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The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements, and were approved and authorised for issue by the Board of Directors on 9 November 2015.
1 General information

Vinythai Public Company Limited, the “Company”, is incorporated in Thailand and has its registered office at No. 2, I-3 Road, Tambol Map Ta Phut, Amphur Muang, Rayong 21150.
The Company was listed on the Stock Exchange of Thailand in February 1995. 

The Company’s major shareholders during the financial period were Solvay Vinyls Holding AG 
(59% shareholding) which is incorporated in Switzerland and PTT Global Chemical Public Company Limited (25% shareholding) which is incorporated in Thailand.
The principal activities of the Group are the manufacturing and distributing of Polyvinyl Chloride (PVC), Vinyl Chloride Monomer (VCM), Sodium Hydroxide (caustic soda) and Epichlorohydrin. Details of the Company’s subsidiaries as at 30 September 2015 and 31 December 2014 are given in note 7.
2 Basis of preparation of the interim financial statements
(a) 
Statement of compliance

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard (TAS) No. 34 (revised 2014) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions (FAP);  and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2014. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 31 December 2014.
The accounting policies and methods of computation applied in these interim financial statements are consistent with those applied in the financial statements for the year ended 31 December 2014 except that the Group has adopted all the new and revised TFRS that are effective for annual periods beginning on or after 1 January 2015. The adoption of these new and revised TFRS did not have any material effect on the accounting policies, methods of computation, financial performance or position of the Group or the Company except as disclosed in note 3.
 (b)    Functional and presentation currency 
The interim financial statements are presented in Thai Baht, which is the Company’s functional currency. All financial information presented in Thai Baht has been rounded in the notes to the financial statements to the nearest thousand unless otherwise stated. 
(c)    
Judgements and estimates   
The preparation of interim financial statements in conformity with TFRS requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these interim financial statements, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2014. 
3 
The adoption of new accounting standard
From 1 January 2015, consequent to the adoption of new TFRS as set out in note 2, the Group has adopted TFRS 13 Fair Value Measurement that has had an impact only on disclosures in the Group’s financial statements .
TFRS 13 establishes a single framework for measuring fair value and making disclosures about fair value measurements, when such measurements are required or permitted by other TFRSs. In particular, it unifies the definition of fair value as the price at which an orderly transaction to sell an asset or to transfer a liability would take place between market participants at the measurements date. It also replaces and expands the disclosure requirements about fair value measurements in other TFRSs. Some of these disclosures are specifically required in interim financial statements; accordingly, the Group has included additional disclosures in this regard in note 14. 

In accordance with the transitional provisions of TFRS 13, the Group has applied the new fair value measurement guidance prospectively, and has not provided any comparative information for new disclosures.  

4
Related parties
For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability, directly or indirectly, to control or joint control the party or exercise significant influence over the party in making financial and operating decisions, or vice versa, or where the Group and the party are subject to common control or common significant influence. Related parties may be individuals or other entities.  
Relationships with subsidiaries and associate are described in notes 6 and 7. Relationship with key management and other related parties were as follows:
	
	Country of
	

	Name of entities
	Incorporation

/ Nationality
	Nature of relationships

	Solvay Vinyls Holding AG
	Switzerland
	Major shareholder, 59% shareholding

	PTT Global Chemical Public Company Limited
	Thailand
	Major shareholder, 25% shareholding

	Advanced Biochemical (Thailand) Company Limited 
	Thailand
	Subsidiary, 100% shareholding

	Vinythai Holding Pte. Limited
	Singapore
	Subsidiary, 100% shareholding

	Solvay Biochemicals (Taixing) Limited 
	China
	Indirect subsidiary, 100% shareholding by subsidiary

	Pimai Salt Company Limited
	Thailand
	Associate

	Solvay Peroxythai Limited
	Thailand
	Related company

	Solvay S.A. and Solvay Group companies
	Belgium, Japan, America, Korea, China, India, France Italy, Singapore, Germany, Russia, South Africa and Spain
	Related company

	Thai Tank Terminal Limited
	Thailand
	Related company

	Solvay Asia Pacific Company Limited
	Thailand
	Related company

	MTP HP JV (Thailand) Company Limited
	Thailand
	Related company

	Key management personnel
	Thailand, Belgian, Italian, German and French
	Persons having authority and responsibility for planning, directing and controlling the activities of the entity, directly or indirectly, including any director (whether executive or otherwise) of the Group


The pricing policies for transactions with related parties are explained further below:

	Transactions 
	
	Pricing policies 

	
	
	

	Subsidiaries
	
	

	Revenue from sale of goods
	
	With reference to market price

	Interest income
	
	Contract rate and market rate

	Service income, net
	
	Contract price

	Revenue from sale of spare parts
	
	With reference to market price

	Purchase of raw materials
	
	Market price

	Purchase of property, plant and equipment
	
	Net book value

	Other manufacturing and operating expense
	
	Normal market rate

	
	
	

	Associate
	
	

	Purchase of raw materials
	
	Contract price of salt which approximate production cost

	
	
