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12. FINANCIAL STATUS AND PERFORMANCE

12.1 Financial statements

12.1.1 Audited reports

The following discussion and analysis should be read in conjunction with the audited financial statements and the accompanying notes

for the years ended December 31, 2017, 2018 and 2019, and other financial information and operating data included elsewhere in

this document. Our financial statements are prepared and presented in accordance with Thai Financial Reporting Standards (“TFRS”).

Except as otherwise indicated, all financial information herein is presented in Thai Baht Millions based on the TFRS. Certain figures

(including the percentage amounts) have been subject to rounding adjustment.

(1) Independent Auditor who audits and/or reviews the Company’s financial statements

The Company’s audited
consolidated and separate financial
statements for the years ended
December 31, 2017

Mega Lifesciences Public Company Ms. Orawan Chunhakitpaisan,

Limited and its subsidiaries a certified public accountant,
registration no. 6105
KPMG Phoomchai Audit Ltd. (“KPMG”)

The Company’s audited
consolidated and separate financial
statements for the years ended
December 31, 2018

Mega Lifesciences Public Company Ms. Orawan Chunhakitpaisan,

Limited and its subsidiaries a certified public accountant,.
registration no. 6105
KPMG Phoomchai Audit Ltd. (“KPMG”)

The Company’s audited
consolidated and separate financial
statements for the years ended
December 31, 2019

Mega Lifesciences Public Company Ms. Orawan Chunhakitpaisan,

Limited and its subsidiaries a certified public accountant,
registration no. 6105
KPMG Phoomchai Audit Ltd. (“KPMG”)

(2) Independent Auditor’s report

The Company’s audited consolidated
and separate financial statements for
the year ended December 31, 2017
and 2016

An unqualified opinion is given in the Independent Auditor’s report that the
consolidated and separate financial statements, presented fairly, in all material
respects, the financial position, the financial performance and cash flows for the
year ended December 31, 2017, in accordance with TFRS.

The Company’s audited consolidated
and separate financial statements for
the year ended December 31, 2018
and 2017

An unqualified opinion is given in the Independent Auditor’s report that the
consolidated and separate financial statements, presented fairly, in all material
respects, the financial position, the financial performance and cash flows for the
year ended December 31, 2018, in accordance with TFRS.

The Company’s audited consolidated
and separate financial statements for
the year ended December 31, 2019
and 2018

An unqualified opinion is given in the Independent Auditor’s report that the
consolidated and separate financial statements, presented fairly, in all material
respects, the financial position, the financial performance and cash flows for the
year ended December 31, 2019, in accordance with TFRS.
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12.1.2 Historical Consolidated Financial and Other Information

Consolidated Statements of Financial Position Information

As of December 31,*

m % of total' m % of total' % of total'

(in millions THB, except percentages)

Current assets

Cash and bank balances® 11744 13.5% 1,134.0 11.8% 1,455.1 13.8%
Trade accounts receivable 2,519.7 28.9% 2,494.8 26.0% 2,538.9 241%
Other receivables 188.0 2.2% 187.3 2.1% 178.0 1.7%
Inventories 2,219.3 25.4% 2,585.9 26.9% 2,855.8 27.1%
Right to recover returned products - = - = 11.8 0.1%
Advances to suppliers and distributors 207.9 2.4% 2251 2.3% 194.6 1.8%
Other current assets® 160.9 1.8% 11.9 0.1% 1.7 0.1%
Total current assets 6,470.1 74.2% 6,639.0 69.1% 7,245.8 68.8%

Non-current assets

Investment in associate and joint venture 4.2 0.0% 254.7 2.7% 240.6 2.3%
Property, plant and equipment® 1,221.1 14.0% 1,460.1 15.2% 1,802.0 17.1%
Intangible assets® 733.8 8.4% 1,018.7 10.6% 991.6 9.4%
Deferred tax assets 103.2 1.2% 74.5 0.8% 115.3 1.1%
Other non-current assets 1873 21% 159.5 1.7% 135.7 1.3%
Total non-current assets 2,249.7 25.8% 2,967.5 30.9% 3,286.9 31.2%
Total assets 8,719.8 100.0% 9,606.5 100.0% 10,532.7 100.0%
Remarks : ' Percentage of total assets.

? Cash and bank balances include non-restricted term deposits with banks.

® Includes goodwill.

“ Certain previous year account balances have been re-classified to align with the current period classification.

® Includes non- current assets held for sale amounting to Baht 160.5 million representing advance towards land at an industrial
estate in Bangkok in 2017.

® Includes assets classified as investment property.
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Consolidated Statement of Financial Position information

As of December 31,*

2017 2018 2019

(in millions THB, except percentages)

Current liabilities

Bank overdrafts and short-term loans from 506.1 5.8% 956.4 10.0% 888.3 8.4%
financial institutions

Trade accounts payable 1,598.2 18.3% 1,690.8 17.6% 2,019.6 19.2%
Other payables 601.9 6.9% 452.6 4.7% 488.5 4.6%
Current portion of finance lease liabilities 6.0 0.1% 1.2 0.0% 1.3 0.0%
Income tax payable 143.3 1.6% 65.0 0.7% 109.0 1.0%
Accrued expenses 510.6 5.8% 582.9 6.1% 594.6 5.6%
Provision for sales returns - = - = 56.9 0.5%
Total current liabilities 3,366.2 38.6% 3,748.8 39.0% 4,158.2 39.5%

Non-current liabilities

Finance lease liabilities - - 2.2 0.0% 0.9 0.0%

Deferred tax liabilities 0.9 0.0% 0.9 0.0% 1.5 0.0%

Employees benefits obligation 108.4 1.2% 130.2 1.4% 19741 1.9%

Other non-current liabilities 0.0 0.0% 0.0 0.0% 0.0 0.0%

Total non-current liabilities 109.2 1.3% 133.3 1.4% 199.4 1.9%

Total liabilities 3,475.4 39.9% 3,882.1 40.4% 4,357.6 41.4%
Remarks : ' Percentage of total assets.

® Cash and bank balances include non-restricted term deposits with banks.

® Includes goodwill.

* Certain previous year account balances have been re-classified to align with the current period classification.

® Includes non- current assets held for sale amounting to Baht 160.5 million representing advance towards land at an industrial
estate in Bangkok in 2017.

® Includes assets classified as investment property.
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Consolidated Statement of Financial Position information

% of total'

(in millions THB, except percentages)

As of December 31 ,“

% of total'

% of total'

Share capital

Authorised share capital 437.0 5.0% 437.0 4.5% 437.0 41%
Issued and paid-up share capital 432.6 5.0% 4334 4.5% 435.9 4.1%
Retained earnings
Premium on ordinary shares 2,138.1 24.5% 2,176.6 22.6% 2,304.5 21.9%
Warrants 473 0.5% 446 0.5% 2.0 0.0%
Appropriated
Legal reserve 491 0.6% 491 0.5% 491 0.5%
Corporate social responsibility reserve 251 0.3% 251 0.3% 25.0 0.2%
Unappropriated 2,873.0 32.9% 3,465.9 36.1% 3,967.2 37.7%
Other components of equity (320.9) (3.7%) (470.4) (4.9%) (608.7) (5.8%)
Equity attributable to owners of the 5,244.4 60.1% 5,724.3 59.6% 6,175.0 58.6%
Company
Non-controlling interests 0.0 0.0% 0.1 0.0% 0.1 0.0%
Total shareholders’ equity 5,244.4 60.1% 5,724.4 59.6% 6,175.0 58.6%
Total liabilities and shareholders’ equity 8,719.8 100.0% 9,606.5 100.0% 10,532.7 100.0%

Remarks : ' Percentage of total assets.

? Cash and bank balances include non-restricted term deposits with banks.

® Includes goodwill.

* Certain previous year account balances have been re-classified to align with the current period classification.

® Includes non- current assets held for sale amounting to Baht 160.5 million representing advance towards land at an industrial

estate in Bangkok in 2017.

® Includes assets classified as investment property.
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Consolidated Income Statement

Year ended December 31,

20172

(in millions THB, except percentages)

Revenue from sales of goods and rendeing 9,466.0 100.0% 10,181.7 100.0% 11,129.8 100.0%
of services

Cost of sales of goods and rendering of (5,277.1) (55.7%) (5,791.4) (56.9%) (6,551.3) (58.9%)
services®

Gross profit 4,188.9 44.3% 4,390.2 43.1% 4,578.5 41.1%
Other income 47.2 0.5% 124.3 1.2% 494 0.4%
Profit before selling and administrative 4,236.1 44.8% 4,514.5 44.3% 4,627.9 41.6%
expenses

Selling expenses (1,729.4) (18.3%) (1,886.0) (18.5%) (1,898.7) (17.0%)
Administrative expenses (1,108.5) (11.7%) (1,166.1) (11.5%) (1,277.7) (11.5%)
Profit before net foreign exchange loss 1,398.2 14.8% 1,462.5 14.4% 1,451.4 13.0%
Net foreign exchange gain (loss) (71.6) (0.8%) (15.5) (0.2%) (78.3) (0.7%)
Profit before interest and tax 1,326.6 14.0% 1,447.0 14.2% 1,373.1 12.3%
Finance costs (25.8) (0.3%) (34.0) (0.3%) (65.2) (0.6%)
Share of loss from investment in joint (2.2) (0.0%) (4.2) (0.0%) (9.4) (0.1%)
venture

Profit before income tax expenses 1,298.6 13.7% 1,408.8 13.8% 1,298.6 11.7%
Income tax expenses (185.8) (2.0%) (202.8) (2.0%) (160.0) (1.4%)
Net profit for the year 1,112.8 11.8% 1,206.1 11.8% 1,138.5 10.2%

Net profit attributable to :

Owners of the Company 1,112.8 11.8% 1,206.0 11.8% 1,138.5 10.2%
Non-controlling interests 0.0 0.0% 0.1 0.0% 0.0 0.0%
Net profit for the year 1,112.8 11.8% 1,206.1 11.8% 1,138.5 10.2%
Net foreign exchange gain (loss) 716 0.8% 155 0.2% 783 0.7%
OEM profits (100.7) (1.1%) (66.7) (0.7%) (6.6) (0.1%)
Net losses from new businesses 259 0.3% 26.3 0.3% 35.9 0.3%
Additional charge for long term employee - - - - 40.7 0.4%
benefit
Profit from sale of land - - (61.5) (0.6%) - -
Net profit (Adjusted) of core business* 1,109.6 11.7% 1,119.6 11.0% 1,286.7 11.6%

Remark : " Percentage of total revenue from sales of goods and rendering services.

® Pursuant to TFRS 15, Revenue from contracts with customers, previous year numbers between operating revenue, SG&A and
interest income are re-classified causing change to earlier reported numbers for year ending 2017 and 2018.

® Cost of goods sold have an impact of Baht 20.5 million in 2019 towards additional charge in employee benefits due to change
in Labor Protection Act in Thailand. Adjusting for this charge, the gross profit margins for 2019 would be 41.3%. Out of a total
additional charge of Baht 40.7 million in 2019 (effecting COGS and SG&A), Baht 35.5 million relates to previous years.

* Net profit (Adjusted) of core business are net profit adjusted for non-recurring items, forex gains or losses, impacts from newly started

businesses (includes start-ups and projects with gestation) and profits from non-core business (OEM), to reflect normal business performance.
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(Mls) mmnumﬂmﬁmmﬂﬁﬁu 81A13 uazgunial (2.3) (77.4) 8.0
shuudsmnaquannsasmuluniEngand 2.2 4.2 9.4
mazsyniuradszlpzinineu 14.8 2338 58.2
manelagldfuiduinougd 13.2 10.0 -
AldnenEiSule 185.8 202.6 160.0

TTenMIUulge 1,548.7 1,493.1 1,625.5

mswasuulasiuunsnduaznildusiiueu

P

anuiinsin (421.1) 16.2 (89.6)
anvilau (39.7) (11.5) (28.9)
Fudavimas (398.1) (377.1) (345.0)
Ruhearmhunganedufmuazgindmmhe (19.0) (14.8) 459
SushnamumsSufinamszaseiu 10.9 (1.5) (1.8)
Funsw Eimguﬁﬂuﬁu (1.0) - =
funwilaiviagud Uy - (10.5) 12.1
dniinad 140.4 80.2 369.2
nildu 229.1 (90.1) 21.0
Algnsmiiunudeane 5.8 789 29.6
iATaefianemaiiu 4.0 0.0 0.0
wﬁvﬁuhimguﬁ BudY (2.4) 0.0 0.0
Aldhemszyniunadszlozimineu (2.5) (0.2) (3.4)
anslumsldsuwdniusiau - - 9.4
UszanunssuAudu = - (0.8)
TeTOIRINIINANNIURATUAD AN - - (0.1)
AldnemeiSuld (128.1) (253.0) (148.0)
Wusagmaldaunan (#lulw) fenssusiiueu 927.0 909.7 1,495.1

" waawadaulm (Wn/apu) LGuvhnﬂi:ﬁﬁﬁmmmﬂﬁuﬂmayﬂuﬁaniiuamu
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Consolidated Statement of Cash Flows Information

