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12. FINANCIAL STATUS AND PERFORMANCE

12.1 Financial statements

12.1.1 Audited reports

The following discussion and analysis should be read in conjunction with the audited financial statements and the accompanying
notes for the years ended December 31, 2018, 2019 and 2020, and other financial information and operating data included
elsewhere in this document. Our financial statements are prepared and presented in accordance with Thai Financial Reporting
Standards (“TFRS”).

Except as otherwise indicated, all financial information herein is presented in Thai Baht based on the TFRS. Certain figures (including

the percentage amounts) have been subject to rounding adjustment.

1. Independent Auditor who audits and/or reviews the Company’s financial statements

Financial Statements Company Auditor
The Company’s audited consolidated ~ Mega Lifesciences Public Company Ms.Orawan Chunhakitpaisan,
and separate financial statements for ~ Limited and its subsidiaries a certified public accountant,
the year ended December 31, 2018 registration no. 6105
KPMG Phoomchai Audit Ltd. (“KPMG”)
The Company’s audited consolidated ~ Mega Lifesciences Public Company Ms.Orawan Chunhakitpaisan,
and separate financial statements for  Limited and its subsidiaries a certified public accountant,
the year ended December 31, 2019 registration no. 6105
KPMG Phoomchai Audit Ltd. (“KPMG”)
The Company’s audited consolidated ~ Mega Lifesciences Public Company Ms.Orawan Chunhakitpaisan,
and separate financial statements for  Limited and its subsidiaries a certified public accountant,
the year ended December 31, 2020 registration no. 6105

KPMG Phoomchai Audit Ltd. (“KPMG”)

2. Independent Auditor’s report

Financial Statements Opinion

The Company’s audited consolidated  An unqualified opinion is given in the Independent Auditor’s report that the

and separate financial statements for ~ consolidated and separate financial statements, presented fairly, in all material
the year ended December 31, 2018 respects, the financial position, the financial performance and cash flows for the
and 2017 year ended December 31, 2018, in accordance with TFRS.

The Company’s audited consolidated  An unqualified opinion is given in the Independent Auditor’s report that the

and separate financial statements for ~ consolidated and separate financial statements, presented fairly, in all material
the year ended December 31, 2019 respects, the financial position, the financial performance and cash flows for the
and 2018 year ended December 31, 2019, in accordance with TFRS.

The Company’s audited consolidated =~ An unqualified opinion is given in the Independent Auditor’s report that the
and separate financial statements for consolidated and separate financial statements, presented fairly, in all material
the year ended December 31, 2020 respects, the financial position, the financial performance and cash flows for the
and 2019 year ended December 31, 2020, in accordance with TFRS.
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12.1.2 Historical Consolidated Financial and Other Information

Consolidated Statements of Financial Position Information

As of December 314,

Amount | % of total' | Amount | % of total' | Amount | % of total*

(in millions THB, except percentages)

Current assets

Cash and bank balances? 1,134.0 11.8% 1,455.1 13.8% 1,217.5 10.5%
Trade accounts receivable 2,494.8 26.0% 2,538.9 24.1% 2,506.8 21.6%
Other receivables 187.3 1.9% 178.0 1.7% 177.1 1.5%
Inventories 2,585.9 26.9% 2,855.8 27.1% 3,474.7 30.0%
Right to recover returned products = = 11.8 0.1% 14.4 0.1%
Advances to suppliers and distributors 225.1 2.3% 178.5 1.7% 225.7 1.9%
Other current assets® 11.9 0.1% 11.6 0.1% 3.6 0.0%
Total current assets 6,639.0 69.1% 7,229.7 68.6% 7,619.8 65.7%

Non-current assets

Investment in associate and joint venture 254.7 2.7% 240.6 2.3% 194.5 1.7%
Property, plant and equipment® 1,460.1 15.2% 1,802.0 17.1% 1,985.2 17.1%
Right-of-use assets = = = = 262.8 2.3%
Intangible assets® 1,018.7 10.6% 991.6 9.4% 1,312.3 11.3%
Deferred tax assets 74.5 0.8% 115.3 1.1% 175.0 1.5%
Other non-current assets 159.5 1.7% 153.5 1.5% 40.1 0.3%
Total non-current assets 2,967.5 30.9% 3,303.0 31.4% 3,969.9 34.3%
Total assets 9,606.5 100.0% 10,532.7 100.0% 11,589.7 100.0%

Remarks: ! Percentage of total assets.
2 Cash and bank balances include non-restricted term deposits with banks.
3 Includes goodwill.
4 Certain previous year account balances have been re-classified to align with the current period classification.
5 Includes assets classified as investment property.
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Consolidated Statement of Financial Position information

As of December 314,

% of total % of ttal % oftotal

(in millions THB, except percentages)

Current liabilities

Bank overdrafts and short-term loans from 956.4 10.0% 888.3 8.4% 499.5 4.3%

financial institutions

Trade accounts payable 1,690.8 17.6% 2,019.6 19.2% 2,047.8 17.7%
Other payables 4525 4.7% 488.5 4.6% 740.7 6.4%
Current portion of lease liabilities 1.2 0.0% 1.3 0.0% 36.7 0.3%
Income tax payable 65.0 0.7% 109.0 1.0% 160.7 1.4%
Accrued expenses 582.9 6.1% 594.6 5.6% 697.7 6.0%
Provision for sales returns - - 56.9 0.5% 78.6 0.7%
Total current liabilities 3,748.8 39.0% 4,158.2 39.5% 4,261.7 36.8%

Non-current liabilities

Long-term portion of lease liabilities 2.2 0.0% 0.9 0.0% 111.3 1.0%
Deferred tax liabilities 0.9 0.0% 1.5 0.0% 1.0 0.0%
Non-current provisions for employee 130.2 1.4% 197.0 1.9% 236.5 2.0%
benefits

Other non-current liabilities 0.0 0.0% 0.0 0.0% 0.3 0.0%
Total non-current liabilities 133.3 1.4% 199.4 1.9% 349.1 3.0%
Total liabilities 3,882.1 40.4% 4,357.6 41.4% 4,610.8 39.8%

Remarks: Percentage of total assets.

1

2 Cash and bank balances include non-restricted term deposits with banks.

3 Includes goodwill.

4 Certain previous year account balances have been re-classified to align with the current period classification.
5 Includes assets classified as investment property.
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Consolidated Statement of Financial Position information

As of December 314,

2019

Amount | % of total' | Amount | % of total' | Amount | % of total*

(in millions THB, except percentages)

Share capital
Authorised share capital 437.0 4.5% 437.0 4.1% 437.0 3.8%
Issued and paid-up share capital 4334 4.5% 435.9 4.1% 435.9 3.8%

Retained earnings

Premium on ordinary shares 2,176.6 22.7% 2,304.5 21.9% 2,304.5 19.9%
Warrants 44.6 0.5% 2.0 0.0% 2.0 0.0%
Appropriated
Legal reserve 49.1 0.5% 49.1 0.5% 49.1 0.4%
Corporate social responsibility reserve 25.1 0.3% 25.0 0.2% 25.0 0.2%
Unappropriated 3,465.9 36.1% 3,967.2 37.7% 4,677.6 40.4%
Other components of equity (470.4) (4.9%) (608.7) (5.8%) (536.5) (4.6%)
Equity attributable to owners of the 5,724.3 59.6% 6,175.0 58.6% 6,957.6 60.0%
Company
Non-controlling interests 0.1 0.0% 0.1 0.0% 21.3 0.2%
Total shareholders’ equity 5,724.4 59.6% 6,175.1 58.6% 6,978.9 60.2%

Total liabilities and shareholders’ equity 9,606.5 100.0% 10,532.7 100.0% 11,589.7 100.0%

Remarks: ! Percentage of total assets.

2 Cash and bank balances include non-restricted term deposits with banks.

3 Includes goodwill.

4 Certain previous year account balances have been re-classified to align with the current period classification.
5

Includes assets classified as investment property.
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Consolidated Income Statement

Year ended December 31,

Amount | % of total'! | Amount | % oftotal! | Amount | % of total®

(in millions THB, except percentages)

Revenue from sale of goods and 10,181.7 100.0% 11,129.8 100.0% 12,589.4 100.0%

rendering of services

Cost of sales of goods and rendering of (5,791.5) (56.9%) (6,551.3) (58.9%) (7,603.1) (60.4%)
services

Gross profit 4,390.2 43.1% 4,578.5 41.1% 4,986.3 39.6%
Other income 124.3 1.2% 49.4 0.4% 355 0.3%
Profit before selling and administrative 4,514.5 44.3% 4,627.9 41.6% 5,021.8 39.9%
expenses

Selling expenses (1,920.3) (18.9%) (1,964.8) (17.7%) (2,077.7) (16.5%)
Administrative expenses (1,131.8) (11.1%) (1,211.6) (10.9%) (1,221.6) (9.7%)
Profit before net foreign exchange loss 1,462.5 14.4% 1,451.4 13.0% 1,722.5 13.7%
Net foreign exchange gain (loss) (15.5) (0.2%) (78.3) (0.7%) 18.1 0.1%
Profit before interest and tax 1,447.0 14.2% 1,373.1 12.3% 1,740.6 13.8%
Finance costs (34.0) (0.3%) (65.2) (0.6%) (72.3) (0.6%)
Share of loss from investment in joint (4.2) (0.0%) (9.4) (0.1%) (45.5) (0.4%)
venture

Profit before income tax expenses 1,408.8 13.8% 1,298.6 11.7% 1,622.8 12.9%
Income tax expenses (202.8) (2.0%) (160.0) (1.4%) (234.3) (1.9%)
Net profit for the year 1,206.1 11.8% 1,138.5 10.2% 1,388.4 11.0%

Net profit attributable to:

Owners of the Company 1,206.0 11.8% 1,138.5 10.2% 1,392.7 11.1%
Non-controlling interests 0.1 0.0% 0.0 0.0% (4.2) (0.0%)
Net profit for the year 1,206.1 11.8% 1,138.5 10.2% 1,388.4 11.0%
Net foreign exchange (gain)/ loss 15.5 0.2% 78.3 0.7% (18.1) (0.1%)
Net losses from new businesses 26.3 0.3% 35.9 0.3% 106.9 0.8%
Additional charge for long term employee - - 40.7 0.4% - -
benefit

Profit from sale of land (61.5) (0.6%) - - - -
Net profit (Adjusted)? 1,186.3 11.7% 1,293.3 11.6% 1,477.3 11.7%

Remark: ! Percentage of total revenue from sales of goods and rendering services.
2 Certain previous year account balances have been re-classified to align with the current period classification.
3 Net profit (Adjusted) are net profits adjusted for losses from newly started businesses including start-ups (includes charge of Baht 40.9 million
due to termination of Mega MSN JV accounted in 2020) , net foreign exchange gains or losses and non-recurring material income or expenses
to reflect normal business performance.
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¥
°

Aswasuuwlasluduninduazniidudiiueu

gnwiinasén 16.2 (146.8) 68.5
anvilau (11.5) (14.0) (3.5)
AuAAumae (377.1) (334.8) (603.1)
Rudrganniuiguisduiuazgindinung (14.8) 31.0 (31.2)
Rushnanunstuiinaniseauseiu (1.5) (1.8) (0.3)
dunswdlaivyuioudu (10.5) 121 (1.1)
Gwilnnsén 80.2 369.2 48.4
Bnilau (90.1) 415 250.4
Alganeanduaunieaie 78.9 29.6 84.4
isasflovnenisity 0.0 0.0 0.0
wilAulinyuidousy (0.0) - 0.3
AldTen1seyniurayselevinineu (0.2) (3.4) (7.2)
UszunanisSuAudui - 35.9 16.8
19d1999RINTTUANUSURRAGBURDAIAL - (0.1) -
Aldanen@tulea (253.0) (147.9) (227.4)
Ruangnslauan (51uTw) Aenssudniueu 909.7 1,495.1 1,629.4

tgaandauln (W1n/eeu) Ruehnuszdriusunansliuanseglufanssuasyu
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Consolidated Statement of Cash Flows Information

Year ended December 31,*

(in millions THB)

Cash flows from operating activities

Profit for the year 1,206.1 1,138.5 1,388.4

Adjustments for
Depreciation 140.6 153.1 250.0
Amortisation of intangible assets 7.2 6.9 6.3
Amortisation of Prepaid rent for lease land 1.2 2.2 -
Allowance for decline in value of inventories (1.6) 29.6 35
Right of recover returned products - (0.8) (0.7
Investment income (22.4) (15.5) (11.9)
Finance costs 34.0 65.2 72.3
Expected credit loss (Allowance for doubtful accounts earlier) (3.1) 2.0 2.2
Unrealized (gain) loss on exchange rate (32.1) 7.9 15.3
(Gain) loss on disposal of property, plant and equipment (77.4) 8.0 0.5
Share of loss of investment in joint venture 4.2 9.4 45,5
Non-current provisions for employee benefits 23.8 58.2 28.7
Employee stock options 10.0 - -
Income tax expense 202.6 160.0 234.3

Total after adjustments 1,493.1 1,624.7 2,034.4

Changes in operating assets and liabilities

Trade accounts receivable 16.2 (146.8) 68.5
Other receivables (11.5) (14.0) (3.5
Inventories (377.1) (334.8) (603.1)
Advances to suppliers and distributors (14.8) 31.0 (31.2)
Other current assets - = =
Restricted deposits at financial institutions (1.5) (1.8) (0.3
Other non-current assets (10.5) 12.1 (1.1)
Trade accounts payable 80.2 369.2 48.4
Other payables (90.1) 415 250.4
Accrued expenses 78.9 29.6 84.4
Financial instruments 0.0 0.0 0.0
Other non-current liabilities (0.0 - 0.3
Non-current provisions for employee benefits paid (0.2) (3.4) (7.2)
Provision for Sales returns = 35.9 16.8
Utilisation of corporate social responsibility reserve - (0.1) -
Income taxes paid (253.0) (147.9) (227.4)
Net cash from (used in) operating activities 909.7 1,495.1 1,629.4

! Movement (investments/redemption) in non-restricted term deposits with banks have not been considered as investing activity
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Jun 31 sunau!

