PAT0 CREMICAL INDUSTRY
2564 - 202

A,

Q\

usun walatadaaaisnssu 9Nna (UHBU)

56-1 One Report
nuunaausnonisveyads:ont/sreviuds:=91U



-
e

R O L LAl

£

§

yaauluseul

di1su | <>
CONTENTS | <

Financial Highlight

' d’ a o A
aIUN1 ﬂ1§ﬂ§$ﬂﬂ‘ﬂ§§ﬂﬂ!!ﬁ$ﬂﬁﬂﬁﬂ1!1!‘1“1‘”

Business Operations and Performance

TassadauazmsauiuuIeInguUTEN

Company Structure and Business Operation

uleweuasmmswmslsenaygsn

Policies and Business Overview

manfagulaaaziannmsnaragy il 2564

Major Changes and Development in 2021

anyaznssznouging

Type of Business

Tnsears9mstonuveInguusEn

Corporate Structure

MIUTHITIAMIANUT S

Risk Management

ulgyIuazuAUMSUSTHISAITIAEN

Policy and Risk Manangement

aden oo A uIugINIveyTEN

Risk Factors

SN TUANEATIUMITUTHITANNANT 2564

The Risk Management Committee report 2021

MsTundeUFINANDANNEEY

Driving Business for Sustainability

u?ﬂﬂ?fﬂ!ﬁwﬂ?ﬁﬂ?ﬂﬂ?iﬁlﬂmiﬂﬂwt’n?]ﬂ

Sustainability Management Policies and Goals

mssnmsanudiauluiadunadey

Sustainability Management in Environmental Dimensions

msoamsnwéaduluiadiny

Sustainability Management in Social Dimensions

MIIAazmosuerhedams

Management Discussion and Analysis

) o v o v A
mﬂgam"lﬂuawayjaﬁmfgam

General Information and Other Significant Information

dun 2 wlenedenumsmnuguanoms

Corporate Governance Policy

amyavesuleytenazunluamsmavguananty

Overview of Corporate Governace

97361TTUFIND

Business Ethics

= o o o
ﬂ'lj'll/flf/ll!lIlfN!m:}W@liﬂﬂ757’7?/7?)@"’1}8\71!?5/11761

uiiA uazszyumsguanams syt

Significant changes and developments in policies,
practices, and systems of corporate governance

during the past year

Tassadumsmiuguansmsuasveyadidy

]

NIINVNTTUMS

Corporate Governance Structure and Significant

Information about Directors

ToyaneInunaznssuns

Information about the Board of Directors

ToyaneInunaznssunsgades

Information about Sub-committees

P A4 o g oa

VoNaNgINUHYIITHII

Information about Managements

]
= o o

YoYangINUNWUINTH

Information and Employees

P 0o o A
Yoyan Ay e

Other Significant Information

swnuHansOudRy N MiuguanIns

Report on important results of corporate governance

FINTUAIINS UAAYO LYOIANEATIUMIT NS

AT NN T2011] 2564

Responsibility of the Board of Directors over 2021

Financial Statements

780N 1IAg Iaeun 18N InUNINITA

The Internal Audit Report on Fraud

JINTUAUEATINNITATIVAOY

Report of the Audit Committee

msmnﬂwmﬂ“luuazﬁmﬂmwiwﬁu

Internal Control and Connected Transactions

N3 UMstu

Financial Statements

1A = a v Y a VA o
qIUNn 4 YA RYANINVHUITIUAZHNDIHIVAIUAN

Board of Directors and Management Team




PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

é aAwiulusowl

FINANCIAL HIGHLIGHT
QUNISHUITIN QUNMSHUDRNNZNINS
Consolidated Separated
(‘Pi‘ll'TJEl : ﬁ'uum) 2564 2563 2562 2561 2560 2564 2563 2562 2561 2560
Unit : Thousand Baht 2021 2020 2019 2018 2017 2021 2020 2019 2018 2017

s1eldnnmsne
645,843 1 552,011 | 568,235 | 816,701 | 867,696 | 624,969 | 536,165 | 552,697 | 789,290 | 837,194
Total Sales

5101859

649,922 ' 557,290 | 581,087 | 822,727 | 878,635 | 638,182 | 547,385 | 571,943 H 806,932 | 858,037
Total Revenues

9
mls (nanu) dudu

217,388 | 164,041 @ 170,522 = 275,678 | 315,651 | 204,340 155,559 | 161,889 | 259,518 @ 302,415
Gross Profit (Loss)

mls (nanu) qns
118,695 81,793 86,727 | 158,008 194,716 | 118,036 81,443 86,705 | 157,651 194,899
Net Profit (Loss)

Aunswdsm
685,620 | 608,954 | 642,117 | 791,313 | 721,438 | 680,514 | 605,223 | 636,970 | 781,367 | 719,194
Total Assets

HHAUTIY
113,729 86,471 | 114,668 @ 204,317 | 105,510 | 110,931 84,388 | 110,819 | 195,647 | 104,185
Total Liabilities

amvesfnory
571,891 | 522,483 | 527,449 | 586,996 | 615,928 | 569,583 @ 520,835 | 526,151 | 585,720 | 615,009
Total Equity

darmlsgnineseldsaw
18.26 14.68 14.92 19.21 22.16 18.50 14.88 15.16 19.54 22.71
Net Profit (Loss) Margin (%)

a3 maneUIMUADE LVBIGDDTY
21.69 15.58 15.56 26.27 33.34 21.65 15.56 15.60 26.26 33.43
Return on Equity (%)

STMAROUINUINAUNT NI
18.34 13.08 12.10 20.89 27.57 18.36 13.11 12.23 21.01 27.70
Return on Total Assets (%)

M3 (nanw) Aoru (Um)
0.83 0.57 0.61 1.11 1.37 0.83 0.57 0.61 1.11 1.37
Earning Per Share (Baht)

Juilumaseiu ()
Dividend Per Share (Baht)

0.82 0.57 0.60 1.00 1.23 0.82 0.57 0.60 1.00 1.23

sasduilunademlsgns (%)
98.36 99.22 98.50 90.10 89.94 98.91 99.64 98.52 90.31 89.85
Pay Out Ratio (%)

"9 O
YAMYUMNUYY (UN)
Book Value (Baht)

4.02 3.67 3.70 4.12 433 4.00 3.66 3.70 4.11 432
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PART 1 BUSINESS OPERATIONS AND PERFORMANCE
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(Importer) §WaA (Formulator) taz@dndmigasialinig
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1. COMPANY STRUCTURE AND BUSINESS OPERATION
1.1  Policies and Business Overview

Pato Chemical Industry PCL. was established on
6 October 1972 to be Importer, formulator, repacker, and
distributor of herbicide, insecticide, acaricide, mollusicide,
fungicide, and plant growth regulator in liquid, powder, and
granule form for use in rice, plantation crops, fruit orchards,
vegetables, and livestock having a factory located in Bang-
poo Industrial Estate with over 330 dealers, wholesalers,
and repackers as our distribution channels in every region of
Thailand currently. And in 2011, Pato has invested 99.99%
stake in Pato Crop Care Co., Ltd.

The company is the importer, formulator, and distributor
of pesticide which can be divided into 2 major types of imports
as follows:

Major Type of Imports:

1. Technical Grade (TG): is a concentrated chemicals
which are used in formulations to produce final products
according to the specified formulas.

2. Finished Product (FP): is the product ready for use.
Most of the imported FP is in liquid and solid form in bulk
sizes. Therefore, repackaging is needed before distribution.
About 80% of the company’s imported products are TG
for formulation at the factory before distribution resulted
in lower cost of raw material as compared with other competitors
who import finished product for repackaging. TG has longer
shelf-life than FP and can be formulated according to the
requirements which is more suitable for the environment.

Agrochemical inthemarketcanbeinmany formse.g. liquid,
powder, and granule for safety in moving and storing. In the
production process, there are 2 main ingredients in agrochemical;
active and inert ingredients. “Active Ingredients” are chemical
substance called by its chemical names for different uses of
purposes. “Inert Ingredients” are substance to combine with
the active chemical to make it in the forms suitable for different
types for uses such as solvents, carriers, surfactants, emulsifiers,
or any other substance which are added for special purpose
called “Special Additives”.

o}
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BUSINESS OPERATIONS AND PERFORMANCE
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PATO submits documents for registration to the
Department of Agriculture and as of December 31, 2021
PATO has been granted with 82 import registration and

manufacturing and selling licenses for 188 trade names.

Pato Crop Care Co., Ltd.

The company is the importer, formulator, and distributor
of pesticide under Global logo Pato Crop Care by planning to
import chemical pesticide in 2 forms as follows:

Major Type of Imports:

1. Technical Grade (TG) which is a concentrated

chemicals which are used in formulations to produce final
products according to the specified formulas.
2. Finished Product (FP)

The policies established the company is to help the
core business, Pato Chemical Industry PCL. to be more flexible.
According to the Hazardous Substances Act (No.3) BE 2551
effective on February 25, 2008 has set a restriction on the
number of trade name for 1 product registered to only 3 trade
names which does not meet the demand of customers

Production plant is located in Bangpoo Industrial
Estate. Pato Crop Care rents building and machinery of
Building no. 5 and 6 of Pato Chemical Industry PCL. to use
as office, formulating plant and warehouse. Annual capacity
will be 16,500 Mts. for granule pesticide, 3,300 Mts. for liquid
pesticide, and 1,650 Mts. for powder pesticide. Pato Crop
Care submits documents for registration to the Department
of Agriculture and as of December 31, 2021 Pato Crop Care
has been granted with 4 import registration and manufacturing

and selling licenses for 60 trade names.

1.1.1 Vision

“Food Security and Sustainable Agriculture through
Crop Protection”

The Board of Directors ensures that the main objectives
and goals of the business are to promote agricultural sustainability.
The world’s population has enough crops for consumption
which are objectives and goals that are consistent with creating

value for the business, customers, and society as a whole.
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Objective

1. A manufacturer and distributor of agricultural
chemicals of effective prevention and pest control with fair
price to help Thai farmers.

2. Stabilize the company’s performance without
abandoning social work and environmental protection.

3. Being a part to create food security that leads Thai-
land to be the leading exporter of quality agricultural products
and feed the world sufficiently.

4. Operate under the principles of anti-corruption and
prevent human rights violations

The board should ensure that the company’s annual
and medium-term objectives, goals, strategies, and plans are
consistent with the long-term objectives, while utilizing

innovation and technology effectively.

The company has set long-term achievements are as
follows:

* Become a quality manufacturer and distributor of
chemical agricultural products in an international level with
appropriate innovation and technology that is harmless to
the environment and fair to the buyers.

* Maintain the leadership of manufacturing and
merchandising chemical agricultural products related to
rice fields and minimize the business risk through
diversification to capture other chemical agriculture mar-
ket covering farm crops, fruits, ornamental plants, and
vegetables.

Sustain the growth rate of no less than 8% per annum
with every-year higher dividend yield given than other average
companies listed in the stock market.

» Target sales reach 900 million baht by 2025

1.1.2 Major Changes and Development

Pato went public and changed its name to PATO
CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED
in October 1993 then continued to sell its ordinary stocks for
3,000,000 shares at Baht 55 per share, valued at Baht 10 per
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share in July 1995. PATO increased its capital to Baht 140
million and the company has been listed in the Stock Exchange
of Thailand in August 1995.

In 2009 - Resolution of shareholders’ meeting
approved share split from 10 baht per share to 1 baht per share.
The ordinary shares of the company were then 140,000,000
shares.

In 2011 - Investment in a new company “Pato Crop
Care Co., Ltd.” The registered capital is 5 million baht for
1 million ordinary shares with the par value of 5 baht per
share.

- Patoreceived SET Awards for Outstanding
Company Performance 2011.

In 2012 - Atthe extraordinary shareholder’s meeting
No.1/2012, the shareholders passed the resolution to allocate
the ESOP warrants of 2,800,000 units to the executives
and employees of the Company. Registered capital increased
to 142.8 million baht with 140 million baht paid —up capital
and 142.8 million.

- Patohadbeen awarded its second consecutive
year of SET Awards for Outstanding Company Performance
2012.

In 2014 - Pato had been awarded its third consecutive
year of SET Awards for Outstanding Company Performance
and Best Company Performance Awards for the first time.

In 2015 - Registered and paid up capital decreased
to 142,372,000 shares in accordance with ESOP right
exercised.

In 2016 - Pato declared an intention to declared an
intent to join Thailand’s Private Sector Collective Action
against Corruption (CAC).

In2017 - Pato had been awarded its forth SET
Awards for Outstanding Company Performance.

In 2018 - Pato had been certified with a certificate
from Thailand’s Private Sector Collective Action against
Corruption (CAC).

oF
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mUnziTion 218 W30 WA WIS A 15AaN lmnzilou

4334 ¥i30 uNANBNINTAl 59RA0NT Neidouaui 9211

W30 WaNIANG @enuadng nzibowavi 7633 i

UNEMIGHUM Mg Nebouay 8207 9110 UTHN 10 1od 9
J o o [ Y o A o

mames 1na Wugaevligyilszinl 2564
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- Pato had been awarded the fifth SET

Awards for Outstanding Company Performance and Best
Company Performance awards for the second time.

In 2020 - The Thai Private Sector Collective Action

Coalition against Corruption resolved to extend the certification

of Pato Chemical Industries Public Company Limited,
effective from December 31, 2020 until December 31,
2023.

s . HALL i e ——

Major Changes and Development in 2021

March 2021 : Pato Chemical Industry Public Co., Ltd. and
Pato Crop Care Co., Ltd. have been Certified by ISO 1900 :
2015 and ISO 14001 : 2015

April 2021 : The Board of Director approved to pay
: dividend payment for the 2021 performance
at 0.57 baht per share.

: AGM of Shareholders 1/2021 where the
meeting appointed Mr. Pradit Rodloytook Registration
No. 218 or Ms. Nongram Laoha-areedilok Registration
No. 4334 or Ms. Champorn Rodloytook Registration No. 9211
or Mrs. Porntip Lerttanongsak Registration No. 7633 or
Ms. Sunanta Kumsuk Regisration No. 8207 from AST Master

Co., Ltd. to be the Company’s auditor for 2021.




d' % d’ o v \ d' d’ L I 2=k 4 o \ (% > 4
minJazmmJmuazwmmmiﬂmﬂmﬂuammnmnunquqaaﬁumam 15 UNIIAN 2562 — 30 THINAN 2564 v

Development of major shareholders from 15 January 2019 — 30 December 2021 A 4
Lo e, /48R
A ga g o a ° Y ) ° Y 9 ° 9 Y o 9 v ’Q':
TONDBYU qY¥IN ANUIUNU 1080 VIUIUNY 00T MUIUNU 3080 VIUIUNY 3080 W - 7 U
Shareholders Nationality o 15/01/62 Percentage 4 10/01/63 Percentage ™ 05/01/64 Percentage 2 30/12/64  Percentage C j :l> J_>|
Number of Number of Number of Number of (_ﬂ % (@)
Share As of Share As of Share As of Share As of Z 5 Z (@)
15/01/19 10/01/20 05/01/21 3012221 l'(g 5 Z T
" aa c
1. NUATaaH Ine 50,100,000 35.19 50,100,000 35.19 50,100,000 35.19 50,100,000 35.19 (8..52 :[C> E
Trillit Group Thai U 3' — ;
1 @ m _—
2. NQuUNINIaY Ine 16,800,000 11.80 16,500,000 11.59 16,500,000 11.59 16,500,100 11.59 T 2) O :
Pojanalai Group Thai El E Tl é
. 03 Uc
3. NRUIITITVIAY Ing 5,741,999 4.03 5,522,866 3.88 5,609,666 3.94 5,631,466 3.96 = 3 o
Wesaratchawest Group Thai n -Sh % ;J'
1 a Aav a A
4, ﬂqmﬁmamﬁﬂfn Ine 9,061,850 6.36 9,061,850 6.36 9,061,850 6.36 9,061,850 6.36 JZ> T —] =<
Cheongwiwatkit Group Thai O E NO
YA 9y A T E' O
5. HoeruI1geY 60,668,201 42.63 61,187,284 42.98 61,100,484 42.92 61,078,584 42.90 m
Others A N
T —
394 / Total 142,372,000 100 142,372,000 100 142,372,000 100 142,372,000 100 %
nuniFenmIzudl @mum) 142.37 142.37 14237 142.37 2
Paid up Capital (Million baht) ;
nuanzidou (@mum) 142.37 142.37 142.37 142.37 8
Registered Capital (Million baht)
3191 Par (U1N) 1.00 1.00 1.00 1.00
Par (baht)

o0

1.1.3-1.1.5 mi?ﬁ?mzmwz}u?ﬁw’: ai] 1.1.3-1.1.5 Use of New Funding : None
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1.2 anbazm31lsznaugsna / Type of Business
1.2.1 Iassas1951e1a / Revenue Structure

AuHUMS % 12562 1 2563 1 2564
Tae mgag{fu 2019 2020 2021
Operated  VOJUSHN  aWLM %  awum %  awmum %
Percentage Mil Baht Mil Baht Mil Baht
of Shares
2564/2021
yammsdmihelulszima 99.99% lu
Local Sales by Products in
AeHAARIN 1/ Product Line 1 PATO PCC
AIMIALNAL / Insecticide 10.56 129.08 2254 12061  22.03 13049 2045
A15MIAT¥NY / Herbicide 39.58 28351 4950 22429 4098 28154  44.12
#13MIA%051 / Fungicide 7.30 9340 1631 9926  18.13  134.06 21.01
#15M90 15 / Acaricide - 2332 407 3846  7.03 5130  8.04
U9 / Other 4.00 2592 453 5568 1017 30.60 479

sauyammanvielulseme /

Total Local Sale

3amM 39 memaUszina / Export Sales by Products
@BHAARMNAT 1/ Product Line | PATO
AIMIAUNAY / Insecticide . - - - : - ]
aM3MIATYNY / Herbicide - - - ; ] ) ]
d15M A3 / Fungicide - - ; ; ] ] ]
a15MIAl3 / Acaricide - - = o - - -
919 / Other - ; ] ] ) ] :
FIUYAMMINHUIEAN1TENA / Total Export sales - - - - - - -
yammsdvielunazaalszima / Local & Export Sales

61.44 55523 96.94 53830 9834 62799 98.40

AUHAASUATN 1 / Product Line | PATO

A15MIALYAY / Insecticide 10.56 129.08 2254 12061 2203 13049 2045
aM3MIAT¥NY / Herbicide 30.58  283.51 4950 22429 4098 28154  44.12
@15MIA¥031 / Fungicide 7.30 93.40 1631 9926 1813 13406 21.01
a15MIal3 / Acaricide - 2332 4.07 3846 7003 5130  8.04
U7 / Other 4.00 2592 453 5568 1017 30.60 479
sayammsnvthellszma

wazaseme / 61.44 55523 96.94 53830 9834  627.99  98.40
Total Local & Export sale

=== ;

HnILAuazaIuan 0.95 253 044 213 039 3.02 047
Less returned & Discount

YaAIMIIINUIBGNT / Net Sales 60.49 55270 9649 53617 9795 62497 97.93
YamMIsUIIWAANSOU55Y / Contractor - - - - - - -
5181A019 / Other Income e 2008 351 1122 205 1321 207
51618573 / Total Revenue 60.53 57278 100 54739 100 638.18 100

20
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1. Specialty Products: 1JUNAAAUINANIZVD

A3

nanselasonilafiimseavanils msusuiteda
mﬁw'ﬁﬁmmﬁuwmmmq Lﬁ@%’@@ﬂaw%ﬁﬂgﬂpﬁu
Nwaﬂuuq wiodlunansusiitanuadusudenlumswan
el ldnansuainilszAnsnmaiunaudesnisves

v Do &R

Yo A A S | v <

ama wldsuanuFedoludmdaduainioremsniueg
S A o o4 o

2. Commodity Products: (Hunaannniinizi

9 1 1 3 AYw A o v 9 EA T
Wunedraumsnaeiluniinddmsudunenazglddining

I o A

wilumstiudunlug Technical Grade sanamslgnglu

' Y] I o
Uszmaoudnege Imsuasiudusm dhumglinmsindnm

- ' I a [ 4
Tug1v09 Finished Product Hvieend1 naziflundadmai

VlhliJENfﬂﬂGl‘umiwaﬁ UszansnmlndiResnu mdadula
awmmaﬂmﬂwuastJﬂmmﬁmaaiumimwmmﬁm
Wlumdn

1.2.2 Product Characteristic
(1) Product line

In general, there are 2 major types of agrochemical
(from business aspect)

1. Specialty product: this is proprietary product
belonging to a particular company which has the patent right
to produce and distribute it. An agreement of contract with
Manufacturers’ is needed as the products are of complicated
formulation to achieve efficient products to meet market
demand and receive brand loyalty.

2. Commodity product: this is generic product
commonly sold and distributed by many companies. Commod-
ity product can be imported from many manufacturers around
the world. It is usually imported in the form of technical grade
and then formulated into finished products. Due to price
competition, import of finished products is less than import
of technical for formulation. Since there is no significant
difference in the quality and price, brand loyalty and image

are very important factors for commodity products.

o a v d a o [
minuammmuwammmuﬂnmuﬂ‘szm‘nwammmﬂ 2564 / Products by types 2021

Specialty Products Commodity Products 1IN/ Total
(¥Ha/type) (¥Ha/type) (BHa/type)
Technical Grade 8 25 33
Finished Products 11 27 38
334 / Total 19 52 71
A3 (A1UUIN)
N 393.74 233.94 627.92

Total Value (Million Baht)

oila yammsudwaziiviondasasiaia
Specialty 1182 Commodity Tutlszmelne flugtiuegludadau
35 : 65 @IUUTEN WlAATRAANNITY D10A (WHIFU)
Hyadimssiniendafue Waarealudl 2564 udaday

o w a o d o v o {
57 : 43 muAaAURaAANuRAITMIafagisRnYasNs 1S

The proportion in terms of the value of imported specialty
to commodity products in Thailand is 35:65. For Pato Chemical
Industry PCL., this proportion is about 57:43 in 2021. Among
all pesticide products used by Thai farmers, herbicides

have the highest import volume followed by insecticides.

o
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In the past, most herbicide was imported in the form of finished
products more than in form of technical grade and vice versa
for insecticides. At present, however, the market situation
has changed. More and more herbicides are now imported in
the form of technical grade due to the increase demand and
emphasis of farmers on herbicides. Farmers are now more
conscious about weeds, which naturally grow along with the
crops, and take away some of the essential water and nutrition
leaving a lowered crop yield. Herbicide usage is now more
frequent and consequently the total herbicide usage grew.
From the manufacturers’ aspect, herbicide can be
produced and distributed in almost all season despite some
uncooperative weather and climate condition. In severe poor
weather condition, such as drought, herbicide sales are not
affected as much compared to insecticide sales, which is
considered more risky. The reason for increasing imports
of herbicide technical grade is because farmers demand
the less expensive locally formulated herbicide in order
to reduce their cost to cope with fluctuations in their crop
prices. Since there is no significant quality difference between
imported finished products and locally formulated ones,
price is the main concern for farmers when they decide
on purchases. On the other hand, in the production side,
companies need to be concerned not only about the country’s
principal corps, but also the geographic suitability for
different types of crop. Moreover, companies are concerned with
the efficiency, productivity, and environmental impacts of
their production facility. Sales breakdown by region as
compared to total sales of the company during 2018 — 2021

is as follows:
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Proportion of sales breakdown by region

At 1 2561 1l 2562 1 2563 1l 2564

Region 2018 2019 2020 2021
A1ANAN / Central 78% 76% 73% 72%
Mo / North 10% 11% 13% 72%
NANZIUAN / West 2% 1% 1% 2%
NANLIUDDN / East 5% 5% 6% 6%
ﬂ']ﬂ@l%"iu@ﬂﬂlﬁﬁlﬂ!ﬁﬁﬂ / Northeast 4% 5% 5% 5%
MAld / South 1% 2% 2% 3%
593 / Total 100% 100% 100% 100%

o Y w

gﬂnmummmsmﬁnpﬂﬁﬂgﬁwﬁﬁ%mﬁw
Tulszmelne el

1. UUUNHANUT [ Wettable Powder (WP), Water
Dispersible Granule (WG)] F1szneudleaIua1ee Ao
A1590N9NT (Active Ingredient) LAZAITWINE (Diluent)
Faginagldun maduva ufledy uagiisrelumsimeiaiu
(Wetting Agents) @153781UN15052918A7 (Dispersing
Agents)

2. UUIILHZJL! [Emu]s1ﬁable Concentrate (EC)] & ﬁlﬂu
mmﬁmwmmuuﬂs ﬂaumamummmmsaaﬂqm
lugarhazats Seiellannsadadunile (Non-Water
Miscible Solvents) INE15 Emulsifier !.‘WEJGl‘I/iﬁﬁmiJuu
warufuinlduasfareliamnsomzluismsoaaniis
VoI Nadld ,

5. wywihendutunSauyyih [Soluble Liquid
Concentrate (SL)] iﬂamgmﬂﬂEjmllﬂﬂmmmuumuuaw
uﬂﬂwmaﬂimmmﬂﬂmu ’f)EJN‘liﬂGmJTcﬁiLmei]ﬂﬁﬁiW“lf
ufu‘um!funmuuﬂswﬂ@umamﬁ@aﬂqmummmawmw
Wl Muﬂﬂ (Watery Miscible Solvent) Taisier 3 Emulsifier

4. wuhauTut Y Iuaeen 59119 [Suspension
Concentrate (SC) Flowable Formulation (FL)] wanlag
mmsaaﬂqmﬂumswmw 19U ALY udihaunay
maamw”lmaﬂqmmﬂummwauﬂi]ﬂﬂmsmumm
Aagipuind mawm‘lmmnmumwaum 9193
Tmsdaeildmsnauaa ildlianaznoude

Type of Pesticides Distributed in Thailand

1. Wettable Powder (WP), Water Dispersible Granule
(WG)is the combination of active ingredients, carriers or diluents
such as white clay, talc, or other substance, including surface
active ingredients such as wetting agents, dispersing agents.

2. Emulsifiable Concentrate (EC) is the combination
of active ingredients with non-water miscible solvents and
emulsifier for water soluble which will also help the chemical
to stick on the leaf or insect’s body.

3. Soluble Liquid Concentrate (SL) will look like
emulsion and are classified in the same type. This type of
pesticide is the combination of active ingredients and water
miscible solvent without emulsifier.

4. Suspension Concentrate (SC) or Flowable Formula-
tion (FL)is the combination of well ground active ingredients
and the carriers, e.g., white clay, and liquid inert ingredients.
This F or For FL will be able to dissolve in water better than
the water dispersible powder, thus, making it more convenient
to use. Special additives could be added during the production
process to make this pesticide more soluble.

5. Water Soluble Powder (SP) is the combination
of water soluble active ingredients in powder, or fine flake,
form mixed with surface active agents or other additives or

solvents to make chemical well dispersed. It will dissolve in

o

water instantly and with no precipitation.
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5. l!UUNdﬁa‘:ﬁNJU? [Water Soluble Powder (SP)]
wamaﬂuﬂmﬂmﬂmama@ auInay oo Igwu
ﬂi ﬂE]‘Uﬂ’JEJ?ﬂiE]E]ﬂi]T]ﬁ‘VIﬂ mam"lwuﬂummamaﬂ
1609 @WNﬂﬁmlJﬁﬁ“U’JleﬂkW’J‘WH e g0l asitlon
Tuialdaan magmumﬂgﬂﬂwﬁmﬂmﬂuﬂﬂumimu
miadagisuuuizazmeilaiuinazhianaznou

6. UuVANAY [Dust (D)] Wano0NNNIAINTUIES
aeﬂqmmm“lwa mﬂmgmwauﬂuwwmmﬂuaeﬂqm
U 191 FITTHLNY1IA (Tale) LAY (Bentonite) ansaly
NuAIBAToaN A IATUA '

7. 1!1/11417@ [Granule (GR)] Tagnludrensindl
mmﬁmwmmuuuaﬂym AdNY9) ﬂmmumu@mmmu
mmmmmmiﬂmmw amlsznevlaun msaaﬂqm
ez ioanaeaaumsdun muA Ao
mmwwacﬂﬂﬂmmiaaﬂqmﬁﬂﬂgﬂammmmmmmmaﬂ
DUVIFUA 01992 maaumuaﬂmmmﬂenwwm R}
Hoanudunse fmmaJmﬁ]ﬂﬁﬁgwmmmmmﬂmmw%
1aMua

AUTUVTEN W laAlgaa1nI sy ii]ﬁﬂ (W¥M1YY)
amnmsanangsniadagilalugliudeliil fe uuynini
(EC), HUUHe9 19U 1159101 (SL), HUURIazaI8i (SP),
HULIA (GR) HAZUUURIHY (D)

UTEN wﬂmmmmmmm A (M) Wlan
llmﬁ@ﬂﬁWﬁﬁ’c’fﬁm’ﬂﬂﬁ@liWWhuﬂLllﬂ’c’fﬂﬂﬁﬂcluﬂiwmﬁ
AplMAaINIHAADY 35,700 AuADI) 1uﬂ 2564 USHNWAR
GUTATINIU 5,043 Fu

v
A o

amsidadagismininnmelulszmaannionen
Uszianldaadl

- msmiaunagdag iy (nsecticide) Anily
Fowaz 25 v0I80AUINNIHUA

- gﬁﬁﬁﬂ‘i%ﬁ% (Herbicide) Andlufosaz 55 va4

o 5 2
goAUUIINIMUA ‘ )

- mIMIAARFIBOUS) 15U I MIRIFDT (Fungicide),
a3maals (Acaricide), ﬁ”l'iﬂ”mﬂ‘ﬂu (Rodentlclde) a9
AMiAMoY (Molluswlde) uawnaaﬂnumf Fasaudaailu
$owaz 20 voIgoA NI

amiuluil 2564 v3EMidRAIIMITIMIIEYEIMNS
maadaily : asmdauuaadagiy : ansmIadag o
1 46 : 24 - 30 VAR

Q
0

6. Dust (D) is the combination of well ground active
ingredients and inert ingredient will be the carrier to dilute for
lower percentage of active ingredient. This type of pesticide
can be sprayed with the knapsack sprayer.

7. Granule (GR) is made up of carriers or other inert
ingredients, such as sands, coated with active ingredients. This
type of formulation is made for easy direct broadcast and soil
burial.

Pato Chemical Industry PCL. formulates pesticide
in following form; Emulsifiable Concentrate (EC), Soluble
Liquid Concentrate (SL), Water Soluble Powder (SP), Granule
(GR), Dust (D).

Pato Chemical Industry PCL. has the highest capacity
of granule pesticide in the country with production capacity of
35,700 tons. In 2021, the company manufactured 5,043 tons
of granule pesticide.

The percentage breakdown in terms of the company’s

import volume for the different types of agrochemical are as

follows:

- Insecticide accounted for 25% of total import
volume.

- Herbicide accounted for 55% of total import
volume.

- Other pesticide such as Fungicide, Acaricide,
Rodenticide, Mollusicide, and plant hormones accounted for
20% of total import volume.

In 2021, sales contribution of those three types of
products as Herbicide, Insecticide and other products were
46% : 24% : 30% respectively.
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A A A Ad v 1y ' &
AUV UANY Wuﬂﬂﬂgﬂ HAZaAaIUIYATADYDAVIENITINA
YBIVIHN wﬂmﬂﬁqﬂmﬁm‘m 0A (NNFY)
Proportion of Sales of Product Breakdown by Crop and Planting Area

A A A v &
W‘lﬁjgﬂ NWUN I0UATUDIYAVIYNIHINA
Crop Area Percentage
9 A o =) A 9 [ [
1. W19 Mie, NAN9, AYIUEONNEUNTE, 1A (113999%139) 70
Rice North, Central, North-East, South (Some provinces)
2. Ifina NaN, AzTUODN (S804, TUN1YT, 319, ALFUNTT) 22
Mite (Fealyl, 189318, MUNANYT),
4
18 (g3 mg3mid)
Fruit Central, East (Rayong, Chantaburi,
Trad, Chacheongsao), North (Chiangmai,
Chiangrai, Kampangpet), South (Suratthani)
3. AN naNg, Wile, Az iuoenieaile 1
Vegetable Central, North and North-East
Ay o1y o A v A o = A
4. Wls 1wy 9171ne, Danang, nang, 19, Mo, Az UpoNINgHLD 6
908, fhe, Tudnlznds
Plantation Crops such as Corn, Central, South, North and North-East
Soy Bean, Sugarcane,
Cotton and Cassava
J g’ o Y o [y = A
5. ﬂmuumu, YNNI GL@'I, AZIUDDN, ASIUDDNINIUNUD 1

Oil Palm, Para Rubber

South, East and North-East

n: hemsnaiaved UTEN MilanlgaanIsy 91109 (WHI3Y)

Source : Marketing Department : Pato Chemical Industry PCL.
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(2) Marketing and Competition
Market strategies:

The company’s competitive advantages are

1. Standard quality of product which is well accepted
by the customers for more than 30 years.

2. Strategy to specify products for sale by each dealer:
Aside from its financial status, the company will limit the
products to be distributed by each dealer to prevent price
cutting of the company’s products among its dealers in the

same arca.

o
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3. Price advantage as the company will produce from
technical grade chemical.

4. Good relationship with dealers.

5. Fast delivery: within the 300 kilometer radius the
company will provide delivery. Dealers outside the radius, the
company may deliver depending on order amount. Agrochemical
industry pay much importance on prompt delivery. In each
particular season, the company will have prompt delivery to
meet the demand in time. For example, production and distri-
bution of herbicide should be able to meet the demand during
rainy season while insecticide should be able to be delivered
promptly during the insects’ outbreak season.

6. Pato distributes totaling 80 various products,
consequently the company will be able to share more market
in more planting area for various crops such as rice, fruit,
vegetable, Para rubber, palm oil and many others. This will
reduce risk from natural disaster. Performance of the company

will then be as we has expected for.

Distribution and Distribution Channels

There are 3 main of distribution channels:

1. Distributors: They are mostly in Bangkok and
distribute products under their own brand to dealers. They
have Pato formulated, packed under distributors’ registered
label and brand.

2. Local Repackers: They are packaging companies
who purchase the products from producer to repackage and
distribute under their own brand. These companies will
register the pesticide by themselves by getting the authorization
certificate from the formulator/manufacturer.

3. Dealers or Free Market: They are small dealers
or retailers in the upcountry and some in Bangkok who sell
pesticides to the end users under Pato Globe Trade Mark.

Sales contribution for Distributors: Local Repackers:

Dealers currently is 18 : 8 : 74
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Types of Customers and its Relationships

In the pesticide industry, there are 2 main markets;
general customers market (Free market) which is bigger, and
markets for distributors and market for local repackers which
is less important respectively. The company emphasizes
in customers in rural area. By thorough selection of dealer
for each particular area will sell different products to avoid
competition. In doing so, the company will be able to sell
variety of products and to reduce the risk of distributor’s
business. However, the company still needs to check its
relationship with the customers to avoid any possible
problems. The company aims to develop new products and
variety, and, at the same time, aims to distribute the information
on proper and efficient use of all pesticides to customers.

Criteria for selection of dealer for each are:

1. Financial status

2. Sales network and its coverage

3. No conflict agreement to sell the same product of
different producers

4. Strong intention to commit to the company’s

products
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MINWAAINIINIZLNMINHINLVBIVTHN vlandigaanins sy 100 (HMvw)
lunaiavesgaaminssuniindadagiy il 2561 - 2564
Product Distribution of Pato Chemical Industry PCL. in 2018 - 2021

1 2561 1l 2562 1l 2563 1l 2564
2018 2019 2020 2021
Wi MUY YAMMs  NUIY Yamns Y Pamms NI yamms
Area gnm  Swhe  gam Smehe gam e gam 91mhe
(579) (WU (G119 (Wum) G1) (WU (1Y) (WULIn)
Nuber Total Sale Nuber Total Sale Nuber  Total Sale Nuber Total Sale
of Thousand of Thousand of Thousand of Thousand
Customers Baht Customers Baht Customers Baht Customers Baht
1. DISTRIBUTORS 6 158.62 6 111.51 6 95.14 6 118.47
2. LOCAL REPACKERS 5 90.32 5 49.80 5 35.96 5 48.50
3. FREE MARKET 329 540.95 331 393.83 332 407.19 332 460.95
394 / Total 340 789.89 342 555.14 343 538.29 343 627.92
w \ \ k4 ] A = = d' \
ﬁﬂmumimmmgnﬂﬂmy’ 10 NYUINADYDAVIYIIN TJ 2564 taz3s8s 3 1JT]N11!3~11
Percentage of 10 major customers in 2018 - 2021
(W18 / Unit - 11Ja515u6 - %)
gnm 1 2561 1 2562 1 2563 1 2564
Customers 2018 2019 2020 2021
9 1
ﬁﬂﬂ']i”lﬁl'lﬁﬂl 10 31845 D
¢ ° 34.14 41.93 38.19 42.80
10 Major Customers
anddu
- l 65.86 58.07 61.81 57.20
Others
394 / Total 100.00 100.00 100.00 100.00
mneng :  liiignditidadaumsvieiiusesas 10
gnmawugiidlugnimiiaademuuiuu uasii/se 3anssszuing
ot AL Aijulewvannnudesniemsveregugniieantilan laeiiulouiemsaadengnmiinsinsa
Note : There is no customer whose accounts is of greater than 10%. Most customers are of long connection and of good payment.

However, the company has a policy of reducing the risk by expanding the customer base further also strictly selecting new customers

to avoid bad debt.
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Pricing Policy

In general, the company will set the price at the level,
which is slightly higher than average price of its local competitors
and slightly lower than average price of the international
market, of the same product. Other factors for the price
consideration are:

1. If the product already exists in the market, the
company will set its price within that product market price
range.

2. If the product does not yet exist in the market, the
company will conduct research on quality; the amount used
and instruction for use to determine the efficacy of its product
to determine the price in comparison with the pesticide farmers

are currently using.

Competition
There are 2 major types of chemical pesticide companies:
1. Multinational Companies. These companies have
their own products or buy few products from other companies.
Most of them, either, imports finished products for repackaging
by local repackers, or import technical grades for resell to
local companies. There are about 8 multinational companies
in Thailand.
2. Local Companies. There are 3 groups as follows:
2.1 Formulators and distributors : These companies
have their own factory for formulating and reprocessing, and
their own sales and promotion team. Most of them imports
technical grade products. There are about 60 companies of
this kind including PATO.
2.2 Formulators : These companies have their
own factory for formulating and reprocessing, but do not
have their own sales and promotion team. There are about 10
formulators in Thailand.
2.3 Distributors: These companies only have their
own sales and promotion team. There are about 280 distributors
in Thailand.

o
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Currently, the company share 4% to total agrochemical
market and has policy to gain more market share from
the multinational or local companies in order to strengthen its
competitiveness as follows:

1. Compared with other formulators, the compa-
ny’s factory in Bangpoo Industrial Estate is well equipped with
modern machinery for higher capacity. Moreover, the company
has sufficient trucks for quick delivery to serve customers
better. In addition, many types of formulation such as
Emulsifiable Concentrate (EC), Suspension Concentrate (SP),
Wettable Powder (WP) and Granule (GR) are available.

2. Compared with Formulators and Distributors,
the company’s advantages are shown below:

2.1 Lower costs of production from the use of
technical grade

2.2 Extensive marketing team with experience
and expertise

2.3 Wider coverage of area all over the country

2.4 More product variety of various agrochemical
types and uses

3. Compared with Distributor, the company’s
advantages over these companies are the same as those over
the Formulator and Distributors. Moreover, the company has
strategies to gain market share by:

3.1 Adding more products of comparable quality
to those of the multi-national companies. With lower costs of
production. It is expected that the company will be able to
achieve more market share, initially, by 5-10% of total sales
of such product, and will increase gradually.

3.2 Penetrating into new area i.e. area in the
Northeast region, or in developing area of the country which
is accounted for 60% of total area of Thailand. The company
will send promotion team to the area to introduce the proper
the quality of its produce to serve the demand in the market.

By this way, farmers will also earn higher income.
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Other factors contributing to the success of the
industry include:

1. Range of products, Production must include
herbicide, insecticide, fungicide, and acaricide and mollusicide
according to the market share ratio.

2. Products, Selection of products depends on the
company’s policy and the fluctuating price of crops.

3. Market distribution, Nationwide distribution is
essential, as the type of crops grown varies from region to
region. Regional productivity is also effected by rainfall,
irrigation and even the demand for pesticide products.

4. Rainfall, The amount of land allotted to agricultural
purposes has a direct impact on the growth of the agricultural
chemical industry. The amount of rainfall also plays an
important role in influencing the success, or otherwise, of
land cultivation. If there is an abundant supply of rainwater,
agricultural activities can be carried out throughout the
country. Conversely, when rainfall is in short supply, land
cultivation can only be done successfully in irrigated areas.
Accordingly, during a drought, agricultural sector profits
shrink drastically, and the overall economy is badly affected.
The demand for pesticides is also largely influenced by
rainfall. When the water supply was good, the demand for
herbicides grew to such an extent that a significant volume had
to be imported, at great expense. However, when rain water
was scarce, an insect epidemic occurred, resulting in large
imports of concentrated insecticides, known as “Technical
Grade”, which had to be reformulated, before they could be
sold on the domestic market.

5. Price of crops, As crop prices are so heavily
influenced by importing opportunities and global prices,

figures on each serve as indicators for industry trends.
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Capacity and Actual Production
- Liquid (Unit: Thousand Liters)
- Granule (Unit: Ton)
- Powder (Unit: Ton)

(3) Production and Produce Procurement for Sale

(A) Procurement

Pato Chemical Industry PCL.’s factory is located at 569
Soi 12, Bangpoo Industrial Estate, Sukhumvit Road, Tambon
Praksa, Amphur Muang, Samutprakarn Province.

o e e .o RO RAIO O RCC o PATO - RCC
MAIMINGA  MAADSS MAIMIWAA MAADSY  AWAMDSY MAIMIMAN WORASY  WOMDSY MAIMIWAR WARDSY  WAMDSY
Hanfaun VYaset  Yasert Uz Vs  hse  Vses  Vases  Uses  Vases  Uzses  Uoses
Product Capacity ~ Actual  Capacity  Actual  Actual  Capacity  Actual Actual  Capacity  Actual  Actual
2018 2018 019 2019 2019 2020 2020 2020 2021 01 2021
@15MIAUNAS / Insecticide
- i Liquid 2,612 403 2612 293 48 2612 213 61 2,612 358 7.
- ¥iAA Granule 14400 3236 14400 1,071 30 14400 1389 - 14400 981 -
- ¥1AMI Powder 1,500 15 1,500 40 2 1,500 31 2 1,500 27 2
a13MAIYNY / Herbicide
- il Liquid 2600 1457 2,600 1,037 86 2600 481 10 2,600 503 21
- giaiA Granule 19800 5116 19800 3079 841 19800 3447 1,029 19800 4030 1455
- YUAKN Powder 2,000 22 2,000 140 5 2,000 105 5 2,000 206 8
nshiaen/ Fungicide
e Liquid 500 m 500 193 10 500 228 7 500 320 14
- yiiAlA Granule 500 : 500 : 500 : : 500 : :
- ¥UAKN Powder 500 75 500 39 - 500 40 - 500 43 -
13819015 / Acaricide
i Liquid 270 32 270 31 - 270 55 - 270 75 -
guq/ Others
- il Liquid 500 99 500 67 - 500 66 - 500 84 -
- yiaiA Granule 1,000 55 1,000 11 - 1,000 2 - 1,000 3 -
- YUAKN Powder 500 133 500 105 - 500 131 - 500 152 -
MawazynumMsHansIN / Total Capacity
R Liquid 6482 2263 6482 1621 144 6482 1,043 78 6482 1340 106
- giaiA Granule 35700 8407 35700 4161 844 35700 4838 1029 35700 5043 1455
- HUAKN Powder 4,500 455 4500 324 7 324 307 7 324 433 10

HAIELHe : 159IITNIUINA 1 ng 7 5313/ The factory is working 1 shift for 7 hours.

20
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Raw Material and Suppliers

Major raw material is chemical of technical grade.
Normally, the company will buy active vs inert ingredients at
the ratio of 90 : 10 respectively by direct order from abroad
and via local agent. Table showing types, suppliers and price.
There is no substitute substance for technical grade chemical,
however, there are substitutions for other inert ingredients
such as emulsifiers, solvent, auxiliary materials for solvent,
but these substitute substance will have to pass laboratory test
before use.

There are many suppliers of raw materials for those
imported and purchased locally. Diverse group of raw
material suppliers will create bargaining power for the
company to set a more reasonable price, higher quality
products, and prompt delivery. However, there are certain
substances that the company buys from a sole supplier
under special condition to benefit the company such as no
sale to other company of the same productions. Price of raw
material depends on the world price which is the same as
other commodity.

There is no supplier whose business accounts for more

than 30% of the company’s total raw material purchase.
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dadiumsasdeingavlulszmanazmalszmaluyaell 2561 - 2564
Local Purchasing Ratio of 2018 - 2021

' A A ] o
yammsdegaingaululsama (e Winym)
Value of Purchasing Ratio (Unit: Thousand Baht)

UszanIngdu V2561 % V2562 % V2563 % V2564 %
Raw Material 2018 2019 2020 2021

1. Technical Grade 8,608 1.6l - - 2,058 0.96 11,032 3.13
2. Solvent 11,735 220 9,809  3.25 5514 258 12,557 3.57
3. Emulsifiers 9,570  1.79 8518  2.82 6,567  3.07 8352 237
4. Auxiliary 11,504 2.16 3171 1.05 5263 2.46 9,037 257
5. Others 10,843 2.03 5149 1.70 6,023  2.82 7,047 2.00
3augaﬁ1ﬂ13§q§®

Fagauluilszmer 52,260 9.80 26,647  8.82 25425  11.89 48,025  13.64

Total Amount

yammsasreIngavanaalszma luyat 2561 - 2564

Import Purchasing Ratio of 2018 - 2021

Value of Purchasing Ratio (Unit: Thousand Baht) / (W 128: Wu1IM)

UszanIngdiu V2561 % V2562 % V2563 % V2564 %
Raw Material 2018 2019 2020 2021

1. Technical Grade 480,676  90.10 274,838 90.96 180,441  84.38 304,019 86.36
2. Solvent = = = = = = = =
3. Emulsifiers 570 0.11 676 0.22 7,968  3.73

4. Auxiliary g : g : g g g g
5. Others = = = = = = = =
smag,aﬁwmié&méﬁa

Tagauaaszmer 481,246  90.20 271,514 91.18 188,409  88.11 304,019 86.36

Total Amount

1 Q'J ; v a ! 1 =
yammsasreIngavlulszimanazenalszmalural 2561 - 2564
Local and Import Purchasing Ratio of 2018 - 2021

Value of Purchasing Ratio (Unit: Thousand Baht) / (W 1178 WwN)

Uszaningau Y2561 % Y2562 % V2563 % V2564 %
Raw Material 2018 2019 2020 2021

1. Technical Grade 489,284 91.71 274,838 90.96 182,499  85.35 315,051 89.49
2. Solvent 11,735 2.20 9,809 3.5 5514 2.58 12,557 3.57
3. Emulsifiers 10,140 1.90 9,194  3.04 14,535 6.80 8352 237
4. Auxiliary 11,504 2.16 3,171 1.05 5263 2.46 9,037 257
5. Others ] 10,843 2.03 5149 1.70 6,023 2.82 7,047 2.00
saammIdeeiagau

Twlsemenazanalszima 533,506 100 302,161 100 213,834 100 352,044 100

Total Amount

20
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@ nsndaunldlumsilsynougsde
NSNIFUOITHAD NAY 9INIHAZIATDIINT

(4) Assets
Land, Buildings and Machinery
nindauueauiin mlanigaavnisy 91fa Assets of Pato as of December 31,2021 are as follows:
4

(¥su) a1 A 31 FuNAN 2564 Dyamauiyaaail

a v

V33BN Mlamilgnan#nssy $10A (1¥1%Y) / Pato Chemical Industry PCL.

ina SnuaznTINEND YAMMNUYY (UIM)  AISZHNNY
Location Ownership Book Value (Baht) Collateral
11 walaugaaIunIsuuINgy a.unsny Whudves 10,962,000.00 ai]
v.aynssng 12-0-72 s Owner None
Bangpoo Industrial Estate,Praksa,
Samutprakarn 12-0-72 Rai
1.2 0113 aninaulvigg My - Taidi
Head Office Rent None
1.3 9113 UANRAAIHNITY 1191 Ao 3,172,677.00 1%
Buildings at Bangpoo Industrial Estate Owner None
1.4 19399303 ﬁﬁﬂuqmmﬂim 1131 e 1,933,239.00 g
Machinery at Bangpoo Industrial Estate Owner None
n3ndauluniainy Right
(M) UpsduaTumIadnu VIEn mlaalgaamnisy (A) BOI Pato has never applied for a privilege from
e @ Wighmstuvesuaniimunniasauay  BOL

MIAINU
a Aad a Aa v I~ A o ~
(W) ansou ansouwtduvesusEn wilaiall
Y
gAaNITy 10a (Wr1ww) dulilyaainetigdlag
I o o o
Wumslduanmsanuduaiazinmsnaassaismin
o A o o 2 ~ Yo
Angiivaunsznlszauanuduie azvotunzibouliny
a 4
ATNIFINTINBAT NTLNTIUNBATUAZANNTA Inenidian
o 1 s =TI % d‘ Yo =\ 9
aananfiony 6 Tivaniunldsunzidion nazazdos
AP IYIBATUMNUA
U 31 FUNAN 2564 VS ENINZTeI UL
a [ 4 a o 4
82 WANA A tazNZIToUNAALAZUE TIUIY 188 FON1TA

(B) Other Rights Right, belonging to Pato Chemical
Industry, is intangible assets and requires years of extensive
research and laboratory tests of pesticides and insecticides.
Pato has registered with the Ministry of Agriculture and
Cooperatives for the owner of trademark for agrochemical.
The registration is valid for six years from the date of receipt
of registration and subject to renew once expire.

As of December 31, 2021, the company has received
approval for import registrations of 82 products under

manufacturing and selling licenses of 188 trade names.

oF
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U3 mlnasevuns §10a / Pato Crop Care Co., Ltd.

K aNHUZNIINANS aMmuUYs (M) MISTHINY
Location Ownership Book Value (Baht) Collateral
1.1 91013 HANRAEHNITY V191 (%1 - Taidi
Buildings at Bangpoo Industrial Estate Rent from PATO None
12 1A303903 NHANGATIHNTIY 1191 197 - Taigi
Machinery at Bangpoo Industrial Estate Rent from PATO None
v da a o
mwaau‘luummu Right

% 1 a Aa o 4
(n) Uasduasumsadnu usEn wlanseduas
1na lildnimssuvesuansmasainiasduasunms

G
a ad a auv o Aa o J
(V) ansou ansouiuved usEn wlaaseiuns
o w 1= ' v A <) v =2 Y Y
ﬂWﬂﬂUlﬂﬂyﬁﬂTV]NUEUUGIfTﬂfJLﬂuﬂ?ivlﬂll"ﬁl"lﬂﬂ"liﬁﬂﬂ1ﬂuﬂ31

wazihimInanesasmisadagfizaunszitalszauany
S wazvemumzfonl 3R unIuinmainEas naznag
inuastazannsal lnenzioudenaniong 6 Uivain
Suilgsungiiiou uaz%é]’mdemquﬁamuﬁmuﬂ

a Sudl 31 unaw 2564 uSEMinziSeuiud
4 waasua uaziinziSoundauazane $1u9U 60 Fonsdn
) auidgalilidadaeu

V3N mMlaniigadngsy 110a (wiww) hillau
gl 1&danen a1 Judi 31 Furan 2564

(A) BOI Pato Crop Care Co., Ltd. has never applied
for a privilege from BOI.
(B) Other Rights Right, belonging to Pato Crop Care
Co., Ltd., is intangible assets and requires years of extensive
research and laboratory tests of pesticides and insecticides.
Pato has registered with the Ministry of Agriculture and
Cooperatives for the owner of trademark for agrochemical.
The registration is valid for 6 years from the date of receipt
of registration and subject to renew once expire.
As of December 31, 2021, the company has received
approval for import registrations of 4 products under

manufacturing and selling licenses of 60 trade names.

(5) Non Delivery Goods.

There is no non-delivery goods as if December 31,

2021
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1.3 Tassa31amsdeH U INguUIHN 1.3 CORPORATE STRUCTURE
1.3.1 Insaas19nisoeuveanguusEn 1.3.1  Corporate Structure

J a A
N) NaNAIaan

) nganoude U3HN 101 F e sgAEIHNI TN 91DA
f) n’émgm%'mnﬁgf Asia Mineral Processing Co., Ltd.
9 nguBITanine -
a) Trillit Group %
b) Pojanalai Group 1
¢) Wesaratchawest Group i
d) Cheongwiwatkit Group i
!
1
) :a) 35.19% ) ca)  39.30% TN a) -
W) 1 b) 11.59% ) 1b)  12.70% 1Y) b)) 94.00%
A) ic)  3.96% A) o) 19.60% 1Mo -
9 d) 636% 9 :d) 15.70% 19 d -
57.10% 87.30% i 94.00%
i
- . 4 . .
v3Hn wilaniigaannssu 10 (mr) U35 imwuifing wsevuwesad 19m !
nuaanzidiay 14237 auum dvimremsdnina) !
Pato Chemical Industry PLC. - Kentex Properties Co., Ltd. -
Registered Capital Baht 142.37 Million (Office Space Rental)
N ) 2 J
]
T 99.99%
- : N
v3tm wilanseruns S1na n=n=n= 15735230 Ao Iienans

=) v
AL & G Connected Transaction - Office Space Rental.

Pato Crop Care Co., Ltd.

Registered Capital Baht 5 Million
\ y

{ % 4 b4 t4
1.3.2 yanafidnnuvaudineyuluusungesnundl  1.3.2  Persons with conflicts holding shares in subsidiaries
} 4 ]
sogaz 10 (1) more than 10% (None)

oF
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v v do U a YN Y 7
1.3.3 ANuaNNUBNUNgUEINovegaeuliia
msawedoyasionislamoddesiunssunis
b g e
swlasenitaiumsmniz nssumsseiudesguali

1.3.3 Relationship of the Major Shareholder
For disclosures related to any individual director,
that director should ensure the accuracy and completeness of

the information disclosed by the company, including of

a [ ~ 14 Y Y '
msilaweludivvesauiinuasuau NAvINIY LFU
%@gaé’ﬁaﬁfwmﬂ’cjmu m3ameluaiuineniieant  shareholders’ information and any shareholders’ agreement.

