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In year 2012, global economy overall had been
relatively sluggish as a consequence of USA and
Euro zone’s financial crisis and economic recovery
plan uncertainty. This factor had inevitably reflected
the negative effects toward BOPP film industry as a
whole in terms of substantially declining demand in
European, USA, and Asian market. Notwithstanding
company’s changing strategy in managerial and
production processes to get along well with
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changing business environment and competition
situation, company’s performance was not achieved
as targeted. Therefore, the company has yet to rebuild
its strengths to become more responsive toward
volatile economy in short term together with seeking
and exploring further business opportunities which
rather count on time.

Regarding to management perspective, | am pleased
to welcome Dr.Pirom Chamsai, a knowledgeable and
highly experienced management executive, to be
company’s Managing Director. By joining force with
current executives, it is constructively aimed that TFI
will reach its satisfactory successes and sustainable
growth in its business platform.

On behalf of the company, | and all Board of Director
members would like to take this opportunity to express
our sincere thanks to all stakeholders including
Shareholders, Customers, Suppliers, Management
and Employees that have provided full supports to
all company’s business related activities despite
the tough challenges throughout the year. | and the
management team will do our best with determination
and focus to drive the company breaking through and
going forward for sustainability future.

)\r('r_

Prayudh Mahagitsiri
Chairman and CEO
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Established company under the named of “Ratchadachai O.P.P. Co.,Ltd. on March 3 under BOI Promoted,
1983 '
1% manufacturing BOPP Film in Samutprakarmn Province with capacity 1,000 metric tons per year.
1988 ' Changed company name to “ Thai Film Industries Co.,Ltd.”
1989 ' Listed in Stock Exchange of Thailand (SET).
Expanded BOPP line to 25,000 metric tons per year at Rayong Industrial Park, Rayong Province.Invested
' in Polyester Film with capacity 3,500 metric tons per year in Samutprakarn factory Started commercial on
1990
1* production line of BOPP Film at Rayong factory and expanded market to many continentals such as
USA & Canada, Western Europe, Australia & New Zealand , Asia and Asian Countries
1993 ' Invested 2™ BOPP line and invested new CPP line, 2 Metalizer Machines at Rayong factory.
1994 ' Invested 3 BOPP line, expanded new market to South America and South Africa.
1996 ' Built the 2™ factory at Rayong factory.
' Opened 4™ BOPP line in 2™ factory.
1997
Certified ISO 9002 in June.
1 in 5 BOPP manufacturer of the world with capacity 52,000 metric tons per year, in addition of Polyester
1998 ' Film capacity 3,500 metric tons and CPP Film capacity 3,500 metric tons per year.
Certified “Thailand Industrial Standard” on Cigarette Film.
Developed new specialty film such as BOPP Opaque Film, BOPP Pearlized Film, BOPP Matt Finished Film,
2000 ' BOPP Thin Film for Tape Application, etc. to replace commodity flm and increased the volume to 30%.
Certified good exporters “Gold Card” from Royal Thai Custom.
' Built the 3" factory at Rayong factory. Invested 5" and 6" BOPP line with frame treater , expanded BOPP
2004
Film capacity to 100,000 metric tons per year in November.
' Certified ISO 9001:2000 from BVQI on July.
2005
Certified ISO 14001:2000 from BVQI on July.
' Awarded “Thailand Brand” from Department of Export Promotion (DEP), Department of Commercial ,
2006
Royal Thai Government.
2008 ' Implemented “Six-Sigma” Program.
' Invested the capital from 1,065 Million Baht to 1,365 Million Baht.
2010
Certified “GMP & HACCP” from Moody International on November.
Continued “ISO 9001:2008” certified from BVQI on May. Continued “ISO 14001:2004” certified from BVQI
on June.
Awarded “ Good Logistics Practice Award ” from Department of Primary Industries and Mines, Department
2011 '
of Industrial, Royal Thai Government on December.
Continued to certify award “Thailand Brand” from Department of Export Promotion (DEP),
Department of Commercial, Royal Thai Government.
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2012 Industrial Situation and Competition

The 2012 global economy had experienced several
swing and continuous slowdown in the mature economies that
still healing the scares of the world economic crisis. These
factors inevitably caused global impact in sluggish trade and
tepid foreign direct investment last year. But unlike in 2010 and
2011, emerging markets like China and India that used to be key
economic driver did not pick up the slack in 2012. Nevertheless,
the South East Asian economies has illustrated impressive
growth at 5.8 percent. As a result of the chronic economic crisis
in advanced economies, the global growth dropped to almost
3.3 percent in 2012 from 3.8 percent in 2011. The Chinese
economic slowdown had great smash on the world commodities
demand and supply which causing fluctuation and surplus
supply in several sectors, including petrochemical industries.
In addition, various economic stimulus packages particularly
interest rate control and quantitative easing (QE) policy that
has been widely imposed by the advanced economies had
caused a large chunk of capital inflows into developin g Asian
economies in 2012. This capital inflow led to the substantial
and rapid currency appreciation in emerging economies which
creating unfavorable effects to the export sector whereas the
domestic market has been hit by a cheap imported goods. The
Thai economy has showed continuous growth at 5.7 percent
in 2012, even the export sector was affected by the slowdown
of the global economy. The growth in Thailand was supported
by the domestic consumption and monetary easing and a large
fiscal package from the government.

Like many industries, the slowdown of global economy
had affected to the average growth of world BOPP fim
consumption in 2012 that dropped to 6% from 7% in 2011
with the estimated world BOPP demand at 6.2 million tons. The
shrinkage in BOPP film demand had caused by the sluggish
in the downstream consumption in both developed and key
developing countries like China and India. Nonetheless, the
Southeast Asia BOPP film market has showed uninterruptedly
growth rate at approximately 7-10 percent with the estimated
market size of about 400,000 metric tons. However, the
slowdown in global BOPP demand was contradicted with

the abundant supply of BOPP film in the market as a result
of capacity expansion during 2009-2012 and this bringing
the estimated global BOPP film capacity to reach 9.3 million
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AnaliAaysnnislunnslifitnisuasneusuesanufenisres
qnATlunn 7 sinu atnamaiailussuuianeutasudanisne.

tons (Nameplate Capacity) in 2012. The downward in Chinese

BOPP film consumption has caused surplus supply and tense
competition in the world BOPP film market because China is
accounted for almost 40% of global BOPP film demand and
supply. Asian BOPP film market struggled to absorb additional
capacities and capacity utilization was dropped to below 70
percent from 70-75 percent in 2011. Consequently, BOPP film
price has been suppressed by the strong market competition
whereas the average raw material cost was stand at the high
level due to its cost push and limited supply. Furthermore, strong
market competition and the removal of import duty in many
Asian countries has encouraged some BOPP film producers to
adopt Anti-dumping measure as a non-tariff barrier to protect
their home market from imported BOPP film such as Malaysia
and South Korea in 2012.

To maintain company competitiveness and mitigate
negative impacts from global economy, the company has
continuously reviewed and corrected both cooperate and
operational strategies. Production efficiency, cost management,
selective market penetration and expansion are on the company
main strategic focus. Concerning the stable and continuous
growth of the end-used demand, the South East Asia market
is considered as company prime target with a particular
focus in Thailand and Indonesia where the company has long
establishment and well recognized in its reliable quality.

that
imposed to BOPP film imported from Thailand since 2009 was

Furthermore, the Anti-dumping duty was
terminated since November 2012 and this allows company to
promote and sell more value added items to the Indonesian
market. In addition, the company has continuous developed
and expanded their business in the high quality oriented
markets such as Japan and South Korea. Apart from the
Flexible Food packaging segment, the company has diversified
its market into Non-Flexible Food packaging segment namely
adhesive tape, bottle label, board lamination, over-wrapping
and decorative films. This segment is accounted almost 40
percent of total BOPP film demand in the market and allowing
company to adding value on their existing products, in the
meantime reducing unfavorable impacts from the cyclical
business. To differentiate themselves and maximize customer
total satisfaction, the company has implemented “Integrated
Customer Service” system that creating a convergence and
improving responsiveness, effectiveness of company pre and
after sales service.
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Key Success|& Risk Factors

Key Success Factors

Thai Film has emphasized on the following key success factors.

1. Research and development in high valued products with properties and qualities that fit customer requirements.

o b~ W N

Risk Factors

. Encouragement of social responsibility and environmental conservation.

. Penetration and expansion into existing and new markets for high valued films.
. Enhancement of human development programs to ensure high performance organization.

Types of Risks

Risks Identification

Causes & Effects

Measurements

1. Operation &
Business Risks

Raw Materials price
fluctuation caused by

crude oil prices volatility

and unplanned changes of
demand & supply of plastic
resins and other plastic fims
usages

Losses from raw material
costs against films selling
prices

- Monitor actual results of derived
conversion fees and assess
trends of regional changing resin
costs and films selling prices

to determine and announce
company’s selling prices on a
weekly basis

Raw materials (PP Resin)
short supplies as a result of
single domestic supplier

- Market opportunity
losses and delayed
delivery time

- Production utilization
rate shortfall of the target

- Ordering balance between
import and domestic plastic resins

- Minimum plastic resin safety
stock of 3-week standard or total
back order production requirement

Types of Risks

Risks Identification

Causes & Effects

Measurements

2. Financial Risks

Foreign exchange rate
fluctuation; US dollar, Euro,
British Pound, Japanese Yen

Possible gains or losses
from each foreign
currency exchange rate

-Balance of Export Sales and
Imported Raw Materials in the
same foreign currencies

- Daily monitor foreign currencies
movement to determine the best
instruments to prevent or reduce
risks of foreign exchange losses

sgvuUs:U 2555
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Management Explanation and Analysis

Summary of Profit and Loss Statements for the year 2012 ending December 31,2012

Unit : Million Baht

Consolidated Separate

2012 2011 2012 2011
Sale revenue 3,681 4,028 3,681 4,003
Costs of sales (8,460) (8,600) (3,460) (3,581)
Gross profit ( loss ) margin 221 428 221 422
Profit from sales assets 65 - 23 -
Other income 33 36 36 47
Gain ( loss ) before expenses 319 464 280 469
Selling and administrative expenses (262) (257) (260) (263)
Gain ( loss ) on exchange rate 30 (10) 30 (10)
Gain ( loss ) before finance costs 87 197 50 196
Finance costs (121) (136) (121) (136)
Net Profit ( loss ) and comprehensive income for the year (34) 61 (71) 60
Basic earning ( loss ) per share ( Baht ) (0.08) 0.04 (0.05) 0.04

1. The Company’s Sales Revenue for Separate Financial Statement 2012 decreased by 322 million baht or
equivalent to 8% compared to that of 2011. World and regional BOPP film severely declining prices in the second
half of year had been the main reason. Oversupply especially from Asian producers such as China, Vietham and
Indonesia resulted from shrinking demand according to slowdown economy within large scale economies such as

China, Europe, and USA.

2. Cost of Sales for Separate Financial Statement 2012 was up by 4% compared to that of 2011. Energy costs,

labor costs, and packing material costs represented major portion of such increases whilst selling prices was

down 8% by average.

3. The company had gained 23 million baht from the transaction of non-core assets sales. The proceeds had been
exercised for its recurring working capital and the loan settlement of related person transaction.
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4.  The company had gained 30 million baht in 2012 from currency exchange. This resulted from appreciating Thai
baht currency against US dollar together with the exercise of forward contracts and proper repayment period of

foreign currency debts.
5. Financing costs consisting of interests and bank fees had reduced by 15 million baht as a result of declining long

term loans repaid within the year in compliance with the loan covenant.