	

	Other related parties
	
	

	Revenue from sale of goods
	
	With reference to market price

	Interest income
	
	Contract rate and market rate

	Service income
	
	Normal market rate

	Purchase of raw materials
	
	Average Ethylene market prices in major regions worldwide  and market price

	Purchase of spare parts, services expenses  and other manufacturing expenses
	
	Market price

	License and technical assistance            service expenses 
	
	Contract rate

	Insurance premium, commission expenses and other operating expenses
	
	Contract rate

	Interest expense
	
	Commercial rate


Significant transactions for the three-month and nine-month periods ended 30 September with related parties were as follows:
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Three-month period ended 30 September
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Revenue from sale of goods
	-
	
	-
	
	167,703
	
	221,111

	Interest income 
	-
	
	-
	
	37,458
	
	40,833

	Service income, net
	-
	
	-
	
	30,549
	
	37,049

	Revenue from sale of spare parts and other 
   service
	-
	
	-
	
	1,128
	
	1,185

	Purchase of raw materials
	-
	
	-
	
	48,964
	
	39,908

	Purchase of spare parts and other service
	-
	
	-
	
	50
	
	-

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	Purchase of raw materials
	121,054
	
	119,389
	
	121,054
	
	119,389

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Revenue from sale of goods
	245,343
	
	510,705
	
	29,037
	
	39,020

	Interest income
	1
	
	16
	
	1
	
	16

	Service income
	3,577
	
	2,739
	
	3,577
	
	2,739

	Purchase of raw materials
	1,625,882
	
	1,864,538
	
	1,571,766
	
	1,845,771

	Purchase of spare parts, services 

   expenses and other manufacturing 
   expenses
	20,676
	
	22,073
	
	20,676
	
	22,073

	License and technical assistance service expenses
	2,237
	
	14,696
	
	2,237
	
	14,696

	Insurance premium, commission expenses and other operating expenses
	30,656
	
	29,618
	
	787
	
	486

	Interest expense
	-
	
	1
	
	-
	
	1

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel 
	
	
	
	
	
	
	

	   compensation
	
	
	
	
	
	
	

	   Short-term employee benefits
	19,869
	
	24,741
	
	16,253
	
	18,545

	   Post-employee benefits
	347
	
	423
	
	347
	
	423

	
	
	
	
	
	
	
	

	Nine-month period ended 30 September
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Revenue from sale of goods
	-
	
	-
	
	553,765
	
	513,903

	Interest income 
	-
	
	-
	
	119,580
	
	123,082

	Service income, net
	-
	
	-
	
	87,291
	
	104,116

	Revenue from sale of spare parts and other 
   service
	-
	
	-
	
	3,838
	
	4,129

	Purchase of raw materials
	-
	
	-
	
	140,584
	
	117,976

	Purchase of spare parts and other service
	-
	
	-
	
	263
	
	-

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	Purchase of raw materials
	348,588
	
	353,814
	
	348,588
	
	353,814

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Nine-month period ended 30 September
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht)

	Other related parties
	
	
	
	
	
	
	

	Revenue from sale of goods
	1,016,586
	
	1,237,578
	
	86,987
	
	112,316

	Interest income
	22
	
	45
	
	22
	
	45

	Service income
	14,449
	
	6,283
	
	14,449
	
	6,283

	Purchase of raw materials
	4,667,557
	
	5,710,160
	
	4,548,926
	
	5,658,393

	Purchase of spare parts, services 

   expenses and other manufacturing 
   expenses
	64,335
	
	65,948
	
	64,657
	
	65,948

	License and technical assistance service expenses
	14,394
	
	33,157
	
	14,394
	
	33,157

	Insurance premium, commission expenses and other operating expenses
	103,126
	
	117,322
	
	2,475
	
	2,207

	Interest expense
	-
	
	4
	
	-
	
	4

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel 
	
	
	
	
	
	
	

	   compensation
	
	
	
	
	
	
	

	   Short-term employee benefits
	70,223
	
	82,695
	
	56,745
	
	71,294

	   Post-employee benefits
	1,040
	
	1,270
	
	1,040
	
	1,270


Balances as at 30 September 2015 and 31 December 2014 with related parties were as follows:

	Trade accounts receivable
	Consolidated
	
	Separate

	   from related parties
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht)

	
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	38,802
	
	45,836

	Other related parties
	99,453
	
	39,408
	
	14,690
	
	19,639

	Total
	99,453
	
	39,408
	
	53,492
	
	65,475


	Other receivables 
   from related parties 
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht)

	
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	28,296
	
	18,887

	Other related parties
	19,818
	
	32,652
	
	19,818
	
	22,893

	Total
	19,818
	
	32,652
	
	48,114
	
	41,780


	Loans to related 
   parties
	Interest rate
	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	30
September
2015
	
	31 

December 2014
	
	30

September
2015
	31 

December 2014
	30

September
2015
	
	31 

December 2014

	
	(% per annum)
	
	(in thousand Baht)

	Short-term loans
	
	
	
	
	