E4
shareholders’agreement UBIN7 UAUAN

1.3.4 é’ﬁaﬁu / Shareholders Structure 1.3.4 Shareholders Structure

v
I8aY
Percent

S1IUTU 01 30/12/64
Number of Shares
As of 30/12/21

A ya v
CGIBREY
Name of Shareholders

1. nguaA3aan / Trillit 35.19
UIBIIE AT00A / Mr.Metha Trillit

U198 A58 / Mrs.Viphanee Trillit

a3.39an1 @3a@n / Dr.Viwat Trillit

UNANT¥I #58a9 / Ms.Ratchanee Trillit

50,100,000

2. NQUWIMIAY / Pojanalai
W1131375 WIUIAY / Mr.Chaovut Pojanalai
UNIUNUT WIUIAY / Mrs. Wantana Pojanalai
UNAIITU WIUIAY / Ms.Charina Pojanalai
WIBYTF WIUIAY / Mr.Churat Pojanalai

16,500,100 11.59

3. nzjumn%’cmmf / Wesaratchawest 3.96
W ANG 115G / Mr Suvit Wesaratchawest

UNANINTNTE DA5BAE / Ms.Pornpring Wesaratchawest

wma’quw‘% NENSBIAE / Ms.Sutaree Wesaratchawest

Uy Wild nanssnsd / Mr.Thapanee Wesaratchawest

‘LJNﬁTJ’Jﬁﬁ E5 WIS / Ms. Warunee Wesaratchawest

‘Lﬂﬂmﬂli}u L’Jﬁ1i°]5L’JﬁEJ / Mr.Karn Wesaratchawest

uiEJ‘Utllﬁﬂﬂ ENSBIAE / Mr.Boonsak Wesaratchawest

‘LHfJﬂi]‘leltu NAS¥98 / Mr.Krit Wesaratchawest

5,631,466

4. nUITIIANIND / Choengvivatkit
Uuwg 598 15939009 / Mr.Surachai Choengyvivatkit
MWEJ’GI’QJJGMf!’ 159350309 / Mr.Suwat Choengvivatkit
1NAITINTAL FITAIND / Ms. Waraporn Choengvivatkit
19258 1H939aI09 / Ms.Ratchanee Choengvivatkit

9,061,850 6.36

42.90
100.00

v v A
5. NO91UIYDU / Free Float 61,078,584

33U/ Total 142,372,000

WA Uﬂﬂﬁmiluﬂifillﬂ75H5@NU574755311ﬂﬁ'115ﬁ yag gmkum
'@ Note: Grouping by family name mcludmg spouse, sons and daughters, and siblings.

)
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1.4 SununueanzDeufisiszuad
14.1 USHNANUIANITEI
a TUN 31 FUIAY 2564 MU 142,372,000.00 LN
£ 9 Ao P < A o P
(rHFesaduassd A uLAUAAR I UAR NN )
o [~ @ o
FonszIal 142,372,000 vinnuiuguanigivou
9 £ 9 A v g A
142,372,000 1 (MHeFeeddudoId U uIaUIARIY
apwiury) yamnas iquaz 1 v vsEmamuluusem
d o w % a a 3 ]
wila aseduns 1na Felszneufvmswaanaz e
1 4
Msnlimemsinyas lneldadiumsasnuasi

v
o IUN

1.4 Paid-up Registered Capital
1.4.1 The company has Registered capital

As of December 31, 2021, the company has registered
capital a registered and paid up capital of THB 142,372,000
(One Hundred Forty Two Million Three Hundred and Seventy
Two Thousand Baht). There are 142,372,000 shares, valued
at THB 1 per share. Pato Chemical Industry invests in a sub-
sidiary company, Pato Crop Care Co., Ltd. Investment record

in Pato Crop Care Co., Ltd. is as follows:

aayyA NUINEHAMNY dagIumsetiu
Date Nationality Investments (share) Holding Ratio
31 $UNAY 2557-2564 Tne 5 81mum 99.99%
31 December 2014-2021 Thai 5 Million Baht 99.99%

Tnssadadvuvesgieiuu3em mlanfigaamnssy $10a vy sazuSungdes a4 Tuil 31 Funan 2564

Shareholders’ Equity of Pato Chemical Industry PCL, as of 31 December 2021

M8 : WWUIN/Unit : Thousand Baht

NUIURW/ Amount
NuUIANIU 14237
Registered Capital ’
NUHTZUED 14937
Paid Up Capital ’
mlsazauy 512395
Retain Earning 2
A30INUAYHNY
14,238
Legal Reserve
1 9 A Y
FINAIUYRIHDOY U A8
Shareholder Equity ’
" Y v A 1 9
YAMYUMNINY (ADNN) .
Book Value (Per Share) ’
1A Y 1 Y
yamnas i (aeru)
1.00

Par Value (Per Share)

1.4.2 Huifszanomu : il

1.4.2 Other Securities : None
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1.5 NsvaNHANNSNEDY
Y

1.6 Wgmeamsneiduiluma
ulgvren1sneduilunaveos usEn wilanl
o w a o Jd o o
QATMNITN INA (WMFU) tazuTENINIansouas 11Na

1.5 Other Securities Issuance

- None

1.6 Dividend Payment Policy
Pato Chemical Industry PCL. and Pato Crop Care
expects to pay dividend to shareholders not less than 40% of

matzwduilumaliun faeulisiniidosas 4009 net profit.
mlsgns
anaIumsneduiunadimsunalszneumstl 2559 - 2564
Dividend Payout Ratio for 2016 - 2021 Operational Result of Pato Chemical Ind. PCL.
1 onamlsgns onuiluwa onnsneiluwa Ruiluwade
Year Ao Ao Ao lsgns auum
Earnings Per Share Dividend per Share Percentage of Net Total Dividend Paid
Baht Profit Mil. Baht
2559/2016 0.96 0.92 95.40 130.98
2560 /2017 1.37 1.23 89.94 175.12
2561/2018 1.11 1.00 90.31 142.37
2562 /2019 0.61 0.60 98.52 85.42
2563 /2020 0.57 0.57 99.64 81.15
2564 /2021 0.83 0.82 98.91 116.75
sanaumsneduilunadinsunalsznoumsil 2559 - 2564 veavu3Em wila aseruns s19a
Dividend Payout Ratio for 2016 - 2021 Operational Result of Pato Crop Care Co., Ltd.
i onamlsgns Ruilunanetu Jowazveamlsgns Ruiluwade
Year Ao I MM
Earnings Per Share Dividend per Share Percentage of Net Total Dividend Paid
Baht Profit Mil. Baht
2559/2016 5.76 5.70 98.96 5.70
2560 /2017 6.61 6.50 92.35 6.50
2561/2018 8.33 8.15 97.81 8.15
2562 /2019 4.73 4.50 95.14 4.50
2563 /2020 4.22 4.00 94.89 4.00
2564 /2021 6.99 6.50 92.98 6.50

2O
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2. MIVIMITIAM AN
2.1 WgNUAZINUMTUSHITANNEES

VFHNATLHINDINNNEAIAYUDINITUTHITAIY
d' o a a Y d' [
iwoaanmantugsnanelamslasunlasvesileds
melutayaeusnNaINANTENUABNANITA LYY

A o A [ a = I & A
VoIUTHN Taede31n15USHITANMFsuuATe 0
o w a a A Y 9 1 =
dglumsuimsnemaieldussgihuuieldodal
szansnmuazilszansma vsEndeldsaldumsusnig
ANuAseEaTsz UL Imathsz T nazmslsnnasmsana
A 4 4 a 2 aw Yy
isaanNudsInoInfaTY TagauenIsuMIuTENIA

Y v '
HAIAIAMEATTUAITUTHITANNAIUNDNIIT DAY
Wiganwe wazimimzanluszauuleuis aaay Usziiuna
| o ¢ o
numuanuassliaoandesfiuanIunsainIndonng
A (A

melutazmeusninagunls uagsienuauenssums
YTHNNITIV

AmznssumMsnsmnuqualiiulei ussndiszuy
MIuImsanudsaazminiuquaelunigmliussg
@ S a A Aa vAa |
JagUszavdavdralidszd@nina uazlinmsdgualinduly

AUNYHIBUAZIATTIUNNE IV

ARENITNMIUIMSANMEE
filsequamenssunisluil 2557 fudndaie
AMENIIUMIUTINIANMEES Uszneudae nasunsuay)
W30RUTH15 tazdainaeuneluy fegiuamznssums
uSmsanaes Ysznoudae
1. 3. 3%an] aTadn
NITUMIHIAMS
UszsmanensTumIusmanudes
2. WARTY Aateuna
UY3EHIUNTTUMINTIIADY
3. weFoiand Junseiaed
NITUMINTIVADY
4. Mr. Cheng Ming Chang
NITUMINTIVADY
5. mﬂ’iqw%’mﬁ%ﬁm?mmi
Ausmsgegarhotyduagmatu

2. RISK MANAGEMENT
2.1 Policy and Risk Manangement

The company is aware of the importance of risk man-
agement for business operations under changes from internal
and external factors that affect the company’s operations. It
is considered that risk management is an important tool in
business management in order to achieve goals with efficiency
and effectiveness. The company, therefore, arrange systematic
risk management with surveillance and the use of various
measures to reduce risks. The Board of Directors has appointed
the Risk Management Committee to consider sufficient and
appropriate risk management at the policy level. The following
up, evaluating, and reviewing of risks in accordance with the
internal and external environmental changes will be done to
report to the Board of Directors for acknowledgment.

The board should supervise to ensure that the company
has a risk management and internal control system that will
effectively achieve its objectives and has practiced according

to relevant laws and standards.

Risk Management Committee
Board of Directors’ meeting in 2014 approved the
setting up of Risk management Committee. Risk committee
consist of directors and/or executives of the company and the
internal auditor namely;
1. Dr. Viwat Trillit
Managing Director/
Chairman of Risk Management Committee
2. Mr. Lertchai Leelayonkul
Chairman of Audit committee
3. Mr. Chaiwat Chandarasriwongs
Audit Committee
4. Mr. Cheng Ming Chang
Audit Committee
5. Mr. Visut Vanitcharoenkarn

CFO

oF
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6. Woadud Jue3d
gvamsthemsaaia

7. u 1th3na wyiad
@IYMIUTEN/Iamsdninau

8. wauIng ndlne
Aasndounelu

wihiiaza s URnveUYeRALNTIIMSLIMIAI IS

1. finsanuletienasiamemsus s ades
Tavsmvesnsing Fansevaquisanuidecszanaie
ﬁfcfﬁtyimﬁaﬂamaﬁmﬁ'mm?@ A0 315U A ndead
MIazlAdNTUYBETY LAz UTUBUNASNITUNS
asvdeUieseNUAeANLNITUMITEN

2. MvuagnsmansuazuuIn1elunsuinig
AnmAnveuTENa Taodlszidu Aanu uazquailSina
ANFBIveITEN Sandannmdsadiunisnasa
AvsSUFu anudssdmmsaziadniuypery Wodl
seRuTing ey

3. mnuamnasmsfierldlumsianisanuies
Tmugaudeanmsaiiazeonsuld

4. AamumsdiiRaunTenemsuimsanuies
meldumanazuloneildimuald

5. NMUNIUANMNBINDVDIUTEINBIAZIZ VNS
vSmsanudsslassmisanuilss@ninavesszun

2.2 YJadunnu@senamMsauiugsNovaIUIEN
2.2.1 ANMALINOMIIHUFINIUTEN
1. fhaseanudssdiusssumaionizau ih
1 = :s' dy o 1 o Y
e1me Tundazilnazivesuisremsnunyasnssuld

mnntoariiedls Hp9INaA NI aIFINa1NL dHaNIZNL
[ X | ] o o [ Aa o 1
asilouilugniyldnueeativitevesuitim nafe
A A 9 ° Hq ¥
lunsaitnangduude tnyasviaunauinlglunis
a ~ Yy a <
mzilgnedanaildlinuninaaearuliuaaaainag
g 9 9 9 N o o W A 9
mldanudesmsldmaniimiadagiivanasniullae
A dd’Q Y o A dy d‘
H3enTANNAITATZLIA LA IMaIeNRa luwanuila

Y
A

d' d! o Y a (% o Aa o a (Y o 1
NWUNHUN 1’]1114Nﬂﬁﬂﬂ!“ﬂm@ﬂﬂiyﬂNﬂﬁth‘ﬂuiﬂ‘HuWJ

=

a o Y o R @ = Y dyc:y’ '
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6. Mr. Sayan Wan-Aree
Marketing Manager
7. Mrs. Parichart Manuthasna
Company Secretary/Office manager
8. Ms. Navaporn Phothai

Internal Auditor

Risk management committee’s duties and responsibilities

1. To consider company’s policy and overall risk
management guidelines that including significant types of risk
including corruption risk, human rights violation and present
to audit committee for making a report for company board of
Directors.

2. To define company’s strategy and guideline process
for risk management by evaluating, tracing, and controlling
the company’s risk to be in an appropriate level.

3. To lay down measures for risk management that
suite with situation and risk appetite.

4. To follow up on the risk management policy under
the risk management guidelines along with the policies set
forth.

5. Review the adequacy of policies and risk management

systems, including the effectiveness of the system.

2.2. Risk Factors
2.2.1 Business Risk

1. Natural phenomena risk, such as soil and weather

conditions, which vary from year to year, not only directly
affect agricultural activities, but also have a huge impact on
the sales of insecticides. Drought is a major hindrance of the
cultivation of high quality crops, and it reduces the volume of
produce considerably, as well as the demand for insecticides.
Conversely, when there has been major crop damage, the
demand for insecticides could increase to such an extent that
manufacturers are unable to meet the increased demand.

In recognition of such risks, therefore, PATO
Chemical Industry PCL. has gone to great lengths to research

and develop new products, in an effort to minimize the
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variations in the demand for insecticides caused by such
natural crises. For example, in the case of drought, the use
of liquid weed killers, instead of granules, goes a long way
in reducing the impact on PATO Chemical Industry’s sales.
In addition, the company’s new range of insecticides, designed
for use with a wide range of crops, such as rice, field crops,
orchards, Para rubber, and oil palm, helps minimize the effect
of such natural crisis on these crops.

2. Marketing and production risk has hardly had

any impact at all for the Company. Its extensive nationwide

network of agents means that this risk is negligible.
Furthermore, its distribution strategy, which enables each
distributor to sell only one product range to avoid competition
among distributors, has proved most successful. But it is the
company’s reputation, amongst farmers, for manufacturing
products which are both reliable and of a high quality that has
contributed most to the company’s success. The fact that its
product prices are considerably lower than those of imported
products also helps keep the company on solid ground.

3. Credit risk, the company is exposed to credit risk
primarily with respect to trade and notes accounts receivables.
The company’s prudent credit policy and its diversified
customers. The maximum credit risk exposure is equal to the
book value of accounts receivable in the balance sheet. To
minimize the risk of accumulating bad debts, PATO Chemical
Industry has implemented a number of measures, including,
Control of credit balance, Strict consideration when opening
new market, Shortening of payment period, Emphasis on
crops with high potential and price, Reduction of granting
credit to high-risk crops, More detailed market studies by
marketing personnel.

4. Foreign currency risk relates from import activities
of the company.
movements of foreign exchange market and primarily of

The company primarily closely monitor

utilizes monetary instruments to manage risks.

5. Raw material shortage risk

5.1 From 2018 onwards, registration and license

as production registration, import permit of many products

oF
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of the company are gradually expired and must go through
renewal process. The hesitant process of re-registration under
relevant government agencies and some of the rules that still
keeps on changing causing on some products cannot be sold in
time. However, in order to reduce such risks, the company has
planned to renew the registration in advance and monitor the
situation of registration and extension of licenses closely.
5.2 The enforcing of new environmental laws in
China has caused number of products to be limited to production.
Some source of raw materials that the pollution control
system does not meet the standards or locate in areas that may
affect the environment, such as upstream or communities, will
be closed. The production quantities in general, therefore,
decrease. The products do not meet demand, resulting in
higher raw material prices. In order to reduce such risk, the
Company therefore selects to register with suppliers that
have a standardized environmental management system and
are located in an industrial area that has been approved by
government agencies.

6. The changing of government policy risk, The
company operates under the government supervision policy.
In addition to registeration of import, manufacture and sell
of agricultural chemicals, which are classified as hazardous
substances, the products must be under the supervision of
the National Hazardous Substance Committee, consisting of
experts from the government sectors. Political parties that
supervising governt sectors each time may cause some
changes in policies, laws or regulations related. The company
may take time to resolve such problems which may cause
some impact on the company’s operations. The company
must closely monitor the political situation and policy changes
in order to review the strategy and work plan to be in line
with the situation and give the least impact on the company
operations.

7. Human rights violation risk, The company arranges
human rights risk management regarding procurement,
production, sales and customers. Although the company has

selected appropriate partners, given approprate welfare, given
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fair wage rate and treated everyone without discrimination,
regardless of gender, race, nationality, including arranged
a safe working environment, kept customer information
confidentiallly, the company is aware of the risk opportunities
that may occur. Therefore, appropriate remedies for the
victims are prepared to alleviate the effects of human rights
violations. In addition, the company opened a channel to listen
to opinions and suggestions from employees and stakeholders
for comprehensive information awareness.

8. Corruption Risk as follows : The company is
required to registered dangerous substances with the government
agency, namely, Department of Agriculture, Department of
Livestock Development, and Food and Drug Administration.
Therefore, the risk minimization has to be performed by
managing the related registrations and licenses to control
and plan for filing or extension of licenses in timely manner.
This is including the preparation of required documents for
renewal of registration and licenses according to each agency
requirements and track on the progress closely to ensure that
the renewal is properly performed.

The company is an importer of raw materials from
overseas for formulation process. Most of the raw materials
are without customs duty. However, the company has hired
experienced shipping companies of dangerous substances
handling records and the shipping company also has to comply
with the anti-corruption policy by signing the letter of
acknowledgment.

9. Environmental Risk, The company is obligated to

report the measurement results and the analysis concentration
level of dangerous chemicals in the ambient air of the working
area and its storage to Department of Labour Protection and
Welfare, Samut Prakan Province. If the results fail to comply
with the standard of the Department or receive complaint, this
can affect the license renewal of the factory. The company shall
also report to Department of Industrial Works regarding the
waste management and non-use materials, to minimize risk;
the company manages all documents according to the reality.

Moreover, the company also employs outsource company
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to remove waste and non-use materials from the factory for
the appropriate waste management, and also properly manage
documentation, and submit reports to Department of Industrial
Works. The company complies fully with the law as mentioned
as the advanced technical safety officers have investigated
every risky issue and always improve to meet the safety
standard. The company applied for ISO 14001-2015
environmental management certification and was certified in

March 2021 to ensure environmental stewardship.

2.2.2 Shareholders Risk

1. Pato Chemical Industry Public Company Limited
and its subsidiary realize of the stability of the shareholders and
then set a commitment to run the business with a good perfor-
mance as possible. The companies expect to pay dividend to
shareholders not less than 40% of net profit each year.
Shareholders will be able to consider history of dividend payout
ratio from table under topic of Dividend Payment Policy.

2. The risk of the shareholder(s) holding shares above
25% Trillit group is the major shareholders hold about 35.19
percent of paid-up capital in the company as of December 31,
2021. So they cannot control the resolution of the shareholders’
meeting, at which majority voting system is used for approval.
Moreover, the other shareholders may collect the votes to
determine and counterbalance the topic that major shareholder
may offer. According to the risks, the company provides
a management structure which consists of the Board of
Directors, Executive Directors, Audit Committee, and the Risk
Management Committee that include the personnel who are
competent. Furthermore, independent outsiders are appointed
to be the Independent Directors: 4 people out of total 11 Directors
and 3 Independent Directors are appointed to be an Audit
Committee and shall have the duty to determine, consider, and
give reasonable advice for any connected transactions. Reports
will be presented to the Board of directors or shareholders’

meeting for approval.

2.2.3 Risk of Investing in Foreign Securities

- None
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The Risk Management Committee report 2021

The Risk Management Committee appointed by the
resolution of the Board of Directors’ meeting to serve on the
oversight of risk management.

In2021, The Risk Management Committee is responsible
for overseeing the risk management of the company by
considering the risk management policy that to be in line
with company’s objectives, strategies, and risk appetite. The
committee regularly review the risk management policy.
The report reviewed the results of the risk assessment and
set the internal audit plan for 2021 by taking into account
the significant risk factors of company in order to reduce
the opportunities, potential risk, and minimize the impact
to a minimum. Risk management guidance is proposed to
the Board of Directors including problems and obstacles for
acknowledgment.

Corruption Risk, Human Rights Violation Risk, Privacy
rights and Measures to Control the Impact of the Business on
the Environment Risk are factors that the Board of Directors
attaches importance to governance by considering the
appropriateness of the relevant company policies and also
closely monitor the risk management results incurred in the
company.

The Risk Management Committee has reviewed the
plan of the internal audit in quarterly basis in 2021. This is to
evaluate the impact that might occur from significant risk
factors of the company in order to ensure that the risk management
has been processed each quarter according to guidelines specified
and also prepare for the uncertain situation that might happen

and affect the company in the future.

Sincerely,

ﬁh\! B -
2 U
(Dr. Viwat Trillit)

Chairman of Risk Management Committee
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3. DRIVING BUSINESS FOR SUSTAINABILITY
3.1 Sustainability Management Policies and Goals

Pato Chemical Industry PCL. is a part of society, thus
the importance of doing business with social, community and
environmental awareness is to be concerned for sustainable
growth and achievement of recognition. To encourage the
directors, managements and employees to the same directions,
the company takes into consideration, the Corporate Social
Responsibility and set the policies as follows:

1. Toraise awareness of all employees the realization
of social responsibility and take into account the promotion
of social responsibility through corporate governance and
internal control, as well as create enterprise value focusing
on activities that are correct and honest.

2. To consider the meaningful existence of the
company, moreover, the company emphasizes the rights of all
stakeholders including employees, customers, competitors,
commercial creditors, environment and society at the
well-balanced and prioritized appropriately, so all parties are

satisfied and contribute to the sustainability.

3.2 Management of Impacts on Stakeholders in the
Business chain
3.2.1 Business value chain

The Board of Directors ensures that the department
allocates and manages resources with the highest efficient
and effective performance, considering of the impact and
development of resources along the value chain to achieve

sustainable objectives and goals, which is divided into:
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Procurement and import | Activities related to: | Delivery of finished | Activities related to Customer care
of raw materials - raw material packaging or products | marketing and process and after sales
- purchase of raw blending and mixing | to the market, which | merchandising services to ensure
materials from - packing is divided into: comprising: customer confidence
abroad 80% - quality control - Bangkok metropolitan | - product mix and increase repeat

- purchase of domestic
raw materials such as
sand, additives,
packing material

- raw material storage and
warehouse management

- warehouse management

- inventory control

- schedule product

movement and return

- storage

and surrounding
region, company
provides free delivery
to the location

- using service of the
courier company,
customer pays for
the freight

- customer pick up

product at the factory

- pricing
- marketing promotion

- distribution channels

purchase, for example
- solving problems for
customers in case
of defective or
damaged products,
wrong delivery,

product return, etc.
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2. Support activities
2.1 Human resource management
Human resources is the key that drives the
company’s business. Therefore, the company has given
importance to the recruitment of knowledgeable and competent
employees, competitive remuneration package to motivate
employees, encouraging employees to attend regular training
and development programs as well as providing opportunities
for career development, taking care and building morale which
is therefore to ensure that employees are loyal to the company
and focus on the satisfaction of customer needs.
2.2 Procurement
Quality work tools are provided for effectiveness,
transparency, and fairness to trading partners of the company.
2.3 Production process development
Production processes are improved to meet
customer needs.
2.4 Infrastructure
The company has taken care of, developed and
improved the core systems of the company’s business
operations to be up to date all the time for highest accuracy and
efficiency including computer technology system, administrative
information system, customer information system, accounting
and finance system, human resources management system,
communication systems within organization and with customers.
The Board of Directors ensures that the department allocates
and manages resources with the highest efficient and effective
performance, considering of the impact and development of
resources along the value chain to achieve sustainable objectives
and goals by the following principles:
1. Recognizing the necessity of the required resources
2. Maintaining and ensuing all resources are used
efficiently and effectively at all times
3. Improving the use of resources for more effectiveness

4. Recycling resources
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The Board of Directors provides a framework for
governance and management of information technology at
the organizational level in accordance with the needs of the
business, including ensuring that information technology is
used to increase business opportunities and develop operations
and risk management to enable the business to achieve the
objectives and main goals of the business by:

1. Providing legitimate computer system and sufficient
personnel to support business operations. Trainings are organized
for personnel to gain knowledge and understanding of the
programs that must be used in each field.

2. Outsourcing to company that has expertise in
providing inspection and maintenance services for software
and equipment.

3. Supervising risk management program that may arise
from the use of information technology and providing enough
security measures that are prudent and concise to prevent
unauthorized persons in gaining access to the information and

may unlawfully use the information.

3.2.2 Business Supply Chain Stakeholder Analysis

Role to Stakeholders

The company has established written guidelines for
treating stakeholders in the Code of Business Conduct and
Employee Code of Conduct and emphasized the importance of
the rights of all stakeholders both internal and external
stakeholders. Participation of stakeholders is promoted in order
to understand their expectations and needs, therefore, be able
to properly respond to each stakeholder group accordingly.

The key points are summarized as follows:
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Stakeholder group Stakeholder expectations Responding to the expectations of stakeholders
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Shareholder 1. The company has a good performance 1. Managing with transparency for good operating results.
to consistently generate profits and The company received SET AWARD for company
business growth performance

2. Share value meets business 2. Regular and reasonable dividends. The company are
performance ranked among the companies that pay consistent
3. Sustainable business dividends

3. Organizing sharcholder meetings with transparency,
received 95-98% audit score from the Thai Investors

Association
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Stakeholder expectations

MsneUaHeIANNMAN VRN AR
Responding to the expectations of stakeholders

4. Good corporate governance
5. Treat shareholders equally

6. Receiveaccurate, complete, and timely

information

. Risk management system with good

monitoring and control system

4. Governance with transparency, fairness, and
accountability

5. Disclosure of information transparently, completely and
in a timely manner

6. Providing an Investor relation to provide accurate
information and build relationships with investors

7. Establishing the Risk Management Committee

The company has established the Project of Excellent
Performance, Dividend Shares for Investors to meet
shareholders’ expectations.

The company emphasize on the transparency,
honesty, accountability, and professionalism in management
to secure business sustainability. As a result, the company
has been selected by the Stock Exchange of Thailand for the
Outstanding Company Performance Award (SET Awards)
in 2011-2012 and 2017-2018. The company has managed
the remaining liquidity by investing in the low-risk returns
with higher returns than the fixed deposits such as fixed
income fund, bond, and equity fund of listed company with
regular high performance and dividends paid to investors
to enjoy tax privileges from dividends. The company has
also been awarded as the Best Company Performance for

a small company in 2012 and 2018.
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Stakeholder group Stakeholder expectations Responding to the expectations of stakeholders
Employee . Reasonable remuneration and benefits . Reasonable remuneration, salary increase, and bonus

. Workplace safety
. Opportunity to develop knowledge

and potential

. Opportunity to express opinions and

suggestions

. Equality and fairness treatment in

workplace

. Stability and career advancement

. Suitable work environment, machinery,

and equipment to facilitate work

through fair performance evaluation

. Provide comprehensive welfare such as social security,

provident fund, uniforms, staff vehicle, transport shuttle,

accident insurance, life insurance

. Respect human rights

. Provide opportunities for employees to present their

opinions to the management including a suggestion

and feedback box

. Promote and develop employees’ potential by organizing

training and seminars including training from government

agencies and private sector as appropriate

. Provide opportunities for advancement in professional

carcer

. Maintenance machinery, and equipment to be able to

use effectively
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Stakeholder group Stakeholder expectations Responding to the expectations of stakeholders
Customer 1. Quality products, high standard, and 1. Responsible for the product
fair prices 2. Producing quality products, maintaining standards and
2. Sincerity reputation for more than 30 years
3. Wide range of products for crops 3. Researchand development department regularly researching
4. Receivedaccurate product information for novel, efficient and environmentally friendly products
5. Fastproduction and delivery according for registration testing process on suitable crops
to market demands 4. Procurement of raw materials for pre-production so that
6. Informative and attractive presentation orders can be quickly fulfilled on demand
7. The contract/agreement is fulfilled 5. Listen to complaints and comments for corrections, help
fairly and honestly and improvements
8. Received help and flexibility as 6. Employees are polite, sincere and have good customer
appropriate services with knowledge in line to be able to provide advice
9. Easy to contact with sales department to customers
and staff provide good customer 7. Organize regular and appropriate promotional programs
services
gm 1. UfiAamRenluniansi 1. dszaduiimegluszeznainmiua
2. v3EM UiianegA1Alen 2. dgiiaawulememsdndgeian
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3. fiduswlumsudluilyman 5. Sanuideriels AaNeUAUAMULIATFIULAZATS
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4. fnmduiusia
5. liSonsuvse vouiunindau vie
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Augm
6. Snuduiusnmiidabufugdn
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Trading Partner 1. Comply with trade agreements 1. Pay for products within the specified timeframe
2. The company treats trading partners 2. Comply with the procurement policy
with equality and takes into account 3. Joint development of knowledge and understanding
of mutual benefits, based on obtaining the procurement of products to meet the specified
fair returns for both parties standards
3. Participate in problem solving as 4. Acknowledge and comply with the anti-corruption
appropriate policy of the company
4. Have a good relationship
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nguigiandads  anumandavesgiialade nsneUaHeIANNMAN VR AR
Stakeholder group Stakeholder expectations Responding to the expectations of stakeholders
5. Not asking or accepting bribe or any 5. Confidence to deliver products according to standards
other benefits from trading partners and timeframe
6. Maintain lasting relationship with
trading partners for mutual trust ‘
YUY 1. maauiugsnalaglidanansznu 1. themswanaseglumsiaugaavingsuiie hidawa
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Community 1. The company operates business 1. The production department is located in the industrial
without affecting the community estate to minimize the impacts to the community
2. Receive support for activities that 2. Support activities in the public interest especially in
benefit the community education
3. Receive support and take part in 3. Allocate budget to help the community
solving community problems. 4. Build awareness of employees volunteering to work that
4. Conveniently contact, report or filing is beneficial to the community
complaints 5. Arrange for responsible persons to acknowledge
complaints
M3EeEN Compensation
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auditcom.pato@gmail.com
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The company has a policy to cooperate with the
government’s compensation process to alleviate those affected
by the company’s operations. The company provides channels
to submit complaints and go through the compensation
process through the communication system with the following
details:

The company provides complain channels for
stakeholders through audit committee by mail to Audit
Committee, Pato Chemical Industry PCL. Pato Building,
3388 New Petchburi Rd., Bangkapi, Huaykwang, Bangkok
10310, and Fax: 02 3180367 or e-mail: auditcom.pato@

gmail.com
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During pervious year, the company has not received

any complaints from any contact channels.

3.3 Sustainability Management in Environmental Dimensions
3.3.1 Environmental Policies and Practices

The company has an environmental policy with
a commitment to implement the environmental conservation
policy. In accordance with the company’s environmental
management regulations for the conduct of business activities,
It has been certified ISO 14001: 2015, the international standard
for corporate environmental management systems to increase
environmental performance within the organization and for
environmental sustainability, and has the policies as follows:

1. Promoting the development of technology that
reduces negative impacts on environment in the process of
production, packaging, distribution and waste elimination as
well as separation at the original waste and proper disposal
of waste.

2. Promoting the reduction of negative impacts on
environment by ways of “Reduce”, “Reuse” and “Recycle”
in the procurement and production process.

3. Promoting the conservation of energy and natural
resources.

4. Promoting the compliance with other relevant
environmental laws and regulations.

5. Providing training to raise environmental awareness
amongst employees at all levels as well as involved parties.

In order to formulate and distribute chemical products,
the Company has to be registered according to Hazard
Substances Act B.E. 2551 (2008), which has been in effect
since 25 February 2008. In addition, the Company has to
be registered as agricultural chemical by three government
offices, comprising:

1. Department of Agriculture

The Company is required to submit information
about the toxicity of its Technical Grade and finished products.
This information must come from a laboratory, which has been

certified with Good Laboratory Practice (GLP) standards. In
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addition, the Company must have clear study plan, standardized
and testable operations as well as systematic and reliable
report, in accordance with Organization for Economic
Co-operation and Development (OECD). After that, the
Company has to operate the field trial to test the effectiveness
of its agricultural chemical to each crop and to find residues as
well as the toxicity to the environment, in order to ensure its
efficiency and safety to users and the environment.

2. Department of Livestock, Ministry of Agriculture
and Cooperatives

3. Food and Drug Administration, Ministry of
Public Health

For organizations in number 2 and 3, the Company is
required to submit its hazard substances to be tested for the
amount of Active Ingredient (AT) at the Bureau of Chemicals
and Hazardous Substances, Department of Medical Sciences,
and the efficiency to flying and crawling insects at the National
Institute of Health, Department of Medical Sciences, with the
reference to WHO (Pesticides and their application for the
control of vectors and pest of public health importance), to ensure
that its products are effective and have no negative impacts
on consumers. After that, the Company can be registered with
Food and Drug Administration or Department of Livestock.

The importance to the environment concern, the
production base is then in the Bangpoo Industrial Estate,
with cooperation given to all sides of government and private
sectors by strictly adhering to related conditions and regulations
regarding Safety, Occupational Health and Environment
including the waste collection and segregation.

The company hires a professional company to handle
Official from

division of public health and environment sign his name as

wastes and pollutants as per types of wastes.

witness before wastes are sent for being treated or eliminated.
In order not to pollute the environment, for waste water,
a water treatment tank was built. Waste water will be treated
to the standards set by the Industrial Estate, then let the treated
water flow into the sewer of the Industrial Estate for further

treatment.
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3.3.2 Environmental performance

Pato Chemical Industry Public Company Limited and
its subsidiaries conduct business with integrity by adhering
to the responsibility to all stakeholders for mutual benefit
and has established a sustainable development policy with
reference to international guidelines. This includes economic,
social, and environmental aspects under the principles of good
corporate governance to cope with global climate change and
global warming. The company complies with the laws and
regulations regarding environmental protection. The company
put the effort to reduce waste and environmental footprint
to minimise the environmental impact from the company’s
business operations and focus on the cooperation of all parties
to reduce greenhouse gas emissions appropriately according
to the consensus of government agencies, private sector, the
Stock Exchange of Thailand, Securities and Exchange Com-
mission. The company received ISO 14001: 2015 certification
on environmental management in 2021.

1. Electric Power Management

The company manages energy management
efficiently both the lighting system and the air conditioning
system. In 2021, the office section of the company used a total
of 85,686 kilowatt/hours of electricity.

The factory used a total 0£ 296,000 kilowatt/hours
of electricity.

2. Water management

As for the office building, sanitation water usage
is monitored from the washbasin and sanitary ware in the
building. In 2021, the company’s total water consumption
was 1,493 cubic meters.

The production department recorded water
consumption of 9,254 cubic meters. The company maintains
and inspects the condition of the water distribution system
within the production process to meet standards along with
effective wastewater management with 7,359 cubic meters of
treated effluent, accounting for 80 percent of the total volume
of effluent.

3. Garbage, Waste and Pollution Management

The company disposes of garbage and waste from

the production process according to types together with raising
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awareness of participation with related parties to reduce landfill
waste disposal. In 2021, the company recorded the volume of
garbage and waste classified by types as follows:

1. Toxic waste 0.36 tons

2. Contaminated waste 42.01 tons.

For contaminated and toxic waste, the company
employed specialists to perform proper disposal procedures.

The pollution impact caused by business operations

The company realizes that its business operations may
cause pollution and affect the environment. Therefore, the
company has measures to strictly monitor and comply to prevent
and alleviate environmental impacts in accordance with the
measures prescribed by law including waste management, air
quality control, and water management.

The company conducts environmental quality monitoring
in factories at least once a year. In 2021, it was found that the
air quality standards, odors, noises, and lighting all complied
within normal limits as required by law and there were no
cases of chemical spills from business operations.

The company has always complied with the Maintenance
of Cleanliness and Orderliness of the Country Act B.E. 2535
and has never faced any penalties or fines

The impact on biodiversity

The company considers the impact on biodiversity
when making business decisions. This is to avoid risks that
may affect sensitive biological values, therefore the company
selected the location of the manufacturing plant to be in an
industrial estate.

The impact of climate change

Climate change has impacted business whether it is
heavy rainfall that causes flooding or insufficient rainfall
that causes drought, excessive or insufficient water supply
for farmers’ cultivation resulting in less demand for the
company’s products. The company is aware of the problem
of global warming and greenhouse gas emissions, in which leads
to variability in weather conditions and impacts the business.
Therefore, the company intends to be a part of helping to

reduce greenhouse gas problems.
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4. Procedure to reduce greenhouse gas problems

Greenhouse Gas Reduction Policy

Pato Chemical Industry Public Company Limited
and its subsidiaries intend to cooperate and support in this
matter to reduce global warming, which is a national agenda.
The policies and guidelines are as follows:

1. Promoting and campaigning for the Reduce/
Reuse/Recycle in the organization.

2. Improving and adjusting the production process
including maintenance and repair of various equipment to
increase the efficiency and reduce greenhouse gas emissions.

3. Promoting the use of renewable energy and
reduce the use of natural resources.

4. Organizing activities to create awareness of energy
conservation and adapt with climate change to directors,
executives and employees.

5. Encouraging directors, executives, and employees
to increase the number of trees in their household, around the
office, factory, and to participate in forest planting and forest
rehabilitation activities.

6. Following on climate change movements,
especially the risks that may impact the company.

Pato Chemical Industry Public Company Limited and
its subsidiaries commit to lead the organization into a low-carbon
society in response to Thailand’s policy to reduce greenhouse
gas emissions by operating according to the following plans:

1. In 2021, the companies sent employees to attend
training on preparation of greenhouse gas emissions reports
with Thailand Greenhouse Gas Management Organization
(Public Organization) TGO.

- Establishing a working group to set the framework
to draft policies for The Board of Directors to approve and
specify organization scope, study to classify greenhouse gas
emission sources and practice filling GHG inventory data. In
2021, the company has identified specific scope in significant
areas and collected data without any outsider review, as
follows :

1.1. Direct greenhouse gas emissions from combustion

for energy, in 2021, the companies used petrol as follows:

o
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Gasoline for executives and sales representative:
38,691.62 liters,
Diesel for forklifts, trucks in Bangkok
Metropolitan Region: 54,000 liters
1.2. Indirect greenhouse gas emissions from
external energy purchased i.e. electricity, in 2021, the companies
used electricity as follows:
The head office used a total of 85,686 kilowatt/
hours of electricity.
The production department used a total of
296,000 kilowatt/hours of electricity.
1.3 Other indirect greenhouse gas emissions, in
2021, the companies used tap water and paper as follows:
1.3.1 Head office used a total of 1,493 cubic meters
of water.
Production department used a total of 9,254
cubic meters of water
1.3.2 Paper
Head office used a total of 220 reams
Production department used a total of 138
reams
2. In 2022, the companies collected information on
the greenhouse gas list in the organization to prepare as control
reference to calculate and present the greenhouse gas emission
data.
The data has been collected and calculated, the
results were verified with the data from agencies that have

been registered from the TGO or equivalent.

3.4 Sustainability Management in Social Dimensions
Thailand is recognized as an agricultural country,
despite the fact that the agricultural sector does not take the
major role to generate incomes to the country. However the
agricultural sector has still played an important role to feed
the nation, and also yield the national incomes through export.
Over the past, several countries worldwide have been trying
to increase their farming areas in order to cultivate more.
Even the countries which were unable to farm have also tried
to lease cultivated lands of other countries for this purpose.
Consequently, it can be said that the farming sector is significantly

important role.
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Food Security is a modern problem faced by many
countries, especially developing countries, where such problem
is increasingly severe due to the change of climate and limited
area of agriculture. Therefore, each country has to come up
with measures to cope with this problem.

For Thailand, we are capable of producing sufficient
food crops for domestic consumption and exporting to other
countries. However, the government should pay attention to
the following factors in order to avoid future problems.

1. Agricultural areas have been used for producing
alternative energy such as solar farm, which has gained
increasing popularity, especially in Northeastern area.

2. Agricultural labor force has continuously decreased
as new generations prefer to work in industrial sector. Therefore,
agricultural sector has lacked of labor force due to its high
demand in labor.

3. More foreigners have used legal loopholes to occupy
agricultural areas causing some Thai people to lose the possessory
right of their land and unable to use their land for agricultural
purpose.

4.  Factors of production such as chemical fertilizer
and pesticide chemicals must be imported from other countries
causing high manufacturing cost.

Weed Science Association of Thailand conducted
a research and it was found that weeds are the number one
enemy of farmers. Labor for agricultural sector is scarce and
more costly than the use of herbicides. Due to the aforementioned
factors, Thai farmers have to find the way to “produce more
without expanding the area while making the efficient use of
their existing labor”. Pato Chemical Public Company Limited
was, therefore, established to answer the needs of Thai farmers
for quality, increasing productivity, and rely on less labor by
providing high-quality and effective pesticides at reasonable
price while multinational companies focus on importing
finished products, which are more expensive.

Pato Chemical Industry PCL. has imported both
finished products and Technical Grade chemicals and laid
down the policy to focus on import the Technical Grade
materials as much as possible as having considered that the
Technical Grade chemicals can be formulated for their own
manufacturing process and this would cut down the production

cost and help promote the domestic income distribution since

oF
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1. Doing business Board of Directors has a policy to treat their business partners with fairness and honesty. The goal
with fairness of sustainability is to minimize customer complaints. and therefore establishes the principles below:
- Avoid any business or operations which may lead to the conflict of interest.
- Promote the freedom of fair competition and avoid favoritism treatment.
- Support the protection of intellectual property or patents.
- Establish the preventive measures to ward off bribery and corruption, by setting up the
rectification process, as well as the monitoring function and penalty.
- Promote the anti-corruption campaign among the executives and staff.
- The company has remained the political neutrality and never taken a part or contributed
funds to any political party directly or indirectly, as they have considered that the political

stances are individual and not involved corporate responsibility.
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2. Anti - Corruption Corruption in Thailand is recognized throughout the world and Thailand is ranked for corruption
problem in the primary. The problem affects the image and standard of living of Thai people
as a whole for instance:

1. Public resources may turn to someone own illegally and unethically.

2. Distortion of resources use and as a result, public do not receive full benefits from funds
spent on the project such as poor quality road or constructions which lead to a shorter
working life than it seems, or people receive poor service.

3. Politicians may take opportunity to monopolize, not promoting effective and fair
competition and result in weak and unprogressive organization.

4. The youth and public will value wealth achieved by the fraud. Small mistake, privilege for
own benefit will become common and done by everyone. People will not believe in morals
and ethics and lead to exploitation, rules and disciplines breaking, and the lack of common
sense to do for public. The company gives importance to good business management under
the framework of good ethics, transparency, and being able to be investigated, especially
processes related to or risking corruption within the company, with regulations as follows:
(1) The committee, directors, and employees are prohibited from engaging in corruption

in all forms, whether directly or indirectly;

(2) Promoting values of honesty, integrity, and responsibility towards conducting duties;

(3) Promoting awareness to stakeholder to understand, realize, and cooperate for fighting
corruption;

(4) Aiming to be a transparent organization, free from corruption, as well as not involving
in any form of corruption;

(5) Treating employees fairly, conduct review process to penalize those who engaging in
corruption, violating, or failing to comply with the standards. Each case will be proceeded
under protocol and regulations in consideration of the penalization;

(6) Providing the measures to protect whistleblowers who inform details of corruption
in the organization;

(7) Providing review of compliance according to anti-corruption policies in line with

changes in businesses, regulations, rules, and legal requirements.
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3. Respect on The Company has supported and respected a human right protection and honor individual dignity.

human right The company has put against the coercive and child labor by promoting the observance of the
international human right codes and morality in order to secure the social tranquility.

In addition, the employee recruitment has not been decided by inborn and physical character traits

i.e. race, gender and religion, but judged on the real competency and virtue.
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The Company has secured the protection of employment by observing the fair employment of

codes of conducts with sustainable goal of low rate of turnover as follows:

1.

9.

Put the priority on the safety and sanitation by arranging appropriate occupational health
and safety on working.

Provide skills and training to enhance the employee’s competency and render career
opportunity. There are clear policies and concrete guidelines.

Return appropriate remuneration to reflect the workloads and job entity.

Set out the pledge and complaint process appropriately.

Provide appropriate benefit welfare. The company’s minimum wage applies to new unskilled
workers. The wage applied is higher than that announced by the government and the daily
worker wage is adjusted annually.

Create balance of working life and family well-being.

Prevent from unfair treatment or disciplinary punishment to the employees who honestly work.
Seek for discussions/cooperation between employer and employee for solutions and respect
employees’ opinions.

Develop and instill morals and ethics.

10. Offer employment to the disabled to return the benefits to the society.
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5. Responsibility 1. Manufacture the good quality products which have been trusted by Thai farmers over 30 years.
for customers The products will give an efficient and safe result, when the consumers follow the safety
directions given on the label.

2. Provide correct and sufficient information to the consumers without propaganda by
navigating easily-understood instructions which include the safety handling with the users
who are affected by the toxic chemical, and how to manage the storage and disposal.

3. Raise awareness among the consumers and manufacturers to recognize the importance of
using the products with the least harm to the environment.

4. Develop the products to give the optimum benefits in an environmentally responsible way

i.e. supplying environmental-friendly products with least toxic residues.
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6. Responsibility 1. Deploy the standard technology and manufacturing process by keeping in mind to minimize
for environment the waste amount which has been undergone the treatment.
2. Consume the resources in an efficient way by setting out energy-saving and recycling policies.
Develop more lines of environmental-friendly products.

4. Prepare for a contingency plan to handle the environmental rehabilitation.
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7. Cooperation with Arrange social responsibility activities to fulfill the society and community development.

society and 2. Maintain the pleasant surrounding environments in communities.
community 3. Render supports to the society and communities to access to the fundamental infrastructure
i.e. building schools through the functions of universities’ volunteer rural development camps.
A o awv A A A a o Ja Y A Y FY o 3 d?
8. MINUINNTTY UiH‘V]lIUIEIUWEI‘VI% W‘IllNaﬁﬂmmﬁuﬂ”ﬂflllﬁ”liﬁﬂﬂ']ﬂu’dﬂ']WLL’JﬂﬁﬂlJGI"I mumummu
LAZIHYLLNT mmammuwmwaiﬁumimym mywi]mmmiﬂmmmwmﬁmﬂmuwammmaum
UIANITY NIVIVIMINBAT ﬁ“’ﬁ'ﬂ\iu‘lﬁl‘”ﬁﬂﬂﬂ1ﬂ?i‘l’lﬂﬁ@U‘HWﬁﬁWE@IﬂﬂN@nlﬁ’mﬂﬂﬁ’J‘ﬂmﬂ'lﬁﬁi

Gluwmmamﬁlﬂmmmumﬂamwmw"lﬂmmamqwammcﬁlﬂmﬁ@ﬂummﬂam
wasgmlumalszmaturanaaeddifiunsuinmanuas ﬂmuuwwm«mmwmmimam
nanfaa luisiaay "lﬂmﬂﬁ‘ﬂi ansammsldau ﬂiamumﬂwaﬂmmaﬂﬂwaﬂﬂu
famalulszmeing Suaouganaldnarlisni 17

8. Use and Sharing The Company plan to increase product lines with low residues in the environment. Having started
of Innovation from the registration of the hazardous chemical for agricultural use, the Company has to prepare
for the academic information/data about the products and submit them to the Department of

Agriculture. In the meantime, the standard laboratory test is required carrying out to find out

the level of chemical residues. For this process, the Company dispatches the sample of the

products to the international laboratory in U.K. to ensure the lab result, and submit it to the

Department of Agriculture. Then the expertise will conduct a test use of the product on the

variety of plants to recognize the efficiency of the products and appropriate doze of use which

is the best for Thai plants. This process shall take more than 1 year to fulfill.

MIAuduOUMUENSNYHEYY Human Rights Operations
ulopeduansuyme Human Rights Policy

AWUTNITUNT éﬂ?ﬁﬁ HaENIiNIUATEHITND AN The board of directors, executives and employees are
dfguazmMINA NS ﬂﬁvuﬁmiﬂﬁﬁa TaofiuTernei  aware of the importance and respect for human rights with the
“1ﬁ'§’ummﬁmfammé’u?mmaxﬂiiumiﬁwia"lﬂﬁy following policies:

1. himfvayumstinuldusanu 1. Do not support forced labor

2. aofumsldussanadin 2. Against child labor

3. Wimsmhaulua ﬂWWlL’Jﬂé’E)iJ‘ﬁ'a 3. Providing suitable working conditions

4. MINDENTIUMIRTNABTDIFIUMININUVDS 4. Taking into consideration of the right to negotiate
THNINLTINNU through the labor union

5. MiladenNum ey llﬁﬁﬂﬁlﬁ’f)ﬂﬂf]ﬁa 5. Equal opportunity and no discrimination

6. QUATNTUBILTINUTINIIA 6. Providing support for the rights of migrant workers

7. IMInenuAuing 7. Recruiting persons with disability
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Guidelines

1. Respect for human rights, treat others with respect
and honor without discrimination based on race, nationality,
religion, gender, age, skin color, education, social status.

2. Identify the risk of human rights violation. Define
individuals or groups that may have impact from potential
risks, plan and determine solutions and to prevent human
rights violations, manage and resolve to prevent human rights
violations. Monitor and follow up by providing a relief process
that appropriate in the event of human rights violations. In
2020, the risk assessment including employment, health and
safety of labour, community safety, confidentiality of personal
information shows that health and safety risks of customers
and users are at the highest level. The company, therefore take
action to mitigate such risks as the first priority.

3. Caution in performing duties to prevent the risk of
human rights violations in business operations.

4. Communicate, disseminate, provide knowledge
and understand to set guidelines for conducting business
throughout the business value chain including suppliers and
contractors so as to participate in conducting business with
integrity, respect for human rights.

5. Monitoring of respect for human rights not neglect
or ignore any cases that might be considered as violation of
human rights related to the company. This shall be reported
to the supervisor or the responsible person and cooperate in
the investigation of the facts. If in doubt or question shall also
be consulted with the supervisor or the responsible person
through proper channels specified.

6. Ensure fairness and protection of persons who
report human rights violations by using whistle-blower protection
policy to protect the complainant or those who cooperate in
reporting human rights abuses.

7. Create an organization culture that is committed
to respecting human rights.

8. The offenders of human rights violations are
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unethical, which must be considered disciplinary action
according to regulations of company and also may be penal-

ized by law if the offense is unlawful.

Ensuring freedom of association and protection of the right
to collective bargaining

The company has guidelines to support employee union
and collective bargaining through unions. In the past year, the
company has not received any complaints about employment

conditions or labor disputes from labor unions.

Eliminating all forms of forced labor and human trafficking
The company has policies and guidelines against
the use of forced labor. Employment is legal and fair. The
company takes into account the importance of working days,
break times, holidays and leave days, as well as paying wages
according to the rules and regulations of the company that is
in line with the Labor Protection Act B.E. 2541 (1998). Last
year, the company has not received any complaints or disputes

in any of the above issues.

Eliminating child labor

The company strictly and seriously opposes the use
of workers under the age of 18 in accordance with the Labor
Protection Act B.E. 2541 (1998). The company has never

received any complaints or disputes about child labor.

Eliminating discrimination in workplace and recruitment
process

The company has policies and practices against all
discrimination in workplace and recruitment process, and
aware that everyone has the rights to fair wages and equal
opportunity in training to develop their career.
Protection of privacy and personal information

The company has policies, scopes, and guidelines for
disclosing, transferring, or collecting personal information,
and personal data for the protection of privacy and personal
information of directors, and employees, as well as stakeholders
as customers, business partners, shareholders in accordance
with the Personal Data Protection Act B.E. 2562 (2019).
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The company aims to improve rules and regulations of the
company relating to the collection of personal data in
accordance with applicable laws, and in 2021, the company
assigned human resource personnel to attend training on the
topics in order to prepare for further implementation of the
policy. The company is also working to create understanding
among employees about what is considered violation of
privacy and personal rights, which is as follows:

1. Providing false information to other people

2. Distorting or modifying information to be different
from the original

3. Accessing other people’s information without
permission

4. Disclosing important information to other people
without permission

5. Destroying information causing damage to the
company or an individual

6. Taking control of the system without permission
whether partially or completely

7. Attacking the main network that provides the service
causing damage

8. Sending malware causing damage to the network
system

9. Creating false news, chain e-mail or any spamming
on the website or e-mail

10. Creating computer virus that harms a computer
system and spreads widely

11. Using of spyware tools to intercept other people’s
information

The information about the policy and principles of
practice regarding the protection of personal information
can be found on the company website http://www.patochemical.
com/wp-content/uploads/pdf/PDPA-patoe.pdf

Protection of freedom of information and labeling

The company has policies and guidelines that aims
to create transparency in the information of the company’s
products. The company respects the rights to freedom of
information and to enable customers to make the right

purchase with complete and accurate information.
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The company’s product labels all comply with the
regulations of the Department of Agriculture, the Department
of Livestock Development, the Food and Drug Administration,
which oversees the approval of labeling.

Intellectual Property

The Company recognizes the importance of intellectual
property and copyrights of those who have put effort into creating
innovations. Therefore, the Company has set up policies to prevent
the breaking of intellectual property rights, as follows:

1. Employees must comply with laws, regulations
and agreements about intellectual property rights including
patent, copyrights and trade secrets.

2. Outside information must be carefully checked
before being used to ensure that it will not break intellectual
property rights.

3. The Company uses only legal software and fonts
from copyright holders.

4. Upon termination of employment, employees must
hand in information about trade secrets in all forms back to
the Company.

5. The employees who deal with trade secrets should
use appropriate measures to keep trade secrets, such as

- Data collection such as Names of customers
and distributors

- Working procedure

- Manufacturing process, Technic and Know-how

- Document tracking process

- Production formula

- Business strategy, business plan, marketing
plan and information about the Company’s Research and
Development (R&D)

3.4.2 Social Performance
(1) Employees

The Company emphasizes unity among employees,
working together in a peaceful and facilitating atmosphere,
and gives employees the opportunity to develop their potential

and to utilize their knowledge and ability to help in creating

oF
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progress for themselves and the company. The company
provides reasonable and fair compensation and fringe benefits
to the employee for example annual checkup, health and life
insurance, transportation, hygienic canteen with fair price and
free rice, sport facilities, bonus, hardship allowance, annual
party and excursion, and provident fund. For security reason,
the company has established Safety, Occupational Health
and Environment Committee to regularly control safety such
as heat, light, and sound including machineries survey and

maintenance.

Personnel

The company adheres to the principles of human rights
in employment and also takes care of employees and personnel.
As aresult, the employee and personal get a long well as a family.
The company pays remuneration to employees, including salary,
overtime, diligence allowance, living allowance, bonus, social
security, bonus, and the provident fund. The company has
a recruitment process which includes selection, evaluation,
compensation, as well as promotion by determining the following
indicators: qualifications, diligence, and honesty. In addition
to the efficiency and effectiveness of each position are
considered in order to reflect the company’s commitment to
anti-corruption measures.

Subsidiary company applies remuneration and rules
of the parent company.

There are 143 employees in 2021

1/ Year vn. Wlaail / PATO ve. minnseuns / PCC
%18/ Men ‘Hnilﬂ / Women %18/ Men mje / Women
WINaUU5291 / Permanent Employee 39 40 = =
WHNNUTBIU / Temporary Worker 24 32 2 4
WIHAIUNNIT (AY) / Disabled Person 2 - - -
33U/ Total 65 72 2 4

X e
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The Board takes care of the use of human resources
consistent with direction and strategy. Employees are
knowledgeable and are treated fairly. They get appropriate and
right payment. Provident Funds have been set up to provide

adequate savings for retirees.

Staff Development

The company sees the staff at the heart of its entrepre-
neurship; therefore, the employees are allocated opportunity
to participate in self-development so they can make use of the
knowledge and ability to make progress for both themselves
and the organization. Currently, the company is organizing
and/or sending the employees to trainings suitable for their
responsible scopes. Moreover, according to the policy, each
employee is required to participate in training sessions of no
less than 12 hours/person/year by joining the annual trainings
provided by IOD, Stock Exchange of Thailand or SET, the
Office of the Securities and Exchange Commission, Thailand
Securities Depository, Thai Investors Association, Thai Listed
Companies Association, Federation of Accounting Professions,
Thai Agro Business Association, Council of Science And
Technology Professionals, Social Security Office, and etc.

The company has been approved with a certificate from
the Thai private sector’s anti-corruption campaign. The human
resource department provided training for directors, executives

and employees on topics related to such measures.




PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

é 11SUSZNOUSSTAURCURMISATLUITU
"~ BUSINESS OPERATIONS AND PERFORMANCE

§70019% 20N 1T TR0 UTULAS AINITNAUIT3 21
o5 113] 2564 1951

dninaulvial
Headquarters

Examples the topics of training and sending employees

to attend training in 2021, such as

depan
Factory

- Reinventing Thailand 2021

- Unlearn—Relearn—Reskill..‘ﬁﬂ‘]elzl,m'wumGl“ljmﬂuéaﬁﬁ

- MIAnoUTMFPIAMTIAEN Mafmaaz e
MTUBUNANTUVDIDIANT

- The Secret of Storytelling Aoasnulnudalonuiuas

- YBTABINUTIWAAULINVE Lﬂaﬂqumﬂﬁu HENVYE
fovunuldnaasuaiiudnsfudwnademitelan
VDI

- Digital Branding & The New Way of Marketing
Communication

- Social Media Platform "lwu‘ﬁmmzﬁ’umﬁﬂmm

- NANINGA COVID Tomeaniagsnadaiiog v

- USuneumudiaznagns PR oddlslrniousuiiolusaa
Tn39-19

- 1 iAesAnsdromalulainiesoandsingd COVID-19

- How to utilize Big Data for Public Relations

- £SG Temauazanundeaiuinaiss

- dunwgsnenuansuysdsuluaatanuing

- Aaflunm domnduigos

- Funsuilinnuaadiulnssmsdamneng e
599meld nszsynaduasestoyadiuyana W,
2562 (NUINYAINLTBINGY 2)

- Advieninnuimesudnaelvesnssumsvds

- Carbon Credit Toman19gsna lugaAsugnadve)

- W.5.0. UATEIToYEIUYANA W.A. 2562 AMTDRUTHS

MIAIANIAZMIIANTNTATTUATIY
MIFUNAITUdY Uit 1, Ju 2

R T ——
m3tnvesiigndesaumanmssmans
AnIugumMIneingdunIIen1aNsINEa s
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Hn3291)3210un 811 PSV(Internal Audit Training)
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NI TVHATE VANV aeANIMSINDTNY
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Lﬂﬂmif’ffayammﬂaﬂﬂﬁﬂmmﬁmﬂﬁ (SDS)

€ Jl

Productivity And Digital Intergrated for Manufacturing
(wawaﬁuaumwauuummmﬁmmumiwa@)
Purchasing of the Future w3 ﬂUﬂmLﬂuﬁlmaﬂuiwu)
mmgmmmﬂﬂmamumm@mimmﬂaaﬂﬂsl
NIZUIUMITHAN

- Reinventing Thailand 2021

- Unlearn-Relearn-Reskill .. The skills of the future
communicators

- In-depth, hands-on training on corporate carbon footprint
calculations and reports

- The Secret of Storytelling .. How to communicate with
the recipient

- Invisible garbage gathers people to separate garbage.

20

Control and Management Hazardous Chemical
Primary Fire Fighting, Class 1, Class 2

Fire Fighting and fire evacuation

Ergonomically correct lifting

Agricultural Hazardous Substance Sales Supervisor
Internal auditor PSV (Internal Audit Training)
Specialized personnel are responsible for the safety

of hazardous material storage
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dninaulvial
Headquarters

depan
Factory

Change behavior, separate waste before discarding it, and
encourage using environmentally friendly products for our
planet

- Digital Branding & The New Way of Marketing
Communication

- Social Media Platform Appropriate for Your Company

- In the middle of the COVID crisis, are there still business
opportunities

- How to adjust content and PR strategies to be ready during
COVID-19

- Revolutionizing the organization with technology to
survive after the COVID-19 crisis

- How to utilize Big Data for Public Relations

- ESG Opportunities and risks that companies should be
aware of

- Business Seminar on Human Rights in the Thai Capital Market

- Imagine a picture, Convey a story

- Seminar to listening the opinions on the secondary law
drafting project under Personal Data Protection Act 2019
(The law of the secondary group 2)

- Vision, challenges, and the next step of being a female director

- Carbon Credit Business Opportunities in the Green
Economy

- Personal Data Protection Act of 2019 for Essential PIDPA

Compliance Executive

- Efficient and standardized filling of dust chemicals

- Safety officers, working at supervisor level

Chemical Safety Data Sheet (SDS)

- Productivity And Digital Intergrated for Manufacturing

(Integrated productivity and digital for manufacturing)
- Purchasing of the Future (Turn you into a new purchaser)

- Basic knowledge of process safety management

anuilasany o150 diBtazamwnaaenlumsiau

uSinduiumsiieangiaselufithanlae

1. Glﬁ‘wﬂ'ﬂqmﬁﬁ'authm“lumimi;mﬁmﬁﬂcluﬁuﬁ
U iiaau

2. dashwmugnRudmsunsaimaslul asmiivn
$1lwa ndeusamsfindon Uszifiuma uaznuniuuny
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3. daliiigUnsaitlosiuuazsziumanniauld
mgAuEIUNgal

Project of Low Accident in Work Place

The company operate to reduce accidents at work by;

1. Finding risk place where accidents may occur in
work place.

2. Preparing plans against conflagration, chemicals
spilled/leaked together with practice, evaluation, and review
of the plans once a year.

3. Providingprotector devices and arranging emergency

response that suit the situations.

o
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4. ousulianuianudle aﬁmiﬂgwmum
pe191/aonny mmmtﬁ*lm 5230 Vs IS UATIENO AT
vzl iinau mu@1mﬂgmmmagammﬂaa%mmm
15 (Material Safety Data Sheets H30 MSDS) Aisariii Taofi
mthidaidilszmaiiedasaiasadelumsiay
52AVIMFIN 1150 1. (Safety Officer) Lﬂuwmmmua
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2564 §it

4. Training with understanding on how to; safety
perform, control, solve, retrain, and mitigate hazards that may
occur during operation, however, ones must follow MSDS
(Material Safety Data Sheets). The operation will be controlled
by staff who have a Qualification Certificate of safety or Safety
officer.

According to the plan, numbers of accident in the work
place is low and no serious accidents reported so far. Report
submitted to the Department of Labor Protection and Welfare

on quarterly basis for 2017-2021 is as follows:

1/ Year 5114314@‘]‘:@!%@ / Numbers of accident
2560 magifame 1 a3 wiinnunaduaniies 1 au
2017 1 accident, 1 employee slightly injured
9
2561 (NAIAIYe 0 AT
2018 0 accident
9
2562 INARTIAIe 0 AT
2019 0 accident
2563 (nAg1iAMe) 0 A5
2020 0 accident
9
2564 (NAIAIYe 0 AT
2021 0 accident
ANUYNIUVDININNY Employee Commitment

a v o ay Y a YA @
- yFEndanladlaldiwminauaiesnanaulag
ainsle
- Turn over rate “lu'fil 2563 ﬁﬁmw%’aﬂax 6.16
o dgl I 9 =~ A 4
wazdSuvuiludesas 6.80 1uil 2564 1o nanIumsal
COVID-19
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- The company has not yet offered employees the
chance to voluntarily resign from their jobs.

- The turnover rate was 6.16% in 2020 while the
rate was 6.80% in 2021 the due to COVID-19 situation.
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In the past, the company created these projects for unity

and loyalty organization, ongoing projects are as follows:

Renewal of Retiree Project

Presently, the elderly people is approximately 17.57%
of all population. People aged 60 and above were 11.6 million
people in 2020. (Information from Department of Older
Persons) That means Thailand is moving towards aging society,
but in fact, the elder people in Thailand still have healthy body
and mind. They can work efficiently from the experiences
gain. The company has policy for retired employees who still
have the capability and have directed experience, healthy, and
still want to help company. The renewal project will be considered
annually from accomplishment, capability and willingness.
This is a morale support for those who dedicate to the company

and willing to work to avoid being burden of families.

15 minute nap to have healthy brain project

Researches show that sleeping during midday about
10-20 minutes is the time that your body stays in the Non-Rapid
Eye Movement (NREM) period. When you wake up, you
will feel refreshed and rejuvenated and your brain gets full
rest which helps increase work performance. This is called
“Power Nap”. This is the reason why the company encourages
management and staff to take 15-20 minute nap after lunch.
The project receives good cooperation from employees. Turn
out the light after lunch break, not only help the company to
save energy, but the employees also can get some rest and

wake up with freshness

Project of the Same Family

The Company has committed themselves to create and
enhance the affections and unity in the workplace to strengthen
the teamwork spirits among the employees and management
team. The company parties and trips have been arranged by
including the employees’ family members without cost. The
company regulations become flexible as appropriate where

everyone accepts. The examples of these successful activities

oF
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- Whenthe schools are closed, the employees’ siblings,
nephews or nieces are allowed to work on internship program
to support their families, explore the new working experiences
and spend their time in more creative and useful way.

- Communication, questions and answers, complaints,
and beneficial information to quality work of life among
employees are done via Social Network Application for the
same and equal understanding and practice.

Even though the company is affected by the pandemic
of Covid-19, but there is no policy to reduce the number of

employees.

People with disabilities work at home Project

The government aid measure ask private sector to
support people with disabilities to have the opportunity to
work, earn money with welfare and get self-esteem not feeling
to be family’s or society’s burden.

The company employ these people with disabilities by
allowing them to work athome so as to save expenses and increase
safety. Public transportation or devices to facilitate people with

disabilities are not completely ready in Thailand.

Project of Health Promotion

The annual medical check-up has been provided to
all employees, moreover, employees’ family can attend this
program at special discount price from hospital that join the
company’s project. The health and personal accident insurance
schemes have been applied for everyone, apart from the social
security insurance. Use of drugs has been prohibited in the
workplace. The annual blood test for employees and workers
at factory in searching for residue in blood is provided and

residue report has never been founded.

Child Safe Room Project

At the factory, hazardous chemicals, flammable
substances are kept apart form that, big trucks moves in and
out occasionally. Unforeseen accidents could happen at any
time. Itis nota place where employees could bring their children,

or any person into the factory. However, the company takes
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into account the circumstances that sometimes, it is inevitable
for employees to take children inside the factory as no one can
take care of their children. The management decides to build
an air conditioned room equipped with enough facilities for
children at the office building which is far from production
site. Children can spend their free time doing homework while
waiting for their parents. In order to bring safety for everyone
in the plants, the rules for bringing children into the factory
area are set as follows:

1. Permission from the factory manager must be granted
in advance.

2. Limited number of times to use the room per week.

3. Forsafetyandhealthreason of other children and staff,

sick children are not allowed to come into this children room.

Avoid COVID-19 and Live New Normal Life

In order to keep all personnel safe from the COVID-19
epidamic, regulations are issued to ensure everyone’s compliance
with the Ministry of Health’s recommendations, including
wearing a mask correctly, wash hands regularly, and keep
social distancing. The company asks for cooperation from all
personnel from :

- Avoid risk areas

- Avoid eating together

- Avoid parties

- Avoid public transport if possible, under unavoidable
circumstances try to perform best protection of yourself. For
employees who use public transportation, the company will
provide a shuttle service.

- Body Temperature check before entering the office.

- Outsiders are not allowed to enter the workplace.

- Alcohol applied over mails, parcels and leave them
outside the office for a while before bringing into the building.

- The company arranged alternative COVID-19
vaccine for operational staff including subcontractors. Currently,
all the operational staff have received the 3" COVID-19 Vaccine
booster shot.

- Ifonerealized of any accidental risk of contacting
COVID-19, 14- day quarantine is required immediately with
normal salary or wages received. Testing for any infection of
COVID-19 before returning to work with the cost of testing

o
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is on company’s expenses. However, if one is expected to
be infected by participating in any risky activities, personal
leaves for quoarantine are applied with testing of COVID-19
expense is on own account.

- The company has hired a standardized public
health agency to regularly take ATK test for production staff
every 2 weeks to reduce the risk of infection.

Everyone has cooperated well with the measures set.
In 2021, 31 production staff including subcontractors infected
with COVID-19 from their family menbers. However, the
company was able to cease the eqidemic in the workplace

successfully.

(2) Customer

The company continually develops products to meet
customer demand and satisfaction with responsibility, honesty,
and ethics. In 2021, the company organized customer satis-
faction survey in 6 topics, product variety, quality, delivery,
price, service, and promotions and received an average 3.29
score out of 4. The topics that received the highest average
score were in the following orders, service and follow-up by
the sales department, product quality, and variety of products
with average scores of 3.71, 3.52 and 3.42, respectively. There
have been no major complaints from customers in 2021. To
maintain customer base and to build a good relationship,
the company provides ongoing projects to serve the needs of

customers as follows:

Distributers

Project of Profit Rebates to Customers

The Company has set out the policy to strengthen
relations with the customers by implementing the following
conducts:

1. Communicate with customers honestly and sincerely.

2. Provide speedy delivery service.

3. Facilitate easy access to the sales staff and welcome
negotiation and bargaining with special business promotion.

4. Recognize the importance of representative
customers and focus on the retail business instead of the
wholesale one in order to eliminate the problem of “big fish
hunt small fish”
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5. The Company has realized the importance on
honoring the promise which they have given to the customers.
What’s more is that the Company has availed themselves
for the profit rebates given to the customer at the year end. It is
found that the customers have preferred the profit rebates.
This project has been successful and made the customers place

their royalty to the Company for more than 30 years.

End User
Project of Low Toxic Residue Products to Farmers and
Environment

PATO intends to research for approval of registration
for import and production of agricultural chemicals. that are
safe for farmers and environment and have received approval
as follows:

- Isoprothiolane 41.76% w/v EC. (Fuji-One), from
Japan, which can be used as an element for herbicide to cure
plant diseases i.e.; Rice Blast Disease

- Bispyribac-Sodium 20% WP, from China, used for
controlling narrow-leaf weeds in paddy fields i.e. jungle rice,
birds rice, wrinkle duck-beak, Broadleaf weeds i.e.; gooseweed,
Sedge i.e.: umbrella sedge, small flower umbrella sedge, and
tall fringe rush.

- Fenpyroximate5% w/v EC. (Ortus), from Japan,
used for killing mites in plantation of orange, papaya, durian,
rambutan, longan, chili, lime, and cassava and Kansawai spider
mite in rose gardens and orchid farms.

- Buprofezin 40% w/v SC. (Applaud 40 SC) from
Japan, used to control brown plant hoppers in rice field and
cotton leathopper.

- Fenoxaprop-P-ethyl 6.9% EW (Patoweed 6.9)
used to control weeds in wet seeding rice field (apply as post
emergence) to control narrow leaf weed such as jungle rice and
little ironweed.

- Azoxystrobin 25% W/V SC used to control and
get rid of Black anther in orchid caused by Colletotrichum.

- Fluazifop-P-butyl 15% W/V EC, used to control
narrow-leaf weeds as post-emergence in the Magnoliopsida as
main crop, such as; jungle rice, little ironweed, fingergrass,

Rhopalephora scaberrim, in vegetables like garlic, peas, peppers,

o

eggplant, cassava and cotton.
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- Pyrazosulfuron-ethyl 10% WP. used as post-
emergence in wet seeded rice production and transplanting rice
cultivation to control small flower umbrella sedge, common
fringe-rush, and broad —leaf weeds such as; pickerel weed, goose
weed, Fern and Water clover.

- Hexaconazole 5% W/V EC, Fungicide used to
control sheath blight disease in rice field, dirty panicle disease
in paddy, anthracnose in grapes and mangoes, purple blotch
in onion, rust, and leaf blight etc.

- Ethephon 48% W/V SL. hormone used for plant
flowering and ripening such as pine-apples, tomatoes etc.

- Gibberellic Acid 2% W/V SL., hormone used
to cross —pollinate flowers for cucumbers, induce fruiting for
oranges, tomatoes, grapes, induce the development of flowers,
and induce cell growth.

In 2019, the company has been granted with
registration of Low Toxic Residue Products to Farmers and
Environment as follows :

- Quinclorac47% -+ Pyrazosulfuron-ethyl 3% WP
used as post-emergence in wet seeded rice production to control
narrow-leaf weeds such as; rice weeds, broad—leaf weeds such
as goose weed and sedge such as small flower umbrella sedge
and Snake’s bread.

- Oxadiazon 25% EC, trade name Oxato 25, herbicides
used in dry broading paddy fields.

- Captan80% WG, trade name, Patocide 80, herbicide
used to prevent brown spot disease in rice, prevent leaf spot

disease in orchids.

The Campaign for Proper and Safe Use of Chemicals
Proper dress code for safety

The Company had studied until the conclusions appeared
that Thaifarmers have preferred the check shirt than anything.
Therefore, the Company had a shirt vendor supplied good quality
check shirts which were used as premium freebies for the
company products to boost sales volume. At present, around
300,000 shirts have been distributed to Thai farmers nationwide
and it was pleased that the shirts were well used by the farmers;

moreover, some of the farmers were wearing in daily life.
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Furthermore, the company has launched a campaign of gloves
wearing while applying, mixing, or spraying agrochemicals.

The company has attached a pair of rubber gloves
together with granule agrochemicals for farmers to use while

sowing the chemicals into the fields.

Body Cleansing after exposure or use of chemicals project

The market research from the company was found that
soap bar was popular with farmer and the additional researches
have studied more about the scent and brand favorite among
them. The respective results were used for selection of the soap
bar brand in order to distribute in the gift box to the customers.
This is to raise the awareness of cleansing the body after the
use or exposure of pesticides. The outcome has been successful

and well accepted.

Project of Free Detergent

Research of detergent favorable among farmers had been
conducted. Brand and type of detergent approved is distributed
as a gift in the packages of agrochemical for customers in order
to encourage the importance of cleaning clothes after the use
of agrochemicals. The outcome has been successful and well

accepted as well.

(3) Community and Society

The company operates the business with a responsibility
to the community and society. Focusing on minimizing
environmental impact and avoiding operations that may have
anegative impact on the quality of life in nearby communities,
therefore, PATO chose to set up a factory in an industrial estate.
In 2021, the company did not find any complaints from the
community on social or environmental issues.

In addition, the company has always been involved in
improving the quality of life and promoting participation in the
community, especially in education, because we believe education

will help develop the country. Ongoing projects as follows:

o
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Projects of Development of Dream Schools

In the past, the Company had surveyed small schools
surrounding the H.O. and found that most of them were supported
by Bangkok Metropolitan Administration and received
sufficient funds for school development. However, it was
found that Wat Uthaitaram Primary School was under the Office
of Basic Education Commission, and offered the Grade 1 — 6
educations. The school were supported the funds from the
government by headcount of students. At the time of survey, there
were only 120 students; therefore, the school was rendered
insufficient financial supports for development. Most of students
were from poor families. Consequently, the Company had
an opportunity to extend financial supports and co-work with
the school’s Development Committee Team by procuring
educational/sport equipment, providing school meals, renovating
the audio-visual education room which had been closed for
more than 10 years, supplying computers and offering education
funds for the students in need every year.

Asthe Company piloted the school development program,
more volunteers have joined in activities, for example, renovating
the first-aid room, and library, refurbishing computer room,
sport field and rebuilding the boundary walls. After that the
school requested the development funds from the government
to renovate the school building. At present, there are 300 students
at this school.

In the past, there was no English teacher who graduated
from the directly related to field of studies. Therefore, none of
grade 6 students could pass the basic national test or o-net in
English language. According to the test in 2010, a maximum
score was 32 out of 100 and the minimum was 0. The Company’s
employees volunteered to teach English to the students during
the lunch time which was a studying period. Sometimes, English
tutoring classes were arranged on Saturdays to help the students
from grade 5 and 6 to improve the score result. Moreover,
the Company also supported and provided o-net’s exam for
grade 6 students. The results have always been satisfactory.
The purpose of coaching students have changed and focused
on students to be fun with English, to be more assertive, and

to learn about culture and tradition of other countries, however,
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keeping on practicing with O-NET test, and the result has been
with satisfaction. Every year, the Company coordinates with
many parties to get sponsors for a beach trip or a farewell
party for students grade 6, depends on convenience, in order
to broaden their view of life experiences.

From such developments, the school has been chosen to
be the one of a Dreamed School Project and in 2014, the school
has been selected to receive royal award school for small
school types in Bangkok. Awards provide the school with fund
to further improve the school on academic performance.

Employee who has devoted her time to serve as school
English teacher for eight years received honorary award in
2015 academic year.

In2017-2019 academic year, Wat Uthaitharam School
sent students for English speech contest. The company employee
is responsible for training contestants. The reprentative sent
won the contest every year. Due to COVID-19 the competition
is suspended in 2020.

In 2018-2020 academic year, the school was lacking
of full-time English teacher due to relocation of teachers and
there was no replacement of English teacher. The company,
therefore, allowed employee to voluntary help teach students in
Pratom 6 with more classroom hours. Other classes were also
taught by volunteer teachers. To solve the problem, the company,
eventually supported budget to hire full time English teachers.

At the end of the every academic year, the Company
Directors will host a lunch party for Prathom 6 students who

have graduated, as well as give scholarships to all students.

Scholarships of Rajprachasamasai Foundation for
orphans whose parents died from AIDS.

The children will be taken care off and given opportunity
to study in 4 sections; elementary school, secondary school or
vocational education, and university. This project has supported
as many as 300 orphans for university graduation so far. Pato
and its executives have supported the scholarship for students
from elementary school to university level for 10 consecutive

years.

o
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Donations in 2021

- Lunch Project at Moon Mang Luang Pu Chob Than
Samo School

- Budget for Children’s Day, Scholarships, Foundation
for Orphans in 3 Southern Border Provinces.

- Budget for Children’s Day, Wat Uthaitaram Primary
School

- Budget for development, Wat Uthaitaram Primary
School

- Scholarships to Alumni of Postgraduate, Mahidol
University

- Donation for the Wachirawet College Foundation
honor In the royal patronage

- Purchasing medical equipment for the Hospital of
Tropical Diseases Foundation

- Association of Disabled Persons donate to purchase
teaching and learning equipment

In addition, The Company has participated in the

religious ceremonies as appropriate.




PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

y. 2; - . ) B . B
é £ MSsTas1sAnRza1asumaheIams
MANAGEMENT DISCUSSION AND ANALYSIS

4. MUANHnazARseeIaMs (e TuLN)

msnfSeuieuansgideyalusumsuvesusm
MlaAlgaa1nIsy 9109 (WHIBY) LazIENgoy
MUY : WULN

HAMIAUTUNIUVIUTEN W lanlgaaImnssy
10A (UMFY) 1azUTENGoY Glummiﬁuﬂimgwaﬁﬂi
(ANY) qNT MY 86.73, 81.79 LAz 118.70 Armum
il 2562-2564 aua1aw Tﬂmﬂaauuﬂmmmu (anaq)
Aalludovaz (45.11), (5.60) tay 45.12 Muae

1 2562 nziAsygNYlandinelions N ve1Aa
aeiflosnndmeiliidnan luswaug Tasneanunisiiy
Feuelsene (International Monetary Fund :IMF) 1ag
mﬂﬁwmwgﬁﬂaﬂiu'ﬂff vorwdrdesas 3.0 Fufuns
voresluszaua Tasmaidulnveursugiolanseuie
HAZFL 0RO c'f?ﬂijﬂmmﬁﬁy;@ﬁiﬂumﬂqmmﬂiiumﬁ
nanvaal uenntdaliladeonralelszms wu aeasw
mimszninanigowsnuasiu fapngifymans wu
Brexit t@dosmwnumailoslunaisilszima uazanw
Faudasznhalszmaesugaondn Wuilafeiiadren
Timiveuldnuulevensaazasygnalan vlvine
anzmsdeoeniazmsasulan wfeanuiFeveanin
FInavafIatesAeiie

iwsugRvanigemsnveediedaaeriion Tay
VoA ouaz 2.40 Lumﬂmmsuﬂmmﬂmﬂwmmﬂm
Y@otderiios aoandoafums el sudATY v
MINAANIARATIMNTIN Hazmsdseaniuuaiuanaq
muammmﬂewmmaﬂm Sumniuthmineulone
vmmmumg)ﬂaw 2.0 dawalisuiminanansya Usy
andasneneulouisal

wsygnInguyls vy (1wosliu N?@Lﬁﬁ RGRIGE:
) veneiluszdumiosas 1.20 iieaanAIIBeNID
YBININANNIAGATINNTTY indasnanddl 2561 39145
HANIZNDIINUIATNTNANUNIINITAMALIATHTNVVD
Uszimagiiivzasd saudemslsuinasgumstdes

o A VoA ' a 4
ﬂ1cﬂl§@uﬂ§$fﬂﬂﬁl'ﬁll ﬂﬁﬂﬂaﬁi‘)ﬂ'ﬁWaﬁlu1’iﬂ’)ﬂﬂ1u€lu¢l

asiN‘liﬁmaJmﬂﬁffihsflumﬂﬂ%”’sﬁauﬁmwmﬂﬁﬂﬁﬁ
spgnaszmad iy vewiaTevaz 0.9 mmmﬂ

mfsuﬂnﬂmﬂﬂfnm]umﬂﬂmmmuﬂaumiﬂimumy

msu3Inn Falinadaud i 1 Aa1AN 2562 ArTumMslFe

4. Management Discussion and Analysis (Unit : Thousand Baht)

Financial statement, information analysis of Pato
Chemical Industry (Unit : Thousand Baht)

The performance of Pato Chemical Industry Plc and
subsidiary indicated net profit (loss) totaled THB 86.73, 81.79,
and 118.70 million in 2019 —2021 respectively. These figures
represent an increase or a reduction percentage of (45.11),
(5.60), and 45.12 respectively.

In 2019, the global economy continued to expand
from the end of last year in a narrow range. The International
Monetary Fund (IMF) predicted that the global economy this
year will expand by 3.0% which is a low level of growth. The
global economy is growing weak and slowing down caused by
the decreasing of growth in the manufacturing sector. This is in
addition to many other factors, such as the trade war between
the United States and China and geopolitical problems such as
Brexit, political stability in many countries and conflicts
between major economies. These are the factors that have caused
uncertainty in global trade and economic policy, continued
to cause the decline in global export and investment conditions
resulting in the low confidence in the business sectors.

The United States economy is continually expanding,
which grew by 2.40% as private consumption continued to
expand. This is in line with improved employment rate while
industrial production and exports tend to decrease. As the core
inflation is below the monetary policy target of 2.0%, resulting
in the Federal Reserve cut interest rates.

The eurozone economy (Germany, France, Italy and
Spain) grew at a low level of 1.20% due to the weakness of
industrial production since mid-year 2018, which has been
impacted by the trade and economic protectionism measures
of the trading partner countries which slowed down. Also, the
adjustment of new greenhouse gas emission standards, which
impacts the production in the automotive category. However,
household spending continued to expand well.

Japanese economy grew by 0.9% due to accelerated
household consumption before the consumption tax increase,
which is effective from 1 October 2019. Government spending
and investment has increased; however, the exports are still
in downward trend.

Chinese economy grew by 6.1 % from the support of
domestic demand including private consumption. This continued

oF
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to slowdown as well as in the private investment. The exports
declined because of the trade war between the United States
and China and including the economic slowdown of trading
partner countries.

The economy of ASEAN 5 (Indonesia, Malaysia,
the Philippines, Thailand and Vietnam) grew by 4.8%, with
trade and investment significantly slowing down due to trade
protectionism measures and uncertainty of global eco-
nomic which has impacted on the economy, especially in the
production and export sectors.

The Thai economy was impacted by the global
economy that occurred in foreign countries, resulting the
Thai economy in 2019 expanded 2.40% due to the decline
in exports. The main reason is due to the intense of trade
and economic protectionism measures between the United
States and China. This is resulting in the decline of value
in the exports in the main markets, which are China, Japan,
the United States and the European Union. As well as the
appreciation of Thai Baht and the impact of factors within
the country’s manufacturing sector in addition to the demand
of trading partner countries that are still uncertain about the
trade and investment policies. The private investment sectors
have improved in the construction sector and the continuous
expansion of machine tools sector to increase production
efficiency in accordance with the expansion of private
consumption with supportive factors from interest and inflation
rates. The unemployment rate was still low and government
stimulus measures to support income and stimulate spending
in the economy. There were decreased in government invest-
ment as well as government consumption expenditure due to
budget delay. The industrial and manufacturing sector have
decreased. However, tourism sector continued to expand
significantly from key groups of tourists from China, India,
Japan, Russia and Taiwan.

The overall agricultural economy in 2019 increased
by 0.5 % compared to the year 2018 due to drought Thus, the
amount of rain falls is not enough for cultivation and shortage
of water that can be used in an irrigation system. There is crisis
of'water shortage as the weather is not favorable for cultivation
resulting in reduced agricultural production. However, some

major crops have increased production, namely, cassava,
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rubber, palm oil, etc. The increasing of the productivity is
due to the expanded area of cultivation. On the other hand,
other major crops were decreased in production, for example,
in-season rice, off-season rice, maize, sugarcane, pineapple.
In-season rice, in particular, the production was reduced due
to the reduced area of cultivation as well as some areas
experiencing drought, therefore, the farmers cannot grow rice.
Moreover, between the end of August to the beginning of
September farmers were affected by the storm causing flood-
ing and damaged the production. Other products, the decrease
in cultivated land due to insufficient water supply, drought and
the replacement of the crops with better incentive crop.

Therefore, the reduction of agricultural productions
resulting in increased agricultural product prices, such as
pineapple, durian and rambutans due to the fewer number of
products being released into the market inadequate to meet
the market demands. On the other hand, the production that
decreased in price was cassava, maize, sugarcane, unsmoked
rubber sheet, palm oil, longan and mangosteen. Especially in
rice, this is because of the less demand from the international
market. As for other products, the prices decreased due to the
large number of products released to the market and imported
products from foreign countries. Furthermore, the overall
economic slowdown in China from the trade war between
China and the United States, causing weaken demand in the
market.

In 2020, International Money Fund (IMF) in October
2020 has forecasted that the 2020 global economy to contract
by 4.4%, impacted by the COVID-19 epidemic with vast number
of infections in countries around the world. Hence, there
is a need for efforts to reduce the COVID-19 outbreak. The
lockdown measure is one of the ways to control the pandemic,
however, this is resulting in severe economic contraction. The
severity of the economic contraction in each country depends
on the strictness of the lockdown measures, in which the
economic contraction deepened the most in the second quarter
0f2020. This is leading to higher unemployment rate due to the
massive layoffs, which hinders labor efficiency and the trend
of' economic growth in the long term. This is a widespread trend
across both developed and developing countries, which will

lead to income inequality among developed and developing
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countries. This could result in more than 90 million people of
the world in poverty. In addition, the global economy is still
facing major risk factors such as rising corporate bankruptcy
rate, slow labor market recovery, dwindling demand, tourism
sector contraction, financial markets and international capital
flows concern, world crude oil price and trade war between
the United States and China.

The US economy contracted by 4.3%, improving from
recent government stimulus measures such as government
subsidies and unemployment income insurance benefits.
However, the US economy still faces several risks, including
the number of COVID-19 infections, lower household
spending and weaken US dollar.

Eurozone economy (Germany, France, Italy, and
Spain) contracted 8.3%, which is improving from recent past
since the economy began to recover from the relief of the
lockdown. The banks in the member countries are using more
relaxed monetary policy, keep interest rates low to stabilize
the financial system and alleviate problems of the decline in
domestic demand, such as the German government’s economic
stimulus measures that is the extension of short-time work
(STW) scheme, abolish certain types of taxation and French
economic stimulus measures by reducing taxes for the business
sector etc.

The Japanese economy contracted by 5.3%, improving
from the recent past as the economy began to recover after
the government ended its state of emergency including the
business sector started to expand production capacity.

The Chinese economy grew by 1.9% from the recent past
since China can curb COVID-19 pandemic. The economy has
been growing after the government ended various emergency
measures resulting in a surge in the domestic demand and an
improvement in imports.

ASEAN-5 economies (Indonesia, Malaysia, Philippines,
Thailand, and Vietnam) contracted by 3.4%, improving from
the recent past because various measures of member countries
can control the COVID-19 pandemic. This has resulted in ease
restrictions to stimulate the economy.

The Thai economy has been impacted by the global
economy, which has been hit by the coronavirus pandemic
in many countries around the world. As a result, the Thai
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economy in 2020 is expected to fall by 6.0%. In the early
stages of the COVID-19 outbreak, the overall picture of
Thailand demonstrates to the world that it can cope well with
the first outbreak. However, during the final months of 2020,
Thailand was facing new challenge due to the second wave
of outbreaks from foreign workers in Samut Sakhon Province
and many other clusters transmitting the virus. This was posed
potentially serious risks to the Thai economy because Thailand
has been relied on tourism industries. The income from
this sector alone was accounted for up to 13% of the Gross
Domestic Product (GDP), which is considered a high proportion.
It also faced a stagnation in the manufacturing sector and the
impact of lower revenues. In addition, there is domestic political
problems during the last quarter of the year.

The Thai government declared state of emergency and
set measures to control the spread in the early stages such as
international travel restrictions, work from home and social
distancing policy, impacting the business sector especially in
the service sectors related to the tourism industries, affecting
income, employment, as well as the ability to pay household
debt. The Thai government has gradually released stimulus
packages to alleviate the severity such as the 1 trillion-baht
loan scheme, the energy, water, and internet accounts payments
assistance scheme, the Khon La Krueng (50:50 co-payment)
subsidy scheme, Rao Tiew Duay Kan (We Travel Together)
scheme, Rao Chana (We Win) scheme, Mor. 33 Rao Rak Kan
(We Love Each Other) subsidy scheme, farmers financial
assistance scheme to stimulate spending and support domestic
tourism in a variety of formats. These schemes contributed to
maintain some consumption in the private sector, even though
only for a short period of time. As for private investment, the
government also issued loan assistance scheme for export to
relief and revitalize the economy. In addition, the interest rate
policy has been cut to a record low to help both public and
domestic sectors with dept moratorium, debt restructuring
scheme including the reduction of contributions to the
Financial Institutions Development Fund (FIDF) to encourage
commercial banks to cut interest rates on their loans to
help businesses, especially SMEs that suffer from liquidity
problems. These efforts are to rebuild Thai economy to return

to normal as quickly as possible.
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Overall economic conditions in the Thai agricultural
sector in 2020 contracted 3.3% compared to year 2019 due
to drought. The amount of rain that falls was insufficient and
water shortage crisis resulting in a decrease in agricultural
production of some major crops such as off-season rice, cassava,
sugar cane, pineapple, rubber plants, palm oil. Water content
was not enough rice farming causing the area to grow rice
decreased including the outbreak of rice blast disease and
cassava mosaic disease. The COVID-19 pandemic has caused
labor shortage in agricultural industries. The production of
some major crops have been increased, for example, in-season
rice, maize, longan and durian, since in the middle of 2020,
there was more rainfall in comparison with 2019, allowing
farmers to grow more in-season rice for the second round.
Farmers can manage to control the outbreak of fall armyworm
and the price is in favorable market trends. The combination of
these factors is an incentive for farmers to cultivate more.

From the decline in agricultural production, the average
prices continued rising in rice, sugar cane, pineapple, rubber,
palm oil, durian. This is due to the less output to market, and some
shortages, not enough to meet the market demand, especially
during the lockdown measures to prevent the spread of
COVID-19. For example, rubber was in high demand because
of the rubber glove industry. In addition, the quality of durian
production has been managed to meet the need of the market
demand while some agricultural products prices declined such
as maize, cassava, longan due to the large number of products
released to the market from domestically and internationally
from Burma such as maize. This is coupled with poor product
quality. The various factors as mentioned above was affecting
the performance of the company. The operation results over
the past three years appear as follows:

In 2021 In October 2021, the International Monetary
Fund (IMF) forecasted that the world economy would grow by
5.9% in 2021, reflecting the sign of global economic recovery
from various supporting factors such as the stimulus economic
packages and progress in vaccination of many countries against
the outbreak of COVID-19, which the vaccination has been
proven to reduce the risk of serious illness. However, unequal
access to vaccines from low income countries facing the limitation

on vaccine shortage and distribution to their population,
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as well as the vaccine hesitancy of some populations in many
developed countries have been the contributing factors to the
ongoing COVID-19 pandemics. Along with the emerging of
Delta and Omicron strains that are far more transmissible,
including potential new strains that may reduce the effectiveness
of the vaccines have been the challenging factors that slow down
the return to normal life process. As a result of the relaxation
of the epidemic control measures while the inflation has
increased exponentially in the United States and emerging
market countries, the demand for products has increased
rapidly. However, the production process could not keep up
with the orders, hence, not enough product to meet the market
demand, therefore the commodity prices have significantly
increased compared to last year.

The US economy grew by 6.0%, improving from the
last year. This was result from the progress of vaccination in
population and large-scale economic stimulus with infrastructure
investment plans to create a large number of positions and
employments and increase household spending. However,
the US Federal Reserve has announced a reduction in finan-
cial easing measures (Quantitative Easing: QE) as the US
economy and employment rate tend to improve and higher
inflation rate.

The Eurozone economy (Germany, France, Italy and
Spain) grew by 5% from the economic stimulus measures
to households and businesses including the acceleration of
vaccination to control the infection and the relaxation of
lockdown measures, although the inflation was higher due to
higher prices of energy products.

Japan economy grew by 2.4% as household consumption
and private investment grew at a low level due to the risk of
anew wave of COVID-19 infections and global supply chain
problems.

China economy grew by 8.0% due to government
spending, improved employment, export sector expected to
continue to recover and balanced monetary policy. However,
the government has issued strict measures to curb fiscal and
monetary policy after the fiscal year 2020 saw massive fiscal
expansion.

The economy of ASEAN 5 (Indonesia, Malaysia, the
Philippines, Thailand, and Vietnam) grew by 2.9% due to better

exports from economic expansion of the United States and
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Europe. However, the population has limitation on vaccines
accessibility and lockdown measures to control the spread of
COVID-19.

In 2021, Thai economy was impacted by the slow
global economy recovery from the pandemic of COVID-19
of countries around the world, as a result, Thai economy
was expected to grow by 1.20%. The world has recognized
that in overall picture, Thailand has coped well during the
pandemic, despite facing the new waves of the infection
in 2021, which was the outbreak of the new strains in wide
range of demographics. It was evaluated that Thai economy
was estimated to be the lowest point in the third quarter of
2021 and has entered a period of recovery from easing control
measures and the reopening of the country, including speed-
ing up vaccine distribution resulting in reduced risks and
impacts from COVID-19. However, the prospect of recovery
was still weak and uncertain. Although the government has
implemented economic stimulus measures such as the “We
Travel Together” scheme, the “50-50 co-payment” scheme,
the “Ying Chai Ying Dai” (“The More You Spend, The More
You Get”) scheme, and easing lockdown measures. This was
due to the COVID-19 epidemic situation began to improve,
and therefore, can open the border to welcome foreign tourists;
starting the project in Phuket and then expanding further to
many provinces that are tourist attractions. The measures
also included the monetary policy that helped to relax and
supported consumer spending for people affected by this
pandemic, such as the insurer measures of Section 33, Section
39 and Section 40 from the Social Security Office and measures
to help SMEs from the Department of Employment, Ministry
of Labor, etc., from various measures facilitated the economic
system to expand and be able to enhance economic potential
that plays an important role in promoting better income and
livelihoods.

The overall economy of Thai agricultural sector in
2021 expanded by 1.5% compared to 2020 due to the increase
in rainfall since the end of 2020 and early 2021, resulting
in sufficient the water volume in important reservoirs and

in natural water sources to facilitate the crop cultivation.
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Performance of the company from 2019-2021 were as follows:
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In addition, the favorable weather conditions and the beginning
of the rainy season that start earlier than usual in 2020,
allowing farmers to expand the area and increased cultivation,
coupled with rising prices of various agricultural products
have incentivized farmers to increase production. The crops
that have particularly increased yields were, for instance,
off-season rice, maize, cassava, factory sugar cane, pineapple,
rubber, oil palm, longan, rambutan and durian. The crops that have
decreased productivity were in-season rice and mangosteen
due to the effects of drought d uring the growing season coupled
with production areas in the lower northern region, the
North-eastern region and some parts of central region were
damaged by floods during September 2021. The government’s
policies and measures to promote the agricultural sector such
as expanding marketing channels, debt moratorium, income
assurance, all of these have helped enabling farmers to
continuously produce and manage their agricultural products
to send to the market. In addition, the recovery of the global
economy has increased demands and orders for agricultural
products from many trading partners. Therefore, prices
of agricultural products have increased. By various factors
as mentioned above, the operation results of the Company over

the past 3 years can be summarized as follows:

N129:41411M / Unit:Million Baht

25622019 2563 /2020 2564 /2021
NUIURY % wulaeuulas  MuIUEY %  %ulaeulas NIy %  %ulaeulas
Amount Change (%) Amount Change (%) Amount Change (%)
Y
AIMIe S0 10000 (30.42) 5501 100.00 (2.86) 645.84 100.00 17.00
Sales Revenues
YA
ol 12.85 226 113.26 528 096  (58.92) 4,08 0.63 22.73)
Other Revenues
9y
wldsw 581.09 10226 (29.37) 55729 100.96 (3.99) 649.92 100.63 16.62
Total Revenues
9
(AR O (97.71)  (69.99) (26.49) (38797)  (70.28) (2.45) (42845)  (6634) 10.43
Cost of Sales
on 2 o
s 170.52 3001 (38.14) 164.04 2972 (3.80) 217.39 33.66 3252
Gross Profit
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In 2019, the Thai economy continued to expand slightly,

which has been impacted by the global economic conditions
occurring in foreign countries such as the United States, the
European Union, Japan, China and ASEAN-5 as mentioned
above. This sent the direct negative effects to the value of
agricultural exports and Thai products to decrease and therefore,
affecting the Thai economy, across the whole agricultural sector,
which increase only 0.5% compared to 2018. In addition,
Thailand also encountered various negative factors such as
the drought, causing insufficient rainfall as well as the water
in the irrigation systems causing the water shortage crisis
between the end of August and September 2019. Moreover, in
the northeastern and of the northern regions. by tropical Storm
“Podul” causing flooding problems and resulting in dam-
ages to cultivated areas. Lastly, outbreaks of diseases and
pests that caused decreasing in the production. Therefore, the
government has taken the corrective actions by formulating
policies and measures to help agriculture, such as developing
Smart Farmer program to support farmers to increase production
efficiency, reduce production costs, facilitate farmers to have
better processing and marketing by using new technology and
innovation. This is to ensure that the agricultural products will
in line with the market demands and have high standard quality.

From the above factors, sales in the year 2019 were
568.24 million-baht, 30.42% decrease, the cost of sales was
397.71 million-baht, decrease of 26.49%, resulting in a gross
profit of 170.52 million baht, decrease of 38.14%. The summary
of the main reasons can be summarized as follows:

1. The decrease of sales in 2019 was due to the slight
economic growth. This is the impact from the global economy.
Water shortage crisis, insufficient water for cultivation from
the inadequate amount of rain. In addition, some cultivated
regions were flooded causing damages. Because of bad weather,
the cultivated areas were limited for arable crops such as
in-seasonrice, off-season rice, and maize. The decrease was 0.03,
8.88 and 0.78%, respectively. However, there was increase
of cultivated area for cassava, sugarcane, rubber plant and oil
palm by 4.07,2.45,4.75 and 4.66 respectively, in comparison
with 2018 (Source: Agricultural Information Center, Office

of Agricultural Economics)
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2. The increase in agricultural production of major
crops such as cassava, rubber plant, oil palm, which increased by
6.06,4.80 and 7.97%, respectively. The increase of cultivated
land was to replace other crops. On the other hand, there were
the reduction in agricultural product such as in-season rice,
off-season rice, and maize, sugarcane, and pineapple, which
decreased by 3.20,9.97, 2.59, 12.96 and 28.48% respectively.
Due to the drought crisis, farmers cannot grow rice and, in
some areas, damaged by flooding resulting in reduced rice
production and also the cause of the incentives, therefore,
farmers switched to cultivate other crops instead.

On the other hand, the average prices of some
agricultural products have increased such as pineapples price
increased 91.64% due to less production, while there was
continued needs from factories. The rise in this year price has
contrasted with last year slump. However, other the market prices
of agricultural products were fell, namely, rice, cassava,
maize, sugarcane, unsmoked rubber sheet, oil palm. The
price decreased by 2.44, 7.66, 2.03, 20.13, 20.88 and 0.63
respectively. The fallen prices were due to fewer orders and
less demands from trade policies in foreign countries. Still,
the products were released to the market as well as imported
from foreign countries.

3. The government sector aided farmers by establishing
agricultural development policies that focus on farmers and
emphasis on the importance to the operation sector. This is
for the farmers to receive the most benefits, including the
promotion of farmer development and cooperative systems,
to develop knowledge and new technology to facilitate the
production, processing, marketing, therefore increase the
potential to help the community. This is to achieve the self-sustain
and lead to “Smart Farmer”. The aid also providing financial
support for debt and production by giving loans as working
capital and compensating to small-scale farmers through
cooperative farmers groups. The small-scale farmers that is in
debt and experiencing natural disasters received moratorium,
write-off the debts, manufactured interest and redeem the
mortgage, repurchase or redemption and, not allowing the
creditors to enforce the debt under the law.

4. The exports of agricultural products and Thai

products during January to October 2019, decreased 7.0%
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compared to the same period in 2018, with declined in all
major export markets including ASEAN, China, Japan, the
United States and the European Union due to the impact from
the trade protectionism measures and uncertainties in trade
policy of partner countries causing the demand of trading
partner countries to decrease. In addition, the competition in
the export market has increased.

The export value decreased in the agricultural
products and major exported products such as rice, cassava,
rubber, palm oil and fruit products due to lower demand in
foreign markets as well as lower product quality and reduced
price. Moreover, Thai Baht appreciation causing the export
market to further decrease in value.

5. Demand for chemicals decreased due to demand and
supply factors from various obstacles which caused production
problems both quantity and quality not meet the standard
requirements resulting in reduced agricultural product prices.

From the above reasons, the financial liquidity of
farmers decreased and reduced purchasing power resulting
in decreased demand for chemical products. The competition
in the market between the competitors were more intense in
all aspects such as price and sales promotion to maintain their
market share in addition to the effect of the abolition of the
use of three chemical substances, namely, paraquat glyphosate
and chlorpyrifos.

Sales of all other of products including commodity
products and specialty products decreased in all categories
due to various factors mentioned above including less overall
outbreak of pests such as insect pests, weeds, fungi and mites
when comparing to the previous year.

As for the overall product quantity, the production
decreased in proportion to sales while the Thai baht appreciates
throughout the year causing the price of imported raw materials
to tend to decrease and also the overall market price of
imported raw materials began to decline slightly due to the
enforcement of pollution and the environment laws of China
last year that the main raw material manufacturers begin
to improve the production process to comply with the law.
Therefore, some manufacturers can re-start producing products
that have previously been limited and be able to deliver to

the customer.
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While the production process needs sufficient labor
to, therefore it is required to secure external labor force. Due
to the current situation, the labor costs decreased by 10.76%.
Production overhead expenses also decreased by 9.88%
compared to the previous year. This is because the decrease in
production process and other factors which caused the cost of
sales decreased by 26.49% compared to last year. Therefore,
this is the main reason that the gross profit in the year of 2019
is 170.52 million baht or 30.01%, decreasing by 150.16 million
baht or 38.14% when compared to the previous year. The
rate of decrease in cost of sales in 2019 is less than the rate of
sales decline demonstrated that the company still obligated to
bear the higher cost burden from the above factors, therefore
resulting in reduced gross profit.

In term of other incomes in the year 2019 as of 12.85
million baht, increase of 6.82 million baht or 113.26% compared
to the previous year, consisted of the gain in investment
income due to the fluctuation in the stock market, which
increased in the first half of the year and decreased during
the second half. The Stock Exchange of Thailand Index on
December 30, 2019 closed at 1,579.84 points, resulting in
investment income, most of which were profits from sales of
investments and unrealized profits from increased investment
value changes while the dividends decreased. Therefore,
the investment income of 6.25 million baht which has been
increased by 1.50 million baht or 31.71%. Foreign exchange
rate gain is 4.24 million baht, an increase of 4.42 million baht
or 2,544.26% thanked to hedge policy to prevent the exchange
rate volatility throughout the year by using Forward Contract
and T/R to reduce the impact from exchange rate including
the baht value in the year 2019, appreciating on average,
closing at 30.3313 baht, resulting in increased exchange rate
profits. Moreover, other income also extended to the sale of
used vehicles, selling 657 square wah of land in Samut Prakan
province at a price of 9.85 million baht with a profit after
deducting expenses of 1.99 million baht and trade in office
supplies and selling of old packing materials.

In 2020, Thai economy contracted as it was affected
by the global economic conditions that occurred in the United
States, European Union, Japan, China, and ASEAN-5 as
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mentioned above. As a result, the export value of agricultural
products and the major products of Thailand decreased
impacting the whole Thai economy. This caused a3.3% contraction
when compared to 2019. Moreover, Thailand also faced
negative factors such as drought, not enough rainfall, and
insufficient water in irrigation systems, therefore, causing
water shortage crisis affecting the cultivation of plants as well
as the outbreak of plant diseases lead to a decline in product
quality and yield. In responding to the COVID-19 pandemic,
the government has implemented lockdown measures
resulting in no flights and staff for goods transportation. The
border closure with neighboring countries also created logistical
problems and import-export difficulties for agricultural products,
causing disruption to production, transportation, and tourism
activities and various service sectors lead to labor shortages.

The government has offered to reinvigorate the
economy, which has been hit hard by the COVID-19 pandemic,
through stimulus measures such as 5,000-baht financial
assistance scheme for farmers for three consecutive months
to help alleviate the problem and provide some income for
farmers to be able to continue agriculture work. Continuing
the Smart Farmers program and strengthening Agricultural
Groups have improved production efficiency, lower production
costs, increase production potential, process, and marketing.
Introduction of new technologies and innovations to ensure
that the agricultural products are met with the current market
demand and standards, as well as increasing the sale distribution
via online platforms such as Lazada, Shopee, etc.

From the above factors, the sales in 2020 was 552.01
million baht, 2.86% lower, cost of sales was 787.97 million
baht, a decrease of 2.45%, resulting in a gross profit of 164.04
million baht, a decrease of 3.80%. The notable issues can be
summarized as follows:

1. Sales in 2020 declined due to contraction of the
economy as a result from the global economic. Water shortage
crisis and not enough rainfall led to insufficient water supply
for cultivation causing damage in terms of quality and quantity
of agricultural products. In addition, the COVID-19 pandemic

has caused labor shortages from the lockdown measure,
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disturbed various services and production, affected international
trade, thus causing a decrease in exports.

2. The increase in agricultural production of major
crops was in-season rice, maize, longan and durian by 5.39%,
1.39%, 0.44% and 9.20% growth, respectively. This is due to
the fact that in the middle of 2020, there was more rainfall in
comparison with 2019, allowing farmers to grow in-season rice
for the second round of the year, together with the higher prices
for products such as in-season rice and durian. Effective pest
controls have also increased productivity that meets the standards
required by the market. On the other hand, some major crops
dropped in productivity were off-season rice, cassava, sugar cane,
pineapples, rubber, palm oil with a 36.66%, 5.23%, 41.93%,
23.61%, 1.84% and 1.45% decrease, respectively. This is due
to the drought crisis and insufficient water supply which have
led to losses in cultivation area, outbreaks of plant diseases
have resulted in poor quality produces, moreover, the impact
of the spread of COVID-19 has caused labor shortage and
therefore reductions in production.

The average prices of some agricultural products
have increased when compared to 2019, namely, rice, sugar
cane, pineapple, rubber, palm oil, durian. which increased
by 10.30%, 17.28%, 94.97%,4.55%, 65.63% and 2.29%,
respectively, due to significant increase in demand from the
prevention of the COVID-19 outbreak and for rice export. The
supply decreased for the above reasons causing the average
price of agricultural products to increase. Nevertheless, the
lower average prices were maize, cassava, with a decrease
0f 0.38% and 9.80%, respectively, due to more imports from
neighboring countries and the low quality of local product.

3. The government provided various supports to farmers
due to the COVID-19 pandemic and the severe drought
situation, therefore has released various measures for those
affected by the pandemic and drought. These supports from
the government have provided income to farmers and allow
them to continue their agriculture business. The government also
released a rural response plan to support the return of workers
from the urban area. This is to help these workers to return

to their hometown to work in agriculture and able to support

oF




PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

M1STAS1RUR A1 UIHN TSRS

MANAGEMENT DISCUSSION AND ANALYSIS

Farmer) Taglimseninayundumstu niau ez
msnan Taglidhdamdanan Taglidhumdatunuldie
VU AMINANTENT TIUDITUYAFIHANDAVOUNBATAT
4. M3A0RNAUAUNYAT uazHansaavealng
TugrudeuunsIAn Higainn 2563 Hyanianaddovas 2.66
ieifsufugiuferiuvestl 2562 Tasanaslunnaaia
mi’c’haeﬂﬁﬁﬁm U DUBIU AHIFOINTN TN uawt‘fiﬂu
mmmmﬁwﬁﬂﬂaﬂ%waammﬂﬁmumsmmmwai 2119
Voa1301A3A-19 ﬂ31u"lnuuuaummuiamammwm
Uszmagi maweﬁvwaammﬂwmm@mmﬁf’umﬂiwmﬁ
Afaaaq 'e)ﬂmmmmmuimmﬂmaaﬂmmu EAUIIN
maﬂmmmwﬂﬁ ZINAGUIS AuAuNEATIAZ wammmm
Usnaazyadidiosnanas "lmm 1 $TnadEeadat
vhamauazraasasiana inhdy duilssalsenu
iHudu wansznusnmsdeseniianasiliszdusin
guannasiudszmeaanaimulldoe
5. mmé’fmmﬂ%’mimﬁﬁw%’@ﬁm‘ﬁ%mmLfimmﬂ
i‘]%ﬂﬂmamu@ﬂmﬂaﬂmu nazgassnnie v ldiRe
ﬂmmmqmumiwam mﬂimmuammmwllu"lﬂuwmmu
AWTAAIAREINT AIHATITIMHANAAINYATAADY
nnmgradduilianimadeaniimsiiuves
INEATNTARAY MadFoanad dawamlianudesmsau
anad NIzMILTUNIINIsAAIATEHINguIITuN g
miﬂmmmauusamﬂmuiumﬂq AU 1Y AU
mumimmfumsmw MBS NEIEIULLINTAAIAUD
513 Smiamansznuanmslsemaeniannisldans
Aaosluived wisinea uazaruquiliuanslyeas
hlﬂammm ml¥sanaiavesdudiunariaiisimine
aﬂmmmmu mmﬂmﬂﬂwamwumﬂmimwuw
uazmslSulgayamand mmmu“luﬂu
gpAUBIHAN S UYL TE PR Commodity
Product 1@z Specialty Product anadludinyeiaisiia
ummﬁmwm wazasfia Ty daumauluduues
’cmmﬂm%ﬁ nagasmiadagny denSoudienud)
g mmﬂmmﬂmiswmﬂmaﬂiﬂlﬂlwﬁ'ﬁlummn nay
m3szinavedlsdagialunEou
AMuSinamsnandui Tﬂﬂimaﬂamluﬁ'ﬂdau
¥0900a110 Tuvazinuduniunuaasasisd iy

20

themselves and led to the development of knowledge in
production, processing, and marketing to the introduction of new
technologies, therefore, help farmers and communities (Smart
Farmers program) by providing rural financial support and
counsellors, by allowing easier access to grants and assistance
as well as moratorium and compensation for productivity and
profitability of farms.

4. Export of agricultural products and Thai products
from January to October 2020 has dropped 2.66% compared
to the same period in 2019, with declined in all major export
markets such as ASEAN, the US, China, and Japan, as the
global economy slowed down due to the COVID-19 pandemic.
The uncertainty of the trade policy of the trading partners and
deceleration of the purchasing power have caused the reduction
in demand. In addition, a higher competitiveness in the export
market, as the prices of Thai products are generally higher
than competitors, which have led to lower export demand. The
agricultural products with lower export volumes and values
are, namely, rice, maize, sugar, rubber products, palm oil,
pineapples, etc. The decrease in export volume has caused to
a weakening in the domestic prices of agricultural products.