Year ended December 31,

(in millions THB)

Cash flows from operating activities

Profit for the year 1,112.8 1,206.1 1,138.5

Adjustments for

Depreciation 144.0 140.6 1531
Amortisation of intangible assets 7.9 7.2 6.9
Amortisation of Prepaid rent for lease land 0.0 1.2 22
Allowance for decline in value of inventories 32.0 (1.6) 29.6
Investment income (15.8) (22.4) (15.5)
Finance costs 25.8 34.0 65.2
Allowance for doubtful accounts 7.3 (3.1) 2.0
Unrealized (gain) loss on exchange rate 21.0 (32.1) 7.9
(Gain) loss on disposal of property, plant and equipment (2.3) (77.4) 8.0
Share of loss of investment in joint venture 22 42 9.4
Employee benefit obligations 14.8 23.8 58.2
Employee stock options 13.2 10.0 =
Income tax expense 185.8 202.6 160.0
Total after adjustments 1,548.7 1,493.1 1,625.5

Changes in operating assets and liabilities

Trade accounts receivable (421.1) 16.2 (89.6)
Other receivables (89.7) (11.5) (28.9)
Inventories (398.1) (377.1) (345.0)
Advances to suppliers and distributors (19.0) (14.8) 459
Other current assets (1.0) - -
Restricted deposits at financial institutions 10.9 (1.5) (1.8)
Other non-current assets - (10.5) 121
Trade accounts payable 140.4 80.2 369.2
Other payables 229.1 (90.1) 21.0
Accrued expenses 5.8 789 29.6
Financial instruments 4.0 0.0 0.0
Other non-current liabilities (2.4) 0.0 0.0
Employee benefit obligations paid (2.5) (0.2) (3.4)
Right of recover returned products - - 9.4
Provision for Sales returns - - (0.8)
Utilisation of corporate social responsibility reserve - - 0.1)
Income taxes paid (128.1) (253.0) (148.0)
Net cash from (used in) operating activities 927.0 909.7 1,495.1

" Movement (Investments/Redemption) in non-restricted term deposits with banks have not been considered as investing activity
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AEifupseUth (44.9) 0.0 0.0

nazusduannpgninnnsldindussndes - - -

Suanioiiededunindlaiffnu (3.0) (309.0) (12.3)

WSueannindenau - - _

Suaasy Lﬁa‘il’]thﬂﬂini 40 2236 2.1
Sunedoiunsw dlaiviagud puiide [fifene (50.7) 0.0 0.0
Wusasmalaanan (Hlulu) fenssuawu (306.7) (759.5) (539.8)

NSZUFIRIUIANNAINTIHIAWIITU

aonidpane (25.7) (32.9) (65.1)
Nuuiung (467.3) (614.5) (618.1)
Nuaaan wﬁﬁumuﬁcycyw HINTNU (8.2) (5.7) (1.2)
Wuandy (31e) Sudniiuddsunaig LLazLGurjﬁuiw:ﬁy’uﬁnn (123.7) 4655 (51.3)
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Suaaiunnmsnmieviuu - 10.6 114.4
Wuaagnlisnan (4luly) Anssudanidu (624.9) (177.0) (621.3)
SusauazTEMsIBuYInusALRN Y (anav) gni (4.7) (26.8) 334.0
Nusauaz NIy usasiuen 1,216.8 1,174.4 1,134.0
nanTEUMNITuaNIUAsueveanmswaafl Thudusemessme (37.7) (13.6) (12.9)
Wusanazsiemsiiisuvinbusalaisean 1,174.4 1,134.0 1,455.1
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Statements of cash flows (Continued)

Year ended December

(in millions THB)

Cash flows from investing activities

Interest received 14.9 26.5 121

Purchase of property, plant and equipment (225.5) (442.8) (528.5)
Investment in joint venture (1.5) (257.8) (13.2)
Prepaid rent for leased land (44.9) 0.0 0.0

Net cash outflow on acquisition of a subsidiary - - -

Purchase of intangible assets (3.0) (309.0) (12.3)

Prepayment for Land = - -

Sale of equipment 4.0 223.6 2.1
Purchase of non-current assets classified as held for sale (50.7) 0.0 0.0
Net cash from (used in) investing activities (306.7) (759.5) (539.8)

Cash flows from financing activities

Interest paid (25.7) (32.9) (65.1)
Dividends paid (467.3) (614.5) (618.1)
Finance lease payments (8.2) (5.7) (1.2)
Increase (decrease) in bank overdrafts and short-term loans (123.7) 465.5 (51.3)

from financial institutions

Proceeds from issue of new shares = 10.6 114.4
Net cash from (used in) financing activities (624.9) (177.0) (621.3)
Net increase (decrease) in cash and cash equivalents (4.7) (26.8) 334.0
Cash and bank balance as at January 1 1,216.8 1,174.4 1,134.0
Effect of exchange rate changes on balances held in foreigncurrency (37.7) (13.6) (12.9)
Cash and bank balance as at December 31 1,174.4 1,134.0 1,455.1

' Movement (Investments/Redemption) in non-restricted term deposits with banks have not been considered as investing activity.
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ansIdUSATWARDY (Liquidity Ratio)

NI IUTNWAFDY Wi 1.9 1.8 1.7 '
SATEIUTNWARD IS wh 1.1 1.0 10
HNIFEMWTNWARDINUTA i 0.3 0.3 0.4 .
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suzafiu@uniliade Ju 89.1 88.7 814
dnTmyuIBuRuAMAIMAD wh 26 24 24
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ezl Tu 106.3 102.2 101.9 '
299513uan (Cash Cycle) u 123.0 135.8 1290
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Sanrnlsdusu Yopaz 443 431 a1
fnsmlsnnmsifiuenu Sovay 14.3 13.1 12,6 .
fanamSuandamainmls Soaz 68.6 68.0 106.6 '
danrlsgns Jovaz 11.7 1.7 102
danrlsand maswiudye) vevgsiaman Jouaz 1.7 11.0 16
SnTHanaUUNURTVU Jouaz 224 22.0 191
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FATHANDULNUAINAUNTNE Sovaz 134 132 13
FrauanaULNUNNEUNTNGA1S Soeaz 93.8 90.0 69.8
RN IMyUTBIEUNTWE i 1.1 1.1 11
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nnawANNEIINIITTEN TN wh 36.0 27.7 230
dnsmsansuiuna Sovaz 54.4 51.1 55.1 '
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12.1.4 List of material financial ratios

Year ended December 31,

Liquidity ratio Times 1.9 1.8 1.7

Liquidity ratios

Quick ratio Times 1.1 1.0 1.0 .
Current cash debt coverage ratio Times 0.3 0.3 0.4 .
Average receivable turnover Times 4.0 41 4.4

Average receivable period Days 89.1 88.7 81.4 .
Average inventory turnover Times 2.6 24 24 .
Average inventory period Days 140.1 149.3 149.5

Average payable turnover Times 34 35 815 .
Average payable period Days 106.3 102.2 101.9 .
Cash cycle Days 123.0 135.8 129.0 .

Profitability ratios

Gross profit margin % 443 43.1 411

Operating profit margin % 14.3 131 12.6 .
Operating cash flow to operating profit ratio % 68.6 68.0 106.6 .
Net profit margin % 11.7 11.7 10.2 .
Net profit margin (Adjusted) of core business % 11.7 11.0 11.6 .
Return on equity % 224 22.0 191 .

Efficiency ratios

Return on assets % 13.4 138.2 11.3

Return on fixed assets % 93.8 90.0 69.8
Asset turnover ratio Times 1.1 1.1 1.1

Financial policy ratios

Interest-bearing debt toequity Times 0.1 0.2 0.1
Debt-to-Equity ratio Times 0.7 0.7 0.7 .
Interest coverage ratio Times 35.9 26.8 22.9 .
Debt service coverage ratio’ Times 36.0 27.7 23.0
Dividend payout ratio % 54.4 511 55.1
Remarks : ' The debt service coverage ratio is arrived as: Cash inflow from operating activities/ Cash outflow for term loan and interest
repayments
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V3 wih laWlzudud Srin @) Yszneugsiia maeaa e uazdndmhondadnsilungugasnsanen wazdumgulnauilan

uannil U3y Alseeundn WARATNGNLNTIFINIW (nutraceutical products) wanAuTienmuludaunne (prescription pharmaceutical

products) wazwAnduTENTvhenienines (0TC) meldiaTasvunenisfaesuIEng Tmﬂwﬁmﬁmﬁﬁondn%gnﬁmﬁhwmmhu

3eeMITRTIEYENUIENY VoW ugInT e eEY

 f199iiu g3fiepeeuisn sansaduunldidu 3 gafiatay dil

(1) qiﬁamﬁm"mmﬂmﬂ'lﬁm%awmﬂmiﬁw Maxxcare™: US4 ¥msaa1a 218 wasinTminendndudianeg Seaulnade
wanSouTienauludsuwng (Prescription Pharmaceutical Products) nandnusiendmhevihiemiines (OTC) uazfumgulnauilog

MslFusmMIRenasims LS msuSmsaaedud mssfiunsifivtdy Sufinseuvilidefionaiinduainmsiiuimsdnsmie
fumWungndmeusn wenand usEn Seldusmsuuungad Idud maldusmahnmeseaialiiugndeluaunenedndae

vigny sdflugsiedadimieneldiaesminensdn Maxxcare™ Tu 3 dszina ldud dssmandeumnd dssmadoaus
uaziszmainn lnpgnAmvangeudsng Aevssneussudsnnandudmgulnauiloadumhnsluuazseyssme

wsnanil Y3 dovhmasdadmheninduimeldiaiemanensd Mega We Care™ aavu3sve lunaaiiu3sin Uszneugsiadnee

(@ ‘'giendndusimeldiaiesanensdi Mega We Care™: u3sne W wan vinsmann wazdmhendnduringuhgegunm
(Nutraceutical Products) wandusienamaludounns (Prescription Pharmaceutical Products) wazwandusiensmieviinianiimes
(0TC) muldiAsaswisnsnsm Mega We Care™ 2a9u3un4 Fuit 31 Sunawn 2562 wansuTwevUSENIde el 34
Ysznailan shulvaiudndulssmadimdoiau

3)  gINIMNITVIINAR (OEM): wannMsHanrans TN eldATawIneNIAMELTENY wih TsesnuzeeuSEvny ﬁqﬁagﬂluﬂi:mﬂlwﬂ
wazlszinAsasiaaiedeiuinannandueiine TiudgnAnmeusndnse

" doyalusuilldvmfonandusiiuiin Judesvanshuaiemnemsdaesanameusn wazlassmstmideoslugavidudugsia

s Eaugaiui 31 Sunnau 2560 2561 waz 2562 U5ENY fneldsmriomun whiu 9,513.2 §uum 10,306.0 SAuum uaz 11,179.2
fuum easey Wiauiandy 792.8 s visdouas 8.3 Tull 2560 fv 2561uaziindu 873.2 duum wisdouas 8.5 Tull 2561 fiv
2562 MavAnTuzssneldfnaridunanan

(1) ‘51Eﬂﬁﬁmm‘nnﬂmnqsﬁawﬁmﬁ’mﬁmﬂ‘lﬁm%awmﬂmiﬁ'\ Mega We Care™ 289058 F9ivinfiu 4,955.0 61U 5,267.7 81uUm
uay 5,476.4 duum Tulldydfugaiufl 31 Sunnan 2560 2561 uaz 2562 mMusdy WnTu 312.7 Suum wiedouay 6.3 Tull 2561
waztngu 208.7 s viefeuar 4.0 Tull 2562 yngfimeanenumsifivlalull 2562

(2 iﬂﬂlﬁmnqiﬁamﬁﬂﬁwmﬂmﬂitﬁm%a\mmﬂmiﬁw Maxxcare™ F9iniu 4,044.5 §1ULN 4,631.0 WAz 5414.0 a1ULm
s LT SRugaiun 31 fnian 2560 2561 uay 2562 MNEAL WNTU 586.6 duum wislouaz 14.5 Tull 2561 uaziindu
782.9 thuum visadeuas 16.9 Tl 2562 mawivlavavielalul 2562 Inavdnanandssmeidiouans

@) swldmngsiasudrondin (OEM) Sy 466.6 duum 2829 &uum waz 239.4 duum huiladdugaiui 31 Funas 2560
2561 WAy 2562 MNEFU anay 183.7 UL visedewar 39.4 Tl 2561 uazanay 435 duum visedowazis4 il 2562
m3anavzavnlalull 2562 amananNIIN ﬂamﬁwﬁoﬁamao@nﬁmmm

lsgnivavysuypsvasgsiavanvosuin dwiivadaugaiuil 31 funen 2560 2561 uax 2562 WAL 1,109.6 duum 1,119.6
duum uaz 1,286.7 dwum mashdy Wisdu 10.0 duum viedeuaz 09 Wil 2561 uaziiindu 167.1 dwum viedevaz 14.9 Tull
2562 maiiuladuvasilsgnslufl 2562 Tasvdnananneldiigetu sanmilstudumudmundniudounss uazeldaslunsne
wazLdnsfineszay

lsgnivesin dwiiiuifugaiudl 31 Suneu 2560 2561 uAz 2562 WAL 1,112.8 duum 1,206 &M uay 1,1385
duum ey Wisdu 932 dnm viadewaz 8.4 Tull 2561 uazanas 67.5 duwm viadawaz 5.6 Wil 2562 mIanavidniiaes
lagnslud 2562 Tdsuwanszmumnmauandanuanasunndiduomiudein mainduzssldnenauslominineunnms
wasuwasngunsussonluszmalng uazmsanasseviilsnngsiasudranannandu
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12.2 Description and analysis of financial status and performance
12.2.1 Overview of the past results of operations

Mega Lifesciences Public Company Limited market, sell and distribute pharmaceutical and consumer products. In addition, we also
manufacture nutraceutical products, prescription pharmaceutical products and OTC products under our own brand. These products
are distributed through our own distribution network or through other distributors.