6.  The company’s net profit (loss) and comprehensive income for the year for Separate Financial Statement 2012
had a net loss of 71 million baht, value declining by 131 million baht or 218% compared to the net profit of 60
million baht in 2011.

Company’s Financial Status Analysis

During the year 2012, the company sold the investments in subsidiary and related companies; Riverside Tower Co., Ltd,
Lakewood Land Co., Ltd and Lakewood Country Club., Ltd, according to the extraordinary general meeting of shareholders
no. 1/2555. Therefore, in the statements of financial position, it will be reported only the separate financial statement.

Assets

As of December 31, 2012, the company’s total assets in the separate financial statement were 3,193.68 MB, a decrease
of 806.22 MB or 20.2% from the year ending of December 31, 2011. The major changes in the assets were as follows;

Current assets As of December 31, 2012, the company’s current assets in the separate financial statement were 811.09
MB or 25.40 % of total assets, an increase of 153.22 MB or 23.29% from the year ending of December 31, 2011. The major
changes in current assets were as follows;

® (Cash and cash equivalents decreased by 7.46 MB.

® Trade accounts receivable- net increased by 32.03 MB The main reason was that the company reviewed to lengthen
some of customers’ credit term in response to customers demand in accordance with highly intense competition in
selling activities.

® Inventories - net increased by 114.99 MB compared to the end of last year. The increase in inventory was mainly from
the increase in raw materials stock in response to serve the forecast of upward tendency of sales and production
during the beginning of year 2013.

®  Other current assets increased by 18.71 MB resulting from the increase in deferred expense of 12.19 MB and revenue
department receivable of 6.26 MB.

Non-current assets As of December 31, 2012 the company’s total non - current assets in the separate financial statement
were 2,382.58 MB or 74.60% of total assets, a decline of 959.43 MB or 28.71% from the year ending of December 31, 2011.
The major changes in assets were as follows;

® Investments in subsidiary and associated companies - net decreased by 317.88 MB or 100 %. During the year 2012
the company sold all investments in Riverside Tower Co., Ltd. according to the extraordinary general meeting of
shareholders no. 1/2555.
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Other long-term investments - related companies - Net decreased by 44.25 MB or 100%. During the year 2012,
the company sold all investments in Lakewood Land Co., Ltd and Lakewood Country Club., Ltd. according to the
extraordinary general meeting of shareholders no. 1/2555.

Loans receivable, advance payments - subsidiary, associated and related companies decreased by 205.58 MB or
100%. During the year 2012, the company sold all investments in Riverside Tower Co., Ltd and arranged Riverside
Tower Co., Ltd. to repay the outstanding debts of 205.58 MB to the company according to the extraordinary general
meeting of shareholders no. 1/2555.

Plant and equipment used in operation - net, were at the value of 1,878.41 MB or 58.82% of total assets, decreasing
by 251.68 MB or 11.82% as a major consequence of assets depreciation exercised.

Land, plant and equipment not used in operation including investment property were 42.51 M.B. or 1.33% of the total
assets, decreased by 142.47 MB or 77.02%. During the year 2012, the company sold non-utilized land and land for
rent with the total amount of 141.68 MB according to the extraordinary general meeting of shareholders no. 1/2555.

Other non-current assets were at 3.61 MB or 0.11% of the total assets, an increase of 2.42 MB.

Liabilities

As of December 31, 2012, the company’s total liabilities in the separate financial statement were recorded at 1,949.96 MB,

a decline of 545.63 MB or 21.86% from the year ending of December 31, 2011. The major changes in liabilities were as follows;

Current liabilities As of December 31, 2012, the company’s current liabilities in the separate financial statement were

1,292.07 MB or 66.26 % of total liabilities, an increase 0f148.46 MB or 12.98% from the year ending of December 31, 2011,
which consisted of;

Bank overdrafts and short-term loans from financial institutions of 645.52 MB or 33.10% of total liabilities, increasing
by 134.02MB or 26.20%, deriving from the increase in the promissory note and repayment for the short term loans
of trust receipt.

Trade accounts payable of 445.58 MB or 22.85% of total liabilities, increasing of 32.83 MB or 7.95%. The main reason
was that the company increased keeping the stock of plastic pellets because of the increasing trend of its price.

Current portion of long-term loans due within 2013 at the amount of 200.09 MB or 10.26% of total liabilities, a little
increasing by 0.34 MB.

Other current liabilities 0.88 MB or 0.05% of total liabilities, declining by 17.30 MB or 95.13%. It was because of
reclassifying the foreign trade accounts payable to purchased assets payable 17.74 MB in the year 2011.

Non-current liabilities =~ As of December 31, 2012, the company’s non-current liabilities in the separate financial statement

were 657.89 MB or 33.74 % of total liabilities, a decrease of 694.09 MB or 51.34% from the year ending of December 31,
2011. The major changes were as follow.

Loans from related person, a decrease of 500 MB or 100%. During the year 2012, the company repaid all loans from
the related person.

Long-term loans - net of 596.55 MB or 30.59% of total liabilities. The company repaid the long term loan at the total
amount of 202.01 MB in the year 2012
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® Other non - current liabilities of 61.34 MB or 3.15% of total liabilities, an increase of 7.92 MB or 14.83%. It was
increased by employee benefit obligations in the year 2012, recognizing according to the independent actuary report
the present value of expense at the amount of 10.55 MB in profit or loss statement as at December 31, 2012

Share holders’ Equity As of December 31, 2012, the company’s shareholders equity was shown at 1,243.72 MB, a decrease
of 260.59 MB or 17.32%. The main reasons were;

®  Accumulated deficit of 932.19, an increase of 71.49 MB from the year ending of December 31, 2011.

® Total other components of equity of 899.66 MB, which comprised of capital surplus from land revaluation of 218.47
MB and capital surplus from machinery revaluation of 681.19 MB, decreasing by 189.10 MB compared to the
previous as a consequence of depreciation exercised in year 2012.

Capital management

The primary objectives of the Company’s capital management are to maintain their abilities to continue as a going concern and
to maintain an appropriate capital structure.

As at December 31, 2012 and 2011, debt to equity ratio in the consolidated financial statements is - and 1.70, respectively
(the separate financial statements: debt to equity ratio is 1.57 and 1.66, respectively).

Cashflow
Million baht
Consolidated Separate
2012 2012 2011 Incr / %
(Decr)

Operating cash flows received ( used ) (44.68) (44.09) 240.06 (284.16) (118.37)
Investing cash flows received ( used ) 697.93 703.69 12.51 691.18 5526.23
Financing cash flows received ( used ) (667.09) (667.06) (246.11) (420.95) (171.04)
Net change in cash received ( used ) (13.84) (7.46) 6.46 (13.92) (215.48)

The cash flows derived from operation activities of 44.68 MB in the consolidated financial statement and The cash flows derived
from operation of 44.09 MB in the separate financial statement which consisted of;
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®  Profit and Loss from operation before changes in working capital at 138.59 MB, a decrease of 177.70 MB from the
previous year

® Non cash incomes and expenses net of 210.07 MB including;
O Depreciation and amortization 130.32 MB

O Amount 4.06 MB from allowance for obsolete stock and trade account receivable (reverse), employee
benefits, unclaimed withholding tax, loss on written off assets and revenue from adjust account

O Profit from selling assets 23.25 MB
O Unrealized gain on exchange rate 1.83 MB

O Interest expenses 104.27 MB and Interest incomes 3.51 MB
® (Cash reduction from the increase in assets of 191.74 MB

® (Cash addition from the increase in liabilities of 9.07 MB

The cash flows received from investment activities of 697.93 MB in the consolidated financial statement and 703.69 MB in the
separate financial statement which consisted of;

® (Cash received from the repayment of the subsidiary company with the amount of 205.58 MB and interest revenues

of 9.44 MB, totaling 215.02 MB
® Cash received from selling assets 527.06 MB

® (Cash paid for the purchase of property, plant and equipment of 38.39 MB

The cash flows used in financing activities of 667.09 MB and 667.06 in the consolidated and separate financial statement
respectively which consisted of;

® (Cash increase from the increase in bank overdraft accounts and short-term loans accounts of 134.80 MB
® Cash paid for the repayment of long-term loan 201.67 MB
® (Cash paid for related person loan 500.00 MB.

® Cash used for the interest expenses 100.19 MB.
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=) L= ﬂl 1 =l o A L dl 1 =l o
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fUIAN 2555 AUsENuLAY fUIAN 2554 Asenuuay
ansInanilasasay ansnanilasasay
[{ULN 1,327.00 1.50 - 7.425 1,466.42 1.50 - 9.25

wRuAwEefInatsuadsziulasduninduazyanamantanaislilumnamglszneusunsdude 19

Db JUN 31 fUNAN 2555 LAY 2554 13 HnaudndenteldlaltanuauRtulseann 270.02 a1ULAN LAY
546.69 ANULN ANNAAU

M AuA 27 ansanN 2554 uiEmlasuiuiindesnasnistissuiinsunmseuimulamil Sudnifuiydnies
paniloANgIse AuanEy 9.08 Suum sflunilduiszazenn SafimuuadnssAutusuaassy i ludynyn
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Wwaunuaneu 2555 LuiReunns AN 2554 Ha
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TaganuangsaNngselull 2554 f9pavinpy
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TRTNEANUIL 16 99A SIARZLYIN 7] N1 LTUAILA
TUN 31 FAN 2548 JUN 16 WOAANEU
2548 1AHN1TAANEUAIANUIUIEU 77 A1ULN
= a [ & apa
ANLMAR9EY 423 ANuULn (rendy TN 1-2
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FausnIA 2554 Augaiieuiiuaay 2558
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melumied] (200,086,362) (199,743,447)
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4 JUN 31 SUNNAN 2555 uar 2554 Ruftnszazantananitunisiuiiansneniteiesas MLR 19 MOR sall
wazfaasy MLR 09 MOR sial muansu

Rufinanaesannedududaainsuiais sxnnanaldlunanameglsznausunsRude 18 Alsziusag
N NAULAZLATENANTUBILTENY YaA179H 1,943.09 A1ULY
G
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21. d1saanatlselaniszazaniau o aaaninanu

v A a = Y o a t:glja A v 1 o o Lg = ar v
Aenaydaszananilivinnsdssfunssnidunsesanadmiunslsslamissazannau 7 aesninay lagld
3%n"3 Projected unit credit Tau3Emlanedsaanatselemisyazantau | 1eaeaninany Al
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31 fUAN 2555 31 fUAN 2554
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wan AauiFug 10,551,016 6,000,242
W UHALANAIAINNNTTTE (2,630,300) (601,350)
nadszlaaintinanudanedl 61,336,176 53,415,460
(M8 : un)

JUMSRURNIEAANTS
yarilaqiiuaesnisegniunladlaanliinasu o Jun 31 Fuanan 2555 61,336,176

o

NuaunasiuFlumlsvienanui i

AWULTNTTlaqiu 8,530,855
ABNLLIEUBINITEHNT 2,020,161
EREN 10,551,016

ANNAFIURNIN AR ARTLUTEIUAY (Actuarial basis)

