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13. Important Financial Highlights 
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14. Explanation and Analysis of Financial Status and Performance 
 
 

An Analysis of Performance  

Analysis of Income 

 

The Company and its subsidiaries recorded the total revenue of 17,513 MTHB of 
which 17,332 MTHB earned from sales revenues. 64% of sales revenues come from 
the domestic sales. The sales revenue increased by 399 MTHB or 2% comparing to the 
same period of year 2012. The main reason was the 58% growth of EPICHLOROHYDRIN 
(ECH) sales by its subsidiary, Advanced Biochemical (Thailand) Co., Ltd. (ABT) which 
resulted from the increment of ECH sales volume.  
           

Sales Revenues 2013 2012 

  MTHB % MTHB % 

 PVC Resins 8,368 48.3 8,781 51.9 

 Caustic Soda 2,818 16.3 3,490 20.6 

 VCM 2,897 16.7 2,491 14.7 

 Others 106 0.6 176 1.0 

 ECH 3,143 18.1 1,995 11.8 

Total Sales - Consolidation 17,332 100.0 16,933 100.0 

 

Meanwhile, the company raised 24 MTHB of other income in 2013 or increased 15.4% 
comparing to last year, which was mainly from the auction sale coming from 
proceeding the seizure of the debtor’s assets according to court’s verdict. The 
Company had already set a provision of bad debt in full amount for this debtor. 

Analysis of Cost and Expenses 

1. In 2013, Cost of sales amounting to 15,939 MTHB slightly increased by 1,884 MTHB 
comparing to 2012 or 13% increase. This increment is mainly due to the average 
price of ethylene in 2013 that was higher than 2012 which causes a 52% drop of 
the gross profit.  

2. In 2013, Selling & Administrative Expenses was 1,259 MTHB, increased by 66 MTHB 
or 6% from 2012. This increment was mainly due to selling expenses of its 
subsidiary, Advanced Biochemical (Thailand) Co., Ltd. (ABT) which increasing 
proportionally with ECH sales volume. 

Summary of Performance 

For 2013, the Company and its subsidiaries recorded net profit of 198 MTHB (833 
MTHB from separate financial statements which presented in cost method), 
decreasing by 1,364 MTHB or 87% from net profit of 1,562 MTHB in previous year. The 
reasons of this decline were the slower growth of the Chinese demand in the 
Company’s products, plus the significant higher electricity and raw material prices, 
especially ethylene price as a result of insufficient supply from its main supplier. 
These factors generated a tremendous pressure on all products’ spread margins 
comparing to the previous year. 
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Additionally, the subsidiary company, Solvay Biochemical (Taixing) Limited (SBT), is 
planning to construct the Epichlorohydrin (ECH) plant in Taixing, Jiangsu, China. The 
budget for the project is 7,200 MTHB with 67% of funds coming from debt financing. 
However, SBT has slowed the construction project down to respond to the current 
ECH oversupply situation in China and the resulting price volatility 

 

An Analysis of Financial Status  

 

Analysis of Assets 

As at 31 December 2013, the Company and its subsidiaries had 21,783 MTHB of the 
total assets, which slightly increased 250 MTHB or 1% from previous year.  

Details of the major changes were following: 

1. As at 31 December 2013, the Company and its subsidiaries had net cash and cash 
equivalents amounting to 1,513 MTHB, decreasing 24% comparing to 1,991 MTHB 
at the end of 2012 (see further information in analysis of cash flow) 

2. The balance of trade and other receivables at the end of 2013 was 2,660 MTHB, 
increasing by 437 MTHB comparing to 2,223 MTHB at the end of 2012. Most of the 
receivables are not yet due. For the corresponding bad debt, the Company had 
already set sufficient provision. 

3. The Company and its subsidiary had net inventories at the end of 2013 amounting 
to 905 MTHB, increasing from 774 MTHB in year 2012. 

4. At the end of 2013, the Company and its subsidiaries had net property, plant and 
equipment amounting to 14,841 MTHB or decreasing by 583 MTHB comparing to 
15,424 MTHB at the end of 2012, which is due to normal depreciation. 