(WU2® : auum)

NssUARUANIINAINTTUAIU

nonLbesu 265 12.1 10.2
Ruandretitedeiiau enas wazgunsal (442.8) (528.5) (234.9)
Ruamulufanissiudi (257.8) (13.2) -
Agniiausnedremii 0.0 0.0 0.0
nssuaduandwgnsannisldndeiingdes - - (410.6)
Ruandreitededuninglaiiisanu (309.0) (12.3) (20.6)
Juaniuiileviegunsal 223.6 2.1 4.0
Ruansun1ssutiseuAulunssnan - - 0.1
RuansuainnisuieRuamuluuiensiu - - 4.5
RuansuanUsaanaunisuiiaunauselevindnauiulou 0.0 0.0 0.5

aw dd v oo
AMNUIENNINYIVBINUY

Ruanagnslauan (91uTw) Aenssuamu (759.5) (539.8) (646.3)

NSTUARUEAIINNINTTUIAUIU

aenibudng (32.9) (65.1) (64.6)
FneRuluna (614.5) (618.1) (670.2)
Fuandneviiauny Ay N1y (5.7 (1.2) (55.5)
Fuaniu (18) SudnifutayBsuas uasiudbussozdy 465.5 (51.3) (432.0)
nan1iunIstu

RuansuannIsTmeiuyu 10.6 114.4 -
Ruangnslauan (91uTw) Aenssudantu (177.0) (621.3) (1,222.4)
Ruanuagsensifisuninduaniiudiu (anag) ans (26.8) 334.0 (239.3)
RUAALALIIENSTLUWINTRUAARLIINA 1,174.4 1,134.0 1,455.1
nansENUIINSRsIaniUasuvesanaundeiiiu (13.6) (12.9) 1.8
RUATIHNUIZINA

Ruaauassgn1siigumintuanlaigen 1,134.0 1,455.1 1,217.6

tgaaadeuln (Wn/asw) Ruehnusedriusuiaislavanseglufanssuaamu
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Statements of cash flows (continued)

Year ended December 31,

B T 2020

(in millions THB)

Cash flows from investing activities

Interest received 26.5 12.1 10.2
Purchase of property, plant and equipment (442.8) (528.5) (234.4)
Investment in joint venture (257.8) (13.2) -
Prepaid rent for leased land 0.0 0.0 0.0
Net cash outflow on acquisition of a subsidiary - - (410.6)
Purchase of intangible assets (309.0) (12.3) (20.6)
Proceed from sale of equipment 223.6 2.1 4.0
Proceed from return of capital of joint venture = = 0.1
Proceed from sales of investment in associate - - 4.5
Cash received on employee benefits liability assumed from 0.0 0.0 0.5

a related party

Net cash from (used in) investing activities (759.5) (539.8) (646.3)

Cash flows from financing activities

Interest paid (32.9) (65.1) (64.6)
Dividends paid (614.5) (618.1) (670.2)
Payment of lease liabilities (5.7) (1.2) (55.5)
Increase (decrease) in bank overdrafts and short-term loans from 465.5 (51.3) (432.0)

financial institutions

Proceeds from issue of warrants 10.6 114.4 -
Net cash from (used in) financing activities (177.0) (621.3) (1,222.4)
Net increase (decrease) in cash and cash equivalents (26.8) 334.0 (239.3)
Cash and bank balance as at January 1 1,174.4 1,134.0 1,455.1
Effect of exchange rate changes on balances held in foreign (13.6) (12.9) 1.8
currency

Cash and bank balance as at December 31 1,134.0 1,455.1 1,217.6

! Movement (investments/redemption) in non-restricted term deposits with banks have not been considered as investing activity.
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dnsrdaudanwaaad (Liquidity Ratio)

INT1FAUANINATDY wi 18 17 1.8
Snsrduanmade vy wi 1.0 1.0 0.9
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Sovdumuideudmil Wi 35 35 3.7
szwpnaseil gl 102.2 101.9 96.3
299313u@n (Cash Cycle) U 135.8 129.0 125.7

dnsrduanudusalunisiindals (Profitabiolity Ratio)

Sasrinlstusiu Souaz 43.1 41.1 39.6
gnsrmlsannisaniunu Jouaz 13.1 12.6 13.4
dnsdntduansonisinils Jouay 68.0 106.6 96.6
dnsmlyans Souay 11.7 10.2 11.0
gn31ilans (ndaFuuse) vesgsiandn Jouaz 11.7 11.6 11.7
BNIINANDUUNUE D YU Jouaz 220 19.1 21.1

dnsrdruuansuszansamluntsniniineu (Efficiency Ratio)

dnsmanauLnuaINAuning Souay 13.2 11.3 12.6
INTINANDULNUIINAUNSNENIS Souay 90.0 69.8 73.3
BNIINITNYUVBIRUNING Wi 1.1 1.1 1.1

dmsrduulaureniansiiu (Financial Policy Ratio)

v ' v

dnsduniauninszaenilesodiuuegnonu? Wi 0.2 0.1 0.1
Sasdunildudeduvesdideiu Wi 0.7 0.7 0.7
Saduaruannsatiszaonie win 26.8 229 225
ansdwANUAINNTaYITEATERANY! Wi 27.7 23.0 25.2
ansn1sIeRuduna Souay 51.1 55.1 56.5

NUBLUAR:
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2 wildunudyeyniinisdu ldlduuninsanswegluniiduludnsdui
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12.1.4 List of material financial ratios

Year ended December 31,

Liquidity ratios

Liquidity ratio Times 1.8 1.7 1.8
Quick ratio Times 1.0 1.0 0.9
Current cash debt coverage ratio Times 0.3 0.4 0.4
Average receivable turnover Times 4.1 4.4 5.0
Average receivable period Days 88.7 81.4 721
Average inventory turnover Times 24 24 24
Average inventory period Days 149.3 149.5 149.9
Average payable turnover Times 35 3.5 3.7
Average payable period Days 102.2 101.9 96.3
Cash cycle Days 135.8 129.0 125.7

Profitability ratios

Gross profit margin % 43.1 41.1 39.6
Operating profit margin % 13.1 12.6 134
Operating cash flow to operating profit ratio % 68.0 106.6 96.6
Net profit margin % 11.7 10.2 11.0
Net profit margin (Adjusted) % 11.7 11.6 11.7
Return on equity % 22.0 19.1 21.1

Efficiency ratios

Return on assets % 13.2 11.3 12.6
Return on fixed assets % 90.0 69.8 73.3
Asset turnover ratio Times 1.1 1.1 1.1

Financial policy ratios

Interest-bearing debt to equity? Times 0.2 0.1 0.1

Debt-to-Equity ratio Times 0.7 0.7 0.7

Interest coverage ratio Times 26.8 229 225

Debt service coverage ratio? Times 27.7 23.0 25.2

Dividend payout ratio % 51.1 55.1 56.5
Remarks :

! The debt service coverage ratio is arrived as: Cash inflow from operating activities/ Cash outflow for term loan and interest repayments.
2 Lease liabilities are not considered as part of debt for this ratio.
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12.2 Description and analysis of financial status and performance

12.2.1 Overview of the past results of operations

Mega Lifesciences Public Company Limited market, sell and distribute pharmaceutical and consumer products. In addition,

we also manufacture nutraceutical products, prescription pharmaceutical products and OTC products under our own brand.

These products are distributed through our own distribution network or through other distributors.

At present, our business may be categorized into 3 segments, namely:

1.

Our Maxxcare™ distribution business: We market, sell and distribute various branded prescription pharmaceutical products,

OTC and consumer products.

Our services include warehouse management, collections (including assuming the liability for bad debts), and value-added

services, such as marketing services for some major principals.

We operate our Maxxcare™ distribution business in three countries, namely, Myanmar, Vietnam, and Cambodia. Our main

customers (principals) are domestic and international pharmaceutical companies and leading consumer goods companies.
In addition, we also distribute our Mega We Care™ branded products in the markets in which we operate.

Our Mega We Care™ branded products business’: We develop, manufacture, market and sell our Mega We Care™ branded
nutraceutical products, prescription pharmaceutical products and OTC products. As on December 31, 2020, our branded

products were being sold in 35 countries around the world, many of which are under-developed and developing countries.

Our OEM business: In addition to manufacturing our own branded products, our manufacturing facilities in Thailand and

Australia perform OEM for third party customers.

! This segment also includes products where we own perpetual license to third party trademarks and new projects which are in their nascent stage.

Few updates relating to 2020:

1.

Slight change in business model in few countries:

During 2020, as part of permission granted by governments of Myanmar and Vietnam to import pharmaceutical and consumer
goods through our own subsidiaries besides importation through local importers, and to comply with amended local laws; MEGA
made phased changes to its business model; part of these changes were made in 2020. These changes causes classification
of amounts between, revenue from sales of goods and rendering services, cost of goods sold and selling and administrative
expenses (SG&A). As a result of this change, our overall reported gross profits and SG&A expenses are lower by Baht 158
million thereby causing no impact on earnings before interest, tax, depreciation and amortization (EBITDA) and net profits.
Please refer to this paragraph for any reference made to “change in business model” under the section of financial status

and performance of this document.
Discontinuance of MEGA - MSN joint venture:

MEGA had entered into a 50:50 Joint Venture (JV) in December 2017 with MSN Laboratories Private Limited (India) to set up
a pharmaceutical manufacturing plant in Myanmar to sell pharmaceutical products in least developed countries (LDCs) and
other developing markets. The project had an estimated outlay of USD 36 million to be contributed equally by JV partners to
be spent towards construction and commercialization of plant. The plant was expected to commence manufacturing from
2022-23.

There have been certain changes in the pharma regulatory framework in our markets which called for a re-think on this major
investment. The changes, which triggered an increase in the overall project cost and gestation period, made the project
less lucrative. However, the regulatory changes also opened up new pathways in achieving similar outcomes in a more cost

efficient manner.
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1. Our strategy of selling in LDC markets would still remain intact by working with a manufacturer in a LDC.

2. Product pipeline advantages arising out of the JV will also be maintained by spending a part of the original investment

in acquiring product dossiers for oncology, diabetes and other such products that were planned under the JV.

Having found a more cost effective pathway to derive similar benefits that would have risen from the JV, MEGA and MSN have
mutually decided to amicably terminate the JV. The termination of JV would cause losses of approximately Baht 40.9 million

to MEGA and the same has been accounted in the financial statement for the period ending December 2020.

For the years ended December 31, 2018, 2019 and 2020, our total revenue amounted to Baht 10,306.0 million, Baht 11,179.2
million and Baht 12,643.1 million, respectively. This represented an increase of Baht 873.2 million or 8.5% in 2019, and Baht

1,463.9 million or 13.1% in 2020. The growth of such revenues was mainly attributable to:

1.

Revenues from sales of products under our Mega We Care™ branded products business amounted to Baht 5,267.7 million,
Baht 5,476.4 million and Baht 5,847.6 million for the years ended December 31, 2018, 2019 and 2020, respectively. This
represented an increase of Baht 208.7 million or 4.0% in 2019, and an increase of Baht 371.2 million or 6.8% in 2020. All

geographical regions reported growth in 2020. Adjusted for change in business model, the revenue growth was 9.7% in 2020.

Revenues from our Maxxcare™ distribution business amounted to Baht 4,631.0 million, Baht 5,414.0 million and Baht 6,502.4
million for the years ended December 31, 2018, 2019 and 2020, respectively. This represented an increase of Baht 782.9
million or 16.9% in 2019, and an increase of Baht 1,088.4 million or 20.1% in 2020. Revenue growth in 2020 was mainly
driven by new principals added in 2019-20. Adjusted for change in business model, the revenue growth was 17.6% in 2020.

Revenues from our OEM business which was around 1.9% of total revenue from sales of goods and rendering of service in
2020 amounted to Baht 282.9 million, Baht 239.4 million and Baht 239.5 million for the years ended December 31, 2018,
2019 and 2020, respectively, representing a decrease of Baht 43.5 million or 15.4% in 2019 and almost flat in 2020.

Adjusted net profits for the years ended December 31, 2018, 2019 and 2020 were recorded at Baht 1,186.3 million, Baht 1,293.3

million and Baht 1,477.3 million, respectively, representing an increase of Baht 107.0 million or 9.0% in 2019 and an increase of

Baht 183.9 million or 14.2% in 2020. Growth in 2020 net profit was driven by growth in revenue and stable selling and administration

expenses.

Net profits for the years ended December 31, 2018, 2019 and 2020 were recorded at Baht 1,206.1 million, Baht 1,138.5 million
and Baht 1,388.4 million, respectively, representing a decrease of Baht 67.5 million or 5.6% in 2019 and an increase of Baht 249.9

million or 22.0% in 2020. Growth in 2020 net profit was driven by growth in revenue and stable selling and administration expenses.
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12.2.2 Analysis of the operating results
12.2.2.1 Analysis of the operating results for the years ended December 31, 2018, 2019 and 2020

Revenue from sales of goods and rendering of services

We recognize our revenue and related cost of sales when we have delivered and sold the goods to customers including hospitals,
drug dispensers and retailers. Our revenue from sales of goods and rendering of services represents total segment revenue after

net of inter segment charges.

Our total revenues from sales of goods and rendering of services from each business segment are indicated in the table below.

