

fnls (v1anu) azau
. Other

Awagikg | NUISaUnUNaan Retained earnings (Deficit)

na: gns:ian douifiuyaniiu components of saudiuvag
Issued and Premium on equity giioHu

paid-up share capital nudnsaamnu waci1d3nNNIs Total equity
share capital :

nNALIY
Legal reserve

galiledaass | nuasAnaumsiau
Unappropriated Currency translation
differences

ADAAILURD T '3’1417'; 1 4ns1AN 2554 375,035,254 120,748,784 13,323,000 (227,939,758) - 281,167,280
Balance at 1 January 2011

]
L4 =

sran1siugnaRuntuiinlnansaiindiu
1RIENAUY
Transactions with owners, recorded directly
in equity
Fuyuilasuaingaetiu
uaznsInassaIuN UL ey
Contributions by and distributions
to owners of the Company

@@nﬁmujﬂﬁumﬁwﬁmLL@zmuLﬁu 24 91654987 58,500,044 - - - 150,165,031
yaAviialusEnanel

Issue of ordinary shares and increase in

premium on share capital during the year

sanSunuildsuangaaiuuas 91,654,987 58,500,044 - - - 150,155,031
nsanassaunuligaaiy

Total contributions by and distributions

to owners of the Company

sausensiugiiludaasiituiin 01,654,987 58500044 - - . 150,155,031
TnensatndautaIgnaRu

Total transactions with owners, recorded

directly in equity

ils @) wWaesag usuil
Comprehensive income for the year

WAV U - - - (91,162,239) - (91,162,239
Loss

mlsananuiinaiaou . . : : i :
Other comprehensive income

sauninls (nanw) daiasadmsutl - - - (91,162,239) - (91,162,239)
Total comprehensive income for the year

ganALWAD B TUf 31 SulNAN 2554 466,690,241 179,248,828 13,323,000 (319,101,997) - 340,160,072
Balance at 31 December 2011

wrnenszneneunsRuiugountiaesunisiui
The accompanying notes are an integral part of these financial statements

s1gviuds:91U 2555 / USEN 19a.3. InATUTad 91NQ (UK13U) m
Annual Report 2012 / L.V. TECHNOLOGY Public Company Limited



qulidaanasivagundaadiuyaaynoriu (619)

Statements of changes in equity (cont’d)
AR

dansunsia:laugesun 31 §unAw 2555 la: 2554
For the years ended 31 December 2012 and 2011

(U : Baht)

JUNISIUSIY
Consolidated financial statements

fnls (v16nu) aaw

Other

nwremg| nui$suruiioan

. » : _ L. Retained earnings (Deficit) :
s dasznan dowinuyaniiu components of saudiuvag

Issued and Premium on equity gioHu

paid-up share capital nudnsoamnL wacind3nNnIs Total equity
share capital :

nNANNEY
Legal reserve

gullidiaass IJadANUNISIu
Unappropriated Currency translation
differences

HDAAAILUAD D '?u‘ﬁ 1 AN91AN 2555 466,690,241 179,248,828 13,323,000 (319,101,997) - 340,160,072
Balance at 31 December 2012

swmsﬁ’ué’ﬁaﬁuﬁﬁ’uﬁn‘immaL°’i|"1
AIUBDILDDNU
Transactions with owners, recorded directly
in equity
L?yglumﬁ'}'umné'ﬁﬂffu
uazn15InassaIuNuluLnayy
Contributions by and distributions
to owners of the Company

@@ﬂ@i’wﬂwﬁumﬁmﬁlmme'qulﬁu 24 51848283 15554485 - - - 67,402,768
g@cﬁhﬁwﬁﬂuiwdmﬂ

Issue of ordinary shares and increase in

premium on share capital during the year

saSuyuilasuaingdeiuuas 51,848,283 15554485 - - : 67,402,768
mednassaIuyulignayy

Total contributions by and distributions

to owners of the Company

sausnansiugiuinaasiitiuiin 51,848,283 15554485 - - : 67,402,768
TnansadndIuaagEnaiuy

Total transactions with owners, recorded

directly in equity

ils @A) wWaasag usul
Comprehensive income for the year

WA U - - - (238,509,503) - (238,509,503)
Loss

mlsnanuiiniaiaou : : i i }
Other comprehensive income

saunls (@) aesagIusul - - - (238,509,503) - (238,509,503)
Total comprehensive income for the year

SDAAILUAD T "’fuﬁ 31 fU21AN 2555 518,538,524 194,803,313 13,323,000 (557,611,500)
Balance at 31 December 2012

169,053,337

nanaasznaueun s iiudouniiaranunisiuil

The accompanying notes are an integral part of these financial statements

USGN 119A.3. InATUTAg 91fia (UK1FU)
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JquAssianudn

Statements of cash flows

dansunsia:laugesun 31 sunAw 2555 la: 2554
For the years ended 31 December 2012 and 2011

(U : Baht)

JUNISIIUSIY JUNISUIRWI=ANIS
Consolidated financial statements | Separate financial statements
HUIRKG)
Note

2555/2012 2554/2011 2555/2012 2554/2011
(USuusalng) (USuusathg)
(Restated) (Restated)

NFSURMIUAANIINAANTINANLUITIY
Cash flows from operating activities

U7 mnuﬁmi”u‘ﬂ (293,202,610) (23,884,718) (238,509,503) (91,162,239
Loss for the year

718171/511/79

Adjustments for

AABNTIPLAZAGAIIMILNY 7,326,768 8,908,130 7,326,768 8,908,130
Depreciation and amortisation

mﬁmnu'ﬂﬁmﬂﬂﬁﬁuﬁmmm 12,478,977 6,000,000 12,478,977 6,000,000
Loss on decline in value of inventories

IAYUAINNITABEAT IR LAY Ul ULTEM TN - - - 1,935,216

Impairment loss on investments in an associate

ﬁunummwﬁu 14,754,650 1,677,284 14,799,363 1,355,946
Finance costs

MauangnIuanasuidsliifatuy 3,868,285 41,418,206 3180427 44,104,814
Unrealised loss on exchange rate

(NAUTIENT) ﬂ?zmmmmmmnﬂmqn’ﬁ (6,941,032 25,861,232 (5,941,032) 28,705,866
(Reversal) Provision for project loss

(NAUI18N19) UszanninisuilduAiutsenuaulaganis (3,198,364) (21,967,937) (3,198,364) (21,967,937)
(Reversal) of provision for warranty expenses

(NAUTIEN9) psim?irauﬁmﬁmz@fg 54,625,958 (31,177,561) 54,625,958 (23,096,000)
(Reversal) allowance for doubtful accounts

puAINNEaiaginenl 554 535,131 554 535,131
Loss on disposal of equipment

aouuihamlagnannduamululismsonuay (27,223,642) (62,769,598) - -
fansfiAaLANTINAY (@nBanmERule)
Share of net profit of equity - accounted

investees, net of income tax

m?zr;_jnﬁuwﬂﬂiﬂﬂ‘ﬁﬁwﬂm’m 1,443,643 1,573,376 1,443,643 1,573,376
Employee benefit obligations

seladuiluna - - (64,819,567) (5,870,705)
Dividend income

MESule - 53,110 - -
Income tax expense

(235,076,813) (53,783,345) (218,612,776) (48,978,402)

nanewglrzneaunsiuiiudiuniiarewunisiuil

The accompanying notes are an integral part of these financial statements

s1gviuds:91U 2555 / USEN 19a.3. InATUTad 91NQ (UK13U)
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QUASEIIEIaUEa (619)

Statements of cash flows (cont’d)
AR

drnsunsia:0augaiun 31 §uAY 2555 Na: 2554
For the years ended 31 December 2012 and 2011

(U : Baht)
JUNSIAUSIY JUNISITUIAWI:A3NIS

Consolidated financial statements Separate financial statements

HUYIRE)
2555/2012 2554/2011 2555/2012 2554/2011
Note
El =
(Restated) (Restated)

o a o 7 da o a
maaguutaslu@uninduasvil@uaiduay
Changes in operating assets and liabilities

gnuinmeAuazRulssiumudyoyneding (87,873,799)  (143,123,644) (78,469.996)  (212,557,656)
Trade accounts receivable and retention receivable
SUNBATNENNFY YN TLUINNDET 1,119,606,608  (1,589,146,692)  1,119,607,788  (1,533,011,394)
Construction contracts work in progress
Ruangasamthunganaimie 49,352,246 18,820,546 49,352,247 18,820,546
Advanced payments to suppliers
AUANALUAD (42,340,590) 31,578,504 (42,340,590 31,578,504
Inventories
Auninduyuiiauau 371,312 2,524,313 (76,536) 3,031,493
Other current assets
Aunindlainyuidaudu 284,877 (91,229) 284,876 (91,229)
Other non-current assets
WAUTNTAN 332,631,651 236,169,019 332,776,720 235,762,182
Trade accounts payable
UIUNFENALANGNAIGININHAR N UNBAT (394,292,951) 483912886 (394,292,951) 483,912,886
ANNATYYNITENINNOAT AL UTLAIUTIN
ANgnAN

Excess of progress billings over
construction contracts work in progress and
advance received from customer

AgUnsniAnean (818,494,792) 935,555,505  (818,494,792) 935,555,505
Accrued equipment costs

ANUNENTINANANE] (82,771,274 104,143,174 (82,771,274 104,143,174
Accrued commission expenses

G ERGEMT (21,377,440) 41,392,525 (23,698,575) 40,869,493

Other current liabilities

Juanlannann (411w Aanssusiiuanu (179,980,965) 67,951,562 (156,735,859 59,035,102
Cash generated from (used in) operating activities

NusznTuNa s laininau (236,768) (4,336,800) (236,768) (4,336,800)
Paid for employee benefit obligations

Ruangnalanan (il Aanssuaitivnu (180,217,733) 63,614,762  (156,972,627) 54,698,302
Net cash provided by (used in) operating activities

nanewalsznausunsRuiludouniimesunis Gud
The accompanying notes are an integral part of these financial statements

USGN 119A.3. InATUTAg 91fia (UK1FU)
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JuNS:zIdiaudaa (619)

Statements of cash flows (cont’d)

dansunsia:laugesun 31 sunAw 2555 la: 2554
For the years ended 31 December 2012 and 2011

(U : Baht)

JUNISIIUSIY QUNISIAUIRWAEAANIS
Consolidated financial statements Separate financial statements
HUYIRE)
Note

2555/2012 2554/2011 2555/2012 | 2554/2011
T
(Restated) (Restated)

NFLUFTUAARINNANTTNAINY
Cash flows from investing activities

ffm'«'«hﬂmmﬁﬂLﬁ@mmmﬂuﬁ@miﬁmuamquﬁu (15,780,694) - (15,780,694) -
Dividends received
Cm'ahﬂqw%Lﬁ@@mﬁluu’?ﬁwéw (32,204,826) - (32,204,826) -
Short-term loans to subsidiary
Gu'ahﬂ'ggw%Lﬁ@mnﬂuﬁ@miﬁmu@mqmﬁu (139,288,228) = (139,288,228) =
Increase in investment in subsidiary
ﬁulﬁﬁﬁmwzﬁuuriﬁqmiﬁLﬁﬂﬁfaqﬁu (31,500,112) - (31,500,112) (1,712,772)
(Increase) decrease in deposits at financial institutions
Gummzaxmmxﬁmgnamms:ﬁqﬂsxﬁuﬁu 214,085,046 ~ (178,425,691) 214,085,046  (178,425,591)
FA0TTUNTRUANAT (VNTL)
(Increase) decrease in deposits at financial institutions

restricted for pledge
degUnsnluaz@unindlifisony (537.312)  (4,694,339) (537.312)  (4,694,339)
Purchase of equipment and intangible assets