5. The decreased use of pesticide due to the demand
and supply factors as well as various obstacles led to production
problems. As a result, quantity and quality of agricultural
products were not up to the market standard hence resulted
in lower the agricultural product prices.

The combinations of the above reasons resulted in
financial difficulties and less purchasing power of farmers
which led to a lower demand for products. Therefore, market
competition among trade competitors was more intense in all
areas such as price and sale promotion to maintain the market
share. In addition, banning the use of chlorpyrifos and paraquat,
and controlling the use of glyphosate caused the market price
of some products to be lower than their production costs thus
resulting in a loss from sales and an adjustment in product
price.

The sales of products in the commodity and specialty
products decreased in terms of insecticides and herbicides, on
the contrary, fungicides and pesticides had an increase in sale
when compared to last year due to an outbreak of rice blast

disease and mites in durian.
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The overall production of the products decreased
proportionally to the sale volume of the products while the baht
experienced periods of high volatility throughout the year
therefore the costs of imported raw materials tended to be higher.
Since the implementation of environmental laws of China,
which is the main raw material producer, China has improved
the production process in accordance to the law and started
exporting again this year. This enabled the production of some
products that were not able to produce last year, namely, pellet
insecticide product and thus increased the sale volume.

While the production process still needs sufficient
labor to support it. Same as last year by recruiting external
workforce, which from the current situation, the labor costs
decreased by 0.01% and production overheads decreased by
0.76% from the previous year. From the impact of the reduced
production quantity and other factors that makes cost of sales
decreased by 2.4% compared to the previous year by using
the total loss, the adjustment of the value of products to 5.38
million baht, which is the main reason that the gross profit in
2020 to 164.04 million baht or 29.72%, a decrease of 6.48
million baht or 3.80% compared to the previous year. The
rate of decline in cost of sales in 2020 is less than the rate of
decline in sales demonstrated that the Company still had to
undertake the higher cost from the above factors, therefore
reducing the gross profit.

Other income in 2020, 5.28 million baht, a decrease
of 7.57 million baht or 58.92% from the previous year, which
consists of investment income plunged due to the volatile
effects of investing in the stock market. However, the index
fell and increased during the first 2 quarters of the year and
then dropped and increased during the last 2 quarters of the
year. The stock market index at the end of each quarter closed
at 1,125.86, 1339.60, 1,237.04 and 1,449.35 points, a de-
crease from the closing as of December 30, 2019 at 1.579.80,
a decrease of 130.49 points, in line with the global market
due to the impact of the second wave of COVID-19 epidemic
situation in many countries including Thailand. Therefore, the
income from investments, which is mainly profits from the
sale of securities investments and the unrealized profit from
the change in investment value decreases including dividends
received. Therefore, investment income of 8.98 million baht

o




PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

MSTAS1ZRUR-A1TsUIHN TSRS

MANAGEMENT DISCUSSION AND ANALYSIS

ANuFeIInsaswanaouiiiianuiuniuaaeail
&19n1511 Forward Contract 182151 T/R 1ileanwa
nsgnunnsaswanaon ldinanadlseindas
nanfasuanas a1u316188u9 119U 0.136 AN
Lﬂﬁﬂuuﬂmaﬂmﬁwmu 2.23 31UV H30308aT 94.69
ifofousuTing, Lueqmﬂmimwmﬂumm a1y
mmmmsmmmmu dndlAudrinsvieiaunlar
Taelimlsndainaldaie $149u 1.99 &1

1 2564 ma%ﬁimmﬂwﬂmﬂwmmﬂuaﬂ Tagld
FUNANTENUIINAIL Lﬁsyﬁﬂﬂaﬂmﬂﬂmuiumqﬂs LNA
g ansgewsm auamylsd Gilu Su uazeudeu s
falanaruiuditnedu m‘wﬂwuammimaeﬂﬁum
NYAT LAY wammmmﬂmmm‘lmmmu AINANTENUAD
suuIAsEgNIvedInennmbaslass i Iiveedn
i L‘JJ@WIEJ”UT‘I‘]J‘IJ 2563 :niadonIndiud1e
ﬂimmmNuggawuﬂumamwmu ANNOIMANDO1UIY
unmstzalgn ﬂﬁ"UEﬂEJWLl“VWHmiLWkﬂaﬂ I TUM
BT UEATY mimLﬁiu“luewwmymmﬂuuiamﬂ
YoumAsy aumsaaia midseiuseld mi‘wmnswwu
cmm“l,mﬂymﬂfsmﬂamwuawmmﬂu@ﬂmmu WATNT
NIZAUIATHINIVDINIATTAIIN i'mmmiwauﬂmﬂ
mmmsaaﬂmmﬂi LNl mﬂmmmmmmmﬂum
mmﬂmﬁummmuumwmmmﬂ\lummmmmm
TanuaznsHouAAIENIATNITNITAIVANNITIZUIAVD
COVID-19 vesnaeszima sawdennuiForiulunmuam
masgulududuneasvesing mildnarelszimagaiil
Anudesmsdudunyasiazoninsvodlne danalii
aNudeansdadoriiudn vl¥msdieenaudunsasiay
ARV u@iﬁﬁamﬁﬂﬂﬁﬂamgﬁw 195U HYFITHYIA
nnmgilfiiagnnfeueiiuiidenis nsvanaay
1391Uazd Container wﬂuaﬂaﬁﬂmmmmammw
MIdI00n LAy nmumummumlﬂuﬂ%ﬂiummam
vosgammMnITNOIMIERId A AU UMIKaaTui
NHATFITY

%mﬂ%%a%’wéfnmﬂﬁ’ﬂ@mwﬂ 2564 MUY
645.84 A1UVIN Lﬂaﬂuuﬂmmmuseaaw 17 Aunuae
119U 428.45 A1 Wasulaaiiviudooag 1043
danariiE s dud 119 217.39 dunm nasuulag

20

changed, a decrease of 3.26 million baht or 52.27%. Profit
and loss from exchange rate of 2.17 million baht, decreased
by 2.07 million baht or 48.79% due to foreign exchange
hedging policy. Volatility throughout the year, although by
Forward Contract and T/R to reduce the impact of exchange
rates, still resulting in lower exchange profits. Other income of
0.136 million baht changed, a decrease of 2.23 million baht or
94.69% from the previous year from the sale of used vehicles
and old packaging materials. In addition, last year, there was
a sale of vacant land with profit after deducting expenses of
1.99 million baht.

In 2021, the Thai economy expanded slightly impacted

by the global economic situation in foreign countries such
as the United States, the European Union, Japan, China and
ASEAN 5 as mentioned above, which increased the value of
agricultural exports and Thai products. This was resulting in
Thai economy, and the agricultural sector as a whole to grow
compared to 2020, from positive factors such as increased
rainfall and water in reservoirs. These more favorable weather
conditions for cultivation have expanded the cultivation area
and improved the price of agricultural products. Promotion of
agricultural sectors from the government’s policies in many
aspects such as marketing, income assurance, debt moratorium
which have helped farmers to have better production and
livelihood. The various economic stimulus measures to stimulate
the economy including the relaxation of the lockdown
measures helping the tourism sector to recover. The household
consumption increased as a result of the global economic
recovery and the relaxation of lockdown measures to control
the spread of COVID-19 by many countries as well as the
confidence in the quality standards in Thai agricultural
products from many trading partners having the effect that
increasing demands for Thai agricultural and food products
and resulting in increased demand for orders, therefore; the
export of agricultural products continued to expand. On the
contrary, there were still some negative factors such as natural
disasters from storms causing flooding in some areas, the shortage
of labor and transport containers, which was the obstacle
to production and exportation, and moreover, the higher oil

price, which also was the major factor in the production of
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the animal feed industry, resulting in higher production costs
of agricultural products.

From the above factors, sales in 2021 totaling 645.84
million baht, an increase of 17%, cost of sales was 428.45
million baht, an increase of 10.43%, resulting in gross profit of
217.39 million baht, an increase of 32.52%. The main reasons
are as follows:

1. Sales in 2021 increased as the economy began to
recover from 2020. Also, there were higher amount of rainfall,
therefore more water in major reservoirs and natural water
sources for cultivation including the suitable weather conditions
for cultivation and the rainy season began earlier than last year
enabling farmers to expand their agriculture area.

2. The increase in agricultural production of major
crops, namely, off-season rice, maize, cassava, sugarcane,
pineapple, rubber, oil palm, longan, durian, by 19.35%, 4.22%,
7.80%, 22.95%, 9.17%, 0.64%, 3.53%, 21.59% and 7.66%,
respectively, resulting from higher amount of water sufficient
for cultivation, labor forces returned to the agricultural sector,
thus expanding the agriculture area. In particular, the off-season
rice was planted twice, favorable weather conditions and fewer
diseases, pests, and insect outbreaks compared to last year,
leading to the increase of the yield per Rai and meet the quality
standards required by the market. The major crops that has
declined in yields were in-season rice and mangosteen, which
decreased by 2.13% and 19.72%, respectively, due to the ef-
fects of drought during the growing season, coupled with the
production sources in the lower northern region, north-eastern
and central regions and some areas were damaged by the floods
in September 2021, causing the in-season rice production
to decline. For mangosteen, the decline due to the weather in
the eastern part was not favorable for the production and from
the fact that farmers switched from planting mangosteen to
planting durian which gives better return.

The average prices of the following agricultural
products, namely, maize, cassava, factory sugarcane, rubber,
durian and mangosteen have increased, compared to 2021,
by 11.59%, 9.96%, 30.27%, 19.91%, 54.30%, 11.57% and
23.06%, respectively due to the increase in market demands,
the increase in productions except mangosteen, and with quality

as required by the market, especially the export market in
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trading countries that have relaxed the control measures
to the spread of COVID-19 and be confident in the quality
standards of Thai agricultural products, eventuating in many
countries wanted to import Thai agricultural products. As a
result, there were orders coming in, increasing exports and
prices of agricultural products. On the other hand, the average
prices of some agricultural products, namely, in-season rice,
15 % moisture unhusked rice, pineapple, longan and rambutan,
have decreased by 11.86%, 7.53%, 44.22%, 0.61% and
17.12%, respectively, due to the decrease in in-season rice
production, which was affected by the drought and the floods
caused damage to the production and therefore, did not meet
the quality standards. Moreover, from the impact of the
COVID-19 pandemic, the demand for rice has slowed down
in both domestic and international markets. In addition, the
appreciation of Thai baht made the price of Thai rice to be
higher than that of competitors. The prices of pineapple, longan
and rambutan decreased due to the increase in production,
labor shortage and the market slowdown.

3. The government has implemented policies and
measures to promote agricultural sectors, such as expanding
marketing channels for both online and offline markets. This
provided farmers more channels to sell agricultural products.
The relieve and reconstruction measures for farmers affected
by the COVID-19 epidemic, such as promoting farmer sectors
and debt moratorium, including income assurance enabling
farmers to continuously produce and manage agricultural
products to market.

4. Exportation of agricultural produces and their
products during January-October 2021 increased in value by
13.63% compared to the same period of 2020, increasing in all
major export markets such as ASEAN, Japan, and China. Due
to the global economic recovery, many countries have relaxed
control measures that was to curb the spread of COVID-19,
leading to more demand for Thai agricultural and food products.
With orders continuously coming, the export of agricultural
produces and their products have expanded resulting in the
increase in volume and value of exports, for example, maize,
cassava and its products, rubber, palm oil, pineapple and its
products, longan and its products, durian and its products,

rambutan and its products. The impact of the increase in
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exports eventuating in the increase in the average price of most
agricultural products in the country accordingly.

5. The demand for pesticides has increased due to
factors such as demand, supply and other factors that supports
the production of both the quantity and quality standards of the
products according to market demand. As a result, the price
of agricultural products has increased.

From the above reasons, financial status of farmers
has improved leading to an increase in purchasing power and
an increase in demand for products. The market competition
between trade competitors was reduced substantially in all
areas, such as price and promotion. However, there were still
some products used in the field crops that the price must be
reduced below the cost and the company has also cooperated
with the government to specially reduce the price of products
to farmers to maintain market share. This caused losses
from sales and product value adjustments which occurred
this year.

Sales of all types of products, both commodity product and
specialty product, which are pesticides, herbicides, fungicides
and miticides, have increased in all types of substances and
when considering the details of the product, it was found that
tablet and powder insecticides were slightly decreased in
sales from 2020 due to the decrease of the outbreak of brown
planthopper in rice and corn mealworms.

The overall production volume increased in proportion
to the sales volume, while the baht fluctuates throughout the
year, therefore the imported raw materials tended to have
higher prices from the effect of the exchange rate and the
impact of some commodity and raw material shortages was
substantial in the fourth quarter as China, the world’s largest
producer and exporter, was facing an energy crisis causing
a shortage of electricity and coal in the country. In addition,
carbon emissions are strictly controlled with limited production
thus directly affecting the manufacturing industry and the supply
chain system of the agrochemical system as a whole. This was
coupled with the delay of manufacturing and shipping from
China and India due to the shortage of container arising from
COVID-19 pandemic. From such situations, the market was
expected to face a shortage of products in the near future, as
a result, the demand for products in the market has increased

more than normal conditions, hence, sales have increases.
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While the production process still requires same
amount of labor as last year but the impact of the COVID-19
has caused labor shortages. Therefore, it was necessary to
recruit workers from external sources. As a result, the la-
bor costs increased by 9.92%, while production overheads
decreased by 0.22% compared to last year, as the production
increased, the production overhead per unit decreased. The
other factors that caused the cost of sales to increase by 10.43%
compared to last year. By including the loss of adjusting
product value of 1.31 million baht, it was the main reason that
the above profit in 2021 amounted to 217.39 million baht or
33.66%, an increase of 53.35 million baht or 32.52% compared
to last year. The increase in cost of sales in 2021 was less than
the rate of increase in sales, hence, it was demonstrated that
the company was able to manage costs effectively from the
above factors thus making the higher gross profit.

Other income in 2021 amounted of 4.08 million baht,
a decrease of 1.2 million baht or 22.73% compared to last year,
which consisted of increased investment income due to the
impact of stock market conditions throughout the year. The
SET index as of 30 December 2021 closed at 1,657.62 points,
an increase from the close on 30 December 2020 at 1,449.35
points, an increase of 208.27 points, was a decrease in profit
from the sale of investment. The unrealized profit from the
change in investment value and increased dividend income.
Therefore, investment income amounted to 8.22 million baht,
an increase of 5.24 million baht or 175.77 %. Even though the
company has a policy to hedge against exchange rate risk that
fluctuates causing the baht to depreciate from the exchange
rate as of 30 December 2020, equal to 30.2068 baht per 1
USD, which depreciated the most in the 3rd quarter to 34.0908
baht and began to appreciate slightly, equal to 33.5929 baht
as of 30 December 2021, with an increase of 3.321 baht or
11.03%. Therefore, the company has prepared forward con-
tract and T/R Thai Baht to reduce the impact of the exchange
rate. However, it also caused an increase in foreign exchange
losses of 5.10 million baht, a decrease from 2020 with a gain
on exchange rates of 7.28 million baht or 334.92% compared
to the previous year. In addition, there were other income of
0.96 million baht, increased from the sale of old vehicles and
expired packing materials.
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In 2019, when considered the expense transaction ac-
count of selling for 2019 was 32.41 million baht, decreased
by 10.50 million baht or 24.57% compared to the previous
year. It was found that the reduced sales due to various factors
as mentioned above has impacted the market demands to
decrease while increase the market competition, which the
company needed to maintain and increased the market share.
Therefore, there was the need for investing in the form of
promotion expenses commissions, transportation costs, etc.
cause the cost of sales to fall at a rate lower than the rate of
sales decreased.

The administrative expenses in the year 2019, was
41.84 million baht, an increase of 1.27 million baht or 3.14%
compared to the previous year due to the increase of employee
salary and benefits. In the 2nd quarter, the company provided
the retirement benefit of 3.95 million baht as a result of the current
labour protection law regarding the retirement compensation.
This is for employees who have worked for 20 years or
more, the compensation benefits were calculated as 400 days.

Previously, any employees who have worked for 10 years or
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more only entitle for compensation benefits for 300 days.

Reduction in selling costs and administrative expenses,
which occurred under the decrease in sales exhibited that
managing investment in the form of expenses, especially in
terms of sales promotion to stimulate the demand for products
in the market. Other forms of expenses is the investment that
is economical and worthwhile under the efficiency so the
company can generate full income.

Financial costs in 2019 of 1.69 million baht, increased
0.02 million baht or 1.18% compared to the previous year.
All of which were T/R interest from the purchase of raw
materials from overseas while the Thai baht exchange rate
fluctuates, and Thai baht appreciated. The company has
a policy to delay debt repayment by doing T/R to wait for
a good and appropriate opportunity. Also, a forward contract
to protect against risk and the effects of exchange rates due to
the said policy, it takes longer time including the increase of
T/R interest rates resulting in increased financial costs

The corporate income tax in 2019 was 20.70 million
baht, decreased by 17.79 million baht or 46.21% compared to
the previous year due to the decline of sales. As a result, the
profit before tax in 2019 was 107.43 million baht, decreased
by 107.59 million baht or 89.07%. The company is entitled
to tax exemption from dividends of the investment units that
meet the holding criteria and profit from revaluation of trading
securities (investment units).

In 2020, when considering each item distribution cost
accounting (selling expenses) in 2020, 28.98 million baht,
adecrease of 3.43 million baht or 10.58% from the previous year.
Note that the sales decrease. due to various factors as mentioned
above causing the market demand to drop. Competition
in the market was fierce according to the market mechanism,
the Company needs to maintain and increase its market share.
Therefore, it is necessary to invest in the form of expenses
according to the current situation such as promotional
expenses freight cost, and registration fees to greater reduce

the cost of distribution than the reduction rate of sales.
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Administrative expenses in 2020 was 37.88 million
baht, a decrease of 3.96 million baht or 9.46% from the previous
year with a decrease in employee benefits in the second quarter
of last year, the retirement benefit obligations were recorded in
the amount of 3.95 million baht from the promulgation of the
current labor protection law regarding retirement compensation.
For employees who have worked for 20 years or more, the
compensation benefit can be calculated in the amount of 400
days from the original calculation of increasing from the previous
regulations that the employees who have worked 10 years or
more can calculate the compensation benefit of 300 days.

Reduction in distribution costs and administrative
expenses, together with the decline of sales. It shows that
managing investments in the form of expenses, especially in
the sales promotion to stimulate for increase the demand for
products in the market. As for other types of expenses, have
been efficiently managed with such very economical and
worthwhile investment so that the Company can fulfill its
potential to generate income.

Financial costs in 2020 was 0.36 million baht, a decrease
of 1.33 million baht or 78.70% from the previous year due to
the purchase of raw materials from abroad while Thai baht
exchange rate fluctuated, the Company has a policy to postpone
debt repayment by conducting T/R to wait for good and
appropriate opportunities as well as Forward Contracts for
hedging and reduce the foreign exchange risk, which in such a
situation extended the time required. In addition, the reduction
of T/R interest rates from 2-2.84% in 2019 decreased to 0.45-
0.60% in 2020.

The corporate income tax in 2020 was 20.29 million
baht, a decrease of 0.41 million baht or 1.98% from the previous
year due to the decreased income from sales and other sources,
resulting in profit before income tax expenses of 102.09
million baht, a decrease of 5.34 million baht or 4.97% due to
various factors as mentioned above including tax exemption
from dividends from investment units that meet the conditions

of holding period.
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In 2021, When considering by type, the cost of distribution
in 2021 was 33.86 million baht, an increase of 4.88 million
baht or 16.84% compared to the previous year due to increased
sales. As a result of the above factors, the market demand
increases. The intensity of price competition with competitors
has decreased substantially due to market mechanisms.
However, the company not only needs to maintain its market
share but also must increase it, therefore, it was necessary to
invest according to the current situation such as promotional
expenses, freight and commissions, etc., which resulting in
the rate of increase in expenses close to the rate of increase
in sales.

The administrative expenses in 2021 was 40.57 million
baht, an increase of 2.69 million baht or 7.09% compared to
the previous year. This was increased from the improvement
of employee welfare.

The financial costs in 2021 was 0.24 million baht,
adecrease of 0.13 million baht or 35.32% due to the purchase
of raw materials from abroad and increased payments while
Thai baht exchange rate fluctuated all the time, the company
has a policy to delay debt repayment by doing T/R to wait
for a good and suitable opportunity, as well as doing forward
contract to prevent the exchange risk of Thai baht, in such
situations, it may take longer period of time. In addition, the
decrease in T/R interest rate from 0.45 - 0.60% in 2020 to 0.4 -
0.53% in 2021, thereby reducing financial costs in 2021.

The corporate income tax in 2021 was 28.10 million
baht, an increase of 7.81 million baht or 38.47% compared to
the previous year due to income from sales and other incomes
increased, the profit before income tax expenses amounted
to 146.80 million baht, an increase of 44.71 million baht or
43.80% due to various factors as mentioned above including
the right to exempt the tax on dividends received from qualified

investment units during the specified holding period.
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In 2019, sales decreased by 30.42% due to the slow
economy growth that was impacted from global economy
resulting from trade protectionism measures and the uncertainty
of trade policy of trading partner countries. Demands in foreign
markets decreased, causing export value to drop. The problem
was also including the drought, insufficient water causing
water shortage crisis for cultivation. On the other hand, during
the 3rd quarter, some cultivated areas experienced flooding
disaster resulting from storms causing damage to agricultural
products in term of both quantity and quality. This was directly
impacted to the average price of major crops in the country,
such as rice, cassava, maize, sugarcane, unsmoked rubber sheet,
palm oil, except for pineapples having higher average price.
All those causes resulting in the financial liquidity of farmers
to decrease, which the government sector is aware of the
problems occurring, therefore, have various policies helping
the farmers as mentioned above

In term of marketing, when the demand for products
in the market decreases, the market competition between
competitors has become more intense in all aspects such as
price and promotion. In order to maintain the company’s
market share, as well as the impact of uncertainty to ban the
use of three chemicals while the cost of raw materials in the
production process to those who are likely to decrease due
to the appreciation of Thai baht exchange rate factor and the

implementation of environmental laws of China which the
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manufacturers have improved the production process under
the applicable laws and be able to increase the production
resulting in better availability of raw materials that used to be
limited to customers. Moreover, the reduction costs of labour
and production overhead causing the cost of sales to decrease
at a rate that is less than the rate of sales decline causing gross
profit in 2019 to decrease.

Selling and administrative expenses in 2019 of 74.25
million baht, the decrease of 9.29 million baht or 11.12%
compared to the previous year due to the decrease in sales.
The company policy still focusing on investment in the form of
various expenses by managing the expenses to be the most cost
effective and efficient in economic sense to create maximum
income under the current situation while the competition in the
market continues to intensify, the company has implemented
the policy to stimulate market demand with various strategies
to motivate customers. In terms of promotion expenses and
higher welfare benefits, which resulting from the new labour
protection law enforcement, therefore, increasing the retirement
compensation. Profit from operations in 2019 was 102.87 million
baht, equivalent to 18.10% of net sales which decreased by 90.55
million baht or 46.81% compared to the previous year.

With the main factors as mentioned above, the
company has achieved satisfactory performance in the current
situation. Leading to the net profit in the year 2019 of 86.73
million baht, equivalent to 15.26% and the return rate to
shareholders equal to 15.56%.

At the same time, the company has invested in available-
for-sale securities as of 31 December 2019, the fair value of
investments in available-for-sale securities has changed by
receiving a loss of 3.83 million baht in fair value changes due
to the fluctuations in the stock market throughout the year by
increasing in the first half and decreased in the second half
and re-valuation of post-employment benefit obligations with
the actuarial losses of 1.05 million baht, resulting in total
comprehensive income for the year 2019 of 82.82 million
baht or 14.58%.

In 2020, the decrease sales of 2.86% were due to the
shrinking economy, which is affected by the world economy
in decline from the impact of the COVID-19 pandemic causing

many countries to take lockdown measures created the
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widespread unemployment problem and bankruptcy in the
business sectors. There is an uncertainty in the international trade
policy of the trading partners. The demand in the international
market has declined, therefore, the decrease export value. In
addition, the problem of drought and the insufficient water
used in the irrigation system generated a water shortage crisis
for cultivation. It has affected the production of the agricultural
sector both quantity and quality have decreased. Furthermore,
the outbreak of plant disease led to the decreased agricultural
outputs. Moreover, the situation of the COVID-19 epidemic,
the government have taken the lockdown measures affected
the business, transport, tourism, and other service sectors,
therefore, halted production activities and labor shortages that
impacted the average local price of major agricultural products
to decline. All of which are the reasons for the decrease in the
financial spending of farmers, even though the government
has implemented a policy to issue various subsidiary and
financial assistance.

In marketing aspect, the reduced demand for agricultural
products in the market, and the intense competition among
trade competitors were becoming more intense in all areas such
as price and promotion in order to maintain their market
shares, it also affected by the banning of paraquat and
chlorpyrifos and regulating the use of glyphosate. As a result,
some of the products sales were lower than their cost, causing
the Company to adjust the value of the products in recorded
this year. While the cost of imported raw materials tends to be
higher because the main raw material producer in China has
changed the production process in accordance with the new
environmental law to produce and sell the main raw materials
and began to export as well as reduced labor and production
costs. These issues have made the cost of sales to be reduced,
however, less than the reduction of sales, therefore, decreased
the gross profit in 2020.

Profit from exchange rate and other incomes decreased
due to foreign exchange risk management policy which
volatiles throughout the year by Forward Contracts and T/R to
minimize the impact of foreign currency risk. Moreover, the
Company has sold used vehicles and old materials this year.

Distribution costs and administrative expenses in 2020

were 66.87 million baht, a decrease of 7.39 million baht or
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9.95% compared to the previous year due to the drop in sales, the
Company still operates a management policy with emphasis on
investment in the form of various ways with control management
to be most economical, cost-effective, and efficient to generate
maximum income under current circumstances. As the market
competition continues to intensify, the Company must implement
a policy to stimulate market demand through various strategies.
Thisisto create incentives for customers in respect of promotional
expenses. The freight and fees have decreased as well as product
registrations fees, and administrative expenses in terms of
welfare expenses also decreased compared to the previous
year. As a result of the enforcement of the new labor protection
law last year on retirement compensation, the Company has
recorded an increase in employee retirement benefit liabilities
in 2019, all resulting in the Company operating profit in 2020
was 99.47 million baht, or 18.02% of net sales. The decrease
of 3.40 million baht or 3.31% from the previous year.

With the main issues as mentioned above, the Company
has a satisfactory performance in the current situation that led
to0 2020 earnings of 81.79 million baht or 14.82% and a return
to shareholders. Equal to 15.58%

At the same time, the Company has invested in equity
securities as of December 31, 2020 has changed the fair value
of equity investment, and received a loss of 1.67 million baht
and impacted the income tax of 0.33 million baht due to
investment in the stock market fluctuating throughout the
year. Resulting in total comprehensive income for the year
2020 was 80.46 million baht or 14.58%.

In 2021, The sales increased by 17% due to economic
recovery, as a result of the global economic recovery and
Thailand has been able to cope with the new waves of the
pandemic very well. It was estimated that the Thai economy
is in a period of recovery from the relaxation of epidemic
control measures and open the border including speeding up
the distribution of vaccines to reduce the risk. However, the
government provided stimulus measures to help the economic
recovery and relaxed the lockdown measures to welcome tourists,
as well as monetary policy that supported various private
sectors. These measures have improved people income and
livelihood. In addition, natural factors that were one of the
contributions such as rainfall and the amount of water in the

reservoirs have increased and has been enough for cultivation.
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The weather was favorable for cultivation which enabling
cultivable areas to be expanded. The quantity of agricultural
production has also increased in accordance with the market
demand. In addition, many trading partners have continued
to relax the control measures of the COVID-19, thus there
was high demand for Thai agricultural products. As a result,
there are continual orders from trading partners. Therefore,
the prices of Thai agricultural products were higher giving the
result that the farmers have more purchasing power.

In marketing sector, where the demand for products has
increased. Hence, market competition between trade competitors
was reduced substantially in all aspects. However, to maintain
the company’s market share, while some products were
in short supply due to China, the world’s largest exporter
encountered energy problems with shortages of electricity and
coal, and was also subjected to stringent carbon emissions
controls. By these limitations, it was directly affected the
production, the manufacturing industry and the supply chain
system of the agrochemical business as a whole, including the
delay in shipping from China and India due to the container
shortage. However, the market was expected to see the shortage
of products in the future thus unusually stimulating the demands
for products to increase. On the contrary, due to the situation,
the price of raw materials tended to rise, and this included
the need for labor and increased production overheads. This
caused the cost of sales to increase at a rate that was less than
the rate of increase in sales having the effect that gross profit
in 2021 to increase.

As for the foreign exchange loss in 2021, amounted to
5.10 million baht, a decrease of 7.28 million baht or 334.92%
due to the policy of foreign exchange risk that fluctuated
throughout the year causing Thai baht to weaken in order to
reduce the impact of foreign exchange rates, the company has
prepared T/R and forward contracts to slow down the payment
and wait for the right opportunities, thus requiring a longer
repayment period. However, it still caused a loss from the said
exchange rate in 2021. Other income amounted to 0.96 million
baht, an increase of 0.84 million baht or 667.39% from the sale
of old cars and old packing materials that expire this year.

The distribution and administrative expenses in 2021
amounted to 74.43 million baht, an increase of 7.57 million

baht or 11.31% compared to the previous year from an increase
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in sales. The company continues to operate with the management
policy by focusing on the best cost-effective and efficient in
order to generate maximum income under the current situation
while the competition in the market continues to decline.
Therefore, the company needs to implement policies to stimulate
demand through various strategies, in terms of promotional
expenses, including additional shipping and commission fees,
administrative expenses in the employee welfare expenses
have increased when compared to last year. All resulting in
the company’s operating profit in 2021 amounted to 138.81 or
21.49% of sales, an increase of 39.34 million baht or 39.55%
compared to the previous year.

With the main factors, as mentioned above, the company’s
operating results were satisfactory in the current situation. This
was having the result that the net profit in 2021 amounting
to 118.70, accounting for 18.38% of sales with dividend to
shareholders equal to 21.69%.

At the same time, the company has invested in equity
securities as of 31 December 2021, there has been a change in
fair value of investment in this equity instrument by gaining
from the change in fair value and the actual profit from the
sale of equity securities amounted to 15.41 and 2.94 million
baht, respectively, and the effect of income tax of 3.67 million
baht due to volatility in the stock market, SET Index closed
higher throughout the year, resulting in total net profit for the
year 2021 amounting to 130.56 million baht or 20.22%.

a v d Aa 1 VA Y A
MINUTNTHNINYITIN HTUAUIIN UAZTIUVDINDOTH ‘lJ 2562-2564

Total Assets/ Total Liabilities/ Shareholdres’ Equities 2019-2021

N1428:4114210/Unit : Million Baht

2562 /2019 2563 /2020 2564 /2021
MNIURY NMIURY % MNIURY NI % NUIMIAN NHIUAY %ol
Wiy (@) lasunlag Wiy (@) Wasuuilas 13 (an) Yasumia
Amount Amount Change Amount Amount  Change Amount Amount Change
Increase Increase Increase
(Decrease) (Decrease) (Decrease)
a v J
AHNINGTIY 64212 (149.19)  (18.85) 60895  (33.17)  (5.16)  685.62 76.67 12.59
Total Assets
HuauIIn - 11467  (89.65)  (43.89) 8647 (28200  2459) 11373 27.26 31.52
Total Liabilities
AUVBIED O
Y d 527.45 (59.54) (10.14) 522.48 (4.97) (0.94) 571.89 4941 9.46

Shareholders’ Equities
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N1428:811110/Unit : Million Baht

2562 /2019 2563 /2020 2564 /2021
NTZUANUAAINNINT TUA N U
) 109.49 202.48 51.44
Cash Flows from Operation
NTZUANUAAINNINT TNAINU
: 25.22 (43.74) 1.87
Cash flows from Investment
NTZUARUAAVINNINT TUIAT I
e (184.18) (117.32) (78.93)
Cash flows from financing activities
MINWAAIDATIAINNIINSIEAUL 2562-2564 / Finacial Ratio 2019-2021
2562 /2019 2563 /2020 2564 /2021
dNINAIUTMNAADY (Liquidity Ratio)
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[ 1 1 < 1
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Cash Flow Ratio (Times)
< dy Py ]
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a Y a ]
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Inventory Turnover (Days)
52azA15EHN (AN) 3 o 51
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[ a [y 4
0
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[ 1 = a [ 4 1
amwmuwuumummaumwa () 8108 £9.09 10041
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o ' Aa 1 YAy f
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Debt to Equity Ratio (Times)
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In2019, with the decreased sales volumes, the Company’s
operating results see net profit of THB 86.73 million, causing
its balance sheet to be significantly different from that of 2018.
The world economy from aforementioned situation caused the
Company’s total assets to decrease to a total of THB 642.12
million, a decrease of THB 149.19 million is an equivalent of
18.85%, when compared to the previous year. Major sections
that increased (decreased) are cash and cash deposits,
temporary investment which increased for THB 11.21 million
or a different of 5.41% y-o-y. Accounts receivable, other
receivable, and inventory decreased by THB (92.75) and
(56.72) million or an equivalent of (61.29) and (19.51)%
respectively. Available-for-sales securities, property, plant and
equipment decreased for THB (3.83), (7.62) and (1.64) million
were equivalent to (6.70), (13.49), and (6.83)% respectively.
Deferred Tax increased by THB 2.24 million or an equivalent
of 51.75% from loss of value changes of available-for-sale
securities due to the stock market fluctuated conditions
throughout the year 2019. The actuarial estimates of employee
benefit obligations was another reason for the decrease.

The company’s total liabilities of THB 114.67 million,
decreased for THB 89.65 million, or an equivalent of 43.88%,
when compared to that of the previous year. This amount
includes an increase (a decrease) in short term loan from
financial institutions (T/R creditors), trade account payable
and other creditors, and income tax payable for THB (40.53),
(44.64) and (10.64) million or an equivalent of (46.38),
(56.09), and (53.07) respectively. The employee benefit
obligation increased by THB 6.22 million or 37.61% due to
the effectiveness of the current Labor Protection Law
regarding retirement compensation for employees which the
compensation benefit calculated change from 300 days to
400 days led to record of administrative cost and loss on the
actuarial valuation from the change of assumption.

Shareholder’s equity of THB 527.45 million, a decrease
0f(59.54) million or an equivalent of (10.14)%, when compared

to that of the previous year. This amount came from a decrease
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in unappropriated retained earnings for THB (56.49) million,
or an equivalent of (20.73)% from the decrease in net profit
and other components of shareholder’s equity which includes
loss on revaluation of fair value of available-for-sale of THB
7.13 million, an increase of THB 3.06 million or an equivalent
of 75.18%.

The changes in the balance sheet came from the decrease
in sales volume from various factors that affect farmers’
financial liquidity, market demand decreased consequently.
The competition intensified as per market mechanism. There
were shortage of some raw materials due to strict enforcement
of environmental laws in China. In addition, the ban of 3
agrochemicals, the Company had to reduce raw materials
imported for production at appropriate quantity for market
demand.

Therefore, the cash and cash equivalents, short-term
investments increased while accounts receivable and inventories
decreased with a slower collection period and longer sales
period. As the baht fluctuated, the company needs reduce
the impact of exchange rates by covering the exposure
with forward contracts at appropriate rate for T/R payment.
Meanwhile, the demand of raw materials to fulfill production
in accordance with the situation in China. The ban of 3
agrochemical led to a decrease in market demand. Import of
raw materials decreased by 51.61% y-o-y. As a result, short
term loan from financial institution significantly decreased.
Account payables for raw materials and local packaging
material purchased decreased. Average payment period was
slower and financial liquidity increased.

From the Company’s operating results in 2019, the
cash flows increased by 235.17%. As for financial ratio, the
liquidity ratio, the quick ratio and the cash flow liquidity ratio
increased by 5.56, 3.01, and 1.39 times respectively.The
average collection period, the average sale period, the accounts
payable period, and the cash cycle increased to 66, 238, 113
and 191 days respectively.
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The Company’s cash flows from the investment
decreased by 51.68 %, when compared to the previous year.
The Company applied a policy to manage financial liquidity
by increasing investment in temporary investment for THB
21.50 million and received dividend for THB 4.82 million.
The Company bought machineries, used motor vehicle and
selling of 657 square wah land of Samuthprakarn Province
for THB 2.15 million and paid for expenses related to the
registration for the new license for THB 3.47 million.

Cash flows from financing activities reduced by
(79.92%) when compared with the previous year since the
order of raw materials from other countries decreased from
that of 2018. Due to the fluctuated baht and to prevent risk
from forex loss, the Company covered exposure with forward
contract and applied for appropriated T/R paid off period and
led to cost savings and to get the most out of current situation.
Interest rate for T/R increased to 2.00 to 2.80% per year
causing higher financial cost. The Company also paid for
dividends for THB 142.38 million. Cash and cash equivalents by
the end of the year then equal to THB 53.34 million. The increase
of THB 31.53 million was equivalent to 144.59% y-o-y.

The Company’s capital structure comprises debt-to-
equity ratio, which was 0.22 times in 2019. The company
managed to purchase raw materials to fulfill reduced market
demand. Various factors affected sales revenue led to lower
current liabilities. With the increase in employee benefit
obligation mentioned earlier and the decrease in operational
result compared to 2019, the company was still being able to
manage and control effective financial position, as a result,
debt-to-equity ratio reasonably decreased to a low level and
this ratio level is considered very well.

Interest coverage ratio decreased from 128.70 times in
2019. From the aforementioned operation result, the Company
saw operation cash flow increased. The policy to reduce
the raw material purchase and the appropriate pay-off T/R

creditor, the increase in T/R interest rate led to the increase in
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financial cost. The interest coverage increased when compared
to the previous year.

The 2019 Company’s operating results saw a decrease
in net profit. Therefore, its return on assets, return on fixed
assets decreased to 12.10%, and 179.37% respectively.
The asset turnover ratio decreased to 81.08 times. All in all,
this still indicates the ability in profit generation from the wise
and efficient use of assets in accordance with current situation
when compared with the previous year.

In 2020, with the decreased sales volumes, the
Company’s operating results see net profit of THB 81.79
million, causing its balance sheet to be significantly different
from that 0f 2019. The world economy from aforementioned
situation caused the Company’s total assets to decrease to
a total of THB 608.95 million, a decrease of THB 33.179
million is an equivalent of 5.16%, when compared to the
previous year. Major sections that increased (decreased) are
cash and cash deposits and other current assets increased for
THB 85.35 million or a different of 39.08% y-o-y. Accounts
receivable, other receivable, and inventory decreased by
THB (4.58) and (104.24) million or an equivalent of (7.82)
and (44.54)% respectively. Other non-current financial assets,
property, plant and equipment, intangible assets decreased
for THB (0.94), (6.21) and (3.25) million were equivalent to
(1.76), (12.71), and (14.52)% respectively. Deferred Tax and
Rights of use assets increased by THB 0.33 and 0.39 million
or an equivalent of 5.06% and 100.00% respectively from
loss of value changes of available-for-sale securities due to
the stock market fluctuated conditions throughout the year
2020. Records according to TFRS 16 on lease agreements
which was enforced on January 1, 2020 led to the record of
the Right-of-use assets transaction.

The company’s total liabilities of THB 86.47 million,
decreased for THB (28.20) million, or an equivalent of
(24.59)%, when compared to that of the previous year. This

amount includes an increase (a decrease) in short term loan
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from financial institutions (T/R creditors), trade account
payable and other creditors, income tax payable, and liabilities
under lease agreements due within 1 year for THB (30.35),
(2.18), 2.83, and 0.48 million or an equivalent of (64.77),
(6.24), 30.35, and 100% respectively. The employee benefit
obligation increased by THB 1.14 million or 5%. There is an
additional record according to TFRS 16 on lease agreements
which was enforced on January 1, 2020.

Shareholder’s equity of THB 522.485 million,
a decrease of (4.97) million or an equivalent of (0.94)%, when
compared to that of the previous year. This amount came from
a decrease in unappropriated retained earnings for THB (4.97)
million, or an equivalent of (0.94)% from the decrease in net
profit and other components of shareholder’s equity which
includes loss on revaluation of fair value of available-for-sale
of THB 8.4 million, an increase of THB 1.34 million or an
equivalent of 18.20%.

The changes in the balance sheet came from the
decrease in sales volume from various factors that affect
farmers’ financial liquidity, market demand decreased conse-
quently. The market competition still intensified. In addition,
the ban of Paraquat and Chlorpyrifos and the limitation of
use of Glyphosate, the Company had to reduce raw materials
imported for production at appropriate quantity for the situation
and market demand.

Therefore, the cash and cash equivalents, and other
current financial assets (Investment in unit trusts - open funds)
increased. Accounts receivable and other receivablema, and
inventories decreased. The company offer a policy to allow
customers to pay for products faster than the term received by
receiving additional cash discounts for the benefit of customers
and led to a faster collection period and sales period. As the
baht fluctuated all through the year, the company needs reduce
the impact of exchange rates by covering the exposure
with forward contracts at appropriate rate for T/R payment.

Meanwhile, the demand of raw materials to fulfill production



PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

y. 2; - . ) B . B
é £ MSsTas1sAnRza1asumaheIams
MANAGEMENT DISCUSSION AND ANALYSIS

a < ¥ {1 oA @ ]
myveaua sy luvaznatuuIndnaiurIuaaon
:/Id Aa o KX o Y o A ~
7191 V58N e uiludesanutuuleuIsaan N UIFEEIN
NansENUVUeIoasanlasy Inen1311 Forward Contract

4 o Y 4 <3 Y §
e 15eHi T/R Wismuldaswanlasumuizay
TuvaziRertunnudoinsingauiesessunsnanli
~ 4 . ~ = b4
teaneluaniunseives Supplier luilszmady &9la
Iy a I o
Psudganszuoumswaaliiiullawngranemmua naz
annsodavieduild uaiiesaniladelulsumenie
v v Y
amldanudesmsdumuosnainanas midegeingay
a1l aﬂmiaﬂaw G.11) eienfiling) 5 )
mﬂmquﬂsm Yoy ﬁumﬂﬁamumimu wazidni
N19N1TAN mmmmmwmmﬂuua mﬂmmmaiu
szineanas “I/lﬂ‘l’i‘iwﬂunaT’]ﬂi sniidady gudusenlsd
U3 Sanmadeudiviy
Mnramsanduaulull 2563 nszuaSUAAIN
v Y
MIMITUNUNNTY Tooaz 84.93 Taelions1dIUNIIMTRY
Y
[ o 1 U o 1 1 <
Al daTIAIUAMNAGDY, BATIAIUANINAADIHYUIT)
[ 1 1 a A 4 I~
HazdaII@INANNAADINTEUFRAUAA NI UTY 7.79,
. o o < Y A
5.72 48 5.62 W1 AINAIAY TLELINUHUIMAY, 528213118
a 9 = ) dy A zg I
AUAINRY, 5282100151521 11ag Cash Cycle 1NN 11U
37,169, 61 4ag 145 14 ANa19U
nszuaRuaanninssumsasmulsllanacioons

d' = v A cs' 9 a v o a a
273.43 weeunuiliudd Taeusen auduuleu1eusvig
ANNAADINIINMIEY AlemIaanulumiteainu-neanu

v 4 v
Ala WUV UIIUIY 44.51 A1UUIN G']?q”lﬁjimmﬂuwa Tl
2563 31U 3.55 A1V uaﬂmmamsawniaﬂﬂim-
PIUNIH UL mumuum‘nmwemmumﬁmu‘w 1ieu
HANNDIAN 91U 1.10 1A% 1.17 ULINANEIRL
NTSUAIUAAINNINTTUTAN UIUAAAIT 00AL
A A ad A ¢ & o a
(36.30) tWatNeuUNuA? 110991NNITIF0TAYAL
' cq VY A A Ao A
aa1szmeanas MIMHE T/R NUTEN Juleuievene
P4
Term MIFITLUIIVYE 1INAUIUVINAUNIUAADAIAT
1 d @ 4 a o
alumsaamszransznundaswanasy Iagussm
I¢dloarunnudsadren139 Forward Contract 1z 1aa1e

9 1

Frsznil TR Tugrsnaimungaumlimsgdununig
a I 9o o d'
msdulsznda vazldsumalszlosigega Tuvmen

in accordance with the situation of suppliers in China which
have improved the production process in accordance with the
law and being able to supply products. However, due to other
factors in Thailand, the market demand decreased. Import of
raw materials decreased by (3.11)% y-o-y. As a result, short
term loan from financial institution and account payables
for raw materials and local packaging material purchased
decreased. Average payment period was faster and financial
liquidity increased.

From the Company’s operating results in 2020, the cash
flows increased by 84.93%. As for financial ratio, the liquidity
ratio, the quick ratio and the cash flow liquidity ratio increased
by 7.79, 5.72, and 5.62 times respectively. The average
collection period, the average sale period, the accounts payable
period, and the cash cycle increased to 37, 169, 61, and 145
days respectively.

The Company’s cash flows from the investment
decreased by 273.43%, when compared to the previous year.
The Company applied a policy to manage financial liquidity
by increasing investment in Investment unit — Open fund
for THB 44.51 million and received dividend for THB 3.55
million in 2020. The Company bought machineries, vehicle
and paid for expenses related to the registration for the new
license for THB 1.10, and 1.17 million respectively.

Cash flows from financing activities reduced by
(36.30%) when compared with the previous year since the
order of raw materials from other countries decreased. Due to
all times fluctuated baht and to prevent risk from forex loss,
the Company covered exposure with forward contract and
applied for appropriated T/R paid off period and led to cost
savings and to get the most out of current situation. Interest
rate for T/R decreased to 0.45-0.60% per year causing lower
financial cost. The Company also paid for dividends for THB
85.46 million. Therefore, cash and cash equivalents by the end
of the year then equal to THB 94.76 million. The increase of
THB 41.42 million was equivalent to 43.71% y-o-y.
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The Company’s capital structure comprises debt-to-
equity ratio, which was 0.17 times in 2020. The company
managed to purchase raw materials to fulfill reduced market
demand. Various factors affected sales revenue led to lower
current liabilities. The decrease in operational result compared
to 2019, the company was still being able to manage and
control effective financial position, as a result, debt-to-equity
ratio reasonably decreased to a low level and this ratio level
is considered very well.

Interest coverage ratio increased to 613.03 times in
2020. From the aforementioned operation result, the Company
saw operation cash flow increased. The policy to reduce the
raw material purchase and the extended pay-off T/R creditor
awaiting for appropriate forex rate, and the decrease in T/R
interest rate led to the decrease in financial cost. The interest
coverage decreased when compared to the previous year.

The 2020 Company’s operating results saw a decrease
in net profit. Therefore, its return on assets, return on fixed
assets increased to 13.08%, and 206.12% respectively. The
asset turnover ratio increased to 89.09 times. All in all, this
still indicates the ability in profit generation from the wise
and efficient use of assets in accordance with current situation
when compared with the previous year.

From the capital structure shown, the Company still has
the policy to carefully manage its finance in order to achieve
maximum returns, while keeping risks that may impact its
operation to a minimum. The Company still places emphasis
on investment in wise and efficient spending to achieve
highest revenue possible. To this end, the Company set the
policy to properly order raw materials in terms of quantity,
quality and price, to be in accordance with the market situation
at that particular moment. In terms of exchange rate risk, which
is outside factor that may impact the Company’s operating
results, the Company has set the policy to prevent risk from
fluctuation. To doing so, the Company has managed foreign

debt payment term in order to achieve the lowest cost capital
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possible by doing forward contract to reduce its risks.

The Company has continuously recognized the
importance of financial stability. Therefore, the Company
has a policy to carefully manage its finance by using its
current liabilities to invest in current assets in order to achieve
financial liquidity and maximum returns while making the
most efficient use of financial capital possible. This goal is
to generate the highest returns to shareholders while keeping
important financial ratios in good levels, which can be seen in
the operating results of 2020, as mentioned earlier.

In 2021, with the increased sales volumes, the Company’s
operating results see net profit of THB 118.70 million, causing
its balance sheet to be significantly different from that of 2020.
The world economy from aforementioned situation caused the
Company’s total assets to decrease to a total of THB 685.62
million, an increase of THB 76.67 million is an equivalent of
12.59%, when compared to the previous year. Major sections
that increased (decreased) are cash and cash deposits and other
current assets increased for THB 15.54 million or a different
of 5.12% y-o-y. Accounts receivable, other receivable, and
inventory increased by THB 47.62 and 41.31 million or an
equivalent of 88.19% and 31.82% respectively. Other non-
current financial assets increased for THB 11.64 million was
equivalent to 22.24% from the divestment of equity securities
and more of other investment. Besides,some increase were
from unrealized profit from the change in investment value
in equity securities according to the stock market volatility
in 2021 as afore mentioned. Property, plant and equipment,
right-of-use assets, intangible assets and deferred tax assets
decreased by THB 4.39, 0.39, 1.25, and 2.41 million or an
equivalent of 10.31%, 100.00%, 6.54%, and 34.92% respectively
arising from the amortization of depreciation and the sale of
expired assets including amortization according to the age of
the product registration.

The company’s total liabilities of THB 113.73 million,
increased for THB 27.26 million, or an equivalent of 31.52%,
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when compared to that of the previous year. This amount
includes an increase in short term loan from financial institutions
(T/R creditors), trade account payable and other creditors,
income tax payable for THB 3.00, 19.83, and 0.89 million or
an equivalent of 18.15, 60.52, and 7.33% respectively. The
employee benefit obligation increased by THB 3.98 million
or 16.66%.

Shareholder’s equity of THB 571.89 million, an
increase of 49.41 million or an equivalent of 9.46%, when
compared to that of the previous year. This amount came from
an increase in unappropriated retained earnings for THB 37.08
million, or an equivalent of 17.46% from the increase in net
profit and other components of shareholder’s equity which
includes gain on revaluation of fair value of available-for-sale
of THB 3.86 million, an increase of THB 12.33 million or an
equivalent of 145.62%.

The changes in the balance sheet came from the
increase in sales volume from various factors that affect better
economic situation, improving farmers’ financial liquidity and
market demand. The market competition saw less intensity.
The imported and local purchasing of raw materials increased
by considering the COVID-19 situation which affected the
transportation system and created a condition to purchase raw
materials at a quantity that was suitable for the current situation
and sufficient to support the increasing market demand.

Therefore, the cash and cash equivalents, and other
current financial assets increased from the divest and invest
during the whole year according to cash flow liquidty. Accounts
receivable and other receivable, and inventories increased.
The company offer a policy to allow customers to pay for
products faster than or within the term received by receiving
additional cash discounts for the benefit of customers and led
to a faster collection period and sales period. Meanwhile, the
demand of raw materials to fulfill production in accordance
with the situation of suppliers in China have faced energy

problems and constraints that cause delays in the supply chain
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in the agrochemical business, coupled with the shortage of
containers problem. As the baht fluctuated all through the year
with weakening baht, the company needs reduce the impact
of exchange rates by covering the exposure with forward
contracts at appropriate rate for T/R payment. Due to the
increase in market demand, the import of raw materials saw
an increase of 120.65 million baht or a difference of 63.69%
y-0-y. As a result, short term loan from financial institution
and account payables for raw materials and local packaging
material purchased increased. Average payment period and
cash cycle were faster as financial liquidity increased.

From the Company’s operating results in 2021, the cash
flows decreased by 74.62%. As for financial ratio, the liquidity
ratio, the quick ratio and the cash flow liquidity ratio decreased
to 6.53, 4.54, and 0.69 times respectively. The average
collection period, the average sale period, the accounts payable
period, and the cash cycle increased (decreased) to 43, (126),
(51), and (119) days respectively.

The Company’s cash flows from the investment
increased by 104.28%, when compared to the previous year.
The Company applied a policy to manage financial liquidity
by increasing investment in Investment unit — Open fund for
THB 9.51 million and received dividend for THB 7.61 million
in 2021.
totalled THB(6.71) million. The Company bought machineries,

Investment and (divestment) in Equity Securities

vehicle and paid for expenses related to the registration for the
new license for THB 1.03, and 1.91 million respectively.
Cash flows from financing activities increased by
32.72% when compared with the previous year since the
order of raw materials from other countries increased and T/R
period was lenghten due to fluctuated baht and to prevent risk
from forex loss, the Company covered exposure with forward
contract and applied for appropriated T/R paid off period and
led to cost savings and to get the most out of current situation.
Interest rate for T/R decreased from 0.45-0.60% per year in
2020 to 0.40-0.53 in 2021 causing lower financial cost. The
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Company also paid for dividends 0f 2020 for THB §1.15 million.
Therefore, cash and cash equivalents by the end of the year
then equal to THB 69.10 million. The decrease of THB 25.66
million was equivalent to 27.08% y-o-y.

The Company’s capital structure comprises debt-to-
equity ratio, which was 0.20 times in 2021. The company
managed to purchase raw materials to fulfill increased market
demand. Various factors affected sales revenue led to higher
current liabilities. The increase in operational result compared
to 2020, the company was still being able to manage and
control effective financial position, as a result, debt-to-equity
ratio slightly increased with stability and this ratio level is
considered very well.

Interest coverage ratio decreased to 339.31 times in
2021. From the aforementioned operation result, the Company
saw operation cash flow decreased. The policy to reduce the
raw material purchase and the extended pay-off T/R creditor
awaiting for appropriate forex rate, and the decrease in T/R
interest rate led to the decrease in financial cost. The interest
coverage decreased when compared to the previous year.

The 2021 Company’s operating results saw an increase
in net profit. Therefore, its return on assets, return on fixed
assets increased to 18.34%, and 315.87% respectively. The
asset turnover ratio increased to 100.41 times. All in all, this
still indicates the ability in profit generation from the wise
and efficient use of assets in accordance with current situation
when compared with the previous year.

From the capital structure shown, the Company still
has the policy to carefully manage its finance in order to achieve
maximum returns, while keeping risks that may impact its
operation to a minimum. The Company still places emphasis
on investment in wise and efficient spending to achieve highest
revenue possible. To this end, the Company set the policy
to properly order raw materials in terms of quantity, quality
and price, to be in accordance with the market situation at

that particular moment. In terms of exchange rate risk, which
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is outside factor that may impact the Company’s operating
results, the Company has set the policy to prevent risk from
fluctuation. To doing so, the Company has managed foreign
debt payment term in order to achieve the lowest cost capital
possible by doing forward contract to reduce its risks.

The Company has continuously recognized the
importance of financial stability. Therefore, the Company
has a policy to carefully manage its finance by using its current
liabilities to invest in current assets in order to achieve financial
liquidity and maximum returns while making the most efficient
use of financial capital possible. This goal is to generate
the highest returns to shareholders while keeping important
financial ratios in good levels, which can be seen in the operating
results of 2021, as mentioned earlier.

Important key factors that have impact to the operation
in the year 2022, Thai economy has a tendency that there
are limitations from the conditions and risk factors from the
fluctuations of the global economy, which is expected to
continue to grow continuously in a narrow range under support
factors from:

1. Economy has improved from a low base in 2022.
The government is continuing to stimulate the economy and
the recovery from the economic cycle and increasing foreign
demand, employment, low inflation, and interest rates, including
government financial assistance measures for low-income
earners who affected by COVID-19 pandemic were contributing
factor to the continued improvement in household spending.

2. Private investment is likely to improve, especially
those related to public investment and the export sector. In
addition, the positive signs from the industrial sectors showed
the gradual recovery in line with product demand that is
associated with the prevention of the outbreak and work from
home policy.