AUMSRULRNIZAANNS AUNFIeUTIN/

AUNISHULRNIZNANS
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e1gATLINEL (T) 55 55
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UNNTINUTIN UNTHRURNIZNANNS

2555 2554 2555 2554
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Tﬁﬂiﬁﬁuﬂ’mﬂﬁﬁ"mmﬂﬂﬂﬁ(ﬂ 12,832,714 19,824,120 12,832,714 19,824,120
Alsannnsavteduning 65,104,371 - 23,251,384 -
launaunasAiedTAd1LFAgL - 930,465 - -
ﬂfﬂﬁﬁu 20,561,226 15,212,791 19,960,669 12,715,830
FREN 128,409,939 36,018,537 89,462,054 47,292,147

mM#RulalayAAa

P = o a val o ° i v s ~ Ny
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U 31 SUNAN 2555 UAY 2554
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JUNFHUSIN JUNTHULRNIZNANNS
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q

v v
o A

FMUIUTUANTTYANHITAIRRL TN (TUNUFIY)
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IUNTHULRNIZNANNS AUNFNUTIN /
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e nyisias o usull 1,365 1,330
NanTENLANTUETRaansvinelusyangd] - 35
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25. ANBNLARNLATLANNNITRILATNNTRINY

viEme FFudnsmiamannnisldFunsdudunisasqumamssmiyAdaudin nrasienisgnaIvnTsy
WA, 2520 @wfunisnantazannnsuiuianuslssion wu lafuandueinssndidimiudngauusy
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sreizi0an 3 1 uaz 8 1

HaNTAL B UAMILTIEUGATUN 31 FurnAn 2555 waz 2554 apaLFEme wieeniilugsianlaiuuaslilaiy
NIAALATH Aat]

(Wuag : uN)
2555

gsRaflézy geRafluléFy 593

NSl NSRILETN
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- aAelTzne - 1,857,306,953 1,857,306,953
- anglutlszing - 1,823,426,278 1,823,426,278
- meldau - 89,462,054 89,462,054
793 - 3,770,195,285 3,770,195,285
AUNURATATLTANE - (3,841,681,259) (3,841,681,259)
PIAVUGNS - (71,485,974) (71,485,974)
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2554

geRaRla3y gsnanlailisy 598

NSEILATN NSEILATN
sale
- aANlTzne - 2,198,550,781 2,198,550,781
- analulseina - 1,804,450,570 1,804,450,570
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793 - 4,050,293,498 4,050,293,498
AU ULATATLEANE - (3,989,827,615) (3,989,827,615)
mlsgws : 60,465,883 60,465,883

2 | v a [% A A A 1% A a £ a | | v 1% ' 1% ' a
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26. NSLAUBADYRAILUNATNRAIUINU
UTEY  uaresnUTEvtasaiufansludiununegiiandnae  ginananuaza g Wan  Largsnanmuw
afuIINInduaza e A gaaFagy

ATLTAUgATUN 31 FuAN 2555 Uay 2554 1ayainediunisaiiuanunndssinndiuanuniegsia Iaai

(Mg : A1ULN)

UNTFRUTIN
Naw aA1sEAdFag ERHY

2555 2554 2555 2554 2555 2554

sellfannnisne - lulsenea 1,824 1,804 - 25 1,824 1,829
sellfannniseng - Anetszina 1,857 2,199 - - 1,857 2,199
TN 3,681 4,003 - 25 3,681 4,028
ﬁﬂﬁi’uﬁu 221 422 - 6 221 428
mls@innuiingsa (34) 61 - - (34) 61

v

geAsRANLENAN)RAARTAMTLTAUGATUN 31 FunnAN 2555 uar 2554 Tsulseavidan Al

q

(g : A1uUN)

i.la.A.0. nAladimas CRTRT \AADYL 394
agiiilay

1] 2555

selaanngang - lutlszina 1,692 9 118 5 1,824
salpannnsang - snsdsena

il 1,222 1 6 - 1,229
natlelsyl 214 - - - 214
natalann 68 - - - 68
Au 341 . 1 4 346
squ9nglAannsang 3,537 10 125 9 3,681
1] 2554

selAannisang - lutlszina 1,564 91 140 9 1,804
salpannnsang - snsdsena

naliade 1,333 56 11 2 1,402
narlelal 348 2 2 2 354
nadalusnn 47 - - - 47
au 384 4 6 2 396
squ91elAannTane 3,676 153 159 15 4,003

sgvuUs:U 2555

95



l THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

27.
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AN LA EANNAN MU
samaanldaenadneefiadydmiutaugaiuil 31 Sunan 2555 uay 2554 Sifail

(Wuag: un)

UNTRUSIN WMSRURNIZNANS
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SuifeunazAusuasnatlsslonifuaamiinegy 264884550 256,633,103 264,777,840 256,168,770
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‘mmnumﬂmiﬁm@i’ﬂmhﬂm‘"wﬁ%wmximﬁmﬂam 43,736 61,882 43,736 61,882
puanSRIuaniaey - 10,229,586 - 10,229,586

[

NTEHNNULASURUAUNDIAUNAUY
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Thai Film Industries Public Company Limited

| have audited the accompanying consolidated and separate financial statements of Thai Film Industries Public
Company Limited and its subsidiary, and of Thai Film Industries Public Company Limited of which comprising the
separate statement of financial position as at December 31, 2012, the consolidated and separate statements of
comprehensive income, changes in equity and cash flows statements for the year then ended, and a summary
of significant accounting policies and other notes.

Management’s Responsibility for the Consolidated and Separate Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated and separate financial
statements in accordance with Thai Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated and separate financial statements that are free

from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated and separate financial statements based on
our audit. | conducted my audit in accordance with Thai Standards on Auditing. Those standards require that |
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the consolidated and separate financial statements are explanatory information.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Opinion

In my opinion, the consolidated and separate financial statements referred to above present fairly, in all material
respects, the financial performance and cash flows for the year ended December 31, 2012 of Thai Film Industries
Public Company Limited and its subsidiary and the financial position as at 31 December 2012 and the financial
performance and cash flows for the year then ended of Thai Film Industries Public Company Limited in accor-
dance with Thai Financial Reporting Standards.

Other matter

Without qualifying my opinion, | draw attention to the matters discussed in Note no.28.4 to the financial state-
ments, that on May 8, 2008 the Company was sued by a bank as the third defendant in the Civil Court under
the contract pledging the shares of an associated company as collateral for totaling amount approximately to
Baht 839.42 million which was consisted of principal amount of Baht 600 million and interest calculated upto the
filing date totaling Baht 239.42 million. On December 24, 2012, the Court ordered to temporarily suspend the
filing and submission the filing to the Supreme Court for consideration a petition to revoke a temporary restraining
order of the Appeal Court.  Furthermore, on September 30, 2009, the Company was sued by such bank
as the third defendant in the Central Intellectual Property and International Trade Court case number black case
file Kor Kor 202/2552 under the pledging the shares of an associated company (the first defendant) as for total-
ing amount approximately to Baht 902.30 million which was consisted of principal amount of Baht 600 million
together with interest calculated upto the filing date (September 30, 2009) amount of Baht 302.30 million. The
Court ordered to extend the settlement at Court to be held on March 18, 2013. The Company’s lawyer opined
that the Company does not have any liability with such bank as the third defendant as the contract pledging the
shares of an associated company was already expired. The Company however has sued against the mentioned
bank and an Asset Management Corporation in the Civil Court case number black case file 3210/2550 seeking
the payment for alleged breach of the pledge of shares agreement of an associated company of Baht 369.60
million, including the request for releasing the pledged shares of the mentioned associated company totaling 60
million shares to the Company. As the fact that the Company sued against the bank, the Company pledged the
shares as collateral for the period of 4 years and it was not a guarantor of loan. The loan repayment period was
10 years which the grace period for 3.5 years and the loan will be paid within 6.5 years. The Civil Court passed
judgment that the mentioned litigation case should be dismissed and the Appeals Court upholds the judgment
of the Civil Court is to dismiss. Later, on November 21, 2012, the Company has already filed a petition against
the ordered of Appeal Court which the Supreme Court which the Supreme Court has already filed.

Gl

(Wimolsri  Jongudomsombut)
Certified Public Accountant
Registration No. 3899

Karin Audit Company Limited
Bangkok
February 22, 2013
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
STATEMENTS OF FINANCIAL POSITION

AS AT DECEMBER 31, 2012 AND 2011

(Unit : Baht)
Consolidated Separate
Notes 2011 2012 2011

ASSETS
CURRENT ASSETS
Cash and cash equivalents 15,097,135 1,254,454 8,718,978
Trade accounts receivable and other receivable - net 7 319,146,642 351,177,749 319,146,642
Other receivable - related companies 6.1 - - 5,928,855
Inventories - net 8 249,163,676 364,149,962 249,163,676
Spare parts and supplies - net 52,694,853 53,583,022 52,694,853
Finished condominium units - net 9 360,095,189 - -
Advance for Investment - net 10 - - -
Other current assets 22,227,445 40,929,244 22,223,198
TOTAL CURRENT ASSETS 1,018,424,940 811,094,431 657,876,202
NON-CURRENT ASSETS
Investments in subsidiary and associated companies - net 11 - - 317,879,930
Other long-term investments -

Related companies - net 12 44,250,000 - 44,250,000

Other company 2,000,000 2,000,000 2,000,000
Loans receivable, advance payments - subsidiary, associated

and related companies - net 6.1 - - 205,581,800
Investment property - net 13 70,840,000 - 70,840,000
Land used in operation - at appraised value 14 456,057,000 456,057,000 456,057,000
Plant and equipment used in operation - net 15 2,130,088.409 1,878,412,717 2,130,088,318
Property, plant and equipment not used in operation - net 16 114,136,091 42,505,635 114,136,091
Cost of property to be developed - net 17 124,625,000 - -
Other non-current assets 2,196,010 3,607,102 1,184,088
TOTAL NON-CURRENT ASSETS 2,944,192,510 2,382,582,454 3,342,017,227
TOTAL ASSETS 3,962,617.450 3,193,676,885 3,999,893,429

The accompanying notes are an integral part of these financial statements.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENTS OF FINANCIAL POSITION

AS AT DECEMBER 31, 2012 AND 2011

(Unit : Baht)
Consolidated Separate
Notes 2011 2012 2011

LIABILITIES AND EQUITY
CURRENT LIABILITIES
Bank overdrafts and short-term loans from financial institutions 18 511,497,905 645,519,583 511,497,905
Trade accounts payable and other payable - other 413,154,912 445,581,715 412,752,856
Other payable - related person 6.1 1,424,657 - 1,424,657
Current portion of long-term loans 19 199,743,447 200,086,362 199,743,447
Other current liabilities 20 18,203,877 884,958 18,188,795
TOTAL CURRENT LIABILITIES 1,144,024,798 1,292,072,618 1,143,607,660
NON-CURRENT LIABILITIES
Loans from related person 6.1 500,000,000 - 500,000,000
Long-term loans - net 19 798,564,338 596,549,754 798,564,338
Other non - current liabilities 21 53,415,460 61,336,176 53,415,460
TOTAL NON-CURRENT LIABILITIES 1,351,979,798 657,885,930 1,351,979,798
TOTAL LIABILITIES 2,496,004,596 1,949,958,548 2,495,587,458
EQUITY
SHARE CAPITAL
Authorized share capital
1,365,000,000 ordinary shares : Baht 1 per share 1,365,000,000 1,365,000,000 1,365,000,000
Issued and paid-up share capital
1,365,000,000 ordinary shares : Baht 1 per share 1,365,000,000 1,365,000,000 1,365,000,000
Discount on common shares (88,750,000) (88,750,000) (88,750,000)
Retained earnings (Deficits)
Unappropriated (898,398,099) (932,190,956) (860,704,982)
Other components of equity 1,088,760,953 899,659,293 1,088,760,953
TOTAL EQUITY 1,466,612,854 1,243,718,337 1,504,305,971
TOTAL LIABILITIES AND EQUITY 3,962,617,450 3,193,676,885 3,999,893,429