Year ended December 31,
—— o | e | a0 |

Total Total Total
% of total! % of total* % of total*
Revenue Revenue Revenue

(in million THB, except percentages)

Our Mega We Care™ branded products 5,267.7 51.1% 5,476.4 49.1% 5,847.6 46.2%
business

Our Maxxcare™ distribution business 4,631.0 44.9% 5,414.0 48.4% 6,502.4 51.5%
Our OEM business 282.9 2.7% 239.4 2.1% 239.5 1.9%
Other revenues? 124.3 1.2% 49.4 0.4% 53.7 0.4%
Total 10,306.0 100.0%  11,179.2 100.0% 12,643.1 100.0%
Remark: ! Percentage of total revenues.

2 QOther revenue includes net foreign exchange gain if any for the year; investment income and miscellaneous income.
3 Pursuant to TFRS 15, Revenue from contracts with customers, previous year numbers between operating revenue, SG&A and interest income
are re-classified causing change to earlier reported numbers for year ending 2018.

Total revenue for the years ended December 31,2018, 2019 and 2020 accounted for Baht 10,306.0 million, Baht 11,179.2 million
and Baht 12,643.1 million, respectively, representing an increase of Baht 873.2 million or 8.5% in 2019, and Baht 1,463.9 million
or 13.1% in 2020

The following table breaks down the amount and percentage of our group operating revenues derived from key geographic regions

for the periods indicated:

Year ended Year ended Year ended

Business segment December 31, 2018 December 31, 2019 December 31, 2020

Amount | % of total' | Amount | % of total' | Amount | % of total®

(in million THB, except percentages)

Maxxcare™ distribution business?

Southeast Asia* 4,631.0 100.0% 5,414.0 100.0% 6,502.4 100.0%
Africa® - - - - - -
Others - - - - - -
Total 4,631.0 100.0% 5,414.0 100.0% 6,502.4 100.0%

Mega We Care™ branded products business?®

Southeast Asia 4,197.2 79.7% 4,254.7 T7.7% 4,528.4 77.4%
Africa 574.2 10.9% 653.4 11.9% 670.5 11.5%
Others 496.4 9.4% 568.3 10.4% 648.7 11.1%
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Year ended Year ended Year ended

Business segment December 31, 2018 December 31, 2019 December 31, 2020
% of total* % of total! % of total!
Total 5,267.8 100.0 5,476.4 100.0 5,847.6 100.0
OEM business
Southeast Asia 24.7 8.7 11.9 5.0 15.2 6.4
Africa - - - - - -
Others 258.2 91.% 227.5 95.0 2243 93.6
Total 282.9 100.0 239.4 100.0 239.5 100.0
Total revenue 10,181.7 100.0 11,129.8 100.0 12,589.4 100.0

Remarks: ! Expressed as a percentage of total revenues of each business segment.

2 Revenue from Maxxcare™ distribution business are sales revenues of products being sold for third party principals for which we retain a
pre-agreed margin with the remainder paid to the principal for whom we are acting as a distributor. Revenue also includes fees for distribution
of our Mega We Care™ branded products.

3 The revenue from Mega We Care™branded products business is net-off the distribution fee to Maxxcare™ distribution business for distributing
our Mega We Care branded products.

4 Southeast Asia includes Thailand, Myanmar, Vietnam, Cambodia, Malaysia, Philippines, Indonesia and Singapore. Africa includes countries in
Sub-Saharan region and doesn’t include South Africa.

Revenues from our Mega We Care™ branded products business were mainly derived from revenues from sales of goods and
rendering of services in Southeast Asia accounting for 79.7%, 77.7% and 77.4% of total revenues from Mega We Care™ branded
products business for the years ended December 31, 2018, 2019 and 2020, respectively. As we operate distribution business in
Myanmar, Vietnam and Cambodia, segment revenues from our Maxxcare™ distribution business were completely derived from
Southeast Asia. Revenues from our OEM business was mainly derived from outside Southeast Asia and accounted for 91.3%,
95.0% and 93.6% of total revenue from our OEM business for the years ended December 31, 2018, 2019 and 2020, respectively.

As on December 31, 2020, our branded products were being sold in 35 countries around the world, many of which are developing
and under-developed countries, with market leading presence in Southeast Asia and growing reach in Sub-Saharan Africa. Revenues
from sales of products under our Mega We Care™ branded products business amounted to Baht 5,267.7 million, Baht 5,476.4
million and Baht 5,847.6 million for the years ended December 31,2018, 2019 and 2020, respectively. This represented an increase
of Baht 208.7 million or 4.0% in 2019, and an increase of Baht 371.2 million or 6.8% in 2020. All geographical regions reported
growth in 2020. Adjusted for change in business model, the revenue growth was 9.7% in 2020.

For the years ended December 31,2018, 2019 and 2020, the revenues from sales of our Mega We Care™ branded products business
from Thailand, Vietnam, Myanmar, Malaysia and Nigeria constituted 75.1%, 74.6% and 72.2% of revenues from sales of our Mega
We Care after net of inter segment charges, respectively. The low per capita consumption and penetration levels for our products
in our markets as compared to developed markets, and our market leading brands coupled with science based sales and marketing

approach, complimented well by new launches and entering new geographies, enables us to expect sustainable growth in future.
Revenue from our Maxxcare™ distribution business

We operate our Maxxcare™ distribution business in three countries, namely, Myanmar, Vietnam, and Cambodia. Our main customers
(principals) are domestic and international pharmaceutical companies and leading consumer goods companies. We categorize
our Maxxcare™ distribution business by the type of products we distribute, such as: (i) pharmaceutical products, and (ii) Consumer
products. Consistent with the practice in the pharmaceutical industry, the principals of our distribution business sell their products
to us and we subsequently resell these products to our customers, such as independent or chain pharmacies, hospitals and other
retailers. The revenue reported under Maxxcare™ distribution business includes revenue arising from third party principals and

inter segment charge resulting from distribution of Mega We Care™ branded products business.
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Revenues from our Maxxcare™ distribution business amounted to Baht 4,631.0 million, Baht 5,414.0 million and Baht 6,502.4
million for the years ended December 31, 2018, 2019 and 2020, respectively. This represented an increase of Baht 782.9 million
or 16.9% in 2019, and an increase of Baht 1,088.4 million or 20.1% in 2020. Revenue growth in 2020 was mainly driven by new
principals added during 2019-20.

Revenue from OEM business

Revenues from our OEM business represented 1.9% of our total revenue from sales of goods and rendering of services in 2020,
amounted to Baht 282.9 million, Baht 239.4 million and Baht 239.5 million for the years ended December 31, 2018, 2019 and
2020, respectively, representing a decrease of Baht 43.5 million or 15.4% in 2019 and almost flat in 2020.

Our OEM business allows us to utilize the idle capacity of our manufacturing facilities in serving demand of our long term customers.
Generally, we arrange the procurement of most of the raw materials, then manufacture and sell the finished OEM products to
our OEM principals. Certain principals may supply us with the packaging and label materials. The recognized revenues from our
OEM business therefore represent the value of products manufactured and sold to our OEM principals. In addition, our product

development team develops the formulations of OEM products.

Our revenues from OEM business were mainly derived from principals in Australia and overseas, which collectively contributed
10 91.3%, 95.0% and 93.6% of our total OEM revenues for the years ended December 31, 2018, 2019 and 2020, respectively.

Cost of goods sold

Our costs of goods sold in each business segment are set out in the table below.

Year ended December 31,

Amount | % of total' | Amount | % oftotal! | Amount | % of total®

(in millions THB, except percentages)

Our Mega We Care™ branded products 1,939.0 33.5% 2,031.3 31.0% 2,129.2 28.0%

Our Maxxcare™ distribution business 3,655.0 63.1% 4,300.8 65.6% 5,290.4 69.6%

OEM 197.4 3.4% 219.2 3.3% 183.6 2.4%

Total 5,791.4 100.0% 6,551.3 100.0% 7,603.1 100.0%
Remark: ! Percentage of total cost of goods sold.

Total cost of goods sold for the years ended December 31, 2018, 2019 and 2020 were Baht 5,791.4 million, Baht 6,551.3 million
and Baht 7,603.1 million, respectively. Cost of goods sold as a percentage to revenue was 56.9% in 2018, 58.9% in 2019 and
60.4% in 2019.

Cost of goods sold under Mega We Care™ branded products business

For the years ended December 31, 2018, 2019 and 2020, the costs of goods sold under our Mega We Care™ branded products
business were Baht 1,939.0 million, Baht 2,031.3 million and Baht 2,129.2 million, respectively, Cost of goods sold under Mega
We Care™ as a percentage to revenue was 36.8% in 2018, 37.1% in 2019 and 36.4% in 2020. The variance in the cost of goods

sold as a percentage to revenue on year-on-year basis is mainly a result of product mix and country mix amongst other factors.

We also outsource manufacturing to third parties for certain Mega We Care™ branded products, for such products, we record the

cost of outsourcing of finished goods as the cost of goods sold.
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Cost of goods sold under Maxxcare™ distribution business

For the years ended December 31, 2018, 2019 and 2020, the costs of goods sold under our Maxxcare™ distribution business
were Baht 3,655.0 million, Baht 4,300.8 million and Baht 5,290.4 million, respectively. Cost of goods sold under Maxxcare™ as a
percentage to revenue was 78.9% in 2018, 79.4% in 2019 and 81.4% in 2020. The variance in cost of goods sold as a percentage

to revenue is mainly a result of change in service mix and principal mix amongst other factors.

Our Maxxcare™ distribution business provides distribution services for both third party products and our own Mega We Care™
branded products. However, the cost of goods sold under Maxxcare™ distribution business only includes the amount of goods
purchased from our third party principals. The cost of our Mega We Care™ branded products that we distribute does not constitute
part of costs of goods sold of our Maxxcare™ distribution business, because we recognize revenue for the value of Mega We Care™
products sold as distribution fee (currently recognized as inter segment charges forming part of Maxxcare™ revenue). It should
be noted that the cost of goods sold from Maxxcare™ distribution business shown above does not take into account the costs for

transportation, freight and labor associated with the distribution of products.
Cost of goods sold in OEM business

For the years ended December 31, 2018, 2019 and 2020, the costs of goods sold in our OEM business were Baht 197.4 million,
Baht 219.2 million and Baht 183.6 million, respectively, Cost of goods sold under OEM as a percentage to revenue was 69.8% in
2018,91.5%in 2019 and 76.6% in 2020. The variance in cost of goods sold as a percentage to revenue is mainly a result of growth

in revenue and customer mix amongst other factors.
Gross profits and gross profit margins

Our total gross profits for the years ended December 31, 2018, 2019 and 2020 were Baht 4,390.2 million, Baht 4,578.5 million
and Baht 4,986.3 million, respectively, representing an increase of Baht 188.3 million or 4.3% in 2019 and Baht 407.8 million or
8.9% in 2020. Gross profits as a percentage to revenue was 43.1% in 2018, 41.1% in 2019 and 39.6% in 2020.

Overall gross margin in 2020 was 39.6% compared to 41.1% in 2019. Slight decline in 2020 gross margin was mainly a result
of change in revenue mix driven by relatively higher growth in Maxxcare™ revenue and impact from change in business model.

Adjusted for change in business model, the overall gross margins in 2020 was 40.8%, standing steady compared to last year.

The table below sets forth our gross profits and gross profit margins of each business segment.

Year ended December 31,

Business segment % of gross % of gross % of gross

Amount profit to Amount profit to Amount profit to

revenue revenue revenue

(in millions THB, except percentages)

Our Mega We Care™ branded products 3,328.7 63.2 3,445.1 62.9 3,718.4 63.6
Our Maxxcare™ distribution business 976.0 21.1 1,113.1 20.6 1,212.0 18.6
OEM 85.5 30.2 20.2 8.5 55.9 23.4
Total 4,390.2 43.1 4,578.5 41.1 4,986.3 39.6

For the years ended December 31, 2018, 2019 and 2020, the gross profit margins were in the range of 63% to 64% for our Mega
We Care™ branded products business, 19% to 21% for our Maxxcare™ distribution business, and 8% to 30% for OEM business.
The gross profits from our branded products business were the largest contributor to our total gross profits, representing 75.8%,
75.2% and 74.6% of total gross profits for the years ended December 31, 2018, 2019 and 2020, respectively.

For the years ended December 31, 2018, 2019 and 2020, our gross profit margins for Mega We Care™ branded products business

remained steady. Gross margins in the business are influenced by product mix and country mix amongst other factors.
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The gross profit margins in Maxxcare™ distribution was 18.6% in 2020 and 20.6% in 2019. The change in gross margins was mainly
influenced by principal mix and change in business model amongst other factors. Net margins (EBITDA/gross profits), remained
steady at 44% in 2020 and 2019.

It should be noted that the total gross profits from distribution business mentioned above did not include the costs for transportation,

freight, and labor associated with the Maxxcare™ distribution of products, these costs are included in the selling expenses.
Gross profit margin for OEM business improved in 2020, mainly due to change in customer mix.
Other income

For the years ended December 31, 2018, 2019 and 2020, our revenue derived from other income accounted for Baht 124.3 million,
Baht 49.4 million and Baht 53.7 million, respectively, reflecting a decrease of Baht 74.9 million in 2019, mainly due to 2018 other

income consisting of non-recurring gain from sale of land in Thailand of Baht 76.9 million.

Key components of our other income are: (i) net foreign exchange gain if any for the year; (ii) export incentives; (iii) investment
income (iv) revenue from sales of product dossier; (v) gain from sale of assets. Export incentives income (also known as blue
corners incentives) is the incentive provided by the Ministry of Commerce in Thailand through tax credits given to the exporters

on promoted products that we export to our overseas customers.
Selling expenses

For the years ended December 31, 2018, 2019 and 2020, the selling expenses accounted for Baht 1,920.3 million, Baht 1,964.8
million and Baht 2,077.7 million, representing an increase of Baht 44.5 million or 2.3% in 2019 and an increase of Baht 112.9
million or 5.7% in 2020.