3. Government is likely to expand the investment and
accelerating disbursement from the annual expenditure budget

for 2022, combined with the use of loans in accordance with
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the social and economic recovery program from the effects
of the epidemic of COVID-19. On the other hand, many large
infrastructure projects have been delayed but the value of the
total investment is likely to outspend the previous year.

4. Domestic consumption has been boosted and is
continued to benefit from the extension of the spending stimulus
package and tourism subsidiary measures in the country. Also,
purchasing power from the middle-class income earners and
high-income earners is key factor to help drive growth in
domestic consumption.

5. Tourism sector tended to improve due to the
vaccination development and the improvement of accessibility
to vaccines and high vaccination rate of population in many
countries, including Thailand which achieved the targeted
goals. This allowed for relaxation of control and lockdown
measures to support tourist industry to return to normal levels
with the support of the government. Therefore, employment
and businesses related to the tourism sectors were likely to
continue to improve.

However, Thai economy expanded with supporting
factors from the recovery of domestic demand and the
manufacturing sectors in accordance with the situation of the
COVID-19 that tends to gradually improve until it will eventually
be endemic, the recovery of the international tourism sector
under the government’s open border policy, the export sectors
tended to expand with a better prospect, the implementation of
various supportive assistance measures to drive private spending
including accelerating government budget disbursement and
the expansion base was still at a low level, the export value
was expected to expand further and the private consumption
and investment have also increased.

The outlook for the agricultural economy in 2022 is
expected to expand in a narrow range, supported by positive
factors such as favorable weather conditions for farming and
increased rainfall, this will contribute to the sufficient water

for cultivation and to avoid the drought, the continuing
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agricultural policy implementation through water resource
management has created a large database (Big Data) to
increase channels for farmers to access and utilize data for
production planning, the improvement of marketing to support
the demands with the technology to produce agricultural
products with standard according to the needs of consumers
including developing a logistics system for product management
from supporting the tourism sector, resulting in more tourism
and consumption resulting in increased demand for agricultural
products and food, in addition, the world economy in 2022
is likely to expand from cooperation and trade agreements
that will create demand for Thai products, this will increase
the export of agricultural products and products, as a result,
farmers have more stable incomes.

However, the outlook for the agricultural economy still
has other risk factors. These include climate change that may
fluctuate and natural disasters such as windstorms and floods
that may cause damage to agricultural areas and agricultural
products that are not of quality and quantity, the situation
of the COVID-19 outbreak that is at risk of a new wave of
outbreaks around the world, outbreaks of plant and animal
diseases both domestically and internationally, exchange rate
fluctuations hinder trade competition and rising oil prices,
which is a factor that increases production costs affect the
price of fertilizer and pesticides to have a higher price, causing
higher production costs for farmers.

Agricultural products that are expected to increase in
production including in-season rice, off-season rice, cassava,
sugarcane, pineapple, rubber, oil palm, longan, durian, man-
gosteen and rambutan. Agricultural product that are expected
to decrease in production is maize.

In terms of price, products that are expected to have a
good price including rice, oil palm, durian, mangosteen, due
to the continued demands in both domestic and international
markets. In addition, the government has implemented policies
to improve the quality of produce to meet standards and

encourage the processing of products to add value to the
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products. As for the agricultural products that are expected to
increase in price, such as rubber, cassava, and sugarcane, and
still be in demand in the international market and prices in the
global market tend to increase, on the other hand, the prices of
maize, pineapple, longan, rambutan may decrease.

In agricultural sector production, the Government will
continue to provide its full support in all areas such as:

1. Technology development - Developing production
technology by educating farmers and providing good plant
breeds in order to further develop quality of output and create
competitive capability.

2. Marketing - Helping to sustain agricultural prices,
let market forces operate on their own, and seeking market
channel aboard.

3. Finances — Providing support which might be in
the form of low-interest loans so as to create opportunity for
farmers and allow farmers to easier fund accessibility.

4. Promote agricultural processing — This is done by
creating added value to products which would develop product
quality and enable to export.

Government support on production and its strategy to
restructure agricultural products to make it in line with market
needs and create competitiveness for the country, will improve
farmers’ situation and living standards. In the private sector,
the Crop Protection Association has collaborated with the
government to control and inspect the quality of products to
meet standards. This is an important part in creating the quality
of agricultural products to be of good quality according to the
market demand, and thus, increase the sales of the company.

Raw material prices rising higher with world market
conditions are a risk factor, making the cost price of products
higher. The fluctuation of oil prices, THB fluctuation and
weakening, drought and flooding, the new regulation from
the government enforced recently, and the pandemic of
COVID-19 are also external factors which are beyond control.
However, the company has devised a policy to ease the effects

from these risk factors.
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1. Company policy to manage forex on raw material
imports, for example, with an extension of account payable
and the using of forward contract to reduce risks with prudent
consideration of favorable exchange rate.

2. Practicing more caution when ordering raw
materials, seeing that it concords with needs. This will reduce
damage from excessive inventory. However, other factors
from the impact of the pendamic of COVID-19 affecting
transportation system and lead time are considered to avoid
short of inventory.

3. Making careful consideration before opening new
trade accounts and expanding credit lines to prevent damage
from bad debts and strictly performing in accordance with
collection policy.

4. Disseminate knowledge on technology and correct
usage of product to increase yields, promote safety, with no
environmental effects.

5. Arrange enough budget to handle with the
Hazardous substance Act (No.3) B.E. 2551 enforced.

These above factors affect the company’s opera-
tions and financial position. Therefore, it is the policy of the
company to try and reduce the adverse effects from these
various factors through the above mentioned measures.
Although, these are outside factors that cannot be controlled,
it is expected that this policy will reflect in better operations

for the company.
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5. General Information and Other Significant Information

5.1 General Information

Pato Chemical Industry Public Co., Ltd

Pato Chemical Industry Public Co., Ltd. (PATO) is the
manufacturer and distributor of Agrochemical products.
Company Registration No. 0107536001214

Head office : Pato Building 3388 New Petchburi Road,
Bangkapi, Huaykwang, Bangkok 10310.

Tel: 02318 5612-19, 02 318 0360-9

Fax : 02318 0367

Email Address: patol@cscoms.com,

pato2@cscoms.com, mailbox@patochemical.com

Independent Directors: auditcom.pato@gmail.com

Factory : 569 Bangpoo Industrial Estate, Soi 12 Patana 3
Road, Praksa Sub-district, Muang District, Samutprakarn
Tel : 02 324 0890-1 Fax : 02 324 0187

Website for Shareholders: www.patochemical.com

Registered capital 142,372,000 baht (One Hundred Forty
Two Million Three Hundred Seventy Two Thousand Baht)

Paid up Capital 142,372,000 baht (One Hundred Forty
Two Million Three Hundred Seventy Two Thousand Baht)

Total share 142.372,000 shares. (One Hundred Forty Two
Million Three Hundred Seventy Two Thousand Shares)

Par value 1 baht per share

Companies of which Pato hold share greater than 10%
Name: Pato Crop Care Co., Ltd.

Office and Factory: 569/1 Bangpoo Industrial Estate,
Soi 12 Patana 3 Road, Praksa Sub-district, Muang District,
Samutprakarn

Company Registration No. 0115554017320

Tel: 02 324 0890 - 1 Fax: 02 324 0187
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Type of Business: Manufacturer and distributor of
Agrochemical products.

Registered and paid capital: 5 million baht of total 1 million
shares. Par value 5 baht per share. Pato’s stake in Pato

Crop Care 99.99 %

Other References

Registrar :

Thailand Securities Depository Co., Ltd.

Auditor :

Mr. Pradit Rodloytook Registration No. 218 or

Ms. Nongram Laoha-Areedilok Registration No. 4334 or
Ms. Champorn Rodloytook Registration No. 9211 or
Mrs. Porntip Lerttanongsak Regisration No. 7633 or
Mrs. Sunanta Kumsuk Registration No. 8207 from
AST Master Co., Ltd.

790/12 Thonglor Tower Soi Thonglor 18

Sukhumvit 55, Klongtoey, Bangkok 10110

Tel: 02 185 0342, 02 714 8842-3 Fax: 02 185 0225
Legal Advisor : Rompoh Law Office

719/86 Moo 10 Petkasem Road Nongkam, Bangkok
Tel: 02 812 1756, 08 149 4922-4

5.2

Other Significant Information

None

53

Legal Disputes

None

5.4

Seccondary Market

None

5.5

Financial institutions of constant contact (In case of
debt securities issuance)

None
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6. Corporate Governance Policy
6.1 Overview of Corporate Governace

Policies and Practices

The company’s Board of Directors is aware of the
importance of Corporate Governance in increasing operational
transparency and shareholder confidence, creating thorough
management and acting with caution for the greatest benefit,
and which can be subject to auditing. The company is steadfast
in its aim to undertake business for the satisfaction of
shareholders and provision of good return on a continuous
and secure basis. The company has written Good Governance
Policy approved by the board of directors as follows:

1. Accountability

Responsibility

Transparency

2
3
4. Equitable Treatment to Stakeholders
5. Vision to Create Sustainability

6. Ethics and Moralities

7

Anti-Corruption

6.1.1 Policies and Practices Related to Nomination and
Remuneration of Directors and Managements.

The board should demonstrate a thorough understanding
of its leadership role, assume its responsibilities in overseeing
the company, and strengthen good governance, including:

(1) Defining objectives and goal,

“Supply good quality products with fair price to
Thai farmers, secure in the performance stability with the
engagement of social and environment responsibility”

(2) Determining operational strategies and recruitment
of key personnel to achieve objectives and goals.

The board of directors has important roles in the
governance to achieve maximum benefits for the company and
is responsible for duties and responsibilities of directors.

The structure of good governance and area of authority

of the board of directors which comprise of qualifications,

o
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recruitment, appointment, position roles as well as operations
of directors, executives, and operators are clearly set including
policy, regulations, practices and working manuals which
are entirely in written documents in order to achieve mutual
balance and monitoring. At the same time, an independent
internal auditor which has roles and duties as approved by
the audit committee will monitor the operations to ensure that
the company has effectively complied with the guidelines of
related laws and regulations.

(3) Monitoring, evaluating, and reporting on performance.

To achieve sustainable value creation, the board should
exercise its leadership role and pursue the following governance
outcomes:

(1) Competitiveness and performance with long-term
perspective; The company has well managed to get good
performance to win SET AWARDS award for outstanding
and best performance for many years.

(2) Ethical and responsible business; The Board of
Directors perform as a good model to set the standard for
employees by strictly adhering to the Code of Business Conduct
and Corporate Governance Policy.

(3) Good corporate citizenship to society by developping
or reducing the negative impact on the environment as per
CSR report

(4) Corporate resilience

Society has developed into globalization or the borderless
society as a result of progress and development. Information
Technology impacts on Thai society on social, economic and
political aspects. The company has to adjust itself to survive,
which has been done during the past years round. The style
and method of adaptation reflect the policies and methods of
a visionary management team who understand the condition,
reality and implement a prudent policy to maintain or increase

market share and this leads to better performance.
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6.1.2 Policies and Practices Regarding Shareholders and
Stakeholders.

The board ensures that all directors and executives
perform their responsibilities in compliance with their Duty
of Cate and Duty of Loyalty, and that the company operates in
accordance with applicable law, standards, and shareholders
resolutions.

The company’s board of directors has fulfilled its duties
with honesty, transparency, caution, carefulness and under-
standing of their roles and responsibilities on the basis of law,
regulations, rules, the company’s restrictions, consensus of
shareholders’ meeting and good governance by considering
relevant regulations, such as The Securities and Exchange Act BE
2535. Decisions are made with honesty and rationality to assume
that they are done for maximum benefits of the Company.

The board of directors has policies for shareholders
with the following guidelines;

1. Taking care of shareholders and stakeholders equally.

2. Promoting the exercise of shareholders’ rights

3. Decisions are within the scope of power.

4. No conflict interest with the Company.

5. Review the compliance with anti-corruption policy
and related manuals which have been approved by the Board
of Directors. The board is ready to not demand, accept, pay,
or do business with individuals and juristic persons related
to corruption. The Company has also joined the Thai Private
Sector Collective Action Coalition against Corruption to gain
confidence from shareholders and investors.

The board understand the scope of duties and respon-
sibilities and clearly define the roles and responsibilities of
Managing Director and management as well as monitor and
supervise the performance of Managing Director and the
managements to their assigned duties independently.

The board is independent of the management. Knowledge
development program and evaluation of the performance of
the directors including supervision of subsidiary company
are arraged occasionally. The Board of Directors generally
holds a meeting on a quarterly basis with advanced schedule

set every year. Special additional sessions can be hold when

o
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necessary with a clear agenda set in advance. The company’s
secretary is the person to prepare invitations to meetings and
related documents 7 days before the meeting takes place.
This is so that the Directors have time to consider and study
information. Each meeting takes about two and a half hours.
In 2021, the board held 4 regular meetings, 4 audit committee
meetings, one risk committee meeting and one general
shareholder meeting.

While there is no meeting, directors can contact the
management for a report of the company performance so
that it can monitor management and company performance
continuously and promptly.

The company has set a policy of minimum quorum and
number of committee of at least two third of the entire board
present for voting procedure.

At the board of directors meeting, the managements
are invited to provide information and details required from
the person in charge with the issue as well as to recognize the
senior management for consideration of the succession plan.

Atthe first Board Meeting and Audit Committee meeting
of the year, the non-executive directors shall conduct the
meetings without the executive directors or management
attend the meeting. So they can consult and find guidelines
independently and transparently. They shall also evaluate the
work of the Managing Director and report to the Company
Secretary before going to the full board or committee meeting.
The non-executive directors and the Audit Committee may ask
for an increase in number of meetings without the executive
directors or management by informing their requirement to
the Company Secretary.

The minutes of the meeting have been record and endorsed

by directors, so they can be checked related parties.

6.2 Business Ethics

The company has come out with a written code of ethics
for the Board of Directors and employees, to serve as a guideline
for those concerned in executing their duties with honesty.
The company also holds staff meetings on a regular basis.

Stakeholders will be able to learn about Board and Employee
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ethics may visit our website http://www.patochemical.com/

en/corporate-governance/ethics/ for more information.

6.3 Significant changes and developments in policies,
practices, and systems of corporate governance during
the past year

6.3.1 Information on major changes and developments
related to policy reviews

The company has consistently reviewed its corporate
governance policies and guidelines in the board of directors’
meeting.

In 2021 - Revision the cooperate vision from “Food
security through crop protection for wealth and sustainability” to
“Encouraging crop protection for food security and sustainable
agriculture”

- Revise and improve human rights policy

- Establish privacy policy

- Establish greenhouse gas reduction policy

6.3.2 The Company has notyet applied the Good Corporate
Governance Principles for Listed Companies 2017 (CG Code)
as follows:

1. Selection process for the director position did not
pass the nomination committee because the company has not
yet appointed this committee. However, the board of directors
informs sharecholders that they can assembly shares holders
combine not less than 5 % of the total number of sharehold-
ers to nominate suitable candidates including the board of
directors jointly consider and nominate suitable candidates
according to the qualifications that should be proposed to the
shareholders’ meeting for approval.

2. The company also cannot determine the position
of independent director for a period of not more than 9 years
because the agrochemical industry needs someone who un-
derstands the complexity of the company’s business. Since it
is also related to hazardous materials, it requires a person with
positive attitude towards the business to drive the business to

success and sustainability.

o
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7.2 Information about the Board of Directors

7.2.1 The composition of the Board of Directors, showing
the total number of directors, the ratio of independent directors
to the total board of directors, and the proportion of non-
executive directors to the total directors.

The board is responsible for determining and reviewing
the board structure, in terms of size, composition, and the
proportion of independent directors so as to ensure its leadership
role in achieving the company’s objectives. The Board of
Directors consists of a number of qualified directors in the
area of skills experience, expertise, gender and age to achieve
the organization’s goals.

The composition of the Board of Directors in 2021 are
as follows ;

The company’s Board consists of 11 directors;

* 4 Independent Directors represent the percentage of

36.36

2 Female Directors represent the percentage of 18.18

» Atleast I Director has knowledge of accounting and

finance.

» At least 1 Non-Executive Director has experience

in agrochemical business.

Balanced composition of Directors who are not management

2 Executive Directors represent a percentage of 18.18
namely ;

e Mr. Metha Trillit President, Acting Factory Manager

* Dr. Viwat Trillit, Managing Director

9 Non-Executive Directors including 4 Independent
Directors as a percentage of 81.81 namely ;

* Mrs. Wantana Pojanalai, Authorized Director

e Mr. Suvit Wesaratchawest, Authorized Director

¢ Mr. Chaovut Pojanalai

* Mr. Surachai Cheongwiwatkit

* Ms. Ratchanee Trillit

* Mr. Lertchai Leelayonkul, Independent Director

* Mr. Chaiwat Chandarasrivongs, Independent Director

e Mr. Cheng Ming Chang, Independent Director

* Mr. Sahai Supsoontornkul, Independent Director

o
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3 Members of Audit Committee namely;

* Mr. Lertchai Leelayonkul: A qualified auditcommittee
with accounting experiences to perform review of
financial statements of the company.

e Mr. Chaiwat Chandarasirvongs

e Mr. Cheng Ming Chang

The Company has not yet been able to set term of
independent director for up to 9 years, since the agro-chemical
industry needs people who actually understand the company’s
business, which is quite complicated. The company is a formulator
of various and seasonal agricultural chemicals for a variety of
crops. The raw materials are hazardous substances that must
be registered, produced, imported and sold under licenses
from the Department of Agriculture, Department of Livestock,
Commissioner of Food and Drug.

Moreover, the agrochemical business is viewed by
the general public as the one of the causes for destroying
environment and harming farmers. In fact, agrochemicals are
comparable to medicines for plants, which same as medicines
to heal human beings from various life threatening diseases. In
the case of incorrect administration of drugs to patients such as
misuse or overuse medicines would result in negative impacts
as well as agrochemicals. The proper use of agrochemicals ac-
cording to the methods, doses and time period with plants and
diseases will help to protect the plants from insects, pests and
this will increase the quality of the crops and leave no toxic
residue to the environment. Therefore, independent committee
of the company, in addition to having to understand the busi-
ness, must have a positive attitude toward the agrochemical
business.

Even though, the Independent Committee has hold the
position for a long time, they strongly believe in independent
decision making for the maximum benefits of the Company
and its shareholders.

The Board of Directors oversees the disclosure the
roles and duties of the Board of Directors and subcommittees
in accordance The number of meetings and the number
of times of each director attended the meeting. The board
understands the structure and relationship of shareholders that

may affect the management and operations of the business.



PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

é E mstnTuguatiums

MANAGEMENT AND CORPORATE GOVERNANCE

1 J Aa v a <
nisumsnnndlinussnauiannanuiu
VTENATOUATI TAlinITuNITUINNAILNUATOUAST
mamaﬂmimwwaaﬂummiummrﬂumm@ﬂ@ammu
USSR nssums WM iumuauuas
fantlumsdadulufonfumsddeundasiidifyves
a o 1 I~} a o a {
V3t g lsimuusEnlinugnssumsodsziannsnnoy
Aag YA 1 a wvAa 9 d‘
asnaevilniglassadenisdginninnvednssuns
Yt = Y =t ' Y A o Ao
wazguaumslamevayan sl aAsuaIu anNauTEm
duasulddoenuldldanivesaulumadiswmsisyyy
= Y YA Y & A
wazilalomaliinouauenizuazerenssuNsIie
wnsanlumsdszaulvyaiailsza

7.2.2 %9N@ﬂﬂ!$ﬂ55ﬂﬂ7ﬂ!@$ﬂﬂ@7%7‘0?)?1!?11/1!5%/7]578]
unna 7@8?77531/%’8 Uses1mnTsuNT 578“])’?)"Uﬂﬂf75511f775
uae F\Ii]?ﬂlﬂﬂﬂ?ilﬂl/l/iy?/l (ﬂ7i]) NFSUNITOATE NTTUNTT
ATIVaOY Wi@ﬂiiilﬂ?i?l!?’ﬂ@l!

All directors understand that the company has grown from
family business. The directors come from family representatives
according to the principle that the shareholder has the rights of
ownership by controlling the company through the appointment
of the board of directors to act on their behalf and the rights to
make a decision regarding to the major changes in the company.
However, the company has the independent committee that
can monitor the performance of its directors as well as ensure
that the disclosed information is transparent and complete. The
company also encourages its shareholders to exercise their
rights to attend the meetings and to allow the shareholders to
propose the agenda and the list of directors for consideration

at the annual general meeting.

7.2.2 Information of the Board of Directors and the person
with the authority to supervise the company individually by
specifying the name of chairman, list of directors and the
person who has the power to control the company (if any)
and an independent directors, Audit Committee or other

committees.

AUTNITUMTVBIUIEN 311U 11 MU a4 YUN 31 FUAN 2564 A

The Board of Directors as of December 31, 2021 are as follows:

¥o ERTAI ASIRMHUIMNNTZAWA
Name Position Holding office from

UINT 5000
Mr. Metha Trillit

Uszsunssums/nssumsgiienunsaauy

Chairman/Signatory Director

22 IUHIU 2564
April 22,2021

a3 %11 asaan

Dr.Viwat Trillit

NFFUMSHIANS/NTTUMIATOIUIVAIUI/
/58 51UNTTUMTVTHITANUTSS
Managing Director/Signatory Director/

Chairman of Risk Management Committee

21 nNINYIAY 2563

July 21, 2020

UINITUNUT WIUIAY

N3SUMIANOIIIAIL

21 NINYIAY 2563

Mrs. Wantana Pojanalai Signatory Director July 21, 2020
‘LJ'IEJLGIﬂ'j'gﬁ IEVRGE, NITUNIT 22 IUYI8U 2564
Mr.Chaovut Pojanalai Director April 22,2021

W Ing nanssnsd

Mr. Suvit Wesaratchawest

NFTUMIANOIITAIUIN

Signatory Director

22 WIHI8U 2564
April 22, 2021

19 A Aav Ja
HIWFITVY LBIIIRUND
Mr. Surachai Choengyvivatkit

NITUNIT

Director

21 NINYIAY 2563
July 21, 2020

o




PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

é E msAniuguatiums
"~ MANAGEMENT AND CORPORATE GOVERNANCE

NSTUMITUTHITANUT S
Independent Director/Audit Committee Member/

¥o AT e BMmszRud
Name Position Holding office from
7. WNANMIY a3aan ATINMT 21 NINYIAY 2563
Ms. Ratchanee Trillit Director July 21, 2020
8. UWAWIY NINIFUNINA NITUMIDATY 23 M8 2562
Mr. Sahai Supsoontornkul Independent Director April 23,2019
9. WIBLAATY ﬁmﬂuqa NITUMSOETZ/AUTLHTIUAULNTTUNTATIVT DL/ 23 IUI8U 2562
ﬂiiiJﬂTi‘]J?“l’TTiﬂ’ﬂiJL?ffN
Mr. Lertchai Leelayonkul Independent Director/Chairman of Audit Committee/ April 23,2019
Risk Management Committee
10. Wedeiani Sunsesaed NIIUNIDATL/AVLNTIUNIATIVAOL/ 23 UMY 2562
ﬂ‘iillﬂ1§‘ll§‘ﬁ13ﬂ’ﬂmﬁﬂﬂ
Mr. Chaiwat Chandarasrivongs Independent Director/Audit Committee Member/ April 23,2019
Risk Management Committee
11. Mr. Cheng Ming Chang ﬂ‘iillﬂ]i8ﬁ5$/ﬂﬂl$ﬂi?ﬁﬂ15ﬁi?%ﬁﬂﬂ/ 23 IUYI8U 2562

April 23,2019

Risk Management Committee
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Directors authorized to bind the company as per
the Company Affidavit: Mr. Metha Trillit or Dr. Viwat Trillit
is to co-sign with Mrs. Wantana Pojanalai or Mr. Suvit
Wesaratchawest with company seal affixed to affect company
documents.

- Mr. Lertchai Leelayonkul, Chairman of the Audit
Committee has strong knowledge and experiences to review

and ensure the reliability of financial statements.

7.2.3 Information about the roles and duties of the Board
in order to control, supervises, and monitors the operation with
transparent and efficient manner and also identity the roles and
duties of the Chairman of the Board.

Authority and Obligation of the Board of Directors

1. To supervise and manage in order to make sure
that the operations of the company are in accordance with the
law, the objectives and Articles of Association of the company

as well as the resolution of the Shareholders’ Meeting, and
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to protect the company’s interest based on good corporate
governance.

2. To establish the policy and operation direction of
the company and to supervise the management to operate as
approved plan.

3. Toberesponsible for policy formulation and oversight
of effective anti-corruption and prevent human rights violations
so as to make the management realize its importance and
implant it as a corporate culture.

4. To make the arrangement of the Shareholders’
Meeting as an Annual Ordinary Shareholders’ Meeting within
4 months as from the end of the fiscal year of the company
and the arrangement of the Shareholders’ Meeting as an
Extraordinary Shareholders’ Meeting when necessary.

5. To hold the Board of Directors’ Meeting every
three months and not less than half of the directors will attend
the meeting. The resolutions of any meeting of directors are
decided by the majority of votes, in case of an equality of votes,
the chairman has a casting vote.

6. To make an arrangement of the balance-sheet and
the profit and loss statement as at the end of the fiscal year
of the company in order to present to the General Ordinary
Shareholder’s Meeting to scrutinize the balance-sheet and the
profit and loss statement, and the Board of Directors shall have
the auditor to finish the auditing prior to the presentation to
the Shareholders’ Meeting.

7. Toassignthe power of management to the Managing
Director to carry out the business of the company including
the power to appoint or remove the staff of the company as
well as the fixing of the remuneration.

8. To scrutinize and approve the annual budget for
investment and for business operation of the company.

9. To implement the internal control and internal
auditincluding financial control system, operation and to supervise
the performance as well as risk control risk management
including corruption risk and human rights violation.

10. To make an arrangement of financial information
report, information and general information important for the

shareholders properly, completely and sufficiently together

o

with the verification of the report.
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11. A director must not, without the notification to
the general meeting of shareholders prior to the appointment,
undertake commercial transactions, nor he or she be a partner,
an executive or a shareholder in another juristic person of the
same nature as and compete with that of the company.

12. The director who has a special interest in the contract
entered with the company or the increase or decrease of the
shareholders or of the debentures of the company, must notify
the company without delay.

13. The non-executive director, independent committee,
auditor, as well as internal auditor hold joint meetings at least
once a year to open up an opportunity for various consultancy
with freedom and appropriateness. Then the results of the
meeting shall be reported to the managing director in case there
is any need to make amend regarding the management. It is
set at the first Board of Directors’ meeting and additional such

meeting can be done by informing Company secretary.

Authority and Obligations of Executive Directors

1. To establish the strategic directions and business
operation with highest effectiveness and efficiency.

2. To evaluate and to scrutinize the investment
project and annual budget in order to be approved by the Board
of Directors.

3. Tosign in the documents binding on the company
as appointed by the Board of Directors.

4. To consider and approve the executing of forward
contract as risk management of currency and foreign exchange.

5. To allot the resources and recruit the personnel of
potential for the highest benefit of the company.

6. To establish a system and promote anti-corruption
and prevent human rights violations. Communicate to employees
and all parties involved and to review the appropriateness of
the system, measures to be in line with the business, regulation
and law required.

The CFO is responsible for monitoring the financial
position of the Company and reporting to the Board of Directors
on financial ratios and financial liquidity at the Board of Directors

meeting quarterly.
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- The board has set significant transaction level as

follows :
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Summary of Significant Transaction Approved
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President and
Managing Director
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Approval for purchasing and procurement per transaction

Taiou 40 duum
Less than 40 million baht
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Above 40 Million Baht
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Approval for sale of inventories, and fix assets per transaction

TaiPu 40 duum
Less than 40 million baht

1INNI 40 A1ULN
Above 40 Million Baht
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The board ensures that it does not consciously approve
any transactions or propose any transactions for shareholder
approval which could negatively affect business continuity,
financial liquidity, and solvency.

Authority and obligations of Managing Director

1. To oversee and implement normal management
and operations of the company in accordance with regulations,
policies, and resolutions of the Board of Directors and / or the
resolutions of the shareholders’ meeting.

2. To prepare business policy, business strategy and
planning, and budget funding for various projects to the Board
of Directors for approval and report on progress.

3. To supervise, consider and approve the appoint-
ment, dismissal and disciplinary action against employees in
accordance with the company regulations.

4. To sign the contract, orders, or documents on
behalf of the company.

5. To authorize other person to act on behalf for
specific operations under the scope of the mandate or orders

prescribed by the Board.
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6. To approve the appointment of consultants required
by any project through the Board of Directors.

7. Tobe aleader and a role model for ethical conduct,
business ethics, anti-corruption policies and prevent human
rights violations.

8. To follow up the anti-corruption and human rights
violations measures taken from the Internal Auditor and report
to the Audit Committee and the Board regularly.

9. To hold positions of managing director of no more
than two companies and the other company must not be a
business rival to the company in order to ensure maximum
administrative efficiency.

Authority and Obligations of Audit Committee

An audit committee has the duties as delegated by the
Company’s board of directors, as follows:

(1) to review the Company’s financial reporting
process to ensure that it is accurate and adequate;

(2) to review the Company’s internal control system
and internal audit system to ensure that they are suitable and
efficient, to determine an internal audit unit’s independence, as
well as to approve the appointment, transfer and dismissal of
the chief of an internal audit unit or any other unit in charge of
an internal audit. This includes appropriateness and adequacy
of potential corruption risks.

(3) toreview the Company’s compliance with the law
on securities and exchange, the Exchange’s regulations, and
the laws relating to the Company’s business;

(4) to consider, select, nominate or terminate an
independent person to be the Company’s auditor, and to
propose such person’s remuneration.

(5) to attend a meeting with the external auditors
without participation of management at least once a year.

(6) to review the Connected Transactions, or the
transactions that may lead to conflicts of interests, to ensure
that they are in compliance with the laws and the Exchange’s
regulations, and are reasonable and for the highest benefit of

the Company;
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(7) to prepare, and to disclose in the Company’s annual
report, an audit committee’s report which must be signed by
the audit committee’s chairman and consist of at least the
following information:

(7.1) an opinion on the accuracy, completeness
and creditability of the Company’s financial report.

(7.2) anopinion onthe adequacy of the Company’s
internal control system, and propose to the Board of Directors
for the appointment and removal of the Chief Internal Auditor.

(7.3) an opinion on the compliance with the law
on securities and exchange, the Exchange’s regulations, or the
laws relating to the Company’s business.

(7.4) an opinion on the suitability of an auditor.

(7.5) an opinion on the transactions that may lead
to conflicts of interests.

(7.6) the number of the audit committee meetings,
and the attendance of such meetings by each committee
member.

(7.7) an opinion or overview comment received
by the audit committee from its performance of duties in ac-
cordance with the charter.

(7.8) other transactions which, according to the
audit committee’s opinion, should be known to the shareholders
and general investors, subject to the scope of duties and
responsibilities assigned by the Company’s board of directors.

(8) to perform any other act as assigned by the
Company’s board of directors, with the approval of the audit
committee.

The board selects an appropriate person as the
chairman and ensure that the board composition serves the
best interest of the company, enabling the board to make its
ecisions as a result of exercising independent judgement on
corporate affairs.

The Chairman of the Board of Directors comes
from the major shareholder group which holds 35.19% of total

shares. He has been in this business for quite a long time with

o
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beneficial experiences to the company.

The Chairman and the managing director are not the
same person. All work and administration must have the
approval from the board which comprises representatives of
various major shareholder groups and includes the auditing
committee which helps to re-examine and provide a counter-
balance. The chairman of the Audit committee who is the
independent director also requested to consider board agenda.

Authority and Obligations of the Chairman

1. To be Chairman of the Board of Directors and
control such meeting to go smoothly.

2. To oversee, monitor, and ensure that the board
efficiently carries out its duties to achieve the company’s
objective.

3. To ensure that all directors contribute to the
company’s ethical culture and good corporate governance.

4. To set the meeting agenda by discussing with
managing director which important matter should be
included.

5. To allocate sufficient time for management to
propose topics and for directors to debate important matters
should be included and encourage directors to exercise
discretion and give independent opinions.

6. To promote culture of openness and debate through
ensuring constructive relations between executive and non-
executive directors, and between the board and management.

7. To sign the document in accordance with the
regulations and company’s requirements.

8. To perform any other act designated by the Board
under the laws and regulations of the Association and/or
the resolutions of the Board of Directors or resolutions of the
shareholders’ meeting.

The board should ensure that the policy and procedures
for the selection and nomination of directors are clear and
transparent resulting in the desired composition of the
board.
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7.3 Information about Sub-committees
7.3.1 Information and appointed committees
Sub-Committees namely;
- Audit Committee consists of 3 independent directors,
1 of which is knowledgeable in accounting and finance. They
are independent in doing their duties in the same manner as
stipulated in the regulations of the Stock Exchange of Thailand.
- Risk Management Committee consists of Indepen-

dent Director, Managements and Internal Auditor.

7.3.2 Name of each Sub-Committees
(1) Audit Committee

The board establishes an audit committee that can act
effectively and independently. The auditing committee was
set up on December 17, 1999.

Names of members of the Audit Committee are as
follows:

Chairman of the Audit Committee Mr. Lertchai

Leelayonkul

Member of the Audit Committee Mr. Chaiwat
Chandarasrivongs

Member of the Audit Committee Mr. Cheng Ming
Chang

Secretary to the Audit Committee Ms. Navaporn

Pohthai (Internal Audit)

Terms for holding office: 3 Years. Latest renewal of
terms for holding office is 2019. Mr.Lertchai Leelayonul is
a qualified audit committee with accounting experiences to
perform review of financial statements of the company.

Qualifications of Audit Committee

1. Appointed by the board of directors or shareholders.

2. All Audit Committee must be independent director.

3. Notadirector appointed by the board of directors to
make decision in the business of the company, parent company,
subsidiary company, associated company of the same level or
the person who may have the conflict of interests.

4. Not a director of the parent company, affiliated
companies or affiliated companies of the same level.

5. Havingduties prescribed by the Securities Exchange.

o
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6. Atleast 1 Audit Committee shall have knowledge
and experience sufficient to perform his duties to review the

reliability of financial statement.

(2) Risk Management Committee
Board of Directors’ meeting in 2014 approved the
setting up of Risk management Committee. Risk committee
consist of directors and/or executives of the company and the
internal auditor namely;
1. Dr. Viwat Trillit, Managing Director/
Chairman of Risk Management Committee
2. Mr. Lertchai Leelayonkul,
Chairman of Audit committee
Mr. Chaiwat Chandarasriwongs, Audit Committee
Mr. Cheng Ming Chang, Audit Committee
Mr. Visut Vanitcharoenkarn, CFO
Mr. Sayan Wan-Aree, Marketing Manager

NS v kW

Mrs. Parichart Manuthasna, Company Secretary/
Office manager

8. Ms. Navaporn Phothai, Internal Auditor

Risk management committee’s duties and respon-
sibilities

1. To consider company’s policy and overall risk
management guidelines that including significant types of risk
including corruption risk, human rights violations risk and
present to audit committee for making a report for company
board of Directors.

2. Todefine company’s strategy and guideline process
for risk management by evaluating, tracing, and controlling
the company’s risk to be in an appropriate level.

3. To lay down measures for risk management that
suite with situation and risk appetite.

4. To follow up on the risk management policy under
the risk management guidelines along with the policies set forth.

5. Reviewtheadequacy ofpolicies and risk management

systems, including the effectiveness of the system.
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6 Managements as of December 31, 2021 are as follows
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¥

Name

Auviva

Position

UIUT A5aaa
Mr. Metha Trillit

N3TUMIFIUIINI/ANEIMIHEIANS 159911

President/ Acting Factory Manager

a3. 3% a3aan
Dr. Viwat Trillit

N3IUMIRIAMS/ATEHIUNTTUMIUTHITANUTES

Managing Director/Chairman of Risk Management Committee
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Mr. Visut Vanijcharoenkarn
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CFO/ Risk Management Committee
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Mr. Sayan Wan-Aree
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Mr. Wongtawan Duchanee
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Product Manager-Repacker Business
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Mrs. Parichart Manuthasna
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Office Manager/Company Secretary/Risk Management Committee/IR

=\ Y d' o YA o
AuNIIUMINrINMAugualiinisnivua
Tassademaouunuazmsdsziiunanmuzay Taga

Y a 3 o ~
apvunuguimadullawnanmsnazulevienaus
ATTUMTUTENAINUA FuFon TeanUHAMTANTUIIUYD

a v o Aa a [ 1 I~
Vignuagmamsauiuauvesduimsuaaziunaziiuhl

MUNQUYATINANTIY

Y
742  UleUEDIeMINeUINUNTINNITUTHISNAZHUSHT
= o 9
amznssumItumnnlumsmmuaulonelimih)
MU UANA azMAiuguanIsANHUNUYIUTEN
Tumsiasan MABULNUYBINTTNMIUTHISHAZHLTIS
Tdogluszauimunzaunazaoandosnuniszniii
v oA (= = Y o a A Y 2 Y
anusuAaveulaonlSeuieuldnugsnenlndifesny uaz
= < v S v o &
iisaneazgalaazsnuyaainsiiigaunim3la Meding

The Board is responsible for overseeing the establishment
of an appropriate compensation and evaluation structure.
The remuneration for managements is in accordance with the
principles and policies set by the Board of Directors which is
linked to the performance of the company and the individual
performance of each executive and to be in line with the

industrial group.

7.4.2 Remuneration Policy for Executive Directors and
Managements

The board plays an important role in formulating
policies in accordance with good practice and supervise
the operation of the company in considering appropriate

remuneration packages for executive directors and executives

o



PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

MISAHTLAURAITIS

MANAGEMENT AND CORPORATE GOVERNANCE

HTUMHUAAIADUINUAVTMITTZADZIUADLT 11N

a a va < o = o =~
mytsziiuwamsdgiaauilulszomatluaziinan
T8l lumsmmuamasuuny

Yo
7.4.3 ?ﬁnmum’mammmwwmniswn 15UTHIUAL

Y A
HUTH13
AMAdVUNY

Wmhnuimsszaunssumsusmsuazduinig
6 318 1AA1ADULNUTIY 11,032,776.08 VN 9 15znen
feiupou Tuda maeuiydu Ay Quilsziudaay
AszAusIanazgiame uazRuaNNUNINUAIT0d

v
RG]
4
- [QUNUATDUDBITN
a o Yo YA o dy = Y 19 A

vsnladtaldinesnudisesdosdnlnunduinig

Tasvusinldaunuludasdiudosas 5 voslumou lay
v

ANDVUNUDY

il 2564 V3w ldneRuaunUNBI U@ URBTNA MY
k4 Y
AUTMT 6 510 TIVNITY 354,850 U

7.5 Yoyameanuwinay
yanaIns
u?ﬁwdwwamauimuclﬁ’uﬁwﬁmmﬂizﬂauéfaa
[udeu Aadrwal iWevdu TusIeaon1nToIFN
Nuiuuﬁ Quyseiudeny uag Nuawnﬂmwumsm
Foain Taousiniinas ZUIUMIUTMITYARINTFIT N
M3faden NMssziiiuna mslinaneuuny aasaIl
msmaumwuﬂﬂﬂmwuﬂﬂmaumﬂ’Jmmﬂuwmwai
auFedadgaia Lﬂum%muaﬂmﬂmuﬂswammwuaw
Usz@ntnavesudazdumann iiefivzazfoudin
JaiuvesuSTndeanasmanedumsnasanessdu

[l
s o

VFTMEDETMABUUNULAZHANINUNAIE] N1
m‘l%'ﬁuwﬁmmﬁlué’ﬂym RINUNVUTENLY UTHNI
winaTuRaA 143 au Tﬂfﬂuﬂ 2564 mwmawammmu
WuAwTnaus uRaas 66 215,685 11N FIwaaoUUNY
1Aun Rwpeu madanal Numﬂmaammaww Rulutid
Quilsznudany 1oz Nuﬁwunawumsmmawwiﬂﬂ
ainsle wena1ni uwmaﬂ"lﬂmaﬂmmumu“lwu,m
wiinaudn s @ofusuns g

X

consistent with their responsibilities, comparable to those
of similar businesses, and sufficient to motivate and retain
qualified personnel. Individual Annual performance assessment
isused in the consideration process to determine the remuneration

of each high-level executive.

7.4.3 Total Remuneration of Excecutive Directors and
Managements
Remuneration

6 executives received total remuneration 11,032,776.08
baht which includes salary, bonus, commission, vehicle fee,
social security expense, life, accident and health insurance

Other remuneration - Provident Fund

The company has established a Provident Fund to
the executives paid at the rate of 5% of salary. In 2021, the
company has contributed funds for the 6 executives totaled

354,850 baht.

7.5 Information about Employees
Personnel

The company pays remuneration to employees, including
salary, overtime, diligence allowance, living allowance, bonus,
social security, and the provident fund. The company has
a recruitment process which includes selection, evaluation,
compensation, as well as promotion by determining the
following indicators: qualifications, diligence, and honesty.
In addition to the efficiency and effectiveness of each position
are considered in order to reflect the company’s commitment
to anti-corruption measures.

Subsidiary company applies remuneration and rules
of the parent company. There are 143 employees in 2021, the
company paid compensation to employees totaled 66,215,685
baht, which include salary, overtime, bonuses, insurance,
social security welfare and voluntary provident fund. The
subsidiary company has paid the same types of compensation

to employees as below :
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?J/Year 2562/2019 2563/2020 2564/2021
PATO PCC PATO PCC PATO PCC

winnuliianms (au)

95 99 6 90 6
Operations (People)
wiinnuludninnulvg (aw)

42 43 = 39 =
Head Office Employees (People)
NUNNUDTHIT (AU)

6 6 = 6 =

Managements (People)
373U

143 148 6 137 6
Total
AADVLUNUNIT AU (LIN)

56,258,105 1,275,927 55,573,614 1,220,492 64,700,855 1,514,830

Remuneration (Baht)
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Remarks: 1) Numbers of employee who voluntary join Provident Fund
are 120 members, represent the percentage of 83.92.
2) No significantly change in number of employees in the

past 3 years.

Guidelines for selecting provident funds

The company selected the fund managers who follow
to the principles of Investment Governance Code for Institu-
tional Investors (I Code), manage investments responsibly,
considering environmental factors and good governance,
revealing investment guidelines leading to investments that
take into account the best interests for the company’s long-term
provident fund members. The selection criteria for considering
investment are as follows:

1. Aim for higher earning than the benchmark index.

2. Consider the investment risks.

3. Consider the investment policy, that is expecting
higher returns than general bond policy, can accept lower
returns compare to term deposits on some occasion and can
tolerate the volatility of stock prices, which may rise or fall
below the investment value and cause losses in the short term,
and also for members who want to receive benefits in the

form of interests, dividends and capital gains from debt and

o
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equity instruments, focus on getting a fixed amount of return
or keeping the principal in full.

4. Consider the investment ratio of Government bonds/
Treasury bills/Bank of Thailand bonds/State enterprise bonds/
deposits/Certificates of deposit/Debt instruments issued by
banks or financial institutions/certifier of debt securities issued
by the company/common shares/preferred shares/investment
units/alternative assets.

5. Consider the investment performance.

7.6 Other Significant Information
7.6.1 Persons assigned as CFO and Company Secretary

The Board ensure that personnel involved in the
preparation and disclosure of information have knowledge,
skills, and experience appropriate to their responsibilities and
with a sufficient number of such personnel namely; the Chief
Executive of Accounting and Finance, Accountants, Internal
Auditor, Company Secretary and Investor Relations.

Chief Financial Officer (CFO)

Mr. Visut Vanijcharoenkarn graduated with bachelor’s
degree in Accounting from Ramkhamhaeng University and
M.B.A. from Bangkok University. He has been working with
Pato Chemical Industry Public Company Limited in the position
of Accounting Manager since 1987 and appointed as the Chief
Financial Officer in 2017.

Scope of duties and responsibilities:

1. Supervise on the disbursement, payment, accounting,
closing the budget, and financial reports to send to relevant parties
including the Revenue Department, Ministry of Commerce,
auditor, stock market, Securities and Exchange Commission,
shareholders, and financial reports for the management.

2. Analyze, assess, and evaluate the mainrisks impacting
the company’s finances, accounting for the financial movements
ofthe company, estimating the growth prospects of the company.

3. Provide advice to the management of the company,

especially to the company’s executives.
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4. Perform other duties as assigned by the board.

Last Year’s Training

- CFO Refresher Prepares for Economic Factors,
Financial and Accounting Issues impacting Public Companies.

- Taxes for Accountants, system taxation.

- Summary of accounting standards and financial

reporting standards, revised 2021.

Company Secretary

The Board of Directors’ Meeting No.6/2007 dated
November 12, 2007 appointed Mrs. Parichart Manuthasna to
be the Company’s secretary for the responsibility of monitoring
the compliance to the rules and the Company’s regulations and
also in line with principles of Good Corporate Governance to
allow effective management.

Scope of Duties of Company’s Secretary

1. To give initial recommendations to the Board
concerning the issues of legality, the Articles of Association
to ensure that all regulations properly adhered, including to
report to the Board concerning changes which are deemed
significant.

2. To organize shareholders’ meetings and the Board
of Directors’ meeting in accordance with the Articles of
Association and to record the minutes of the shareholders’ and
the Board of Directors’ meeting, and also follow up activities
that have been approved at the meetings to be done.

3. To disclose information in accordance with
the Securities and Exchange Commission, the Stock
Exchange of Thailand, and other regulatory authorities
concerned.

4. To communicate with the shareholders, investors
and regulatory authorities, including to provide information
to interested persons and stakeholders.

5. Toperform any other duties assigned by the Board
or Directors.

The Company’s Secretary has the experiences in the

company since 1987 and completed a training course “Corporate

of
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Secretary Development Program™ arranged by Thai Listed
Companies Association with The Faculty of Commerce
and Accountancy Chulalongkon University, sponsored by
Stock Exchange of Thailand and Thai Company Secretary
Club. Besides, the company’s Secretary has been attending
various trainings to develop her knowledge for the programs
related consistently and regularly. In 2021 company secretary
attended following seminars and workshops;

1. Manual preparation of greenhouse gas emissions
report for listed companies.

2. Business and human rights and guidelines for filling
out human rights information in the form 56-1 One Report.

3. Preparingtochange forsustainability with One Report.

7.6.2 Investor Relations

The Board of Directors places importance on presenting
correct, complete, transparent and thorough information in
financial reports and in the presentation of general information,
as well as vital information concerning company assets.
The various information is disseminated via stock market
channels and communications. The company has not yet
established an investor relations work unit due to small
number of shareholders so far, but has assigned Mrs. Parichart
Manuthasna, the Office Manager and Company Secretary, to
undertake contacts with institutional investors, shareholders
and as well as analysts and related government sectors. Investors
can contact for more information at Tel 02-318-0360-9
ext. 118 or email: pato2@cscoms.com or parichart. m@pato.
co.th

The company allows an opportunity for analysts or
investors to schedule telephone interview directly with the
managing director or other related administrative members as
well as responding to enquiries via email. Due to the pandemic
of Covid -19, there were no analysts from financial institutions

to meet with the Managing Director in 2021.
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The board ensures the effective use by the company of
information technology in disseminating information.

All stakeholders can reach www.patochemical.com for
more information.

The board ensures that shareholders have the opportunity
to participate effectively in decision-making involving
significant corporate matters.

The Company is committed to operating its business to
satisfy shareholders by creating good and continuous return.
The Company arranges shareholders meeting for shareholders
to consider various agendas and acknowledge the performance.
The Company takes into account that attendees should receive
accurate, adequate and timely information.

Shareholders will be able to propose any agendas to
the board for consideration before 11 February 2022 by mail,
fax or e-mail: auditcom.pato@gmail.com. The company has
made an announcement to shareholders to propose agendas or
nominate director through website of the SET on December

16, 2021.

7.6.3 Audit fees and Auditor’s Office

The Audit Committee has presented its recommendation
to the Board of Directors to nominate Mr. Pradit Rodloytook or
Ms. Nongram Laoha-areedilok or Ms. Chamaporn Rodloytook,
or Mrs. Porntip Lerttanongsak, or Ms. Sunanta Kumsuk
from AST Master Co., Ltd. to be the Company’s auditor for
approval by the shareholders’ meeting. The auditors proposed
are independent and has no relations or interest with any man-
agements or major sharcholders. Annual auditing fee will be
at 735,000 baht, an increase of 35,000 baht from 2021 and no

other service fee for the year 2022.
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8. Report on important results of corporate governance
8.1 Summary of the duties of the Board of Directors in the
previous year.

The Board of Directors provides an annual performance
evaluation of the Board of Directors, sub-committees and
individual directors, the evaluation results should be used for

further development of duties.

Responsibility of the Board of Directors over 2021
Financial Statements

The company’s Board of Directors is responsible for
the balance sheet of the company, and for financial information
appearing in the annual report. The said balance sheet is
prepared under an accounting standard certified throughout
Thailand, with an appropriate accounting balance that has been
practiced on a regular basis chosen, and prepared with utmost
consideration and estimation. The disclosure of sufficient key
information, including the auditor’s opinion on the internal
control system in the financial statements.

The Board of Directors shall supervise the personnel
involved in the preparation of information disclosure on their
knowledge, skills and experience to be appropriate to the
duties and responsibilities with adequate number of such
persons including top management, CFO, accountants, Internal
auditor, Company Secretary, and Investor Relations.

The board of directors has prepared the evaluation form
to evaluate the board of directors’ operations in order to set
guidelines to achieve concrete effectiveness.

The Board of Directors has seen to it that effective
internal control system is maintained, so that there is good
reasonable confidence that the recorded financial information
is correct, complete and sufficient enough to maintain assets and
to be aware of weak spots in order to prevent corrupt or dubious
practices. The audit committee and managing directors have
done the evaluation test of sufficiency in internal control and
assigned an independent internal auditor to summarize the

evaluation in order to receive advices on necessary adjustments.
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The Board of Directors promotes to arrange the
Management Discussion and Analysis for the quarterly financial
statements disclosure, in order to provide investors with better
information and understanding of changes in financial position
and performance of each quarter.

For these reasons, the company’s Board of Directors has
appointed an Audit Committee which comprises Directors not
dealing in management and who are responsible for quality of
financial reports and internal control. The views of the Audit
Committee on these matters appears in the report by the Audit
Committee, which is shown in the annual report.

The Board of Directors views that the company’s
overall internal control system is at a satisfactory level and is
able to create good reasonable confidence in the consolidated

balance sheet for the company as at December 31, 2021.

(Mr. Metha Trillit)

President

8.1.1 Recruitment, Developing, and evaluating the
performance of the Board of Directors

(1) Independent Directors, elected from persons with
the following qualifications:

Definition of Independent Directors is indistin-
guishable to the qualifications prescribed by the SEC and SET;

1. Holding shares not more than 1% of total voting
shares of the company, the affiliated company, the associated
companies or person who may have the conflict of interests
(counting of the person concerned according to Section 258
of Securities and Exchange Act).

2. No participation in management including
employee, staff, business consultant who receives permanent
salary or the person who has the power to control the company,
parent company, subsidiary company, associated company or
subsidiary companies in the same level or juristic person which

may have the conflict of interests (at present and 2 years prior

o
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periods to an appointment).

3. No blood relations, nor by way of registration
in the manner of father or mother, spouses, brothers and sisters
of full blood and legitimate child including spouse of legitimate
child and executive, major shareholders or person who has
power to control or person who is supposed to be nominated as
an executive or person who has power to control the company
or subsidiary companies.

4. Business relation with the company

(a) Nature of relation
 Relation in the manner of professional service
o Nature of relation: Auditor, person who
renders professional service, such as legal consultant, financial
consultant, properties appraiser etc.
o Key definition included in the meaning
of dependence
- In case of auditor: Not allowed in all
respects.
- In case of person who renders professional
service: Value of transaction more than 2 million baht per year.
» Commercial/business relations
o Nature of relation: Extending to all kinds
of business transactions, i.e. normal transactions, transaction
of letting/renting, transaction relating to asset/service and
transaction of giving or receiving financial assistance.
o Key definition included in the meaning of
dependence: value of transaction > 20 million Baht or > 3%
of NTA of the company whichever is lower. In this matter, to
consider the value of transactions, it is to include transactions
during 6 months prior to the day of doing this transaction.
(b) In case of nature of relation under (a) with
juristic person, person deemed to be dependent i.e. major
shareholders, director (except independent directors/audit
committee) and executive or partners of such juristic person.
(¢c) Incase of nature of relation under (a) and

(b) at present and 2-years prior periods to appointment.
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(d) Exception: In case of necessity or suitability
which rarely happens, independent directors/audit committee
may have relation more than level of key definition prescribed
during in office with prior approval of the board of directors
and such resolution must be unanimous.

5. Not a director appointed as proxy of the
company, major shareholders or shareholder related to major
shareholders of the company.

6. No any qualifications not be able to give an
opinion independently.

7. Independent director who has the qualifications
according to 1-6 may be appointed by the board of directors
to make decision in the business of the company, parent
company, subsidiary company, and associated company,
subsidiary company of the same level or juristic person which
may have conflict of interests by collective decision.

(2) Nomination of directors and recruitment of
senior managements.

*  Theselection of director has not been undertaken
by the nominating committee but the board of directors or
shareholders holding more than 5% of shares desires to nominate
through the screening process of the board. The board
should have come from a variety of professions, field, knowledge,
gender, age, and experiences (Board Diversity) to empower
the organization with their various knowledge and a person who
believe in anti-corruption and against human rights violations.
List of nominees will then be proposed to sharcholders for
consideration and appointment in the annual general meeting
of shareholders.

« Shareholder(s) collectively holding shares
amounting to at least 5% of total shares may submit their
names to nominate a qualified director to the board of directors
and propose to general sharecholders meeting for consideration.
Presently, seven directors represent major shareholders.

* The company shall have a board of directors
comprising of at least 5 directors to conduct the business of
the company, not less than half of whom shall reside within

the Kingdom.
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*  The directors shall be elected at the sharecholder
meeting in accordance with the following rules and procedures:
- Each shareholder shall have a number of

votes equal to the number of shares held.

- Invoting for the election of the Company’s
directors, the shareholders shall use the ballot for electing the
directors individually by having all the shareholders cast their
own votes to select the person nominated as the director one
by one.

- Each sharcholder shall have a number of
votes equal to the number of shares held.

- After the vote, the candidates shall be ranked
in order descending from the highest number of votes received
to the lowest, and shall be appointed as directors in that order
until all of the director positions are filled. Where the votes cast
for candidates in descending order are tied, which would otherwise
cause the number of directors to be exceeded, the chairman

shall make the decision for the remaining appointment.

Recruitment of Senior Executive

The committee employs the selection criteria and
methods of nominating qualified persons for the position of senior
management and nominate more than one person, with reasons
for consideration. In the selection process, the candidates
are screened with complete qualifications, suitability, knowledge,
abilities, skills and experiences that are beneficial to the
company’s operations and have a good understanding of the
Company’s business and able to manage the work to achieve
the objectives goals set by the Board of Directors by;

1. Set qualification for candidates on experiences,
gender, knowledge and skills that benefit the company and
being honest, committing to anti-corruption policy and having
qualification that do not conflict with the laws and regulations
of the company.

2. Promote continuous development and education
of the key executives with beneficial knowledges for the

company
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3. Select potential staff to be promoted and support
with appropriate curriculum in preparation for higher level
executive development.

4. Nominate qualified and potential candidates to the
board of the directors for consideration and approval.

5. Propose a succession plan of a managing director

to the board of directors for approval.

Vacancy of Directors

*  Atevery annual general meeting, one-third of the
directors shall retire. If the number of directors is not a multiple
of three, the number of directors closest to one-third shall retire
for the first year. For the second year after the registration of
the company, the retirement shall be selected by drawing lots.
In subsequent years, the director who has held office longest
shall retire.

e Apart from vacation upon the expiry of his or her
term, a director shall vacate office upon:

1) death;

2) resignation;

3) lack of qualifications or possession of prohibited
characteristics under Section 68; of Public Limited Companies
Act BE.2535.