	
	
	
	
	
	

	Subsidiary
	2.01 - 2.63
	
	2.22 - 2.42
	
	-
	
	-
	
	1,450,000
	
	1,600,000

	
	
	
	
	
	
	
	
	
	
	
	

	Long-term loans
	
	
	
	
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	
	
	
	
	

	Current portion of 
   long-term loans
	4.7 and THBFIX +fixed rate
	
	4.7 and THBFIX +fixed rate
	
	-
	
	-
	
	114,599
	
	-

	Less allowance for doubtful accounts 
	-
	
	-
	
	(101,400)
	
	-

	
	
	
	
	
	-
	
	-
	
	13,199
	
	-

	Long-term loans
	4.7 and THBFIX +fixed rate
	
	4.7 and THBFIX +fixed rate
	
	-
	
	-
	
	3,211,363
	
	3,107,949

	Less allowance for doubtful accounts 
	-
	
	-
	
	-
	
	(101,400)

	
	-
	
	-
	
	3,211,363
	
	3,006,549

	Total 
	-
	
	-
	
	3,224,562
	
	3,006,549


Movements during the nine-month periods ended 30 September of loans to related parties were as follows:

	Short-term loans to related party
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	Nine-month period ended 30 September
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	At 1 January
	-
	
	-
	
	1,600,000
	
	1,250,000

	Increase
	-
	
	-
	
	1,400,000
	
	1,350,000

	Decrease
	-
	
	-
	
	(1,550,000)
	
	(1,100,000)

	At 30 September
	-
	
	-
	
	1,450,000
	
	1,500,000


	Long-term loans to related parties
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	Nine-month period ended 30 September
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	At 1 January
	-
	
	-
	
	3,006,549
	
	3,127,053

	Increase 
	-
	
	-
	
	163,893
	
	323,328

	Decrease
	-
	
	-
	
	-
	
	(33,333)

	Effect of exchange rate
	-
	
	-
	
	54,120
	
	(10,789)

	At 30 September
	-
	
	-
	
	3,224,562
	
	3,406,259


	Trade accounts payable to
	Consolidated
	
	Separate

	   related parties
	financial statements
	
	financial statements

	
	30 September
	31 December
	30 September
	31 December

	
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	17,486
	
	12,429

	Associate
	37,645
	
	36,552
	
	37,645
	
	36,552

	Other related parties
	498,509
	
	485,981
	
	485,613
	
	470,332

	Total
	536,154
	
	522,533
	
	540,744
	
	519,313


	Other payables to 
	Consolidated
	
	Separate

	   related parties
	financial statements
	
	financial statements

	
	30 September 
	31 December
	30 September
	31 December

	
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht)

	Other related parties
	28,664
	
	46,302
	
	12,378
	
	5,384

	Total
	28,664
	
	46,302
	
	12,378
	
	5,384


Significant agreements with related parties
Short-term loans to subsidiary

As at 30 September 2015, the outstanding balances represented loans to subsidiary, carrying interest at money market rate quoted by the commercial banks and they shall repayable on 26 December 2015 and 16 July 2016.
Long-term loans to subsidiaries

On 22 July 2010, the Company has entered into loan agreement of Baht 4,500 million with its subsidiary, Advanced Biochemical (Thailand) Company Limited, to finance the investment project. The loan is repayable in 14 semi-annual installments commencing from 2013 carrying interest at a floating rate based on THBFIX plus a certain percentage. The subsidiary may prepay all or any part of any loan with the amount and condition as specified in the loan agreements. The subsidiary has prepaid part of loan due in October 2015 to September 2016 already, so there is no current portion of long-term loans to subsidiary as at 30 September 2015.
On 17 September 2013, the Company has entered into loan agreement of RMB 180 million with its subsidiary, Solvay Biochemicals (Taixing) Limited, to finance the investment project. The loan is repayable in 9 semi-annual installments commencing from October 2016 carrying interest at a fixed rate of 4.7% per annum. Up to 30 September 2015, the subsidiary has drawn down a total of RMB 140 million from this facility.
Lease agreement

On 1 December 2005, the Company and its subsidiaries entered into the inventory tank lease agreements with a related company. Thereafter, on 2 November 2011, both parties had agreed to amend the certain stipulated terms of the original contract. In consideration thereof, the Company and its subsidiaries shall pay the service fee as specified in the agreement. The term of agreement is for a period of 15 years starting from January 2012 to January 2027.

License and technical assistance services agreement

As at 30 September 2015, the Company and its subsidiaries entered into license and technical assistance services agreements with Solvay S.A. for the purpose of construction of a new plant and expansion of production capacity. The Company and its subsidiaries shall pay the service fee as specified in the agreements.