The selling expenses can be broken into key items as indicated in the table below.

Year ended December 31,
Selling expenses e | a9 | om0 |

Amount | % of total' | Amount | % of total' | Amount | % of total!

(in millions THB, except percentages)

Advertising 896.8 46.7% 924.9 47.1% 930.1 44.8%
Personnel 760.8 39.6% 810.5 41.3% 877.0 42.2%
Freight expense 106.8 5.6% 90.6 4.6% 138.1 6.6%
Commission fees 0.5 0.0% 1.1 0.1% 0.8 0.0%
Depreciation and amortization 2.6 0.1% 1.6 0.1% 12.5 0.6%
Others 152.9 8.0% 136.1 6.9% 119.2 57%
Total 1,920.3 100.0% 1,964.8 100.0% 2,077.7 100.0%
Remark: ! Percentage selling expenses

Key selling expenses of our group are advertising expenses and personnel expenses which accounted for 44.8% and 42.2%,
respectively, of our total selling expenses for the year ended December 31, 2020. Other selling expenses accounted to 5.7 of our
total selling expenses for the year ended December 31, 2020, which mainly included: (i) rental fees for transportation equipment;
(ii) travel, transportation and conveyance expenses for selling activities; (iii) distribution expenses; and (iv) vehicle repairs and

maintenance, and such other expenses.

The advertising expenses for the years ended December 31, 2018, 2019 and 2020 were Baht 896.8 million, Baht 924.9 million
and Baht 930.1 million, respectively, representing an increase of Baht 28.1 million or 3.1% in 2019, and an increase of Baht 5.2
million or 0.6% in 2020.
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The personnel expenses for the years ended December 31, 2018, 2019 and 2020 were Baht 760.8 million, Baht 810.5 million and
Baht 877.0 million, respectively, representing an increase of Baht 49.8 million or 6.5% in 2019 and Baht 66.5 million or 8.2% in 2020.

Administrative expenses

For the years ended December 31, 2018, 2019 and 2020, the administrative expenses amounted to Baht 1,131.8 million, Baht
1,211.6 million and Baht 1,221.6 million, respectively, representing an increase of Baht 79.9 million or 7.1% in 2019 and an
increase of Baht 10.0 million or 0.8% in 2020.

The administrative expenses, broken down into key items, are set forth in the table below.

Year ended December 31,
Administrativeoxpenses | 2018 | a9 | a0

Amount | % of total' | Amount | % of total' | Amount | % of total*

(in millions THB, except percentages)

Personnel 566.7 50.1% 595.0 49.1% 668.4 54.7%
Transportation costs 137.2 12.1% 156.1 12.9% 106.6 8.7%
Depreciation and amortization 55.9 4.9% a1.7 3.9% 93.0 7.6%
Professional fee 42.8 3.8% 52.6 4.3% 60.7 5.0%
Drug development expense 29.2 2.6% 27.2 2.2% 27.4 2.2%
Other 300.1 26.5% 333.1 27.5% 265.5 21.7%
Total 1,131.8 100.0% 1,211.6 100.0% 1,221.6 100.0%
Remark: ! Percentage of administrative expenses.

Key administrative expenses of our group are personnel expenses and transportation costs which accounted for 54.7% and 8.7%
of our total administrative expenses for the year ended December 31, 2020, respectively. Other administrative expenses accounted
for 21.7% of our total administrative expenses for the year ended December 31, 2020, which included: (i) insurance premiums
on fixed assets for manufacturing, product liabilities and health and life insurance for our employees; (ii) printing stationary;
(iii) meeting and conference expense; (iv) repair and maintenance; (v) office and administrative expense; (vi) bank charges; (vii)

registration expense; (viii) rental; and (ix) taxes, etc.

The personnel expenses for the years ended December 31, 2018, 2019 and 2020 were Baht 566.7 million, Baht 595.0 million
and Baht 668.4 million, respectively, representing an increase of Baht 28.3 million or 5.0% in 2019 and an increase of Baht 73.4
million or 12.3% in 2020.

Finance costs

Finance costs mainly consist of interest expenses from bank loans and overdrafts in the form of Working Capital requirements,
Trust Receipts, Packing Credit, Export Bill financing, Promissory Notes and Other Short-Term Credit facilities. We currently have
working capital lines and credit facilities with several local and international commercial banks. As of December 31, 2020, the
credit facilities were mainly denominated in Thai Baht, United States Dollars (USD), Myanmar Kyat, Vietnamese dong and Australian
dollars (AUD).

For the years ended December 31, 2018, 2019 and 2020, we incurred finance costs of Baht 34.0 million, Baht 65.2 million and

Baht 72.3 million, respectively, representing an increase of Baht 31.2 million in 2019 and an increase of Baht 7.1 million in 2020.

The increase in finance cost in 2020 was a mainly a result of adoption of TFRS 16, “Leases” resulting in recognition of finance
cost associated with long term leases amounting to Baht 16.0 million in 2020. The company also borrows in local currencies such
as Myanmar Kyat and Vietnamese dong despite the fact that loans in such currencies are relatively expensive compared to USD or

Baht loans; such borrowings enables us to minimize overall foreign currency exposure to the company arising from these markets.
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Corporate income taxes

The Corporate income tax expenses for the fiscal years ended December 31, 2018, 2019 and 2020 were Baht 202.8 million, Baht
160.0 million and Baht 234.3 million, respectively. These taxes represented effective corporate tax rates of 14.4%, 12.3% and

14.4%, respectively.

The effective tax rates are lower than Thai corporation tax rate of 20% because of profits from various jurisdictions which are

subject to different tax rates and certain exemptions as mentioned below:

1. The Company has been granted privileges by the Board of Investment under the provisions of the Industrial Investment
Promotion Act of B.E. 2520 relating to manufacturing of medicines starting from 1 May 2018. The privileges granted
include exemption from payment of import duty on machinery approved by the Board and exemption from payment
of income tax for certain operations for a period of eight years from the date on which the income is first derived from

such operations

2. The Company and a subsidiary in Thailand have been granted privileges by Revenue Department under the Revenue Code
Governing Reduction of Tax Rates and Exemption of Taxes (No. 587) B.E. 2558 relating to their status as International
Trade Centre. The privileges granted include an exemption from payment of income tax for certain transactions for a
period of fifteen years commencing from 1 January 2017. As promoted companies, the Company and its subsidiary must
comply with certain terms and conditions applicable to International Trade Centre. The Royal Decrees cancelled benefits

of International Trade Centre effective from 1 June 2019.

3. The Company has been granted privileges by Revenue Department under the Revenue Code Governing Reduction of Tax
Rates and Exemption of Taxes (No. 674) B.E. 2561 relating to its status as International Business Center. The privileges
granted include an exemption from payment of income tax for certain transactions for a period of fourteen years and
six months commencing from 1 June 2019. As a promoted company, the Company must comply with certain conditions

applicable to International Business Company.
Net profits

Adjusted net profits for the years ended December 31, 2018, 2019 and 2020 were recorded at Baht 1,186.3 million, Baht 1,293.3
million and Baht 1,477.3 million, respectively, representing an increase of Baht 107.0 million or 9.0% in 2019 and an increase of
Baht 183.9 million or 14.2% in 2020. Growth in 2020 net profit was driven by growth in revenue and stable selling and administration

expenses.

Net profits for the years ended December 31, 2018, 2019 and 2020 were recorded at Baht 1,206.1 million, Baht 1,138.5 million
and Baht 1,388.4 million, respectively, representing a decrease of Baht 67.5 million or 5.6% in 2019 and an increase of Baht 249.9

million or 22.0% in 2020. Growth in 2020 net profit was driven by growth in revenue and stable selling and administration expenses.
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12.2.3 Analysis of the financial position

Assets

As of December 31,

(in millions THB)

Current assets

Cash and bank balance 1,134.0 1,455.1 1,217.5
Trade accounts receivable 2,494.8 2,538.9 2,506.8
Other receivables 187.3 178.0 177.1
Inventories 2,585.9 2,855.8 3,474.7
Right to recover returned products - 11.8 14.4
Advances to suppliers and distributors 225.1 178.5 225.7
Other current assets 11.9 11.7 3.6
Total current assets 6,639.0 7,229.7 7,619.8

Non-current assets

Investment in associate and joint venture 254.7 240.6 194.5
Property, plant and equipment1 1,460.1 1,802.0 1,985.2
Right-of-use-assets - - 262.8
Intangible assets 1,018.7 991.6 1,312.3
Deferred tax assets 74.5 115.3 175.0
Other non-current assets 159.5 153.5 40.0
Total non-current assets 2,967.5 3,303.0 3,969.9
Total assets 9,606.5 10,532.7 11,589.7
Remark: ! Includes investment property.

Our total assets as of December 31, 2018, 2019 and 2020, were Baht 9,606.5 million, Baht 10,532.7 million and Baht 11,589.7
million, respectively, mainly consisting of cash and bank balances, trade accounts receivable, inventories, property, plant and

equipment and intangible assets.

As of December 31, 2020, total assets increased from December 31, 2019 by Baht 1,057.0 million or by 10.0%. Increase in total
assets was mainly a result of increase in inventory by Baht 618.9 million, driven by business requirements with inventory days
remaining steady at 150 days in December 2020 and December 2019 and increase in intangible assets driven by acquisition of PT.
Futamed Pharmaceuticals (renamed as PT Mega Lifesciences Indonesia) causing an increase in goodwill by Baht 234.8 million
and trademark by Baht 63.2 million.

Current assets
Trade accounts receivable

Our trade accounts receivable comprises trade accounts receivable from distributors, local importers and customers such as

hospitals, retail pharmacies, stockists and others.

Our net trade accounts receivable as of December 31, 2018, 2019 and 2020, were Baht 2,494.8 million, Baht 2,538.9 million and
Baht 2,506.8 million, respectively.

As of December 31, 2020, trade accounts receivable declined by Baht 32.1 million reflecting improved realizations.
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The following table sets forth an ageing profile of our trade accounts receivable from other parties.

As of December 31,

(in millions THB)

Related parties 19.8 29.7 49.2
Other parties

Within credit term 1,912.8 2,117.7 1,972.9
Overdue

Less than 3 months 307.1 345.6 380.3
3-6 months 182.5 38.7 61.7
6-12 months 78.4 14.8 41.8
Over 12 months 25.6 23.7 333
Total trade accounts receivable 2,526.2 2,570.1 2,539.2
Less: Allowance for doubtful account (31.4) (31.2) (32.4)
Net trade accounts receivable 2,494.8 2,538.9 2,506.8

We commence counting the age of trade accounts receivable from the day we sell products and issue an invoice to the local
importers and/or distributors. However; we recognize the revenue from sales when such local importers and/or distributors complete
the sale of products to our end consumers. Consequently, there is a time lag between when we commence ageing for our trade

accounts receivable and when we recognize revenue from sales. This results in an existence of our overdue trade accounts receivable.

We are of the view that the method that we use to age our trade accounts receivable is appropriate to our current business
operations. This is because our trade accounts receivable originate from local importers and/or distributors who are required to
make payments for the products to us in accordance with the relevant credit term. Therefore, the present method of ageing our

trade accounts receivable reflects the actual amount of our working capital requirements.

Nevertheless, our average receivable periods for the years ended December 31, 2018, 2019 and 2020 were 89 days, 81 days and
72 days, respectively reflecting a steady improvement in realization over years. In addition, most of our trade accounts receivables
are from large multinational third party distributors and reputable local importers. Our provision towards bad and doubtful debts

has been insignificant over years.
Inventories

The following table set forth our inventories.

As of December 31,

(in millions THB)

Finished goods 2,143.0 2,432.9 2,796.1
Raw materials 2353 208.4 278.3
Work in progress 53.9 72.6 96.9
Packing materials 55.2 54.6 4.7
Goods in transit 119.9 119.4 253.1
Total inventories 2,607.3 2,887.8 3,499.1
Less: allowance decline in value (21.4) (32.0) (24.4)
Net inventories 2,585.9 2,855.8 3,474.7
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Our inventories comprise: (i) finished goods of approximately 80% to 85%; (ii) raw materials of approximately 7% to 9%; (iii)
work in progress of approximately 2% to 3%; (iv) packing materials of approximately 2% to 3%; (v) spare parts and supplies of

approximately upto to 0.1%; and (vi) goods in transit of approximately 4% to 7% of our total net inventories.

Our net inventories as of December 31, 2018, 2019 and 2020, were Baht 2,585.9 million, Baht 2,855.8 million and Baht 3,474.7

million, respectively.

As of December 31, 2020, net inventories increased from December 31, 2019 by Baht 618.9 million. Increase in inventory was in

line with business requirements with inventory days remaining steady at 150 days in December 2020 and December 2019.

Our average inventory periods for the years ended December 31, 2018, 2019 and 2020 were 149 days, 150 days, and 150 days,

respectively.
Property, plant and equipment

Details of our property, plant, and equipment can be summarized as per table below.

As of December 31,

(in millions THB)

Land! 287.3 282.0 3284
Building and building improvements 468.1 632.1 1,004.4
Leasehold improvements 4.3 11.7 12.5
Machinery and equipment 363.4 368.0 3435
Furniture, fixtures and office equipment 80.5 114.6 133.7
Vehicle 61.0 69.6 57.4
Asset under construction 195.5 324.1 105.5
Total net book value 1,460.1 1,802.0 1,985.2
Remark: ! Includes asset classified as investment property.

Our major net property, plant and equipment comprise our machinery and equipment and building and building improvements,

Land and assets under construction.