The accompanying notes are an integral part of these financial statements.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

(Unit : Baht)

Consolidated Separate

Notes 2012 2011 2012 2011
REVENUES
Sales 3,680,733,231 4,003,001,351 3,680,733,231 4,003,001,351
Sales condominium - 24,800,000 - -
Total sales 3,680,733,231 4,027,801,351 3,680,733,231 4,003,001,351
Costs of sales (3,460,078,532)  (3,580,860,481)  (3.460,078,532)  (3,580,860,481)
Costs of sales condominium - (19,438,633) - -
Gross profit margin 220,654,699 427,502,237 220,654,699 422,140,870
Other income 6.2,22 128,409,939 36,018,537 89,462,054 47,292,147
Profit before expenses 349,064,638 463,520,774 310,116,753 469,433,017
Selling expenses (124,457,391) (116,769,750) (124,457,391) (116,769,750)
Administrative expenses 6.2 (73,189,882) (81,754,458) (71,958,206) (87,829,068)
Management benefit expenses (64,013,658) (68,645,390) (64,013,658) (68,645,390)
Total expenses (261,660,931) (267,169,598) (260,429,255) (273,244,208)
Profit (loss) before finance costs 87,403,707 196,351,176 49,687,498 196,188,809
Finance costs 6.2 (121,196,564) (135,726,768) (121,173,472) (135,722,926)
Profit (loss) and total comprehensive income for the years (33,792,857) 60,624,408 (71,485,974) 60,465,883
Total Profit (loss) and comprehensive income attributable to:
Owner of the Company (33,792,857) 60,624,408 (71,485,974) 60,465,883
Non-controlling interests - - - -
Total comprehensive income for the years (33,792,857) 60,624,408 (71,485,974) 60,465,883
Earnings (loss) per Share (Unit : Baht) 24
Basic earings (loss) per share (Unit : Baht) (0.025) 0.044 (0.052) 0.044
The number of ordinary shares weighted average (Unit : Shares) 1,365,000,000 1,365,000,000 1,365,000,000 1,365,000,000

The accompanying notes are an integral part of these financial statements.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

{Unit : Baht)
Consolidated Separate
2012 2011 2012 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Net profit (loss) (33,792,857) 60,624,408 (71,485,974) 60,465,883
Adjustments to reconcile net profit(loss) to cash received (used ) operating activities
Allowance for obsoleted stock (Reversal) Increase (5,234,794) (2,772,023) (5,234,794) (2,772,023)
Depreciation 100,716,717 86,019,798 100,716,717 86,019,798
(Profit) from sales assets (65,104,371) - (23,251,384) -
Allowance for trade account receivable (reverse) 742,816 - 742,816 -
Amortization expenses 29,607,660 31,623,555 29,607,660 31,623,555
Provision for employee benefits 8,530,855 4,623,514 8,530,855 4,623,514
Unclaimed withholding tax 234,410 112,027 234,410 112,027
Unrealized (gain) loss on exchange rate (1,826,453) 20,715,429 (1,826,453) 20,715,429
Reversal impaiment of finished condominium units - (930,465) - -
Loss on written off assets and supplies 43,736 61,882 43,736 61,882
Loss on impairment of investment in subsidiary company - = - 11,380,000
Revenue from adjust non-movement more than 2 year account (255,348) (922,702) (255,348) (922,702)
Interest expenses 104,291,696 119,730,748 104,269,754 119,730,748
Interest incomes (1,193) (51,161) (3,506,852) (14,752,197)
Profit from operating activities before changes in operating assets and liabilities 137,952,874 318,835,010 138,585,143 316,285,914
(Increase) Decrease in Trade accounts receivable and other receivable (32,115,798) 20,514,026 (32,115,683) 20,511,685
(Increase) Decrease in Inventories (109,843,673) (31,474,632) (109,843,673) (31,474,632)
(Increase) Decrease in Finished condominium units - 19,438,633 - -
(Increase) Decrease in Spare parts and supplies 194,887 (12,536,417) 194,887 (12,536,417)
(Increase) Decrease in Other current assets (48,313,591) (17,840,669) (48,313,706) (17,838,328)
(Increase) Decrease in Other non-current assets (1,666,519) 546,565 (1,666,519) (304,899)
Increase (Decrease) in Trade accounts payable and other payable 29,360,034 (18,521,505) 29,303,032 (18,230,302)
Increase (Decrease) in Other current liabilities (18,054,476) (16,044,396) (18,039,394) (15,833,740)
Cash paid for employee benefits (2,196,501) (516,345) (2,196,501) (516,345)
NET CASH RECEIVED (USED) FROM OPERATING ACTIVITIES (44,682,763) 262,400,270 (44,092,414) 240,062,936

The accompanying notes are an integral part of these financial statements.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

(Unit : Baht)
Consolidated Separate
2012 2011 2012 2011

CASH FLOWS FROM INVESTING ACTIVITIES
Cash received from interest incomes 1,310 48,814 9,435,708 17,881,356
Cash received from loan receivable - subsidiary company - - 205,581,801 14,558,878
Cash received from debt settlement 215,016,334 - - -
Cash received from sales assets 521,295,323 - 527,061,324 -
Purchase of property, plant and equipment (38,386,940) (19,932,880) (38,386,940) (19,932,880)
NET CASH RECEIVED (USED) FROM INVESTING ACTIVITIES 697,926,027 (19,884,066) 703,691,893 12,507,354
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (Decrease) in bank overdrafts and short-term loans from financial Institutions 134,795,188 (428,812,007) 134,795,188 (428,812,007)
Repayment of long - term loans (201,671,669) (198,538,345) (201,671,669) (198,538,345)
Repayment of director loans (500,000,000) 500,000,000 (500,000,000) 500,000,000
Cash paid for interest expenses (100,209,464) (118,758,858) (100,187,522) (118,758,858)
NET CASH RECEIVED (USED) FROM FINANCING ACTIVITIES (667,085,945) (246,109,210) (667,064,003) (246,109,210)
CASH AND CASH EQUIVALENTS INCREASE(DECREASE) - NET (13,842,681) (3,593,006) (7,464,524) 6,461,080
CASH AND CASH EQUIVALENTS AS AT THE BEGINNING OF YEAR 15,097,135 18,690,141 8,718,978 2,257,898
CASH AND CASH EQUIVALENTS AS AT THE END OF YEAR 1,254,454 15,097,135 1,254,454 8,718,978

Supplemental Disclosure of Cash Flow Information
- The Extraordinary General Meeting of Shareholders no. 1/2555 held on 27 March 2012, approved to the Company sold certain assets not related to core
business operations as
- All investment in Riverside Tower Co., Ltd.
- Investment in Lakewood land Co., Ltd.
- Investment in Lakewood Country Club Co.,Ltd.,
- Land not used in operation and Investment property.
to Mr. Chalermchai Mahagitsiri. The Company received cash proceeds from sales on such 4 assets totaling amount Baht 530 million and also received
the repayment of loan and accrued interest at amount of Baht 205.58 million and Baht 9.43 million from Riverside Tower Co., Ltd.on March 29, 2012

(See note 6).

The accompanying notes are an integral part of these financial statements.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

Proceeds from sales of assets was as follows:

In Baht
Cash receivable from sales of assets to related person net of selling expenses 523,821,137
(Less) Investment in Lakewood Land Co.,Ltd. (43,500,000)
Investment in Lakewood Country Club Co.,Ltd. (750,000)
Land not used in operation (70,840,000)
Investment property (70,840,000)
Cash and deposits at financial institutions (5,766,000)
Net 332,125,137
(Less) Finished condomenium units (360,095,189)
Other current assets (4,133)
Land Plant and equipment - net 91)
Cost of property to be developed - net (124,625,000)
Other non-current assets (1,011,921)
(Plus) Other payable - other person 323,915
Other payable - related 21,941
Other current liabilities 113,201
Accrued interest - ex -Parent Company 9,434,533
Loan from ex-Parent Company 205,581,801
Profit from sales assets to related person 61,864,194
Add Profit from sales fixed assets 3,240,177
Total Profit from sales assets 65,104,371
Net cash inflow from sales of assets ;
Cash receivable from sales of assets net of selling expenses 523,821,137
(Less) Cash and deposits at financial institutions (5,766,000)
(a) Net cash inflow from sales of assets to related person 518,055,137
(b) Cash inflow from sales fixed assets 3,240,186
Total 521,295,323

The accompanying notes are an integral part of these financial statements.
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l THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

1. General

Thai Film Industries Public Company Limited was registered in Thailand on March 3, 1983 with the registration number
882/2526. It was later registered a conversion to a public company limited on February 1, 1994 with the registration
number 0107537000386. The major shareholders are Mahagitsiri family. The Company is engaged in manufacturing of
packaging film. Presently, the Company has offices located at the following addresses:

a) Head Office and Factory : 73/3 Moo 4, Bangna - Trad Road, Bangchalong, Bangplee, Sumutprakam.
b) Factory 1 327 Moo 8, Mabkha, Nikhompattana District, Rayong.

2. Basis of Financial Statement Preparation

110

2.1 Statement of compliance

The financial statements are prepared in accordance with Thai Financial Reporting Standards (“TFRS”) including related
interpretations and guidelines promulgated by the Federation of Accounting Professions (FAP); applicable rules and
regulations of the Thai Securities and Exchange Commission; and with generally accepted accounting principles in
Thailand.

The financial statements issued for Thai statutory and regulatory reporting purposes are prepared in the Thai language.
These English language financial statements have been prepared from the Thai language statutory financial statements.

The following new accounting standards, amendments to accounting standards, new financial reporting standard and
new interpretation are mandatory, but the Company has not early adopted them.

Effective for the periods beginning on or after 1 January 2013

TAS 12 Income Taxes
TAS 20 (Revised 2009)  Accounting for Government Grants and Disclosure of Government Assistance

TAS 21 (Revised 2009) The Effects of Changes in Foreign Exchange Rates

TFRS 8 Operating Segments

TSIC 10 Government Assistance - No Specific Relation to Operating Activities

TSIC 21 Income Taxes - Recovery of Revalued Non-Depreciable Assets

TSIC 25 Income Taxes - Changes in the Tax Status of an Entity or its Shareholders

Effective for the periods beginning on or after 1 January 2014

TFRIC 4 Determining whether an Arrangement contains a Lease
TFRIC 12 Service Concession Arrangements

TFRIC 13 Customer Loyalty Programmes

TSIC 29 Service Concession Arrangements: Disclosure
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The Company’s management has determined that the new accounting standards, amendments to accounting standards,
new financial reporting standard and new interpretation will not significantly impact the financial information being
presented, except for TAS 12 Income Taxes which the management is currently assessing the impact of applying this
standard.