Right of way and service agreement 

On 1 May 2010, the Company entered into a right of way and service agreement with its subsidiary, Advanced Biochemical (Thailand) Company Limited, whereby the Company agrees to provide rights of way over the Company’s land and the Company agrees to provide services, equipment, facilities, space and access to the subsidiary, and the subsidiary hereby agrees and accepts the services and right of way from the Company. In consideration thereof, the subsidiary shall pay service fee as specified in the agreement. This agreement is for a period of 3 years after which this agreement shall be automatically renewed for successive periods of 3 years. Either party may terminate this agreement by giving notice in writing not less than 6 months before the date of expiry.
Service contracts

On 10 March 2014, the Company entered into service contracts with certain related parties whereby the Company agreed to provide various treasury services to those related parties. In consideration thereof, the Company shall receive service incomes as specified in the contracts. These contracts are for a period of 1 year commencing on 1 April 2014 and shall be automatically renewed for another 1 year each. Either party may terminate these contracts by giving notice in writing not less than 3 months before the date of expiry.
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Trade accounts receivable
	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	Note
	2015
	
	2014
	
	2015
	
	2014

	
	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	

	Related parties
	4
	99,453
	
	39,408
	
	53,492
	
	65,475

	Other parties
	
	2,180,649
	
	2,429,375
	
	1,999,870
	
	2,144,202

	Total
	
	2,280,102
	
	2,468,783
	
	2,053,362
	
	2,209,677

	Less allowance for 

   doubtful accounts
	
	(434,401)
	
	(444,401)
	
	(434,401)
	
	(444,401)

	Net
	
	1,845,701
	
	2,024,382
	
	1,618,961
	
	1,765,276


	
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht)

	Bad and doubtful debts expense 
   (reversal)
	
	
	
	
	
	
	

	· for the three-month period ended 
30 September
	(10,000)
	
	-
	
	(10,000)
	
	-

	
	
	
	
	
	
	
	

	· for the nine-month period ended 
30 September
	(10,000)
	
	-
	
	(10,000)
	
	-


Accounts receivable purchase agreement 

As at 30 September 2015, the Group had assigned its rights over collection from account receivable amount of Baht 375.9 million (31 December 2014: Baht 88.8 million) in the consolidated financial statements and Baht 291.9 million (31 December 2014: Baht 88.8 million) in the separate financial statements to a financial institution according to the accounts receivable purchase agreement which the rate as stipulated in the agreement. In this regards, the purchaser shall not have any right of recourse against the seller.
Aging analyses for trade accounts receivable were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht)

	Related parties
	

	Within credit terms
	88,915
	
	38,476
	
	53,492
	
	56,309

	Overdue:
	
	
	
	
	
	
	

	   Less than 3 months
	-
	
	932
	
	-
	
	9,166

	   3-6 months
	10,538
	
	-
	
	-
	
	-

	
	99,453
	
	39,408
	
	53,492
	
	65,475

	
	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	

	Within credit terms
	1,707,948
	
	1,879,203
	
	1,541,313
	
	1,606,033

	Overdue:
	
	
	
	
	
	
	

	   Less than 3 months
	38,300
	
	115,771
	
	24,156
	
	103,768

	   Over 12 months
	434,401
	
	434,401
	
	434,401
	
	434,401

	
	2,180,649
	
	2,429,375
	
	1,999,870
	
	2,144,202

	Less allowance for doubtful    

   accounts
	(434,401)
	
	(444,401)
	
	(434,401)
	
	(444,401)

	
	1,746,248
	
	1,984,974
	
	1,565,469
	
	1,699,801

	Net
	1,845,701
	
	2,024,382
	
	1,618,961
	
	1,765,276


The normal credit term granted by the Group ranges from 30 days to 60 days.
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Investment in associate
	
	Consolidated
	
	Separate 

	
	financial statements
	
	financial statements

	Nine-month period ended 30 September
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht)

	
	
	
	
	
	
	
	

	At 1 January
	384,296
	
	383,552
	
	397,678
	
	397,678

	Share of profit of investment 
   in associate
	1,992
	
	9,408
	
	-
	
	-

	At 30 September
	386,288
	
	392,960
	
	397,678
	
	397,678


Investment in associate as at 30 September 2015 and 31 December 2014, and dividend income from this investment for the nine-month periods ended 
30 September 2015 and 2014 were as follows:

	
	Consolidated financial statements

	
	Ownership interest
	
	Paid-up capital
	
	Cost
	
	Equity
	
	Dividend income

	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	30

	
	September

	
	December
	
	September

	
	December
	
	September

	
	December
	
	September

	
	December
	
	September

	
	September


	
	2015
	
	2014
	
	2015
	
	2014
	
	2015
	
	2014
	
	2015
	
	2014
	
	2015
	
	2014

	
	(%)
	
	(in thousand Baht)

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Pimai Salt Company Limited
	28.49
	
	28.49
	
	193,892
	
	193,892
	
	397,678
	
	397,678
	
	386,288
	
	384,296
	
	-
	
	-


	Separate financial statements

	
	Ownership interest
	
	Paid-up capital
	
	Cost
	
	Impairment
	
	At cost - net
	
	Dividend income

	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	30

	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	September

	
	2015
	
	2014
	
	2015
	
	2014
	
	2015
	
	2014
	
	2015
	
	2014
	
	2015
	
	2014
	
	2015
	
	2014

	
	(%)
	