At present, our business may be categorized into 3 segments, namely:

(1) Our Maxxcare™ distribution business: We market, sell and distribute various branded prescription pharmaceutical products,
OTC and consumer products.

Our services include warehouse management, collections (including assuming the liability for bad debts), and value-added
services, such as marketing services for some major principals.

We operate our Maxxcare™ distribution business in three countries, namely, Myanmar, Vietnam, and Cambodia. Our main

customers (Principals) are domestic and international pharmaceutical companies and leading consumer product manufacturers.
In addition, we also distribute our Mega We Care™ branded products in the markets in which we operate.

(2) Our Mega We Care™ branded products business' : We develop, manufacture, market and sell our Mega We Care™ branded
nutraceutical products, prescription pharmaceutical products and OTC products. As on December 31, 2019, our branded products
were being sold in 34 countries around the world, many of which are developing countries.

(8) Our OEM business : In addition to manufacturing our own branded products, our manufacturing facilities in Thailand and

Australia perform OEM for third party customers.

' This segment also includes products where we own perpetual license to third party trademarks and new projects which are at their

nascent stage.

For the years ended December 31, 2017, 2018 and 2019, our total revenue amounted to Baht 9,513.2 million, Baht 10,306.0 million
and Baht 11,179.2 million, respectively. This represented an increase of Baht 792.8 million or 8.3% from 2017 to 2018, and Baht
873.2 million or 8.5% from 2018 to 2019. The growth of such revenues is attributable to :

(1)  Revenues from sales of products under our Mega We Care™ branded products business amounted to Baht 4,955.0 million,
Baht 5,267.7 million and Baht 5,476.4 million for the years ended December 31, 2017, 2018 and 2019, respectively. This
represented an increase of Baht 312.7 million or 6.3% in 2018, and an increase of Baht 208.7 million or 4.0% in 2019.
All regions reported growth in 2019.

(2) Revenues from our Maxxcare™ distribution business amounted to Baht 4,044.5 million, Baht 4,631.0 million and Baht 5,414.0 million
for the years ended December 31, 2017, 2018 and 2019, respectively. This represented an increase of Baht 586.6 million
or 14.5% in 2018, and an increase of Baht 782.9 million or 16.9% in 2019. Revenue growth in 2019 was driven by Myanmar.

(3) Revenues from our OEM business amounted to Baht 466.6 million, Baht 282.9 million and Baht 239.4 million for the years
ended December 31, 2017, 2018 and 2019, respectively, representing a decrease of Baht 183.7 million or 39.4% in 2018 and
a decrease of Baht 43.5 million or 15.4% in 2019. Decline in 2019 was mainly a result of lower order book from our customers.

Adjusted net profits of core business for the years ended December 31, 2017, 2018 and 2019 were recorded at Baht 1,109.6 million,
Baht 1,119.6 million and Baht 1,286.7 million, respectively, representing an increase of Baht 10.0 million or 0.9% in 2018 and an
increase of Baht 167.1 million or 14.9% in 2019. Growth in 2019 was driven by growth in revenue, strong core segmental gross
margins and stable selling and administration expenses.

Net profits for the years ended December 31, 2017, 2018 and 2019 were recorded at Baht 1,112.8 million, Baht 1,206.1 million and
Baht 1,138.5 million, respectively, representing an increase of Baht 93.2 million or 8.4% in 2018 and decrease of Baht 67.5 million
or 5.6% in 2019. Slight decline in 2019 was impacted from appreciation of Baht causing forex losses, additional long term employee
benefit charge arising from change in Labor Protection Act in Thailand and decline in OEM business profits.
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12.2.2 Analysis of the operating results
12.2.2.1 Analysis of the operating results for the years ended December 31, 2017, 2018 and 2019
Revenue from sales of goods and rendering of services

We recognize our revenue and related cost of sales when we have delivered and sold the goods to customers including hospitals,
drug dispensers and retailers. Our revenue from sales of goods and rendering of services represents total segment revenue after

net of inter segment charges.

Our total revenues from sales of goods and rendering of services from each business segment are indicated in the table below.

Year ended December 31,

Business segment

Total Total Total

Revenue Revenue Revenue

(in million THB, except percentages)

Our Mega We Care™ branded products 4,955.0 52.1% 5,267.7 51.1% 5,476.4 49.0%

business

Our Maxxcare™ distribution business 4,044.5 42.5% 4,631.0 44.9% 5,414.0 48.4%

Our OEM business 466.6 4.9% 282.9 2.7% 2394 21%

Other revenues® 472 0.5% 124.3 1.2% 494 0.4%

Total 9,5613.2 100.0% 10,306.0 100.0% 11,179.2 100.0%
Remark : ' Percentage of total revenues.

% Other revenue includes net foreign exchange gain if any for the year; investment income and miscellaneous income.
® Pursuant to TFRS 15, Revenue from contracts with customers, previous year numbers between operating revenue, SG&A and

interest income are re-classified causing change to earlier reported numbers for year ending 2017 and 2018.

Total revenue for the years ended December 31, 2017, 2018 and 2019 accounted for Baht 9,513.2 million, Baht 10,306.0 million and
Baht 11,179.2 million, respectively, representing an increase of Baht 792.8 million or 8.3% from 2017 to 2018 and Baht 873.2 million
or 8.5% from 2018 to 2019.
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The following table breaks down the amount and percentage of our group operating revenues derived from key geographic regions
for the periods indicated:

Year ended December 31,

Business segment 2017°

% of total' % of total' m % of total'

(in million THB, except percentages)

Maxxcare™ distribution business?

Southeast Asia’ 4,044.5 100.0% 4,631.0 100.0% 5,414.0 100.0%
Africa’ - - - - - -
Others - - - - - -
Total 4,044.5 100.0% 4,631.0 100.0% 5,414.0 100.0%

Mega We Care™ branded products business®

Southeast Asia 3,943.5 79.5% 4,197.2 79.7% 4,254.7 77.7%
Africa 587.3 11.9% 574.2 10.9% 653.4 11.9%
Others 4242 8.6% 496.4 9.4% 568.3 10.4%
Total 4,955.0 100.0% 5,267.8 100.0% 5,476.4 100.0%

OEM business

Southeast Asia 17.7 3.8% 247 8.7% 11.9 5.0%

Africa - = - = - =

Others 448.8 96.2% 258.2 91.3% 2275 95.0%

Total 466.5 100.0% 282.9 100.0% 239.4 100.0%

Total revenue 9,466.0 100.0% 10,181.7 100.0% 11,129.8 100.0%
Remarks : ' Expressed as a percentage of total revenues of each business segment.

® Revenue from Maxxcare™ distribution business are sales revenues of products being sold for third party principals for which
we retain a pre-agreed margin with the remainder paid to the principal for whom we are acting as a distributor. Revenue also
includes fees for distribution of our Mega We Care™ branded products.

® The revenue from Mega We Care™ branded products business is net-off the distribution fee to Maxxcare™ distribution busi
ness for distributing our Mega We Care™ branded products.

* Southeast Asia includes Thailand, Myanmar, Vietnam, Cambodia, Malaysia, Philippines, Indonesia and Singapore .
Africa includes countries in Sub-Saharan region.

® Pursuant to TFRS 15, Revenue from contracts with customers, previous year numbers between operating revenue, SG&A and

interest income are re-classified causing change to earlier reported numbers for year ending 2017 and 2018.

Revenues from our Mega We Care™ branded products business were mainly derived from revenues from sales of goods and rendering
of services in Southeast Asia accounting for 79.5%, 79.7% and 77.7% of total revenues from Mega We Care™ branded products
business for the years ended December 31, 2017, 2018 and 2019, respectively. As we operate distribution business in Myanmar,
Vietnam and Cambodia, segment revenues from our Maxxcare™ distribution business were completely derived from markets outside
of Thailand. Revenues from our OEM business derived from outside of Thailand accounted for 96.2%, 91.3% and 95% of total revenue
from our OEM business for the years ended December 31, 2017, 2018 and 2019, respectively.

As on December 31, 2019, our branded products were being sold in 34 countries around the world, many of which are developing
countries with market leading presence in Southeast Asia and growing reach in Sub-Saharan Africa. Revenues from sales of products
under our Mega We Care™ branded products business amounted to Baht 4,955.0 million, Baht 5,267.7 million and Baht 5,476.4 million
for the years ended December 31, 2017, 2018 and 2019, respectively. This represented an increase of Baht 312.7 million or 6.3%
in 2018, and an increase of Baht 208.7 million or 4.0% in 2019. All regions reported growth in 2019.

Mega Lifesciences Public Company Limited e Annual Registration Form For Fiscal Year 2019 @



TiTdfugaiuil 31 Sunan 2560 2561 uaz 2562 MaldnmIamenngsianaaiurimeldiaiosmnensm Mega We Care™
po9USEN Alsenwegegn 15 dudusn Anduiesas 55 Jouar 53.1 uazdowar 49.3 vavmaldnnmamenngsiawdadiurimelsd
LAIDINHNUNTAN Mega We Care™ 98903804 NouWnanunIssenivnuia muaau

dmsuiiiyBaugaiudl 31 funau 2560 2561 uaz 2562 NulfnnmMsNeNngsianansusimelfiaiamnEMsd Mega We Care™
F NI mnﬂi:l,wﬂﬁﬁﬂaﬂmﬂg\aqm 5 Yszwa Bldun Uszwalng Uszmaiueuny Ussmadound dssmeaniaidy wazuszna
w3y Anfluderas 749 Jovas 74.7 uazdouas 76.5 savnaldmnmsmenngshawanduimeldieiasanenisd Mega We Care™
2a9uFE vAsinTEMITEIINiY maddy levandasnsuilnaseuszansivedlusanedefisnfulssmaiiiannudy waz
wanAuTIufihmemInanasaismahmaneuazmsnanesuisn Msssnadnduriine msvensludsszmalng sl
ssnsamanissziumsiiulnialusasd)

5’1zf[ﬁmnﬁqsﬁamﬁﬂé’wﬂﬁﬂn’]ﬂﬁ!,ﬁ"‘iawmﬂmsﬁ'l Maxxcare™

V3 udnsmsdadmhemeldieSomanenisdn Maxxcare™ ungnénfiindnstiuisn idushunudmiely 3 dszma suldud
Uszmadiouns dssmadueunu uazszmaduysn gndmdnaesuisn Usznaudeuisnen uazguandudaulnauslnadiisly
dazweuazalssinAuIEnT 13'1LLunﬁqsﬁamﬁmﬁmmﬂnﬂﬂ‘lﬁm?mum&lmiﬁﬂ Maxxcare™ wo9u3sn muszinnwanduriiiussne
Fadwnie Téud (1) nquwAndnurien uaz (2) nquAudgulneuslne vied v3sme mLuuﬁinaam\mamﬂamnmﬁﬂgum‘luammwnssum
uazwAniuvingugegenw nandAe aﬂmmwmﬂmmm Wushunuhmeaznendndusivesaubiniism snduidem Jah
wamnm’mmmﬂﬂmﬂm‘iwLmﬂnaomomwmﬂwamnm’mmw WU Fueedass Feea (chain pharmacies) l3aWena uag
$udandug suldnngsiamsiadmhemeldiedasmnesmsd Maxxcare™ sadsnaldmngndmeuen uazmnemsszwieiuan
g3hawdnsusinelfiedominemsi Mega We Care™

dwildyBiugatuil 31 Sunan 2560 2561 uaz 2562 Neldanngsianmsdadmihaneldinsesmanensd Maxxcare™ Bovu3En
WinfU 4,044.5 §UUM 4,631.0 F1UUM WAT 5414.0 ENULW AINEIRD LRNTU 586.6 AuLm vidadouas 14.5 Tl 2561 waviindu
782.9 duum visaFowas 16.9 Tull 2562 eldmaulndulull 2562 Iasvidnananyssinadivuang