Ruaniuainmsanegnsol - 26,784 - 26,784
Proceeds from sales of equipment

Ruangns (16l lw) Aanssuainu (5,226,126)  (183,093,146) (5,226,126)  (184,805,918)
Net cash (used in) investing activities

unnenlszneneunsRuiugountiaeasunisiui
The accompanying notes are an integral part of these financial statements
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QUASEIIEIaUEa (619)

Statements of cash flows (cont’d)
AR

dansunsia:Uaugesun 31 §urAW 2555 llax 2554
For the years ended 31 December 2012 and 2011

(LU : Baht)
JUNISIAUSIU JquNISIauIQWAENINIS

Consolidated financial statements Separate financial statements

HUYIRE)
2555/2012 2554/2011 2555/2012 2554/2011
Note
El =
(Restated) (Restated)

NFLUAMIUANINAINTINAAYINTY
Cash flows from financing activities

angaants (15,142,324) (1,437,225) (15,142,324) (1,056,913)
Interest paid

Ruaniuan@u]inszesauaInaniun sty 1012522190 583005727 1012522190 583,005,728
Proceeds from short-term loans from

financial institutions

MAURUY HNTTETAUAINanTUNTEY (986,603,630)  (551,936,173)  (986,603,630)  (651,936,173)
Repayment of short-term loans from

financial institutions

ﬁu@m?‘ummﬁufﬁmwzﬁumﬂﬁﬂmiﬁﬁmsﬂ’mﬁu - = (6,000,000) 6,000,000
Proceeds from short-term loans from a subsidiary
RuanfuannIseaniuany 67,402,768 150,077,031 67,402,768 150,077,031

Proceeds from issue of ordinary shares

NURAFNELANIAINAANTTHNARUNIRU 78,179,004 179,709,360 72,179,004 186,089,673
Net cash from financing activities

NUAARASTIEMFTIELIYNNUAAANT (AARY) GNE (107,264,855) 60,230,976 (90,019,749) 55,982,057
Trade accounts payable

Quapuazsamafiauwinbuan o Suil 1 unsax 125,609,003 65,378,027 107,289,058 51,307,001
Excess of progress billings over

RuanuazTEMSTiILYNRuan 0 Suli 31 Sunau 5 18,344,148 125,609,003 17,269,309 107,289,058
Accrued equipment costs

s1en159 nldiSuan
Non-cash transactions

MutlunaanUTEMs N - - 41,307,899 -
Share dividend from an associate

RuilunareTuanLs eI - 5,870,705 - 5,870,705
Dividend receivable from an associate

daqinsniuadalalaansdisstiu - 3,631 - 3,631
Purchase of equipment but not yet paid

ninawnlszneusunsduiiudiunilaressunistull
The accompanying notes are an integral part of these financial statements
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Notes to the financial statements

dansunsia:laugesun 31 sunAw 2555 lla: 2554
For the years ended 31 December 2012 and 2011
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23
24
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27
28
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32
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34
35
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%’@Nﬂ@ﬁfﬂ,ﬂ / General information

\NOMNIIAVINNLNNTEU / Basis of preparation of the financial statements
uiﬂmﬂm?ﬁﬂﬁﬁﬁﬂﬁa&l / Significant accounting policies
qﬂﬂ@ﬁ@ﬁﬂmiﬁﬁm‘ﬁmﬁu / Related parties
RUAAKAZINENITILLWINEUAR / Cash and cash equivalents
@uﬂmﬁmﬁf’] / Trade accounts receivable
muﬁ@@%ﬁmmzﬁyEyﬁixudﬁdﬁ@@%/’h‘i / Construction contracts work in progress
Ruaneaamtiunganaving / Advance payments to suppliers
AUAIAILYAR / Inventories

auwivwﬁmgulﬁﬂwgu / Other current assets
QurhnszazenauarSurhnAnnszmilsziuianiiiunistu /
Long-term deposits and restricted deposits at financial institutions
Ruilseiumadtynnnaaing / Retention receivable
Ruaupnatsaoulal@slunsansmu - nsdydsugamu /
Investments in equity-accounted investees

RuaaluuTEmeat / Investments in subsidiaries

@ﬂﬂ?ﬂi/ Equipment

auninglafifamy / Intangible assets

Mﬁauﬁﬁﬂﬁixmfamﬁﬂ / Interest-bearing liabilities

L’fﬁu"ﬁmiﬁﬁ / Trade accounts payable

Rufuaaninaingne / Advance received from customer
ﬁﬂ@ﬂﬂiﬂicgﬁﬁw / Accrued equipment costs

ANTUNENTINAN9ANE / Accrued commission expenses

wildumyuAaudu / Other current liabilities
mﬁ?z@ﬂﬁumﬂiﬂmﬁwﬁmm / Employee benefit obligations
YUEFAUYU / Share capital

#1984 / Reserves

LBYANINNITEIUIUUNAINAIUINU / Segment information
Aldanenatselamiaaaniinany / Employee benefit expenses
ANldaNemNANTNLE / Expenses by nature

M E3UlE / Income tax expense

ﬂnmnuﬁifaﬁ:u / Loss per share
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mszyniuiYARavFaRansTilaliigadaaiv / Commitments with non-related parties
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Notes to the financial statements

These notes form an integral part of the financial statements.

The financial statements issued for Thai statutory and regulatory reporting purposes are prepared in the Thai
language. These English language financial statements have been prepared from the Thai language statutory

financial statements, and were approved and authorised for issue by the Board of Directors on 1 March 2013.

General information
L.V. Technology Public Company Limited, the “Company”, is incorporated in Thailand and has its registered office at
719 K.P.N. Tower Building 9th and 24th Floor, Rama 9 Road, Bangkapi, Huaykwang, Bangkok, Thailand 10310.

The Company was listed on the MAI Stock Exchange of Thailand in 2004.

The Company’s major shareholders during the financial year were CG Cement Global Pte. Ltd. (8.20% shareholding),

incorporated in Singapore; and Mr. Hans-Jorgen Ibsen Nielsen (7.14% shareholding), who is a Danish national.

The principal activities of the Company are mechanised engineering consultation by designing, developing and

improving the efficiency of machines and equipment for the cement industry and related industries worldwide.

Details of the Company’s subsidiaries, associates and jointly-controlled entity as at 31 December 2012 and 2011

are given in notes 4, 13, and 14.

Basis of preparation of the financial statements

(a) Statement of compliance
The financial statements are prepared in accordance with Thai Financial Reporting Standards (“TFRS”);
guidelines promulgated by the Federation of Accounting Professions (“FAP”); and applicable rules and

regulations of the Thai Securities and Exchange Commission.

(b) Basis of measurement
The financial statements have been prepared on the historical cost basis except as noted in the accounting

policies.

(c) Presentation currency
The financial statements are prepared and presented in Thai Baht. All financial information presented in Thai
Baht has been rounded in the notes to the financial statements to the nearest thousand, unless otherwise

stated.

(d) Use of estimates and judgements
The preparation of financial statements in conformity with TFRS requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,

income and expenses. Actual results may differ from estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates

are recognised in the period in which estimates are revised and in any future periods affected.
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Notes to the financial statements

Information about significant areas of estimation uncertainty and critical judgements in applying accounting
policies that have the most significant effect on the amount recognised in the financial statements is included

in the following notes:

Note 6, 12 Valuation of trade accounts receivable and retention receivable
Note 7 Construction contracts work in progress

Note 9 Valuation of inventories

Note 14 Valuation of investments in subsidiaries

Note 20, 21 Accrued equipment costs and commission expenses

Note 23 Measurement of employee benefit obligations

Significant accounting policies

(a)

Basis of consolidation
The consolidated financial statements relate to the Company, its subsidiaries (together referred to as the

“Group”) and the Group’s interests in associates and jointly-controlled entities.

Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power, directly
or indirectly, to govern the financial and operating policies of an entity so as to obtain benefits from its
activities. The financial statements of subsidiaries are included in the consolidated financial statements from

the date that control commences until the date that control ceases.

The accounting policies of subsidiaries have been changed where necessary to align them with the policies
adopted by the Group. Losses applicable to non-controlling interests in a subsidiary are allocated to

non-controlling interests even if doing so causes the non- controlling interests to have a deficit balance.

Loss of control

Upon the loss of control, the Group derecognises the assets and liabilities of the subsidiary, any non-
controlling interests and the other components of equity related to the subsidiary. Any surplus or deficit
arising on the loss of control is recognised in profit or loss. If the Group retains any interest in the previous
subsidiary, then such interest is measured at fair value at the date that control is lost. Subsequently it is
accounted for as an equity-accounted investee or as an available-for-sale financial asset depending on the

level of influence retained.

Associates and jointly-controlled entities (equity-accounted investees)

Associates are those entities in which the Group has significant influence, but not control, over the financial
and operating policies. Significant influence is presumed to exist when the Group holds between 20% and
50% of the voting power of another entity. Jointly-controlled entities are those entities over whose activities
the Group has joint control, established by contractual agreement and requiring unanimous consent for

strategic financial and operating decisions.
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(b)

Notes to the financial statements

Investments in associates and jointly-controlled entities are accounted for in the consolidated financial
statements using the equity method (equity-accounted investees) and are recognised initially at cost. The

cost of the investment includes transaction costs.

The consolidated financial statements include the Group’s share of profit or loss and other comprehensive
income of equity accounted investees, from the date that significant influence commences until the date that
significant influence ceases. When the Group’s share of losses exceeds its interest in an equity accounted
investee, the Group’s carrying amount of that interest is reduced to zero and recognition of further losses
is discontinued except to the extent that the Group has an obligation or has made payments on behalf of

the investee.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income or expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealised gains arising
from transactions with associates and jointly-controlled entities are eliminated against the investment to
the extent of the Group’s interest in the investee. Unrealised losses are eliminated in the same way as

unrealised gains, but only to the extent that there is no evidence of impairment.

Foreign currencies

Foreign currency transactions
Transactions in foreign currencies are translated to Thai Baht at the foreign exchange rates ruling at the

dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to Thai
Baht at the foreign exchange rates ruling at that date. Foreign exchange differences arising on translation

are recognised in profit or loss.

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to Thai Baht using

the foreign exchange rates ruling at the dates of the transactions.
Foreign entities

The assets and liabilities of foreign entities are translated to Thai Baht at the foreign exchange rates ruling

at the reporting date.

The revenue and expenses of foreign entities are translated to Thai Baht at rates approximating the foreign

exchange rates ruling at the dates of the transactions.