 

Analysis of Liabilities 

The Company and its subsidiaries had total liabilities at the end of 2013 amounting to 
5,638 MTHB which increased by 950 MTHB or 20% comparing to 2012. The major 
change of the liabilities was the increase of trade and other payables, plus the 
increment of long term loan drawdown for its subsidiaries’ operation. 

 

As at 31 December 2013, the status of loan agreements with commercial banks to 

finance the investment projects of the Company and its subsidiaries are presented as 
follow. 

• 4,500 MTHB loan facilities to finance the project of its subsidiary, 
Advanced Biochemical (Thailand) Co., Ltd. (ABT). The loan is repayable in 
fourteen, equal, semi-annual installments commencing from 2013 with 
carrying a floating interest rate based on THBFIX plus a certain 
percentage. 

• 240 MRMB loan facilities to finance the project of its subsidiary, Solvay 
Biochemical (Taixing) Limited (SBT). The loan is repayable in eight, equal, 
semi-annual installments commencing from 2016 with carrying a floating 
interest rate based on CNH-HIBOR plus a certain percentage. 

• 180 MRMB loan facilities to finance the project of its subsidiary, Solvay 
Biochemical (Taixing) Limited (SBT). The loan is repayable in nine, equal, 
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semi-annual installments commencing from 2016 with fixed interest rate. 
This loan has been drawn down by 110 MRMB in 2013. 

 

 Analysis of Shareholders’ Equity  

As at 31 December 2013, the shareholders’ equity was 16,145 MTHB which decreased 

by 701 MTHB or 4% comparing to 16,846 MTHB at the end of 2012. The decrement 
was coming from the dividend paid to its shareholders. In addition, the Company and 
its subsidiaries recorded net profit for 2013 amounting to 198 MTHB of which 36 
MTHB was appropriated as legal reserve.  

Analysis of Cash Flow 

As of 31 December 2013 the Company and its subsidiaries’ Cash Flow Statement 
presented 1,513 MTHB of cash and cash equivalents, decreasing by 478 MTHB 
comparing to 1,991 MTHB at the end of 2012. The sources and uses of funds were 
following: 

1. In 2013, the net cash flow from operating activities was 1,336 MTHB which 
dramatically decreased by 1,639 MTHB or 55% comparing to 2012 because of 
decrement in company’s profit. 

2. In 2013, the net cash flow used in investing activities was 1,316 MTHB which 
improved by 1,248 MTHB comparing to its amount of 2,564 MTHB for 2012. The 
reason was the high capital expenditure in previous year according to the 
expansion project of the Company and new investment of its subsidiary. 

3. In 2013, the net cash flow used in financing activities totaling of 586 MTHB 
comprising of 428 MTHB long-term loan drawdown and 1,015 MTHB dividend 
paid. 

 

Net cash flow from operating activities 1,336    MTHB 
Net cash flow used in investing activities (1,316)   MTHB 
Net cash flows used in financing activities (586)   MTHB 

Increase in translation adjustments of its subsidiary (SBT) 87    MTHB 
Net increase in cash and cash equivalents (479)   MTHB 
 

Financial Ratios 

 

 2013 2012 

Gross Profit margin 8.0% 17.0% 

Net Profit margin 1.1% 9.1% 

Debt to Equity ratio 0.35 0.28 

Earning per share 0.17 1.31 

Gross Profit Margin   =  Gross Profit (Total Sales - Cost of Sales) to Sales 

Net Profit Margin     =  Net Profit to Total Revenues 

Debt to Equity      =  Total Liabilities to Net Equity 
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Conclusion 

Resulting from a tremendous pressure on all products’ spread margins, the Gross 
Profit Margin and Net Profit Margin significantly declined. However, the management 
had taken the actions to reduce all the controllable costs in order to maintain the 
profit of the Company as much as possible. As of 31 December 2013, the Company 
and its subsidiaries had a return on average asset at 1.4 % and a return on average 
equity at 1.2 %.  

 
  
 
 
 
 
 

 