Nnuldnngsianmasdndmhanelfiesomainemsm Maxxcare™ nawinmemssswieiulull 2562 TnsndnuanUssmeadioung dof
dashudaraz 704 savnaldnngsfiamsdadmmheneldindomanamsd Maxxcare™ musndedssmadaanauaziiyeiudagin
Sowaz 18.4 uaviowar 11 mushey lususiidevas 0.2 aanaa1afiviin [danslumsdndmibenindurivoegfdu

swﬂﬁmnqsﬁa%’ué’wwﬁm (OEM)

swiulnydaugaiui 31 Sunawn 2560 2561 Lay 2562 i’]EJIﬁ‘AJ"IﬂQiﬁQ%U‘?‘J"NNﬁG] (OEM) 289USH%N™ wWiniu 466.6 a1UU™ 282.9 811U M
WRZ 2394 &ULM ANENFU anad 1837 duum viedeuay 39.4 Tl 2561 wazanay 435 d1uum videdepar 15.4 Tl 2562
maanavpaselalull 2562 dadnaninnnueamasdnzasgnianas

U3ENH mmmi%ﬁm”\imiwﬁmmuﬁmﬁamﬂqiﬁﬁu%uwﬁm (OEM) Lﬁaia\ﬁ’ummﬁa\im‘maognﬁﬁzﬂ:mmmﬁﬁm Taeihludmsy
gINeTUINER (OEM) U3HnY %cvﬁLﬁumﬁﬂ%ﬁmqﬁuLamﬁawfwm mﬂﬁ’u?i\mﬁmLtazmﬂwamﬁmﬁﬁwL%agﬂﬁuﬁu%ﬁwgnﬁwﬁdﬁw
Taeluueass U3smgnémneneaadugiiumsiamisqussyiuritazaanliudussmdmensldnngsiesudondn (OEM) e
azgnifuiineuyaenvasnaniueiiuisng wanuazneliungndihdendn uenani faiaunndnfusisesussm degeiann
grawanAusiliungnéniindendandnde

swﬂﬁmnﬁjﬁﬁuﬁwwﬁm (OEM) mavudsn+ snnngndludssimanasinsiiouazsvdszmadunan Tasgndanasdssmadioiuaing
MeldvmiuAnduiosas 96.2 Sopaz 91.3 uardawaz 95 a9nBldTINNNgsAATLININEA (OEM) 28vuTEN dwsulvndaugaiun 31
SUMAN 2560 2561 WAL 2562 ANRIAL

a wwunsasemsteyaszind 2562 o uiE wit ladlzudud 1in o)



For the years ended December 31, 2017, 2018 and 2019, the revenues generated from top 15 Mega We Care™ branded products
were 55%, 53.1% and 49.3% of our Mega We Care™ branded products revenues before net of inter segment charges.

For the years ended December 31, 2017, 2018 and 2019, the revenues from sales of our Mega We Care™ branded products
business from top 5 countries, namely Thailand, Vietnam, Myanmar, Malaysia and Nigeria constituted 74.9%, 74.7% and 76.5% of
revenues from sales of our Mega We Care™ after net of inter segment charges, respectively. The low per capita consumption and
penetration levels for our products in these markets as compared to developed markets, and our market leading brands coupled
with science based sales and marketing approach complimented well by new launches and entering new geographies, enables us to
expect good growth rates in ensuing years.

Revenue from our Maxxcare™ distribution business

We operate our Maxxcare™ distribution business in three countries, namely, Myanmar, Vietnam, and Cambodia. Our main customers
(Principals) are domestic and international pharmaceutical companies and leading consumer product manufacturers. We categorize
our Maxxcare™ distribution business by the type of products we distribute, such as: (i) pharmaceutical products, and (i) Consumer
products. Consistent with the practice in the pharmaceutical industry, the principals of our distribution business sell their products
to us and we subsequently resell these products to our customers, such as independent or chain pharmacies, hospitals and other
retailers. The revenue reported under Maxxcare™ distribution business includes revenue arising from third party principals and inter
segment charge resulting from distribution of Mega We Care™ branded products business.

Revenues from our Maxxcare™ distribution business amounted to Baht 4,044.5 million, Baht 4,631.0 million and Baht 5,414.0 million
for the years ended December 31, 2017, 2018 and 2019, respectively. This represented an increase of Baht 586.6 million or 14.5%
in 2018, and an increase of Baht 782.9 million or 16.9% in 2019. Revenue growth in 2019 was driven by Myanmar.

The revenues derived from the Maxxcare™ distribution business after net of inter segment charges in 2019 mainly came from Myanmar
which constituted 70.4% of the Maxxcare™ distribution business revenue, followed by Vietnam and Cambodia contributing 18.4%
and 11%, while 0.2% coming from markets where we have distribution rights for third party products.

Revenue from OEM business

Revenues from our OEM business amounted to Baht 466.6 million, Baht 282.9 million and Baht 239.4 million for the years ended
December 31, 2017, 2018 and 2019, respectively, representing a decrease of Baht 183.7 million or 39.4% in 2018 and a decrease
of Baht 43.5 million or 15.4% in 2019. Decline in 2019 was mainly a result of lower order book from our customers.

Our OEM business allows us to utilize the idle capacity of our manufacturing facilities in serving demand of our long term customers.
Generally, we arrange the procurement of most of the raw materials, then manufacture and sell the finished OEM products to our
OEM principals. Certain principals may supply us with the packaging and label materials. The recognized revenues from our OEM
business therefore represent the value of products manufactured and sold to our OEM principals. In addition, our product development
team develops the formulations of OEM products.

Our revenues from OEM business were mainly derived from principals in Australia and overseas, which collectively contributed to
96.2%, 91.3% and 95% of our segment revenues from our OEM business for the years ended December 31, 2017, 2018 and 2019,
respectively.
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Cost of goods sold

Our costs of goods sold in each business segment are set out in the table below.

Year ended December 31,

Business segment 2017 “ 2019

(in millions THB, except percentages)

Our Mega We Care™ branded products 1,788.2 33.9% 1,939.0 33.5% 2,031.3 31.0%

Our Maxxcare™ distribution business 3,146.0 59.6% 3,655.0 63.1% 4,300.8 65.6%

OEM 342.8 6.5% 197.4 3.4% 219.2 3.3%

Total 5,277.1 100.0% 5,791.4 100.0% 6,5651.3 100.0%
Remark : ' Percentage of total cost of goods sold.

Total cost of goods sold for the years ended December 31, 2017, 2018 and 2019 were Baht 5,277.1 million, Baht 5,791.4 million
and Baht 6,551.3 million, respectively. Cost of goods sold as a percentage to revenue was 55.7% in 2017, 56.9 % in 2018 and 58.9
% in 2019.

Cost of goods sold under Mega We Care™ branded products business

For the years ended December 31, 2017, 2018 and 2019, the costs of goods sold under our Mega We Care™ branded products business
were Baht 1,788.2 million, Baht 1,939.0 million and Baht 2,031.3 million, respectively, Cost of goods sold under Mega We Care™
as a percentage to revenue was 36.1% in 2017, 36.8% and 37.1% in 2019; Cost of goods sold in 2019 was also impacted by
additional charge of Baht 20.5 million towards long term employee benefit due to change in Labor Protection Act in Thailand.
The variance in the cost of goods sold as a percentage to revenue on year-on-year basis is mainly a result of product mix and
country mix amongst other factors.

We also outsource manufacturing to third parties for certain Mega We Care™ branded products, for such products, we record the
cost of outsourcing for finished goods as the cost of raw materials.

Cost of goods sold under Maxxcare™ distribution business

For the years ended December 31, 2017, 2018 and 2019, the costs of goods sold under our Maxxcare™ distribution business were
Baht 3,146.0 million, Baht 3,655.0 million and Baht 4,300.8 million, respectively. Cost of goods sold under Maxxcare™ as a percentage
to revenue was 77.8% in 2017, 78.9% in 2018 and 79.4% in 2019. The variance in cost of goods sold as a percentage to revenue
is mainly a result of change in service mix and principal mix amongst other factors.

Our Maxxcare™ distribution business provides distribution services for both third party products and our own Mega We Care™ branded
products. However, the cost of goods sold under Maxxcare™ distribution business only includes the amount of goods purchased
from our third party principals. The cost of our Mega We Care™ branded products that we distribute does not constitute part of costs
of goods sold of our Maxxcare™ distribution business, because we recognize revenue for the value of Mega We Care™ products
sold as distribution fee (currently recognized as inter segment charges). It should be noted that the cost of goods sold from Maxxcare™
distribution business shown above does not take into account the costs for transportation, freight and labor associated with the
distribution of products.

Cost of goods sold in OEM business

For the years ended December 31, 2017, 2018 and 2019, the costs of goods sold in our OEM business were Baht 342.8 million,
Baht 197.4 million and Baht 219.2 million, respectively, Cost of goods sold under OEM as a percentage to revenue was 73.5% in
2017, 69.8% in 2018 and 91.5% in 2019. The variance in cost of goods sold as a percentage to revenue is mainly a result of growth
in revenue and customer mix amongst other factors.
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Gross profits and gross profit margins

Our total gross profits for the years ended December 31, 2017, 2018 and 2019 were Baht 4,188.9 million, Baht 4,390.2 million and
Baht 4,578.5 million, respectively, representing an increase of Baht 201.3 million or 4.8% in 2018 and Baht 188.3 million or 4.3% in
2019. Gross profits as a percentage to revenue was 44.3% in 2017, 43.1% in 2018 and 41.1% in 2019.

While the segmental gross margins of core business (Mega We Care™ and Maxxcare™) remained strong, the decline in overall
gross margins was mainly a result of change in revenue mix driven by relatively higher growth in Maxxcare™ distribution business.

The table below sets forth our gross profits and gross profit margins of each business segment.

Year ended December 31,

Business segment
% of gross % of gross % of gross

profit to profit to profit to

revenue revenue revenue

(in millions THB, except percentages)

Our Mega We Care™ branded 3,166.8 75.6% 3,328.7 75.8% 3,445 75.2%
products
Our Maxxcare™ distribution 898.4 21.4% 976.0 22.2% 1,11341 24.3%
business
OEM 123.7 3.0% 85.5 1.9% 20.2 0.4%
Total 4,188.9 100.0% 4,390.2 100.0% 4,578.5 100.0%

For the years ended December 31, 2017, 2018 and 2019, the gross profit margins were in the range of 63% to 64% for our Mega We Care™
branded products business, 20% to 22% for our Maxxcare™ distribution business, and 8% to 30% for OEM business. The gross
profits from our branded products business were the largest contributor to our total gross profits, representing 75.6%, 75.8% and
75.2% of total gross profits for the years ended December 31, 2017, 2018 and 2019, respectively.

For the years ended December 31, 2018 and 2019, our gross profit margins for Mega We Care™ branded products business
remained strong. Gross margins in the business are influenced by product mix and country mix amongst other factors.

The gross profit margins in Maxxcare™ distribution business largely remain maintained for the years ended December 31, 2018 and
2019. Year on Year changes in gross margins are a result of change in principal and service mix.

It should be noted that the total gross profits from distribution business mentioned above did not include the costs for transportation,
freight, and labor associated with the Maxxcare™ distribution of products, these costs are included in the selling expenses.

Gross profits for OEM business declined in 2019 due to decline in revenue and unfavourable customer mix.
Other income

For the years ended December 31, 2017, 2018 and 2019, our revenue derived from other income accounted for Baht 47.2 million,
Baht 124.3 million and Baht 49.4 million, respectively reflecting an increase of Baht 77.1 million from 2017 to 2018 and decrease of
Baht 74.9 million from 2018 to 2019. Increase of Baht 77.1 million in 2018 was mainly a result of profit from sale of land amounting
to Baht 76.9 million.

Key components of our other income are: (i) net foreign exchange gain if any for the year; (ii) export incentives; (iii) investment income
(iv) revenue from sales of product dossier; (v) gain from sale of assets. Export incentives income (also known as blue corners incentives)
is the incentive provided by the Ministry of Commerce in Thailand through tax credits given to the exporters on promoted products
that we export to our overseas customers.

The decline in other income of 2019 was mainly due to 2018 other income consisting of non-recurring gain from sale of land in
Thailand of Baht 76.9 million.
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Selling expenses

For the years ended December 31, 2017, 2018 and 2019, the selling expenses accounted for Baht 1,729.4 million, Baht 1,886.0 million
and Baht 1,898.7 million, representing an increase of Baht 156.6 million or 9.1% from 2017 to 2018 and an increase of Baht 12.7 million
or 0.7% from 2018 to 2019.

The selling expenses can be broken into key items as indicated in the table below.

Year ended December 31,

Selling expenses 2017

(in millions THB, except percentages)

Advertising 795.7 46.0% 896.8 47.5% 924.9 48.7%
Personnel 673.4 38.9% 726.5 38.5% 744.4 39.2%
Freight expense 103.0 6.0% 106.8 5.7% 90.6 4.8%
Commission fees 41 0.2% 0.5 0.0% 1.1 0.1%
Depreciation and amortization 29 0.2% 2.6 0.1% 1.6 0.1%
Others 150.2 8.7% 152.9 8.1% 136.1 72%
Total 1,729.4 100.0% 1,886.0 100.0% 1,898.7 100.0%
Remark : " Percentage selling expenses

Key selling expenses of our group are advertising expenses and personnel expenses which accounted for 48.7% and 39.2%,
respectively, of our total selling expenses for the year ended December 31, 2019. Other selling expenses accounted to 7.2% of our
total selling expenses for the year ended December 31, 2019, which mainly included: (i) rental fees for transportation equipment; (ii)
travel, transportation and conveyance expenses for selling activities; (iii) distribution expenses; and (iv) vehicle repairs and maintenance,
and such other expenses.