4) Removal by a resolution of the shareholder
meeting of not less than three quarters of the number share-
holders attending the meeting who have the right to vote and
who have shares totaling not less than half of the number of
shares held by the shareholders attending the meeting and
having the right to vote.

5) Removal by a court order.

* In the case of a vacancy in the board of
directors for reasons other than the expiration of the director’s
term of office, the board of directors shall elect a person
who has the qualifications and who possesses no prohibited
characteristics under Section 68; of Public Limited Companies
Act BE.2535 as the substitute director at the next meeting of
the board of directors, unless the remaining term of office
of the said director is less than two months. The substitute

director shall hold office only for the remaining term of office of

o
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the director whom he or she replaces. The resolution of the board
of directors shall be by a vote of not less than three-quarters

of the number of directors remaining.

Succession plans

The company has prepared a plan of succession for key
managements to accommodate the expansion and replacement
of retirees to ensure continuity in the administration. The
company also develop staff to be ready for such succession by

considering from knowledge, ability, experience, and vision.

Board of Directors Development

The company sponsors the board of directors to join
trainings related to roles and responsibility awareness in
accordance with good governance principle.

In 2021, Mr. Lertchai Leelayonkul, Chairman of
the Audit Committee, Mr. Chaiwat Chandarasrivongs and
Mr. Cheng Ming Chang, members of the Audit Committee,
attended an online meeting with the Audit Committee of listed
companies, which organized by the Securities and Exchange
Commission to acknowledge the “Roles and Duties of the
Audit Committee in Good Corporate Governance, in particular,
the supervision of the quality of the preparation of financial
reports by selecting qualified auditors and realize the value
of audit work to enhance the quality of corporate governance

and the quality of financial reports better.”

Managing Director Performance Evaluation

Board members who are not holding executive
positions and the independent committee evaluate the managing
director’s performance at the first Board Meeting of every year.
Each quarter, the managing director proposes a management
strategy, announces the performance of previous quarter,
reports successes, problems, and obstacles, analyzes financial
ratio, reports financial status, elaborate his vision, project
future planning, as well as provides update on strategic
planning modification to encountering problems and obstacles
to ensure company’s mission accomplishments. From the
past, Dr. Viwat Trillit has always been trusted by the board
for his services to extend the term of the managing director

position.
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The Board takes care of the use of human resources
consistent with direction and strategy. Employees are knowl-
edgeable and are treated fairly. They get appropriate and
right payment. Provident Funds have been set up to provide

adequate savings for retirees.

Board of Directors Self-Assessment

The Board of Directors has been evaluated as
a collective body and individually once a year to review the
sufficiency and effectiveness of good governance in order to
set guidelines to achieve concrete effectiveness. The result
will be used as information supporting the management to
revise their works and duties as appropriate.

The company used a board self-assessment (brief)
to self-evaluate the sub-committees and the self-assessment
questionnaire for individual evaluation following SET’s
guideline. The assessment criteria comes with percentile
scales where :

Above 90%=Excellent, Above 80% = Very Good, Above
70% = Good, 50% = Fair, Under 50% = Need improvements

The score will be used as a framework for monitoring
the performance of the Board of Directors to ensure that the
Board has implemented as per Corporate Governance policy
approved and/or in accordance with the Good Practices in
order to improve the performance of the Board of Directors
in line with the established policy and to review the problems
and obstacles that occurred during the year. The evaluation
process of the entire board / sub-committee/ individual is as
follows.

1) The Board of Directors reviews and approves the
evaluation form to ensure accuracy and completeness and
in accordance with the criteria that the regulators view and
define.

2) The Company Secretary send the self-evaluation
form to each Directors and collect back.

3) The Company Secretary summarizes and analyzes
of the performance evaluation of the Board of Directors and
report the results to the Board of Directors for acknowledgement.
The analytical results and additional comments from directors

will be used for plan improvement.
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Criteria used in the performance of the entire board /

sub-committee / individual, covering the following content:
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Evaluation Subject Entire Board Sub-Committee Individual
TnseadaazuantaveInssums / v %
Structure and Qualification of Director

ﬂ?iﬂi%]gllﬂlﬂﬂﬂﬂlzﬂiillﬂ?i / / /
Board Meeting

‘U1/]‘]JWﬂ/ﬁﬁiﬁ/ﬂ’NﬂJ%‘]Jﬁﬂ‘]f’f)‘UﬂJ’fNﬂii‘lJﬂﬁ / / /
Role/Duty/Responsibility of Directors

anuduiusfurhousms %

Relation of Directors and Management

MINAUIAUID %

Development

Aav o 4 a § o J
muMsVsENIanunDlsziuie sz iz
udamaneamznssuns wualull 2564 manislsziiiu
"9 & A 1 1 L)
gandesay 80 nngUuuy Fedeeglunusiaun
ANZNITUMIAITMNUgualiANENITUNITIAY
' = Y v 4 o ¥ A
nssumMsuaazauiinuiaNudlufgItuunDIMEThN
anvuzmslsznougine uazngruieiineddoanunis
Yszneugsninasaaudivayulinssuminnaulasy
msadruasuinvzuazanuiadmiumsdjiandn
NITUMIOENANUTND

8.1.2 MANTIMszyazmsoIen e UINUABEATTNATS
usieynna

nysunsusiazaunIsiinnlszghifesniiiosa
75 Yo UM szyuame znssumsHanuaisalid
Tuseriléadt

Xl

The company’s secretary collected the assessment
for analysis then reported the result to the board. The result
indicated that in 2021, the assessment score came over 80%
in all dimensions which means very good.

The board ensures that the board and each individual
director understand their roles and responsibilities, the nature
of the business, the company’s operations, relevant law and
standards and other applicable obligations. The board should
support all directors in updating and refreshing their skills and
knowledge necessary to carry out their roles on the board and

board committees.

8.1.2 Meeting attendance and remuneration of the Board
of Directors individually.
Each director shall attend the meeting of not less than

75% of total meetings annually.
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i msdszgunszdsng msdszguane msdszygneag  dszyuenily
Name VOINMUTNITUNT  NITUNSATIVABY NIINNSANMABY  QOOHY
Regular Board A/C Meeting Risk Committee AGM
Meeting

1. WeNE 3000 4/4 - - 1/1
Mr. Metha Trillit

2. a3.3%@l a3aan 4/4 - 11 1/1
Dr. Viwat Trillit

3. WTUNU WIUNAY 4/4 - - 1/1
Mrs. Wantana Pojanalai

4. WOIE WIUAY 4/4 - - 0/1
Mr. Chaovut Pojanalai

5. WwgInd nasynag 4/4 - - 1/1
Mr. Suvit Wesaratchawest

6. WEITY 1FATaning 4/4 - - 1/1
Mr. Surachai Choengvivatkit

7. UNANMTFU aTaan 4/4 - - 1/1
Ms. Ratchanee Trillit

8. wwaAYe aaneuna 4/4 4/4 1/1 1/1
Mr. Lertchai Leelayonkul

9. weFeiani dunsesed 4/4 4/4 11 1/1
Mr. Chaiwat Chandarasrivongs

10. Wwan1e nindgunina 4/4 4/4 1/1 0/1
Mr. Sahai Supsoontornkul

11. Mr. Cheng Ming Chang 2/4 2/4 = 0/1

HUIBHG : Mr. Cheng Ming Chang liamnsodnsauseqmldnsy  Remark:  Mr. Cheng Ming Chang was unable toattend the meeting due to

11099 IN0gMTzINg 1AZINAN1T32119Y84 COVID-19

TumsieuemaouuMuANE N SUMS IRADERUDITR
AmznssuMImsnasaniiinsiadazdasimaeuuny
Hanumnzauiuanuiuaseutazgalainuznssums
mnesdnslianiuauay

- ameuununIsums : viEnilldvaldliauzey
NITUMIMABUUN LAMNUMIHIITUININAVENTTUNT
194 uazmaauﬁamqﬁﬂiwu;ﬁﬁaﬁ’uiuﬁﬂ 2564 41l

maauunuiniuauiv )

- AmznITums a1 dsummedienszam
A59ag 10,000 VN

being abroad and the outbreak of COVID-19

In proposing the Board of Directors’ remuneration for
shareholders’ approval, the Board has considered the structure
and remuneration rates appropriate to their responsibilities and
incentivize the Board to lead the organization to set target.

- Remuneration for directors: There is no remuneration
committee. The remuneration of directors was considered by
the board of directors and was approved in 2021 shareholders’
meeting as follows:

Financial remuneration:

The Board of directors of 11 persons received meeting

o

allowances at 10,000 Baht/meeting.



PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

MISOAHTLAURITHTIS

MANAGEMENT AND CORPORATE GOVERNANCE

UYILHUANZNITUNIATINGDY MABLUNLIADUE
32,000 11N 593 384,000 VN

AVULNITUNIATIVADV/NITUMIDATE AABULINY
iAoz 13,000 111 3IWMUAE 156,000 VT

amznssumsasaoulasuiielszygunsag 5,000
1N

NFFUMSANB AR IIZUIIUNUT WOLTEY
AADUUNUADUAL 19,000 11N 59 228,000 1M

iamﬂus&hmmmuﬁqé’uﬁm%’gﬂmzﬂisumi 11
T3] 2564 91191 1,617,000 V1N A9

AUrU
Position

Chairman of audit committee’ remuneration 32,000 Baht/
month totaling 384,000 baht.

Member of audit committee’s remuneration 13,000 Baht/
month totaling 156,000 baht per person.

Meeting Allowance for audit committee members at
5,000 Baht/meeting

Signatory Director, Mrs. Wantana Pojanalai’s remunera-
tion 19,000 Baht/month totaling 228,000 Baht.

Total remuneration for 11 directors in 2021 was 1,617,000
Baht

mas Uil 2564
Remuneration in 2021

A
¥o
Name
1. WgNF1 A5aa9 1J5L5IUNTITUMS
Mr. Metha Trillit Chairman

40,000 UIN/Baht

2. a3 3% asaan
Dr. Viwat Trillit

NISUMIEIAMI /AT B IAVZNTTUMIVITMIIAUTFS
Managing Director/Chairman of Risk Management Committee

40,000 UIN/Baht

3. WIRIUNUT NAUIAY NITUNI 268,000 11N/Baht
Mrs. Wantana Pojanalai Director
4. 1!']81“]5']'5’5]‘5 EVRGE, NITUNIT 40,000 11N/Baht
Mr. Chaovut Pojanalai Director
5. wegINgd nasuand ATIUMS 40,000 1UM/Baht
Mr. Suvit Wesarachawest Director
6. WYIVY BTN EEFUIRE] 40,000 11%/Baht
Mr. Surachai Choengvivatkit ~ Director
7. UNANITVH 5009 EEFIRE] 40,000 11%/Baht
Ms. Ratchanee Trillit Director
8. WA NINdFUNIND NITUNMIDATY 196,000 119/Baht
Mr. Sahai Supsoontornkul Independent Director
9. WHAAYY ﬁawuqa NITUMSOETZ/AUTLHIUANSNTTUMTATIVA O/ 444,000 U1N/Baht
ﬂ'iillﬂ”li‘]J?ﬁ”liﬂ'J”liJl?}fN
Mr. Lertchai Leelayonkul Independent Director/Chairman of Audit Committee/
Risk Management Committee
10. Wese3ani Tunsas 196 NITUMTOATL/AULNTTNNITATIVEA O/ 216,000 119/Baht
ﬂ'iillﬂ”li‘]J?ﬁ”liﬂ'J”liJl?}fN
Mr. Chaiwat Chandarasrivongs Independent Director/Audit Committee Member/
Risk Management Committee
11. Mr. Cheng Ming Chang ﬂii1]ﬂ'liaﬁi8/ﬂm8ﬂi?uﬂ1iﬁi')%ﬁ@ﬂ/ 67,000 11N/Baht

AFTUMTUITHITANMTE
Independent Director/Audit Committee/
Risk Management Committee

X
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8.1.3 The governance of the subsidiary’s operations

Pato Chemical Industry Public Company Limited holds
99.99% stake of its subsidiary, Pato Crop Care Company
Limited, directors and management of both companies are
entirely the same. Same guideline, principles, scope of practice,
policies and responsibilities are all applied in equal manner.
PCC uses the same auditor as PATO.

8.1.4 Monitoring to ensure compliance with policies and
guidelines for corporate governance

The Board of Directors attaches great importance to good
corporate governance. The relevant policies and guidelines
have been set in the Company’s corporate governance policy
and business ethics as well as promoting real practice to build
confidence among all stakeholders.

During the past year, the Company has monitored to
ensure compliance with good corporate governance covering
various matters such as; Employees Equally Treatment,
Anti-Unfair Competition, Environmental Care, Organizational
Hygine and Safety, Technology Information Security.
In addition, the Company monitors and manages conflicts
of interest that may arise between the Company and the
managements, Board of Directors, or shareholders, including
the prevention of improper use of assets, company information,
and opportunities to go into transactions with those who are
related to the Company in an unreasonable manner by complying
with good corporate governance in the following 4 issues:

(1) Prevention of conflicts of interest

The Board of Directors has received knowledge of
items with conflict of interest, and related items. These have
come under careful consideration so as to void actions that may
pose a conflict of interest, on the other hand promote liberal
trade and competition. Besides, stock market regulations
concerning the revelation of such items have been adhered
to. In 2009, as required by Section 89/14 of the Securities and
Exchange Act, all directors and managements are to submit
their first report on interest of Directors, Executives to Chairman
of Audit committee and Chairman of the Board of Directors

to sign for acknowledgement. The reports must be submitted

o3
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for every change. The Company secretary will be responsible
for the filing of the report.

For flexibility and dedication to their responsibilities,
the Board of Directors, has set a rule for directors to be appointed
as director of other listed company for amaximum of 5 companies.
The Managing Director is an exception, in order to be able to
devote time to manage fully and efficiently, the Board of
Directors, therefore, has set a policy and procedures in order
to comply with good corporate governance principles, the
Managing Director has the duty to report and disclose information
about the company name, type of business, and position to
the Board of Directors for consideration and approval before
entering the position of such companies at least 3 months
in advance. The number of companies is limited to 2 listed
companies. Subsidiary or affiliated companies are not included
as it is necessary for the managing director to supervise and
manage to protect the interests of the company.

The board ensures that the company’s policy prohibit
and prevent director from creating conflict of interest with the
company, including by using the company’s asset, information
or opportunities for his or her own benefit as a result of having
or taking a director or management position, or having or
creating vested interests, both directly and indirectly, in other
companies. Information about a directors’ other directorship
should be reported to shareholders as appropriate.

The Board of Directors has established a system for
reporting on the director’s other positions and disclosed them
to the company secretary to report to the committee for further
consideration.

At present, the directors and managing director of the
Company do not hold a position as a director of other listed
companies.

2) The use of inside information for own benefits

The company has a policy and method to prevent
company executives fromusing the company’s inside information
for personal gain or for the purchase of securities before the
company’s financial statement is disclosed to public.

1. The company has set a policy for the directors

and the executives to inform the board of the directors or an
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authorized person about the execution of shares, 1 day prior
to the trading date.

2. The company has kept its directors, management
and staff informed about relevant announcements from
Securities and Exchange Commission (SEC). The company’s
directors, management and staff are required to report their
changes in security holding to SEC in accordance with section
59 of the Securities and Exchange Act B.E. 2535 within 3 days
from the date of changes in their security holding. At the same
time, they have to inform the company’s secretary to record
the changes and update the amount of security of each director
and management in order to present to the company’s board
of directors. The company’s directors, management and staff
are also informed about their punishments in case of violation
or failure to abide by the aforementioned regulations.

3. The company has regulations to prohibit its staff
to reveal its financial information and other information that
may affect the price of'its security to the public. The company’s
staff are also forbidden to sell their securities within one month
prior to the disclosure of the company’s security prices to the
public. Those who fail to comply with the aforementioned
regulations will be considered violently breaking the company’s
discipline and shall receive penalties ranging from warning,
wage reduction, suspension without pay to termination of
employment.

(3) Anti-Corruption

In 2018, the company has been approved with
a certificate from The Collective Action Coalition against
corruption. The company implements policy not paying to
government officials, not involving and opposing related parties
over corruptions. The risk assessment of the Company or its
subsidiaries are done to identify the risk that involve with
corruption. Communication and employee training to provide
knowledge about policies and regulation in term of anti-
corruption to ensure the implementation are provided. The
policy is revised for appropriateness by the board of directors
annually. Thai Private Sector Collective Action against
Corruption (CAC) Meeting for Q3/2020 passed a resolution

to renew the certification of Pato Chemical Industry Public
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Company Limited, effective from 31 December 2020 until
31 December 2023.

The company encourages staff at all levels of
awareness on anti-corruption and fraud of all types and has
set policies to prevent corruption or bribery within corporate
governance policy which comply with laws and regulations
both organization and society level as follows:

1. Help reduce the corruption problems from Thai
society through good governance and internal audit. Do not
provide opportunity for anyone to take advantage of.

2. The values of hard working, honesty, and the
greater good are cultivated among the employees. The training
sessions have also been organized to inform the employees of
the company’s policies and guidelines against corruptions. The
aims not only to pass on the knowledge but also the conscience
at the same time. However, the administrative section believes
that if high level executive members demonstrate appropriate
behavior worth respecting to be role models, this would much
help inspiring and motivating the employees to follow the
same path, which is considerably as valuable as sending them
to trainings. When the chairman/president and the managing
director preserve their dignity of becoming role models to the
employees especially on honesty, discipline, value of hard
working, and justice, the employees would become more loyal
which eventually help reduce the risk of corruption in the
organization to a certain level of extent.

3. Avoid taking part in any activities that will
lead to private and public corruptions.

The company establish an anti-corruption
policy, declare the intention, organize staff training, make
a plan to assess the risk of corruption, and arrange training
to understand the manual so that it can be put into practice.
PATO has been certified by the Thai Private Sector Collective
Action Coalition against Corruption in February 2018, and
the certificate was renewed in December 2020, with policy
reviews every year. Stakeholders can study the manual with
guidelines from http://www.patochemical.com/wp-content/
uploads/pdf/CGR%20Anti%20Corruption.pdf
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The Internal Audit Report on Fraud

The internal audit report on fraud has objective to consider
risks from fraud and proper risk management.

In considering risks from fraud, these factors are taken
into account:

1. Need and motivation — to consider whether the
company has a policy or factor to create need or motivation
for the fraud.

2. Opportunity — to consider whether the company
has structure or process to encourage the fraud.

3. Reason and honesty — to consider factors which
affect the reason and honesty of the company’s personnel.

The consideration of risk management aims to ensure
that the company has three important processes:

1. Preventive — the company has policy or system for
internal control to prevent the risk of fraud

2. Detective — the company has channel or process
to detect the abnormality in the organization

3. Responsive — the company has clear and strict
penalties for those who broke the agreement

The company has an internal audit on fraud by considering
the risk of fraud as follows.

1. Needs and Motivations - Considering company’s
policy whether they create needs or motivation of fraud.

2. Opportunities — Considering organizational structure
or work procedures whether they create opportunity for
corruption.

3. Rationality and honesty — Considering factors that
affect the validity and integrity of company’s personnel.

From the audit of the company’s structure, policy and
internal control, it is found that:

1. The company has structure that clearly separates
duties for each department.

2. The company has efficient internal control system
for each department to check each other’s work. For example,

Sales Department is responsible for sales order while

o
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Operation Department is responsible for warehouse control,
operation and delivery. When the Sales Department receives
the money from customers, the payment will be delivered and
monitored by the Accounting Department.

3. The management has a clear anti-corruption policy
to help reduce fraud in Thai society by avoiding to get involved
with any activities that can lead to corruption both government
and private sector.

4. Thecompany is careful in preparing any promotional
plans that may lead to any corruption.

5. The management is personally close to employees
so they will know if something is likely to go wrong in the
company.

6. So far, there has been no fraud incident in the

company.

O‘{OM |‘ W% =
(Ms. Navaporn Pohthai)

Independent Internal Auditor

(4) Whistleblowing

The Company has seta process to deal with complaints
by employees about misconduct by defining policies and/or
guidelines to protect employees or whistleblowers.

An employee may report an illegal action in the
organization by filing an anonymous complaint with clues of
violation enclosed (if any), and submit to the suggestion box
where the managing director is the only one with the access
key, otherwise, an employee may send an email directly to
the audit committee at auditcom.pato@gmail.com and/or
company secretary at pato2(@cscoms.com so that the company
bring up the issue during an executive meeting to open up
a further investigation or fact finding. However, in 2021,

the firm received no filed complaint.
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8.2 Report on the performance of the Audit Committee
in the past year
8.2.1 Number of meetings and attendance of the indi-
vidual audit committee

Each director should attend at least 75% of the total

number of Board meetings held during the year as follows:

i mslszgunmznssumnslaaey
Name A/C Meeting
1. weiaades aateuna (Uszsunuenisuningiaael) 4/4
Mr. Lertchai Leelayonkul  (Chairman of Audit Committee)
2. WeFeIant SuNIAE 1A (NTTUMIATINADL) 4/4
Mr. Chaiwat Chandarasrivongs (Audit Committee)
3. Mr. Cheng Ming Chang (R334N13A3IVEDY / Audit Committee) 2/4

WW1BIMG : Mr. Cheng Ming Chang liienunsaidnsauilszapldnsy
iipaninegaalszmeaziinnisz11aves COVID-19

8.2.2 wamsUfuAnNnveIAmEnIINNITATIVAOY

FIBNUAMZNIINNIATIVABY
ABZNITUNIATIVaDUsZNEUAIeNTTUMIDATS
S1uau 3 v Taodgasnaeumeludailuyananisuen
swithiimnymsfidseag
wihfivesnmNITNAIATINA YRS TOUNIY
TrusEniinssieaunimsituedegndeaiisaneniy
wé’ﬂmiﬁmﬁﬁ%’mmﬁﬂﬂ asrvdeULazlAMgI 18N
sgranny deunuliuidniiszuuniuguaielunas
msasnaeumelufimingauas sz dngna Aouny
1ﬁu3yﬂﬂgmmuﬂgiwmﬂmmmg]mwmm finedes
mummqmwaauummwmﬁuwﬂi rauddeuiiason
aﬂmﬂgummau&lﬂmuﬂmumuwmﬂmﬂﬂmgﬂimmﬁ
V3Em Iaenaiznssumsasnndeu Iddadheimithinsaey

Remark : Mr. Cheng Ming Chang was unable to attend the meeting

due to being abroad and the outbreak of COVID-19.

8.2.2 Report on performance of Audit Committee

Report of the Audit Committee

The Audit Committee of Pato Chemical Industry Public
Company Limited compose of 3 Independent Directors and
Internal Auditor serves as secretary to the Committee.

The duties and responsibilities of the Audit Committee
are to review the financial statements to be conformed to
the generally accepted accounting principles, to review the
effectiveness and adequacy of internal control system, to
review the Company’s activities to abide by the rules and laws
concerned, to give recommendation to the Board of Directors
to propose external auditor to the shareholders’ meeting for
appointment, and to execute any other duties as assigned by

the Board of Directors. The Board of Directors by the audit
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committee appoints the Chief Internal Auditor, Ms. Nopporn
Phothai who has appropriate education and adequate training
experience to perform such duties and evaluate risks of all
business units of the company and reviewed the internal
control relatively with the significant risk level evaluated.

During 2021, the Audit Committee convened 4 meetings
with the external auditors, internal auditor, and the managements
to review the Company’s risk evaluation result, annual audit
plan, and the result of internal control to be in compliance with
standard set for the mentioned objectives. It also reviewed the
Company’s financial statements prior to its publication. At
the Board Meeting 1/2020, the managements did not attend
the first part of meeting in order that the audit committee,
the external auditors, and the internal auditor will be able
to discuss freely and appropriately. The Audit Committee
has come to the opinion that fiscal year ended December 31,
2021, the Company has an adequate and appropriate system
of internal control covering operational risk. The preparation
and disclosures of the financial statements of the Company is
also adequate and reliable.

The board of directors acknowledges the connected
transactions from the management that review by the internal
and external auditors on a quarterly basis. This is to ensure
that all transactions are carefully approved with transparent
process by honest and responsible directors and executives. In
addition, the related parties will not participate in any decision
making process. Currently, there are only rental properties
transaction between PATO and its subsidiaries and the man-
agement fees from its subsidiaries.

The Audit Committee has presented its recommendation
to the Board of Directors to nominate Mr. Pradit Rodloytook or
Ms. Nongram Laoha-areedilok or Ms. Chamaporn Rodloytook,
or Mrs. Porntip Lerttanongsak, or Ms. Sunanta Kumsuk from
AST Master Co., Ltd. to be the Company’s auditor for approval by

the shareholders’ meeting. The auditors proposed are independent
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and has no relations or interest with any managements or major
shareholders. The audit fee 735,000 baht with as increase
from the year 2021 by 35,000 baht and no other fees for the

year 2022.
(7(5‘ W

(Mr.Lertchai Leelaryonkul)
Chairman of Audit Committee

February 15, 2022

9. Internal Control and Connected Transactions
9.1 Internal control

The Company has realized the importance of the effective
internal control systemat the levels of both executive and operation.
Therefore, they have supervised the utilization of the company
resources and separated the internal control work from other
functions. The external internal auditor has been engaged in
order to independently inspect the operations with the balance
of monitoring and supervision. In addition, the financial internal
control has been established to supervise the financial issues.
The concerned issues shall be reported to the in-charge executives
and the regulations in writing have been given to be used as
operational guidelines. The internal auditing team shall report the
audit result directly to the Board of Auditing Committee.

Audit Committee of the company has independently

evaluated and reviewed regarding the efficiency of the internal
control system of the company to ensure that it conforms to
Good Governance including the review of the investigation
result from Internal Audit Department on issues and suggestions
for the department to rectify or improve the internal control
system. From the evaluation results of the Audit Committee, the
internal control of the company is efficient, suitable, effective,
and efficiency conform to the Good Governance. The conclusion

can be shown as the following;

o
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Organization and Environment

The current organizational structure is suitable and
can facilitate the business of the company. The company has
issued the policy to require board of directors, executives, and
employees prioritize ethics as the first priority in the work
and avoid the behavior which creates the conflict between
the company benefit and person interest or any corruption.
Moreover, the company expects all transactions whether it is
conducted between employees, suppliers, clients, and other

parties shall be in fair market conduct manner.

Risk Management

The company has the process to evaluate the risk which
can affect the company including the setting of the measure to
eliminate or limit the severity from that effect by considering
both the internal and external factors as well as having the

ongoing monitoring process to minimize the risk.

9.1.1 Theadequacy and appropriateness of the Company’s
internal controlsystem and adequate personnel arrangements
for effective outcome

The company provides the effective internal control
system which shows the clear process for sales, procurement,
and production. The responsibilities are separated and evaluated
between departments by the internal control as a part of the work
to ensure that the work is conformed to the policy and measure.
Moreover, the work is evaluated and investigated officially by
the independent internal auditor and certified public accountant.
This verification covers the review and the efficiency of internal

control for both of financial and the operation.

9.1.2 In the past, what kind of errors or mistakes did the
Company have in relation to internal control? If so, has the
company completely corrected the aforementioned errors
or mistakes and how?

The company has internal auditor that is independent

to conduct the audit and evaluate the results of each unit to



v \NNUAL
\

3 S

é £ MSOMTUAURTTIIS

PATO CHEMICAL INDUSTRY

REPORT 2021

MANAGEMENT AND CORPORATE GOVERNANCE

9.1.2 FrmanusEniveunwieudeIRumsnIvnNneTi
Bodlathe ritussmdus ltounnsoedinaraiiasodu
uaanse luwszmigla?

u3ta Tfasnaoumelu idanuiudass hims
A3IvdeY tazinlsziiunaveuans gvsnuielims
ﬂg‘ummmmuu Lﬂu”],ﬂmuuTﬂmmmmmﬂgmmﬂiﬁ
szunMImILANisany FeunnsedluszuumsnIunuil
diffey AaRnnAnsossduilammanssiifien dade
uuNIATgIUMIANIUgIna lasumsUsulsaudluuas
FBNUABFNUTHIT AT AR UM IAEANENTTUMIATIVAD
AfuAavevveudazrrsnuaniudinmsaaaiuna
anwAunivesmsUiandlvaudeunziingis an
$1891UMIA59TOVVBIGAT IV do UM TuIL Ty ATy
msudluadodu auznssumsasivaouldiinsseiiv
HAARUMUMNNTE TUANUTUTEANTMNVBINTEUIUMS
Aaaunlyvesthedans llawWU’Jﬂl’E}‘Uﬂ‘WiﬁNVlﬂi’Uﬂﬁ
udluausunzhouaiody

9.1.3 5&‘,’751937N!ﬁuﬂlaﬁﬂm§,’ﬂ55ﬂﬂ15ﬁ5?ﬂﬁ9ﬂ7uﬁ5tﬁ

d’ (=3 ! 2 & Aa v
ﬂ!ﬁﬂﬁ?@ﬁu?i’iﬂﬁﬂ?TN!ﬁu?lﬂdﬂﬂJ&‘/’ﬂﬁiJJﬁ?ﬁﬂﬁyﬂ

Taigi

9.1.4 ANMITHYOIAAENTINNITATIDTOUGOHN I UIHIL
W IUATIoao UM BT
wanthauasnaeuneluiumiisnunieuen
TumsiszauanznssunsnsvaeUna 12565 iiesui
15 A 2565 Iudenaunea wams nine WaFiia
wihiidasvaoumeluvesuiimlszsdl 2565 Tamiy
AsvAnrounanlumsUiianihiidassaeuneluves

U
a

V3t Augnsssumsasndeuldninsanquaniaue
A < 4
W19E Wans Talne udasiud Sanumnzauiieans
@ a wa Y Ao 1 A = I a
nuMslfianInaIng 1 esnianuiludasy uag
L Aa va Aa o
Hlszaumsailulgiaaudumsasinasumeluusinm
= o w | =

Mmlanlgaamnssy 1ne (myw) vuilunar 101 Tag
Auauiavedasenumisdasivdounielulsinglu
PAFITHUD 3

ensure that the various operations of the company comply
with policies and practices under a strict control system. Major
errors or mistakes in the control system, irregularities or
actions that may violate the Code of Business Conduct will
be fixed and report to management and review by the Audit
Committee. The person in charge of each unit will follow up on
the progress of the recommendations from the internal auditor’s
report until the problem is solved. The Audit Committee has
assessed and reviewed according to the agenda on the
effectiveness of the management’s follow-up process and
found that the errors or mistakes have been fixed according

to the instructions.

9.1.3 Specify the opinion of the Audit Committee in cases
where it differs from the opinion of the Board of Directors.

None

9.1.4 Opinion of the Audit Committee to the person holding
the position of Head of Internal Audit

The head of internal audit is an external unit. In the
meeting of Board of Auditing Committee No. 1/2022 on February
15, 2022, Miss Navaporn Phothai has been designated as the
Company’s internal auditor for 2022. The Board of Auditing
Committee has considered that Miss Navaporn has suitable
qualification for this responsibility as she has worked
independently in the auditing field, and joined in Pato Chemical
Industry PCL for 10 years. The designation, dismissal and
transfer of the chief internal auditor shall be considered
and approved by the Board of Auditing Committee. The
qualification of the internal auditor has been shown in the
Attachment No. 3.

9.1.5 Appointment, removal and transter of the person
holding the position of Head of Internal Audit

The consideration and approval, appointment, removal,
transfer of the person holding the position of the head of the
internal audit the company must be approved by the Audit

Committee.

o
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9.2 Connected Transaction
9.2.1 Specify the name of the group of persons who may
be in conflict fo interest

The company relies on the following principles when
executing a transaction:

- Atransaction must be approved through a transparent
process by the board or executive with responsible, cautious,
and honest consideration while the stakeholders are not part
of the decision making.

- A transaction must be executed in the purpose of
making highest profit to the company as if making a transaction
with other external bodies under normal business condition
according to the market pricing and details specified in the
agreement.

- There must be a tracking and inspecting measure in

place to ensure the executed transaction is in consistent with

the right procedure.
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MSH1E01UA (1) / Space Rent (1)
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Company Company Connected Transaction
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Pato Chemical Industry Kentex Properties Co., Ltd. Pato rents office space in Pato Building,

PCL.

which belongs to Kentex Properties
Co., Ltd.

a v = o Y 1 Al" d' d' Y g o w d’ S| 2 v 1 dq’
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Pato rents office space in Pato Building as per following details:

4 v
né 2113 W1 1A 18U 3388 DTS Aalny nyasunz T wARIeY9 NFUNNA 10310
Location Pato Building, 3388 New Petchburi Road Bangkapi, Huay Kwang, Bangkok 10310
A B o < aw ¢ < It 7 o w a0 Ad 9
AFINANTINAI0IANT : WUVOIUTEN ANNSG WsoWWTAT 110A (UTENNNYIVDI)

Building ownership

Kentex Properties Co., Ltd. (a related company)

AIZUDIT YR UK
Tagdav

Significant Content

of the rent contract

a o = o w ] dy A a 3 dy A 9
UTEN M IANNEAaIMNITU INA (MHIB1) IAUNVTOIUTY 1-3 Y81 01A15 WU laes 745.82
' ' [ A 2 1 = o ' a
f.9.4. 1AM UT AU 8z 80,000 U Taeliszoznanlumsnilusel) dwua 1 1.0,
£
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Pato Chemical Industry PCL. rents the 1st-3rd floor of the building with usable space of 745.82
square meters. The rental fee is 80,000 baht per month and the duration of the contract is from
1 June 2021 to 31 May 2022. Rental fee is adjustable every 2 years. Each adjustment shall not
exceed 25% of the prevailing rental rate The contract stipulates that the lessor is responsible
for the property tax and land tax. Other out-of-pocket expense, including tax on electricity,

water and other utility services are for the lessee.




PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

é E msAniuguatiums

MANAGEMENT AND CORPORATE GOVERNANCE

()
N U3EN UM IILHINY
Company Company RPT
a o =\ a o J o w Aa o Jd o o (] zﬂy d'
VIEN Manlgaa1ing sy Y58 Wlaaseduns 9na P5En wlaaseduns 910a INRURA

N9 (WHIBU)

=& g A & a o
T390 Fauilunssuansves USEN wla
= o w A D]
NNGAANNTIN AR (WHIF) Lol
I o w a a
Wueimsaninau uaz lsanuwanaum
HAZABITUM

Pato Chemical Industry PCL. Pato Crop Care Co., Ltd. Pato Crop Care Co., Ltd. rents space owned

by Pato Chemical Industry PCL. as office,

manufacturing plant, and warehouse.
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Pato Crop Care rent space at the factory of Pato
Chemical Industry PCL. as office, manufacturing plant and

warehouse as per following details:

v Y
o

N . @il 569/1 HANRATNHNTTY U9 ¥08 12 DUUNMU 13 MUAUNTNEI B UNDI9
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Location : 569/1 Bangpoo Industrial Estate, Soi 12, Patana 13 Road, Praksa, Muang, Samutprakarn

assuAns gy « uvesnsim Mmlanlgaavnssn 10a (WHIv)

Building Ownership ~ : Pato Chemical Industry PCL.

aszvesdyud ¢ usinwlaaseruns e e TsmINeia s tag 6 i aos 1,080 NI NUNAT

Taedauil wiouinieeing Tnesszasuilusiudew ifeuas 50,000 v insdeergdayannszifen

53 daue 01/01/2563-31/12/2568

Significant Content : Pato Crop Care Co., Ltd. rents buil

of the rent contract . machinery of Pato Chemical Industry

ding no. 5 and 6 for the total area of 1,080 sq. meter with

PCL. as office, manufacturing plant and warehouse. Monthly

rental fee is 50,000 baht. The contract is renewed for another 5 years’ rent, from 1 January 2020-

31/12/2525.
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Summary of Service
Contracts on

Administration and sales management.
Sales Management

sales basis as follows:

- Pato Crop Care Ltd. has been hiring Pato Chemical Industry PCL. to recruit management

team or personnel to do the organization administration and product sales management.

- Fee will be calculated equally for administration and sales management on quarterly net

1. Net sales from 1 baht up to 50 million baht subject to 1.5% each for administration and

sales management. (1.5%+1.5%)

2. Net sales exceeding 50 million baht subject to 1.0% each for administration and sales

management. (1.0%+1.0%)
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9.2.2 Explain the necessity and reasonableness of the
transaction.

The Hazard Substances Act B.E. 2551 (2008) allows
only 3 trade names to be registered under one product. So,
Pato Crop care has been established to solve the problem of
insufficient trade names for formulation to customers’ order

under customers’ trade names.

9.2.3 Explain the policy and trend of future related party
transactions.

Same as above list without any changes or additions.

9.2.4 In the event that the appraisal price is shown in
conjunction with related transactions, the company shall
disclose the information.

None
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To the Board of Directors and Shareholders of Pato Chemical
Industry Public Company Limited

Opinion

I have audited the accompanying consolidated financial
statements of Pato Chemical Industry Public Company Limited
and its subsidiary (“the Group”), which comprise the consoli-
dated statement of financial position as at 31 December 2021,
and the related consolidated statements of comprehensive
income, changes in shareholders’ equity and cash flows for
the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting
policies, and have also audited the separate financial statements
of Pato Chemical Industry Public Company Limited for
the same period.

In my opinion, the financial statements referred to
above present fairly, in all material respects, the financial position
of Pato Chemical Industry Public Company Limited and its
subsidiary and of Pato Chemical Industry Public Company
Limited as at 31 December 2021, their financial performance
and cash flows for the year then ended in accordance with Thai

Financial Reporting Standards.

Basis for Opinion

I conducted my audit in accordance with Thai Standards
on Auditing. My responsibilities under those standards are
further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of my report. [ am
independent of the Group in accordance with the Federation
of Accounting Professions’ Code of Ethics for Professional
Accountants together with the ethical requirements that are
relevant to my audit of the financial statements, and I have
fulfilled my other ethical responsibilities in accordance with
the Code. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my opinion.

Key Audit Matter
Key audit matter is the matter that, in my professional
judgement, was of most significance in my audit of the financial

statements of the current period. This matter was addressed

o




PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

é STENTUI VW ATUL UGS LU
INDEPENDENT AUDITOR’S REPORT

o w

Fegddglumsaadoy n¥o1iTMIns1vaou
Seanolui

mssuinela
51817910715018999NqUUTENLUI9INNIT VY
naafuonlswdagity Aadludesaz 99 veeswldsw
YOINGUUTEN s1fﬂﬂfﬂmmﬁﬂnﬂamﬂmwmiumwmﬂm
maamﬂmmumnuwﬂiuumwmswmﬂm LAY AINANTENY
Tﬂﬂmmam"limmnumamqmﬁw UsznoununguusEm
fnemavietugnandusmaunnddidenlunmamsd
wazmadawendumiissyBludyamseenasmsvned
o1uanAiueenhy ‘ﬂﬂmJﬂﬂiﬂiﬂﬂ"lﬂﬁﬂﬂﬂﬁﬂ%%
HANANAUUDNINI] mmmmmﬂuumi%aameum
wsugRatazaaumsaimsutaduiiugai dafuusin
ﬂmmmmsﬂumsius'sw"lﬂmﬂmﬁnmﬂmmmm
mmwﬁmmgamuawiwﬂunaﬂumimgiw%
udnsndeumssuiseldvesnguuitnlaoms
Usziluaznadeuanuiilsz@nsnmuesszumsnIugy
meluvesusEnineItoanu199551618 guaiedasens

YIGNOATIVADVANNYNADIAZIMUIZAUVDINITTUS

selduiuldamitenlviiszyld uasaeandosiunleue
mismsw"lmmﬂanmmn quasrnenmsilsznoy
i1fJﬂ15su1Emmﬂmusluiwmwﬂuawmﬂﬂaﬁusamwmnm
m:usvm3%ﬁau1vawumﬂaumwaaﬂmwamuﬁmau
szozna1ind uaz mnﬁamwmsﬂﬁuﬂﬁwmGlﬁmllﬂw
di IR mﬂiﬂumﬂmaumw‘lﬂmﬂmsmwme
AT TBUANUARLNATRBINAATHYBLI WMIVIEATOR
seUTzezyY

UYoyadu

Yy a Yo A vy A P} A

AT uRTUAAYD UAOYOYad Y ToyadY
1l5g ﬂ@°umﬂ@ﬁ'auammmﬂqumﬂs 1) 1lmmm
JUMTIULAL 51mmmmwaauumweaimwmuuu
mmﬂWﬂuammmiauiwﬂumwwgﬂwﬂwawaqauvfluﬁmm
Youddouiny’

< 9 Y 1 a 1 =

anuruesdmidinesunstulinseunquia
Y} A P R, ] A o 0y A
Foyadunazdudlildianuseiudedoyadu

mm%’uﬁmaumm%’mz%ﬁﬂzﬁmzﬁmﬁ’umﬁ
AINAVLIUMINUAD MIOIULAL wmsmnw@m@uuuu

ﬂ’ﬂiﬁ]ﬂllﬂ\ﬁ/lllﬁﬁwﬁ?ﬂﬂ]ﬂ‘]_l\iﬂﬂﬁl\iuﬂiﬁ]ﬂﬂﬂ'ﬂiﬁﬂllﬂi‘u

Xl

in the context of my audit of the financial statements as
awhole, and in forming my opinion thereon, and I do not provide
a separate opinion on this matter.

Key audit matter and how audit procedures respond

are described below.

Revenue recognition

The Group’s revenue are mainly derived from the sales of
pesticide, representing of 99% of total revenue. Revenue from
the sales of goods are considered as significant transaction
and have a direct effect on the profit and loss of the Group.
In addition, the Group has a large number of customers and
a variety of different commercial terms. As a result, the Group’s
revenue recognition based on the commercial term in sale
agreement and sale document which are determined. Further-
more, the trend of economic slowdown and high competition,
therefore there are risks with respect to the amount and timing
of revenue recognition.

I examined the Group’s revenue recognition by
assessing and testing the effectiveness of internal controls over
the revenue cycle, applying a sampling method to select sales
transactions to examine the accuracy and appropriateness of
the revenue recorded whether they were in compliance with
the conditions set out in the agreements or sales documents and
in compliance with the Group’s policy. On a sampling basis,
I examined supporting documents to sales incurred during the
year and near the end of the accounting period. I examined
the credit notes issued after the period-end and examined the
significant adjustment made to the revenues. I also analyzed
revenues disaggregated by products group to determine the
accuracy and the appropriateness of revenues recognized

throughout the accounting period.

Other Information

Management is responsible for the other information.
The other information comprise the information included in
annual report of, but does not include the financial statements and
my auditor’s report thereon. The annual report is expected to be
made available to me after the date of this auditor’s report.

My opinion on the financial statements does not cover
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the other information and I do not express any form of assurance
conclusion thereon.

In connection with my audit of the financial statements,
my responsibility is to read the other information and, in doing
so, consider whether the other information is materially
inconsistent with the financial statements or my knowledge
obtained in the audit or otherwise appears to be materially
misstated.

When I read the annual report, if T conclude that there is
amaterial misstatement therein, [ am required to communicate
the matter to those charged with governance for correction of

the misstatement.

Responsibilities of Management and Those Charged with
Governance for the Financial Statements

Management is responsible for the preparation and fair
presentation of the financial statements in accordance with
Thai Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the
preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is
responsible for assessing the Group’s ability to continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for

overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial
Statements

My objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes my opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Thai Standards on
Auditing will always detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are

o
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considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with Thai Standards
on Auditing, I exercise professional judgement and maintain
professional skepticism throughout the audit. I also:

* Identify and assess the risks of material misstatement
of'the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

» Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s
use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern. If
I conclude that a material uncertainty exists, I am required to
draw attention in my auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate,
to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my auditor’s report. However,
future events or conditions may cause the Group to cease to
continue as a going concern.

 Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions

and events in a manner that achieves fair presentation.



PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

g S
é STENTUL TV NTULUD S UL
INDEPENDENT AUDITOR’S REPORT

"lé’f%uwﬁﬂmumﬁﬁ@uﬁm%ﬁmmwauaémﬁmwa
eafudeyamenmsTuvesfamsnievesianssuma
ﬁiﬂim181uﬂamimleauammmmumwmmui’m
NS URAYOUABMIMAUUALUINT NMIAIVUGUA 11BZ
mslfianuasvasunguusim wdniudsuiasey
uaifissdidsadennuiiuvesinmi

ﬁummvlﬂﬁetmmJwwum“lumimﬂmuacluum

G’YNG] Tlfﬂﬂﬂl mimnwammmmzmqnmmmmi

v
AA v

ma%ﬁ@umw‘lmmmu% ﬂiwmumuamﬂmwwmm

ﬂﬁﬂi’)’ﬂﬁ@lﬁ’fmaﬁ"lﬂl}ﬂﬂﬂWﬁﬂ\iﬁMl&ﬂﬁWﬂﬂﬂuﬁwﬂﬂﬂﬁ

bg
1

auquaelumndimdrlanylusznitnmsastsaey
YoIP

9 Y Yo o 'Y 9y A o w J

i ldldmsusewngindhnlumsmiuguad
Y YYD wa Y _ o A4y o
Tmldl e wdedmunssnussainedosiuan
Lﬂuaﬁimawhlﬂaamiﬂuwwmﬂumimﬂummmmﬂu
Anudniusanuanasaauied udadimiduiodni
marafiyananeuenafinannsznuaeanuiy

a ] ¥ Ay Y qu A o )
aaswmmmwmuawmmmamnwm"lmwaﬂamu"lu“lw

GUWWL"lﬂ“UWﬂﬂ’JHJLIIUE)ﬁig
‘Mﬂli’ﬂ\i‘lﬂ\i“ﬁﬁ18ﬂﬁﬂﬁWiﬂUNMﬁﬂ1ﬁ1Mﬂ1iﬁﬁﬁﬂ

ARy

AA o o

qua S idRinsangene Adisdifyigalums
mai]ﬁamummuclmmﬂﬂwuuawmwumﬂmimmﬂm
Tumsnsavaey S igoRu oo umsrmies
wﬁawmwnmmﬂj;]mn&Jwi@mamﬂwmvluimﬂmwmsm
Fenandeaisisay wieluanumsaifioinfivziiady
Srmdhiinsanithiansdearsisesdananlusisauues
I UNTIZMIATLIMGINAIITAAIANT AT IABE

1 1 4
aumgauraziransznulunsaunnwals Tes

godldideasisaznmIdeaIsainal)

Jd o
UNENIWNATA T0AR0INYNT
AaeuiyF5sueynna muh 9211

a v = Jd o o
V3 teteai uames s1ia
Fuf 25 nuaNius 2565

 Obtain sufficient appropriate audit evidence regarding
the financial information ofthe entities or business activities within
the Group to express an opinion on the consolidated financial
statements. | am responsible for the direction, supervision and
performance of the group audit. I remain solely responsible
for my audit opinion.

I communicate with those charged with governance
regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any
significant deficiencies in internal control that I identify during
my audit.

I also provide those charged with governance with
a statement that [ have complied with relevant ethical require-
ments regarding independence, and to communicate with them
all relationships and other matters that may reasonably be
thought to bear on my independence, and where applicable,
related safeguards.

From the matters communicated with those charged
with governance, I determine those matters that were of most
significance in the audit of the financial statements of the current
period and are therefore the key audit matters. I describe these
matters in my auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely
rare circumstances, I determine that a matter should not be
communicated in my report because the adverse consequences
of doing so would reasonably be expected to outweigh the

public interest benefits of such communication.

@Mapovn Qoo" oﬂuk

CHAMAPORN RODLOYTUK
Certified Public Accountant
Registration No. 9211

AST Master Co., Ltd.
25 February 2022
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£5
é STATEMENT OF FINANCIAL POSITION

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / AS AT 31 DECEMBER 2021

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Other current financial assets
Trade and other current receivables
Inventories
Total current assets
NON-CURRENT ASSETS
Other non-current financial assets
Investment in subsidiary
Property, plant and equipment
Right-of-use assets
Intangible assets
Deferred tax assets
Other non-current assets
Total non-current assets

TOTAL ASSETS

The notes to financial statements are an integral part of these financial statements.