	(in thousand Baht)

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Pimai Salt Company Limited
	28.49
	
	28.49
	
	193,892
	
	193,892
	
	397,678
	
	397,678
	
	-
	
	-
	
	397,678
	
	397,678
	
	-
	
	-


The Company’s associate was incorporated in Thailand. The principal activity of the associate is industrial salt production.
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Investments in subsidiaries

Investments in subsidiaries as at 30 September 2015 and 31 December 2014, and dividend income from those investments for the nine-month periods ended 30 September 2015 and 2014 were as follows:

	
	Type of business
	Ownership 

interest
	Paid-up capital
	
	Cost method
	
	Impairment
	
	At cost - net
	
	Dividend income

	
	
	30
September
	
	31
December
	30

September
	
	31
December
	
	30

September
	
	31 

December
	
	30

September
	
	31
December
	
	30

September
	
	31 

December
	
	30

September
	
	30
September

	
	
	2015
	
	2014
	2015
	
	2014
	
	2015
	
	2014
	
	2015
	
	2014
	
	2015
	
	2014
	
	2015
	
	2014

	
	
	(%)
	(in million)
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Advanced Biochemical

   (Thailand) Company 

   Limited 
	Manufacturing and trading of chemical products
	100
	
	100
	Bath

1,500
	
	Baht

1,500
	
	1,454,098
	
	1,454,098
	
	-
	
	-
	
	1,454,098
	
	1,454,098
	
	-
	
	-

	Vinythai Holding Pte.

   Limited
	Holding

Company
	100
	
	100
	RMB

287
	
	RMB

287
	
	1,416,400
	
	1,416,400
	
	(1,416,400)
	
	(1,416,400)
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	2,870,498
	
	2,870,498
	
	(1,416,400)
	
	(1,416,400)
	
	1,454,098
	
	1,454,098
	
	-
	
	-

	Indirect subsidiary
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Solvay Biochemicals 

   (Taixing) Limited
	Manufacturing and trading of chemical products
	100
	
	100
	RMB

287
	
	RMB

287
	
	1,410,708
	
	1,410,708
	
	(1,410,708)
	
	(1,410,708)
	
	-
	
	-
	
	-
	
	-


On 29 August 2013, the Board of director meeting of the Company had unanimously approved to put off the construction project of Epichlorohydrin plant, located in Taixing Ecomonic Development Zone, Jiangsu province, People’s Republic of China, of Solvay Biochemicals (Taixing) Limited (“SBT”), which is the indirect subsidiary of the Company via Vinythai Holding Pte. Limited (“VNTH”), for some certain period due to the volatility of pricing and supply while evaluating alternatives that would optimize returns for the project.

As of 31 December 2014, the management of SBT assessed the recoverable amount of the asset and recorded an allowance for impairment loss on plant and equipment of Baht 1,030.1 million, intangible asset of Baht 224.4 million and the advance payment for construction in progress of Baht 110.7 million or totalling to Baht 1,365.1 million in the consolidated financial statement as at 31 December 2014, recorded an allowance for impairment loss on investment in VNTH of Baht 1,416.4 million and an allowance for doubtful accounts of long-term loan to subsidiary of Baht 101.4 million in the separated financial statement as at 31 December 2014.

As of 30 September 2015, as the business conditions in China had not improved, the decision to   re-start had been deferred for some additional time.
8
Property, plant and equipment
Acquisitions, disposals and transfers of property, plant and equipment during the nine-month periods ended 30 September were as follows:

	
	Consolidated financial statements

	Nine-month period ended 30 September
	2015
	
	2014

	
	
	
	Disposals
	
	
	
	Disposals

	
	Acquisitions
	
	and
	
	Acquisitions
	
	and

	
	and
	
	transfers out 
	
	and
	
	transfers out

	
	transfers in 
	
	- net book
	
	transfers in
	
	- net book

	
	- at cost
	
	value
	
	- at cost
	
	value

	
	(in thousand Baht)

	Building and building improvement
	6,831
	
	-
	
	1,457
	
	(638)

	Machinery and equipment
	208,392
	
	(44)
	
	73,683
	
	(11,500)

	Furniture, fixtures and office equipment
	149
	
	(486)
	
	427
	
	(952)

	Assets under construction
	267,795
	
	(215,259)
	
	336,804
	
	(75,567)

	Total
	483,167
	
	(215,789)
	
	412,371
	
	(88,657)


	
	Separate financial statements

	Nine-month period ended 30 September
	2015
	
	2014

	   
	
	
	Disposals
	
	
	
	Disposals

	
	Acquisitions
	
	and
	
	Acquisitions
	
	and

	
	and
	
	transfers out 
	
	and
	
	transfers out

	
	transfers in 
	
	- net book
	
	transfers in
	
	- net book

	
	- at cost
	
	value
	
	- at cost
	
	value

	
	(in thousand Baht)

	Building and building improvement
	6,563
	
	-
	
	988
	
	(638)

	Machinery and equipment
	191,600
	
	(44)
	
	25,138
	
	(11,500)

	Furniture, fixtures and office equipment
	36
	
	(486)
	
	427
	
	(952)

	Assets under construction
	165,583
	
	(198,199)
	
	210,715
	
	(26,553)

	Total
	363,782
	
	(198,729)
	
	237,268
	
	(39,643)


9
Interest-bearing liability

According to the long-term loan agreements, the Company may prepay all or any part of any loan with the amount and condition as specified in the loan agreements. The Company is required to comply with certain covenants pertaining to maintenance of certain financial ratios, percentage of share held by the major shareholder and other conditions as specified in the agreements.  