The advertising expenses for the years ended December 31, 2017, 2018 and 2019 were Baht 795.7 million, Baht 896.8 million and
Baht 924.9 million, respectively, representing an increase of Baht 101.1 million or 12.7% in 2018, and an increase of Baht 28.1
million or 3.1% in 2019.

The personnel expenses for the years ended December 31, 2017, 2018 and 2019 were Baht 673.4 million, Baht 726.5 million and
Baht 744.4 million, respectively, representing an increase of Baht 53.0 million or 7.9% in 2018 and Baht 18.0 million or 2.5 % in 2019.

Administrative expenses

For the years ended December 31, 2017, 2018 and 2019, the administrative expenses amounted to Baht 1,108.5 million, Baht 1,166.1 million
and Baht 1,277.7 million, respectively, representing an increase of Baht 57.5 million or 5.2% in 2018 and an increase of Baht 111.7 million
or 9.6% in 2019.
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The administrative expenses, broken down into key items, are set forth in the table below.

Year ended December 31,

Administrative expenses 2017

(in millions THB, except percentages)

Personnel 579.0 50.0% 601.0 51.5% 661.1 51.7%

Transportation costs 1254 12.2% 137.2 11.8% 156.1 12.2% .

Depreciation and amortization 53.1 5.6% 55.9 4.8% 47.7 3.7% .

Professional fee 32.6 2.6% 42.8 3.7% 52.6 4.1% .

Drug development expense 29.9 2.9% 29.2 2.5% 27.2 21% .

Other 288.5 26.7% 300.1 25.7% 3331 26.1% .

Total 1,108.5 100.0% 1,166.1 100.0% 1,277.7 100.0%
Remark : ' Percentage of administrative expenses.

Key administrative expenses of our group are personnel expenses and transportation costs which accounted for 51.7% and 12.2% of our total
administrative expenses for the year ended December 31, 2019, respectively. Other administrative expenses accounted for 26.1% of our total
administrative expenses for the year ended December 31, 2019, which included: (i) insurance premiums on fixed assets for manufacturing,
product liabilities and health and life insurance for our employees; (ii) printing stationary; (i) meeting and conference expense; (iv) repair
and maintenance; (v) office and administrative expense; (vi) bank charges; (vii) registration expense; (viii) rental; and (ix) taxes, etc.

The personnel expenses for the years ended December 31,2017, 2018 and 2019 were Baht 579.0 million, Baht 601.0 million and Baht 661.1 million,
respectively, representing an increase of Baht 22.0 million or 3.8% in 2018 and an increase of Baht 60.1 million or 10.0% in 2019.

Finance costs

Finance costs mainly consist of interest expenses from bank loans and overdrafts in the form of Working Capital requirements, Trust
Receipts, Packing Credit, Export Bill financing, Promissory Notes and Other Short-Term Credit facilities. We currently have working
capital lines and credit facilities with several local and international commercial banks. As of December 31, 2019, the credit facilities
were mainly denominated in Thai Baht, United States Dollars (USD), Myanmar Kyat and Vietnamese dong.

For the years ended December 31, 2017, 2018 and 2019, we incurred finance costs of Baht 25.8 million, Baht 34.0 million and Baht
65.2 million, respectively, representing an increase of Baht 8.2 million in 2018 and an increase of Baht 39.4 million in 2019.

The increase in finance cost in 2019 was a mainly a result of increase in short-term credit facility availed in local currency such
as Myanmar Kyat and Vietnamese dong for respective markets where the cost of funding is relatively higher but these borrowings
enables us to minimize overall foreign currency exposure to the company arising from these markets. Effective interest rate for 2019
was 5.9% per annum compared to 5.8% per annum in 2018.

Corporate income taxes

The Corporate income tax expenses for the fiscal years ended December 31,2017, 2018 and 2019 were Baht 185.8 million, Baht 202.8 million
and Baht 160.0 million, respectively. These represented the effective corporate tax rates of 14.3%, 14.4% and 12.3%, respectively.

The effective tax rates are lower than Thai corporation tax rate of 20% because of profits from various jurisdictions which are subject
to different tax rates and certain exemptions as mentioned below:

1. The Company has been granted privileges by the Board of Investment under the provisions of the Industrial Investment Promotion
Act of B.E. 2520 relating to manufacturing of medicines which ended in starting from 1 May 2018 for a period of eight years
from the date on which the income is first derived from such operations.

2. The Company and a subsidiary in Thailand have been granted privileges by Revenue Department under the Revenue Code Governing
Reduction of Tax Rates and Exemption of Taxes (No. 587) B.E. 2558 relating to their status as International Trade Centre. The privileges
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granted include an exemption from payment of income tax for certain transactions for a period of fifteen years commencing from 1
January 2017. As promoted companies, the Company and its subsidiary must comply with certain terms and conditions applicable
to International Trade Centre. The Royal Decrees cancelled benefits of International Trade Centre effective from 1 June 2019

3.  The Company has been granted privileges by Revenue Department under the Revenue Code Governing Reduction of Tax Rates
and Exemption of Taxes (No. 674) B.E. 2561 relating to its status as International Business Center. The privileges granted
include an exemption from payment of income tax for certain transactions for a period of fourteen years and six months
commencing from 1 June 2019. As a promoted company, the Company must comply with certain conditions applicable to
International Business Company.

Net profits

Adjusted net profits of core business for the years ended December 31, 2017, 2018 and 2019 were recorded at Baht 1,109.6 million,
Baht 1,119.6 million and Baht 1,286.7 million, respectively, representing an increase of Baht 10.0 million or 0.9% in 2018 and an
increase of Baht 167.1 million or 14.9% in 2019. Growth in 2019 was driven by growth in revenue, strong core segmental gross
margins and stable selling and administration expenses.

Net profits for the years ended December 31, 2017, 2018 and 2019 were recorded at Baht 1,112.8 million, Baht 1,206.1 million and
Baht 1,138.5 million, respectively, representing an increase of Baht 93.2 million or 8.4% in 2018 and decrease of Baht 67.5 million
or 5.6% in 2019. Slight decline in 2019 was impacted from appreciation of Baht causing forex losses, additional long term employee
benefit charge arising from change in Labor Protection Act in Thailand and decline in OEM business profits.

12.2.3 Analysis of the financial position

Assets

As of December 31,

(in millions THB)

Current assets

Cash and bank balance 11744 1,134.0 1,455.1
Trade accounts receivable 2,519.7 2,494.8 2,538.9
Other receivables 188.0 187.3 178.0
Inventories 2,219.3 2,585.9 2,855.8
Right to recover returned products = - 11.8
Advances to suppliers and distributors 207.9 2251 194.6
Other current assets' 160.9 11.9 11.7
Total current assets 6,470.1 6,639.0 7,245.8

Non-current assets

Investment in associate and joint venture 4.2 254.7 240.6
Property, plant and equipment® 1,221.1 1,460.1 1,802.0
Intangible assets 733.8 1,018.7 991.6
Deferred tax assets 1038.2 74.5 1153
Other non-current assets 187.3 159.5 1373
Total non-current assets 2,249.7 2,967.5 3,286.9
Total assets 8,719.8 9,606.5 10,532.7
Remark : " Includes non-current asset held for sale amounting to Baht 160.5 million in 2017.

% Includes investment property.
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Our total assets as of December 31,2017, 2018 and 2019, were Baht 8,719.8 million, Baht 9,606.5 million and Baht 10,532.7 million, respectively,
mainly consisting of cash and bank balances, trade accounts receivable, inventories, property, plant and equipment and intangible assets.

As of December 31, 2019, total assets increased from December 31, 2018 by Baht 926.2 million or by 9.6%. Increase in total assets
was mainly a result of increase in cash and bank balance of Baht 321.1 million due to improvement in overall working capital, increase
in inventories of Baht 269.9 million driven by business requirements and increase in property plant and equipment by Baht 349.1
million driven by consolidation of manufacturing operations in Thailand (bringing production, product development, quality control,
distribution centre and other support services at one place in Thailand) and construction of office space in Myanmar.

Current assets
Trade accounts receivable

Our trade accounts receivable comprises trade accounts receivable from distributors, local importers and customers such as
hospitals, retail pharmacies, stockists and others.

Our net trade accounts receivable as of December 31, 2017, 2018 and 2019, were Baht 2,519.7 million, Baht 2,494.8 million and
Baht 2,538.9 million, respectively.

As of December 31, 2019, growth in net trade accounts receivable was lesser than the growth in business reflecting improved
realizations.

The following table sets forth an ageing profile of our trade accounts receivable from other parties.

As of December 31,

2017 2018

(in millions THB)

Related parties 2915 19.8 20.7

Within credit term 2,019.5 1,912.8 2117.7
'.6\‘/erdue
Less than 3 months 391.9 307.1 345.6
3—6 months 452 182.5 38.7
6—12 months 42.0 78.4 14.8
Over 12 months 26.1 25.6 23.7
M%;)tal trade accounts receivable 2,654.2 2,5626.2 2,570.1
H‘Léss: Allowance for doubtful account (34.5) (31.4) (31.2)
Net trade accounts receivable 2,519.7 2,494.8 2,538.9

We commence counting the age of trade accounts receivable from the day we sell products and issue an invoice to the local
importers and/or distributors. However; we recognize the revenue from sales when such local importers and/or distributors complete
the sale of products to our end consumers. Consequently, there is a time lag between when we commence ageing for our trade

accounts receivable and when we recognize revenue from sales. This results in an existence of our overdue trade accounts receivable.

We are of the view that the method that we use to age our trade accounts receivable is appropriate to our current business operations.
This is because our trade accounts receivable originate from local importers and/or distributors who are required to make payments
for the products to us in accordance with the relevant credit term. Therefore, the present method of ageing our trade accounts
receivable reflects the actual amount of our working capital requirements.

Nevertheless, our average receivable periods for the years ended December 31, 2017, 2018 and 2019 were 89 days, 88 days and 81 days,
respectively reflecting a steady improvement in realization over years. In addition, most of our trade accounts receivables are from large
multinational third party distributors and reputable local importers. Our provision towards bad and doubtful debts has been insignificant
over years given good quality of receivables due.
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Inventories

The following table set forth our inventories.

As of December 31,

2017 2018

(in millions THB)

Finished goods 1,883.0 2,143.0 2,432.9
Raw materials 182.5 235.3 208.4
Work in progress 56.6 53.9 72.6
Packing materials 50.7 55.2 54.6
Spare parts and supplies 0.0 - =
Goods in transit 81.2 119.9 119.4
Total inventories 2,254.0 2,607.3 2,887.8
Less: allowance decline in value (34.7) (21.4) (32.0)
Net inventories 2,219.3 2,5685.9 2,855.8

Our inventories comprise: (i) finished goods of approximately 83% to 85%; (ii) raw materials of approximately 7% to 9%; (i) work in
progress of approximately 2% to 3%; (iv) packing materials of approximately 2% to 3%; (v) spare parts and supplies of approximately
upto to 0.1%; and (vi) goods in transit of approximately 4% to 5% of our total net inventories.

Our net inventories as of December 31, 2017, 2018 and 2019, were Baht 2,219.3 million, Baht 2,585.9 million and Baht 2,855.8 million,
respectively.

As of December 31, 2019, net inventories increased from December 31, 2018 by Baht 269.9 million. Increase in inventory was in line
with business requirements with inventory days remaining steady at 149 days in December 2019 and December 2018.

Our average inventory periods for the years ended December 31, 2017, 2018 and 2019 were 140 days, 149 days, and 149 days,
respectively.

Property, plant and equipment

Details of our property, plant, and equipment can be summarized as per table below.

As of December 31,

(in millions THB)

Land' 295.0 287.3 282.0
Building and building improvements 271.0 468.1 632.1
Leasehold improvements 6.2 4.3 11.7
Machinery and equipment 378.6 363.4 368.0
Furniture, fixtures and office equipment 59.8 80.5 114.6
Vehicle 53.2 61.0 69.6
Asset under construction 157.3 195.5 3241
Total net book value 1,221.1 1,460.1 1,802.0
Remark : " Includes asset classified as investment property.
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Our major net property, plant and equipment comprise our machinery and equipment and building and building improvements, Land

and assets under construction.

Our net property, plant, and equipment as of December 31, 2017, 2018 and 2019, were Baht 1,221.1 million, Baht 1,460.1 million,

Baht 1,802.0 million respectively.

As of December 31, 2019, net property, plant, and equipment increased from December 31, 2018 by Baht 341.9 million or by 23.4%.

The increase was mainly driven by consolidation of manufacturing operations in Thailand (bringing production, product development,

quality control, distribution centre and other support services at one place in Thailand) and construction of office space in Myanmar.