Foreign exchange differences arising on translation are recognised in other comprehensive income and

presented in the foreign currency translation reserve in equity until disposal of the investment.
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(c)

(d)

(e)

(f)

(9)

Notes to the financial statements

When the settlement of a monetary item receivable from or payable to a foreign operation is neither planned
nor likely in the foreseeable future, foreign exchange gains and losses arising from such a monetary item are
considered to form part of a net investment in a foreign operation and are recognised in other comprehensive

income, and presented in the foreign currency translation reserve in equity until disposal of the investment.

Cash and cash equivalents
Cash and cash equivalents in the statements of cash flows comprise cash balances, call deposits and

highly liquid short-term investments.

Trade and other accounts receivable

Trade and other accounts receivable are stated at their invoice value less allowance for doubtful accounts.

The allowance for doubtful accounts is assessed primarily on analysis of payment histories and future

expectations of customer payments. Bad debts are written off when incurred.

Inventories

Inventories are measured at the lower of cost and net realisable value.

Cost comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventories

to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs

to complete and to make the sale.

Construction contracts work in process

Construction contracts work in progress represents the gross unbilled amount expected to be collected
from customers for contract work performed to date. It is measured at cost plus profit recognised to
date less progress billings and recognised losses. Cost includes all expenditure related directly to specific
projects and an allocation of fixed and variable costs incurred in the Group’s contract activities based on

normal operating capacity.

Construction contracts work in progress is presented separately under current assets in the statement of
financial position for all contracts in which costs incurred plus recognised profits exceed progress billings If
progress billings exceed costs incurred plus recognised profits, then the difference is presented as excess
of progress billings over construction contracts work in progress under current liabilities in the statement
of financial position.

Investments

Investments in associates, subsidiaries and jointly-controlled entities

Investments in associates, subsidiaries and jointly-controlled entities in the separate financial statements of
the Company are accounted for using the cost method. Investments in associates and jointly-controlled
entities in the consolidated financial statements are accounted for using the equity method.
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Notes to the financial statements

Disposal of investments
On disposal of an investment, the difference between net disposal proceeds and the carrying amount
together with the associated cumulative gain or loss that was reported in equity is recognised in profit or loss.

If the Group disposes of part of its holding of a particular investment, the deemed cost of the part sold
is determined using the weighted average method applied to the carrying value of the total holding of the

investment.

(h)  Equipment
Recognition and measurement
Owned assets

Equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of
self-constructed assets includes the cost of materials and direct labour, any other costs directly attributable
to bringing the assets to a working condition for their intended use, the costs of dismantling and removing
the items and restoring the site on which they are located and capitalised borrowing costs. Purchased
software that is integral to the functionality of the related equipment is capitalised as part of that equipment.

When parts of an item of equipment have different useful lives, they are accounted for as separate items
(major components) of equipment.

Gains and losses on disposal of an item of equipment are determined by comparing the proceeds from
disposal with the carrying amount of equipment, and are recognised net within other income in profit or loss.

Subsequent costs

The cost of replacing a part of an item of equipment is recognised in the carrying amount of the item if it
is probable that the future economic benefits embodied within the part will flow to the Group, and its cost
can be measured reliably. The carrying amount of the replaced part is derecognised. The costs of the
day-to-day servicing of equipment are recognised in profit or loss as incurred.

Depreciation
Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other amount

substituted for cost, less its residual value.

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of each

component of an item of equipment. The estimated useful lives are as follows:

Machinery and equipment 5 years
Office equipment 3-5 years
Furniture and fixtures 5 years
Vehicles 5 years

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted

if appropriate.
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(i)

)

Notes to the financial statements

Intangible assets
Intangible assets that are acquired by the Group and have finite useful lives are measured at cost less

accumulated amortisation and accumulated impairment losses.

Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the

specific asset to which it relates. All other expenditure is recognised in profit or loss as incurred.

Amortisation
Amortisation is calculated based on the cost of the asset, or other amount substituted for cost, less its

residual value.

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of intangible
assets, other than goodwill, from the date that they are available for use, since this most closely reflects
the expected pattern of consumption of the future economic benefits embodied in the asset. The estimated

useful lives for the current and comparative periods are as follows:
Computer software 3-5 years

Amortisation methods, useful lives and residual values are reviewed at each financial year-end and adjusted

if appropriate.

Impairment
The carrying amounts of the Group’s assets are reviewed at each reporting date to determine whether there

is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated.

An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount. The
impairment loss is recognised in profit or loss unless it reverses a previous revaluation credited to equity,

in which case it is charged to equity.

When a decline in the fair value of an available-for-sale financial asset has been recognised directly in
equity and there is objective evidence that the value of the asset is impaired, the cumulative loss that had
been recognised directly in equity is recognised in profit or loss even though the financial asset has not
been derecognised. The amount of the cumulative loss that is recognised in profit or loss is the difference
between the acquisition cost and current fair value, less any impairment loss on that financial asset previ-

ously recognised in profit or loss.

Calculation of recoverable amount

The recoverable amount of available-for-sale financial assets is calculated by reference to the fair value.

The recoverable amount of a non-financial asset is the greater of the asset’s value in use and fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. For an asset that does not generate cash inflows largely independent
of those from other assets, the recoverable amount is determined for the cash-generating unit to which

the asset belongs.
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(K)

(1)

(m)

Notes to the financial statements

Reversals of impairment

An impairment loss in respect of a financial asset is reversed if the subsequent increase in recoverable
amount can be related objectively to an event occurring after the impairment loss was recognised in profit
or loss. For financial assets carried at amortised cost and available-for-sale financial assets that are debt

securities, the reversal is recognised in profit or loss.

An impairment loss in respect of goodwill is not reversed. Impairment losses recognised in prior periods
in respect of other non-financial assets are assessed at each reporting date for any indications that the
loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been determined,

net of depreciation or amortisation, if no impairment loss had been recognised.

Interest-bearing liabilities

Interest-bearing liabilities are recognised initially at fair value less attributable transaction charges. Subsequent
to initial recognition, interest-bearing liabilities are stated at amortised cost with any difference between cost
and redemption value being recognised in profit or loss over the period of the borrowings on an effective

interest basis.

Trade and other accounts payable
Trade and other accounts payable are stated at cost.

Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations
for contributions to defined contribution pension plans are recognised as an employee benefit expense in
profit or loss in the periods during which services are rendered by employees.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s net obligation in respect of defined benefit pension plans is calculated separately for each
plan by estimating the amount of future benefit that employees have earned in return for their service in
the current and prior periods; that benefit is discounted to determine its present value. Any unrecognised
past service costs and the fair value of any plan assets are deducted. The discount rate is the yield at the
reporting date on AA credit-rated bonds that have maturity dates approximating the terms of the Company’s

obligations and that are denominated in the same currency in which the benefits are expected to be paid.

The calculation is performed annually by a qualified actuary using the projected unit credit method. When
the calculation results in a benefit to the Company, the recognised asset is limited to the total of any
unrecognised past service costs and the present value of economic benefits available in the form of any
future refunds from the plan or reductions in future contributions to the plan. In order to calculate the present

value of economic benefits, consideration is given to any minimum funding requirements that apply to any
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Notes to the financial statements

plan in the Company. An economic benefit is available to the Company if it is realisable during the life of

the plan, or on settlement of the plan liabilities.

When the benefits of a plan are improved, the portion of the increased benefit relating to past service by
employees is recognised in profit or loss on a straight-line basis over the average period until the benefits
become vested. To the extent that the benefits vest immediately, the expense is recognised immediately

in profit or loss.

The Company recognises all actuarial gains and losses arising from defined benefit plans in other

comprehensive income and all expenses related to defined benefit plans in profit or loss.

Other long-term employee benefits

The Company’s net obligation in respect of long-term employee benefits other than defined benefit plans
is the amount of future benefit that employees have earmed in return for their service in the current and
prior periods; that benefit is discounted to determine its present value, and the fair value of any related
assets is deducted. The discount rate is the yield at the reporting date on AA credit-rated bonds that have
maturity dates approximating the terms of the Company’s obligations. The calculation is performed using
the projected unit credit method. Any actuarial gains and losses are recognised in profit or loss in the

period in which they arise.

Short-term employee benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the

related service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus or profit-sharing
plans if the Group has a present legal or constructive obligation to pay this amount as a result of past

service provided by the employee, and the obligation can be estimated reliably.

Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific

to the liability. The unwinding of the discount is recognised as finance cost.

Warranties
A provision for warranties is recognised when the underlying products or services are sold. The provision
is based on historical warranty data and a weighting of all possible outcomes against their associated

probabilities.
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Notes to the financial statements

Onerous contracts

A provision for onerous contracts is recognised when the expected benefits to be derived by the Group
from a contract are lower than the unavoidable cost of meeting the Group’s obligations under the contract.
The provision is measured at the present value of the lower of the expected cost of terminating the contract
and the expected net cost of continuing with the contract. Before a provision is established, the Group

recognises any impairment loss on the assets associated with that contract.

Revenue
Revenue excludes value added taxes and other sales taxes and is arrived at after deduction of trade

discounts and volume rebates.

Construction contracts

Contract revenue includes the initial amount agreed in the contract plus any variations in contract work,
claims and incentive payments to the extent that it is probable that they will result in revenue and can be
measured reliably. As soon as the outcome of a construction contract can be estimated reliably, contract

revenue and expenses are recognised in profit or loss in proportion to the stage of completion of the contract.

The stage of completion is assessed by reference to surveys of work performed. When the outcome of
a construction contract cannot be estimated reliably, contract revenue is recognised only to the extent
of contract costs incurred that are likely to be recoverable. An expected loss on a contract is recognised

immediately in profit or loss.

Sale of goods and services rendered

Revenue is recognised in profit or loss when the significant risks and rewards of ownership have been
transferred to the buyer. No revenue is recognised if there is continuing management involvement with the
goods or there are significant uncertainties regarding recovery of the consideration due, associated costs

or the probable return of goods. Service income is recognised as services are provided

Dividend income

Dividend income is recognised in profit or loss on the date the Group’s right to receive payments is established.

Interest and other income

Interest and other income are recognised in profit or loss as they accrue.

Finance costs

Interest expense and similar costs are charged to profit or loss for the period in which they are incurred.

Lease payments
Payments made under operating leases are recognised in profit or loss on a straight line basis over the
term of the lease.
Contingent lease payments are accounted for by revising the minimum lease payments over the remaining

term of the lease when the lease adjustment is confirmed.
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Notes to the financial statements

(r) Income tax
Income tax on the profit or loss for the year comprises current tax. Current tax is the expected tax payable
on the taxable income for the year, using tax rates enacted at the reporting date, and any adjustment to

tax payable in respect of previous years.

In determining the amount of current tax, the Group takes into account the impact of uncertain tax positions
and whether additional taxes and interest may be due. The Group believes that its accruals for tax liabilities
are adequate for all open tax years based on its assessment of many factors, including interpretations of
tax law and prior experience. This assessment relies on estimates and assumptions and may involve a
series of judgements about future events. New information may become available that causes the Group
to change its judgement regarding the adequacy of existing tax liabilities; such changes to tax liabilities will

impact tax expense in the period that such a determination is made.

(s) €arnings per share
The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period, adjusted for own shares held. Diluted
EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted
average number of ordinary shares outstanding, adjusted for own shares held, for the effects of all dilutive

potential ordinary shares, which comprise convertible notes and share options granted to employees.