Notes

O o0 3

10
11
12
13
14
26

In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020

69,102,110 94,762,316 59,932,379 88,842,612
219,077,011 208,952,446 219,056,976 208,932,449
101,625,550 54,001,830 106,236,558 58,260,665
171,124,790 129,814,849 168,735,044 126,217,996
560,929,461 487,531,441 553,960,957 482,253,722
63,983,184 52,341,042 63,983,184 52,341,042
- - 5,000,000 5,000,000
38,238,827 42,632,496 38,152,868 42,521,457
- 386,755 - 386,755
17,865,540 19,115,489 14,813,907 15,773,124
4,487,535 6,895,377 4,487,535 6,895,377
116,000 51,931 116,000 51,931
124,691,086 121,423,090 126,553,494 122,969,686
685,620,547 608,954,531 680,514,451 605,223,408




PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

é JLURATTUZMIS U (6i)

uFHn wluaigaamnssy 910 (UHIYY) uazUTENGos / 8 TUTl 31 FUIINY 2564

UM
UMIEUTIN WMSEURWIZNAINS
WA 2564 2563 2564 2563
ﬁuﬁmmummmwﬂwu
ﬂ‘uauﬁumwu
NuﬂfJiJi“’EJ“’ﬁumﬂﬁmiJumiNu 15 19,499,335 16,503,304 19,499,335 16,503,304
mmumiﬂma mwuwuunﬂuau 16 52,603,798 32,770,795 50,730,840 31,375,057
'CT'JH"]JENWU'ETU@HJJ'STEU‘EU] m‘wmmwuﬂww
el ail 17 - 475,519 - 475,519
mmau"lﬂmamﬂ 13,037,395 12,146,629 12,120,900 11,465,754
‘Huﬁummnfmﬂu 714,027 681,007 705,045 674,898
mwuﬁuﬁuumu 85,854,555 62,577,254 83,056,120 60,494,532
ﬁﬁauﬂﬁﬂagu@w
ﬂmJ1mmﬁwﬁﬁuﬁ°m§uwaﬂﬁﬂwﬁwﬁmm 18 27,874,678 23,893,849 27,874,678 23,893,849
sumilduhivguion 27,874,678 23,893,849 27,874,678 23,893,849
SINNT T 113,729,233 86,471,103 110,930,798 84,388,381
dIuve Ny
NUITOUTH - yamuag 1 U
NuIANZIDY
wuaniay 142,372,000 1 142,372,000 142,372,000 142,372,000 142,372,000
nuﬁaammzﬂ?mué’a
WUy 142,372,000 1 142,372,000 142,372,000 142,372,000 142,372,000
dunuyasiuaiy 162,014,708 162,014,708 162,014,708 162,014,708
mlsarzay
Saassiflenudsesmungiing 14,237,700 14,237,700 14,237,700 14,237,700
dali1Asaass 249,404,495 212,325,449 247,096,834 210,677,048
mﬁ’ﬂizﬂauémmdammﬁj’ﬁaﬁ'u 3,862,411 (8,466,429) 3,862,411 (8,466,429)
oo 571,891,314 522,483,428 569,583,653 520,835,027
swmHAuIazaIuveDoH 685,620,547 608,954,531 680,514,451 605,223,408

A & ; a A&
WN’]?J!W@!1]53ﬂ@'ll\ﬁJﬂ’]iNu&ﬂuﬁquwﬁ\?m@\mﬂﬂ'ﬁuuu

X




PATO CHEMICAL INDUSTRY

h.' :

Notes

LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT LIABILITIES

Short-term loans from financial institutions 15

Trade and other current payables 16
Current portion of lease liabilities 17
Accrued income tax
Other current liabilities
Total current liabilities
NON-CURRENT LIABILITY
Employee benefit obligations 18
Total non-current liability
Total liabilities
SHAREHOLDERS’ EQUITY
Share capital-Baht 1 each
Authorized shares capital
142,372,000 ordinary shares
Issued and paid-up share capital
142,372,000 ordinary shares
Premium on share capital
Retained earnings
Appropriated for legal reserve
Unappropriated
Other components of equity
Total shareholders’ equity
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY

The notes to financial statements are an integral part of these financial statements.
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£5
é STATEMENT OF FINANCIAL POSITION (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / AS AT 31 DECEMBER 2021

In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
19,499,335 16,503,304 19,499,335 16,503,304
52,603,798 32,770,795 50,730,840 31,375,057
- 475,519 - 475,519
13,037,395 12,146,629 12,120,900 11,465,754
714,027 681,007 705,045 674,898
85,854,555 62,577,254 83,056,120 60,494,532
27,874,678 23,893,849 27,874,678 23,893,849
27,874,678 23,893,849 27,874,678 23,893,849
113,729,233 86,471,103 110,930,798 84,388,381
142,372,000 142,372,000 142,372,000 142,372,000
142,372,000 142,372,000 142,372,000 142,372,000
162,014,708 162,014,708 162,014,708 162,014,708
14,237,700 14,237,700 14,237,700 14,237,700
249,404,495 212,325,449 247,096,834 210,677,048
3,862,411 (8,466,429) 3,862,411 (8,466,429)
571,891,314 522,483,428 569,583,653 520,835,027
685,620,547 608,954,531 680,514,451 605,223,408
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Ao 9 (428,454,403)  (387,970,360) (420,628342)  (380,605,678)
mlsvuau 217,388,226 164,040,321 204,340,477 155,558,948
mls@anninsasmanidon (5,104,249) 2,172,789 (4,877,289) 2,239,370
swlannmaanu 21 8,222,375 2,981,594 14,722,337 6,981,463
510130 py) 961,507 125,295 3,368,649 2,000,343
mlsnoumldie 221,467,859 169,319,999 217,554,174 166,780,124
dunulumsiatmie (33,861,683) (28,982,137) (32,717,593) (28,098,391)
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NEes
é STATEMENT OF COMPREHENSIVE INCOME
PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021
In Baht
Consolidated Separate
financial statements financial statements
Notes 2021 2020 2021 2020

Sales 645,842,629 552,010,681 624,968,819 536,164,626
Cost of sales 9 (428,454,403) (387,970,360) (420,628,342) (380,605,678)
Gross profit 217,388,226 164,040,321 204,340,477 155,558,948
Gain(loss) on exchange rate (5,104,249) 2,172,789 (4,877,289) 2,239,370
Investment Income 21 8,222,375 2,981,594 14,722,337 6,981,463
Other income 22 961,507 125,295 3,368,649 2,000,343
Profit before expenses 221,467,859 169,319,999 217,554,174 166,780,124
Cost of distributions (33,861,683) (28,982,137) (32,717,593) (28,098,391)
Administrative expenses (40,572,121) (37,885,845) (40,237,797) (37,659,306)

Total expenses (74,433,304) (66,867,982) (72,955,390) (65,757,697)
Profit from operating activities 147,034,055 102,452,017 144,598,784 101,022,427
Finance costs (235,296) (363,788) (225,781) (349,261)
Profit before income tax 146,798,759 102,088,229 144,373,003 100,673,166
Income tax expenses 26 (28,103,466) (20,295,266) (26,336,970) (19,230,391)
Net profit for the year 118,695,293 81,792,963 118,036,033 81,442,775
Other comprehensive income
Other comprehensive income not to be reclassified

to profit or loss in subsequent year

Gain (loss) from investments in equity securities measured

at fair value through other comprehensive income 10 18,352,601 (1,669,390) 18,352,601 (1,669,390)
Less : Income tax effect 26 (3,670,520) 333,878 (3,670,520) 333,878
Net 14,682,081 (1,335,512) 14,682,081 (1,335,512)
Remeasurements of post-employment benefit

obligations actuarial loss (3,523,947) - (3,523,947) -
Less : Income tax effect 26 704,789 - 704,789 -
Net (2,819,158) - (2,819,158) -
Other comprehensive income for the year 11,862,923 (1,335,512) 11,862,923 (1,335,512)
Total comprehensive income for the year 130,558,216 80,457,451 129,898,956 80,107,263
Profit for the year attributable to:
Equity holders of the parent 118,695,293 81,792,963 118,036,033 81,442,775
Total comprehensive income for the year attributable to:
Equity holders of the parent 130,558,216 80,457,451 129,898,956 80,107,263
Basic earnings per share
Profit attributable to equity holders of the parent 0.83 0.57 0.83 0.57

The notes to financial statements are an integral part of these financial statements.
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In Baht
Consolidated financial statements
Other components
Retained earnings of equity
Issued and Appropriated Gain (loss) from
paid - up Premium on for legal investments in
Notes share capital share capital reserve Unappropriated  equity securities Total

Balance as at 1 January 2020 142,372,000 162,014,708 14,237,700 215,955,686 (7,130,917) 527,449,177
Dividends paid 20 - - - (85,423,200) - (85,423,200)

Profit for the year - - - 81,792,963 - 81,792,963
Other comprehensive income for the year - - - - (1,335,512) (1,335,512)

Total comprehensive income for the year - - - 81,792,963 (1,335,512) 80,457,451

Balance as at 31 December 2020 142,372,000 162,014,708 14,237,700 212,325,449 (8,466,429) 522,483,428

Balance as at 1 January 2021 142,372,000 162,014,708 14,237,700 212,325,449 (8,466,429) 522,483,428
Dividends paid 20 - - - (81,150,330) - (81,150,330)

Decrease in gain from sale of investment in equity

instrument - net of income tax 10 - - - 2,353,241 (2,353,241) -

Profit for the year - - - 118,695,293 - 118,695,293

Other comprehensive income for the year - - - (2,819,158) 14,682,081 11,862,923

9 Total comprehensive income for the year - - - 118,229,376 12,328,840 130,558,216

142,372,000 162,014,708 14,237,700 249,404,495 3,862,411 571,891,314

.‘ Balance as at 31 December 2021

The notes to financial statements are an integral part of these financial statements.
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Mmlsamsuil - - - 118,036,033 - 118,036,033
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In Baht P 2
Separate financial statements = g
Other components ~ T
Retained earnings of equity _ 2
Issued and Appropriated Gain (loss) from :[> 8
paid - up Premium on for legal investments in >
Notes share capital share capital reserve Unappropriated  equity securities Total O :
Balance as at 1 January 2020 142,372,000 162,014,708 14,237,700 214,657,473 (7,130,917) 526,150,964 % E
Dividends paid 20 - - - (85,423,200) - (85,423,200) O (g
Profit for the year - - - 81,442,775 - 81,442,775 =
Other comprehensive income for the year - - - - (1,335,512) (1,335,512) — =
Total comprehensive income for the year - - - 81,442,775 (1,335,512) 80,107,263 N)
Balance as at 31 December 2020 142,372,000 162,014,708 14,237,700 210,677,048 (8,466,429) 520,835,027 O
N
Balance as at 1 January 2021 142,372,000 162,014,708 14,237,700 210,677,048 (8,466,429) 520,835,027 =
Dividends paid 20 - - - (81,150,330) - (81,150,330)
Decrease in gain from sale of investment in equity
instrument - net of income tax 10 - - - 2,353,241 (2,353,241) -
Profit for the year - - - 118,036,033 - 118,036,033
Other comprehensive income for the year - - - (2,819,158) 14,682,081 11,862,923
Total comprehensive income for the year - - - 117,570,116 12,328,840 129,898,956
142,372,000 162,014,708 14,237,700 247,096,834 3,862,411 569,583,653

.‘ ‘ Balance as at 31 December 2021

The notes to financial statements are an integral part of these financial statements.
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é STATEMENT OF CASH FLOWS

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax 146,798,759 102,088,229 144,373,003 100,673,166
Adjustments to reconcile net profit to net cash
provided by operating activities
Reversal of allowance for expected credit losses - (95,620) - (95,620)
Loss on amortization of defective inventories 1,053,665 1,254,246 1,009,005 1,210,231
Unrealized loss on exchange rate 121,766 443,666 121,766 443,666
Gain on disposal of investments in
equity investment units-open-end fund (2,824) (366,189) (2,824) (366,189)
Gain (loss) from changes in value of investments (609,029) 948,698 (608,991) 948,827
Dividend income (7,608,441) (3,551,439) (7,608,441) (3,551,439)
Dividend income from subsidiary - - (6,500,000) (4,000,000)
Gain on disposal of assets (62,990) (44,298) (62,990) (44,298)
Depreciation and amortization 9,030,380 12,479,987 8,582,958 12,076,159
Retirement employee benefit 1,103,462 1,136,970 1,103,462 1,136,970
Interest expenses 235,296 363,788 225,781 349,261
Profit from operational activities before change in
operational assets and liabilities 150,060,044 114,658,038 140,632,729 108,780,734
Decrease(increase) in operational assets
Trade and other current accounts receivable (47,623,720) 4,677,375 (45,475,893) 2,623,432
Inventories (42,363,606) 102,986,226 (43,526,053) 99,567,254
Other non-current assets (64,069) 102,770 (64,069) 102,770
Increase(decrease) in operational liabilities
Trade and other current accounts payable 19,774,540 (2,311,530) 19,297,320 (1,849,528)
Other current liabilities 78,704 (71,577) 75,831 (14,386)
Employee benefit obligations retirement (646,580) - (646,580) -
Cash received from operations 79,215,313 220,041,302 70,293,285 209,210,276
Income tax paid (27,770,588) (17,556,167) (26,239,713) (16,389,681)
Net cash provided by operating activities 51,444,725 202,485,135 44,053,572 192,820,595

The notes to financial statements are an integral part of these financial statements.
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STATEMENT OF CASH FLOWS (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
CASH FLOWS FROM INVESTING ACTIVITIES
Increase investments in unit trust-open-end fund (9,512,712) (44,512,630) (9,512,712) (44,512,630)
Cash paid for purchase of investments in equity instruments (13,618,477) (856,449) (13,618,477) (856,449)
Proceeds from disposal investments in equity instruments 20,254,725 - 20,254,725 -
Cash received from investments in equity instruments 74,211 127,097 74,211 127,097
Cash received from dividend income 7,608,441 3,551,439 11,608,441 8,051,439
Cash paid for acquisition of equipment and vehicles (1,272,372) (1,100,498) (1,272,372) (1,007,836)
Proceeds from disposal of assets 242,991 224,299 242,991 224,299
Cash paid for acquisition of intangible asset (1,907,636) (1,174,211) (1,776,026) (1,058,651)
Net cash provided by (used in) investing activities 1,869,171 (43,740,953) 6,000,781 (39,032,731)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in short-term loan from financial institutions 2,932,727 (30,659,988) 2,932,728 (29,514,678)
Payment of lease liabilities (475,519) (839,456) (475,519) (839,456)
Interest paid (235,296) (363,788) (225,781) (349,261)
Dividends paid (81,196,014) (85,461,553) (81,196,014) (85,461,553)
Net cash used in financing activities (78,974,102) (117,324,785) (78,964,586)  (116,164,948)
Net increase(decrease) in cash and cash equivalents (25,660,206) 41,419,397 (28,910,233) 37,622,916
Cash and cash equivalents, beginning of year 94,762,316 53,342,919 88,842,612 51,219,696
Cash and cash equivalents, end of year 69,102,110 94,762,316 59,932,379 88,842,612
Supplement disclosures of cash flows information
Non cash transactions:
Increase in accrued dividend income - - (2,500,000) (500,000)
Decrease in accrued dividend (45,684) (38,353) (45,684) (38,353)
Increase in right-of-use assets - 1,314,975 - 1,314,975

The notes to financial statements are an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

GENERAL INFORMATION
The Company’s general information

Pato Chemical Industry Public Company Limited was a public company limited and was listed on the Stock Exchange of
Thailand in 1993. The Company is engaged in the business of formulating and distributing of pesticide.

The address of its registered office is at 3388 New Petchburi Road, Bangkapi, Huai Khwang, Bangkok.
The outbreak of the coronavirus disease 2019

The outbreak of the coronavirus 2019 (COVID-19) in Thailand and other countries is recently importing economic, as
a whole. This situation may bring uncertainties and have an impact on the environment in which the Group’s operation.
However, the Group’s management is now paying close attention to the development of the COVID-19 outbreak and has
continuously evaluating its impacts on the operation, the valuation of assets, provisions and contingent liabilities. In this regards,

the Group’s management has used estimates and judgement in respect of various issues as the situation has evolved.
BASIS FOR THE FINANCIAL STATEMENTS PREPARATION

The financial statements are prepared in accordance with Thai Financial Reporting Standards (TFRS); guidelines promulgated
by the Federation of Accounting Professions (“TFAC”); and applicable rules and regulations of the Thai Securities and

Exchange Commission.

The preparation of financial statements in conformity with Thai generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities at the date of the financial statements and the amounts of revenues and expenses in the
reported periods. Although these estimates are based on management’s best knowledge of current events and actions,

actual results may differ from those estimates.

The financial statements have been prepared under the historical cost convention except as disclosed in the accounting

policies below.

The consolidated and separate financial statements are presented in Baht, which is also the Group’s functional currency.
All financial information presented in Thai Baht has been rounded in the notes to the financial statements to the nearest
unit unless otherwise stated.

“The Company” represents “Pato Chemical Industry Public Company Limited,” while “The Group” represents “Pato

Chemical Industry Public Company Limited” and its subsidiary which is “Pato Crop Care Company Limited”.

The consolidated financial statements are prepared based on the same accounting policies for the same accounting items
or similar accounting events. Intra-group balances and transactions, and any unrealised income or expenses arising from

intra-group transactions, are eliminated in preparing the consolidated financial statements.

For the convenience of the user, an English translation of the financial statements has been prepared from the financial

statements that are issued in the Thai language.
NEW FINANCIAL REPORTING STANDARDS
3.1 Financial reporting standards that became effective in the current year

During current year, the Group has adopted the revised Thai Financial Reporting Standards and the Conceptual
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NOTES TO THE FINANCIAL STATEMENTS (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

Framework for Financial Reporting, which are effective for the financial statements for the period beginning on or
after 1 January 2021. These financial reporting standards were aimed at alignment with the corresponding International
Financial Reporting Standards, with most of the changes directed towards revisions to reference to the Conceptual
Framework in TFRSs, revising the definition of materiality, definition of business and accounting requirement for
Interest Rate Benchmark Reform.

The adoption of these standards does not have any significant impact on the Group’s financial statements.
Financial reporting standards that will become effective for fiscal years beginning on or after 1 January 2022

The Federation of Accounting Professions issued a number of revised financial reporting standards, which are
effective for fiscal years beginning on or after 1 January 2022. These financial reporting standards were aimed at
alignment with the corresponding International Financial Reporting Standards with most of the changes directed
towards clarifying accounting treatment and, for some financial reporting standards, providing temporary reliefs or

temporary exemptions for users of the standards.

The Group’s management will adopt the relevant TFRSs in the preparation of Group’s financial statements when they
become effective. The Group’s management is on the evaluating process to assess the impact of these TFRSs on
the financial statements of the Group in the period of initial application.

4. SIGNIFICANT ACCOUNTING POLICIES

4.1.

4.2.

4.3.

Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid investments with an original

maturity of three months or less and not subject to withdrawal restrictions.

Inventories

Inventories are stated at the lower of cost or net realisable value. Cost is determined by the weighted average method.
The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of the inventory,
such as import duties and transportation charges, less all attributable discounts, allowances or rebates. The cost of
finished goods and work in progress comprises raw materials, direct labour, other direct costs and related production
overheads, the latter being allocated on the basis of normal operating activities. Net realisable value is the estimate
of the selling price in the ordinary course of business, less the costs of completion and selling expenses. Provision

is made, where necessary, for obsolete, slow-moving and defective inventories.

Investment in subsidiary

Subsidiary is all entity over which the Group has control. The Group controls an entity when the Group is exposed to,
or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through
its power over the entity. Subsidiary are fully consolidated from the date on which control is transferred to the Group.

They are deconsolidated from the date that control ceases.

Intercompany transactions, balances and unrealised gains(losses) on transactions between group companies are
eliminated; accounting policies of subsidiary have been changed to ensure consistency with the policies adopted by
the Group, respectively(if any).

In the Company’s separated financial statements, investments in subsidiary is accounted for at cost less impairment (if any).
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4.4. Property, plant and equipment

Property, plant and equipment are initially recorded at cost. All assets except for land are stated at historical cost

less accumulated depreciation(if any).

Depreciation of plant and equipment are calculated on the straight line method over their estimated useful lives are

as follows :
No. of Years
Buildings and building improvement 10-20
Machinery and equipment 5
Vehicles 5-10
Office equipment and fixtures 5

When assets are sold or retired, the Company will eliminated their costs and accumulated depreciation from the

accounts and any gain or loss resulting from their disposal is included in the profit or loss.

Repairs and maintenance are charged to the income statement during the financial period in which they are incurred.
The cost of major renovations is included in the carrying amount of the asset when it is probable that future economic
benefits in excess of the originally assessed standard of performance of the existing asset will flow to the Company.

Major renovations are depreciated over the remaining useful life of the related asset.

Building in progress and machine and equipment under installation are stated at cost less accumulated depreciation
(if any). These assets are not depreciated until such time as the relevant assets are completed and ready for their
intended operational use.

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting

period.
4.5. Intangible assets

The intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses

(if any).

Intangible assets with finite lives are amortised on a systematic basis over the economic useful life and tested for
impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period and
the amortisation method of such intangible assets are reviewed at least at each financial year end. The amortisation
expense is charged to profit or loss.

The useful life of computer software is approximately 5 years.
Direct costs for obtaining a license to operate a business, the useful life is approximately 6 years.
4.6. Impairment of non-financial assets

At the end of each reporting period, the Group performs impairment reviews in respect of the property, plant and
equipment, right-of-use assets and other intangible assets whenever events or changes in circumstances indicate
that an asset may be impaired. An impairment loss is recognised when the recoverable amount of an asset, which is

the higher of the asset’s fair value less costs to sell and its value in use, is less than the carrying amount. In determining
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value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In determining
fair value less costs to sell, an appropriate valuation model is used. These calculations are corroborated by a valuation
model that, based on information available, reflects the amount that the Group could obtain from the disposal of the

asset in an arm’s length transaction between knowledgeable, willing parties, after deducting the costs of disposal.
An impairment loss is recognised in profit or loss.

In the assessment of asset impairment if there is any indication that previously recognised impairment losses may
no longer exist or may have decreased, the Group estimates the asset’s recoverable amount. A previously
recognised impairment loss is reversed only if there has been a change in the assumptions used to determine
the asset’s recoverable amount since the last impairment loss was recognised. The increased carrying amount
of the asset attributable to a reversal of an impairment loss shall not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset in prior years. Such reversal is recognised
in profit or loss.

Foreign currency transactions

Foreign currency transactions are translated into Thai Baht using the exchange rates prevailing at the date of the
transaction. Monetary assets and liabilities denominated in foreign currency are translated to Thai Baht at the exchange
rate prevailing at the statement of financial position date. Gains and losses resulting from the settlement of foreign currency
transactions and from the translation of monetary assets and liabilities denominated in foreign currencies, are

recognized in the profit or loss.
Leases
The Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. At the commencement date of the lease (i.e. the date the underlying asset is available for
use), the Group recognises right-of-use assets representing the right to use the underlying assets and lease liabilities

based on lease liabilities based on lease payments.
Right-of-use assets

Right-of-use assets are measured at cost, less any accumulated depreciation, any accumulated impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities initially recognised, initial direct costs incurred, and lease payments made at or before the commencement

date of the lease less any lease incentives received.

The cost of right-of-use assets also includes an estimate of costs to be incurred by the lessee in dismantling and
removing the underlying asset, restoring the site on which it is located or restoring the underlying asset to the condition
required by the terms and conditions of the lease.

Depreciation of right-of-use assets are calculated by reference to their costs on a straight-line basis over the shorter

of their estimated useful lives and the lease term, as follows:

Office building 3 Years
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Lease liabilities

Lease liabilities are measured at the present value of the lease payments to be made over the lease term. The lease
payments include fixed payments less any lease incentives receivable, and amounts expected to be payable
under residual value guarantees. Moreover, the lease payments include the exercise price of a purchase option
reasonably certain to be exercised by the Group and payments of penalties for terminating the lease, if the lease
term reflects the Group exercising an option to terminate. Variable lease payments that do not depend on an
index or a rate are recognised as expenses in the period in which the event or condition that triggers the payment

occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate, which is determined
by referring to the government bond yield adjusted with risk premium depending on the lease term, at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a change in the lease term,

a change in the lease payments or a change in the assessment of an option to purchase the underlying asset.
Short-term leases and Leases of low-value assets

A lease that has a lease term less than or equal to 12 months from commencement date or a lease of low-value

assets is recognised as expenses on a straight-line basis over the lease term.
The Group as a lessor
Operating leases

A lease is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental
to ownership of an underlying asset to a lessee. Lease receivables from operating leases is recognised as income
in profit or loss on a straight-line basis over the lease term. Initial direct costs incurred in obtaining an operating
lease are added to the carrying amount of the underlying assets and recognised as an expense over the lease term on

the same basis as the lease income.
4.9. Employee benefits
Short-term employee benefits
Salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.
Post-employment benefits
Defined contribution plans

The Group and its employees have jointly established a provident fund. The fund is monthly contributed by
employees and by the Company. The fund’s assets are held in a separate trust fund and the Company’s contributions

are recognised as expenses when incurred.
Defined benefit plans

The Group has obligations in respect of the severance payments it must make to employees upon retirement under

labor law. The Company treats these severance payment obligations as a defined benefit plan.

Y
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The obligation under the defined benefit plan is determined by a professionally qualified independent actuary based
on actuarial techniques, using the projected unit credit method.

Actuarial gains and losses arising from other long-term benefits are recognised immediately in other comprehensive

income not to be reclassified.

Past service costs are recognized in profit or loss on the earlier of the date of the plan amendment or curtailment and

the date that the Company recognizes restructuring-related costs.

Provision

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate
of the amount can be made. Where the Company expects a provision to be reimbursed, the reimbursement is
recognized as a separate asset but only when the reimbursement is virtually certain.

Revenue recognition

Revenue from sale of goods is recognised at the point in time when control of the goods is transferred to the
customer, generally on delivery of the goods. A receivable is recognized when the goods are delivered to the
customer’s specific location at which the Company has right to receive payment of that consideration is due.
Revenue is measured at the amount of the consideration received or receivable, excluding value added tax, of goods

supplied after deducting returns, discounts.

Payments to customers or on behalf of customers to other parties, including credited or subsequent discounts, are
recognised as a reduction in revenue unless the payment constitutes consideration of distinct goods or service from

the customer.
Rental income is recognised on a straight-line basis over the lease term.

Interest income is recognized on an accrual basis using the effective interest method by the book value of the financial

assets multiplied by the effective interest rate.

Dividend income is recognized when the right to receive payment is established.

Income tax

Income tax expense represents the sum of corporate income tax currently payable and deferred tax.
Current tax

Current income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based

on taxable profits determined in accordance with tax legislation.

Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of assets and liabilities and their

carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting
period.
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The Group recognise deferred tax liabilities for all taxable temporary differences while they recognise deferred
tax assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable
that future taxable profit will be available against which such deductible temporary differences and tax losses

carried forward can be utilised.

At each reporting date, the Group reviews and reduces the carrying amount of deferred tax assets to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset

to be utilised.

The Group record deferred tax directly to shareholders’ equity if the tax relates to items that are recorded directly
to shareholders’ equity.

4.13. Basic earninigs per share

Basic earnings per share is calculated by dividing the net income by weighted average number of paid-up ordinary

shares during the years.
4.14. Financial instruments
Classification and measurement of financial assets

Financial assets are classified, at initial recognition, as to be subsequently measured at amortised cost, fair value
through other comprehensive income (“FVOCT”), or fair value through profit or loss (“FVTPL”). The classification
of financial assets at initial recognition is driven by the Group’s business model for managing the financial assets

and the contractual cash flows characteristics of the financial assets.
Financial assets at amortised cost

The Group measures financial assets at amortised cost if the financial asset is held in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest rate (“EIR”) method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised,
modified or impaired.

Financial assets at FVTPL

Financial assets measured at FVTPL are carried in the statement of financial position at fair value with net changes

in fair value recognised in profit or loss.

These financial assets include derivatives, security investments held for trading, equity investments which the
Group has not irrevocably elected to classify at FVOCI and financial assets with cash flows that are not solely

payments of principal and interest.
Financial assets designated at FVYOCI (equity instruments)

Upon initial recognition, the Group can elect to irrevocably classify its equity investments which are not held
for trading as equity instruments designated at FVOCI. The classification is determined on an instrument-by-instrument

basis.
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Gains and losses recognised in other comprehensive income on these financial assets are never recycled to profit

or loss.

Dividends are recognised as other income in profit or loss, except when the dividends clearly represent a recovery

of part of the cost of the financial asset, in which case, the gains are recognised in other comprehensive income.
Moreover, Equity instruments designated at FVOCI are not subject to impairment assessment.
Classification and measurement of financial liabilities

At initial recognition the Group’s financial liabilities are recognised at fair value net of transaction costs and
classified as liabilities to be subsequently measured at amortised cost using the EIR method. Gains and losses
are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.
In determining amortised cost, the Group takes into account any fees or costs that are an integral part of the EIR.

The EIR amortisation is included in finance costs in profit or loss.
Derecognition of financial instruments

A financial asset is primarily derecognised when the rights to receive cash flows from the asset have expired or
have been transferred and either the Group has transferred substantially all the risks and rewards of the asset, or
the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as
the derecognition of the original liability and the recognition of a new liability. The difference in the respective

carrying amounts is recognised in the statement of profit or loss.
Impairment of financial assets

For trade receivables and contract assets,the Group applies a simplified and recognises a loss allowance based
on lifetime ECLs at each reporting date. It is based on its historical credit loss experience and adjusted for

forward-looking factors specific to the debtors and the economic environment.

For credit exposures for which there has not been a significant increase in credit risk since initial recognition,
ECLs are provided for credit losses that result from default events that are possible within the next 12-months
(a 12-month ECL). For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses expected over the remaining life of the exposure
(a lifetime ECL).

A financial asset is written off when there is no reasonable expectation of recovering the contractual cash flows.
Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated statement
of financial position if there is a currently enforceable legal right to offset the recognised amounts and there is

an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

o%
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4.15. Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between buyer and seller (market participants) at the measurement date. The Company and its subsidiary apply
a quoted market price in an active market to measure their assets and liabilities that are required to be measured
at fair value by relevant financial reporting standards. Except in case of no active market of an identical asset
or liability or when a quoted market price is not available, the Company and its subsidiary measure fair value using
valuation technique that are appropriate in the circumstances and maximises the use of relevant observable inputs

related to assets and liabilities that are required to be measured at fair value.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy into three levels based on categorise of input to be used in fair value measurement

as follows:

Level 1  Use of quoted market prices in an observable active market for such assets or liabilities
Level 2 Use of other observable inputs for such assets or liabilities, whether directly or indirectly

Level 3 Use of unobservable inputs such as estimates of future cash flows

At the end of each reporting period, the Company and its subsidiary determine whether transfers have occurred
between levels within the fair value hierarchy for assets and liabilities held at the end of the reporting period that

are measured at fair value on a recurring basis.
4.16. Critical accounting estimates and assumption

The preparation of financial statements in conformity with generally accepted accounting principles at times
requires management to make subjective judgements and estimates regarding matters that are inherently uncertain.
These judgements and estimates affect reported amounts and disclosures and actual results could differ from

these estimates. Significant judgements and estimates are as follows:

Property, plant and equipment and Intangible assets

In determining depreciation of plant and equipment, the management is required to make estimates of the useful
lives and residual values of The Group plant and equipment and to review estimate useful lives and residual values

when there are any changes.

In addition, the management is required to review property, plant and equipment for impairment on a periodical
basis and record impairment losses when it is determined that their recoverable amount is lower than the carrying
amount. This requires judgements regarding forecast of future revenues and expenses relating to the assets subject

to the review.

Allowance for expected credit losses of trade receivables

In determining an allowance for expected credit losses of trade receivables and contract assets, the management
needs to make judgement and estimates based upon, among other things, past collection history, aging profile of
outstanding debts and the forecast economic condition for groupings of various customer segments with similar
credit risks. The Group’s historical credit loss experience and forecast economic conditions may also not be

representative of whether a customer will actually default in the future.
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NOTES TO THE FINANCIAL STATEMENTS (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

Allowance for net realizable value

The Group considers the allowance for net realizable value based on the estimate of selling price in the ordinary
course of business and normal condition of inventory. The net realizable value is the estimate of the selling price

in the ordinary course of business, less the costs of completion and selling expenses.

Deferred tax assets

Deferred tax assets are recognised for deductible temporary differences and unused tax losses to the extent that
it is probable that taxable profit will be available against which the temporary differences and losses can be utilised.
Significant management judgement is required to determine the amount of deferred tax assets that can be recognised,

based upon the likely timing and level of estimate future taxable profits.
Leases

In determining the lease term, the management is required to exercise judgment in assessing whether the Group
is reasonably certain to exercise the option to extend or terminate the lease, considering all relevant factors and
circumstances that create an economic incentive for the Group to exercise either the extension or termination option.
After the commencement date, the Group reassesses the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to exercise or not to exercise the option to extend or to

terminate.

Lease classification-The Group as a lessor

In determining whether a lease is to be classified as an operating lease of finance lease, the management is required
to exercise judgement as to whether significant risk and rewards of ownership of the leased asset has been transferred,

taking into consideration terms and conditions of the arrangement.

Post-employment benefits under defined benefit plans

The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is
made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff

turnover rate.
Related parties

Related parties comprise individuals or enterprises that control, or are controlled by, the Company, whether directly
or indirectly, or which are under common control with the Company, including holding companies, subsidiary and
fellow subsidiary are related parties of the Company. Associates and individuals owning, directly or indirectly,
an interest in the voting power of the Company that gives them significant influence over the enterprise, key
management personnel, including directors and officers of the Company and close members of the family of these

individuals and companies associated with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship, and

not merely the legal form.
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NOTES TO THE FINANCIAL STATEMENTS (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

TRANSACTIONS WITH RELATED PARTIES

5.1

5.2

Relationships and pricing policies

Relationships
Subsidiary
Pato Crop Care Co., Ltd. Shareholding by the Company and Directorship
Related company
Kentex Properties Co., Ltd. Common Shareholders and Directors

Pricing policy

Sales Compared to market price
Purchase Cost plus margin
Management fee At Contract price which had been agreed upon
Rantal income/Rental expenses At Contract price which had been agreed upon
Guarantees No additional fee

Balance of transaction between the Company with subsidiary

Balances of transactions between the company with subsidiary as at 31 December 2021 and 2020 are as follows:

In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020

Trade accounts receivable

Subsidiary - - 12,073,359 2,304,611
Other accounts receivable

Subsidiary - - 1,152,361 1,045,496

Accrued dividend income

Subsidiary - - 6,500,000 4,000,000
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5.3 Business transactions with subsidiary related persons and companies

Business transaction with subsidiary, related person and companies for the years ended 31 December 2021 and 2020

are as follows:

Revenue from sales
Subsidiary

Accrued dividend income
Subsidiary

Rental income
Subsidiary

Management income
Subsidiary

Purchase
Subsidiary

Rental expenses
Related company

Directors’ and managements’ remuneration
Short-term employee benefits
Post-employment benefits

Total

6. CASH AND CASH EQUIVALENTS

Cash

Saving Accounts

Current Accounts
Total

The weighted average effective interest rates of deposits at financial institutions were 0.25% per annum (2020: 0.20% -

0.25% per annum).

In Baht

£5
é NOTES TO THE FINANCIAL STATEMENTS (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

Consolidated
financial statements

Separate
financial statements

2021 2020 2021 2020
- - 35,616,327 22,969,813
- - 6,500,000 4,000,000
- - 600,000 600,000
- - 1,843,142 1,275,050
- - 4,000,600 2,954,400
960,000 960,000 960,000 960,000
10,449,039 10,045,495 10,449,039 10,045,495
178,861 286,135 178,861 286,135
10,627,900 10,331,630 10,627,900 10,331,630
In Baht
Consolidated Separate

financial statements

financial statements

2021 2020 2021 2020
571,643 581,497 571,643 581,497
872,973 2,953,356 835,972 2,952,599

67,657,494 91,227,463 58,524,764 85,308,516

69,102,110 94,762,316 59,932,379 88,842,612

o



PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

y. g'_
é BNTHAALSZADLILTISU (si)

UsHN W71¢7!P7l]’]97ﬂ774ﬂ§51/ 91118 (WHI1Y1) uagUTHNgoE / ﬁ'??iﬂli/ﬂﬂﬂ@?uﬂ 31 5UIAY 2564

a v d =) = &
AUNININ NN INUHHYUIBHIY

v
a

ﬂmﬂaﬂuuﬂawmNuawuslu'ﬁuaamwu“luﬂaWmLﬂﬂwamjammauamamamwmm‘lwwmu ﬁ?ﬂiﬂﬂﬁﬂ@:ﬂ
’JL!“VI 31 TUNAN 2564 1AL 2563 ﬁnﬂiﬂ’.}!ﬂﬂ“?ﬂﬂﬂﬂu

11N
IUMTRUITIN IUMIRUANIZNINS
2564 2563 2564 2563
ﬂaﬂmmé‘aé]’u’?ﬂ 208,952,446 165,022,325 208,932,449 165,002,457
sz 160,270,011 100,014,000 160,270,011 100,014,000
VIY/FITLAUTEN I (150,754,475)  (55,135,181)  (150,754,475)  (55,135,181)
mls (nanu) 1nmsasuulag
YangATITY 609,029 (948,698) 608,991 (948,827)
goanuvanyaiell 219,077,011 208,952,446 219,056,976 208,932,449
gmiﬁmsﬁ'mazgnmﬁmguﬁﬂugu
UM
IUMTRUITIN IUMIRUANIZNINS
, 2564 2563 2564 2563
Qﬂﬁ‘qmi?gﬁ - UTENI0Y (MNBINE 5.2) - - 12,073,359 2,304,611
QNI - uﬁﬁmﬁu 96,430,331 50,260,548 81,392,369 47,179,276
Eﬂngﬂﬂﬁﬂﬁﬁi 96,430,331 50,260,548 93,465,728 49,483,887
gﬂwﬁﬁu - UTENGDY (MUEINe 5.2) - - 1,152,361 1,045,496
Ruilumadeiy - FEndes (Munema 5.2) - - 6,500,000 4,000,000
ml¥aesealanth 2,580,445 2,581,508 2,513,695 2,581,508
RUNATDINY 2,614,774 1,159,774 2,604,774 1,149,774
52U 101,625,550 54,001,830 106,236,558 58,260,665

Y 1

< Y o A o Ay o Yo A
QﬂWUﬂ'liﬂ'l U IUN 31 TUINAN 2564 LIaE 2563 llﬂﬂﬁ1%@1&;1’71!1/]?]1\1"]51331@@\114

1IN
IUMTRUTIN IUMIRUANIZNINS
) 2564 2563 2564 2563
gnwiinsn - uSEdoy
m‘lmmmwuwﬁw - - 12,073,359 2,304,611
aﬂwumim WSENaY
Faldasumyuatse 96,430,331 50,066,456 81,392,369 46,985,185
numnuatsy Heen 3 hou - 194,092 - 194,091
imaﬂwumim USENaY - qns 96,430,331 50,260,548 81,392,369 47,179,276

o o =1 a dy Y Ao Y o =3 @ 1% v A 1 w Aa a
fmuaszeznaisznfiamnavesgnuimsdismual3ifu 60 Su 1 150 Su ndnSuinguusiniang
~ ~ o P a Y A Yo Y Y

MgFonmszmaumnlaloulinugndman

Xz




PATO CHEMICAL INDUSTRY

" A\ ANNUAL REPORT 2021

h.'& :

YA, @
! . 4

>
N %

NOTES TO THE FINANCIAL STATEMENTS (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

OTHER CURRENT FINANCIAL ASSETS

Changes in unit trusts in open-ended funds measured at fair value through profit or loss for the year ended 31 December
2021 and 2020 can be analyzed as follows:

In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
Opening balance 208,952,446 165,022,325 208,932,449 165,002,457
Additions during the year 160,270,011 100,014,000 160,270,011 100,014,000
Disposal during the year (150,754,475) (55,135,181)  (150,754,475) (55,135,181)
Gain (loss) on change in fair value 609,029 (948,698) 608,991 (948.,827)
Ending balance 219,077,011 208,952,446 219,056,976 208,932,449
TRADE AND OTHER ACCOUNTS RECEIVABLE
In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
Trade accounts receivable -

Subsidiary (Note 5.2) - - 12,073,359 2,304,611
Trade accounts receivable -

Other companies 96,430,331 50,260,548 81,392,369 47,179,276
Total trade accounts receivable 96,430,331 50,260,548 93,465,728 49,483,887
Other accounts receivable -

Subsidiary (Note 5.2) - - 1,152,361 1,045,496
Accrued dividend -

Subsidiary (Note 5.2) - - 6,500,000 4,000,000
Prepaid expenses 2,580,445 2,581,508 2,513,695 2,581,508
Advances payment 2,614,774 1,159,774 2,604,774 1,149,774

Total 101,625,550 54,001,830 106,236,558 58,260,665
Aging of trade accounts receivable as at 31 December 2021 and 2020 are as follows:
In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
Trade accounts receivable - Subsidiary

Within credit terms - - 12,073,359 2,304,611
Trade accounts receivable - Other companies

Within credit terms 96,430,331 50,066,456 81,392,369 46,985,185
Overdue

Less than 3 months - 194,092 - 194,091
Total trade accounts receivable -

Other companies - net 96,430,331 50,260,548 81,392,369 47,179,276

The normal credit term for general customers ranging 60 days - 150 days after the Group has the right to bill for the goods

or services already transferred to customers.
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NOTES TO THE FINANCIAL STATEMENTS (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

INVENTORIES
In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020

Finished Goods 4,832,660 12,139,688 4,463,861 11,476,961
Work In Process 772,220 479,662 772,220 479,662
Raw Material and packaging supplies 139,817,982 117,195,499 137,797,035 114,261,373
Raw Material in transit 25,701,928 - 25,701,928 -

Total 171,124,790 129,814,849 168,735,044 126,217,996

Cost of sales recognized in the statement comprehensive income between 2021 and 2020 are as follows:

In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
Cost of sales 427,400,738 386,716,114 419,619,337 379,395,447
Loss on amortization of defective inventories 1,053,665 1,254,246 1,009,005 1,210,231
Total 428,454,403 387,970,360 420,628,342 380,605,678

OTHER NON-CURRENT FINANCIAL ASSETS

Changes in equity investments measured at fair value through other comprehensive income for the years ended

31 December 2021 and 2020 can be analyzed as follows:

Consolidated and Separate financial statements

In Baht
2021 2020
Opening balance 52,341,042 53,281,080
Additions during the year 13,618,477 856,449
Disposal during the year (20,254,725) -
Capital reduction the year (74,211) (127,097)
Gain(loss) on change in fair value 18,352,601 (1,669,390)
Ending balance 63,983,184 52,341,042

During the year ended 31 December 2021, the Company has sold the investment in listed securities. Such investments
has a fair value of Bath 20.25 million, it recognizes gain from investment in equity securities measured at fair value through
comprehensive income of Baht 2.94 million and transfer gain from sale of investment in equity securities to retained

earnings, net of the tax in the amount of Baht 2.35 million.
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Investments in equity instruments measured at fair value through other comprehensive income

Consolidated and separate

financial statements

Dividend income during

Company’s name Nature of business Investments (cost) the years
Investments held by the Company 2021 2020 2021 2020
Investments in listed equity securities
Samui Airport Property Fund (Lease Hold) Raising funds to invest in real estate - 3,008,426 74,340 233,640
BTS Mass Transit Growth Infrastructure Fund Transportation & Logistics 4,588,739 4,662,951 - 77,197
Prime Office Leasehold Property Fund Property Fund & REITs 2,749,595 2,749,595 236,895 230,787
Krungthai Car Rent And Lease Public Co., Ltd. Finance & Securities 2,334,714 2,334,714 57,330 82,320
Intouch Holdings Public Co., Ltd. Information & Communication Technology - 14,304,747 330,075 599,025
TMT Steel Public Co., Ltd. Steel and Metal Products 7,407,130 4,007,808 944,400 205,200
Asia Plus Group Holding Public Co., Ltd. Finance & Securities 8,998,543 8,998,543 791,040 321,360
Pruksa Holding Public Co., Ltd. Property Development 6,001,309 6,001,309 226,176 296,856
Asia Sermkij Leasing Public Co., Ltd. Finance & Securities 5,343,535 3,856,035 297,500 225,664
Advanced Information Technology Public Co., Ltd. Information & Communication Technology 5,001,014 5,001,014 356,265 301,455
Thai Vegetable Oil Public Co., Ltd. Food & Beverage 6,998,768 6,998,768 497,700 391,050
Ratchathani Leasing Public Co., Ltd. Finance & Securities 8,731,655 - - -
Thai DEX SET High Dividend ETF Investment management 1,000,169 1,000,169 21,025 20,184
Accumulated fair value adjustment of investments 4,828,013 (10,583,037) - -
Total investments in equity instruments measured at FVOCI 63,983,184 52,341,042 3,832,746 2,984,738
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NOTES TO THE FINANCIAL STATEMENTS (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

11. INVESTMENTS IN SUBSIDIARY

12.

Separate financial statements as at 31 December 2021 and 2020

Paid up Capital % At Cost
Activities (In Baht) Holdings (In Baht)
Pato Crop Care Co., Ltd. formulating and
distributing of pesticide 5,000,000 100 5,000,000
PROPERTY, PLANT AND EQUIPMENT
Consolidated financial statements
In Baht
Buildingand ~ Machinery Office
building and equipment and
Land improvement  equipment Vehicles fixtures Total
As at 1 January 2020
Cost 10,962,000 101,811,229 57,619,139 39,685,829 23,132,593 233,210,790
Less Accumulated depreciation - (91,587,550) (52,818,200) (18,061,839) (21,900,431) (184,368,020))
Net book amount 10,962,000 10,223,679 4,800,939 21,623,990 1,232,162 48,842,770
Transactions during the year ended
31 December 2020
Opening net book amount 10,962,000 10,223,679 4,800,939 21,623,990 1,232,162 48,842,770
Add Acquisition - - 304,876 662,000 133,622 1,100,498
Less Disposals - - - (180,001) - (180,001)
Depreciation - (1,150,178)  (1,707,356)  (3,870,406) (402,831)  (7,130,771)
Closing net book amount 10,962,000 9,073,501 3,398,459 18,235,583 962,953 42,632,496
As at 31 December 2020
Cost 10,962,000 101,811,229 57,924,015 39,705,329 23,266,214 233,668,787
Less Accumulated depreciation - (92,737,728)  (54,525,556)  (21,469,746) (22,303,261) (191,036,291)
Net book amount 10,962,000 9,073,501 3,398,459 18,235,583 962,953 42,632,496
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12. PROPERTY, PLANT AND EQUIPMENT (CON’T)

12.

NOTES TO THE FINANCIAL STATEMENTS (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

In Baht
Buildingand ~ Machinery Office
building and equipment and
Land improvement  equipment Vehicles fixtures Total

As at 1 January 2021

Cost 10,962,000 101,811,229 57,924,015 39,705,329 23,266,214 233,668,787

Less Accumulated depreciation - (92,737,728)  (54,525,556)  (21,469,746) (22,303,261) (191,036,291)

Net book amount 10,962,000 9,073,501 3,398,459 18,235,583 962,953 42,632,496
Transactions during the year ended

31 December 2021

Opening net book amount 10,962,000 9,073,501 3,398,459 18,235,583 962,953 42,632,496

Add  Acquisition - - 385,114 633,000 254,258 1,272,372

Less Disposals - - - (180,001) - (180,001)

Depreciation - (1,144829)  (1,535,834)  (2,416,849) (388,528)  (5,486,040)

Closing net book amount 10,962,000 7,928,672 2,247,739 16,271,733 828,683 38,238,827
As at 31 December 2021

Cost 10,962,000 101,811,229 58,309,128 39,669,329 23,520,472 234,272,158

Less Accumulated depreciation - (93,882,557) (56,061,389)  (23,397,596) (22,691,789) (196,033,331)

Net book amount 10,962,000 7,928,672 2,247,739 16,271,733 828,683 38,238,827
PROPERTY, PLANT AND EQUIPMENT (CON’T)
Separate financial statements

In Baht
Buildingand ~ Machinery Office
building and equipment and
Land improvement  equipment Vehicles fixtures Total

As at 1 January 2020

Cost 10,962,000 101,811,229 57,586,397 39,685,829 23,132,593 233,178,048

Less Accumulated depreciation - (91,587,550)  (52,818,200)  (18,061,839) (21,900,431) (184,368,020)

Net book amount 10,962,000 10,223,679 4,768,197 21,623,990 1,232,162 48,810,028
Transactions during the year ended

31 December 2020

Opening net book amount 10,962,000 10,223,679 4,768,197 21,623,990 1,232,162 48,810,028

Add Acquisition - - 212,214 662,000 133,622 1,007,836

Less Disposals - - - (180,001) - (180,001)

Depreciation - (1,150,178) (1,692,991) (3,870,406) (402,831) (7,116,406)

Closing net book amount 10,962,000 9,073,501 3,287,420 18,235,583 962,953 42,521,457
As at 31 December 2020

Cost 10,962,000 101,811,229 57,798,611 39,705,329 23,266,214 233,543,383

Less Accumulated depreciation - (92,737,728)  (54,511,191)  (21,469,746) (22,303,261) (191,021,926)

Net book amount 10,962,000 9,073,501 3,287,420 18,235,583 962,953 42,521,457
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12. PROPERTY, PLANT AND EQUIPMENT (CON’T)

13.

14.

As at 1 January 2021
Cost

Less Accumulated depreciation

Net book amount

Transactions during the year ended

31 December 2021

Opening net book amount

Add Acquisition

Less Disposals
Depreciation

Closing net book amount

As at 31 December 2021
Cost

Less Accumulated depreciation

Net book amount

RIGHT-OF-USE ASSETS

NOTES TO THE FINANCIAL STATEMENTS (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

In Baht
Buildingand ~ Machinery Office
building and equipment and
Land improvement  equipment Vehicles fixtures Total

10,962,000 101,811,229 57,798,611 39,705,329 23,266,214 233,543,383

- (92,737,728)  (54,511,191)  (21,469,746) (22,303,261) (191,021,926)
10,962,000 9,073,501 3,287,420 18,235,583 962,953 42,521,457
10,962,000 9,073,501 3,287,420 18,235,583 962,953 42,521,457

- - 385,114 633,000 254,258 1,272,372

- - - (180,001) - (180,001)

- (1,144,829) (1,510,754) (2,416,849) (388,528) (5,460,960)
10,962,000 7,928,672 2,161,780 16,271,733 828,683 38,152,868
10,962,000 101,811,229 58,183,724 39,669,329 23,520,472 234,146,754

- (93,882,557)  (56,021,944)  (23,397,596) (22,691,789) (195,993,886)
10,962,000 7,928,672 2,161,780 16,271,733 828,683 38,152,868

Movements of the right-of-use assets account during for the year ended 31 December 2021 are summarised below.

Consolidated and Separate financial statements

For the year ended 31 December 2021
Net book value, Beginning of year

Less Depreciation for the year

Net book value

INTANGIBLE ASSETS

As at 1 January 2020
Cost

Less Accumulated amortization

Closing net book value

Transactions for the year ended 31 December 2020

Opening net book value
Add Additions

Transfer to intangible assets
Amortized to expenses
Less amortization

Closing net book value

In Baht
386,755
(386,755)
In Baht
Consolidated financial statements
Computer Licenses
Software Licenses in process Total
575,286 35,685,427 11,218,010 47,478,723
(574,518) (24,541,931) - (25,116,449)
768 11,143,496 11,218,010 22,362,274
768 11,143,496 11,218,010 22,362,274
- - 1,174,211 1,174,211
- 3,291,050 (3,291,050) -
- (125,882) (905,369) (1,031,251)
(766) (3,388,979) - (3,389,745)
2 10,919,685 8,195,802 19,115,489
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JUMIEUTIN
Tsunsu NTYUTENIN
ABNNIADS nzidoue vy UNleu 593
575,286 37,749,105 8,195,802 46,520,193
(575,284) (26,829,420) - (27,404,704)
2 10,919,685 8,195,802 19,115,489
2 10,919,685 8,195,802 19,115,489
18,491 - 1,889,145 1,907,636
- 3,532,887 (3,532,887) -
(1,172) (3,156,413) - (3,157,585)
17,321 11,296,159 6,552,060 17,865,540
593,777 41,281,991 6,552,060 48,427,828
(576,456) (29,985,832) - (30,562,288)
17,321 11,296,159 6,552,060 17,865,540
STRL0
JUMTRURNIZNINIG
Tsunsw NLDYUINTEHIN
ADUNINDS Neue yoUUNITeU 593
575,286 34,302,527 8,849,071 43,726,884
(574,518)  (24,406,360) - (24,980,878)
768 9,896,167 8,849,071 18,746,006
768 9,896,167 8,849,071 18,746,006
- - 1,058,651 1,058,651
- 2,678,850 (2,678,850) -
- (125,882) (787,669) (913,551)
(766) (3,117,216) - (3,117,982)
2 9,331,919 6,441,203 15,773,124
575,286 35,754,005 6,441,203 42,770,494
(575,284) (26,422,086) - (26,997,370)
2 9,331,919 6,441,203 15,773,124
2 9,331,919 6,441,203 15,773,124
18,491 - 1,757,535 1,776,026
- 2,622,987 (2,622,987) -
(1,172) (2,734,071) - (2,735,243)
17,321 9,220,835 5,575,751 14,813,907
593,777 38,376,991 5,575,751 44,546,519
(576,456) (29,156,156) - (29,732,612)
17,321 9,220,835 5,575,751 14,813,907
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14. INTANGIBLE ASSETS (CON’T)

As at 31 December 2020
Cost
Less Accumulated amortization
Closing net book value
Transactions for the year ended 31 December 2021
Opening net book value
Add Additions
Transfer to intangible assets
_Less amortization
Closing net book value
As at 31 December 2021
Cost
Less Accumulated amortization
Closing net book value

As at 1 January 2020

Cost

Less Accumulated amortization
Closing net book value
Transactions for the year ended 31 December 2020
Opening net book value

Add Additions

Transfer to intangible assets
Amortized to expenses

Less amortization

Closing net book value

As at 31 December 2020

Cost

Less Accumulated amortization
Closing net book value
Transactions for the year ended 31 December 2021
Opening net book value

Add Additions

Transfer to intangible assets
Less amortization

Closing net book value

As at 31 December 2021

Cost

Less Accumulated amortization
Closing net book value

In Baht
Consolidated financial statements
Computer Licenses
Software Licenses in process Total
575,286 37,749,105 8,195,802 46,520,193
(575,284) (26,829,420) - (27,404,704)
2 10,919,685 8,195,802 19,115,489
2 10,919,685 8,195,802 19,115,489
18,491 - 1,889,145 1,907,636
- 3,532,887 (3,532,887) -
(1,172) (3,156,413) - (3,1 57,585)
17,321 11,296,159 6,552,060 17,865,540
593,777 41,281,991 6,552,060 48,427,828
(576,456) (29,985,832) - (30,562,288)
17,321 11,296,159 6,552,060 17,865,540
In Baht
Separate financial statements
Computer Licenses
Software Licenses in process Total
575,286 34,302,527 8,849,071 43,726,884
(574,518) (24,406,360) - (24,980,878)
768 9,896,167 8,849,071 18,746,006
768 9,896,167 8,849,071 18,746,006
- - 1,058,651 1,058,651
- 2,678,850 (2,678,850) -
- (125,882) (787,669) (913,551)
(766) (3,117,216) - (3,117,982)
2 9,331,919 6,441,203 15,773,124
575,286 35,754,005 6,441,203 42,770,494
(575,284) (26,422,086) - (26,997,370)
2 9,331,919 6,441,203 15,773,124
2 9,331,919 6,441,203 15,773,124
18,491 - 1,757,535 1,776,026
- 2,622,987 (2,622,987) -
(1,172) (2,734,071) - (2,735,243)
17,321 9,220,835 5,575,751 14,813,907
593,777 38,376,991 5,575,751 44,546,519
(576,456) (29,156,156) - (29,732,612)
17,321 9,220,835 5,575,751 14,813,907

The average remaining of useful life of Licenses is 4 years.
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

15. SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

16.

17.

In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
Trust Receipts 19,499,335 16,503,304 19,499,335 16,503,304

As at 31 December 2021, the Group has the facilities available with bank overdrafts and loans from banks in the amount
of Baht 910.07 million (2020 : Baht 1,013.56 million) which bear interest at the rate of 0.40% - 0.90% per annum
(2020 : 0.40% - 2.19% per annum).

TRADE AND OTHER CURRENT PAYABLE

In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
Trade accounts payable -Other companies 25,998,487 11,030,688 25,845,236 10,811,567
Advances for inventories 19,122 22,479 13,957 12,606
Accrued expenses 26,586,189 21,717,628 24,871,647 20,550,884
Total 52,603,798 32,770,795 50,730,840 31,375,057
LEASE LIABILITIES
In Baht
Consolidated and Separate
financial statements
2021 2020
Lease liabilities - 480,000
Less Deferred interest expense - (4,481)
Total - 475,519
Less Current portion - (475,519)

Lease liabilities-net of current portion - -

Expenses for the year ended 31 December 2021 and 2020 regarding the leases are recognized in the following items in

profit or loss.

In Baht

Consolidated and Separate
financial statements

2021 2020
Depreciation of right-of-use assets 386,755 928,220
Interest paid 4,481 40,544
Total 391,236 968,764
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NOTES TO THE FINANCIAL STATEMENTS (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

18. PROVISIONS FOR EMPLOYEE BENEFIT

Changes in the provisions for employee benefits for the year ended 31 December 2021 are summarized below.

In Baht

Consolidated and Separate

financial statements

For the year ended 31 December
Defined benefit obligations at 1 January
Included in profit or loss:
Current service costs
Interest on obligation
Actuarial loss arising from
Demographic assumptions changes
Financial assumptions changes
Experience adjustments
Employee benefit paid during the year
Defined benefit obligations at 31 December

Consolidated and Separate financial statements

2021 2020
23,893,849 22,756,879
928,714 765,841
174,748 371,129
193,907 -
1,472,119 -
1,857,921 -
(646,580) -
27,874,678 23,893,849

Line items in profit or loss under which long-term employee benefit expenses are recognised are as follows:

Administrative expenses

The Company expect to pay of long-term employee benefits during the next year amount Baht 13.16 Million. (2020 :

Baht 12.06 Million)

As at 31 December 2021, the weighted average duration of the liabilities for long-term employee benefit is 8 years

(2020 : 7 years).

Principal actuarial assumptions at the reporting date

In Baht

2021 2020

1,103,462 1,136,970

Discount rate

2021 2020
1.09% per annum 2.40% per annum
5.00%

Salary increase rate 5.00%
Employee turnover rate Scale related to Age

ranging from 1.91% - 22.92%
According to Thailand TMO

2017 male and female tables

Mortality rate

Scale related to Age
ranging from 4.00% - 27.00%
According to Thailand TMO
2017 male and female tables
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions

constant, would have affected the defined benefit obligation by the amounts shown below.

Consolidated and Separate financial statements

In Baht
Defined benefit obligation at 31 December 2021 Increase Decrease
Discount rate (1.0% movement) (1,225,459) 1,392,295
Future salary growth (1.0% movement) 1,323,701 (1,193,203)
Employee turnover rate (20.0% movement) (941,329) 1,091,216
In Baht
Defined benefit obligation at 31 December 2020 Increase Decrease
Discount rate (1.0% movement) (866,631) 972,796
Future salary growth (1.0% movement) 1,225,695 (1,105,186)
Employee turnover rate (20.0% movement) (856,283) 1,006,118

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide

an approximation of the sensitivity of the assumptions shown.

LEGAL RESERVE

The legal reserve of the Company was established in accordance with the provisions of the Thai public Company Limited
Act B.E. 2535, which requires the appropriation as legal reserve of at least 5% of net income for the year (if any) until the

reserve reaches 10% of the authorized share capital. This reserve is not available for dividend distribution.

DIVIDENDS PAID

At the ordinary shareholders’ meeting dated on 22 April 2021, the shareholders approved the payment of dividends at
Baht 0.57 per share for 142.4 million shares totaling Baht 81.15 million out of operating of the year 2020. The Company
has already paid for such dividends on 10 May 2021.

At the company’s board of directors meeting dated on 30 March 2020, the board of directors approved the payment of
interim dividends at Baht 0.6 per share for 142.4 million shares totaling Baht 85.42 million out of operating of the year
2019. The Company has already paid for such dividends on 17 April 2020. The interim dividend was proposed to the

Annual general meeting on shareholders, which was held on 21 July 2020, for acknowledgement.
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

21. INVESTMENT INCOME

22.

23.

Investment income for the year ended 31 December 2021 and 2020 are summarised below.

Gain on disposal of investments in
equity investment units-open-end fund
Gain (loss) from changes in value of
investments in equity investment
units-open-end fund
Dividends income-other companies
Dividend income-subsidiary
Interest income
Total

OTHER INCOME

Other income for the year ended 31 December 2021 and 2020 are summarised below.

Rental income - Subsidiary (Note 5.3)
Management income - Subsidiary (Note 5.3)
Gain from disposal of assets
Social security compensation income
Other income

Total

EXPENSES BY NATURE

Significant expenses by nature are as follows:

Changes in raw material, work in

process and finished goods
Purchase raw material
Promotion expenses
Transportation expenses
Depreciation and amortization
Staff costs

In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
2,824 366,189 2,824 366,189
609,029 (948,698) 608,991 (948,827)
7,608,441 3,551,439 7,608,441 3,551,439
- - 6,500,000 4,000,000
2,081 12,664 2,081 12,662
8,222,375 2,981,594 14,722,337 6,981,463
In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
- - 600,000 600,000
- - 1,843,142 1,275,050
62,990 44,298 62,990 44,298
852,000 - 816,000 -
46,517 80,997 46,517 80,995
961,507 125,295 3,368,649 2,000,343
In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
(15,439,182) 99,482,637 (16,815,120) 95,884,743
464,570,163 272,884,054 419,447,303 243,989,722
12,255,849 8,051,691 12,255,849 8,051,691
2,395,564 1,920,481 2,313,247 1,881,105
9,030,380 12,479,987 8,582,958 12,076,159
66,215,685 58,103,390 64,700,855 56,882,898
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NOTES TO THE FINANCIAL STATEMENTS (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

24. BUSINESS SEGMENT INFORMATION

25.

26.

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by
the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess

its performance.

The Group engaged in a business of formulating and distributing of pesticide. The Group perates in one geographical

area in Thailand. Therefore, these financial statements present the financial information by segment.
Timing of revenue recognitation is recognized at a point in time.

Major customers

In 2021 and 2020, the Group has no major customer with revenue of 10% or more of its revenues).
EMPLOYEE’S PROVIDENT FUND

The Company established a contributory registered provident fund in accordance with the provident fund Act, B.E.2530.
The provident fund plan was registered on 29 May 1996.