2.2 Basis of measurement

2.3

The financial statements have been prepared on the historical cost basis except for the following material items in the
statements of financial position:

- Investment properties are measured at fair value;
- Land and machinery are measured at appraisal value

Presentation currency

The financial statements are prepared and presented in Thai Baht. All financial information presented in Thai Baht has
been rounded to the nearest thousand or million unless otherwise stated.

2.4 Use of estimates and judgements

The preparation of financial statements in conformity with TFRS requires management to make judgements, estimates
and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses.
Actual results may differ from estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which estimates are revised and in any future periods affected.

Information about significant areas of estimation uncertainty and critical judgements in applying accounting policies that
have the most significant effect on the amount recognised in the financial statements is included in the following note:

Note 21 Discount rate, salary increase rate, employee turnover rate and mortality rate

3. Significant accounting policies.

3.1

3.2

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.

The Company and its ex-subsidiary company have significant accounting policies as follows:-

Cash and cash equivalents comprise cash balances, tax coupons and bank deposits in the types of savings account,
current account and fixed-deposit not exceeding 3 months maturity period with no obligation.

Revenue and Cost of Sales Recognition
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

Revenue Recognition

Revenue excludes value added taxes and is shown at after deduction of trade discounts.

Revenue from the sale of goods is recognized in the statement of comprehensive income when the significant risks and
rewards of ownerships have been transferred to the buyer. No revenue is recognized if there are significant uncertainties
in advantage receiving from accounting transaction which it can’t measure reliable in value of revenue and occurred cost,
the probable return of goods or the continuing management involvement with the goods.

RIVERSIDE TOWER MPANY LIMITED

Revenue and Cost of Sales Recognition

Revenues from sales of condominium units are recognised when the ownership has been transferred to buyer. Revenues
are the contract value which ownership is transferred to buyer.

Cost of sales of condominium units is determined based on the anticipated total development costs (after considering the
actual costs incurred to date) attributed to units already sold on the basis of the salable value and area, and is recognised
as cost of sales in accordance with the revenue recognition.

Other income and other expenses is recognized as it accrues.

Allowance for doubtful debt was estimated from the consideration of each debtor anticipated of non-payments.

Inventories are stated at the lower of cost and net realizable value. The methods used as follows:

Finished goods and work-in-process - at standard cost which approximates to actual average
cost
Raw materials and factory supplies - at cost (first-in, first-out method)

Finished condominium units and cost in Property development is shown at the lower of cost or net realizable value and
less impairment lost whenever circumstances indicate that the recoverable amount of assets is lower than the carrying,
amount. Cost of finished condominium units and cost in property development consist of land cost, design expense,
public utility fee, construction expense and related interest.

Investments in ex-subsidiary and associated companies are recorded by using the equity method within the consolidated
financial statement.

Investment in ex-subsidiary and associated companies under the Company only financial statements are recorded using
cost method adjusted by the allowance for impairment when the value of the investment permanently decreased.

Investment in other companies is investment in non-marketable equity fund, which the Company regards as general
investment. This is shown at cost adjusted by the allowance for impairment when the value of the investment is
permanently decreased.

Investment properties are properties which are held to earn rental income, for capital appreciation or for both, but not

for sale in the ordinary course of business, use in the production or supply of goods or services or for administrative
purposes.

USGN Ta@iAU BUGAad 3110 (UKZU)



3.11

- ANNUAL REPORT 2012

Investment properties are measured at cost on initial recognition and subsequently at fair value, with any change
recognised in profit or loss.

Cost includes expenditure that is directly attributable to the acquisition of the investment property. The cost of self-
constructed investment property includes the cost of materials and direct labour, and other costs directly attributable to
bringing the investment property to a working condition for its intended use and capitalised borrowing costs.

At the beginning date of transaction, land was recorded at costs while plant and equipment were recorded at cost net
of accumulated depreciation and allowance for impairment.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets
includes the cost of materials and direct labour, any other costs directly attributable to bringing the assets to a working
condition for their intended use, the costs of dismantling and removing the items and restoring the site on which they
are located, and capitalised borrowing costs. Cost also may include transfers from other comprehensive income of any
gain or loss on qualifying cash flow hedges of foreign currency purchases of property, plant and equipment. Purchased
software that is integral to the functionality of the related equipment is capitalised as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate
items (major components) of property, plant and equipment.

However the Company chose to show value of land and mechineries in appraised value (revaluation) which were
appraised by independent appraiser. The revalued amount is the fair value determined on the basis of the property’s
existing use at the date of revaluation less any subsequent accumulated depreciation and impairment losses.

Revaluations are performed by independent appraiser with sufficient regularity to ensure that the carrying amount of these
assets does not differ materially from that which would be determined using fair values at the statements of financial
position date. The Company has a policy to appraise assets every three (3) to five (5) years or whenever the fair value
of the appraised assets materially change from the book value.

Any increase in value due to appraisal, such increase shall be recorded as capital surplus from asset revaluation by
netting from the value that was decreased by appraisal and was already recognized in the statements of comprehensive
income and if it is the case that the asset’s value decreases due to appraisal, it will be recorded in the statements of
comprehensive income for the value only the part that decrease more than capital surplus from asset revaluation that was
previously appraised. In case of any sale of asset that was revalued, the capital surplus from the selling asset revaluation
shall be transferred to retained earning and for the capital surplus from asset revaluation that considered realized shall
be transferred directly to retained earning without passing through statements of comprehensive income.

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of the item
if it is probable that the future economic benefits embodied within the part will flow to the Company, and its cost can
be measured reliably. The carrying amount of the replaced part is derecognised. The costs of the day-to-day servicing
of property, plant and equipment are recognised in profit or loss as incurred.

Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other amount substituted
for cost, less its residual value.

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of each component of an
item of property, plant and equipment as follows:
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Buildings and improvements 30-50 years
Machinery, equipment and tools 5-20 years
Furniture, fixtures and office equipment 5-10 years
Vehicle 5 years
Other assets 5 years

Land, building and machinery not used in operations are stated at cost net of allowance for loss from impairment of
asset.

The Foreign Currency transactions in foreign currencies are translated at the rates of the foreign exchange ruling at the
date of transaction. The remaining balance of assets and liabilities in foreign currency at the year end date are translated
to Baht at the foreign exchange rates ruling at the date. The profit or loss incurred from the translation is regard as
revenue or expense in the statements of comprehensive income.

Corporate income tax accounted for the amount paid and the accrued amount for the entire year.

Earnings (Loss) per share is determined by dividing the net profit (loss) by the weighted average number of shares
outstanding during the year.

The financial assets consisted of cash and deposits at banks, trade account receivable, and loans receivable. The
financial liabilities consisted of bank overdraft, trade account payable and loans payable. The accounting policy for each
caption is disclosed in the related heading.

For accounting estimates required for preparation of financial statements to conform with generally accepted accounting
principles, the management has to use various estimates and assumptions which would affect amounts relating to
incomes, expenses, assets, liabilities and disclosure of data relating to contingent assets and liabilities. The actual result
may differ from amounts already estimated.

Impairment of assets.

The carrying amounts of the Company’s assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated. For intangible
assets that have indefinite useful lives or are not yet available for use, the recoverable amount is estimated each year at
the same times. An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds
its recoverable amount. The impairment loss is recognised in profit or loss unless it reverses a previous revaluation
credited to equity, in which case it is charged to equity.

Calculation of recoverable amount

The recoverable amount of a non-financial asset is the greater of the asset’s value in use and fair value less costs to
sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. For
an asset that does not generate cash inflows largely independent of those from other assets, the recoverable amount is
determined for the cash-generating unit to which the asset belongs.

Reversals of impairment

Impairment losses recognised in prior periods in respect of other non-financial assets are assessed at each reporting
date for any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has
been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the
extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.
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3.19 Employee benefits.

Provision for post benefits and long - term benefits employees

The Group’s net obligation in respect of long-term employee benefits (Legal Severance Payment and other long-term
benefits) is the amount of future benefit that employees have earned in return for their service in the current and prior
periods; that benefit is discounted to determine its present value. The discount rate is the yield at the reporting date on
government bonds. The calculation is performed by the independent actuarial using the projected unit credit method.

The Company recognises all actuarial gains and losses arising from defined benefit plans in other comprehensive
income and all expenses related to defined benefit plans in profit or loss.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus if the Company has a
present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and
the obligation can be estimated reliably.

4. Basis of Preparation of the Consolidated Financial Statements

4.1 The consolidated financial statements have been prepared by including the financial statements of Thai Film Industries
Public Company Limited and the subsidiary company as follows : -

Company name Investment Ratio Type of Business Incorporated in
As at As at
December 31, | December 31,
2012 2011
- Riverside Tower Co., Ltd. - 99.99% Property development and Thailand
sales of condominium units

*** During the first quarter of 2012, the Ex-Subsidiary was sold (See note no. 6).

The outstanding balances and material inter-company transactions of the Company and the ex-subsidiary company
including the investment in the ex-subsidiary company in the Company account and the share capital of the ex-
subsidiary company have been already eliminated from the consolidated financial statements.

5. Reclassification

Certain amounts in the financial statements for the year ended December 31, 2011 have been reclassified to conform
to the current year’s classifications, with no effect on previously reported net profit (loss) or equity.

6. Inter - Transactions between Related Companies

The Company has accounting transactions to occur with the ex - subsidiary company and related companies and
persons having the same shareholder’s group and mutual directors. Significant inter-transactions and remaining
balances between the company with the ex - subsidiary company, related companies and persons could be
summarized as follows: -
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6.1 Inter-Assets and Liabilities

(Unit : Thousand Baht)

Consolidated Separate
As at As at As at
December 31, December 31, December 31,

Type of Transaction/Company’s Name Relationship 2011 2012 2011
Loan receivable and advance
payment
Riverside Tower Co., Ltd. Ex - Subsidiary

company
Beginning - 205,582 220,141
Add Loans during the year - - -
Less Received repayment during the
year - (205,582) (14,559)
Ending - - 205,582
Thai Fiim Bangladesh Co., Ltd. Related company
Beginning 37,965 37,965 37,965
Add Loans during the year - - -
Less Received repayment during the
year - - -
Ending 37,965 37,965 37,965
Less Allowance for doubtful debt (87,965) (37,965) (37,965)
Net - - -
Total - - 205,582
Loan from related person
Mr. Chalermchai Mahagitsiri Director
Beginning - 500,000 -
Add Loans during the year 500,000 - 500,000
Less Payment during the year - (500,000) -
Ending 500,000 - 500,000
Accrued Interest Expense
Mr. Chalermchai Mahagitsiri Director 1,425 - 1,425
Total 1,425 - 1,425
Accrued Interest Revenue
Riverside Tower Co., Ltd. Ex - Subsidiary

company - - 5,929
Total - = 5,929
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The Extraordinary General Meeting of Shareholders no. 1/2555 held on 27 March 2012, approved to the Company
sold certain assets not related to core business operations to Mr. Chalermchai Mahagitsiri at totaling amount of Baht
530 million and shall arrange Riverside Tower Co., Ltd. to repay outstanding debts to the Company. The Company
would use the proceeds from sales to repay loan to such related person amount of Baht 500 million and the remaining
will be used for working capital. The following assets were sold:

(Unit : Thousand Baht)

1 All investment in Riverside Tower Co., Ltd. 317,880
2 All investment in Lakewood Land Co., Ltd. 43,500
3 All investment in Lakewood Country Club., Ltd. 750
4 Investment property 70,840
5 Land not used in Operation 70,840

Total 503,810

On March 29, 2012, the Company has transferred the shares of Riverside Tower Co., Ltd., Lakewood Country Club.,
Ltd. and Lakewood Land Co., Ltd. And on March 30, 2012, the Company has already transferred ownership of
Investment property and land not used in operation to such related person.