4 Related parties
For the purposes of these financial statements, parties are considered to be related to the Group if the Group has
the ability, directly or indirectly, to control or joint control the party or exercise significant influence over the party in
making financial and operating decisions, or vice versa, or where the Group and the party are subject to common

control or common significant influence. Related parties may be individuals or other entities.
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Notes to the financial statements

Relationships with subsidiaries, associates and jointly-controlled entities are described in notes 13 and 14. Relationship

with key management and other related parties were as follows:

Name of entities

Goal Consulting and Trading
Co., Lid.

LV Europe SA

LV Technology Engineering
(Tianjin) Co., Ltd.

LNV Technology

Private Limited

LV Latino America Equipamentos

Industrials Ltda.

BLVT, LLC

Global Cement Capital
Partners Ltd.

Kanbawza Industries Limited

F.L. Smidth S.A.DE C.V.

FL Smidth Ventomatic S.P.A

FL Smidth A/S
Company Limited
CG Cement Global Pte. Ltd.

M.Y Associates Co., Ltd.

Mr. Hans-Jorgen Ibsen Nielsen

Country of
incorporation/
nationality

Thailand

France

People’s Republic
of China

India

Brazil

United States

of America
Brunei
Myanmar
Mexico
[taly

Denmark

Singapore
Myanmar

Danish

Nature of relationships

Subsidiary, 99% shareholding, more than 50% of directors are

representatives of the Company

Subsidiary, 92% shareholding, more than 50% of directors are

representatives of the Company

Associate, 49% shareholding

Associate, 49% shareholding, 50% of directors are representatives

of the Company

Associate, 49% shareholding

Jointly controlling shareholder, 33.33% shareholding

Jointly controlling shareholder, 20% shareholding, 20% of directors

are representatives of the jointly controlling shareholder

A related company

A related company

A related company

A related company

Major shareholder, 8.20% shareholding

A related company

Major shareholder, 7.14% shareholding and persons having
authority and responsibility for planning, directing and controlling
the activities of the entity, directly or indirectly, including any

director (whether executive or otherwise) of the Group
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Notes to the financial statements

The pricing policies for particular types of transactions are explained further below:

Technical assistance fee Cost plus 20%
Revenue from subcontract Cost plus 10%
Cost from subcontract Cost plus 10%

Significant transactions for the years ended 31 December 2012 and 2011 with related parties were as follows:

(in thousand Baht)

Consolidated Separate
Year ended 31 December financial statements financial statements

2012 2011 2012 201

Subsidiaries

Contract revenue - - - 11,921
Other income = = = 862
Finance costs = = 45 40

Jointly-controlled entities

Contract revenue 4,805 = 4,805 =
Contract costs 1,206 - 1,206 19,449
Associates

Contract revenue = 18,126 - 18,126
Dividend income 67,112 5,871 67,112 5,871
Contract costs 473,929 856,814 473,929 856,814

Key management personnel
Key management personnel compensation

Short-term employee benefit 22,123 16,824 20,323 16,824
Post-employment benefits 80 223 80 223

Total key management personnel compen
sation 22,203 17,047 20,403 17,047

Other related parties

Contract revenue 124,625 331,917 124,625 331,917
Contract costs 35,342 45,520 35,342 45,520
Administrative expenses = 7,851 = 7,851
Other income 304 - 304 -
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Notes to the financial statements

Balances as at 31 December with related parties were as follows:
(in thousand Baht)
Consolidated Separate
financial statements financial statements
2012 201 2012 2011

Trade accounts receivable from related parties

Subsidiaries

LV Europe SA - - 15,273 15,273

Goal Consulting and Trading Co., Ltd. - - 1,247 13,190

Associates

LV Technology Engineering - 271 - 271
(Tianjin) Co., Ltd

LV latino America Equipamentos 480 20,566 480 20,566

Industrials Ltda

Other related parties

Kanbawza Industries Limited 86,609 147,202 86,609 147,202

F.L.SMIDTH S.A.DE C.V. = 1,304 - 1,304
87,089 169,343 103,609 197,806

Less allowance for doubtful accounts - (8,597) (15,273) (18,871)

Net 87,089 165,746 88,336 178,935

(Reversal of)

bad and doubtful debts expense for the year (3,597) (84) (3,598) 7,860

Construction contracts work in progress from
related parties

Other related party
Kanbawza Industries Limited 113,554 321,007 113,554 321,007

113,554 321,007 113,554 321,007
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Notes to the financial statements

(in thousand Baht)

Consolidated Separate
financial statements financial statements

2012 201 2012 201

Advance payments to suppliers

Jointly-controlled entity

BLVT - 339 - 339

Associates

LNV Technology Private Limtied - 18,854 - 18,854

LV Technology Engineering (Tianjin) Co., Ltd 346 17,415 346 17,415

Other related parties

FL Smidth Ventomatic S.p.A. 316 8,632 316 8,632

Total 662 45,240 662 45,240

Other current assets from related parties

Subsidiaries

Goal Consulting and Trading Co., Ltd. - - 2,922 -

Associate

LV Technology Engineering (Tianjin) Co., Ltd 3,534 69 3,534 69

LV Latino America Equipamentos 2,140 - 2,140 -
Industrials Ltda.

Jointly-controlled entity

Global Cement Capital Partners Ltd. 1,390 417 1,390 417

Other related parties

Kanbawza Industries Limited 304 - 304 =

Total 7,368 486 10,290 486
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Notes to the financial statements

(in thousand Baht)

Consolidated Separate
financial statements financial statements
2012 2011 2012 2011

Dividend receivables from related parties

Associate

LNV Technology Private Limited = 6,063 = 6,063
LV Technology Engineering (Tianjin) Co., Ltd - 2,293 - 2,293
Total - 8,356 - 8,356

Loans to related parties

Short-term loans

Subsidiary

LV Europe SA - - 24,013 24,013

Other related parties

Kanbawza Industries Limited 30,387 - 30,387 =

30,387 - 54,400 24,013
Less allowance for doubtful accounts - - (24,013) (24,013)
Short-term loans to related parties, net 30,387 - 30,387 -

Bad and doubtful debts expense for the year - - - -

Movements during the years ended 31 December of loan to related parties were as follows:

(in thousand Baht)

Consolidated Separate
financial statements financial statements

2012 201 2012 2011

Short-term loans

At 1 January = - = -
Increase 30,387 = 30,387 13,190
Currency translation differences (400) - (400) -
At 31 December 30,387 - 30,387 =
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Notes to the financial statements

(in thousand Baht)

Consolidated Separate
Trade accounts payable - related parties financial statements financial statements

2012 201 2012 201

Associates

LV Technology Engineering (Tianjin) Co., Ltd. 51,696 85,663 51,696 85,663
LNV Technology Private Limited 41,647 15,987 41,647 15,987
LV Latino America Equipamentos Industrials Ltda. 2,557 4,393 2,557 4,393

Other related parties

FL Smidth Ventomatic S.P.A 24,751 4,329 24,751 4,329
F.L.SMIDTH S.A.DE C.V. 5,386 - 5,386 =
F.L.SMIDTH AIRTECH A/S 504 - 504 -
Kanbawza Industries Limited 78 28 78 28
Total 126,619 110,400 126,619 110,410

(in thousand Baht)

Consolidated Separate
Other payable - related parties financial statements financial statements

2012 201 2012 2011

Subsidiary
Goal Consulting and Trading Co., Ltd = = 10 10
Total - - 10 10

Interest rate JUNISIAUSIY JuNISIdUIaW:N3INIS

(% per annum) (in thousand Baht)

Short-term loans
Subsidiary

Goal Consulting and
Trading Co., Ltd. 1.0 - - - 6,000 =

Short-term loans from a related
party - - 6,000 -
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Notes to the financial statements

Movements during the years ended 31 December of loans from a related party was as follows:

(in thousand Baht)

Consolidated Separate
financial statements financial statements
2012 2011 2012 2011

Loans from a related party

Short-term loans

Subsidiary

At 1 January = = 6,000 =
Increase = = = 6,000
Decrease - - (6,000) -
At 31 December - - - 6,000

Accrued equipment cost

Associates
LNV Technology Private Limited 12,672 75,607 12,672 75,607
LV Technology Engineering (Tianjin) Co., Ltd. 171,731 406,279 171,731 406,279

Other related party
F.L. Smidth Ventomatic S.P.A. 676 - 676 -
185,079 481,886 185,079 481,886

Accrued cost of engineering services

Associates
LNV Technology Private Limited 601 = 601 =
LV Technology Engineering (Tianjin) Co., Ltd. 4,160 - 4,160 =

Other related party
F.L. Smidth Airtech 2,816 - 2,816 -
7,577 - 7,577 -
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Notes to the financial statements

(in thousand Baht)

Consolidated Separate
financial statements financial statements
2012 2011 2012 2011

Accrued commission expenses

Other related party
M.Y. Associates Co., Ltd. 2,851 9,115 2,851 9,115

2,851 9,115 2,851 9,115

Advance received from customer

Other related party
Kanbawza Industries Limited 51,691 - 51,691 -

51,691 - 51,691 -

Significant agreements with related parties

Project contract

In September 2010, the Company entered into a project contract with Kanbawza Industries Limited (the buyer),
a company incorporated in Myanmar. According to the contract, the Company has to supply machinery,
equipment and provide services and engineering supports to the buyer for the purpose of the construction

of cement plant in Myanmar. The contract price is a lump sum fixed amount of USD 18,000,000.

Shareholder’s agreement

In May 2011, the Company entered into a shareholder’s agreement with four other shareholders to form
a jointly-controlled entity called Wing Yip International Inc. which was incorporated in Brunei. According to
the agreement, the Company has to subscribe USD 9,000,000 in share capital including cash payment
amounting to USD 1,000,000 and another USD 8,000,000 subscribed by providing as shareholder’s loans.

Subsequently, Wing Yip International Inc. changed its name to Global Cement Capital Partners Ltd.

Short-term loans to related parties agreements

The Company has provided an interest- free short-term loan to LV Europe, a subsidiary, amounting to

Euro 0.6 million.