10
Segment information

Information about reportable segments:   

	
	Vinyl 

segment
	
	Biochemical 

segment
	
	Total reportable segments

	Three-month period ended 

   30 September
	2015
	
	2014
	
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht)

	External revenue
	3,664,887
	
	3,342,880
	
	648,160
	
	1,069,626
	
	4,313,047
	
	4,412,506

	Inter-segment revenue
	167,703
	
	221,111
	
	28,546
	
	30,591
	
	196,249
	
	251,702

	Total segment revenue  
	3,832,590
	
	3,563,991
	
	676,706
	
	1,100,217
	
	4,509,296
	
	4,664,208

	Other revenue
	
	
	
	
	
	
	
	
	61,626
	
	45,278

	Elimination of inter-segment 

   revenue   
	
	
	
	
	
	
	
	
	(196,249)
	
	(251,702)

	Consolidated revenue
	
	
	
	
	
	
	
	
	4,374,673
	
	4,457,784

	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) before 

   income tax
	373,385
	
	15,630
	
	14,108
	
	(3,318)
	
	387,493
	
	12,312

	Elimination of inter-segment
   (profit) loss
	
	
	
	
	
	
	
	
	5,201
	
	(10,220)

	Consolidated profit before income tax
	
	
	
	
	
	
	
	
	392,694
	
	2,092


	Nine-month period ended 

   30 September
	2015
	
	2014
	
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht)

	External revenue
	9,670,391
	
	10,602,624
	
	2,491,845
	
	2,703,065
	
	12,162,236
	
	13,305,689

	Inter-segment revenue
	553,765
	
	513,903
	
	81,442
	
	69,616
	
	635,207
	
	583,519

	Total segment revenue  
	10,224,156
	
	11,116,527
	
	2,573,287
	
	2,772,681
	
	12,797,443
	
	13,889,208

	Other revenue
	
	
	
	
	
	
	
	
	153,777
	
	72,116

	Elimination of inter-segment 

   revenue   
	
	
	
	
	
	
	
	
	(635,207)
	
	(583,519)

	Consolidated revenue
	
	
	
	
	
	
	
	
	12,316,013
	
	13,377,805

	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) before 

   income tax
	472,331
	
	234,861
	
	54,562
	
	(228,321)
	
	526,893
	
	6,540

	Elimination of inter-segment
   loss
	
	
	
	
	
	
	
	
	6,961
	
	1,739

	Consolidated profit before income tax
	
	
	
	
	
	
	
	
	533,854
	
	8,279


	
	Vinyl 

segment
	
	Biochemical 

segment
	
	Total reportable segments

	
	30 

September 

2015
	
	31 December 2014
	
	30 

September 

2015
	
	31 December 2014
	
	30 

September 

2015
	
	31 December 2014

	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	

	Reportable segment assets 
	13,621,018
	
	14,648,417
	
	5,358,309
	
	5,124,303
	
	18,979,327
	
	19,772,720

	
	
	
	
	
	
	
	
	
	
	
	

	Reportable segment liabilities
	1,454,811
	
	1,478,648
	
	2,056,814
	
	3,222,463
	
	3,511,625
	
	4,701,111


11
Income tax (expense) benefits 
Income tax (expense) benefits is recognised based on management’s best estimate of the weighted average annual income tax rate expected for the full financial year applied to the pre-tax income of the interim period. The Group’s and the Company’s consolidated income tax expense in respect of continuing operations for the three-month and nine-month periods ended 30 September 2015 were Baht 7.4  million and Baht 4.9 million, respectively which resulted from an decrease in deferred tax assets from reversal of allowance for decline in value of inventories (2014: income tax benefits of Baht 1.6 million and Baht 269.5 million, respectively which resulted from an increase in deferred tax assets from unused tax losses).

Deferred tax assets have been recognised mainly in respect of unused tax losses because the management believes that it is probable that future taxable profit arising from the improvement of the Group’s operations and the expiration of double deducting expenses for certain promotional certificates will be available against which the Group can utilise the benefits.