Our net property, plant, and equipment as of December 31, 2018, 2019 and 2020, were Baht 1,460.1 million, Baht 1,802.0 million,
Baht 1,985.2 million respectively.

As of December 31, 2020, net property, plant, and equipment increased from December 31, 2019 by Baht 183.2 million or by
10.2%. The increase was mainly driven by consolidation of manufacturing operations in Thailand (bringing production, product
development, quality control, distribution centre and other support services at one place in Thailand) and acquisition of PT.Futamed

Pharmaceuticals (renamed as PT Mega Lifesciences Indonesia).

Mega Lifesciences Public Company Limited « Annual Registration Form For Fiscal Year 2020 + MEGA | 319



a ) (4'11 =
Aunswdn hidigau
Ussiannsndau

TUsunsumeuiImes

wandua Eugica™

LASBIUUITAITAILASAN
AMUNYNIINNTSETD
Alan1s Bio-Life®

Aslaungednslu
LATAIUUILAISAIRIN

Sandoz ©

LASBIRNNENTSAUATAN
anufinainnisiinde
AaN1s USEN PT Futamed
Pharmaceuticals
(Wasudeidu wi

win lawloudud Ussina
dulailide)

Aunindlaifinudu

=
‘ NYaTiagn

anslumsldlusunsuneuiamesinertesiuianssulaenilunisgsia s WWsunsulnd way
52UUTaYalUN1TUINISINNISINNITATIUARUNNNGSAY Be5auEe MsatiuayusunIsanuagns
YUAY HATNITUTUITIANITAIUNTUIY

yaAwmnulyvedlusunsunauininas o Jui 31 Sunau 2563 agil 20.8 A1uUMm

Tuieusunau 2555 U= i enanfau Eugica (aufansesisnenisin uasanslunindau
nsilyariiiertesionmn) vidna Tadusweswdnsausinunguneluideunsngau 2556
\sowmnemsdniitionglisiin lesmnanunsofesaieseldligsivedadeiiios
yarnutiydveanieaunentsdn a Juil 31 Surau 2563 wirfu 185.4 Auum

Tuiud 30 waednieu 2559 u3en= lidhdeuseuas 100 veaRans Bio-Life Marketing SDN.BHD.
Wedugan1sseaunsUsudiusimdasylneiansanyaAgfsssuvesgsia msiuuasiadale

s & a a a v a o ' & P ' a
@SedAuadluhaudmnau 2560 finaliiinnisusuyavaanissninenisauazaiauiieuluy
n1sRunlasun1sUszliulossiu a Jui 31 Surau 2559 IAsesnnen1sAuagaAutisuiiliony
ligin Wewinansanvzadieseldligsivegieiaiiios

yaAIM LU TVRATEMANENITAILAZAIANTEN ) Jun 31 SulnAu 2563 TT1uIU 260.2 AU
UM wag 202.5 &uum

luideusunau 2561 usena svansmsiludrvedunistunsdoundndug / nseymindiu
11501A1A BIAAINS TUB Y IRNLATEMINENSAN N15ATLALANEY 4 NiNBITes (Manuatlisnsauiuy

71% &n5”) Tudruvesnand auaennn1numan Sandoz GmbH dwsuuseimaiiouuns wasieslatley

ansiifenglidnin iesnaunsanazasnseldligsivedaiios
yaAMUUYIVeIENS a Tuhl 31 Sudnau 2563 ddwau 294.9 ruum

U

usemn avihdeyeyrveiuuuuiieuly (CSPA) dmsumsidngeiuluiieungadnieu 2562 (Aadu

v a a £a v X a a = a o

$oway 83.33 vaen15ieansiUud1ve) VLWL IUNTEUARUANDASYAINYY YBIU3EW PT Futamed

Pharmaceuticals (\Uaeutaidu Wil win lawloudud Ussimadulaiide) Saduuidniioanzeu

luuszwedulaiide lnsanliugsiadunsnanuagnsnainnaniamewagnaniun i seguam
X a v o & - o ¢ ' o o 4 3 ' a

n1sgenanislaiasaiuludiounuaiius 2563 yasmulaydveunsemunenmsiuazaauiey

a1 Judi 31 §uneu 2563 WAy 63.2 A1uunuas 234.8 A1uUm

v
=1

us¥na Sauninglaufisnudu o Juii 31 Suineu 2563 fadl
1. ASBINUIENISANNABIAAIINUIBTINIU 5.2 ATUUM

2. Tueygmaanzifoueduau 5.8 auum mendonglisiie Wesnaunseiiazasnesie
lalvigshaetresiaiiio

3. ganinisegssninen1siaLIuau 39.3 a1uum Ussnausievianalusunsuiieadasiu

T
a aa o

ﬂ’]‘iﬁﬁy‘?j AITHARN NIIVIY LATHINTNAIN

AMUUNIZANVDSIATIAS 1A UNY

a Jun 31 SuAn 2561 2562 uaz 2563 Sns1dIunLALRRAILVRIRARRUYDIUITENT AU 0.68 i1 0.71 i1 uag 0.66 Win

o v o \ o da - S v v Ao | o . ' S > v
ANAINU VUSNBAIIAIUNUAUNUAITEADNLUYADEIUVBIRN BN UVDIUIUN LNINU 0.17 %11 0.14 111 waz 0.07 i1 Taazviouliiiu

falassadaRunuiudaunsevosuseme

320 | meGA - wuuuansswn1stoyaUszdl 2563 « USEM i Talluudud $1ia (i)



Intangible assets

Asset type Particulars

Computer software

Eugica™ brand

Trademark and Goodwill
on acquisition of
Bio-Life®

Knowhow & Licensed
Trademark Acquisition

from Sandoz ®

Trademark and Goodwill
on acquisition of PT.
Futamed Pharamcuticals
(renamed as PT Mega

Lifesciences Indonesia)

Other intangible assets

Rights to use computer software in relation to our general business activities. Such computer
software includes accounting software and supporting management information systems, which
includes manufacturing and logistics support, and sales force management, amongst others.

The carrying value of Computer Software as on 31 December 2020 was Baht 20.8 million

In December, 2012, the company initiated acquisition of the Eugica brand (including Trade mark
and all intellectual property rights), the company became the legal owner of this brand in July,
2013. This Trademark is considered to have an infinite life as this will continue to generate inflows
with the perpetual existence of business. The carrying value of this Trade Mark as at 31 December
2020 was Baht 185.4 million.

On November 30, 2016, we acquired 100% equity of Bio-Life Marketing SDN. BHD. Pursuant to
finalization of Independent appraisal report determining the fair value of the business, the purchase
price allocation was completed in August 2017 resulting in adjustments to value of trademark and
goodwill in financial statements which were preliminary assessed as at 31 December 2016. These
Trademark and goodwill are considered to have an infinite life as they will continue to generate

inflows with perpetual existence of business.

The carrying value of trademark and goodwill as on 31 December 2020 was Baht 260.2 million
and Baht 202.5 million.

In December 2018, we acquired ownership rights in respect of product registrations/ marketing
authorizations, know-how, license to trademark, commercial and other related rights (ALl these to
be collectively referred as “rights”) in respect of designated pharmaceutical products for Myanmar
and Ethiopia from Sandoz GmbH. These rights are expected to have an infinite life as they will

continue to generate inflows with perpetual existence of business.
The carrying value of these rights as on 31 December 2020 was Baht 294.9 million.

MEGA entered into the conditional share purchase agreement (CSPA) for acquisition of shares in
November 2019 (representing 83.33% of ownership interest) on debt free cash free basis of PT
Futamed Pharmaceuticals (renamed as PT Mega Lifesciences Indoensia), a company incorporated in
Indonesia, engaged in manufacturing and marketing of pharmaceutical and nutraceutical products.
The acquisition completed in February 2020. The carrying value of trademark and goodwill as on
31 December 2020 was Baht 63.2 million and Baht 234.8 million.

MEGA had following other intangible assets as at 31 December 2020:
1. Atrademark subject to amortization with a carrying amount of Baht 5.2 million.

2. Drugregistration licenses having a carrying amount of Baht 5.8 million, are expected to have

an infinite life as they will continue to generate inflows with perpetual existence of business.

3. Software under development of Baht 39.3 million, consisting of multiple projects relating to

accounting, manufacturing, sales and digital health amongst others.

The appropriateness of the capital structure

As of December 31, 2018, 2019 and 2020, our debt-to-equity ratio was 0.68 times, 0.71 times and 0.66 times respectively while

our interest bearing debt to equity for respective periods stood at 0.17 times, 0.14 times and 0.07 times, reflecting tremendous

headroom for leverage.

Mega Lifesciences Public Company Limited « Annual Registration Form For Fiscal Year 2020 « MEGA | 321



wildu

o UN 31 sUAY

(W28 : auum)

wﬁ?{quuﬁau

SudniiuiydsumsuazitudBussezdusnanidunsiiu 956.4 888.3 499.5
Wmiinsdn 1,690.8 2,019.6 2,047.8
Bmilou 452.6 488.5 740.7
AU “ﬁuuzy"lLsu"m’liliiuﬁﬁqﬁﬂwuﬂﬁ’lismﬂwﬁqﬂ 1.2 1.3 36.7
meRulaasdne 65.0 109.0 160.7
AldIeA1Ng18 582.9 594.6 697.7
Uszanan1sSuAuaum - 56.9 78.6
iUy 3,748.8 4,158.2 4,261.7
wiiaulsivauiiou

wﬁﬁumuﬁ’nujzyjmi'm'ﬁﬁu 22 0.9 111.3
wiaumSduldsensindad 0.9 15 1.0
mszynwuNauselevingnau 130.2 197.1 2365
wilaulinudeudu 0.0 - 0.3
sauviiaulaivsuiiou 133.3 199.4 349.1
i’!&l‘l/i‘fl’?lu 3,882.2 4,357.6 4,610.8

¥ '

NURUTINVDIUIINT & TuN 31 SuAu 2561 2562 way 2563 1A 3,882.2 &1uUm 4,357.6 A1UUM uag 4,610.8 &1uum
AuaRU nildusinvesusenT diulugiusenauie Ruidnifultydsuinsuaztuiduszerduananitunsdu Wininise wag
Alganglunmsaniiusnudisdng

v
a

a Juil 31 Sunay 2563 RUAUSINVIVITEN NTURIN B Tu 31 Sudnau 2562 F1uau 253.2 Auum Wsedewas 5.8 lagnan
WnvnA1siRuTuYe R miiduaIntusuarmiineingnAl mswndulunildunudyynginistuainnsisulduinsgiusieanu
N19N153UATUN 16 1589 “

Foyeutn” Yadinafiun1ssuiniidunienisiussezen wazmsinutuvesAldaneAvgganmsiiule
ve3gsha Mainumanil ldgnaaveuuisdiuiunsanasesiudniudydsuias wazRudussssdunnaaiunsiu

v a

RuibnifulydsumsuazRuidnsssgduainanitiunstiu

<

o A

o Juil 31 SuAw 2561 2562 wag 2563 Rudniiulydsuiasuaztudiuseszduainan1tun1sRuwiniu 956.4 a1uum

a

888.3 a1UUM uaz 499.5 a1uum AuaEau Ruilnifulydsuiaisuaztudiussezduainaaiiunistuvesusena tnendn

a

o v & a = < [ v
gni WG duRuyumyudsuinesesiuanudenisvesssia

322 | meGA - wuuuansswn1sdoyaUszdl 2563 « uSE i Talluudud $1ia (i)



Liabilities

As of December 31,

(in millions THB)

Current liabilities

Bank overdrafts and short-term loans from financial 956.4 888.3 499.5
institutions

Trade accounts payable 1,690.8 2,019.6 2,047.8
Other payables 452.6 488.5 740.7
Current portion of lease liabilities 1.2 1.3 36.7
Income tax payable 65.0 109.0 160.7
Accrued expenses 582.9 594.6 697.7
Provision for sales returns - 56.9 78.6
Total current liabilities 3,748.8 4,158.2 4,261.7

Non-current liabilities

Long-term portion of lease liabilities 2.2 0.9 111.3
Deferred tax liabilities 0.9 1.5 1.0
Non-current provisions for employee benefits 130.2 197.1 236.5
Other non-current liabilities 0.0 = 0.3
Total non-current liabilities 133.3 199.4 349.1
Total liabilities 3,882.2 4,357.6 4,610.8

Our total liabilities as of December 31, 2018, 2019 and 2020, were Baht 3,882.2 million, Baht 4,357.6 million, and Baht 4,610.8
million, respectively. Our total liabilities mainly consisted of bank overdrafts and short-term loans from financial institutions, trade

accounts payable and accrued operating expenses.

As of December 31, 2020, total liabilities increased from December 31, 2019 by Baht 253.2 million or by 5.8% mainly on account of
increase in other payables driven by advance from customers, Increase in lease liabilities driven by adoption of TFRS 16, “Leases”
leading to recognition of lease liabilities in respect of long term leases and increase in accrued expenses driven by growth in

business; these increases were partially offset by reduction in bank overdrafts and short-term loans from financial institutions.
Bank overdrafts and short-term loans from financial institutions

As of December 31,2018, 2019 and 2020, bank overdrafts and short-term loans from financial institutions were Baht 956.4 million,
Baht 888.3 million and Baht 499.5 million, respectively. Our bank overdrafts and short-term loans from financial institutions were

mainly used for financing our working capital requirements to support business needs.
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Trade accounts payable

Our trade accounts payable mainly comprises trade accounts payable to our suppliers of raw materials and outsourced products,

principals of the Maxxcare™ distribution businesses, and others.

As of December 31, 2018, 2019 and 2020, our total trade accounts payable were Baht 1,690.8 million, Baht 2,019.6 million and
Baht 2,047.8 million, respectively.