In October 2012, the Company had a short-term loan agreement to KBZ Industries Limited, a related
party, amounting to USD 1.0 million. Duration of the loan shall be 3 months or within one week after KBZ
Industries Ltd. has finished the increase of the share capital and bears interest at USD 10,000. If there is

any delay in the repayment, KBZ Industries Ltd. has agreed to pay interest of 1% per month or USD 10,000.
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Notes to the financial statements

5 Cash and cash equivalents
(in thousand Baht)
Consolidated Separate
financial statements financial statements
2012 2011 2012 2011
62 54 62 54

Cash on hand

Cash at banks - current accounts 3,248 16,047 3,248 16,047
Cash at banks - savings accounts 15,034 109,508 13,959 91,188
Total 18,344 125,609 17,269 107,289

The currency denomination of cash and cash equivalents as at 31 December was as follows:

(in thousand Baht)

Consolidated Separate
financial statements financial statements

2012 2011 2012 201

Thai Baht (THB) 11,471 66,198 10,416 59,444
United States Dollars (USD) 5177 3,138 5177 3,138
Euro (EUR) 1,684 56,261 1,664 44,695
Others 12 12 12 12
Total 18,344 125,609 17,269 107,289

6 Trade accounts receivable

(in thousand Baht)

Consolidated Separate
Note financial statements financial statements
2012 2011 2012 2011
Related parties 4 87,089 169,343 103,609 197,806
Other parties 387,512 322,863 387,512 322,863

474,601 492,206 491,121 520,669

Less allowance for doubtful accounts (29,654) (24,083) (44,927) (39,357)

Net 444,947 468,123 446,194 481,312

(Reversal of) Bad and doubtful debts expense for
the year 5,571 (2,414) 5,188 (2,414)
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Notes to the financial statements

Aging analyses for trade accounts receivable were as follows:

(in thousand Baht)

Consolidated Separate
Note financial statements financial statements
2012 2011 2012 2011

Related parties

Within credit terms 2,826 6 2,826 8
Overdue:
Less than 3 months 27,627 13,796 27,627 18,717
3-6 months 56,351 3,006 56,351 3,890
6-12 months 285 148,938 286 156,320
Over 12 months - 3,597 16,519 18,871

87,089 169,343 103,609 197,806

Less allowance for doubtful accounts - (8,597) (15,273) (18,871)

87,089 165,746 88,336 178,935

Other parties

Within credit terms 193,908 86,251 193,908 86,251
Overdue:
Less than 3 months 130,038 128,192 130,038 128,192
3-6 months 8,966 49,388 8,966 49,388
6-12 months 27,473 16,341 27,473 16,341
Over 12 months 27,127 42,691 27,127 42,691

387,512 322,863 387,512 322,863

Less allowance for doubtful accounts (29,654) (20,486) (29,654) (20,486)

357,858 302,377 357,858 302,377

Net 444,947 468,123 446,194 481,312

The normal credit term granted by the Group ranges from 30 days to 45 days.
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Notes to the financial statements

The currency denomination of trade accounts receivable as at 31 December was as follows:

(in thousand Baht)

Consolidated Separate
Note financial statements financial statements

United States Dollars (USD) 439,004 459,559 439,004 459,559
Thai Baht (THB) 4,108 - 5,855 13,190
Euro (EUR) 1,835 7,584 1,835 7,583
Others - 980 - 980
Total 444,947 468,123 446,194 481,312

7 Construction contracts work in progress

(in thousand Baht)

Consolidated Separate
Note financial statements financial statements

Cost and attributable profit 7,535,686 5,498,919 7,522,475 5,485,308
Allowance for foreseeable losses (26,000) (81,941) (26,000) (831,941)
Progress billing (7,079,465) (3,879,409) (7,067,333) (3,867,275)
Total 430,121 1,587,569 429,412 1,586,592
Comprising

Construction contracts work in progress:
Related parties 4 113,554 321,007 113,554 321,007
Other parties 407,164 1,319,317 406,185 1,318,340

520,718 1,640,324 519,739 1,639,347

Excess of progress billings over

construction contracts work in progress:

Other parties 90,597 52,755 90,597 52,755
90,597 52,755 90,597 52,755
Total 430,121 1,587,569 429,142 1,586,592
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Notes to the financial statements

8 Advance payments to suppliers

(in thousand Baht)

Consolidated Separate
Note financial statements financial statements

Related parties 45,240 662 45,240
Other parties 8,841 13,615 8,841 13,615
Total 9,503 58,855 9,503 58,855

The currency denomination of advance payment to suppliers as at 31 December was as follows:

(in thousand Baht)

Consolidated Separate
Note financial statements financial statements

United States Dollars (USD) 1,334 38,625 1,334 38,625
Thai Baht (THB) 4,641 12,820 4,641 12,820
Malaysian Ringgit (MYR) 2,409 7,250 2,409 7,250
Euro (EUR) 1,119 160 1,119 160
Total 9,503 58,855 9,503 58,855

9 Inventories

(in thousand Baht)

Consolidated Separate
Note financial statements financial statements

Finished goods 72,462 30,121 72,462 30,121
Less allowance for decline in value (18,479) (6,000) (18,479) (6,000)
Net 53,983 24,121 53,983 24,121

Inventories recognised as an expense in
‘administrative expenses’:

- Write-down to net realisable value 12,479 6,000 12,479 6,000

Net 12,479 6,000 12,479 6,000
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Notes to the financial statements

10 Other current assets

(in thousand Baht)

Consolidated Separate
Note financial statements financial statements

Prepaid for transportation charge 7,235 1,666 8,271 1,666
Withholding tax deducted at source 4,845 4,436 4,845 4,436
Advance to employee 3,887 2,500 3,887 2,500
Prepaid income tax from business operation in

foreign country 1,893 1,862 1,893 1,862
Dividend receivables 4 = 8,356 = 8,356
Revenue Department receivable 2,664 4,548 2,664 4,548
Others 8,337 8,108 6,538 6,896
Total 28,861 31,476 28,098 30,264

11 Long-ferm deposits and restricted deposits at financial institutions
Long-term deposits at financial institution are fixed deposits which have maturity date more than one year. Restricted
deposits at financial institutions are deposits which have been pledged as collateral to secure the short term loans
from financial institutions and project contracts. As at 31 December 2012, the Group and the Company has
longterm deposits at financial institutions amounting to Baht 1.5 million (2011: Nil) and restricted deposits at financial
institutions Baht 162.3 million (2011: Baht 377.9 million). The interest rate of deposits at financial institutions was
0.05% - 2.80% per annum (2011: 0.05% - 0.75% per annum).

The currency denomination of long-term deposits and restricted deposits at financial institutions as at 31 December

was as follows:

(in thousand Baht)

Consolidated Separate
financial statements financial statements
2012 2011 2012 2011

Thai Baht (THB) 90,965 162,064 90,965 162,064
United States Dollars (USD) 45,985 214,288 45,985 214,288
Euro (EUR) 26,891 1,574 26,891 1,574
Total 163,841 377,926 163,841 377,926
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Notes to the financial statements

12 Retention receivable

(in thousand Baht)

Consolidated Separate
financial statements financial statements

2012 201 2012 20N

Related parties 2,060 2,060
Other parties 357,926 254,758 357,926 254,758

357,926 256,818 357,926 256,818
Less allowance for doubtful accounts (45,900 = (45,900) -
Net 312,026 256,818 312,026 256,818
Bad and doubtful debts expense for the year 45,900 = 45,900 -

The currency denomination of retention receivable as at 31 December was as follows:
(in thousand Baht)

Consolidated Separate
financial statements financial statements

2012 201 2012 2011

United States Dollars (USD) 2,060 2,060
Euro (EUR) 357,926 254,758 357,926 254,758
Total 312,026 256,818 312,026 256,818

13 Investments in equity-accounted investees

(in thousand Baht)

Consolidated Separate
financial statements financial statements

2012 2011 2012 201

Jointly-controlled entities
At 1 January 1,701 5,193 4 4

Share of net profits of equity-accounted 889 (8,692) - -
jointly-controlled entity

Acquisitions 139,288 - 139,288 -
Dividend income = - - -

Currency translation differences (109) 200 - =

At 31 December 141,769 1,701 139,292 4
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Notes to the financial statements

(in thousand Baht)

Consolidated Separate
financial statements financial statements
2012 2011 2012 2011

Associates

At 1 January 252,832 215,139 4,137 6,072
Share of net profits of equity-accounted as- 26,335 66,462 - -
sociates

Acquisitions 73,512 - 73,512 -
Dividend income (64,820) (65,871) - -
Allowance for impairment - - - (1,935)
Disposals (49 - (49 -
Currency translation differences (15,267) (22,898) - =
At 31 December 272,543 252,832 77,600 4,137
Total

At 1 January 254,533 220,332 4,141 6,076
Share of net profits of equity-accounted investees 27,224 62,770 - -
Acquisitions 212,800 - 212,800 -
Dividend income (64,820 (5.871) - -
Allowance for impairment - - - (1,935)
Disposals (49) - (49) -
Currency translation differences (156,267) (22,898) - -
At 31 December 414,312 254,533 216,892 4141

The Company has not recognised loss relating to certain investment accounted for using the equity method where
its share of loss exceeds the carrying amount of such investment. As at 31 December 2012, the Company’s
cumulative share of unrecognised loss was Baht 16.01 million (2011: 10.54 million), of which Baht 5.47 million

was the Company’s share of the current year’s loss (2011: 6.57 million).
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Notes to the financial statements

None of the Company’s equity-accounted investees are publicly listed and consequently do not have published

price quotation.

During 2012, the Company invested in Global Cement Capital Partners Ltd. USD 4.5 million (equivalent to Baht
139.3 million). The Company has paid money to Global Cement Capital Partners Ltd. USD 5.0 million (equivalent
to Baht 155.1 million). The excess amount USD 0.5 million (equivalent to Baht 15.8 million) was recognised as

advance for investment in jointly-controlled entity.

At the Board of Directors’ Meeting of the Company held on 29 May 2012, the directors approved the increasing
of investment in LNV Technology Private Limited that the Company paid for the remaining proportion of unpaid
shares capital for the amount of 31,000 shares at par value 10 Rupee per share for the total amount of Rupee
310,000 (equivalent to Baht 0.18 million).

During 2012, the Company increased the investment in LV Technology Engineering (Tianjin) Co., Ltd. by USD 2.3
million (equivalent to Baht 73.3 million). The increase in the investment including cash of USD 1.0 million (equivalent

to Baht 32.0 million), and share dividend USD 1.3 million (equivalent to Baht 41.3 million).
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15 aunsoi
(W4119)
JUNISIAUSIU/QUNISIIUIRWIENANIS
[ T
aunsad daunaau diaca

1A

o JuTl 1 WnsAs 2554 1,320 9,496 5,469 2,958 19,243
s 9 578 1,375 . 1,062
U - (1,601) (2,8086) - (4,407)
o Sufl 31 SuanAn 2554 1,329 8,473 4,038 2,958 16,798
Lag 1 NN91AN 2555

R 64 475 : . 539
AU - (577) - - (577)
o Sufl 31 Suanau 2555 1,393 8,371 4,038 2,958 16,760
AnAaNsIA

o U 1 wunaen 2554 1,010 7,454 3,285 1,240 12,989
AAeNTAE LT 122 948 759 592 2,421
U8 - (1,549) (2,296) - (3,845)
o Sud 31 SuanAu 2554 1,132 6,853 1,748 1,832 11,565
WAz 1 4ng1AN 2555

AADNTIANEINTLT] 97 812 695 593 2,197
MUY - (576) - - (576)
o Sufl 31 Suanan 2555 1,229 7,089 2,443 2,425 13,186
NAAGNENNUYT

o Tufl 31 Suanan 2554 197 1,620 2,290 1,126 5,233
o Juft 31 SuanAn 2555 164 1,282 1,595 533 3,574

PIANNINERUIBINGNUTENNBUIN AL FDNTIAAZANTBIBIATUAZRUNTOL TILARAAILAENTIALANAUIULEY
WAEIASIINUAUTN W AUN 31 FUNAN 2555 HAUIU 9.5 A1ULIN (2554: 10.1 A1ULIY)
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Notes to the financial statements

