D.T.C. Enterprise Public Company Limited and its subsidiaries
Management Discussion and Analysis
Operating Results as at 30 September 2023

Overview of Quarter 3/2023 Operating Results

As at 30 September 2023, the total revenue of D.T.C. Enterprise Public Company Limited
and its subsidiaries (“DTC Group”) was THB 558.63 million, an increase of THB 78.91 million or
16.45% . Total cost of sales and rendering of services were THB 268.46 million, an increase of THB
33.24 million or 14.13%. The gross profit was THB 277.99 million, an increase of THB 37.18 million
or 15.44%. The selling and administrative expenses were THB 180.70 million, an increase of THB
8.08 million or 4.68%, and the net profit was THB 83.71 million, an increase of THB 31.32 million
or 59.78%, as compared to the 3™ quarter of 2022 operating results as follows:

(Unit : THB million)

The 3 Quarter

Consolidated Financial Statements Difference %
2023

Revenue from sales and rendering of

services 546.45  476.03 70.42 14.79
Other revenue 12.18 3.69 8.49 230.08
Towirmenies | smey| w972 731 tods]
Cost of sales and rendering of services 268.46 235.22 33.24 14.13
Gosspot | zie| 2001 16 ts]
Selling and administrative expenses 180.70 172.62 8.08 4.68

Net profit for the period 83.71 m 31.32 59.78

Profit & Loss Analysis
Revenue from sales and rendering of services

DTC Group’s revenue almost comprises of revenue from sales and rendering of services.
In 3" quarter 2023 and 2022, the revenue from sales and rendering of services were THB
546.45 million and THB 476.03 million, an increase of THB 70.42 million or 14.79%,
representing 97.82% and 99.23% of the total revenues, respectively. The primary factor that
contributes to the revenue from rendering of services and other services increase is the
customization of software services to enhance operational efficiency. Additionally, The
demand of GPS tracking increases mainly from the economic outlook.



Cost of sales and rendering of services

In the 3" quarters of 2023 and 2022, the costs of sales and rendering of services amounted to
THB 268.46 million and THB 235.22 million, respectively. The total cost increased by THB 33.24
million, representing a 14.13% rise. This increase in cost aligns with total revenues.

Gross Profit

In the 3™ quarter 2023 and 2022, the gross profit was THB 277.99 million and THB 240.81
million, or 50.87% and 50.59%, respectively. DTC Group’s has increased gross profit by THB
37.18 million or 15.44%, DTC Group’s revenue increases from customization of software
services to enhance operational efficiency. Furthermore, the marginal costs incurred are
intricately linked to a rise in the gross profit.

Selling and Administrative Expenses

In the 3™ quarter 2023 and 2022, the selling and administrative expenses were THB
180.70 million, and THB 172.62 million, respectively. The expenses increased by THB 8.08 million,
or 4.68% the main reasons as follows:

In the 3" quarter 2023 and 2022, the selling expenses amounted to THB 35.45 million, and
THB 34.49 million, respectively. These expenses increased by THB 0.96 million, or 2.78%,
primarily due to an increase in commission expenses, which aligns with the growth in revenue
from sales and rendering of services.

In the 3™ quarter 2023 and 2022, the administrative expenses amounted to THB 145.25
million, and THB 138.13 million, respectively. These expenses increased by THB 7.12 million,

or 5.15%, primarily attributed to the enhancement in expense management in FY2023.

Net Profit

In the 3 quarter 2023 and 2022, The net profit was THB 83.71 million, and THB 52.39
million, respectively, an increase of THB 31.32 million, or 59.78%. The key factor that
contributes to net profit increases is the economic recovery when compared with the prior
period. The customization of software services to enhance operational efficiency further
contributes to the augmentation of net profit.

DTC Group’s Financial Position

As at 30 September 2023, total assets is THB 1,720.94 million, an increase of THB 53.13
million, or 3.19 %, The major assets include cash and cash equivalents of THB 800.81 million,
property plants and equipment of THB 284.29 million, other current financial asset THB 220.11
million, trade and other receivables of THB 123.20 million and inventory of THB 92.61 million.

The increased assets are THB 53.13 million, or 3.19 %, compared to 31 December 2022
mainly due to increased assets, which were included other current financial asset THB 220.11 million
The Company has investment in mutual funds of Baht 100.11 million which are held for trading. And
the Company has fixed deposit for 12 months with a financial institution of Baht 100.00 million bears



interest at the rate 1.90% per annum and will be matured in June 2024. And the Company has
investment in debenture of Baht 20.00 million which bears interest at the rate 2.61% per annum and
will be matured on June 16, 2024, trade and other receivables of THB 39.67 million and other non-
current financial assets in the form of debentures, totaling THB 30.00 million.

However, cash and cash equivalents decreased by THB (270.61) million, consisting of cash
flow from operating activities of THB 14.91 million, cash flow out of investment activities THB (275.33)
million and cash flow out of financing activities of THB (10.19) million.

As at 30 September 2023, DTC Group’s total liabilities were THB 253.69 million, an
decrease of THB (27.88) million, or 9.90% compared to 31 December 2022 This reduction is
primarily due to a decrease in contractual obligations and trade and other current payables,
resulting from the company group fulfilling its due debt payments.

As at 30 September 2023, DTC group’s total shareholders’ equity amounted to THB 1,467.24
million, an increase of THB 81.00 million, or 5.84%. The main reason is the increase in
registered share capital for the distribution of dividends to shareholders.

Please be informed accordingly.

Sincerely yours

(Ms. Jiraporn Lailuk)
Deputy Chief Executive Officer/
Chief Financial Officer