Therefore, the Company had profit from sales assets net from selling expenses at amount of Baht 20.01 million, which
was recognized as “other income” in the statement of comprehensive income for the year ended December 31, 2012.

During the year 2011 short term loan from related person for the total facility amount not exceed Baht 500 million
by issuance promissory notes for the period of six months which interest rate of 6.5% per annum. This loan has no
collateral.

During the year 2009 loan receivable from ex-subsidiary company promissory note due at call on demand with interest
rate at 5.875% per annum.
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Inter-Revenue and Expense

(Unit : Thousand Baht)

Consolidated Separate

For the years ended December 31,
T f Transaction/Company’s Nam Relationship 2012 2011 2012 2011

Income from Rental of land

Quality Coffee Product Co., Ltd. The same 605 2,421 605 2,421
shareholders and
directors

Income from Rental of condominium units

Mr. Prayudh Mahagitsiri Chairman 617 2,467 - -

Common Area Expense

PM Riverside Juristic Person Mutual directors 646 2,657 - -

Interest income

Riverside Tower Co., Ltd. Ex - Subsidiary - - 3,506 14,749
company

Interest expense

Mr. Chalermchai Mahagitsiri Director 7,858 1,425 7,836 1,425

The revenue from rental fee is the lease agreements for some pieces of investment property entered into with a related
company. As at July 30, 2009, the Company has extended the lease agreements that the lessee has to pay monthly
rental fee at Baht 201,740 per month (The rental fee is higher than the appraised fee by independent Appraisal). The
said agreement is for a period of 3 years commencing from December 1, 2009 until November 30, 2012 where the
lessee can extend the agreement’s period by informing the Company at least one month prior to the expired date of
the lease agreement. During the first quarter of 2012, the Company has sold this land to related person.

The revenue from rental of condominium units with Chairman was mutually agreed. Tenor of these contracts is 1
year (monthly rental fee at Baht 55,000 and 55,000 per unit in 2012 and in 2011, respectively).The Company sold
investment in Riverside Tower Co.,Ltd who owns such finished condominium units in the first quarter of 2012.
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7. Trade Accounts Receivable and Other Receivable - Net

Consist of:-
(Unit : Baht)
Separate Consolidated /
Separate
As at December 31, As at December 31,
2012 2011
Trade accounts receivable and other receivable
- Trade accounts receivable 347,182,987 317,002,210
- other receivable 3,994,762 2,144,432
Total trade accounts receivable and other receivable 351,177,749 319,146,642
The Company has accounts receivable was classified by aging as follows:
(Unit : Baht)
Separate Consolidated / Separate
As at December 31, As at December 31,
2012 2011
Domestic Trade Accounts Receivable
Trade Accounts Receivable within Credit Term 142,372,678 170,353,613

Aging of Trade Accounts Receivable :-

- Less than 3 Months 72,701,930 91,073,304
- Over 3 Months to 6 Months - -
- Over 6 Months to 9 Months - <
- Over 9 Months 895,916 895,916
Total 215,970,524 262,322,833
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Foreign Trade Accounts Receivable
Trade Accounts Receivable within Credit Term
Aging of Trade Accounts Receivable :-
- Less than 3 Months
- Over 3 Months to 6 Months
- Over 6 Months to 9 Months
- Over 9 Months
Total
Notes Receivable
Less Allowance for doubtful accounts

Net

Allowance for doubtful accounts is changed during the years as follows:-

Beginning balance
Increase
Decrease

Ending balance

During the year, the Company has written off a foreign trade account receivable amount of Baht 4.58 million which
was provided full allowance for doubtful accounts.

USGN Ta@iAU BUGAad 3110 (UKZU)

(Unit : Baht)
Separate Consolidated /
Separate
As at December 31, As at December 31,
2012 2011
65,855,761 36,845,088
6,799,447 2,314,106
- 4,584,457
72,655,208 43,743,651
59,453,171 15,520,183
(895,916) (4,584,457)
347,182,987 317,002,210
(Unit : Baht)
Separate Consolidated/Separate
As at December 31, As at December 31,
2012 2011
4,584,457 4,584,457
895,916 -
(4,584,457) -
895,916 4,584,457




8. Inventories - Net

Consist of :

Finished goods

Work in process

Raw materials

Packaging

Raw materials in transit

Total

Less Allowance for obsolete stock

Net

- ANNUAL REPORT 2012

(Unit : Baht)

Separate

Consolidated /

Separate

As at December 31,

As at December 31,

Allowance for obsolete stock is changed during the years as follows:-

Beginning balance
Increase
Decrease

Ending balance

2012 2011
137,418,780 98,567,840
16,988,603 10,490,602
196,919,565 103,642,846
14,086,542 13,456,276
5,358,493 34,765,745
370,766,983 260,923,309
(6,617,021) (11,759,633)
364,149,962 249,163,676
(Unit : Baht)

Separate

Consolidated/Separate

As at December 31,

As at December 31,

2012 2011
11,759,633 14,525,157
(5,142,612) (2,765,524)

6,617,021 11,759,633
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9. Finished Condominium Units - Net

Consist of:-

(Unit : Baht)

Consolidated Separate

As at December As at December As at December

31, 2011 31, 2012 31, 2011
Finished Condominium Units 375,936,522 - -
Less Allowance loss for Impairment (15,841,333) - -
Net 360,095,189 - -

As at December 31, 2011, 4 condominium units with book value of Baht 36.55 million were used for rent. The rental
contracts have a tenor of 1 year, the management of ex-subsidiary intended to sell such finished condominium units,
accordingly, the asset were presented as inventories.

As at December 31, 2011, the ex-subsidiary values its finished condominium units at the lower of cost or net realizable
value. Net realizable value is based on the appraisal report (The Valuation & Consultants Co., Ltd.) dated December
24, 2010 which appraisal date was December 13, 2010 by market approach.

As the Extraordinary General Meeting of Shareholders no. 1/2555 held on March 27, 2012 approved the Company
to sell all investment in shares in Riverside Tower Co.,Ltd. (RVS) to one related person ( See note 6).

10. Advance for Investment - Net
Consist of:-

(Unit : Baht)

Advance payment for investment

Less Allowance for Doubtful debt

Separate

Consolidated /

Separate

As at December 31,
2012

As at December 31,
2011

45,593,886
(45,593,886)

45,593,886
(45,593,886)

Net -

As required by the expansion of the manufacturing base to foreign country, the Company has to establish joint venture
with local investor in foreign country. To start with the project, the Company had made cash advance for the purchase
of land in the preparation for the site for the construction of the plant. However, before the construction of the plant,
there was a dispute among the joint venture investors. The Company therefore, negotiated and took a litigation to
claim for the refund of cash advance because of the breach of the investment agreement. The Company had already
made full provision for non refund of the cash advance.

Subsequently, the Company hired a local legal advisory firm in the foreign country to replace the former legal firm to
follow up the progress of the claim, and realized the fact that the joint venture entity referred to above had already
registered its juristic entity. The cash advance of the Company had already been considered as the payment for
capital and used for the purchase of land in the name of the joint venture entity. However, such joint venture entity had
been declared as bankrupt entity by the local court in the foreign country. Such entity is in the process of liquidation.
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As the Extraordinary General Meeting of Shareholders no. 1/2555 held on March 27, 2012 approved the Company
to sell all investment in shares in Riverside Tower Co.,Ltd. (RVS) to one related person ( See note 6).

The consolidated financial statements has included RVS’s operation results until March 29, 2012 (the date of
investments disposal).

In 2007, the Company recorded the allowance for impairment of investment in associated company in Thai Copper
Industries Public Company Limited - TCI of Baht 1,518.98 million in the Company only statement of comprehensive
income because such associated company has lack in working capital and TCI stopped its operation and lay-off its
employees. The allowance for impairment in investment TCI by based on the appraisal report of independent value
dated on September 28, 2007.

Since August 7, 2006, the Company has invested in TCl at 19.98% of the share capital. The Company has 3 directors
in the board of directors of TCI totaling 13 directors, TCl is in operation under the debt restructuring agreements
and was performed cash monitoring by external auditor, no material transactions between the Company and TCl,
on February 15, 2007, the Company submitted the bank creditor of TCI the letter to request for release of pledge of
shares of TCl which the Company held as specified in the loan agreements, and on November 19, 2006, the Company
did not invest in the increase in share capital of TCI, accordingly, the portion of the Company in TCI has reduced to
be 18.96% of the share capital. On June 29, 2007, TCI changed in the board of directors and a director of Company,
acts as financial controller of the Company, is a new director of TCl and the Company has 3 directors in the board
of directors of TCI totaling 8 directors (Presently, the Company has 2 directors and one executive management in the
board of directors of TCI totaling 5 directors). Accordingly, the Company has still significant influence.

The latest significant financial data of TCI are as follows:-

(Unit : Million Baht)

As at December 31, 2007

“audited”
Total Assets” 23,937
Total liabilities 20,684
Total equity* 3,253

*If TCI recorded the allowance for impairment of asset based on the appraisal report of independent appraiser
dated on September 28, 2007. Total asset and total equity will be decreased in amount of Baht 12,530

million.

Up to present TCl has not yet operated, therefore the mentioned company did not prepare the interim financial
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statements and the financial statements since year 2009, and did not obtain the audited financial statements for
the year 2008. However the management of the Company believes that there is no any effects to the book value of
investment as it states at zero amount.

Net book value of investment in associated company in which the equity method is applied is zero. The financial

statements in which the equity method is applied for the years ended December 31, 2012 and 2011 present the same
amount and presentation as the separate financial statements for the same periods.

The Consolidated Financial Statement

The Company has ceased to calculate the equity loss in TFM Packaging Film Co., Ltd. which in the process of being
liquidated. The Company’s equity recognized equally to their investment (zero). In the cost method, the Company set
up an allowance for impairment of the investment in full (Baht 160 million).

12. Other long-term investments - related companies - Net

Consist of:-
Consolidated Consolidated/
Separate Separate
[ Separate Separate
Percentage of Investments Value of Investment
(Unit : Thousand Baht)
Company Country of Type of Capital As at As at As at As at
31, 2012 31, 2011 31, 2012 31, 2011
Lakewood Land Co.,Ltd. Thailand Real Estate Baht 290 - 10.00 - 43,500
million
Lakewood Country Club.,Ltd. Thailand Golf Course Baht 10 - 5.00 - 750
million
Thai Film Bangladesh Co.,Ltd.  Bangladesh Packaging Taka 112
Film million
(Bangladesh Taka currency) 53.57 53.57 37,487 37,487
Total 37,487 81,737
Less Allowance for impairment of investment (87,487) (37,487)
Net - 44,250

As discussed in Note 6 the Company sold all investment in shares in Lakewood Land Co., Ltd and Lakewood Country
Club., Ltd. to related person
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13. Investment property

Fair value of investment property as at December 31, 2012 and 2011 as follow:

(Unit : Baht)
Separate Consolidated /
Separate
As at December 31, As at December 31,
2012 2011
- 70,840,000

Investment property

As discussed in Note 6 the Company sold investment property which net book value amount of Baht 70.84 million
to related person.