15 E€Equipment

(W4119)
JUNISIdUSIN/AUNISITUIAWIENANIS

Machinery Office Furniture Vehicles Vehicles
and equipment and
equipment fixtures

Cost

At 1 January 2011 1,320 9,496 5,469 2,958 19,243
Additions 9 578 1,375 - 1,962
Disposals = (1.601) (2.806) = (4.407)
At 31 December 2011 and 1 1,329 8,473 4,038 2,958 16,798
January 2012

Additions 64 475 - - 539
Disposals - (677) - - (677)
At 31 December 2012 1,393 8,371 4,038 2,958 16,760
Depreciation

At 1 January 2011 1,010 7,454 3,285 1,240 12,989
Depreciation charge for the year 122 948 759 592 2,421
Disposals - (1,549) (2,296) - (3,845)
At 31 December 2011 and 1 1,132 6,853 1,748 1,832 11,565
January 2012

Depreciation charge for the year 97 812 695 593 2,197
Disposals = (576) = = (576)
At 31 December 2012 1,229 7,089 2,443 2,425 13,186

Net book value

At 31 December 2011 197 1,620 2,290 1,126 5,233

At 31 December 2012 164 1,282 1,595 533 3,574

The gross amount of the Group’s fully depreciated equipment that was still in use as at 31 December 2012
amounted to Baht 9.5 million (2011: Baht 10.1 million).
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16 dunswelydeeu
(W19

QUNISIAUSIV/
QUNISIdUIAWIEN3NIS

1 a a I o
ANRUANGLEaNNLIS

$IAY U
U AUN 1 NNTIAN 2554 31,841
VAN 2,550
U (15,128)
o Jufl 31 SuaNAN 2554 LAz 1 NNSIAN 2555 19,263
LN -
MUY -

o Jufl 31 SuanAN 2555 19,263
AAAIINUIE

o4 AUN 1 WNTVAN 2554 18,471
ANRAANNUNBIFE1NTUT] 6,486
UL (15,128)
o Jufl 31 SuaNAN 2554 LAz 1 NNSIAN 2555 9,829
ANRARNUUNEIE T 5,132
MU -

o Jufl 31 SuanAN 2554 14,961
NAAGNEN1NLTYT

o Jufl 31 SuanAN 2554 9,434
o Ju 31 SunnAN 2555 4,302

17 WKGAundniszaanide

(W1177)
JUNISIAUSIY JUNISIdUIaWI=A3NIS

2555 2554 2555 2554

douﬁ'mguﬁs/u
nFafsan — dauiinnandsyiu 95,118 68,166 95,118 68,166
Lﬁuﬁamwzz‘%umﬂu?ﬁmﬂ'@ﬁ -

douiilifivanilsziv - - - 6,000
EREY 95,118 68,166 95,118 74,166
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Notes to the financial statements

16 Intangible assets

(in thousand Baht)
Consolidated/

Separate financial
statements

Computer software

Cost

At 1 January 2011 31,841
Additions 2,550
Disposals (15,128)
At 31 December 2011 and 1 January 2012 19,263
Additions =
Disposals -

At 31 December 2012 19,263
Amortisation

At 1 January 2011 18,471
Amortisation charge for the year 6,486
Disposals (15,128)
At 31 December 2011 and 1 January 2012 9,829
Amortisation charge for the year 5,132
Disposals B

At 31 December 2012 14,961

Net book value

At 31 December 2011 9,434

At 31 December 2012 4,302

17 Interest-bearing liabilities

(in thousand Baht)

Consolidated Separate
financial statements financial statements

2012 2011 2012 201

Current

Trust receipts - secured 95,118 68,166 95,118 68,166
Short-term loan from a subsidiary - unsecured - - - 6,000
Total 95,118 68,166 95,118 74,166

s1gviuds:91U 2555 / USEN 19a.3. InATUTad 91NQ (UK13U)
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o AU 31 SuaAN 2555 niaRsavsznausaednyny) AU 3,090,503 wittyanigawing dlenmaands
Fatay 3.20 Aol (2554: 41U 1,487,171 Widuryanigewsni didnsneniduionay 4.35 uay 4.60 Aell uay
20,826,934 UM daNanTnenlyieuay MLR-0.5 Aat)

M AU 31 fuaAN 2554 RuidnanuiEmees ududtiluanaduuimuaziensnendaiesas 1 sall

o AuN 31 funan 2555 nguuIEvLarLFEmTosdudude i dlmdnldiiuauoutuson 1,587 auum
(2554: 1,985 A1ULY)

o

o Ao = o o o o a vo &
AANUAUNNNAITEADNLLE 0 3UN 31 FUINAN %mmﬂixmmqmmmﬂm U

(WU

2555 2554 2555 2554

anaRuvTHauTFaLNTN 95,118 47,339 95,118 47,339
GUGIS STl - 20,827 - 26,827
593 95,118 68,166 95,118 74,166

18 131KUNISAN

(WU

AUIEIAG JUNISIAUSIU JUNISIAUIaWA=AINS
' 2555 2554 2555 2554
4 126,619 110,400 126,619 110,400

A A o Y o
QQQNMSEHWHWﬁWLﬂﬂQﬂJmﬂu

yARaVFaRANITAY 478,393 186,632 475073 183,166

594 605,012 297,032 601,692 293,566

v
o

aaanii@unaniszaanile o Ui 31 suonan Aamutssinnanaliunslansil

(W1L)
HUTEIRE)

analRuvTEyanigeLaTn 432,635 139,260 482,635 139,260
anakuum 104,798 21,413 104,798 21,408
HLISHES Rl 56,610 36,904 56,610 36.904
analugls 9,579 6.297 6.259 2,841
analuley 852 93,009 852 93,009
ANARUA T 538 149 538 149
EXEY 605,012 297,032 601,692 293,566
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Notes to the financial statements

As at 31 December 2012, trust receipts comprised USD 3,090,503 bearing interest rate of 3.20% per annum
(2011, trust receipts comprises USD 1,487,171 bearing interest rates of 4.35% and 4.60% per annum, and THB
20,826,394 bearing interest rates of MLR-0.5% per annum).

As at 31 December 2011, short-term loan from a subsidiary represented a loan denominated in Thai Baht and
bearing the interest rate of 1.00% per annum.

As at 31 December 2012, the Group and the Company had unutilised credit facilities totaling Baht 1,587 million
(2011: Baht 1,985 million).

The currency denomination of interest bearing liabilities as at 31 December was as follows:

(in thousand Baht)

Consolidated Separate
financial statements financial statements
2011
United States Dollars (USD) 95,118 47,339 95,118 47,339
Thai Baht (THB) - 20,827 - 26,827
Total 95,118 68,166 95,118 74,166

18 Trade accounts payable
(in thousand Baht)

Consolidated Separate
Note financial statements financial statements
2012 2011 2012 2011
Related parties 4 126,619 110,400 126,619 110,400
Other parties 478,393 186,632 475,073 183,166
Total 605,012 297,032 601,692 293,566

The currency denomination of trade accounts payable as at 31 December was as follows:

(in thousand Baht)

Consolidated Separate
Note financial statements | financial statements
United States Dollars (USD) 432,635 139,260 432,635 139,260
Thai Baht (THB) 104,798 21,413 104,798 21,408
Malaysian Ringgit (MYR) 56,610 36,904 56,610 36,904
Euro (EUR) 9,579 6,297 6,259 2,841
Japan Yen (JPY) 852 93,009 852 93,009
Others 538 149 538 149
Total 605,012 297,032 601,692 293,566
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19 13USUA2IKUIINGNAN

(WL
JUAISIUSIY JUNISIIUIRWI:NINIS
RUEIAG)

2555 2554 2555 2554
ypaavidenanisiiieadaaiu 4 51,691 : 51,691 :
qﬂm@ﬁ@ﬁﬂmiﬁuj 244,355 728,180 244,355 728,180
R 296,046 728,180 296,046 728,180

Sufuasaiaingndn o Jufl 31 funnan damandszinnanaSunslddsdl
(W1L)
HUTEIRE)

ANARULYTHYAUTIaLNTNN 265,097 561,404 265,097 561,404
analdugls 27,733 162,429 27,733 162,429
anaRULY 3.216 4,218 3.216 4,218
ANARUA T - 129 - 129
EREY 296,046 728,180 296,046 728,180

20 A1QUNSRIANANY

(W19

JUNISITUSIL JUNISIAUIaWA=AINIS
HUUIKG
’ 2555 2554 2555 2554
yaAavFaRansiifaadaaiv 4 185079 481,886 185079 481,886

yARRVFaRANITAU 235,661 757,349 285661 747,349
39U 420,740 1,239,235 420,740 1,239,235

21 AIUIYKRUIAIIREY

(W49
JUNISITUSIL JUNISIJUIaWIENANIS
HU’TUIH[:']
2555 2554 2555 2554
qmmw?‘@ﬁﬂmiﬁﬁm%qﬁu 4 2,851 9,115 2,851 9,115
yARAYEERANNTAY 7 36,307 112,814 36,307 112,814
39N 39,158 121,929 39,158 121,929
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Notes to the financial statements

19 Advance received from customer

(in thousand Baht)

Consolidated Separate
Note financial statements financial statements
2012 201 2012 2011
Related parties 4 51,691 - 51,691 -
Other parties 244,355 728,180 244,355 728,180
Total 296,046 728,180 296,046 728,180

The currency denomination of advance received from customer as at 31 December was as follows:

(in thousand Baht)

Consolidated Separate
Note financial statements financial statements
2012 2011 2012 2011
United States Dollars (USD) 265,097 561,404 265,097 561,404
Euro (EUR) 27,733 162,429 27,733 162,429
Thai Baht (THB) 3,216 4,218 3,216 4,218
Others - 129 - 129
Total 296,046 728,180 296,046 728,180

20 Accrued equipment costs

(in thousand Baht)

Consolidated Separate
financial statements financial statements

Related parties 4 185,079 481,886 185,079 481,886
Other parties 235,661 757,349 235,661 747,349
Total 420,740 1,239,235 420,740 1,239,235

21 Accrued commission expenses

(in thousand Baht)

Consolidated Separate
Note financial statements financial statements
2012 2011 2012 2011
Related parties 4 2,851 9,115 2,851 9,115
Other parties 36,307 112,814 36,307 112,814
Total 39,158 121,929 39,158 121,929
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(WU
e
P WANLTNNTANUIAINTTNANIANE 46,921 54,742 46,921 54,742
mitiau 3.615 671 3.615 671
Alganelun17AL L WANNANE 6,225 16,808 6,225 16,808
RuSuaanin - 7,997 - 7,997
Su il 6,267 4,522 3,927 4,511
ER LY 63,028 84,740 60,688 84,729
23 naszynuwaus=loguwineiu
(W11177)