Intangible assets

feset type “

Computer software

Rights to use computer software in relation to our general business activities. Such computer
software includes accounting software and supporting management information systems, which
includes manufacturing and logistics support, and sales force management, amongst others.

Eugica™ brand

In December, 2012, the company initiated acquisition of the Eugica brand (including Trade mark
and all intellectual property rights), the company became the legal owner of this brand in July,
2013. This Trademark is considered to have an infinite life as this will continue to generate inflows
with the perpetual existence of business.

Trademark and Goodwill on
Acquisition of Bio-Life®

On November 30, 2016, we acquired 100% equity of Bio-Life Marketing SDN. BHD. Pursuant to
finalization of Independent appraisal report determining the fair value of the business, the purchase
price allocation was completed in August 2017 resulting in adjustments to value of trademark and
goodwill in financial statements which were preliminary assessed as at 31 December 2016. These
Trademark and goodwill are considered to have an infinite life as they will continue to generate

inflows with perpetual existence of business.

The carrying value of trademark and goodwill as on 31 December 2019 was Baht 256.3 million
and Baht 199.4 million.

Knowhow & Licensed
Trademark Acquisition from
Sandoz®

authorizations, know-how, license to trademark, commercial and other related rights (All these to
be collectively referred as “rights”) in respect of designated pharmaceutical products for Myanmar
and Ethiopia from Sandoz GmbH. These rights are expected to have an infinite life as they will
continue to generate inflows with perpetual existence of business.

The carrying value of these rights as on 31 December 2019 was Baht 294.9 million.

Other intangible assets

The company had a trademark subject to amortization with a carrying amount of Baht 6.2 million,
Drug registration licenses of Baht 5.8 million and software under development of Baht 20.1 million
as on 31 December 2019.

The appropriateness of the capital structure

As of December 31, 2017, 2018 and 2019, our debt-to-equity ratio was 0.66 times, 0.68 times and 0.71 times respectively while our

interest bearing debt to equity for respective periods stood at 0.10 times, 0.17 times and 0.14 times, reflecting a prudent capital

structure.

Mega Lifesciences Public Company Limited e Annual Registration Form For Fiscal Year 2019 @



wilau

W A 31 suNAN

(#e : /L)

nﬁaquur‘iﬂu

Juidnifuiydsunasuasduginsesdunnaniiumsidu 506.1 956.4 888.3
i 15982 1,690.8 20196
Fwitlau 5952 4526 4885
wigumadygEhnaduiideimuathszmelundd 6.0 1.2 1.3
mihJulddvae 1433 65.0 109.0
Alganadeane 517.4 582.9 594.6
UzuMIsuAuium - - 56.9
Familaunyuiisu 3,366.2 37488 4,158.2
wilaulaivuiiy

wﬁﬁumuﬁmnﬁ HINTTNY - 22 0.9
wilaumBSuldsensiados 0.9 0.9 1.5
nMazyniuwadszlemindne 108.4 130.2 197.1
wilaulivauIoudu 0.0 0.0 -
soavilaulsivauiiou 109.2 1333 199.4
Fwwiiau 3475.4 3,882.2 43576

PHRUTINDOILSENY ol Tuf 31 5UNAN 2560 2561 LAz 2562 WU 3,475.4 S1ULN 3,882.2 E1UL WA 4,357.6 81ULIN ANNEIAL
wilusamzesuisny dnlngiszneude Suidnfudndsunasuasiuddussesdunnanunedu Wmidned wazdldieluns
ALALUANIY

U Ui 31 Funan 2562 VIRUTINTBILSENY WNTUAN o Uil 31 FuneN 2561 F1uIU 4754 duum wiedeuas 12.2 lapudniin
NNMIANTUIMEMIANMTALTILUD OIS ENY

Sudniiudydsunarsuasiiujinseasauanaaiiunisiiu

o il 31 FunAn 2560 2561 way 2562 WudniiudydsumsiazSuiinssszaunnamiunmsSuwiiy 506.1 §1uun 956.4 §1uum
uaz 8883 s mnaay Suidnifududswmussuiinssesaunnaniumaduzesuisng lnevdngnih Wl dubumumsud
BULNBIBNTUANNFRINITRNGINA

v & @
LRIURUNITAT

v & v a o ' ' % v & v o % o _a v & 1% v a o o ' v
Wniimadzeuisng dulvaivszneudie Wmimadidudoeingiv Wmilddudangndvevgsiamsdasimitensls
LAIDNVHIINITAN Maxxcare™ Laztinwiiaug

U U 31 SUNAN 2560 2561 LA 2562 L[WHNTANTINTBNLIENY WD 1,598.2 MULN 1,690.8 RIULMN WA 2,019.6 RIULN ANNEIAD
Ui 31 Sumnan 2562 WwimMIffnTuan o Tufl 31 funen 2561 U 328.8 AL WisANTuSasaz 19.4

smTUDRugaTun 31 Sunan 2560 2561 LAy 2562 TepzatIsnillafuwindy 106 T 102 Tu uaz 102 T muaeu

@ wunusaeTemsteayaUszint 2562 o v wih ladloudud S Gz



Liabilities

As of December 31,

(in millions THB)

Bank overdrafts and short-term loans from financial 506.1 956.4 888.3

institutions
M"i'“r‘ade accounts payable 1,598.2 1,690.8 2,019.6
M&her payables 595.2 452.6 488.5
M&urrent portion of finance lease liabilties 6.0 1.2 13
Wl.r;come tax payable 143.3 65.0 109.0
..“A;:crued expenses 517.4 582.9 594.6
Wl;fovision for sales retums = - 56.9
W"i:(‘)tal current liabiltes 3,366.2 3,748.8 4,158.2

Finance lease liabilities = 2.2 0.9
W‘I.Dmeferred tax liabiites 0.9 0.9 1.5
Wlé.r‘nployee benefit obligations 108.4 130.2 1971
W&her non-current liabilities 0.0 0.0 =
W'Et‘atal non-current liabilites 109.2 133.3 1994

Total liabilities 3,475.4 3,882.2 4,357.6

Our total liabilities as of December 31, 2017, 2018 and 2019, were Baht 3,475.4 million, Baht 3,882.2 million, and Baht 4,357.6 million,
respectively. Our total liabilities mainly consisted of bank overdrafts and short-term loans from financial institutions, trade accounts
payable and accrued operating expenses.

As of December 31, 2019, total liabilities increased from December 31, 2018 by Baht 475.4 million or by 12.2% mainly on account
of increase in trade payables due to our procurements.

Bank overdrafts and short-term loans from financial institutions

As of December 31, 2017, 2018 and 2019, bank overdrafts and short-term loans from financial institutions were Baht 506.1 million,
Baht 956.4 million and Baht 888.3 million, respectively. Our bank overdrafts and short-term loans from financial institutions were
mainly used for financing our working capital requirements to support business needs.

Trade accounts payable

Our trade accounts payable mainly comprises trade accounts payable to our suppliers of raw materials, principals of the Maxxcare™
distribution businesses, and others.

As of December 31, 2017, 2018 and 2019, our total trade accounts payable were Baht 1,598.2 million, Baht 1,690.8 million and Baht
2,019.6 million, respectively.

As of December 31, 2019, trade accounts payable increased from December 31, 2018 by Baht 328.8 million or by 19.4%.

For the years ended December 31,2017, 2018 and 2019, the average payable periods were 106 days, 102 days, and 102 days, respectively.
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Accrued expenses

Our accrued expenses mainly comprise accrued expenses associated with salary, advertisement and other expenses at our representative
offices located overseas.

As of December 31, 2017, 2018 and 2019, our total accrued expenses were Baht 517.4 million, Baht 582.9 million and Baht 594.6 million,
respectively.

Shareholders’ Equity

As of December 31, 2017, 2018 and 2019, our shareholders’ equities were Baht 5,244.4 million, Baht 5,724.3 million and Baht 6,175.0 million,
respectively. Our shareholders’ equity has consistently increased because of the net profits over the corresponding periods. Beside
the net profits of 2019, proceeds from issue of shares consequent to exercise of ESOP amounting to Baht 114.4 million also contributed
to increase in equity in 2019.

For the years ended December 31, 2017 and 2018 we paid out dividends to our shareholders in the amount of Baht 605.7 million
and Baht 616.1 million. For year ended December 31 2019, the company proposes to pay a dividend of Baht 627.7 million.

The dividends for year ending 31 December 2018 and 2019 represented 51.1% and 55.1% of consolidated profits for respective years.
Liquidity

Our cash flows from operating activities have increased over the past years.

(1) Cash flow from operating activities

For the years ended December 31, 2017, 2018 and 2019, our net cash inflow from operating activities accounted for Baht 927.0 million,
Baht 909.7 million, Baht 1,495.1 million, respectively.

For the year ended December 31, 2018, net cash generated from operating activities was Baht 909.7 million. The majority of this amount
was derived from our net profits for the year of Baht 1,206.1 million, adjusted mainly to reflect cash outflows from increase in inventories
of Baht 377.1 million and depreciation and amortization of Baht 147.8 million.

For the year ended December 31, 2019, net cash generated from operating activities was Baht 1,495.1 million. The majority of this
amount was derived from our net profits for the year of Baht 1,138.5 million, adjusted mainly with depreciation and amortization of
Baht 159.9 million and other non-cash and working capital elements.

(2) Cash flow from investing activities

For the years ended December 31, 2017, 2018 and 2019, our net cash outflow in investing activities accounted for Baht 306.7 million,
Baht 759.5 million and Baht 539.8 million, respectively.

For the year ended December 31, 2018 net cash used in investing activities was Baht 759.5 million. Capex spending consisted of
amounts spent towards construction of state-of-art distribution center in Myanmar and in Thailand towards construction of warehouse
and rebuilding product development and quality control center. Baht 257.8 million was spent towards investment in MEGA MSN
joint venture and Baht 294.9 million towards acquisition of ownership rights in designated pharmaceutical products in Myanmar and
Ethiopia. Total outflow for the period also includes amount spent towards improvement and maintenance of existing manufacturing
and other facilities existing in respective country of operation. Cash outflow towards capital investments during the year were partially
off-set by proceeds from sale of land amounting to Baht 219.6 million.

For the year ended December 31, 2019 net cash used in investing activities was Baht 539.8 million mainly driven by spending of
Baht 272 million towards adding new dosage forms and consolidation of manufacturing operations in Thailand (bringing production,
product development, quality control, distribution centre and other support services at one place in Thailand) and Baht 100.8 million
towards construction of office space in Myanmar.
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(3) Cash flow from financing activities

For the years ended December 31, 2017, 2018 and 2019, our net cash outflow from financing activities accounted for outflow of
Baht 624.9 million, outflow of Baht 177.0 and an outflow of Baht 621.3 million, respectively.

For the year ended December 31, 2018, net cash outflow from financing activities was Baht 177.0 million; mainly arising from dividend
payouts of Baht 614.5 million partially off-set by increase in working capital loans.

For the year ended December 31, 2019, net cash outflow from financing activities was Baht 621.3 million; mainly arising from dividend
payouts of Baht 618.1 million.

(4) Key financial ratios

As of December 31, 2017, 2018 and 2019, our current ratios were 1.9 times, 1.8 times and 1.7 times respectively.

For the years ended December 31, 2017, 2018 and 2019, we achieved returns on equity of 22.4%, 22.0% and 19.1%, respectively.
For the years ended December 31, 2017, 2018 and 2019, the returns on assets were 13.4%, 13.2%, and 11.3%, respectively.

As of December 31, 2017, 2018 and 2019, our debt-to-equity ratio was 0.66 times, 0.68 times and 0.71 times respectively while our
interest bearing debt to equity for respective periods stood at 0.10 times, 0.17 times and 0.14 times, reflecting a prudent capital
structure.
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Business Overview

Mega Lifesciences PCL (MEGA) is a leading participant in the health and wellness industry in developing countries. Our business

may be categorized into three segments:

1. Mega We Care™ branded products business: We develop, manufacture, market and sell our own brand of market leading nutraceutical
products, prescription pharmaceutical products and OTC products which are mostly sold in developing countries with market leading
presence in Southeast Asia and growing reach in Sub-Saharan Africa. Our branded products include products where we own perpetual

license to third party trademarks.

2. Maxxcare™ distribution business: We market, sell and distribute various branded prescription pharmaceutical products, OTC
and consumer products. We operate our Maxxcare™ distribution business in three countries, namely, Myanmar, Vietnam and
Cambodia. Our clients for this business segment include leading domestic and international pharmaceutical and consumer goods
companies. This segment also includes business arising from markets other than aforementioned countries where MEGA has
distribution rights for third party products.

3. OEM business: In addition to manufacturing our own branded products, our manufacturing facilities in Thailand and Australia

accept various production orders from third-party customers.