14. Land used in operation - at appraised value

As at December 31, 2012, and 2011, the land used in operation was re-appraised according to the report of
independent appraiser (Bangkok Property Appraisal Co., Ltd.) at fair market value date December 24, 27, 2010 and
January 6, 2011, respectively, which appraisal date was December 16 - 17, 2010.
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In the consolidated financial statements, depreciation for years ended December 31, 2011, amounted to Baht 81.79
million, is included in cost of sales, Baht 3.79 million is included in selling and administrative expenses.

In the separate financial statement, depreciation for the years ended December 31, 2012 and 2011, amounted to
Baht 96.82 million and Baht 81.79 million, respectively, are included in cost of sales, and Baht 3.45 million and Baht
3.79 million, respectively, are included in selling and administrative expenses.

As at December 31, 2012 and 2011, the Company has building, machineries and equipments that fully depreciated
but still in use at Baht 1,580.27 Million and Baht 1,566.01 million, respectively.

The Company has applied the accounting for assets revaluation in accordance with the announcement of the
Federation of Accounting Professions No. 18/2554 dated April 12, 2011 which allow the Company to use the former
accounting for assets revaluation as per the announcement No. 25/2549 that transfer depreciation for capital surplus
from asset revaluation shall be treated as already occurred to the retained earning directly without passing through
the statement of comprehensive income until the accounting period beginning before January 1, 2016 . The Company
chose this alternative thus depreciation expenses for the year ended December 31, 2012 in the financial statements
is lower stated by Baht 189.10 million and net loss for the year ended December 31, 2012 in the financial statements
is lower stated by Baht 189.10 million (Loss per share in the financial statements is lower stated by Baht 0.14 per
share).

16. Property, Plant and Equipment not used in Operation - Net

As discussed in note No. 6, the Company has sold land not used in operation which net book value amount of Baht
70.84 million to related person.

As at December 31, 2012, the lands and machineries not used in operation, which cost of Baht 74 million and Baht
44.98 million, respectively, were re-appraised according to reports of independent appraiser (Bangkok Property
Appraisal co., Itd. and UK Valuations and Agency co., Itd., respectively) date January 6, 2011 (for land) and date
January 17, 2011 (for machineries) which appraisal date was December 16, 2010 (for land) and December 15, 2010
(for machineries). That using market value method and depreciated replacement cost method, respectively. And
allowance for impairment of such lands and machineries were amount of Baht 37.39 million and Baht 37.51 million,
respectively.
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17. Cost of property to be developed - Net

Consist of:
(Unit : Baht)
Consolidated Separate
As at December As at December As at December
31, 2011 31, 2012 31, 2011
Land 127,875,000 - -
Foundation Cost 51,637,417 - -
Total 179,512,417 - -
Less Allowance for loss from impairment (54,887,417) - -
Net 124,625,000 - -

The whole amount of the cost of property to be developed was the construction cost of office for rent, its project
commencing from 1995 but as a result of the economic condition at that time the project had to be delayed and
the ex-subsidiary company needed to concentrate on managing and selling of all condominium unit in PM Riverside
Project first.

As at December 31, 2011, the ex-subsidiary recorded cost of property to be developed as per independent appraisal
(UK Valuations and Agency co., Itd.) report dated January 19, 2011 which appraisal date was December 13, 2010
using fair market value for cost of land and depreciation replacement cost for foundation cost.

As the Extraordinary General Meeting of Shareholders no. 1/2555 held on March 27, 2012 approved the Company
to sell all investment in shares in Riverside Tower Co.,Ltd. (RVS) to one related person ( See note 6).
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18. Bank Overdrafts and Short - Term Loans due to Financial Institutions

Consist of:
(Unit : Baht)
Separate Consolidated /
Separate
As at December 31, As at December 31,
2012 2011
Bank overdrafts 18,592,871 24,240,358
Packing credits 35,473,000 45,046,300
Liabilities under trust receipts 197,002,547 312,297,773
Promissory notes 394,451,165 129,013,474
Total 645,519,583 511,497,905

As at December 31, 2012 and 2011, the Company has bank overdrafts, packing credits, liabilities under trust receipts,
promissory notes, letters of credit and letters of guarantee which were credit facilities received from many local banks as

follows :-
(Unit : Million)
Separate Consolidated / Separate
Currency As at December Bank charge and  As at December 31, Bank charge and
31, 2012 Interest rate Per 2011 Interest rate Per
annum annum
Baht 1,327.00 1.50 - 7.425 1,466.42 1.50 - 9.25

These credit facilities are secured by assets and personal guarantee as mentioned in the note to financial statements
No.19.

As at December 31, 2012 and 2011, the Company had unutilized credit facility balances by approximately Baht 270.02
million and Baht 546.69 million, respectively.

As per the memorandum of amendment from the Bank dated January 27, 2011, the Company got an approval to convert
bank overdrafts including accrued interest amount of Baht 9.08 million to be long-term loan, which principle amount (as
specified in the agreement) and interest shall be repayable within 60 months installments commencing in January 2011
to December 2015.
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19. Long-Term Loans

Consist of:
(Unit : Baht)
Consolidated/
Separate
Separate
Interest rate As at As at
Per annum December December
31, 2012 31, 2011
19.1 Loans from refinancing with a local bank at USD 54 MLR 538,952,788 673,690,982

million, repayable semi - annually for 12 installments at
the same amount for each installment and commencing
on September 30, 2003. As at March 25, 2005, the
whole amount of the remaining debt was translated from
USD currency into Baht currency. For the remaining
outstanding balance prior to June 30, 2006, the Company
has to repay according to the amended agreement dated
June 30, 2006.

On December 16, 2008, the Company got an approval
to postpone the repayment schedule for the periods
December 2008 to December 2010 to be the periods
March 2009 to March 2011.

On February 16, 2009, the Company got an approval to
postpone the repayment schedule for the periods March
2009 to March 2011 to be the periods March 2010 to
September 2012.

On December 29, 2009, the Company got an approval to
postpone the repayment schedule for the periods March
2010 to September 2012 to be the periods January
2011 to July 2016.

On January 25, 2011 the Company got an approval to
revise repayment installment in 2011. And total amount
of repayment is maintained as previously agreed.

USGN Ta@iAU BUGAad 3110 (UKZU)

138



- ANNUAL REPORT 2012

(Unit : Baht)
Separate Consolidated/
Separate
Interest rate  As at December As at December
Per annum 31, 2012 31, 2011
19.2 Loans from a local bank at Baht 500 million, repayable MLR 52,890,691 66,113,359

in 16 quarterly installments at the same amount for
each installment, commencing on August 31, 2005.
As at November 16, 2005, the credit limit has been
decreased by Baht 77 million thus the credit limit
remained at Baht 423 million. (Interest rate of 1% -2™
year at the rate of MLR-1 per annum and the 3" year
at the rate of MLR per annum).

On December 16, 2008, the Company got an
approval to postpone the repayment schedule for
the periods November 2008 to May 2009 to be the
periods February 2009 to August 2009.

On February 16, 2009, the Company got an approval
to postpone the repayment schedule for the periods
February 2009 to August 2009 to be the periods
February 2010 to August 2010.

On December 29, 2009, the Company got an
approval to postpone the repayment schedule for the
periods February 2010 to August 2010 to be the

periods February 2011 to November 2016.
19.3 The long term loan from a local bank represent MLR 200,000,000 250,000,000

refinancing some portion of short term loan at amount
not exceeding to Baht 300 million, repayable in 24
quarterly installments at the amount of Baht 12.50
million for each installment commencing in February
2011 to November 2016.

19.4 As per the memorandum of amendment from the MOR 4,792,637 8,503,444
Bank dated January 27, 2011, the Company got an
approval to convert bank overdrafts including accrued
interest amount of Baht 9.08 million to be long-term
loan, which principle amount (as specified in the
agreement) and interest shall be repayable within 60
months installments commencing in January 2011 to
December 2015.

Total 796,636,116 998,307,785
Less Current Portion of Long - Term Loans (200,086,362) (199,743,447)
Net 596,549,754 798,564,338

As at December 31, 2012 and 2011, interest rates of long term loans at MLR to MOR per annum and MLR to MOR per
annum, respectively.
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The loans including credit facilities from the banks (as mentioned in note to financial statement No.18) are guaranteed by
pledging :-

a) The Company’s land and machinery totaling Baht 1,943.09 million.

b) New equipment and supplies for machineries acquired to replace the mortgaged assets shall be determined as related
mortgaged assets.

C) A director of the Company offers his/her personal guarantee.

20. Other current liabilities

Consist of:
(Unit : Baht)
Consolidated Separate
As at December 31, As at December 31, As at December 31,
2011 2012 2011
Other payable for purchasing assets 17,742,685 - 17,742,685
Other current liabilities 461,192 884,958 446,110
Total 18,203,877 884,958 18,188,795

USGN Tno@lau BUGAGS 1A (UML)

140



ANNUAL REPORT 2012

21. Provision for employees benefits

An independent actuary carried out an evaluation of the Company’s obligations for employees’ long-term benefits
using the projected unit credit method. The Company has provided the provision for employees’ long-term benefits

as follows:

(Unit : Baht)

Separate

Consolidated / Separate

As at December 31,

As at December 31,

2012 2011
Provision for employee benefits - beginning 53,415,460 48,016,568
Add recognized amount 10,551,016 6,000,242
Less liability decrease from actual paid (2,630,300) (601,350)
Provision for employee benefits - ending 61,336,176 53,415,460
(Unit : Baht)
Separate
Present value of unfunded obligation as at December 31, 2012 61,336,176
Expense recognised in profit or loss
Current service cost 8,530,855
Interest cost 2.020.161
Total 10,551,016
Principal actuarial assumptions
Consolidated /
Separate

Separate

As at December 31,

As at December 31,

2012 2011
Discount rate (%) SN5) 3.75
Future salary increase (%) 5 5
Retirement age (year old) 55 55
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22. Other income

For the years ended December 31, 2012 and 2011 details of financial information shown other income

Consist of:-
(Unit : Baht)
Consolidated Separate
2012 2011 2012 2011

Gain on exchange rate 29,910,435 - 29,910,435 -
Interest income 1,193 51,161 3,506,852 14,752,197
Income from sales scrap 12,832,714 19,824,120 12,832,714 19,824,120
Gain from disposal of assets 65,104,371 - 23,251,384 -

Reversal impairment of finished condominium
units - 930,465 - -
Other income 20,561,226 15,212,791 19,960,669 12,715,830
Total 128,409,939 36,018,537 89,462,054 47,292,147

23. Corporate Income Tax

142

The Company has no income tax payable for the year because of the utilization of tax from deficit of the previous
years.
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Earnings (Loss) per Share

Basic Earnings (Loss) per Share

The calculation of basic earnings (loss) per share of the consolidated and separate financial statements for the years
ended December 31, 2012 and 2011 was based on the profit (loss) for the periods attributable to equity holders of
the Company and weighted average number of ordinary shares (Basic) issued during for the years ended December

31, 2012 and 2011.