As of December 31, 2020, trade accounts payable increased from December 31, 2019 by Baht 28.2 million or by 1.4%.

For the years ended December 31, 2018, 2019 and 2020, the average payable periods were 102 days, 102 days, and 96 days,

respectively.
Accrued expenses

Our accrued expenses mainly comprises of accrued expenses associated with salary, advertisement and other expenses at our

representative offices located overseas.

As of December 31, 2018, 2019 and 2020, our total accrued expenses were Baht 582.9 million, Baht 594.6 million and Baht 697.7
million, respectively. The increase in accrued expenses in 2020 was in line with business growth, besides slight increase due to

addition of PT Futamed Pharmaceuticals (renamed as PT Mega Lifesciences Indonesia) balances as a result of its acquisition in 2020.
Shareholders’ Equity

As of December 31, 2018, 2019 and 2020, our shareholders’ equities were Baht 5,724.3 million, Baht 6,175.0 million and Baht
6,978.9 million, respectively. Our shareholders’ equity has consistently increased driven by growth in net profits over corresponding

previous years.

For the years ended December 31, 2018 and 2019 we paid out dividends to our shareholders in the amount of Baht 616.1 million
and Baht 627.7 million. For year ended December 31 2020, the company proposes to pay a dividend of Baht 784.7 million.

The dividends for year ending 31 December 2019 and 2020 represented 55.1% and 56.5% of consolidated profits for respective years.
Liquidity

Our cash flows from operating activities have increased over the past years.

1. Cash flow from operating activities

For the years ended December 31, 2018, 2019 and 2020, our net cash inflow from operating activities accounted for Baht
909.7 million, Baht 1,495.1 million, Baht 1,629.4 million, respectively.

For the year ended December 31, 2019, net cash generated from operating activities was Baht 1,495.1 million. The majority
of this amount was derived from our net profits for the year of Baht 1,138.5 million, adjusted mainly with depreciation and

amortization of Baht 159.9 million and other non-cash and working capital elements.

For the year ended December 31, 2020, net cash generated from operating activities was Baht 1,629.4 million. The majority
of this amount was derived from our net profits for the year of Baht 1,388.4 million, adjusted mainly with depreciation and

amortization of Baht 256.3 million and other non-cash and working capital elements.
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Cash flow from investing activities

For the years ended December 31,2018, 2019 and 2020, our net cash outflow in investing activities accounted for Baht 759.5
million, Baht 539.8 million and Baht 646.3 million, respectively.

For the year ended December 31, 2019 net cash used in investing activities was Baht 539.8 million mainly driven by spending
of Baht 272 million towards consolidation of manufacturing operations in Thailand (bringing production, product development,
quality control, distribution center and other support services at one place in Thailand) and Baht 100.8 million towards

construction of office space in Myanmar.

For the year ended December 31, 2020 net cash used in investing activities was Baht 646.3 million mainly driven by net
cash outflow of Baht 410.6 million towards acquisition of PT. Futamed Pharmaceuticals (renamed as PT. Mega Lifesciences
Indonesia) and spending of Baht 234.4 million, mainly consisting of Baht 126.3 million towards consolidation of manufacturing
operations in Thailand (bringing production, product development, quality control, distribution center and other support

services at one place in Thailand) and Baht 52 million towards distribution center and office space in Myanmar.
Cash flow from financing activities

For the years ended December 31,2018, 2019 and 2020, our net cash outflow from financing activities accounted for outflow
of Baht 177.0 million, outflow of Baht 621.3 and an outflow of Baht 1,222.4 million, respectively.

For the year ended December 31, 2019, net cash outflow from financing activities was Baht 621.3 million; mainly arising from
dividend payouts of Baht 618.1 million.

For the year ended December 31, 2020, net cash outflow from financing activities was Baht 1,222.4 million; mainly arising
from payout of 2019 second interim dividend and interim dividend of 2020, collectively amounting to Baht 670.2 million and

reduction in working capital loans of Baht 432 million.

Key financial ratios

As of December 31, 2018, 2019 and 2020, our current ratios were 1.8 times, 1.7 times and 1.8 times respectively.

For the years ended December 31,2018, 2019 and 2020, we achieved returns on equity of 22.0%, 19.1% and 21.1%, respectively.
For the years ended December 31, 2018, 2019 and 2020, the returns on assets were 13.2%, 11.3%, and 12.6%, respectively.

As of December 31, 2018, 2019 and 2020, our debt-to-equity ratio was 0.68 times, 0.71 times and 0.66 times respectively
while our interest bearing debt to equity for respective periods stood at 0.17 times, 0.14 times and 0.07 times, reflecting

tremendous headroom for leverage.
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Business Overview

Mega Lifesciences PCL (MEGA) is a leading participant in the health and wellness industry in developing countries. Our core

business may be categorized into:

1.

Mega We Care™ branded products business: We develop, manufacture, market and sell our own brand of market leading
nutraceutical products, prescription pharmaceutical products and OTC products which are mostly sold in developing countries
with market leading presence in Southeast Asia and growing reach in Sub-Saharan Africa. Our branded products include

products where we own perpetual license to third party trademarks.

Maxxcare™ distribution business: We market, sell and distribute various branded prescription pharmaceutical products, OTC
and consumer products. We operate our Maxxcare™ distribution business in three countries, namely, Myanmar, Vietnam and
Cambodia. Our clients for this business segment include leading domestic and international pharmaceutical and consumer
goods companies. This segment also includes business arising from markets other than aforementioned countries where
MEGA has distribution rights for third party products.

Analysis of Financial Status and Performance FY20

Consolidated Income Statement Summary

1

Overall operating revenue of THB 12,589 mn in FY20 (up 13.1% YoY) and THB 3,498 mn in 4Q20 (up 14.6% YoY).

Gross profit of THB 4,986 mn in FY20 (up 8.9% YoY) and THB 1,460 mn in 4Q20 (up 15.9% YoY). Segmental gross margins

remained steady.

SG&A expenses of THB 3,299 mn in FY20 (up 3.9% YoY) and THB 910 mn in 4Q20 (up 16.7% YoY). SG&A expenses as a
percentage to operating revenue remained steady at 26.2% in FY20 and 26% in 4Q20.

Reported net profit was THB 1,388 mn in FY20 (up 22% YoY) and THB 425 mn in 4Q20 (up 11.3% YoY). Adjusted net profit*
was THB 1,477 mn in FY20 (up 14.2% YoY) and THB 472 mn in 4Q20 (up 12% YoY).

Operating cash inflow of THB 1,629 mn (117% of FY20 reported net profits).

Board of Directors proposed for shareholders’ approval a final dividend of 54 satang per share taking the total dividends
for FY20 to 90 satang, representing 56.5% of FY20 net profits or growth of 25% YoY.

Adjusted net profits are net profit adjusted for losses from newly started businesses including startups (includes charge of THB 40.9 mn due to termination of Mega MSN JV
accounted in 3Q20; please refer explanation for more details on page 333 of this report), net foreign exchange gains or losses and a non-recurring material income or expenses to

reflect normal business performance. For details, please see summarized income statement on page 333 of this report.

Mega Lifesciences Public Company Limited « Annual Registration Form For Fiscal Year 2020 « MEGA | 329



vpasudAty

« swldannisaniiuvaison Tul 2563 fiyadn 12,589 duum iiuiiudesay 13.1 9nUneu wazyar 3,498 duumlulasuna
14U 2563 wudusesay 14.6 3nlasunafeniuueslnou nsiiulavessglalul 2563 unaingsianisindnninandnsia
Maxxcare™ Tnguanidunauiainnisiindiuvesgnanluadlugel 2562-2563 uazgsiandndaainateldiasomuianisd
Mega We Care™ iiulnfiuagsuiwela

- meldangsiondniusinnelfiniosmnenisdn Mega We Care™ Tuill 2563 flyad 5,848 Suum iutufesaz 6.8 91n
Uriou uasyarn 1,672 &wumilulasinail 4 U 2563 tiududesar 105 Mnlasnaifisaiuvesdieu wiasufulsins
USuasuguuuugsne’ aiildssaulilumesuiswaginsgiumsiululasuadi 2 U 2563) madulavessslilud
2563 agiisosay 9.7 antinou uazmeldlulasunad 4 U 2563 iiulnegiifesar 13.3 vnlasunafieafuvetnou

- meldngsientsdnswiinenansiost Maxxcare™ Tl 2563 flyad 6,502 Auum iiududesas 20.1 anilieu uazya
1,767 v mlulnsanait 4 9 2563 wwutudesaz 19.9 anlasuadisrtuvesdnou wimisuiuusnisuSuasuguuuy
g3A0 maiuTnvesneldlull 2563 agifesay 17.6 mnTneu wazseldlulasinaii 4 9 2563 iulnegiifesay 16.8 91n
Insuadeaiuveslneu

'
=5

« dasmlsvudulaesan Tl 2563 egiifesas 39.6 WibuiisuiuSeuaz 41.1 Tulneu uaveyiisovas 41.7 Tulwsuaii 47 2563

T
v

Wisuisududesas 41.3 lulasuradenduvesdlneu nisanasantesvesdniinlstudu Tul 2563 Tneudnuiainwasin
nswasunlasludndiuvesseldannisifivlnduvessiglaangsianisdndminandnsiom Maxxcare™ wagnansznuan

'
1

n1sUsuasusUuuugsha nawnn1susulsamsusuilasuguuuugsia dasimlsauduazegniosay 40.8 Tull 2563 waz

$ouar 43 Tulnsunain 4 U 2563 Fanssshudiasouiisuiulneu

o anlganelunisersuazuinns Tul 2563 egn 3,299 duum wnduiesas 3.9 anUneu wazeyn 910 Auum lulasunai 4
= S X o 8w i 19w a a & v ' v o a
U 2563 WinAuSesay 16.7 Mnlasunafeaiuvestnou aldanslumsvsuasusmsanduiovazsieseldannisaniiveu
densszauniesaz 26.2 Tul 2563 wWisuiiisuiviowas 28.5 lul 2562 aArldarslunisuiewasuimsldsunansenuain
nsUsulasugUuuugsia (muilaseauliludmesuisuazimsisisunisiululasunad 2 U 2563) wasennnisusulse
n1sUsulAsugUsuussia Arldanelunisuieuasuinisazinuduiosar 8.8 Tull 2563 dunsseiundosar 27.4 vesswld

o a A ~ o o A P ry P o a
NNTANUUIU IWaUssungunuUnoaunsasay 28.5 ‘UE]sﬁ’]EJVLW\]’mﬂﬁﬂ’lLuua’m

o AlsamSanusisein Tud 2563 egil 1,388 duum wulntudesas 22 antneu uazlulasunai 4 U 2563 egit 425 druum
Wulndufosas 11.3 mnlasinaieaiueednou msiulntuvesiilsanslud 2563 Inendnidunamnanmsiiulavessield
uagAldielunisusuazuImsingiv

o AlsamSuaeUsuse Tul 2563 ogil 1,477 Suum iulnduiesar 14.2 9nUneu uaglulasunai 47 2563 ogi 472 druum
wuladudesay 12 anlasunaieriuvedneu nsiivladuvesilsanslull 2563 Tnendnifunaunainmsiivlnvessiela
uazAldanelunisuisuasuznisineseiy

Mswagusvuuussino _
(owiRldshgviuBlumasunguazdiasizhoumstoutulasuvian 2 U 2563)

lughuziivsenm Wudnniisvesnsldsuayanlaesguraveanit uazieauulmidien wazdumaulnauslnariuusndes
Yeus IV s wenannsddeuidn lulssme wazieufURnungrinevissduniudluiaiiu usena dmasnihmsiasuudag

' & ' a ' = a' A Y ~ a' 1 ,
LuJUﬂasJLﬂuﬂaﬂvl,ﬂmggﬂLLUUﬁ;iﬂwmmuma drunilevasnisiisuwlawnaniiinandalul 2563 n1silasunlaananilezds
wansenusiaseld duuvie wazAldinglunisuisuaznisuims uiazlifinansenudemlsieunanide an# Andensiauay
Adagme wazilsansvesuignT

wans:nudINMswagusduuussnocivddtlavnsigviutut 2563 davd

1. swldlaesiumusisausias 20 1w wsederaz 0.2 sieldangsiandnduriniglinioamuienisdl Mega We Care™
e 158 a1uum wsefevar 2.9 WaieuiivUneu dwsigldaingsianisdadmmirendnsios Maxxcare™ g4ty 138 A1uum
A v 4 o o o
winfovar 2.5 Wawisuiulneu
2. mlsdusiu wazAldanglunisvieuasuinslaesiuniusieaumas 158 auum ddliinansenusiemlsnounsnile and
ANdBNTIMILATARRIIMLNY wazinlsanvesu3ena

2 arseduneisafiumsuSuilieusluuussioudnsegluming 190 vessieeuil

330 | mEGA - wuuuanssrensTeyaUsEd1l 2563 « USEN i laWllaudud $1iin i)



Key points:

Overall operating revenue in FY20 was THB 12,589 mn, higher by 13.1% YoY and THB 3,498 mn in 4Q20, higher by 14.6%
YoY. The revenue growth in FY20 was driven by Maxxcare™ business, mainly a result of new principals added in 2019-20,

complimented well by Mega We Care™business.

- Mega We Care™ revenue was THB 5,848 mn in FY20 (up by 6.8% YoY) and THB 1,672 mn in 4Q20 (up by 10.5% YoY).
Adjusted for change in business model? (as discussed in 2Q20 MDA), the revenue growth in FY20 was 9.7% YoY and 13.3%
YoY in 4Q20.