Under the plan, the employees contribute monthly the amounts equivalent 5% of their basic salaries. The Company
contributes at the rates of 5% of the employees basic salaries. The Company appointed a fund manager to manage the
fund in accordance with the terms and conditions prescribed in the Ministerial Regulation No.2 (B.E. 2532) issued under
the Provident fund Act. B.E. 2530.The Company’s contributions charged to expenses for the years ended 31 December
2021 and 2020 amounted to Baht 1.95 million and Baht 1.92 million, respectively.

INCOME TAX

Tax expense(income) for the years ended 31 December 2021 and 2020 are made up as follows:

In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
Current income tax:
Corporate income tax charge 28,073,044 20,293,231 26,306,548 19,228,356
Deferred tax:
Relating to origination and reversal of
temporary differences 30,422 2,035 30,422 2,035
Total 28,103,466 20,295,266 26,336,970 19,230,391
Income tax recognised in other
comprehensive income
Gain(loss) from measurement of investments
in the fair value of equity instruments 3,670,520 (333,878) 3,670,520 (333,878)
Actuarial loss (704,789) - (704,789) -
Total 2,965,731 (333,878) 2,965,731 (333,878)
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

Reconciliation of effective tax rate

In Baht
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020

Profit before tax 146,798,759 102,088,229 144,373,003 100,673,166
Income tax using the Thai corporation

tax rate (rate : 20%) 29,359,752 20,417,646 28,874,600 20,134,633
Income not subject to tax (2,309,716) (697,520) (3,602,516) (1,497,520)
Additional expense deductions allowed (236,217) (164,673) (258,528) (173,517)
Non-deductible expenses 1,292,992 764,760 1,292,992 764,760
Eliminated (33,767) (26,982) - -
Current income tax 28,073,044 20,293,231 26,306,548 19,228,356
Relating to temporary differences 30,422 2,035 30,422 2,035
Income tax expenses reported in the

statement of comprehensive income 28,103,466 20,295,266 26,336,970 19,230,391

Deferred tax assets in the statements of financial position as at 31 December 2021 and 2020 are summarised below.

Consolidated and Separate financial statements In Baht
2021 2020

Statements of financial position
Deferred tax assets

Provisions for employee benefit obligations 5,574,936 4,778,770

Change in fair value of equity intruments - 2,116,607
Deferred tax liabilities

Change in fair value of unit trusts in open-ended funds (121,798) -

Change in fair value of equity intruments (965,603) -
Deferred tax assets — net 4,487,535 6,895,377

27. FINANCIAL INSTRUMENTS

27.1 Financial risk management objectives and policies

The Group’s financial instruments principally comprise cash and cash equivalents, trade and other receivables, trade

and other payables, short-term loans, and lease liabilities. The financial risks associated with these financial

instruments and how they are managed is described below.

o



PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

é BNTHAALSZADLILTISU (si)

UsHN W77¢7!P7l]’]97ﬂ774ﬂ§51! 2118 (WHI1Y1) uagUTHNgoE / ﬁ'??iﬁ”/ﬂﬂﬂ@?uﬂ 31 5UIAY 2564

d‘ k4 a
ANNLAUINTHIAIAAN
a8 v a4
ANHUNMINNLATYNTIHOY

ﬂaumymmmmmﬂmmmmmﬂmmmﬂuaﬂm ogdlsfmuiilosan ﬂammwumummaﬂmwmﬂwmﬂ
uaziiiuIuIng1e muuﬂawwmammwwvluvlmummmamaaamﬂumi ammmmimuwmm
aﬂwummuu ﬂammg‘wwmmwmiﬂaﬂﬂmmuamam 821301310471 Tﬂﬂmmmmamwmimmim
vosraranudIATAnfinaziaduane gniinadaiuen Sufiaafuasise dnfunanguiun
msﬁmamwammnumﬂmsﬁ'aamé’mmsﬁmﬁmﬂﬁwa]zLﬁﬂ*ﬁuﬁﬁaﬁa%’agaﬁﬁmmammfmwauazmmm
afuayu1dfifeg s SuiinenuRnfumamsalueda anmmsalilgiuazmsmemsalannziabgha
luewaa Taesialy ﬂijw?ﬁwi]zéfﬂﬁi’mﬁmgfmﬁymsﬁ'umzgﬂwf%uaE)ﬂi]1ﬂﬁaﬁmuuiammmﬂtjw§ﬁm
T3 aMUANUHINZAY

!ﬂ%ﬂx‘iﬁi’]ﬂ'lﬂﬂ]ﬁﬁu!m%ﬁuﬁhﬂﬁﬂ]ﬂ]i

ﬂmJ‘]J?ﬁVl’U?ﬁﬁﬂ31“&%8@%11!!?155@]%583%@\1ﬁﬂﬂﬂﬂﬂ\imaﬂﬁﬂﬁHWﬂﬁLm“ﬁﬂ1ﬁuﬂ13§u@nuu1&ﬂ1ﬂﬂl@ﬂ

Q
1

1 Y
NQUUTHN Tﬂﬂﬁ]‘"m1/1uﬁ”mﬁmmﬁ‘lﬁ‘i”umiauﬁmué”;m1ﬁuuawafflmmuﬁum@mmwmiwﬂmamm

TCLERRL IﬂEI’NNuﬁ'ulﬂfﬂﬂ”muﬂﬁﬂiﬂﬂiﬂui 11191 ﬂTiﬂﬁfiuﬂ’NNHﬂQﬂaW’JLﬂuﬂﬁ%’Jﬂﬁﬂﬂ’ﬂmﬁﬂﬂ
UDINITNTS %ﬂ@l’)lla ﬁﬂﬂ’NiJL’dEN‘1/]E]1EﬂLﬂﬂsllufmﬂwﬂuﬂ%ﬁ“"ljﬂﬁﬂﬁﬂlﬂﬂ

ANNGEEIINEATINRNILY

ﬂa11‘]J5‘191‘I/]llﬂ’?ﬂllLﬁENLﬂEJ’Jﬂ‘]J’0(51‘5WIE)ﬂL‘]JEJEI’L!!.ﬂU’Jlu@ﬂﬂﬂlﬂuphﬂﬁu1ﬂﬁ NuﬂﬂiJ‘iwawﬁu Lgamuﬁumuﬁmmum
ﬁumwwnmmuua “H“L!ﬁu‘ﬂNﬂﬁN“L!"UENﬂ’dll‘]Ji‘]el‘ﬂﬁ’Jusl‘HilJiJ?JGIiW]E]ﬂl‘]JEJ‘ﬂl]i‘]JﬂlLlﬁ\WlWll@ﬁi?@ﬁ1ﬂ
Wi’ﬁ]’t’]@]iwmﬂmﬂﬂ\i‘ﬂ‘ﬂiﬂﬁ!ﬂﬂﬂﬂ'ﬂ@@]i1ﬁﬁ?ﬂ ﬂaumy‘wmu”lé%mmﬁauwuﬁmqmmumaﬂmﬂumm
Lﬁﬂ\‘]ﬂ\iﬂﬂTJ

a s = o g
ﬂ?‘i’)m'ﬂg’ﬁWaﬂig‘VI‘UGUENﬂ?ﬁlﬂﬁﬂuuﬂﬁﬂ@@]i?ﬂ@ﬂlﬂﬂ

ﬂaiJ‘]Ji‘HTIHhJJJNﬁﬂi‘“Tlﬂ@lﬂﬂﬂ’iﬂ@uﬂ”m@mﬂlﬂMﬁﬁ”ﬁ”lﬂﬂli]”lﬂﬂ”li!ﬁﬂﬁfJLlLL‘]JﬁQ‘V]’E]W%Lﬂﬂ"’llu’f]ﬂﬁﬁﬂmﬁﬁijwa

wd

GUENE]GITI@E)ﬂl,‘]JstllfNﬁu‘I/li‘WElTlNﬂ”IiNu meNuﬂEJlli ﬂ%ﬁuﬂn@ﬁﬁﬂﬂﬂLﬁJEJVIﬂi‘U‘UuﬁWHﬁJE]ﬁiWIﬁWﬂ
d w d
ANuEasInOn s anasu

ﬂa'uu’%’ﬁﬂﬁmm&?}m%1ﬂﬁmﬁuamﬂ'ﬁ'ﬂuﬁumwhqﬂiwmﬁ Lﬁmmﬂﬂdnﬁﬁwﬁl%’mf‘:m%ﬁﬁ?c?muaun%’mf‘:
MImaaYse mﬁ"luﬁﬂamumaUmam*ﬁmmm ﬂaumw"lﬂmmﬁmmwamumwmﬂi ngaIanTiiie
aannuAsImMsduSaTanAsufie R LM e AU AN AR nasd mimsddalsema
VAU

X2




S RLLR RSN

T

PATO CHEMICAL INDUSTRY

@ ANNUAL REPORT 2021

NOTES TO THE FINANCIAL STATEMENTS (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

Credit risk
Trade and other receivables

The Group’s exposed to credit risk. However, due to the large number and diversity of the entities comprising the
Group’s customer base, The Group’s does not anticipate material losses from its debt collection. The Group’s
estimated the allowance for doubtful accounts from the ending balance of accounts receivable. The estimate was
made by considering the customer’s past collection experiences. An impairment analysis is performed at each reporting
date to measure expected credit losses. The calculation reflects the reasonable and supportable information that is
available at the reporting date about past events, current conditions and forecasts of future economic conditions.

Generally, trade and other receivables are written-off in accordance with the Group’s policy.
Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed in accordance with the Group’s policy.
Investments are made only with approved counterparties and within credit limits assigned to each counterparty.
Counterparty credit limits may be updated throughout the year. The limits are set to minimise the concentration of

risks and therefore mitigate risk through a counterparty’s potential failure to make payments.

Interest rate risk

The Group’s exposure to interest rate risk relate primarily to their deposits at bank, short-term loans and lease
liabilities. Most of the Group’s financial assets and liabilities bear floating interest rates or fixed interest rates which

are close to the market rate. Therefore, the Group does not use derivative financial instruments to hedge such risk.

Interest rate sensitivity analysis

There is no significant impact on the Group’s profit before tax arising from the change in the interest rate of financial

assets and short-term loans with interest rates fluctuating according to market rates

Foreign currency risk

The Group exposures to foreign currency risk relates primarily to their business transactions which are denominated
in foreign currencies. The Group has policies to hedge such risks by using derivative financial instruments. The Group
primarily utilizes forward exchange contracts to hedge exchange rate risk relating to the repayment all of the trust

receipts and accounts payable foreign.
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As at 31 December 2021, the Group has foreign currency liabilities, which did not enter into foreign exchange

hedging contracts as follows:

(Unit : Baht)

Currency Amount Exchange rate
Trust Receipts USD 580,460 33.5929
Trade Account payable USD 540,055 33.5929

As at 31 December 2020, the Group has foreign currency liabilities, which did not enter into foreign exchange

hedging contracts as follows:

(Unit : Baht)

Currency Amount Exchange rate
Trust Receipts USD 546,344 30.2068
Trade Account payable USD 167,472 30.2068
Trade Account payable JPY 9,353,600 0.29448

Foreign currency sensitivity analysis

There is no significant impact on the Group’s profit before tax arising from the change in the fair value of monetary

assets and liabilities due to the possible change in exchange rates of assets and liabilities that are denominated in

foreign currencies.

Liquidity risk

The Group’s monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate by

management to finance the Group’s operations including providing short-term credit lines from various banks to

back up if necessary and to mitigate the effects of fluctuations in cash flows.

The table below summarises the maturity profile of the Group’s non-derivative financial liabilities as at 31 December

2021 based on un discounted contractual cash flows to present value. It can be represented as follows:

(Unit : Baht)

Consolidated financial statements

Financial liabilities
Short-term loans from financial institutions

Trade and other payables

Total financial liabilities

Less than 1 year 1 to 5 years > 5 years Total
19,499,335 - - 19,499,335
52,603,798 - - 52,603,798
72,103,133 - - 72,103,133
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NOTES TO THE FINANCIAL STATEMENTS (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

Financial liabilities

Short-term loans from financial institutions
Trade and other payables

Total financial liabilities

Separate financial statements

(Unit : Baht)

Less than 1 year 1 to 5 years > 5 years Total
19,499,335 - - 19,499,335
50,730,840 - - 50,730,840
70,230,175 - - 70,230,175

28. FAIR VALUE OF FINANCIAL INSTRUMENTS

In applying the above-mentioned valuation techniques, the company endeavor to use relevant observable inputs as much

as possible. TFRS 13 Fair Value Measurement establishes a fair value hierarchy categorising such inputs into three levels

as follows.

Level 1 - Use of quoted market prices in an observable active market for such assets or liabilities.

Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or indirectly.

Level 3 - Use of unobservable inputs such as estimates of future cash flows.

As at 31 December 2021 and 2020, the Group’s has the assets measured at fair value using different levels of inputs as

follows:

As at 31 December 2021
Assets measured at fair value
Investments in debt securities
measured at FVTPL
Investments in equity measured
at FVOCI
As at 31 December 2020
Assets measured at fair value
Investments in debt securities
measured at FVTPL
Investments in equity measured

at FVOCI

In Bath

Consolidated financial statements

Level 1 Level 2 Level 3 Total
- 219,077,011 - 219,077,011
63,983,184 - - 63,983,184
- 208,952,446 - 208,952,446
52,341,042 - - 52,341,042
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NOTES TO THE FINANCIAL STATEMENTS (CON'T)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY / FOR THE YEAR ENDED 31 DECEMBER 2021

In Bath
Separate financial statements
Level 1 Level 2 Level 3 Total
As at 31 December 2021
Assets measured at fair value
Investments in debt securities
measured at FVTPL - 219,056,976 - 219,056,976

Investments in equity measured

at FVOCI 63,983,184 - - 63,983,184
As at 31 December 2020
Assets measured at fair value

Investments in debt securities

measured at FVTPL - 208,932,449 - 208,932,449
Investments in equity measured
at FVOCI 52,341,042 - - 52,341,042

During the current year, there was no change in method and assumption using in estimate the fair value of financial

instruments and no transfer within the fair value hierarchy.
GUARANTEES

Asat 31 December 2021, the company has contingent liabilities from letters of guarantee issued by banks for the payment

of electricity amounting to Baht 294,500.
CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure and

preserves the ability to continue its business as a going concern.

As at 31 December 2021, debt to equity ratio in the consolidated financial statements is 0.20:1(the separate financial

statements: 0.19:1).
EVENTS AFTER THE REPORTING YEAR

On 25 February 2022, in accordance with the resolution of the Board of Directors Meeting No.1/2022, it was resolved to
approve the payment of dividends to shareholders at the rate of Baht 0.82 per share for 142.4 million shares in the amount

to Baht 116.75 million, paid from the operating results of the year 2021.
Such resolution will be proposed to the annual general meeting of shareholders for the year 2022 for further approval.
APPROVAL OF FINANCIAL STATEMENTS

These financial statements were authorized for issue by the Company’s Board of Directors on 25 February 2022.

o}
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PART 4 BOARD OF DIRECTORS AND MANAGEMENT TEAM

SeToUIHEN U3EN | USwnden | wiEMIIM u3Emineves
Company Company | Subsidiary | Affiliated Related Companies
Company | Company
518%0 / Name 1 %3481 / None 1 2
1. WeWE a3aan Mr.Metha Trillit oM | Ol ol
2. a3.3%a0 asaan Dr.Viwat Trillit [ ] MR [] [] []
3. WIIUNU WU Mrs.Wantana Pojanalai o o
J @
4. WEI5 NIUIRY Mr.Chaovut Pojanalai ' . O
o & aw  oa . L o ()
5. WWATVY LBIIANUND Mr.Surachai Choengvivatkit
6. uWEJEﬁVIETL’Jﬁﬁ"H!’Jﬁﬂ' Mr.Suvit Wesaratchawest . . .
7. UNANIT¥ ATaan Ms.Ratchanee Trillit [ ®
8. AW NTWIFUNTNA  Mr.Sahai Supsoontornkul I I
9. WwddYe dareuna Mr.Lertchai Leelayonkul IAR 1A
v o @ 4
10. WeFeiand Sunge1ad Mr.Chaiwat Chandarasrivongs TAR IA
11. Mr.Cheng Ming Chang Mr.Cheng Ming Chang IAR IA
g
12. WeAgNT NABOWSYMS M. Visut Vanitcharoenkarn M R
v v A M R
13. HgaguUn IUDITY Mr.Sayan Wanaree
14. wthsna Mlgﬁﬁﬂf Mrs.Parichart Manuthasna MOR
15. W Ty dwil Mr.Wongtawan Duchanee M
HABLYR
o . - . Remark:
1) UsEn = UTHN NIAIANYATIVINT TN 91NA (UHIFU .
) _— o . ( ) 1) Company = Pato Chemical Industry Plc.
UTHNYDY = Y5En W laaseluas 119 o
ao A o “ A . Subsidiary Company = Pato Crop Care Co., Ltd.
UITENOU 1. = UTHN DIFINUDIAULTYATINNTTH 910NA . .
s , W o Related Company 1. = Asia Mineral Industry Co., Ltd.
2. = UTHN IOUNDY WIDWNWDIAT 91NA ) K p ies Co.. Ltd
.= Kentex Properties Co., Ltd.
2) O = dszrmnssums O . P
[] = assumavsms 2) - President
. — assuns D = Executive Director
I = nssumsoese @ Director
A L - Independent Director
= NITUNITATIVADY A
R B = Audit Committee
= NITUNTANUT R
M = fSans = Risk Committee
° 2 M Manager
© = @NYMIVIEN © &

Qéo

= Company Secretary
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Name Age Education Tuwsum nISUMIBEIMS ¥I3301 Auitia usHn/lszangsio
Percentage Relation Between Duration Position Company/Type of Business
of Shares Management
NF A380A 84 HIUMIOUTN DAP iuﬁ 36/2005 21,000,000 1fu gm Y5
Mr.Metha Trillit 55 a1 Chemical I wiehianiaadn  Tossa-Tagiu  dsemwnssumsmssumsennems  uSim wlanseruas i
Engincering wOmdlasadn  uazuaiyi NITUMSANE A ,
70 Tunghai University 23591 a3aan Yos26-Togifu  dsemunssumamssumsionaems  usEn euding nsowmesad i
szmalldniu 2,600,000 1 NIIUMSANEIIAY
At 16.58% usnaanzidey
hifimsnaeunlas Tosi6-Thyiu  dszsmnssumsnssumsfennems U5 wlandgaanssy 1A wmww)
TN nSTUMSAIE YA
Tasso- g Snwmsdamslssaam u3EN ilantigaamingsy 91ia (1)
MssmumansTumaIa 48
84 DAP 36/2005 from IOD 21,000,000 Father of Company Limited
B. Sc. in Chemical Engineering, Shares and Dr.Viwat and 2011- Present - Chairman / President Pato Crop Care Co., Ltd.
Tunghai University, Taiwan Mrs.Vipanee Trillit Ms.Ratchanee - Signatory Director
2,600,000 shares Trillit 1983 - Present - Chairman / President Kentex Properties Co., Ltd.
represents - Signatory Director
16.58% Listed Company
No change 1973 - Present - Chairman / President Pato Chemical Industry Ple.
during the year - Signatory Director
2015 - Present - Acting Factory Manager Pato Chemical Industry Plc.
Years of Director 48 Years
A3.3%0] A3adn 53 HUMIOUTN DAP 2004, 15,000,000 1 w3l
Dr.Viwat Trillit ELP 312016 1 130 10.54% wowmiasaan  12554-Thetu nssumsians v3im wlanseluns i
The Journey of family business Tisimsnlasuulag e
2018 Y931 10D EEALORN W3l Aaaa u3EmaAnz ey
g uen anganasziing Tosa7-Thytu  nssumsiliennvaaumy s wlanligaannngsy 1A ()
1J52IMA Alliant Tnternational NITUMT é}ﬁﬂﬂ'ﬁ
University, USA Wass7-Thgiu dsgmunssumsanuidos uEn i laniigaaningsy 91ia (UH1m)
MBA Rutgers University, USA 12531-2547 NITUMITOIBININS uEN i laniigaaningsu 91a (W)
B.S (Chemical Engineering) mssnumienssumanudl 331
University of Rochester, USA
53 DAP 2004 from IOD 15,000,000 Mr.Metha Trillit’s Company Limited
ELP 3/2016 Shares represents Son 2011 - Present - Managing Director Pato Crop Care Co., Ltd.
The Journey of Family Business 2018 10.54% Ms.Ratchanee
DBA International Business No Shares during Trillit’s Brother Listed Company
Alliant International the year 2004 - Present - Signatory Director Pato Chemical Industry Plc.
University, USA - Managing Director

MBA., Rutgers University, USA
B. Sc. in Chemical Engineering,
University of Rochester, USA

2014 - Present
1988 - 2004

- Chairman of Risk Committee
- Director / Vice President

Pato Chemical Industry Plc.
Pato Chemical Industry Plc.
Years of Director 33 Years
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Name Age Education Thasim  assumsiesisws enm A usEmAlszIangsho
Percentage Relation Between Duration Position Company/Type of Business
of Shares Management
WBIE WedY 78 UMDY DAP @01l 10D 4,500,000 ju MmN iy
Mr.Chaovut Pojanalai Ui 36/2005 %39 3.16% WY U2ss4-Tagtiu nssums st wilansotuni $1ia
wanaToInannlszmd uiimsn/aeunlag 12526 - Thetiu  nssumsdiams SN leidomileasgaemns sy i
syl EEALORNYY viEmeanzideu
U2s16- Tagtiu nasums VIEN Wlanligaainisy 1A (Ww)
mssuviangsumsudl 487
78 DAP 36/2005 from IOD 4,500,000 Shares Mrs.Wantana Company Limited
Mechanics School in China represents 3.16% Pojanalai’s 2011 - Present - Director Pato Crop Care Co., Ltd.
No change husband 1983 - Present - Managing Director Asia Mineral Processing Co., Ltd.
during the year Listed Company
1973 - Present - Director Pato Chemical Industry Plc.
Years of Director 48 Years
wiegsdy @dianile 73 rumsousu DAP vesdaiiu 3471350 7 - AN
Mr.Surachai 10D 3171 36/2005 130 2.44% U2s54-Tagtiu - nasums v3th wlansetns iin
Choengvivatkit Tneudne 1 3 hifimsifennlas 2533-Togiu nssumsdiams Hefuguhiadud alade
EEAC RN T2s16- Ty nssumsdiams S Aeduig
u3Enanziday
U2s16- gt nasums U3EN Mlanlgaaingsy NiA (w)
msmumiangsumsudl 487
73 DAP 36/2005 from IOD 3,471,350 Shares None Company Limited
Secondary School (M.S. 3) represents 2.44% 2011 - Present - Director Pato Crop Care Co.,Ltd.
No change 1989 - Present - Managing Director Senta Quilting Ltd. Part.
during the year 1973 - Present - Managing Director Tang Jin Yoo Shop
Listed Company
1973 - Present - Director Pato Chemical Industry Plc.

Years of Director 48 Years
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of Shares Management
wegind nn3ynad 70 HuMIoUY DAP 2019 2,194,000 U - Wiy
Mr.Suvit Mini MBA 130 1.54% Tossa-Thetu  nssumsdiisnmanny s wlansetind 1fin
Wesaratchawest UMINAosITNMER S hitimsnfagunlag W2s3s-thgiin nssums V3t anand BumesTnsd i
serl T2526-Thyifu  nssuns USE uding wsovmesad i
u3EanzIDey
T2535-Thetiu nssumsdiidnmany V3N mlaalgaainisy Nia (1w)
MssmuanssumInua 297
70 DAP 2019 from IOD 2,194,000 Shares None Company Limited
Mini MBA, or 1.54% 2011 - Present - Signatory Director Pato Crop Care Co.,Ltd..
Thammasart University No change 1995 - Present - Director Sahawat Enterprise Co., Ltd.
during the year 1983 - Present - Director Kentex Properties Co., Ltd.
Listed Company
1992 - Present - Signatory Director Pato Chemical Industry Ple.
Years of Director 29 Years
WU WA 68 HIUMIOUTY DAP sjuﬁ 36/2005 7,000,000 1 23701 sy
Mrs.Wantana Pojanalai a. maisensday 130 4.92% womn s wnds Tssa-Thytu  assumsfiisnmanny ¥5H wlansetuns i
hifimsaennas U2s26- Tyt nssumsning U3t ool gaamngsy e
syl U2526-Thgiin ssumsuIng S pwing nsenmesh hin
uismaanzideu
Tos43-Thgiu nssumsdlienimasu V3N mlanligaaing sy 11 ()
mssmuilanssumsnuds 171
68  DAP 36/2005 from IOD 7,000,000 Mr.Chaovut Company Limited
Diploma, Silom Panichayakarn Shares Pojanalai’s wife 2011 - Present - Signatory Director Pato Crop Care Co. ,Ltd.
College represents 4.92% 1983 - Present - Executive Director Asia Mineral Processing Co., Ltd.
No change 1983 - Present - Executive Director Kentex Property Co., Ltd.
during the year Listed company

2005 - Present

- Signatory Director

Pato Chemical Industry Plc.

Years of Director 17 Years
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Name Age Education Tuwsim pSUMSIAZESS  aenm A usEmAlszangsno
Percentage Relation Between Duration Position Company/Type of Business
of Shares Management
WNANSYil Asaan 50 AUMIOUSN DAP§UA36/2005 11,500,000 Fu 13 vl
Ms.Ratchanee Trillit The Journey of family business 130 8,08% wewsasaan 12554 - Jagiiu AITUMSI s mlaasetuns fifa
2018 Y04AD1U 10D Titiman/aeunlag fioaam 102545 - 2554 ACRETIGaY anzdeaumnans madndenuine
“Strengthening Good Corporate FenINY a3 391 a3ad0 WMInnaeRiuAsUNI 3@ (Useauiag)
Governance by Audit Committee 1025522556 msdiiey AUSIATHIAN as
& Independent Director : NG VINNGETITUAAS
Experience from Fraud cases” 2021 12557 - Tlagiiu CAN AT Anzdnumans
Master of Arts in Philosophy WMNFGUUNA N IMeaeuTiag
The Graduate Faculty of Political uitmaanziiey
and Social Science, New School 12547 - Tagiiu A33UN3 VIEN WAANATHNTIY DA (UHIF)
University, New York, USA Mg sIMTII 187
Certificate in English Language
Teaching (ELT) Department of
English Language Studies,
New School University
Bachelor of Arts in Sociology,
The New School for Social Science,
New School University, USA
50  DAP 36/2005 from IOD 11,500,000 Mr.Metha Trillit’s Company Limited
The Journey of Family Business 2018 Shares Daughter and 2011 - Present - Director Pato Crop Care Co., Ltd.

“Strengthening Good Corporate
Governance by Audit Committee
& Independent Director :
Experience from Fraud cases” 2021
Master of Arts in Philosophy,

The Graduate Faculty of Political
and Social Science, New School
University, New York, USA
Certificate in English Language
Teaching (ELT), Department of
English Language Studies,

New School University, USA
Bachelor of Arts in Sociology,

The New School for Social Science,
New School University, USA

represents 8.08% Dr.Viwat Trillit’s
No change Sister
during the year

2002 -2011

2009 - 2013

2014 - Present

2004 - Present

- Special Instructor

- Special Instructor

- Special Instructor

- Director

Faculty of Social Science/
Department of Sociology
Srinakharin Wirot University
Faculty of economics/
International College,
Thammasat University
Faculty of Social Science/
Mahidol University
International College
Listed Company

Pato Chemical Industry Plc.
Years of Director 18 Years
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of Shares Management
WIaATE danewqa 83 HWM3DUIW DAP, DCP ligg -y vsEmnll
Mr.Lertchai Leelayonkul Audit Committee Program Tifimsn/aeunlag U2s5s4-Tagiiu - nssums v3t milansetunas 91ia
Y940 10D EERRN U2547-Thqtiy nssuns s yauerdlng i
“Strengthening Good Corporate 1l 2540 - ‘ﬂi]ﬂﬁu NITNMI L.A. Holdings Co., Ltd.
Governance by Audit Commitice & Pos2-Tlogiu nssums v luiie] Anaaeduiun iia
Independent Director : Experience i uiEnaAnz ey
from Fraud cases” 2021 12557-Thgiiy AmenssuMIAIIae UIEN MAANYATHATIY TR (UHIF)
2564 “UMTHINTIVeINIIUNTS U2s40-Thgtiy  szsunssuminsinaey UIEN MAANYATHNTIY TR (UHIF)
asnaeulumsmiuguansmsia 12536-Thglie  nssumisdase UEN mlaniigaennngsy 1AA (1Y)
culture oversight 2017 MmIsmuviangsumdaseanud 291
USaanin imspgmans
(NDSU) a13gom3n
ITHgFNARs T
WIS TNANAAT
83 Director Certification Program - share None Company Limited
and Audit Committee Program No change 2011 - Present Director Pato Crop Care Co., Ltd.
of IOD during the year 2004 - Present Director Boonsangthai Co., Ltd.
“Strengthening Good Corporate 1997 - Present Director L.A. Holdings Co., Ltd.
Governance by Audit Committee & 1979 - Present Director Kaitas Development Co., Ltd.
Independent Director : Experience Listed Company
from Fraud cases” 2021 2014 - Present Risk Committee Pato Chemical Industry Plc.

2021 “Roles and Duties of the Audit
Committee in Good Corporate
Governance”

Master of Economics

NDSU USA

Bachelor in Economics

Thammasat University

1997 - Present
1993 - Present

Chairman of Audit Committee
Independent Director

Pato Chemical Industry Plc.
Pato Chemical Industry Plc.
Year of Independent Director : 29 years
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i Aaeu ANMAIEMS Uszaumsaiimanlusees 5 Ydourias/ 5 Years Experiences
¥o oy ARNAMIMSANY Tumsberu  AseundaszHIN
Name Age Education Tuwsum PIMIEUSMS 308 Antitie usEmAlszangsno
Percentage Relation Between Duration Position Company/Type of Business
of Shares Management
wnedeTant Sunsadaed 85 MuMIEUIY DAP Juil 362005 -7ju - Wil
Mr.Chaiwat Audit Committee Program TifimsuAounas U2s54-Hlaglin - nssuns 5 wlansetuns 1
Chandarasrivongs Y9301 10D SEA RN 1 2545 - 2546 s SUUATIIMINTENTNANNT NS
2564 “unumniives widoswa oAlsnans
nysumsasaelung 12544 - 2545 fisnwn Squuaidszndninmneniguuns
ifuguanamsiian” AU, 3. AT VUL NA
/39y (M.Sc.) Plant Pathology 12538 -2539 AATNIIIMINTZNTN NIZNINIABATIALANATE]
and Mycology University nBATIAZ ATl
of London uIHnIANIDEY
D.I.C. Imperial College 12557 - Thgiiu AUZNTIUMIANIFDY UTEN MAATATHNTIY TR (1)
Winanas Inomneand 12540-Tlaglin n3sumsasrdoy V3EM wilauaTigaeniingsy 1A (1)
(Wanymans) 12536-Thgiiu nysumsdese U3EN wilauaTigaeningsy 1A (1)
PnaInseimInedo Mssuminssumssaszinugds 291
85  DAP 36/2005 from IOD - share None Company Limited
Audit Committee Program of IOD No change 2011 - Present Director Pato Crop Care Co., Ltd.
2021 “Roles and Duties of the during the year 2002 - 2003 Advisor Minister of Education Ministry
Audit Committee in Good Mr. Pongphol Adireksarn
Corporate Governance” 2001 - 2002 Advisor Minister to the Office of the Prime Minister
M. Sc. in Plant Pathology & (Prof. Dr.Krasae Chanawongse)
Mycology, University 1995 - 1996 Inspector General Ministry of Agriculture and Co-operative

of London

- D.I.C. Imperial College
- B. Sc. In Botany,
Chulalongkorn University

2014 - Present
1997 - Present
1993 - Present

Risk Committee
Audit Committee

Independent Director

Listed Company

Pato Chemical Industry Plc.
Pato Chemical Industry Plc.
Pato Chemical Industry Plc.

Year of Independent Director : 29 years
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, daau AETHEMA Uszaumsaiimanluszes 5 Udousas /5 Years Experiences
¥o oy ARAMIN3AN Tumsded  AseunsIsTHIN
Name Age Education Tuwsem NIUMSIBZASHS  Ie0m Auinig v3H/dsziangsne
Percentage Relation Between Duration Position Company/Type of Business
of Shares Management

Wigae nSWdqunsna 80 HWMSOUTU DAP 1Az DCP -u - wismialy

Mr.Sahai MNETY 10D Tifinsn/Gennas 12554 - flagiiu nssums 5 mlanseduns Mia

Supsoontornkul USyana3 fiamansiiadia FEHINY flagiiu ANLA Auziiamans wininedo Sautiaia
UHIINORETITNNAAT lagiiu g1hnen Inondoani Soniagawginil
wavialng dninousufnm lagiiu NITUMIATNADUIALYTLIUND NTZNTIUTIN
ngneuraAmagan 12537-2545  50988M3qagn ainNLEIMIgagA
2WIATINMINMITHUG 12543 NITUMINBYM (AN 7) AMNNUANZATIUMINGUYN
Inerdemsninun v3EManzIDeY
Usyyamias Inendetlesiu 12552 - lagtiu nssumsdase VTEN MIAANYATIHAIIH AR (UH1HY)
wonaning e, ufi 368 Mssmuminssumssaszinuds 131
HANgATUNUTNITZAVY 12546-2550  semmnssums uw. ulnegadmnssugaiion
AUZUIMIEINY Ao tuliudia
uSmsmans

80 - DAP and DCP from IOD - share None Company Limited

- Bachelor of Law No change 2011 - Present  Director Pato Crop Care Co., Ltd.
Thammasart University during the year Present Dean Faculty of Law, Ratana Bundit University
- Thai Barrister Bar Association Present Vice President Tapee College, Suratthani
- Certificate Present Evaluation and Audit Committee ~ Labor Ministry
Royal Thai Army War College 1994 - 2002 Deputy Attorney-General Office of the Attorney-General
- Certificate National Defense 2000 Committee of the Office of Office of the Council of State

College NDC class 368

- Certificate

Executive Leadership Program
National Institute of Development
Administration (NIDA)

the Attorney General (Committee7)

2009 - Present  Independent Director

2003 - 2007 President

Listed Company

Pato Chemical Industry Plc.

Year of Independent Director : 13 years
Shun Thai Rubber Gloves Industry Ple.
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, A AETHEMA Uszaumsaiinamluszes 5 Udovsas /5 Years Experiences
¥o oy ARAMIN3AN Tumsded  AseunsISTHIN
Name Age Education Tuwsem NSRS a0 v v3Hn/dsziangsne
Percentage Relation Between Duration Position Company/Type of Business
of Shares Management
WYIRINN 19 73 HIUMIDUIN DAP 2019 -7y - vl
doymidlng Usgyanin ‘ hifimsuaeunlas lagriu USnigegadumsingns TCC Groups
Mr. Cheng Ming 2564 “UMNNHTNNYEY EEATOANG flagiiu Usemmuuims Kun Sun Machinery Co., Ltd.
Thai Nationality nssumsasvaeylums gy NFN - Thailand’s Northern Taiwanese
ﬁﬁug}uaﬁﬂmiﬁﬁ” ) Chamber of Commerce
Department of Agricultural AN mdﬂi:mu;:uﬁ 30,32 - Thailand Taiwan Association
Education National Chung s x‘ﬁ1u§:uﬁ 25 - The Chinese Association in Thailand
Hsing University, ) (Chong Hua)
TdnTu ﬂsxmuiuﬁ 5 - Thailand Asian World Chinese Business
Association of Economic and
Y D4 Trade Associations
NUNUTUN 17 uag 19 - Party Congress of the Chinese
Y Nationalist Party Congress
HR3IINT . - Thai-Chinese International School Board
SR MANTANAANADA - Thai-Chung Hsing University Alumni
. 4 Association of Chung Hsing University
TNNIUN 19 - Chung Hsing University
Usgsm - China Youth Corps for Thailand
AN - Overseas Chinese
usEnanzideu
2562 - lagliu nITUMIDATE V. MIANNYATHNTTH IAA (WHI1BY)
Mg sumsdaszaudl 31
73 DAP 2019 from IOD - share None Company Limited
2021 “Roles and Duties of the No change Present Highest Agricultural Consultant TCC Groups
Audit Committee in Good during the year Present President Kun Sun Machinery Co., Ltd.
Corporate Governance” Present Member - Thailand’s Northern Taiwanese
Master Degree Chamber of Commerce
Department of Agricultural Previous 30", 32" Vice Chairman - Thailand Taiwan Association
Education National Chung 25" President - The Chinese Association in Thailand
Hsing University, Taiwan (Chong Hua)
5" Chairman - Thailand Asian World Chinese Business

2019 - Present

17", 19" Representative
Inspector

President Member
President

Member

Independent Director

Association of Economic and Trade

- Party Congress of the Chinese Nationalist
Party Congress

- Thai-Chinese International School Board

- Thai-Chung Hsing University Alumni
Association of Chung Hsing University

- 19" Member Chung Hsing University

- China Youth Corps for Thailand

- Overseas Chinese

Listed Company

Pato Chemical Industry PCL.

Years as Independent Director : 3 year
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, A AETHEMA Uszaumsaiinanduszes 5 Udounas /5 Years Experiences
¥o oy ARAMIN3AN Tumsded  AseunsIszHIN
Name Age Education Tu3si NITMIHASAUTHS #90m A vsEmAlszangsho
Percentage Relation Between Duration Position Company/Type of Business
of Shares Management
wedgns niivdiaSyms 61 MB.A Juenmsidu ﬁ - 7 2560 - ogiin Jusmsgegarhomsiduuas U3t wlaniigaaunisy 110 (W)
Mr.Visut UGB AN Vlmmm asuuilas 12557 - Jagiiu nssumsanmae V3EN mlanaligaeingsy 91ia (Unyw)
Vanijcharoenkarn inyanas Awztiy® smaums EATRIN 12530-2559  faamsihotind U3t wlanligaanisy 110 (W)
Ao Doy 1n 1519530
- CFO Refresher 1A301AW
wionSuileilhiomassugn
Usziudumsitunazin§
NeawanoUTENHITY
- mdmuintin
MBINTNIZUY
-aglnasgumstyy
LHAZINATFINATTIBNN
NN
atuluige 1 2564
61  M.B.A in Finance, - Shares None 2017 - Present  Chief Financial Officer Pato Chemical Industry Plc
Bangkok University No change 2014 - Present  Risk Management Committee Pato Chemical Industry Plc
Bachelor in Accounting, during the year 1987 -2016 Accounting Manager Pato Chemical Industry Ple
Ramkamhaeng University
- CFO Refresher; preparation
for economic, financial, and
accounting issues that affect
public companies
- Taxes for accountants;
Whole Taxation System
- Summary of accounting
standards and financial reporting
standards revised in 2021
wemiua Yuer3d 54 BSc. m&nmﬁmummm -7u - 12559 - flagiiu éﬁ"ﬂmsv’hﬂmmmﬂ mw mlanlgae NIy 1A (IH13Y)
Mr.Sayan Wan-Aree AuLANYIANERT-nHAT "lmmm avunia iﬂmmiwmmmmm fiannHanfoa
uInnanasans TNl NTTUMIANUITOS
72550-2558  Aaamsthov V3EN mlandgaamngsy 1A (W)
12540-2550  gunurheveenla V3HN mlanlgaamngsy 1IRA (W)
54 B. Sc. Faculty of Education- - Shares None 2015 - Present ~ Marketing Manager Pato Chemical Industry Ple
Agriculture, Kasetsart University No change Acting Research and
during the year Development Manager

2007 - 2015
1997 - 2007

Risk Management Committee
Sales Manager
Sales Representative

Pato Chemical Industry Ple.
Pato Chemical Industry Plc.
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, dagau ANNFTHEMS Uszaumsaimailuszes 5 Vdounas/ 5 Years Experiences
¥o oy ARAMIMSAN Tumster  AseunsIszHIN
Name Age Education w3 PIHMIEEANSS  eam A usHnlszangsne
Percentage Relation Between Duration Position Company/Type of Business
of Shares Management
wednz S dvil 52 B Sc.j’m‘{mﬁmfﬁﬁwﬁﬁd L 11;1& - 12559 - faqiiu ﬁjﬁgmifhﬂwﬁﬁﬁmﬁ- U3EN Mlaniigaanngsy 11AA (W)
Mr.Wongtawan amzdnimans malulad hifimsuaeunlag pinoussy
Duchanee WizaoUINAUNUNINS JYHINT 12536-2558  gunuthevienla V3N wlaniiganisy 1A (Wiww)
aAnIEIN
52 B Sc. Faculty of - share None 2016 - Present  Product Manager Pato Chemical Industry Ple
Animal Science, No change Repacking Business
King Mongkut’s Institute of during the year 1993 - 2015 Sales Representative Pato Chemical Industry Plc
Technology Lat Krabang
walSnAugimi 61 MBA unMAINgdo 300,370 u - 12557- Jagiiu nssumsanmdes V3N Mlaniigaanngsy 910 (W)
Mrs.Parichart qluilenssngsy Ay 0.21% 12550 - Jagiiu 1@uymsu3En U3EN Mlaniigaanngsy 9IAa (i)
Manuthasna BA. ﬂmzé”ﬂmmgﬁﬁﬁmmn hifimsn/aeunlas 12530 - floqiiu damsdninam V3HN mlanlignanisy 1A (Wiww)
N0 PNAINIUUNIINGIGY JEHINY
Corporate Secretary
Development Program ;'u 8
AnzMAlTORNaAs Iz MY T
JNAINTAINIING130
2564- M3ineUTHGiIBIAY
w3suamSeudmiumsiarm
nenumsdesmaisounsean
i ffm‘?yﬁﬁmgmmﬁguw .
- MIIADUTHTDIFININVANT
WHHIFUIAZIINNNINTBN
Foyadmansuypesulumyy
56-1 One Report )
- s unmmionySunlasy
1DAWEIIUND One Report
61  M.B.A. Sukhothai Thammathirat 300,370 Shares None 2014 - Present ~ Risk Management Committee Pato Chemical Industry Plc.
Open University represents 2007 - Present ~ Company Secretary Pato Chemical Industry Plc.
B.A. Faculty of Arts 0.21% 1987 - Present  Office Manager Pato Chemical Industry Plc.
Chulalongkorn University No change
Corporate Secretary during the year

Development Program 8™
Faculty of Commerce and
Accountancy,

Chulalongkorn University
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nssumsgnssnananaziuyananeuen
4
NTINMIOATLIN 4 MU AD WelaAFe Aaleuna
v o @ J @
weFoTani Tunseind  weame nSuwdqunina uay
. aY Y g v A o ay v
Mr. Cheng Ming Chang #1a1lugndig nieminau ld
SuRuiasunnusEnnsousEnluaielidaszandneiu
1 E4 4
5wl uazasaquanalszlomivesnguidoiu
1 v Al YA Y a v
s1edo0lduazdldnedulan luusen

AUANDARUIHIS

- UTEN WAl 1ing Iy 1INA (UHITL) YO TUTOI
Mnssumsuazdmhiissduumsvesus snnnin
Sudifauauifasudiununas 68 ude Wi, uiEn
UHITU MIAT1 89/6 LW Wi, wannind ez awilsyma
AMENTIUMIMTUAMIATY 7 N9. 2425521504 TJormua
Lﬁ'mﬁ‘uﬂiiumiuazé’u?wﬁ%w?ﬁmﬁ@aﬂwﬁﬂﬁwﬁ
W0 3

szIamsmAangwang
Tuszez 10 Ydoundanouiudumusoynia auz
9 Y A Y a Aa v 12 9 =
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va a { <
Yszdamsgniiminidangaliiluynnaduazaionie
o A { @ [ a o Aa 1
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@ [ -4 @ [ -4 @ a
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Aa v Y a [ a o = a o =)
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=
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Prominent Directors and Independent Directors
Independent directors of 4 persons, namely Mr. Lertchai
Leelayanakul , Mr. Chaiwat Chandarasrivongs, Mr. Sahai
Supsoontornkul and Mr. Cheng Ming Chang are neither the
company’s executive nor employee who receives salary from
the company or its group. They are independent from major
shareholders and are well capable to protect the benefits of
minority shareholders. They are not current shareholders of

the company.

Qualifications of the Management

Pato Chemical Industry Plc verifies that all of its directors
and executives are well qualified by the Public Company Act
clause 68, Securities Act clause 89/6, and the announcement
of Capital Market Supervisory Board Notification No. Tor
Jor 24/2009 regarding directors and executive officers of the

issuing company clause 3.

Records of Unlawful Conduct

During the past 10 years prior to the submission of
approval, all of the company’s directors and executives has no
criminal records of insolvent or unlawful conduct related to
assets or misconduct according Stock Exchange of Thailand
Act B E 2535. There are not currently having any lawsuits

pursuing in court.

Loans between the company and its management or affiliated
companies

- None-




PATO CHEMICAL INDUSTRY

ANNUAL REPORT 2021

é STURZITLATI HTUWUSKISUNZWNITUTIATUAN
- BOARD OF DIRECTORS AND MANAGEMENT TEAM

SwazdEAInINOUATIVEILMETY
4 X
¥o : wans Inslne
AuaNUANGInTY
o 4
AuUINIIANg Anuuyuazlszaunisol
= Y a A (= v
ATUAQUDINITIHUTNMINYTny I umsaeumuLay
PONUUDTZVUTYFNTEU s2UDTYFAUNY s2UDNS
E4 '
asdoumelunazszuuliaany Neszuunauiums
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~ ] Y] 4? 9 ) = Y 1aouva
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anudeimilsaullsunsuasuiinnes neInusz U
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d
iszaunsal / Experiences

Information about Chief of Internal Audit
Name : Navaporn Pohthai
Qualifications

Miss Navaporn has knowledge, expertise and experi-
ences including consulting services on the review and design
of financial accounting, cost accounting, internal auditing
and operating systems, both manual and package software.
In addition, her experiences also include giving advices for
computer software development for offices; providing advices
and training for operators and users of computer software;
preparing the report on the demand of computer software for
financial and banking system; and giving advices on ISO 9000
quality management system including auditing in industrial,
retail, and service businesses, as well as financial institutions

and state enterprises.

= A o VA Yo a
1J %O ﬂ]!!ﬁu@ﬁlﬂiﬂuﬂﬂﬁlﬂﬂ IYasiosn
Year Name Position Details
2552-1lagtin - uTEN Mlanlgaamnssu Ansrvdounelu doUMmuszuuMInUANMe e Ia 1o

1109 (WHITU)

2009-Present  Pato Chemical Industry

Internal Auditor

A UAMZATTUMIATINADVYDIVTEN

Internal control system review to present

Public Company Limited to the company’s auditing committee

2556 auavusEnudannindlne filsnelasams ponuuuLazAadasunsudS 93

ERP 3¢11 SAP Business One

2013 The Association of Thai Project Consultant Design and install ERP and SAP Business
Securities Companies One software

2555 5 miidu fifsnnTasens aammmmzﬁﬂgﬂﬂmﬂmﬁu%gﬂ
@szmelneg) 919 ERP 3211 SAP Business One

2012 Lamination (Thailand) Project Consultant Design and install ERP and SAP Business
Co., Ltd. One software

2555 v3En Hihlow afa Avamslasans msaﬂgﬂﬂmmm’iu%gﬂ ERP
Fanluda @szmelneg e 3211 SAP Business One

2012 Nippon Steel Galvanizing Project Manager Design and install ERP and SAP Business

(Thailand) Co., Ltd.

One software
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= A o 1oAY Yo a
1.| ) mammn‘lmumammﬂ easiogn
Year Name Position Details
a o @ A Yo a Q’/’ o d
2553 UIHUN NNUNTCAUADULINDN Ejiﬂﬂﬂﬁiﬂi\iﬂﬁ mmﬂmiﬂmmummgﬂ ERP
1109 (WHIYW) 3211 SAP Business One
2010 Don Muang Tollway Public Project Manager Design and install ERP and SAP Business
Company Limited One software
=) a a d' =3 d' =3 [ o
2552 FUIMTNYTAUIAU n1lsnm ‘1/]1Jiﬂ‘]elﬂ,uﬂﬁi]ﬂ‘ﬂﬂl]iuﬂilliZ‘UUﬂu
Y 4 4
109 (WFU) Tagouazauivil
2009 Kiatnakin Bank Public Consultant Consultant for preparing program for
Company Limited purchasing and crediting
1 a v a Y Y = cs' =2 [ o 1A a A o [ U
2552 NANUIEN UNAY Wantnunlsnmn %ﬂm@mﬂgumm AMIU 4 NN
9 NAUNUVTHITIUYAND NGUIIY
AUAMAINGT NGUIIUATUMITNEN
ANNaAny HazNguIIUIIFITNE
2009 Nathalin Group Chief Consultant Preparing working manual for 4 groups —
personnel management, inventory,
safety and maintenance
&% d o w { o o @
2552 UIEN u1Uﬁuﬂﬁ A1NA ﬁ‘ﬂ?ﬂ‘bﬂ N1TRONUUUNITUIUNININUTINITU
ITUUIYFMIAU
2009 Nanmeebooks Co., Ltd. Consultant Design working process for financial
accounting system
o Y o A (= o Ay
2550 Tswmmqu Wantnunlsnmn af)mm‘uizuuumﬂmunumaﬂiwmmqu
2007 Thailand Tobacco Monopoly Chief Consultant Design cost accounting system for
Thailand Tobacco Monopoly
2550 VIEN Ul e BIERI'R MIDONUVUNIZVIUMINNUTINTY
ITUUIYFMIAU
2007 Nanmee Co., Ltd. Consultant Design working process for financial
accounting system
a o d o o { 1 a
2550 UIEN LLllW‘I/%I}@EJ A1NA ﬁﬂ?ﬂ‘]&ﬂﬁ’)ll ﬁ’ﬂ‘]J‘lfI'l‘LJﬂﬁgﬂﬁuﬂﬁﬂiﬂTﬁTﬂi\iﬂﬁ
2007 Mappoint Co., Ltd. Co consultant Review project management process
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NUYTMIANUMITOUMUTZUUMIAIUANMETY 5214

Review services for internal control system from 1991 - 2007

2534-2550
. U3 SmedaR nsmadeda 2002 Siia U31M) -
Uszfiulszaninmvesssuuauaumelu iedheanziden
Tuaarananning
« UTHN «T??Taaaﬁi’wﬁ'ﬂ(wwu)-qmaaumuizuu
M3AUANNYIULAZDONUDUTZULAIUNITATIVAOL
melu
- yatsuifhvai-Tnsamsiauaoegs
v UMIeUMULAL I NULLTZIIMIAILAY
melu vagnszurumslianu
v umsaoumuagee LT UTEdUNY
V' MIiaieumIitus eI IUmMINenun
maduitedusms
- m3lihdhondaurslsemelne - dszidiuma
m3liihehordauraszmealneawinssns Sgdaminoia
U eAnH Y5u1l59 ihmane dwlsmsdsziunans
ANUUNY
- myiharugiinin - senuvuszuumsnIugy
moluvesmitegsnnodasaaziingasnm
- U5t azlswand (szmealne) e Wr) -
ponuuY Uiulswazaniumnaasalianuszuy
asndoumelu
. UTHEM 5u?uw§w§u§a LOUS TIAYR A (WHHU):
aoumunazlidorauouuzlumsilivlganszuiums
Sado AdeNag tazszuumInIvieazillsunsy
TR e TRY C A TR EATVRRLY
- USHM A F auauaia 91ia : deunuuazl
Poreruouug lunmsdiulgamslfianu

* Eternity Transport 2002 Co., Ltd. (Company) —
Evaluating the internal control system in order to be listed on
the Stock Exchange of Thailand

* City Steel Public Company Limited — Reviewing
internal control system and designing internal audit system

* The Mae Fah Luang Foundation — Doi Tung Devel-
opment Project

v Reviewing and designing internal control system
and operational process

v Reviewing and designing cost accounting system

v Preparing financial statement and financial report
system for the management

* The Electricity Generating Authority of Thailand
(EGAT) — Evaluating EGAT in accordance with Good State
Enterprise Project, including the study and development of
target and variable of operational evaluation

* Provincial Electricity Authority (PEA) — Designing
internal control system for construction and maintenance unit

 Aromatics (Thailand) Public Company Limited —
Designing, developing and operating trial on internal audit
system

e Amarin Printing and Publishing Public Company
Limited — Reviewing, giving advices on purchasing process,
stock and distribution system and implementing computer
software for the working system

 S.C. Standard Co., Ltd. — Reviewing and giving

advices on working system development
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o %

NUUTMINUMIDBNUDVTEUUTYT taz sz DT
3319141 2534-2550
_+ s damil - mysenunszUuLAIUTI6ld

gt aulseuna naglind

. nUNNEMILAST - panuuuTUsunIuABNIADS
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Platinum

Designing services for accounting and operating system from
1991 — 2007

* Dusit Thani Hotel — Designing revenue, debtor,
budget and accounting system

* Bangkok Metropolitan Administration — Designing
computer software for 6 working systems — revenue, budget,
finance, accounting, personnel and payroll

¢ TheChulalongkorn University Book Center—Designing
working process and accounting system for implementation
and guidelines for book system program development

* Navanakorn Co., Ltd. — Developing and designing
working steps and process for revenue and purchasing

¢ Thai Industrial Standards Institute — Consulting and
training services for ISO 9000 quality management system
for small businesses

* The Communications Authority of Thailand —
Developing and designing financial accounting system in details
on computer software for telecommunications business

* General Engineering Public Company Limited:
Platinum Developing and designing financial and cost accounting
system for concrete product manufacturing business on Platinum
program

» SSUP (1991) Co., Ltd.: Developing and designing
financial accounting system on Platinum program

* Thai Carbon Product Co., Ltd.: Developing and
designing financial accounting system on Platinum program

* LPN Plate Mill Co., Ltd.: Developing and designing
financial accounting system

» Country (Thailand) Public Company Limited:
Developing and designing financial accounting system

e Thai Melon Textile Co., Ltd.: Developing and
designing financial accounting system on Platinum program

¢ Srinakorn Karnyotha Public Company Limited :
Developing and designing financial accounting system on

Platinum program
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Year Degree / Certificate Educational Institution
2547 nangaslszmatiorainiambeins YINeIaerenInine
2004 Certificate for Taxation Course University of the Thai Chamber of Commerce
2543-2545 Yy Inmanms iy uIndoinuaTaas
2000-2002 Master of Accountancy Kasetsart University
2530-2533 UTaanaiiys WHINBTITUANAAT
1987-1990 Bachelor of Accountancy Thammasat University

2539 -1lag1in
1996 -Present

Aaoutindiveynna (Uszmalne)
Certified Public Accountant (Thailand)

d
szaumsal/ Experiences

3Z8z1a) AU Houssin
Year Position Company
agiiu Consulting Director 138 medila Aeudana s1in
Present Consulting Director Kernel Consulting Co., Ltd.
2550-2553 flsnudase -
2007-2010 Independent Consultant
2547 dvans u3Ein s gilye iUsnugsne 1ia
2004 Manager KPMG Phoomchai Business Advisory Ltd.
2544-2547 Avans U5 MlFaugsnn 019ised uowaesiau i
2001-2004 Manager Arthur Andersen Consulting Co., Ltd.
2540-2543 AyeRians VTHN dninau oadi-a nane 91ne
1997-2000 Assistant Manager SGV Na Thalang Co., Ltd.
2534-2539 flSnun VTHN d1Inau adI-u 019 Nna
1991-1996 Consultant SGV Na Thalang Co., Ltd.
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InsAwr 0 2318 5612-20, 0 2318 0360-9
Insans 0 2318 0367

PATO CHEMICAL INDUSTRY PUBLIC CO., LTD.
Pato Building, 3388 New Petchburi Rd.. Bangkapi,
Huay Kwang, Bangkok 10310 Thailand

Tel : 0 2318 5612-19. 0 2318 0360-9

Fax : 0 2318 0367