JUNISIAUSIU auNAsIauIawn:=NANIS

2555 2554 2555 2554

IUUAAIFIULNTIRY
m’;‘sgnﬁ’u‘luwmegmzmiﬁuﬁm%’u

N@ﬂﬁ‘:ﬁiﬂ‘ﬁﬁﬁﬁ\‘i@@ﬂ‘ﬂqﬂ\ﬂu 14,955 13,749 14,955 13,749

14,955 13,749 14,955 13,749

AuSUUFUgATUN 31 FUIAN
o 3 3

sumlsmanuidaiasa

suslumlsusamanu

m@ﬂaz‘lﬁ%ﬁuﬁm@nmmm 1,443 1,574 1,443 1,574

EREY 1,443 1,574 1,443 1,574

nauLIEMTeUfIRmNNATIIUNITTYT 2109 19 Geanatlsrlaaintinay TafinateAuldnausium 1 ansax
2554 nguuTEladantuinnszynAvluganfsuuamiavan o il 1 ansax 2554 1wk 16.51 41w
ndmiungnusEm Melilatnisdiudgsmileazan os Jun 1 unsAn 2554 uan

NENUTENUAZUTENAANITIATINITIMTA TN U YNNI UAINT B AN UATBINTE T T Y IR A NATBINTINU
w.A. 2541 lunsbinalsylamifanssuunntinauss@nswazen gy
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Notes to the financial statements

22 Other current liabilities

(in thousand Baht)

Consolidated Separate
financial statements financial statements

2012 2011 2012 201

Accrued cost of engineering services 46,921 54,742 46,921 54,742
Other payable 3,615 671 3,615 671
Accrued operating expenses 6,225 16,808 6,225 16,808
Advance received = 7,997 = 7,997
Others 6,267 4,522 3,927 4,511
Total 63,028 84,740 60,688 84,729

23 Employee benefit obligations

(in thousand Baht)

Consolidated Separate
financial statements financial statements
2012 2011 2012 2011

Statement of financial position obligations for:

Post employment benefits 14,955 18,749 14,955 18,749

14,955 13,749 14,955 13,749

Year ended 31 December
Statement of comprehensive income:
Recognised in profit or loss:

Post employment benefits 1,443 1,574 1,443 1,574

Total 1,443 1,574 1,443 1,574

The Group adopted TAS 19 - Employee Benefits with effect from 1 January 2011. The Group opted to record
the transitional obligation as at 1 January 2011, totalling Baht 16.51 million for the Group, as an adjustment to

retained earnings as at 1 January 2011.

The Group and the Company operate defined benefit plans based on the requirement of Thai Labour Protection
Act B.E. 2541 (1998) to provide retirement benefits to employees based on pensionable remuneration and length

of service.
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maz@nﬁummumegmxﬂwﬁuﬁﬁqﬁdﬂﬁ

(UL
JdUNISIAUSIY JUNISIAUIaWIEA[NIS

2555 2554 2555 2554

Nﬂ@ﬂlﬁﬂ’ﬂ’ﬂﬁwﬂ‘ﬂdﬂﬁﬁ‘wﬂﬂﬁuﬁiﬂiﬁ‘:\/ﬂiﬁﬁﬂﬂdwu 14,955 13,749 14,955 13,749

MEZYNAUMINILUAAIFIULNTIEY 14,955 13,749 14,955 13,749

maulasuutladbiyasiaqiuaesnissyniuesiasaainawatlselonsd

(W)

2555 2554 2555 2554

maggniuaedlassmsnadsslamd o

d"uﬁ' 1 NNTIAN 13,749 16,512 13,749 16,512
natselaananalaalnganig (237) (4,337) (237) (4,337)
AunuLTNIsagiu wazaenide 1,443 1,574 1,443 1,574

nszynAuradasansualssland o
Fuil 31 Suanan 14,955 18,749 14,955 18,749

AldanenFuslumlsvienanu

(V1)
JQUNISIIUSIY JQUNISIAUIAW:AANIS
2555 2554 2555 2554
v uLTNIsilagiy 1,251 1,189 1,251 1,189
m@mﬁﬂfa’mmiz@ﬂﬁu 192 385 192 385
594 1,443 1,574 1,443 1,574

AldanenFuilussnissellilusuilsnanudniasa

(WL
JUNISIAUSIY JUNISIdUIaWI=A3NIS
2555 2554 2555 2554
Ankiane N3N g 1,443 1,574 1,443 1,574
1,443 1,574 1,443 1,574
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Notes to the financial statements

The statement of financial position obligation was determined as follows:

(in thousand Baht)

Consolidated Separate
financial statements financial statements

2012 201 2012 2011

Present value of unfunded obligations 14,955 13,749 14,955 13,749

Statement of financial position obligation 14,955 13,749 14,955 13,749

Movement in the present value of the defined benefit obligations:

(in thousand Baht)

Consolidated Separate
financial statements financial statements

2012 AONN 2012 201

Defined benefit obligations at 1 January 13,749 16,512 18,749 16,512
Benefits paid by the plan (237) (4,337) (237) (4,337)
Current service costs and interest 1,443 1,574 1,443 1,574
Defined benefit obligations at 31 December 14,955 13,749 14,955 13,749

Expense recognised in profit or loss

(in thousand Baht)

Consolidated Separate
financial statements financial statements
2012 2011 2012 2011
Current service costs 1,189 1,251 1,189
Interest on obligation 192 385 192 385
Total 1,443 1,574 1,443 1,574

The expense is recognised in the following line item in the statement of comprehensive income:

(in thousand Baht)

Consolidated Separate
financial statements financial statements
2012 2011 2012 2011
Administrative expenses 1,443 1,574 1,443 1,574
1,443 1,574 1,443 1,574
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Notes to the financial statements

Principal actuarial assumptions at the reporting date (expressed as weighted averages):
(in thousand Baht)

Consolidated Separate
financial statements financial statements

2012 201 2012 201

Discount rate 3.6 3.6 3.6 3.6
Future salary increases 4.0-10.0 4.0-10.0 4.0-10.0 4.0-10.0
Future pension increases 0.0-15.0 0.0-15.0 0.0-15.0 0.0-15.0

Assumptions regarding future mortality are based on published statistics and mortality table.

24 Share capital

Par value 2012 201

(in Baht) (thousand shares /thousand Baht)

Authorised

At 1 January

- ordinary shares 1 584,328 584,328 490,556 490,556
Issue of new shares (Reduction 1 (65,789) (65,789) 93,772 93,772
of shares)

At 31 December

- ordinary shares 1 518,539 518,539 584,328 584,328
Issued and paid-up

At 1 January

- ordinary shares 1 466,690 466,690 375,035 375,035
Issue of new shares 1 51,849 51,849 91,655 91,655
At 31 December

- ordinary shares 1 518,539 518,539 466,690 466,690

At the extraordinary general meeting of the shareholders of the Company held on 8 June 2011, the Company’s
shareholders approved to increase the Company’s registered authorised capital from Baht 490,555,981 (490,555,981
ordinary shares, Baht 1 per share) to Baht 584,328,044 (584,328,044 ordinary shares, Baht 1 per share). The
Company registered the increase in its authorized share capital with the Ministry of Commerce on 21 June 2011.

The resolution of the Board of Directors approved the allotment of newly issued shares under a general mandate
No. 1 by issue and offer of 37,508,825 newly issued commmon shares of the Company to CG Cement Global Pte.
Ltd., equivalent to 10% of the paid-up capital. On 9 November 2011 - 15November 2011, the Company offered
37,508,825 newly issued shares of the Company to CG Cement Global Pte. Ltd. at the offering price of Baht
1.84 per share resulting in an increase in the issued and fully paid-up share capital of Baht 37,508,825 and share
premium of Baht 31,507,413. The Company registered the increase of its paid-up share capital with the Ministry
of Commerce on 23 December 2011.
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Notes to the financial statements

On 9 December 2011, the Company issued new shares from the exercise of 157,900 warrants at Baht 1.00 each
and 53,935,262 warrants at Baht 1.50 each, resulting in an increase in the issued and fully paid-up share capital
of Baht 54,093,162 and share premium of Baht 26,967,631. The Company registered the increase of its paid-up

share capital with the Ministry of Commerce on 23 December 2011.

On 20 January 2012, the Board of Directors’ meeting approved the allotment of newly issued shares under a
general mandate by issue and offer of not more than 56,263,238 newly issued common shares of the Company to
existing shareholders of the Company. From 5 to 12 March 2012, the Company offered 51,848,283 newly issued
shares of the Company at the offering price of Baht 1.30 per share resulting in an increase in the issued and fully
paid-up share capital of Baht 51,848,283 and share premium of Baht 15,554,485. The Company registered the

increase of its paid-up share capital with the Ministry of Commerce on 20 March 2012.

At the Board of Directors” meeting No. 11/2012 held on 10 September 2012, the Board of Directors’ meeting
resolved to reduce the registered share capital of the Company from Baht 584,328,044 to Baht 518,538,524 by
cancelling 65,789,520 ordinary shares at par value of Baht 1 per share, of which were reserved for the exercise
of warrants issued to directors, executives and employees of the Company (LVT-ESOP) 1,150,300 shares, were
reserved for the exercise of warrants issued to shareholders (LVT-W2) 60,224,265 shares and the shares remaining

from the rights offering 4,414,955 shares

Share premium
Section 51 of the Public Companies Act B.E. 2535 requires companies to set aside share subscription monies
received in excess of the par value of the shares issued to a reserve account (“share premium”). Share premium

is not available for dividend distribution.

Reserves

Reserves comprise:
Appropriations of profit and/or retained earnings

Legal reserve

Section 116 of the Public Companies Act B.E. 2535 Section 116 requires that a public company shall allocate not
less than 5% of its annual net profit, less any accumulated losses brought forward, to a reserve account (“legal
reserve”), until this account reaches an amount not less than 10% of the registered authorised capital. The legal

reserve is not available for dividend distribution.
Other comprehensive income

Currency translation differences
The currency translation differences account within equity comprises all foreign currency differences arising from

the translation of the financial statements of foreign operations.

Movements in reserves

Movements in reserves are shown in the statements of changes in equity.
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Notes to the financial statements

26 Segment information
Segment information is presented in respect of the Group’s business and geographical segments. The primary

format, geographical segments, is based on the Group’s management and internal reporting structure.
Inter-segment pricing is determined on mutually agreed terms.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can

be allocated on a reasonable basis.

Management considers that the Group operates in a single line of business, namely construction business, and

has, therefore, only one major business segment.

Geographical segments
In presenting information on the basis of geographical segments, segment revenue is based on the geographical

location of customers. Segment assets are based on the geographical location of the assets.

The Group operates in the following main geographical areas:

Segment 1 Asia
Segment 2 Europe
Segment 3 America
Segment 4 Others

Revenue and results, based on the geographical segments, in the consolidated financial statements for the year

ended 31 December 2012 and 2011 were as follows:

(in thousand Baht)

I T N A e

2012

Contract revenue 1,726,064 = 290,382 751 2,017,197
Segment result 43,591 - (80,947) 39 (87,317)
Unallocated items (255,886)
Loss for the year (293,203)
2011

Contract revenue 1,656,998 1,219 1,291,186 135 2,949,538
Segment result 10,872 1,218 147,988 (696) 159,382
Unallocated items (183,267)
Loss for the year (23,885)
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Notes to the financial statements

27 E€Employee benefit expenses

(in thousand Bahi)

Separate
financial statements

Consolidated
financial statements

2012 2011 2012 201

Management

Wages, salaries and others 22,203 17,047 20,403 17,047

Other employees

Wages, salaries and others 125,718 109,461 125,718 115,170

147,921 126,508 146,121 132,217

The defined contribution plans comprise provident funds established by the Group for its employees. Membership
to the funds is on a voluntary basis. Contributions are made monthly by the employees at rates ranging from 5%
to 7% of their basic salaries. The provident funds are registered with the Ministry of Finance as juristic entities and

are managed by a licensed Fund Manager.