Deferred tax assets arising from unused for losses that have not been recognised in the consolidated and separate financial statements as at 30 September 2015 were Baht 359.7 million and Baht 633.2 million, respectively.
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Basic earnings per share

The calculations of basic earnings per share for the three-month and nine-month periods ended 30 September 2015 and 2014 were based on the profit for the periods attributable to ordinary shareholders of the Company and the number of ordinary shares outstanding during the periods as follows:
	
	Consolidated 
	
	Separate 

	
	financial statements
	
	financial statements

	Three-month period ended 30 September
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht / thousand shares)

	Profit attributable to ordinary shareholders of the Company (basic)
	385,260
	
	3,708
	
	371,309
	
	21,712

	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding
	1,185,193
	
	1,185,193
	
	1,185,193
	
	1,185,193

	
	
	
	
	
	
	
	

	Earnings per share (basic) (in Baht)
	0.33
	
	-
	
	0.31
	
	0.02


	
	Consolidated 
	
	Separate 

	
	financial statements
	
	financial statements

	Nine-month period ended 30 September
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht / thousand shares)

	Profit attributable to ordinary shareholders of the Company (basic)
	529,004
	
	277,748
	
	465,489
	
	494,922

	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding
	1,185,193
	
	1,185,193
	
	1,185,193
	
	1,185,193

	
	
	
	
	
	
	
	

	Earnings per share (basic) (in Baht)
	0.45
	
	0.23
	
	0.39
	
	0.42


13
Dividends

At the annual general meeting of the shareholders of the Company held on 30 April 2015, the shareholders approved the appropriation of dividends of Baht 0.1 per share, amounting to Baht 118.5 million. The dividend was paid to shareholders in May 2015.


At the annual general meeting of the shareholders of the Company held on 29 April 2014, the shareholders approved the appropriation of dividends of Baht 0.064 per share, amounting to Baht 75.8 million. The dividend was paid to shareholders in May 2014.
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Financial instruments carried at fair value 

Carrying amounts and fair values of financial instruments carried at fair value

The fair values of financial assets together with the carrying amounts in the consolidated and separate statement of financial position are as follows.

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	Carrying amount
	
	Fair value

Level 2
	
	Carrying amount
	
	Fair value

Level 2

	
	(in thousand Baht)

	30 September 2015
	
	
	
	
	
	
	

	Derivative assets
	
	
	
	
	
	
	

	Current
	
	
	
	
	
	
	

	Foreign currency forward contracts
	(2,762)
	
	(2,762)
	
	(3,085)
	
	(3,085)

	Currency and interest rate swap contract
	12,649
	
	12,649
	
	12,649
	
	12,649

	
	9,887
	
	9,887
	
	9,564
	
	9,564

	Non-current
	
	
	
	
	
	
	

	Currency and interest rate swap contract 
	75,891
	
	75,891
	
	75,891
	
	75,891

	Total
	85,778
	
	85,778
	
	85,455
	
	85,455


Financial instruments carried at fair value

Fair value hierarchy 

The table above analyses recurring fair value measurements for financial assets. These fair value measurements are categorised into different levels in the fair value hierarchy based on the inputs to valuation techniques used. The different levels are defined as follows.

· Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the Group can access at the measurement date.

· Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.

· Level 3: unobservable inputs for the asset of liability.

The Group determines Level 2 fair values for derivatives using a discounted cash flow technique, which uses contractual cash flows and a market-related discount rate. 
Level 2 fair values for simple over-the-counter derivative financial instruments are based on broker quotes. Those quotes are tested for reasonableness by discounting expected future cash flows using market interest rate for a similar instrument at the measurement date. Fair values reflect the credit risk of the instrument and include adjustments to take account of the credit risk of the Group entity and counterparty when appropriate. 
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Commitments
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September 
	
	31 December
	30 September 
	31 December

	
	2015
	
	2014
	
	2015
	
	2014

	
	(in thousand Baht)

	Capital commitments
	
	
	
	
	
	
	

	Contracted but not provided for
	
	
	
	
	
	
	

	Building and building improvement
	28,698
	
	33,944
	
	-
	
	-

	Machinery and equipment
	433,486
	
	520,142
	
	7,442
	
	11,104

	Total
	462,184
	
	554,086
	
	7,442
	
	11,104

	
	
	
	
	
	
	
	

	Non-cancellable operating lease
	
	
	
	
	
	
	

	   commitments
	
	
	
	
	
	
	

	Within one year
	143,583
	
	139,962
	
	66,074
	
	68,245

	After one year but within 
	
	
	
	
	
	
	

	   five years
	479,576
	
	460,391
	
	171,720
	
	176,300

	After five years
	551,779
	
	567,773
	
	46,897
	
	71,333

	Total
	1,174,938
	
	1,168,126
	
	284,691
	
	315,878

	
	
	
	
	
	
	
	

	Other commitments
	
	
	
	
	
	
	

	Purchase orders for raw material, 
	
	
	
	
	
	
	

	   packaging and spare parts
	360,775
	
	300,696
	
	69,083
	
	47,567

	Bank guarantees
	20,537
	
	19,251
	
	17,592
	
	17,678

	Total
	381,312
	
	319,947
	
	86,675
	
	65,245


As at 30 September 2015, the Group had:
(a) operating lease agreements covering the land, inventory tank, vehicles and office equipment for periods ranging from 0.5 years to 30 years expiring on various dates up to March 2040. However, the Company can renew the land rental agreement for another 20 years given the written notice to the counterparty not less than 6 months before the expiration of the agreement.
(b) bank guarantees issued by banks on behalf of the Company and its subsidiaries for leasehold right for land use, payment for pipeline placement, storage and electricity.