Analysis of Financial Status and Performance FY19

Consolidated Income Statement Summary
e Overall operating revenue of THB 11,130mn in FY19 (up by 9% YoY) and THB 3,052mn in 4Q19 (up by 7% YoY).

e Gross profit margins of core business (Mega We Care and Maxxcare) remains strong with Mega We Care business margin of
over 63% and distribution business of over 20%. Overall gross profits of THB 4,599mn in FY19 (up by 5% YoY) and THB 1,261mn
in 4Q19 (down by 1% YoY).

o SG&A expenses of THB 3,176mn in FY19 (up by 4% YoY) and THB 780mn in 4Q19 (down by 3% YoY).
e Net profit (Adjusted)* of core business at THB 1,287mn in FY19 (up by 14.9% YoY) and THB 418mn in 4Q19 (up by 9.5%).
e Operating cash inflow of THB 1,495mn (131.3% of FY19 net profits).

e Board of Directors proposed for shareholders’ approval a final dividend of 41 satang per share taking the total dividends for
FY19 to 72 satang, representing 55.1% of FY 19 net profits.

* Net profit (Adjusted) are net profit adjusted for non-recurring items, forex gains or losses, impacts from newly started businesses (includes
startups and projects with gestation) and profits from non-core business (OEM) to reflect normal business performance. For details, please see

summarized income statement on page 173 of this report.

Key points

e Overall operating revenue in FY19 was THB 11,130mn, higher by 9.3% YoY and THB 3,052mn in 4Q19, higher by 7.3% YoY.
- Mega We Care™ revenue was THB 5,476mn in FY19 (up by 4% YoY) and THB 1,512mn in 4Q19 (down by 2.7% YoY).
- Maxxcare™ revenue was THB 5,414mn in FY19 (up by 16.9% YoY) and THB 1,474mn in 4Q19 (up by 21.9% YoY).

- OEM revenue was THB 239mn in FY19 (down by 15.4% YoY) and THB 65mn in 4Q19 (down by 17.9% YoY).
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Gross profit margin of core business remained strong in FY19 with Mega We Care business gross margin of over 63% and
distribution business gross margin of over 20%. Overall gross margins in FY19 was 41.3% compared to 43.1% in FY18 and
41.3% in 4Q19 compared to 44.6% in 4Q18. While the segmental gross margins of core business remained strong, the decline
in overall gross margins was mainly a result of change in revenue mix driven by relatively higher growth in Maxxcare revenue.

Selling and administrative expenses (SG&A) came in at 28.5% of operating revenue in FY19 as compared to 30% in FY18.
SG&A for 4Q19 was 25.5% of operating revenue as against 28.2% in 4Q18. SG&A in absolute terms was THB 3,176mn in FY19
reflecting growth of 4.1% YoY.

Net profit (Adjusted) of core business in FY19 came in at THB 1,287mn reflecting a growth of 14.9% YoY over net profits of
THB 1,120mn in FY18 and THB 418mn in 4Q19 compared to THB 382mn in 4Q18 reflecting a growth of 9.5% YoY. Growth in
FY19 net profit was mainly a result of higher revenue, strong core segmental gross margins and stable SG&A expenses.

Net profit in FY19 came in at THB 1,139mn compared to THB 1,144mn (excluding one-time gain from sale of land) in FY18;
Besides impact from appreciation of THB, net profit in FY19 were also impacted by additional long term employee benefit
charge arising from change in Labor Protection Act in Thailand and decline in OEM business profits.

MEGA remains focused on further cementing our leadership position in Southeast Asia and deepening our presence in the Sub-Saharan

African countries, driven by our market leading brands, healthy pipeline of new products, underlying potential of Southeast Asia and

Sub-Saharan African regions, strategic tie-ups, ,partnerships, joint ventures and acquisitions. MEGA has a strategy and fundamentals

in place to double its 2019 business in 5-7 years. Notwithstanding tremendous future opportunity. Due to the nature of the industry,

the markets we are in and our long term approach to value creation; growth may not be a straight line up but with occasional

impacts that may be caused by economic, political and other factors.

Summarized Income Statement’

Figures in THBmn

Operating revenue 2,843.3 2,848.7 3,051.6 7.3% 10,181.7 11,129.8 9.3%
Gross profits* 1,269.5 1,158.4 1,260.8 (0.7%) 4,390.2 4,599.0 4.8%
Gross margin (%) 44.6% 40.7% 41.3% 431% 41.3%
Selling and Admin. exp (SGA) 801.2 8194 779.6 (2.7%) 3,052.1 3,176.5 41%
SGA (% to operating revenue) 28.2% 28.8% 25.5% 30.0% 28.5%
Net profit (Adjusted) of core business 382.1 302.5 418.3 9.5% 1,1195 1,286.7 14.9%
Profit from sale of land - - - - 61.5 - na
Long term employee benefit - (1.4) (1.4) na - (40.7) na
Net losses from new businesses (6.9) (9.0 (10.9) na (26.3) (35.9) na
Net foreign exchange gain/(loss) 9.1 (12.9) (26.8) na (15.5) (78.3) na
OEM profits 23.0 3.0 3.1 na 66.7 6.6 na
Net profit 407.2 282.1 382.3 (6.1%) 1,206.0 1,138.5 (5.6%)

Gross profits normalized by adjusting THB 20.5mn in FY19, THB 0.7mn in 4Q19 and THB 1.2mn in 3Q19, towards additional charge in employee
benefits.due to change in Labor Protection Act in Thailand. Out of a total additional charge of THB 40.7mn in FY19 (effecting COGS and
SG&A), THB 35.5mn relates to previous years.

Pursuant to TFRS 15, Revenue from contracts with customers, previous year numbers between operating revenue, SG&A and interest income
are re-classified. Certain elements of COGS and SG&A for preceding periods have been re-classified in compliance with financial reporting

standards.
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1. Overall Revenue

Overall operating revenue in FY19 was THB 11,129.8mn, higher by 9.3% YoY, driven by growth in Maxxcare business of 16.9% YoY.
Mega We Care revenue grew by 4% YoY while OEM was down by 15.4% YoY.

Overall operating revenue in 4Q19 was THB 3,051.6mn, higher by 7.3% YoY, driven by growth in Maxxcare™ business of 21.9% YoY,
Mega We Care™ business was soft with a decline of 2.7% YoY while OEM revenue declined by 17.9% YoY.

Southeast Asia’ and Indochina® contributed 87% and 80% of our operating revenues in FY19.

The following table represents the revenue generated under each operating segments.

Revenue* by Business Segment

FY19 revenue driven by
Maxxcare growth of 16.9%

Mega We Care™ 1,554.9 1,364.9 1,5121 (2.7%) 5,267.7 5,476.4 4.0%
Maxxcare™ 1,209.0 1,428.3 1,474.2 21.9% 4,631.0 5,414.0 16.9%
OEM 79.5 55.5 65.3 (17.9%) 282.9 239.4 (15.4%)
Total 2,843.3 2,848.7 3,051.6 7.3% 10,181.7 | 11.129.8 9.3%

*  Revenue is net of inter segment charges & eliminations relating to consolidation.

Revenue mix by segments (%)

Proportion of Mega We Care™ revenue to total operating

revenue was 49.2% in FY19 compared to 51.7% in 547% 496% 51.7% 492%
FY18 while contribution of Maxxcare was 48.6% in

FY19 compared to 45.5% in FY18.

42.5% 48.3% 45.5% 48.6%
2.8% 21% 2.8% 22%
4Q18 4Q19 FY18 FY19
@ Mega We Care @ Maxxcare ® Oem

Mega We Care™ Branded Products Revenue

Revenue from sale of products under Mega We Care™ branded products business was THB 5,476.4mn in FY19, an increase of
THB 208.7mn or 4% YoY, while the revenue in 4Q19 came in at THB 1,512.1mn, lower by 2.7% YoY. Southeast Asia remained soft
in FY19 while other regions performed well.

2 Thailand, Myanmar, Vietnam, Cambodia, Malaysia, Philippines, Indonesia and Singapore.

3  Thailand, Myanmar, Vietnam and Cambodia.
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Mega We Care™ Branded Products Revenue by Geography

Figures in THBmn

4Q18 3Q19 4Q19 YoY Gr. FY18 FY19 YoY Gr.
Southeast Asia 1,265.8 1,064.3 1,195.6 (5.5%) 4,1971 4,254.7 1.4%
Africa 154.2 178.0 163.4 5.9% 574.2 653.4 13.8%
Others 134.9 122.6 153.2 13.6% 496.3 568.3 14.5%
Total 1,554.9 1,364.9 1,5121 (2.7%) 5,267.7 5,476.4 4.0%

Mega We Care™ Branded Products Revenue by
Geography (FY19)

e Southeast Asia contributed 77.7%, while Indochina
contributed 63.8% of the Mega We Care™ branded
products business revenue.

10.4%

11.9%

77.7%
e Africa, the second largest region contributed 11.9%

@ SeA
of the Mega We Care™ branded products business ®
rica
revenue.
@ Others

Maxxcare™ Distribution Revenue

Maxxcare™ distribution business revenue was THB 5,414mn in FY19, an increase of THB 782.9mn or 16.9% YoY driven by Myanmar
and the revenue in 4Q19 came in at THB 1,474.2mn reflecting a growth of 21.9% YoY.

Maxxcare™ Distribution Revenue by
Geography (FY19)

Myanmar’s contribution in overall Maxxcare™ distribution
business increased to 70% in FY19 driven by its growth

11.0% 0.2%

during the year.

70.4%

18.4% Others region which contributed 0.2% of Maxxcare

{ ] Myanmar

distribution business revenue represents revenue from
@® Vietnam

sales of products where brands belong to third parties.
@® Cambodia
@ Other

OEM Business Revenue

OEM revenue was THB 239.4mn in FY19, down by 15.4% YoY or THB 43.5mn and THB 65.3mn in 4Q19, down by 17.9% YoY. FY19

decline was mainly driven by lower order book from customers.
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2. Gross Profits

Segmental gross profit (%) to segmental operating revenue
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—‘— Mega We Care —‘— Overall —‘— OEM —‘— Maxxcare

Gross profit margin of core business remained strong in FY19 with Mega We Care business gross margin of over 63% and
distribution business gross margin of over 20%. Overall gross margins in FY19 was 41.3% compared to 43.1% in FY18 and 41.3%
in 4Q19 compared to 44.6% in 4Q18. While the segmental gross margins of core business remained strong, the decline in overall

gross margins was mainly a result of change in revenue mix driven by relatively higher growth in Maxxcare revenue.

Mega We Care™ Branded Products Business Gross Profit

Mega We Care™ branded products gross margin remained steady at 63.3% in FY19 and 63% in 4Q19 compared to 63.2% in FY18
and 63.4% in 4Q18. Gross profit in FY19 came in at THB 3,465.6mn, an increase of THB 136.9mn or 4.1% YoY, mainly driven by
increase in revenue. Gross margins are influenced by product mix and country mix amongst other factors.

Maxxcare™ Distribution Business Gross Profit

Maxxcare™ distribution business gross margin remained steady at over 20% with 20.6% in FY19 and 21.1% in FY18. Gross profit in
FY19 was THB 1,113.1mn, an increase of THB 137.1mn or 14% YoY mainly arising out of revenue growth in FY19. Gross margins

are influenced by principal and service mix amongst other factors.

OEM Business Gross Profit

OEM business gross margin came in at 8.5% in FY19 compared to 30.2% in FY18. Gross profit in FY19 was THB 20.2mn; reflecting
a decrease of THB 65.2mn over FY18, mainly driven by decrease in revenue and change in customer mix.

3. Consolidated Selling and Administration Expenses (SG&A)

SG&A as a (%) to operating revenue

.79 .09 29.79 28.59
30.7% 28.2% 30.0% 9.7% 25.5% 8.5%

& — 9 O

19.0% 18.5%

17.%"70—/_'
— e 4

& — ¢ O

17.8% 17.1%

15.1% '
S
— . 4

) 0 ) o
11.7% 10.9% 11.5% 11.9% 10.4% 11.5%

oM18 4Q18 FY18 oOM19 4Q19 FY19

—‘— Overall SGA —'— Selling exp —‘— Admin exp

SG&A expense came in at 28.5% of operating revenue in FY19 compared to 30% in FY18 and 25.5% in 4Q19 compared to 28.2%
in 4Q18. In absolute terms SG&A expense in FY19 came in at THB 3,176.5mn compared to THB 3,052.1mn in FY18, representing
a growth of 4.1% YoY.