- Maxxcare™ revenue was THB 6,502 mn in FY20 (up by 20.1% YoY) and THB 1,767 mn in 4Q20 (up by 19.9% YoY). Adjusted
for change in business model, the revenue growth in FY20 was 17.6% YoY and 16.8% YoY in 4Q20.

Overall gross margin in FY20 was 39.6% compared to 41.1% in FY19 and 41.7% in 4Q20 compared to 41.3% in 4Q19. Slight
decline in FY20 gross margin was mainly a result of change in revenue mix driven by relatively higher growth in Maxxcare
revenue and impact from change in business model. Adjusted for change in business model, the overall gross margins in FY20

was 40.8% and 43% in 4Q20, standing steady compared to last year.

Selling and administrative expenses (SG&A) was THB 3,299 mn in FY20, reflecting growth of 3.9% YoY and THB 910 mn
in 4Q20 reflecting growth of 16.7% YoY. SG&A expenses as a percentage to operating revenue remained steady at 26.2% in
FY20 compared to 28.5% in FY19. SG&A expenses were impacted by change in business model (as discussed in 2Q20 MD&A).
Adjusted for change in business model, the SG&A expenses grew by 8.8% YoY in FY20, remained steady at 27.4% of operating

revenue compared to 28.5% of operating revenue in FY19.

Reported net profit in FY20 came in at THB 1,388 mn reflecting a growth of 22% YoY and THB 425 mn in 4Q20 reflecting

a growth of 11.3% YoY. Growth in FY20 was mainly a result of growth in revenue and steady SGA expenses.

Adjusted Net profit in FY20 came in at THB 1,477 mn reflecting a growth of 14.2% YoY and THB 472 mn in 4Q20 reflecting

a growth of 12% YoY. Growth in FY20 was mainly a result of growth in revenue and steady SG&A expenses.

CHANGE IN BUSINESS MODEL (As discussed in 2Q20 MDA):

As part of permission granted by governments of Myanmar and Vietnam to import pharmaceutical and consumer goods through

our own subsidiaries besides importation through local importers, and to comply with amended local laws; MEGA is bringing phased

changes to its business model; part of these changes have been effected in 2020. These changes would cause classification of

amounts between revenue, COGS and SG&A but would have no impact on EBITDA and net profits.

Impact of model change on reported numbers on FY20 basis:

1.

2.

Overall reported revenue is lower by THB 20 mn or 0.2%, Mega We Care™ revenue is lower by THB 158 mn or 2.9% YoY,
Maxxcare™ revenue is higher by THB 138 mn or 2.5% YoY.
Overall reported gross profits and SG&A expenses are lower by THB 158 mn thereby causing no impact on EBITDA and

net profits.

2 Please refer to explanation on change in business model on page 191 of this report.
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PT FUTAMED ACQUSITION AND CONSOLIDATION:

PT Futamed, newly acquired subsidiary in Indonesia (now known as PT Mega Lifesciences) was consolidated with effect from
Feb’20. It contributed THB 70 mn to Mega We Care revenue and a net loss (without forex) of Indonesia THB 31.5 mn. Net loss had

an impact of a non-recurring fair value charge in cost of goods sold amounting to THB 11 mn arising from business combination.

DISCONTINUANCE OF MEGA - MSN JOINT VENTURE:

MEGA had entered into a 50:50 Joint Venture (JV) in December 2017 with MSN Laboratories Private Limited (India) to set up a
pharmaceutical manufacturing plant in Myanmar to sell pharmaceutical products in least developed countries (LDCs) and other
developing markets. The project had an estimated outlay of USD 36 mn to be contributed equally by JV partners to be spent towards

construction and commercialization of plant. The plant was expected to commence manufacturing from 2022-23.

There have been certain changes in the pharma regulatory framework in our markets which called for a re-think on this major
investment. The changes, which triggered an increase in the overall project cost and gestation period, made the project less lucrative.

However, the regulatory changes also opened up new pathways in achieving similar outcomes in a more cost efficient manner.
1. Our strategy of selling in LDC markets would still remain intact by working with a manufacturer in a LDC.

2. Product pipeline advantages arising out of the JV will also be maintained by spending a part of the original investment in

acquiring product dossiers for oncology, diabetes and other such products that were planned under the JV.

Having found a more cost effective pathway to derive similar benefits that would have risen from the JV, MEGA and MSN have
mutually decided to amicably terminate the JV. The termination of JV would cause losses of approximately THB 40.9 mn to

MEGA and the same has been accounted in the financial statement for the period ending September 2020.

MEGA remains focused on further cementing its leadership position in Southeast Asia and deepening our presence in the Sub-
Saharan African countries, driven by our market leading brands, healthy pipeline of new products, underlying potential of Southeast
Asia and Sub-Saharan African regions, strategic tie-ups, partnerships, joint ventures and acquisitions. MEGA has a strategy and
fundamentals in place to double its 2019 business in 5-7 years. Notwithstanding tremendous future opportunity, due to the nature
of the industry, the markets we are in and our long term approach to value creation; growth may not be a straight line up but with

occasional impacts that may be caused by economic, political and other factors.

Summarized Income Statement*

Operating revenue 3,051.6 3,381.2 3,497.8 14.6% 11,129.8 12,589.4 13.1%

Gross profits 1,260.1 1,297.7 1,460.0 15.9% 4,578.5 4,986.3 8.9%

Gross margin (%) 41.3% 38.4% 41.7% 41.1% 39.6%

Selling and Admin. exp (SGA) 779.6 850.9 910.1 16.7% 3,176.5 3,299.4 3.9% Growth in

SGA (% to operating 25.5% 25.2% 26.0% 28.5% 26.2% revenue and

revenue) steady SG&A

led growth

Report net profit 382.3 341.7 425.4 11.3% 1,138.5 1,388.4 22.0% | .
in net profits

Long term employee benefit 14 - - na 40.7 - na

Net losses from new business 10.9 54.5 21.8 na 35.9 106.9 na

Net foreign exchange 26.8 0.6 24.9 na 78.3 (18.1) na

loss/ (gain)

Net profit (Adjusted) 421.3 396.8 472.1 12.0% 1,293.3 1,477.3 14.2%

* Previous period numbers are reclassified to meet the requirements of TFRS and better presentation of financial information.
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1. Overall Revenue
Overall operating revenue in FY20 was THB 12,589.4 mn, higher by 13.1% YoY, driven by growth in Maxxcare™ business of 20.1%

YoY. Mega We Care™ revenue grew by 6.8% YoY. Adjusted for change in business model, the overall operating revenue grew by
13.3% YoY, Mega We Care™ revenue grew by 9.7% YoY and Maxxcare™ grew by 17.6% YoY in FY20. The revenue growth in FY20
was driven by Maxxcare™ business, mainly a result of new principals added in 2019-20, complimented well by Mega We Care™

business.

Overall operating revenue in 4Q20 was THB 3,497.8 mn, reflecting growth of 14.6% YoY. Maxxcare™ revenue was up by 19.9% YoY
and Mega We Care™ revenue was up by 10.5% YoY. Adjusted for change in business model, overall revenue growth was 14.5%,
Mega We Care™ grew by 13.3% YoY and Maxxcare™ grew by 16.8% YoY.

Southeast Asia® and Indochina“ contributed 87.7% and 80.9% of our operating revenues in FY20.

The following table represents the revenue generated under each operating segments.

Revenue* by Business Segment

Figures in THB mn 4Q19 mm YoYGR | FY19 FY20 | YoYGR FY20

revenue
Mega We Care™ 15121 14642 16716  105% 54764  5847.6 6.8% NS

Maxxcare™ 1,4742 18552  1,767.4 19.9% 54140 65024  20.1% | eldCule

Maxxcare™
OEM 65.3 61.9 58.8 (9.9%) 239.4 239.5 0.0%

growth of
Total 3,051.6 3,381.2 3,497.8 14.6% 11,129.8 12,589.4 13.1% 20.1 YoY

*Revenue is net of inter segment charges & eliminations relating to consolidation.

Revenue mix by segments (%)

Proportion of Mega We Care™ revenue to
total operating revenue declined to 46.4% in
FY20 from 49.2% in FY19 and contribution of
Maxxcare™ business increased from 48.6% in
FY19 to 51.7% in FY20.

2.1% 1.7% 2.2% 1.9%
[ 60000000000 0000000000000C0000000C00000RGIRNT000000000000000000a00
4Q19 4Q20 FY19 FY20
i Mega We Care [l Maxxcare .. OEM

3 Thailand, Myanmar, Vietnam, Cambodia, Malaysia, Philippines, Indonesia and Singapore.

4 Thailand, Myanmar, Vietnam and Cambodia.
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Mega We Care™ Branded Products Revenue

Revenue from sale of products under Mega We Care™ branded products business was THB 5,847.6 mn in FY20, an increase of THB
371.2 mn or 6.8% YoY, the revenue in 4Q20 came in at THB 1,671.6 mn reflecting a growth of 10.5% YoY. Growth in FY20 was
mainly driven by growth of 6.4% YoY in Southeast Asia. Adjusting for change in business model, the growth in FY20 was 9.7% YoY
and 13.3% YoY in 4Q20, driven by growth in Southeast Asia of 10.1% YoY in FY20 and 13.1% YoY in 4Q20.

Mega We Care™ Branded Products Revenue by Geography

Figures in THB mn 4Q19

Southeast Asia 1,195.6
Africa 163.4
Others 153.2
Total 1,512.1

3Q20

1,114.0
185.8
164.4

1,464.2

4Q20

1,310.5
169.5
191.6

1,671.6

YoY GR FY19 FY20 YoY GR
9.6% 4,254.7 4,528.4 6.4%
3.8% 653.4 670.5 2.6%

25.1% 568.3 648.7 14.1%
10.5% 5,476.4 5,847.6 6.8%

Mega We Care™ Branded Products Revenue by Geography (FY20)

Maxxcare™ Distribution Revenue

. Africa

L Others

Il Southeast Asia

Southeast Asia contributed 77.4%, while
Indochina contributed 63% of Mega We Care™
branded products business revenue.

Africa, the second largest region contributed
11.5% of the Mega We Care™ branded products

business revenue.

Maxxcare™ distribution business revenue was THB 6,502.4 mn in FY20, an increase of THB 1,088.4 mn or 20.1% YoY. Revenue

in 4Q20 came in at THB 1,767.4 mn reflecting a growth of 19.9% YoY. Revenue growth in FY20 YoY was mainly a result of new
principals added in 2019-20. Adjusted for change in business model, revenue growth in FY20 was 17.6% YoY and 16.8% YoY in 4Q20.

2. Gross Profits

Segmental gross profit (%) to segmental operating revenue

—— Mega We Care™

. — —
62.9%

62.9% 63.0%

o———

41.1%

41.1% 41.3%

—'— Overall

—— —— Maxxcare™

65.6% 63.6%

62.8%

41.7% 39.6%

38.8%

9IM19 Q419 FY19

9M20 Q420 FY20
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Overall gross margin in FY20 was 39.6% compared to 41.1% in FY19 and 41.7% in 4Q20 compared to 41.3% in 4Q19. Slight
decline in FY20 gross margins was mainly a result of change in revenue mix driven by relatively higher growth in Maxxcare revenue
and change in business model. Adjusted for change in business model, the overall gross margins in FY20 was 40.8% and 43% in

4Q20, standing steady compared to last year.

Mega We Care™ Branded Products Business Gross Profit

Mega We Care™ branded products gross margin was 63.6% in FY20 and 65.6% in 4Q20 compared to 62.9% in FY19 and 63% in
4Q19. Besides the gross margins being influenced by product mix and country mix amongst other factors, the gross margins in
FY20 was impacted by change in business model by 1%. Adjusting for change in business model, the gross margin in FY20 was
64.5% and 66.4% in 4Q20.

Maxxcare™ Distribution Business Gross Profit

Maxxcare™ distribution business gross margin was 18.6% in FY20 compared to 20.6% in FY19 and 19.7% in 4Q20 compared to
20.5% in 4Q19. The change in gross margins was mainly influenced by principal mix and change in business model amongst other
factors. Adjusted for change in business model, the gross margin in FY20 would be 19% in FY20 and 20.2% in 4Q20.

OEM Business

OEM business contributed 1.9% to overall operating revenue in FY20. OEM revenue came in at THB 239.5 mn (flat YoY) in FY20
and THB 58.8 mn (down 9.9% YoY) in 4Q20. Gross margins came in at 23.4% in FY20 compared to 8.5% in FY19 and 26.6% in

4Q20 compared to 8.8% in 4Q19. Gross margins are influenced by customer mix amongst other factors.

3. Consolidated Selling and Administration Expenses (SG&A)
Selling and administrative expenses (SG&A) was THB 3,299 mn in FY20 reflecting growth of 3.9% YoY and THB 910 mn in 4Q20

reflecting growth of 16.7% YoY. SG&A expenses as a percentage to operating revenue remained steady at 26.2% in FY20 compared
t0 28.5% in FY19. SG&A expenses were impacted by change in business model (as discussed in 2Q20 MD&A). Adjusted for change
in business model, the SG&A expenses grew by 8.8% YoY in FY20, remained steady at 27.4% of operating revenue compared to

28.5% of operating revenue in FY19.

4. Consolidated Net Profit
Reported net profit in FY20 came in at THB 1,388.4 mn reflecting a growth of 22% YoY and THB 425.4 mn in 4Q20 reflecting a

growth of 11.3% YoY. Growth in FY20 was mainly a result of growth in revenue and steady SGA expenses.

Adjusted Net profit in FY20 came in at THB 1,477.3 mn reflecting a growth of 14.2% YoY and THB 472.1 mn in 4Q20 reflecting

a growth of 12% YoY. Growth in FY20 was mainly a result of growth in revenue and steady SG&A expenses.
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5. Cash Flows

Operating Activities
Operating cash inflow of THB 1,629.4 mn in FY20 representing 117% of net profits.