(c) commitments to purchase raw materials, packaging and spare parts from related parties and external suppliers at agreed prices.
(d) commitments to pay the final payment of technology license agreement to parent Company amounted to Euro 1.54 million.

(e) forward contract with local financial institution and branch of certain foreign financial institution for protect import purchase transaction and export sale transaction which forecast that will be occurred as follows:
	
	
	
	Consolidated
	
	Separate

	
	
	
	financial statements
	
	financial statements

	
	
	
	30
	
	31
	
	30
	
	31

	
	
	
	September
	December
	
	September
	
	December

	
	Currency
	
	2015
	
	2014
	
	2015
	
	2014

	
	
	
	(unit : thousand)

	Estimated sales
	USD
	
	15,989
	
	25,332
	
	9,400
	
	13,768

	export
	EUR
	
	178
	
	73
	
	-
	
	73

	
	JPY
	
	30,305
	
	54,039
	
	-
	
	-

	Estimated import
	USD
	
	6,091
	
	3,693
	
	2,463
	
	171

	   purchase
	EUR
	
	67
	
	9
	
	57
	
	9

	
	JPY
	
	8,845
	
	880
	
	8,845
	
	880

	
	Others
	
	-
	
	15
	
	-
	
	15


(f) swap contract with a local financial institution for cross currency and interest to protect the volatility of the foreign exchange rate for loan principal and interest rate which swap loan principal from loan in Chinese Yuan (CNY) to be loan in Baht and interest rates from CNY fixed interest rate to Baht fixed interest rate which forecast that will be occurred as follows:

	
	Consolidated / Separate financial statements

	
	
	
	Per cross currency and

	
	Per loan agreement
	
	interest swap contract

	
	
	
	Interest
	
	
	
	Interest

	
	Amount
	
	rate
	
	Amount
	
	rate

	
	(in thousand CNY)
	(%)
	(in thousand Baht)
	(%)

	Loan agreement
	140,000
	
	4.70
	
	721,280
	
	2.96


In addition, as at 30 September 2015, the Company issued the letter of support to provide financial support to its subsidiary.
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Thai Financial Reporting Standards (TFRS) not yet adopted
The Group has not adopted the revised TFRS that have been issued but are not yet effective.  Those revised TFRS that are applicable to the Group, which become effective for annual financial periods beginning on or after 1 January in the year indicated in the following table, are as follows:
	TFRS
	                        Topic
	Year

effective

	
	
	

	TAS 1 (revised 2015)
	Presentation of Financial Statements
	2016

	TAS 2 (revised 2015)
	Inventories
	2016

	TAS 7 (revised 2015)
	Statement of Cash Flows
	2016

	TAS 8 (revised 2015)
	Accounting Policies, Changes in Accounting Estimates and Errors
	2016

	TAS 12 (revised 2015)
	Income Taxes
	2016

	TAS 16 (revised 2015)
	Property, Plant and Equipment
	2016

	TAS 17 (revised 2015)
	Leases
	2016

	TAS 18 (revised 2015)
	Revenue
	2016

	TAS 19 (revised 2015)
	Employee Benefits
	2016

	TAS 21 (revised 2015)
	The Effects of Changes in Foreign Exchange Rates
	2016

	TAS 23 (revised 2015)
	Borrowing Costs
	2016

	TAS 24 (revised 2015)
	Related Party Disclosures
	2016

	TAS 26 (revised 2015)
	Accounting and Reporting by Retirement Benefit Plans
	2016

	TAS 27 (revised 2015)
	Separate Financial Statements
	2016

	TAS 28 (revised 2015)
	Investments in Associates and Joint Ventures
	2016

	TAS 33 (revised 2015)
	Earnings Per Share
	2016

	TAS 34 (revised 2015)
	Interim Financial Reporting
	2016

	TAS 36 (revised 2015)
	Impairment of Assets
	2016

	TAS 37 (revised 2015)
	Provisions, Contingent Liabilities and Contingent Assets
	2016

	TAS 38 (revised 2015)
	Intangible Assets
	2016

	TFRS 8 (revised 2015)
	Operating Segments
	2016

	TFRS 10 (revised 2015)
	Consolidated Financial Statements
	2016

	TFRS 13 (revised 2015)
	Fair Value Measurement
	2016

	TFRIC 1 (revised 2015)
	Changes in Existing Decommissioning, Restoration

   and Similar Liabilities
	2016

	TFRIC 10 (revised 2015)
	Interim Financial Reporting and Impairment
	2016


Management excepts to adopt and apply these revised TFRS in accordance with the FAP’s announcement and has made a preliminary assessment of the potential initial impact on the Group’s and Company’s financial statements of these revised TFRS and expects that there will be no material impact on the financial statements in the period of initial application.
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