28 Expenses by nafure
The Statements of income include an analysis of expenses by function. Expenses by nature disclosed in accordance

with the requirements of various TFRS were as follows:

(in thousand Baht)

Consolidated Separate
Note financial statements financial statements

Including in contract costs

Cost of project equipment 1,619,319 2,348,061 1,619,319 2,348,061
Cost of engineering services 94,337 33,234 94,337 33,234
Shipping and insurance cost 28,275 60,777 28,275 60,777
Employee benefit expenses 27 12,494 36,868 12,494 36,868
Others 300,088 311,216 300,088 310,867
Total 2,054,514 2,790,156 2,054,514 2,789,807
Including in selling expenses

Agent fee expenses 43,504 133,467 43,504 138,467
Traveling expenses 10,087 9,238 10,087 9,238
Promotion and advertising expenses 151 619 151 619
Total 53,742 143,324 53,742 143,324
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Notes to the financial statements

(in thousand Baht)

Consolidated Separate

Note financial statements | financial statements

Including in administrative expenses

Employee benefit expenses 27 113,224 72,593 113,224 78,302
Bad debt expenses 54,626 (2,414) 54,626 (2,414)
Professional fees 15,047 7,970 14,987 7,970
Loss on decline in value of inventories 9 12,479 6,000 12,479 6,000
Loss on investment = 1,935 12,045 4,790
Provision for claim and penalty (1,605) 2,173 (1,605) 2,173
Depreciation and amortisation 3,280 8,907 3,280 8,907
Others 38,953 65,718 10,740 68,027
Total 236,004 162,882 219,776 173,755

Including in directors and management

(in thousand Baht)

Consolidated Separate
Note financial statements financial statements

remuneration
Employee benefit expenses 27 22,203 17,047 20,4083 17,047
Total 22,203 17,047 20,403 17,047

29 Income tax expense

Income tax recognised in profit or loss

(in thousand Baht)

Consolidated Separate
financial statements financial statements

Current tax expense

Current year

2012 2011 2012 201
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Notes to the financial statements

Income tax reduction

30

Royal Decree No. 530 B.E. 2554 dated 21 December 2011 grants a reduction in the corporate income tax rate
for the three accounting periods 2012, 2013 and 2014; from 30% to 23% for the accounting period 2012 which
begins on or after 1 January 2012 and to 20% for the following two accounting periods 2013 and 2014 which
begin on or after 1 January 2013 and 2014, respectively.

It is understood that the Government will proceed to amend the law in order to maintain the corporate income
tax rate at not higher than 20% for the accounting period 2015 which begins on or after 1 January 2015 and
onwards in order to give full effect to the Cabinet resolution dated 11 October 2011 to increase Thailand’s tax

competitiveness.

Loss per share

Basic loss per share
The calculations of loss per share for the years ended 31 December 2012 and 2011 were based on the loss for
the years attributable to equity holders of the Company and the weighted average number of ordinary shares

outstanding during the years as follows:

(in thousand Baht)

Consolidated Separate
financial statements financial statements
2012 2011 2012 2011

Loss attributable to equity holders

(293,203) (23,885) (238,510) (91,162)
of the Company
Weighted average number of shares (basic) 507,317 377,603 507,317 377,603
Loss per share (basic) (in Baht) (0.58) (0.06) (0.47) (0.24)

Diluted loss per share

The calculation of dilutive number of shares was based on the fair value of the warrant which is a dilutive potential
common share. The fair value of such warrant was determined by the average share price of the Company during
the year. This calculation is for determination of additional number of shares for the purpose of calculating the dilute

loss per share without any adjustment to the loss for the year
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Notes to the financial statements

(in thousand Baht)

Consolidated Separate
financial statements financial statements
2012 2011 2012 2011

Loss attributable to equity holders of the

Company (basic) - (23,885) - (91,162)
Weighted average number of shares (basic) - 377,603 - 377,603
Weighted average number of shares (diluted) - 377,603 - 377,603
Loss per share (diluted) (in Baht) - (0.06) - (0.24)

31 Financial instruments

Financial risk management policies

The group is exposed to normal business risks from changes in market interest rates and currency exchange rates
and from non-performance of contractual obligations by counterparties. The Group has a system of controls in
place to create an acceptable balance between the cost of risks occurring and the cost of managing the risks.
The management monitors the Group’s risk management process to ensure that an appropriate balance between

risk and control is achieved.

Capital management

The Board of Directors’ policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The Board monitors the return on capital, which the
Group defines as result from operating activities divided by total shareholders’ equity, excluding non-controlling

interests and also monitors the level of dividends to ordinary shareholders.

Interest rate risk
Interest rate risk is the risk that future movements in market interest rates affecting the results of the Group’s
operations and its cash flows. The Group is primarily exposed to interest rate risk from its short-term loans from

financial institutions (Note 17).

Foreign currency risk

The Group’s contracts are typically denominated in major international currencies, principally US Dollar and Euro.
The Group endeavors to secure a natural hedge against the foreign currency risk by ensuring that, as far as
practicable, contract revenues and contract costs are denominated in the same currency. If natural hedges cannot
be secured, the Group enters into forward currency exchange contracts to hedge any significant remaining foreign
currency risk. Forward currency exchange contracts are not entered for trading purposes. Execution of forward
currency exchange contracts requires prior approval by at least two directors. Management has reviewed foreign
currency exposures as at 31 December 2012 and determined that the Group and the Company had no material

non-hedged exposure to foreign currency risk.

As at 31 December 2012, the Group and the Company had no outstanding forward foreign exchange contracts (2011:
EURO 7 million and JPY 795 million).
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Notes to the financial statements

Credit risk
The Group has no significant concentration of credit risk from customers. The Group has policies in place to
ensure that services are provided to customers with an appropriated credit history and as a policy, all major services

are supported by sight letters of credit issued by reputable banks.

Liquidity risk
The Group monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate to finance

the Group’s operations and to mitigate the effects of fluctuations in cash flows.

As at 31 December 2012, the Company had credit facilities of Baht 2,450 million (2011: Baht 3,262 million).

Determination of fair values
Since the majority of the financial assets and liabilities classified as short-term and loans are bearing interest at rates
closed to current market rate, the management believes that as at 31 December 2012 and 2011, the carrying

amount of the Group’s financial instruments did not materially differ from their aggregate fair value.

32 Commitments with non-related parties

(in thousand Baht)

Consolidated Separate
financial statements financial statements
2012 2011 2012 2011

Non-cancellable operating lease

commitments

Within one year 11,677 6,119 11,677 6,119
After one year but within five years 12,293 4,601 12,293 4,601
Total 23,970 10,720 23,970 10,720

Other commitments

Unused letters of credit for goods 349,876 785,113 349,876 785,113
Letter of guarantee 584,786 697,041 584,786 697,041
Total 934,662 1,482,154 934,662 1,482,154

As at 31 December 2012:

1) the Group had various operating lease agreements covering its office equipment, office space, and related
facilities for periods of 1-4 years, which will expire during 2013 to 2015.

2) the Group had outstanding letter of credits in the amount of Baht 38 million, USD 8 million and EUR 2 million.
(2011: USD 14 million and JPY 795 million).

3) the Group had commitment with financial institutions for letters of guarantee in respect of ordinary course of
business in the amount of USD 16 million and EUR 2 million. (2011: USD 19 million, EUR 2 million).
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Notes to the financial statements

33 Events after the reporting period

Increase in registered common shares capital

On 7 January 2013, the Extraordinary General Meeting of Shareholders approved the increase registered capital
of the Company from Baht 518,538,524 to Baht 915,230,874 by issuing new ordinary shares at the amount of
396,692,350 shares at par value of Baht 1 per share. The Company registered its increased share capital with

the Ministry of Commerce on 22 January 2013.

Sale of investment

On 20 January 2013, the Board of Directors’ meeting approved the sale of part of the Company’s investment in the
ordinary shares in LNV Technology Private Limited (‘LNVT”), an associated company, total 122,000 shares,
representing 30.50% of LNVT’s total paid-up capital, at the price of INR 3,835.77 per share or total amount of INR
468 million, or equivalent to approximately Baht 243 million (referenced to the average buying rate of commercial
banks as of 28 December 2012 announced by the Bank of Thailand of Baht 0.5195/INR 1)

34 Thai Financial Reporting Standards (TFRS) not yet adopted

The Group has not adopted the following new and revised TFRS that have been issued as of the reporting date but
are not yet effective. The new and revised TFRS are anticipated to become effective for annual financial periods

beginning on or after 1 January in the year indicated in the following table.

TAS 12 Income Taxes 2013
TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates 20183
TFRS 8 Operating Segments 2013

Management expects to adopt and apply these new TFRS in accordance with the FAP’s announcement and has
made a preliminary assessment of the potential initial impact on the consolidated and separate financial statements
of those new standards assessed to have the greatest potential impact on the financial statements in the period

of initial application. These standards are as follows:

TAS 12 - Income taxes

The principal change introduced by TAS 12 is the requirement to account for deferred tax liabilities and assets in the
financial statements. Deferred tax liabilities and assets are the amounts of income taxes payable and recoverable,
respectively, in future periods in respect of temporary differences between the carrying amount of the liability or
asset in the statement of financial position and the amount attributed to that liability or asset for tax purposes;
and the carry forward of unused tax losses. Currently, the Group does not recognise deferred tax in the financial

statements.

The Group will adopt TAS 12 with effect from 1 January 2013. The effects of the change will be recognised
retrospectively in the financial statements and the statement of financial position as at 31 December 2012 and

2011 will be adjusted accordingly.
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Notes to the financial statements

Management is presently considering the potential impact on the financial statements of introducing TAS 12 from
1 January 2013.

TAS 21 (revised 2009) — The effects of changes in foreign exchange rates

The principal change introduced by TAS 21 is the introduction of the concept of functional currency, which is defined as the
currency of the primary economic environment in which the entity operates. TAS 21 requires the entity to determine its
functional currency and translate foreign currency items into its functional currency, reporting the effects of such translation in
accordance withthe provisions of TAS 21. Foreign currencies are defined by TAS 21 as all currencies other than the entity’s functional

currecy

Management has determined that the functional currency of the Group is USD and is presently considering the
potential impact on the Group’s reported assets, liabilities, and retained earnings (deficit) in the financial statements
of introducing TAS 21 from 1 January 2013.

TFRS 8 - Operating segments

35

The principal change introduced by TFRS 8 is the introduction of the concept of presenting operating segments
based on the information that internally is provided to the Group’s chief operating decision maker. Since the change

in accounting policy only impacts disclosure aspects, there is no impact on the Group’s financial statements.

Reclassification of accounts

Certain accounts in the 2011 financial statements have been reclassified to conform to the presentation in the 2012

financial statements.
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