Mega Lifesciences Public Company Limited e Annual Registration Form For Fiscal Year 2019 @



4. misanssou

lsqns (dwUsutye) seegsiavan Tull 2562 edfl 1,286.7 dwum iulaiufenas 149 anbneudimlsqnieyd 11195
duum Milsgndlulasinail 4 U 2562 ogfl 4183 s wedisuiy 3821 dwum lulnsnadl 4 T 2561 AuTndudoras 95
pnlasnaieiumesion madvlndusesilsgnstd 2562 Tasvdnananneldfigeiu samilsdusiumasunumaniudounds
wazldelunsmeuazidmsiinessiu

mlsgnalull 2562 il 1,138.5 Auum Wisuieuiuldeud 1,144.5 duum (bivadeilsifaduiiisensodssnnmamedau) usnan
wansznunnsudvenzouduum mlsgndhud 2562 Seldfunansznunnnisfiaduzssildhenadsslomiminounnneiasuulas
ngvisneusslulszmalng uaznsanaveeeilsngsiasudananwingiusi

5. ns:zudawouda
fionssuaduviu

v3Ene fiduangndannianssnsiiueu 1,495.1 dmwm Tull 2562 Anduieuas 131.3 savihlsgnioedd 2562

WUNUKYUISBUKAaN
5.A.61 §.n.62 §.2.62 n.8.62 5.0.62
szaznaGanfiuviiads () 89 78 78 78 81
sTazMFUAAYARIREY (TU) 149 144 144 145 150
srpznatseviiauedy () (102) (93) (92) (94) (102)
—,\,Qﬂsum(—j{u) ..................................................................................... 136 129 130 129 .............. 129

1%
=

wyslusadvavaziulusening wasususmfitwdndosle s 2561 wasduanluifousunan 2562 agivuan 129 Ju isifisuiy
Tuidteufunan 2561 fiTau 136 Tu

fionssuavnu

' <

Tt 2562 V3 finsavuluduningn1s iou 528.5 duum laewdnunannsiesiielsernunanenluguuulvl gudamuauaammn

uazWawAniuel quinsznefuduazuimadug lulideaiululszmalne s1uou 272 S waznsteaviuiisdnanuludssme
Wauand o 100 &uum

uwumsavnuiunswggumos

V3sn axfinisldiSuaulugoed 2563-2564 F1uau 480 duum luntsnesdlsvnuninenlugUuuulnal gudmuanamunmuaziann
wAndut guinszneduduaimstug lulidnilulszmalng Sequinsznoauibmidld@asiduoundlulasnad 2 7 2562
WUAWUTIUIU 30 SULm marnallumsiesheiudidnineuhussmawsinlugelasinadl 17 2563 WUAUTNNU 50 A1UUM 92
gnldlumsneahelsvouwdnelugduuulmdludszmaduladigelul) 2563

U5 IﬁLﬁwﬁﬂﬁwmﬂﬁaﬁuLmuﬁL?iaulm (csPA) Tuidaungainmeu 2562 (Aadudesas 83.33 wavanuduinzey) vunszuaIuan
Basvannvil T3 PT Futamed Pharmaceuticals vifluysmiidadotuluysemaduledide tievhmsuan uashmanaandadusionuas
wAnfuThgsgunm madhdeiamai Iiumaseiuludounuamiug 2563 Tnsfinszuaiiuanse S 417 duum madhdaiams
afetlazdonaliuimm sansadvihmsdmnendatudinlusamasulaididold Foduamanilvgigelugimaieifuns usenidesls
dowaliussn dnhfemanalunimaiioneiiiddy wazdvnaddeyarvasdiifiawlfids lussosnawiesozem

masvyulunsnddunnanmnuddnedu Wusudnfiznnnsgenussuazusudgmindduaismani
fioNSSUDQKIDU

il 2562 Suangnaaldlvlufanssdamidu dudnnu 621.3 s Tasndannannmaneduiiuke (Msheduiluwanegaieses
7 2561 wazASvlusnaeel) 2562) N 618.1 duum

@ wwunsasemsteyaszind 2562 o uiE wit ladlzudud 1in o)



4. Consolidated Net Profit

Net profit (Adjusted) of core business in FY19 came in at THB 1,286.7mn reflecting a growth of 14.9% YoY over net profits of THB
1,119.5mn in FY18 and THB 418.3mn in 4Q19 compared to THB 382.1mn in 4Q18 reflecting a growth of 9.5% YoY. Growth in FY19
net profit was mainly a result of higher revenue, strong core segmental gross margins and stable SG&A expenses.

Net profit in FY19 came in at THB 1,138.5mn compared to THB 1,144.5mn (excluding one-time gain from sale of land) in FY18;
Besides impact from appreciation of THB, net profit in FY19 were also impacted by additional long term employee benefit charge
arising from change in Labor Protection Act in Thailand and decline in OEM business profits.

5. Cash Flows
Operating Activities
Operating activities generated THB 1,495.1mn of cash in FY19, representing 131.3% of FY19 net profits.

Core working capital

Average receivable days 89 78 78 78 81
Average inventory days 149 144 144 145 150
Average payable days (102) (93) (92) (94) (102)

. Cash c;c;lé -(d;;(s-) --------------------------- 136 - 129 - 130 - 129 1 129 :

Cash cycle days remained steady during the year and slightly improved compared to 2018 with 129 days in Dec’19 compared to
136 days in Dec’18.

Investing Activities

In FY19, THB 528.5mn was invested in tangible assets, mainly driven by spending of THB 272mn towards adding new dosage forms
and consolidation of manufacturing operations in Thailand (bringing production, product development, quality control, distribution
centre and other support services at one place in Thailand) and THB 100mn towards construction of office space in Myanmar.

Capex plan

An amount of THB 480mn to be spent over 2020-2021, towards adding new dosage forms and consolidation of manufacturing
operations in Thailand (bringing production, product development, quality control, distribution centre and other support services at
one place in Thailand). The new distribution centre was commercialized in 2Q19. An amount of THB 30mn is expected to be spent
towards construction of office space in Myanmar by 1Q20. An amount of THB 50mn to be spent towards adding new dosage form
in newly acquired Indonesian manufacturing plant in 2020.

MEGA entered into the conditional share purchase agreement (CSPA) for acquisition of shares in November 2019 (representing
83.33% of ownership interest) on debt free cash free basis of PT Futamed Pharmaceuticals, a company incorporated in Indonesia,
engaged in manufacturing and marketing of pharmaceutical and nutraceutical products. The acquisition completed in February
2020, causing an outflow of THB 417mn. The acquisition would facilitate MEGA’s entry to sell pharmaceutical drugs in Indonesia,
the largest pharmaceutical market in Southeast Asia, enabling MEGA to create significance in the region and favourably impact
stakeholders’ value in due course.

Improvement and maintenance capex would be in addition to aforementioned capex.
Financing Activities

In FY19, net cash outflow from financing activities was THB 621.3mn, mainly arising from dividend payouts (FY18 final dividends
and 1H19 interim dividends) amounting to THB 618.1mn.
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6. Balance Sheet

Current Assets

Cash and bank balance (including cash and cash equivalents and term deposits with bank) was THB 1,455.1mn as at 31 December
2019, an increase of THB 321.1mn from 31 December 2018.

Trade receivables were THB 2,538.9mn as at 31 December 2019, an increase of THB 44.1mn compared to THB 2,494.8mn as at 31
December 2018. Inventories were THB 2,855.8mn as at 31 December 2019, an increase of THB 269.9mn over 31 December 2018
levels. The increase in trade receivables and inventories was offset by increase in trade payables.

As at 31 December 2019, Current ratio was at 1.7 times.

Non-Current Assets

Non-current assets were THB 3,286.9mn as at 31 December 2019, an increase of THB 319.4mn or 10.8% from 31 December 2018.
The increase was mainly driven by property plant and equipments.

Current Liabilities

Current liabilities were THB 4,158.2mn as at 31 December 2019, an increase of THB 409.3mn or 10.9% compared to 31 December
2018 driven by increase in trade payables.

Trade payables were THB 2,019.6mn as at 31 December 2019, an increase of THB 328.8mn from 31 December 2018 levels.

Non-Current Liabilities

Non-current liabilities were THB 199.4mn as at 31 December 2019, an increase of THB 66.1mn compared to 31 December 2018,
caused from increase in long term employee benefits driven by change in labor protection Act in Thailand requiring increase in long
term employee benefit provision from 300 to 400 days of salary.

As at 31 December 2019, net-debt to equity was (0.09) times, while debt to equity was 0.71 times and interest bearing debt to
equity at 0.14 times.

Shareholders’ Equity

Shareholders’ equity was THB 6,175mn as at 31 December 2019, an increase of THB 450.7mn compared to 31 December 2018,
mainly driven by FY19 net profits and dividend payouts during FY19.
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Consolidated Balance Sheet

Figures in THBmn

Amount % Amount % Amount %
Current Assets
Cash and bank balances® 1,455.1 13.8% 1,134.0 11.8% 321.1 28.3%
Trade accounts receivable 2,538.9 241% 2,494.8 26.0% 441 1.8%
Inventories 2,855.8 27.1% 2,585.9 26.9% 269.9 10.4%
Other current assets 396.1 3.8% 424.3 4.4% (28.2) (6.6%)
Total Current Assets 7,245.8 68.8% 6,639.0 69.1% 606.8 9.1%
Non-Current Assets
Property, plant and equipment® 1,802.0 171% 1,460.1 15.2% 3419 23.4%
Intangible assets® 991.6 9.4% 1,018.7 10.6% (27.1) (2.7%)
Deferred tax asset 1153 1.1% 74.5 0.8% 40.9 54.9%
Other non-current assets 377.9 3.6% 414.2 4.3% (36.3) (8.8%)
Total Non-Current Assets 3,286.9 31.2% 2,967.5 30.9% 319.4 10.8%
Total Assets 10,5632.7 100.0% 9,606.5 100.0% 926.2 9.6%
Current Liabilities
Bank overdrafts & short-term Loans 888.3 8.4% 956.4 10.0% (68.1) (7.1%)
Trade accounts payable 2,019.6 19.2% 1,690.8 17.6% 328.8 19.4%
Other payables 545.4 5.2% 452.6 4.7% 92.8 20.5%
Current portion of finance Lease liability 1.3 0.0% 12 0.0% 0.1 10.8%
Income tax payable 109.0 1.0% 65.5 0.7% 44.0 67.8%
Accrued expenses 594.6 5.6% 582.9 6.1% 1.7 2.0%
Total Current Liabilities 4,158.2 39.5% 3,748.8 39.0% 409.3 10.9%
Non-Current Liabilities
Finance lease liabilities 0.9 0.0% 2.2 0.0% (1.4) (61.8%)
Deferred tax liability 15 0.0% 0.9 0.0% 0.6 70.2%
Employees benefits obligation 1971 1.9% 130.2 1.4% 66.9 51.4%
Total Non-Current Liabilities 1994 | 19% | .. 1383 | 14% | .. 66.1 | ..496%
Total Liabilities 4,357.6 41.4% 3,882.2 40.4% 475.5 12.2%
Equity
Issued and paid-up share capital 435.9 41% 433.3 4.5% 2.6 0.6%
Premium on ordinary shares 2,304.5 21.9% 2,176.6 22.7% 127.9 5.9%
Retained earnings : -
Appropriated 761 0.7% 118.8 1.2% (42.7) (36.0%)
Unappropriated 3,967.2 37.7% 3,465.9 36.1% 501.2 14.5%
Other components of equity (608.7) (5.8%) (470.4) (4.9%) (138.2) 29.4%
Owners Equity 6,175.0 58.6% 5,724.3 59.6% 450.7 7.9%
Non-controlling interests 0.1 0.0% 0.1 0.0% 0.0 11.1%
JTotal EQuity 61751 | 586% | 57243 |  596% | 4508 | 9%
Total Liabilities and Equity 10,632.7 100.0% 9,606.5 100.0% 926.2 9.6%

4 Cash and bank balances as at balance sheet dates include non -restricted term deposits with banks.

5 Includes asset classified as investment property of THB 31.4mn as at December’19 and THB 34.1mn as at December’18.
6 Includes goodwill of THB 199.4mn as at December’'19 and THB 212.6mn as at December’18.
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Consolidated Income Statement

Operating Revenue
Other income

Cost of goods sold

Gross profits

Gross margin (%)

Normalized gross profit margins (%)*
Selling expense

Administrative expense

SGA (% to operating revenue)
Depreciation & Amortization
Finance cost

Share of profit/(loss) from JV
Tax expense

Net profit (Adjusted) of core
business**

Net profit margin to operating revenue
Basic earning per share

Post-tax profit from sale of land
Long term employee benefit charge
Net losses from new businesses
Net foreign exchange gain/(loss)
OEM profits

Net profit
Basic earning per share

2,843.3

1,573.9
1,269.5
44.6%
44.6%
49041

1,691.5
1,157.2
40.6%

40.7%
500.7

1,791.4
1,260.1
41.3%

41.3%
462.0

7.3%

(0.7%)

(5.7%)

(6.1%)
(6.3%)

10,181.7

5,791.4
4,390.2
43.1%

43.1%
1,886.0

1,1195

11.0%

1,206.0
1.39

Figures in THBmn

11,129.8

6,5651.3
4,578.5
41.1%

41.3%
1,898.7

9.3%
(60.3%)

na

(5.6%)
(5.8%)

*

Hoke

for provisions for long term employee benefit due to amendment in Labor Protection Act in Thailand in FY19.

Disclaimer

Gross margins adjusted for long term employee benefit charge of THB 20.5mn in FY19 due to change in Labor Protection Act in Thailand.

Adjusted for - post tax gain from sale of land in FY18, OEM profits, forex gains or losses, losses from new businesses and additional charge

The information contained in our analysis is intended solely for your personal reference only. In addition, such forward- looking

statements reflect our current views with respect to future events and financial performance.

These views are based on assumptions subject to various risks and uncertainties. No assurance is given that future events will occur

or that our assumptions are correct. Actual results may differ materially from those projected.
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