Net Profit (loss) for the years

(Unit : Million Baht)

Consolidated Separate
2012 2011 2012 2011
For the years ended December 31, (34) 61 (71) 60
Weighted average number of ordinary shares (Basic)
(Unit : Million shares)
Consolidated /
Separate Separate

December 31, 2012

December 31, 2011

Number of ordinary shares outstanding at the beginning of
the years 1,365

Effect of ordinary shares issued during the years -

1,330
35

Weighted average number of ordinary shares outstanding
during the years (Basic) 1,365

1,365
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25. Promotional Privileges

By virtue of the provisions of the Industrial Investment Promotion Act B.E. 2520 for production and distribution of
films, the Company was granted certain promotional privileges, which include, among others, exemption from custom
duties on imported raw material and machinery needed for the promoted products, corporate income tax from taxable
income equivalent to 5% of the incremental amount of export sales over prior year for 10 years and exemption from
corporate income tax of certain film production for a period of 3 years and 8 years.

Results of the Company’s operations for the years ended December 31, 2012 and 2011, classified into promoted and

144

non-promoted are as follows :-

(Unit : Baht)
2012
Promoted Non-promoted Total
Business Business
Revenues
- Export Sales 1,857,306,953 1,857,306,953
- Local Sales 1,823,426,278 1,823,426,278
- Other Income 89,462,054 89,462,054
Total 3,770,195,285 3,770,195,285
Costs and Expenses (3,841,681,259) (3,841,681,259)
Net Loss (71,485,974) (71,485,974)
(Unit : Baht)
2011
Promoted Non-promoted Total
Business Business
Revenues
- Export Sales 2,198,550,781 2,198,550,781
- Local Sales 1,804,450,570 1,804,450,570

- Other Income

47,292,147

47,292,147

Total

Costs and Expenses

4,050,293,498
(3,989,827,615)

4,050,293,498
(3,989,827,615)

Net Profit

60,465,883

60,465,883

Direct costs and expenses are charged to the related business as incurred, while indirect expenses are allocated to

each business based on each business revenues.
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26. Disclosure of Segment Business Operation

The Company and Ex-subsidiary company engaged in mainly in manufacturing of packaging film and business activity in
real estate development and sale condominium units.

For the years ended December 31, 2012 and 2011 details of financial information shown separately for the business
segments are as follows:-

(Unit : Million Baht)

Consolidated

Film Condominium Total

2012 2011 2012 2011 2012 2011

Revenue From Sales - Local 1,824 1,804 - 25 1,824 1,829
Revenue From Sales - Foreign 1,857 2.199 - - 1,857 2.199
Total 3,681 4,003 - 25 3,681 4,028
Gross Profit 221 422 - 6 221 428
Profit (loss) of comprehensive income (34) 61 - - (34) 61

For the years ended December 31, 2012 and 2011 details of financial information shown separately for the geographical
segments are as follows:-

(Unit : Million Baht)

Bopp. Polyester Cpp. Metallized Total

Year 2012

Revenue from sales - Local 1,692 9 118 5 1,824
Revenue from sales - Foreign

Asia 1,222 1 6 = 1,229
Europe 214 - = - 214
American 68 - . p 68
Other 341 - 1 4 346
Total 3,537 10 125 9 3,681
Year 2011

Revenue from sales - Local 1,564 91 140 9 1,804
Revenue from sales - Foreign

Asia 1,333 56 11 2 1,402
Europe 348 2 2 2 354
American 47 - : , 47
Other 384 4 6 2 396
Total 3,676 153 159 15 4,003
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27. Expenses by nature

146

Salary and wages and other employee
benefits

Depreciation
Amortization
Shut down expenses

Raw materials and consumables used

Changes in inventories of finished goods
and work in process

Loss on impairment of investment in
subsidiary company

Loss on written-off assets and supplies

Loss on exchange rate

USGN Tno@lau BUGAGS 1A (UML)

For the years ended December 31, 2012 and 2011 details of significant expenses by nature are as follows:-

(Unit : Baht)
Consolidated Separate
2012 2011 2012 2011
264,884,550 256,633,108 264,777,840 256,168,770
100,716,717 86,019,798 100,716,717 86,019,798
29,607,660 31,623,555 29,607,660 31,623,555
58,960,018 83,557,274 58,960,018 83,557,274

2,962,5610,179

(50,493,204)

43,736

3,031,484,608

(40,154,366)

61,882

10,229,586

2,962,5610,179 3,031,484,608

(50,493,204)  (40,154,366)
- 11,380,000

43,736 61,882

- 10,229,586
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28. Commitments and Contingent Liabilities

As at December 31, 2012 in addition to the liabilities reflected in the statements of financial position, Thai Film
Industries Public Company Limited still have of obligations and contingent liabilities as follows: -

28.1 Had outstanding bank guarantees issued on behalf of the Company and for which it is contingently liabilities
to the Customs Department, Metropolitan Electricity Authority and the Provincial Electricity Authority amounting to
approximately Baht 14.35 million.

28.2 Had unused letters of credit, liabilities under trust receipts and promissory notes in amount of approximately Baht
10.51 million.

28.3 The Company has export guaranteed entered into with a commercial bank to guarantee against the risk in
receiving the payment of exporting goods for leave from the purchaser or the purchaser’s bank overseas. The
Company holds the right to the export guaranteed at Baht 15.22 million.

28.4 On May 8, 2008 the Company was sued by a bank as the third defendant in the Civil Court under the contract
pledging the shares of an associated company as collateral for totaling amount approximately to Baht 839.42 million
which was consisted of principal amount of Baht 600 million and interest calculated upto the filing date totaling Baht
239.42 million. As the negotiation at the court on November 3, 2008 and on December 15, 2008 and on February
27, 2009 and on June 19, 2009 between the plaintiff and the defendants. And the settlement at court including the
investigation filing case was held at the Court on June 26, 2009 and on August 18, 2009. On October 12, 2010
and December 3, 2010, the Court has asked for investigation witness of the plaintiff, four of the defendants’ lawyers
reported to the Court that the Plaintiff and the first defendant (An Associated Company) are in the negotiation process
and have positive progress. The Court, therefore, approved to postpone the appointment at the Court to be held
on March 14, 2011. On that day the court determined that both parties agreed to continue the negotiation process.
However the negotiation process consumes time and involves to many parties and details. Therefore the Court agreed
to temporarily suspend the filing until the conclusion of negotiation shall be made. On December 24, 2012, the Court
ordered to temporarily suspend the filing and submission the filing to the Supreme Court for consideration a petition
to revoke a temporary restraining order of the Appeal Court. Furthermore, on September 30, 2009, the Company
was sued by such bank as the third defendant in the Central Intellectual Property and International Trade Court case
number black case file Kor Kor 202/2552 under the pledging the shares of an associated company (the first defendant)
as for totaling amount approximately to Baht 902.30 million which was consisted of principal amount of Baht 600
million together with interest calculated upto the filing date (September 30, 2009) amount of Baht 302.30 million. The
Company requested to extend the filing of testimony from February 1, 2010 to be March 2, 2010. And the settlement
at court including the investigation filing case will be held at the court on March 8, 2010. Hence on March 8, 2010,
the Company has filed a complaint request to the President of the Appeal Court to consider whether the case is a
consumer case and the plaintiff's lawyer has filed an argument on such request. The Court acknowledged the request
however the Court has no authority to judge the request and to reject the request. Therefore on April 27, 2010, the
Court forwarded the request to the President of the Appeal Court for the judgement. Presently, the President of the
Appeal Court made the judgement that the plaintiff’s case was not a consumer case. Therefore the Central Intellectual
Property and International Trade Court has authority to judge the case. The Court ordered to extend the settlement
at Court to be held on March 18, 2013. The Company’s lawyer opined that the Company does not have any liability
with such bank as the third defendant as the contract pledging the shares of an associated company was already
expired. The Company however has sued against the mentioned bank and an Asset Management Corporation in the
Civil
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The Company however has sued against the mentioned bank and an Asset Management Corporation in the Civil
Court case number black case file 3210/2550 seeking the payment for alleged breach of the pledge of shares
agreement of an associated company of Baht 369.60 million, including the request for releasing the pledged shares
of the mentioned associated company totaling 60 million shares to the Company. As the fact that the Company sued
against the bank, the Company pledged the shares as collateral for the period of 4 years and it was not a guarantor
of loan. The loan repayment period was 10 years which the grace period for 3.5 years and the loan will be paid
within 6.5 years. On September 16, 2008, the Civil Court passed judgement that the mentioned litigation case should
be dismissed, the Company, therefore has appealed the Court’s decision on October 30, 2008. Subsequently, on
September 25, 2012, the Appeals Court upholds the judgment of the Civil Court is to dismiss. Later, on November
21, 2012, the Company has already filed a petition against the ordered of Appeal Court which the Supreme Court.

29. Financial Instruments

Policy to manage financial risk

The Company possesses risk regarding to the change of market interest rate and in currency exchange rate and from
nonperformance of contractual obligations by counter parties. The Company will consider using derivative instruments,
as and when it considers appropriating to manager such risks. However, the Company does not hold any policy to
hold or issue any financial instruments for speculation or for trading.

Risk on Interest Rate
Risk on interest rates is derived from the change of the market interest rate in the future, which will affect upon the
Company operating results and cash flows, because the Company has deposits and loans from financial institutions

however this financial assets and liabilities bear interest rates comparable to market interest rates. The Company
believes that no material risk derived from interest rates.

Risk on Exchange Rate

Risks on exchange rates mainly involve with sales of goods and imports of raw material because of business
transaction are foreign currencies. As at December 31, 2012 and 2011 the Company possessed material assets and
liabilities in foreign currencies as follows:-

(Unit : Thousand)

Foreign Currency As at December 31, As at December 31,
2012 2011
Assets US Dollar 1,702 980
EURO 537 233
GBP - 30
Liabilities US Dollar 11,483 15,623
EURO 45 30
GBP - 1
JPY - 43,217

As at December 31, 2012, there were forward contracts sold amount of USD 1.80 million.
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Credit Risk

The Company has risk on credit regarding to trade accounts receivable which the counter party unaffordable or
unwillingly follow the agreements. However the Company pursues conservative lending policy and the numbers of
debtors are several, the Company does not anticipate any material damage from debt collections.

Fair Value

Since the most of the financial assets and liabilities are short-term and loans bearing interest rates closed to market
rates, the Company management believes such book value of the financial assets and liabilities are presented in value
not materially different from relevant fair value.

30. Capital management

The primary objectives of the Company’s and its subsidiaries’ capital management are to maintain their
abilities to continue as a going concern and to maintain an appropriate capital structure.

As at December 31, 2012 and 2011, debt to equity ratio in the consolidated financial statements is - and 1.70,
respectively (the separate financial statements: debt to equity ratio is 1.57 and 1.66, respectively).

31. Subsequent Events

On April 26, 2012, the Annual General Shareholders’ meeting has approved to change the Company name from “Thai
Film Industries Public Company Limited” to “TFI Corporation Public Company Limited”. The Company registered the
changing with the Ministry of Commerce on May 8, 2012. Later, The Extraordinary General Meeting No.2/2012, on
June 27, 2012, had a special resolution to change of the Company’s name from TFI Corporation Public Company
Limited to “Thai Film Industries Public Company Limited” The Company registered the changing with the Ministry of
Commerce on July 10, 2012.

32. Approval of Financial Statements

Board of Directors of the Thai Film Industries Public Company Limited has approved these financial statements on
February 22, 2013
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