Core working capital

Dec'19 Mar'20 Jun‘20 Sep'20 Dec'20
Averge receivable days 81 79 75 72 72
Averge inventory days 150 145 151 151 150
Averge payable days (102) (97 (100) (105) (96)
Cash cycle (days) 129 127 126 118 126

Cash cycle days in Dec’20 improved to 126 days from 129 days in Dec’19.

Investing Activities

In FY20, THB 234.4 mn was invested in tangible assets, mainly driven by spending of THB 126.3 mn towards adding new dosage
forms and consolidation of manufacturing operations in Thailand (bringing production, product development, quality control,
distribution centre and other support services at one place in Thailand), THB 52 mn towards distribution centre and office space

in Myanmar and THB 6.6 mn towards adding a new dosage form and up-gradation in Indonesian manufacturing plant.

Capex plan:

Besides regular improvement and maintenance capex which are incurred every year, an approximate amount of THB 709 mn to

be spent during 2021-22 towards below projects:

THB 355 mn towards consolidation of manufacturing operations in Thailand.
THB 183 mn towards expansion of distribution centre in Myanmar.
THB 171 mn towards adding new dosage form, warehouse and plant up-gradation in newly acquired Indonesian manufacturing

plant.

MEGA entered into the conditional share purchase agreement (CSPA) for acquisition of shares in November 2019 (representing
83.33% of ownership interest) on debt free cash free basis of PT Futamed Pharmaceuticals (now known as PT Mega Lifesciences),
a company incorporated in Indonesia, engaged in manufacturing and marketing of pharmaceutical and nutraceutical products.
The acquisition completed in February 2020, causing net cash outflow of THB 411 mn. MEGA now holds 84.62% of total equity in
the newly acquired company. This acquisition would facilitate MEGA’s entry to sell pharmaceutical drugs in Indonesia, the largest
pharmaceutical market in Southeast Asia, enabling MEGA to create significance in the region and favourably impact stakeholders’

value in due course.

Financing Activities
In FY20, net cash outflow from financing activities was THB 1,222.4 mn, mainly arising from payout of FY19 second interim dividend

and interim dividend of 2020, collectively amounting to THB 670.2 mn and reduction in working capital loans of THB 432 mn.
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6. Balance Sheet

Current Assets

Cash and bank balance (including cash and cash equivalents and term deposits with bank) was THB 1,217.5 mn as at 31 December
2020, a decrease of THB 237.5 mn from 31 December 2019.

Trade receivables were THB 2,506.8 mn as at 31 December 2020, a decrease of THB 32.1 mn compared to THB 2,538.9 mn as at
31 December 2019. Inventories were THB 3,474.7 mn as at 31 December 2020, an increase of THB 618.9 mn over 31 December

2019 levels. The increase in inventories was in line with business requirements.

As at 31 December 2020, Current ratio was at 1.8 times. The cash cycle days as at 31 December 2020 was 126 days compared to
129 days as at 31 December 2019.

Non-current Assets

Non-current assets were THB 3,969.9 mn as at 31 December 2020, an increase of THB 666.9 mn or 20.2% from 31 December 2019.
The increase was mainly driven by business combination of PT Futamed Pharmaceuticals (now known as PT Mega Lifesciences
Indonesia) causing an increase in property plant and equipment of THB 102 mn, goodwill by THB 234.8 mn and trademark by
THB 63.2 mn. There was an amount of THB 262.8 mn accounted as right-of-use assets due to initial adoption of TFRS 16, “Leases”

from Jan’20 which contributed to the increase.

Current Liabilities

Current liabilities were THB 4,261.7 mn as at 31 December 2020, an increase of THB 103.5 mn or 2.5% compared to 31 December

2019. The increase was mainly a result of advances from customers.

Trade payables were THB 2,047.8 mn as at 31 December 2020, an increase of THB 28.2 mn from 31 December 2019 levels.

Non-current Liabilities

Non-current liabilities were THB 349.1 mn as at 31 December 2020, an increase of THB 149.7 mn compared to 31 December 2019,
caused by increase in long term employee benefits of THB 39.4 mn and increase of THB 110.5 mn arising from recognition of long

term lease liability due to initial adoption of TFRS 16, “Leases” from Jan’20.

As at 31 December 2020, net-debt to equity was (0.10) times, while debt to equity was 0.66 times and interest bearing debt to
equity at 0.07 times.

Shareholders’ Equity

Shareholders’ equity was THB 6,957.6 mn as at 31 December 2020, an increase of THB 782.6 mn compared to 31 December 2019,
mainly driven by FY20 net profits, partially offset by dividend payouts during the year.

Other information update

MEGA and Malee Group Public Company Limited (our joint venture partner) had mutually resolved to terminate the joint venture.
Termination of JV was approved by the Board of Directors of both companies in May 2020. Consequent to termination, MEGA has

assumed the business of joint venture under one of its subsidiaries.
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Consolidated Balance Sheet

Figures in THB mn

| 31Dec20 |  31Decly | Change |

Current Assets

Cash and bank balances® 1,217.5 10.5% 1,455.1 13.8% (237.5) (16.3%)
Trade accounts receivable 2,506.8 21.6% 2,538.9 24.1% (32.1) (1.3%)
Inventories 3,474.7 30.0% 2,855.8 27.1% 618.9 21.7%
Other current assets 420.9 3.6% 379.9 3.6% 40.9 10.8%
Total Current Assets 7,619.8 65.7% 7,229.7 68.6% 390.1 5.4%
Non-Current Assets

Property, plant and equipment?® 1,985.2 17.1% 1,802.0 17.1% 183.2 10.2%
Intangible assets’ 1,312.3 11.3% 991.6 9.4% 320.7 32.3%
Deferred tax asset 175.0 1.5% 115.3 1.1% 59.7 51.8%
Right-of-use assets 262.8 2.3% - 0.0% 262.8

Other non-current assets 234.5 2.0% 394.1 3.7% (159.6) (40.5%)
Total Non-Current Assets 3,969.9 34.3% 3,303.0 31.4% 666.9 20.2%
Total Assets 11,589.7 100.0%  10,532.7 100.0% 1,057.0 10.0%
Current Liabilities

Bank overdrafts & short-term Loans 499.5 4.3% 888.3 8.4% (388.8) (43.8%)
Trade accounts payable 2,047.8 17.7% 2,019.6 19.2% 28.2 1.4%
Other payables 819.3 7.1% 545.4 52% 273.9 50.2%
Current portion of lease liabilities 36.7 0.3% 1.3 0.0% 353  2681.2%
Income tax payable 160.7 1.4% 109.0 1.0% 51.8 47.5%
Accrued expenses 697.7 6.0% 594.6 5.6% 103.1 17.3%
Total Current Liabilities 4,261.7 36.8% 4,158.2 39.5% 103.5 2.5%
Non-Current Liabilities

Lease liabilities 111.3 1.0% 0.9 0.0% 1105 12969.4%
Deferred tax liability 1.0 0.0% 1.5 0.0% (0.5) (35.1%)
Employees benefits obligation 236.5 2.0% 197.1 1.9% 394 20.0%
Other non-current liabilities 0.3 0.0% - 0.0% 0.3

Total Non-Current Liabilities 349.1 3.0% 199.4 1.9% 149.7 75.1%
Total Liabilities 4,610.8 39.8% 4,357.6 41.4% 253.2 5.8%
Equity

Issued and paid-up share capital 435.9 3.8% 435.9 4.1% - 0.0%
Premium on ordinary shares 2,304.5 19.9% 2,304.5 21.9% - 0.0%
Retained earnings: -
Appropriated 76.1 0.7% 76.1 0.7% - 0.0%
Unappropriated 4,677.6 40.4% 3,967.2 37.7% 710.4 17.9%
Other components of equity (536.5) (4.6%) (608.7) (5.8%) 72.2 (11.9%)
Owners Equity 6,957.6 60.0% 6,175.0 58.6% 782.6 12.7%
Non-controlling interests 21.3 0.2% 0.1 0.0% 21.2 na
Total Equity 6,978.9 60.2% 6,175.1 58.6% 803.8 13.0%
Total Liabilities and Equity 11,589.7 100.0%  10,532.7 100.0% 1,057.0 10.0%

5 Cash and bank balances as at balance sheet dates include non -restricted term deposits with banks.
6 Includes asset classified as investment property of THB 34.2 mn as at Dec ’20 and THB 31.4 mn as at December’19.

7 Includes goodwill of THB 437.3 mn as at Dec’20 and THB 199.4 mn as at December’19.
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vurisuranusou

b lasuna | lasua | lasuna o - - .
4/62 3/63 4/63 Yov% | 12862 | Y2563 | Yov%

sreldanmsaniiuau 3,051.6  3,3812  3,497.8 14.6%  11,129.8  12,589.4 13.1%
swldau 11.0 8.9 80  (26.9%) 49.4 355  (28.0%)
selasau 3,062.6 3,390.1  3,505.8 14.5% 11,179.2 12,625.0 12.9%
AUNUVIY 1,791.4  2,0835  2,037.8 13.7% 65513  7,603.1 16.1%
finlsdudu 1,260.1  1,297.7  1,460.0 15.9% 4,5718.5  4,986.3 8.9%
S5O (%) 41.3% 38.4% 41.7% 41.1% 39.6%
Alganglunisvie 482.3 545.0 603.1 251%  1,9648  2,077.7 5.7%
Alganglunisusns 297.4 306.0 306.9 32% 12116 12216 0.8%
Aldgrelunsvisnazuinis 779.6 850.9 910.1 16.7%  3,176.5  3,299.4 3.9%
alggrelunsvieuazusuis 25.5% 25.2% 26.0% 28.5% 26.2%

(% v29518 [A9INNI5ANUTUIT)

(ﬁ’]15)°u’1ﬂ1/!uﬂ’]ﬂ5m5’]LLaﬂL‘UalEJu?j‘Vlg 26.8 0.6 24.9 na 78.3 (18.1) na
AdeusAuazAEAs Mg 42.1 63.1 67.9 61.1% 159.9 256.3 60.3%
AUVUNNITRY 16.5 16.9 142 (13.6%) 65.2 723 10.9%
drunvaamls(@1anu)annssIna (2.8) (41.2) 0.3 na 9.9) (45.5) na
AlsnoumeRula 4455 396.9 519.1 16.5% 1,298.6 1,622.8 25.0%
AmsRula 63.2 55.2 93.7 48.3% 160.0 2343 46.4%
Alsandmusisau 382.3 341.7 4254  11.3% 1,1385 11,3884  22.0%
lsgndsiovu 0.44 0.39 0.49 11.1% 131 1.59 21.8%
wauselevinwinaeu 1.4 - - na 40.7 - na
YInugnsIIngsialua 10.9 54.5 21.8 na 35.9 106.9 na
(lsanuansandmsuaniudeu 26.8 0.6 249 na 78.3 (18.1) na
Anlsansnasuiulse 421.3 396.8 472.1 12.0% 1,293.3 1,471.3 14.2%
dasinlsgns 13.8% 11.7% 13.5% na 11.6% 11.7% na
(%v89518 (A9 5ANTUIIY)

Anlsansriovu 0.48 0.46 054  11.9% 1.49 1.69  14.1%
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Consolidated Income Statement

Figures in T _aa19 | 3020 | 4020 | Yovor | Fv19 | Fv0

Operating Revenue 3,051.6 3,381.2 3,497.8 14.6% 11,129.8 12,589.4 13.1%
Other income 11.0 8.9 80 (26.9%) 49.4 355  (28.0%)
Total Income 3,062.6 3,390.1 3,505.8 14.5% 11,179.2 12,625.0 12.9%
Cost of goods sold 1,791.4 2,083.5 2,037.8 13.7% 6,551.3 7,603.1 16.1%
Gross profits 1,260.1 1,297.7  1,460.0 15.9%  4,578.5  4,986.3 8.9%
Gross margin (%) 41.3% 38.4% 41.7% 41.1% 39.6%

Selling expense 482.3 545.0 603.1 25.1% 1,964.8 2,077.7 5.7%
Administrative expense 297.4 306.0 306.9 3.2% 1,211.6 1,221.6 0.8%
Selling & Administrative exp (SGA) 779.6 850.9 910.1 16.7%  3,176.5  3,299.4 3.9%
SGA (% to operating revenue) 25.5% 25.2% 26.0% 28.5% 26.2%

Net foreign exchange loss/(gain) 26.8 0.6 24.9 na 78.3 (18.1) na
Depreciation & Amortization 42.1 63.1 67.9 61.1% 159.9 256.3 60.3%
Finance cost 16.5 16.9 14.2 (13.6%) 65.2 72.3 10.9%
Share of profit/(loss) from JV (2.8) (41.2) 0.3 na (9.4) (45.5) na
Profit before tax 4455 396.9 519.1 16.5% 1,298.6 1,622.8 25.0%
Tax expense 63.2 55.2 93.7 48.3% 160.0 234.3 46.4%
Reported net profit 382.3 341.7 425.4 11.3% 1,138.5 1,388.4 22.0%
Basic earning per share 0.44 0.39 0.49 11.1% 1.31 1.59 21.8%
long term employee benefit charge 1.4 - - na 40.7 - na
Net losses from new businesses 10.9 54.5 21.8 na 35.9 106.9 na
Net foreign exchange loss/(gain) 26.8 0.6 24.9 na 78.3 (18.1) na
Net profit (Adjusted) 421.3 396.8 472.1 12.0% 1,293.3 1,477.3 14.2%
Net profit margin to operating revenue 13.8% 11.7% 13.5% na 11.6% 11.7% na
Basic earning per share 0.48 0.46 0.54 11.9% 1.49 1.69 14.1%
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