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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements, and were approved and authorised for issue by the Board of Directors on 9 November 2016.
1
General information 
Pruksa Real Estate Public Company Limited, the “Company”, is incorporated in Thailand and has its registered office at 979/83, SM Tower 27th floor, Phaholyothin Road, Samsennai, Phayathai, Bangkok.

The Company was listed on the Stock Exchange of Thailand in December 2005.

The Company’s major shareholder during the financial period was Vijitpongpun family (69.32% shareholding).

The principal activity of the Company is real estate development in Thailand. Details of the Company’s subsidiaries and joint ventures as at 30 September 2016 and 31 December 2015 are disclosed in notes 3, 7 and 8 to the interim financial statements.
2
Basis of preparation of the interim financial statements
(a)   
Statement of compliance

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard (TAS) No.34 (revised 2015) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions (FAP);  and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2015. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended               31 December 2015.

The accounting policies and methods of computation applied in these interim financial statements for the nine-month period ended 30 September 2016 and 2015 are consistent with those applied in the financial statements for the year ended 31 December 2015 except that the Group has adopted all the new and revised TFRS that are effective for annual periods beginning on or after 1 January 2016. The adoption of these new and revised TFRS did not have any material effect on the accounting policies, methods of computation, financial performance or position of the Group.
(b) 
Functional and presentation currency 

The interim financial statements are presented in Thai Baht, which is the Company’s functional currency. All financial information presented in Thai Baht has been rounded in the notes to the financial statements to the nearest million unless otherwise stated.

(c)
Judgments and estimates

The preparation of interim financial statements in conformity with TFRS requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these interim financial statements, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2015.
Measurement of fair values
The Group has an established control framework with respect to the measurement of fair values. This includes a valuation team that has overall responsibility for overseeing all significant fair value measurements, including Level 3 fair values, and reports directly to the CFO.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If third party information is used to measure fair values, then the valuation team assesses the evidence obtained from the third parties to support the conclusion that such valuations meet the requirements of TFRS, including the level in the fair value hierarchy in which such valuations should be classified.

Significant valuation issues are reported to the Group Audit Committee.

When measuring the fair value of an asset or a liability, the Group uses market observable data as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

· Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

· Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

· Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or liability might be categorised in different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirely in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the relevant notes.
3
Related parties

For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability, directly or indirectly, to control or joint control the party or exercise significant influence over the party in making financial and operating decisions, or vice versa, where the Group and the party are subject to common control or common significant influence. Related parties may be individuals or other entities.  

Relationships with subsidiaries and joint ventures are described in notes 7 and 8 to the interim financial statements. Relationship with key management personnel and other related parties were as follows:                  
	
	Country of
	

	
	incorporation/
	

	Name of entities
	nationality
	Nature of relationships

	
	
	

	Kaysorn Construction Company Limited
	Maldives
	Branch of Kaysorn Construction Company Limited

	Thongma Vijitpongpun
	Thai
	Major shareholder, 10% or more shareholding, and a director

	Key management personnel
	Thai
	Persons having authority and responsibility for planning, directing and controlling the activities of the entity, directly or indirectly, including any director (whether executive or otherwise) of the Group.


Significant transactions and pricing policies for the three-month and nine-month periods ended                 30 September 2016 and 2015 with related parties were as follows:
	
	
	Separate

	Transactions
	Pricing policies
	financial statements

	
	
	Three-month period ended 
	
	Nine-month period ended 

	
	
	30 September
	
	30 September

	
	
	2016
	
	2015
	
	2016
	
	2015

	
	
	(in million Baht)

	Subsidiaries
	
	
	
	
	
	

	Sales of raw materials
	Cost plus margin
	109.34
	
	107.35
	
	286.35
	
	365.02

	Sales of land
	Agreed prices
	20.84
	
	61.51
	
	34.56
	
	61.51

	Interest income
	MLR and 4%
	16.75
	
	42.42
	
	  108.11
	
	129.16

	Other income
	Cost plus 1% to 5%
	1.72
	
	7.28
	
	8.93
	
	8.01

	Dividend income
	The declared amount
	1,600.00
	
	-
	
	1,600.00
	
	-

	Interest expense
	MLR, MLR-1.5% and 4%
	21.26
	
	13.50
	
	54.69
	
	34.86

	Cost of real estate 

    projects under
development
	Agreed prices
	-
	
	9.66
	
	-
	
	44.57

	
	
	
	
	
	
	
	
	

	Key management    personnel
	
	
	
	
	
	
	
	

	Sales of land
	Agreed prices
	-
	
	568.00
	
	-
	
	568.00


Key management personnel compensation 

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	
	(in million Baht)

	Three-month period ended 30 September
	
	
	
	
	
	
	

	Short-term employee benefits
	45.41
	
	33.47
	
	45.41
	
	33.47

	Post-retirement benefits
	0.81
	
	0.76
	
	0.81
	
	0.76

	Share-based payments
	-
	
	3.15
	
	-
	
	3.15

	Total key management personnel compensation
	46.22
	
	37.38
	
	46.22
	
	37.38

	
	
	
	
	
	
	
	

	Nine-month period ended 30 September
	
	
	
	
	
	
	

	Short-term employee benefits
	154.12
	
	122.27
	
	154.12
	
	122.27

	Post-retirement benefits
	2.42
	
	2.28
	
	2.42
	
	2.28

	Share-based payments
	0.49
	
	13.96
	
	0.49
	
	13.96

	Total key management personnel compensation
	157.03
	
	138.51
	
	157.03
	
	138.51



Balances as at 30 September 2016 and 31 December 2015 with the related parties were as follows:

	
	Separate financial 

	
	statements

	
	30 September
	
	31 December

	
	2016
	
	2015

	
	(in million Baht)

	Receivable from subsidiaries
	
	
	

	Phanalee Estate Co., Ltd.
	46.66
	
	231.77

	Putthachart Estate Co., Ltd.
	1,625.17
	
	10.75

	Kaysorn Construction Co., Ltd.
	54.11
	
	41.27

	Pruksa India Housing Private Limited
	1.53
	
	0.53

	
	1,727.47
	
	284.32

	
	

	Short-term loans to subsidiaries
	
	
	

	Phanalee Estate Co., Ltd.
	461.85
	
	2,619.02

	Putthachart Estate Co., Ltd.
	34.44
	
	4.07

	Kaysorn Construction Co., Ltd.
	442.75
	
	390.33

	
	939.04
	
	3,013.42

	Accrued interest income-subsidiaries
	
	
	

	Phanalee Estate Co., Ltd.
	2.92
	
	15.65

	Putthachart Estate Co., Ltd.
	0.01
	
	0.15

	Kaysorn Construction Co., Ltd.
	2.12
	
	2.31

	
	5.05
	
	18.11

	Total short-term loans and accrued interest income-subsidiaries
	944.09
	
	3,031.53

	
	
	
	

	Advance for construction-real estate projects under development 
	
	
	

	   - subsidiary (presents under other current assets)
	
	
	

	Thanatep Engineering and Construction Co., Ltd.
	-
	
	11.72

	
	
	
	

	Trade accounts payable to subsidiaries
	
	
	

	Phanalee Estate Co., Ltd.
	109.08
	
	-

	Putthachart Estate Co., Ltd.
	50.20
	
	-

	Kaysorn Construction Co., Ltd.
	278.36
	
	157.81

	
	437.64
	
	157.81

	Short-term loans from subsidiaries
	
	
	

	Pruksa International Co., Ltd.
	471.00
	
	471.00

	Pruksa Oversea Co., Ltd.
	170.50
	
	170.50

	Phanalee Estate Co., Ltd.
	0.21
	
	0.18

	Putthachart Estate Co., Ltd.
	1,937.87
	
	1,278.89

	Kaysorn Construction Co., Ltd.
	1.56
	
	1.23

	
	2,581.14
	
	1,921.80

	
	
	
	

	Accrued interest expense-subsidiaries
	
	
	

	Pruksa International Co., Ltd.
	16.09
	
	6.35

	Pruksa Oversea Co., Ltd.
	7.42
	
	2.30

	Phanalee Estate Co., Ltd.
	-
	
	0.06

	Putthachart Estate Co., Ltd.
	46.35
	
	10.92

	
	69.86
	
	19.63

	Total short-term loans and accrued interest expense-subsidiaries
	2,651.00
	
	1,941.43


R
	Retention payable-subsidiary (presents under other current 
	
	
	

	   liabilities)
	
	
	

	Thanatep Engineering and Construction Co., Ltd.
	5.90
	
	5.90


Movements during the nine-month periods ended 30 September 2016 and 2015 of short-term loans to subsidiaries were as follows:

	
	Separate financial 

	
	statements

	Nine-month period ended 30 September
	2016
	
	2015

	
	(in million Baht)

	At 1 January 
	3,013.42
	
	2,475.15

	Increase
	5,848.95
	
	2,223.93

	Decrease
	(7,923.33)
	
	(1,957.26)

	At 30 September
	939.04
	
	2,741.82


Movements during the nine-month periods ended 30 September 2016 and 2015 of short-term loans from subsidiaries were as follows:

	
	Separate financial 

	
	statements

	Nine-month period ended 30 September
	2016
	
	2015

	
	(in million Baht)

	At 1 January 
	1,921.80
	
	586.65

	Increase
	716.54
	
	1,794.30

	Decrease
	(57.20)
	
	(1,129.03)

	At 30 September
	2,581.14
	
	1,251.92


Significant agreements with related parties

The Company entered into lease agreements covering office space (including related service charges) with a major shareholder and also a director of the Company, commencing October 2013 up to October 2015 and extending up to October 2016. The rental and service charges for the three-month and nine-month period ended 30 September 2016 amounted to Baht 0.8 million and Baht 2.4 million. (2015: Baht 0.8 million and Baht 2.4 million), respectively.
The Company and subsidiaries have partly registered land servitude accumulative value at                          30 September 2016 of Baht 14.9 million and Baht 1,280.8 million (2015: Baht 12.1 million and Baht 1,147.4 million), respectively, which is subject to servitudes and restrictions to the projects of the Group for construction of the utilities of the projects with no time limit. During the nine-month period ended 30 September 2016, the Company and the subsidiaries have registered land servitude and ceded land for the public interest amounting to Baht 6.5 million and Baht 164.0 million (2015: Bath 6.8 million and Baht 29.5 million), respectively, and for which the Company and subsidiaries have received compensation of Baht 6.6 million and Baht 165.7 million (2015: Bath 6.9 million and Baht 29.8 million), respectively.
In 2011, the Company and subsidiaries entered into loan agreements for loan lines totaling Baht 4,100 million. In addition, the subsidiaries entered into advance agreement with the Company. Loans and advances under such agreements are repayable on demand and bear interest at rates referenced to interest rates quoted by financial institutions. During the year 2015, the Company and subsidiaries increased the loan lines to Baht 5,100 million with interest rate at 4% per annum and repayable on demand. During the year 2016, the Company and subsidiaries increased the loan lines to Baht 6,100 million.
4
Assets used as collateral 
Credit facilities of the Company and the Group that used assets as collateral as at 30 September 2016 were as follows:

(a) Loan lines from banks of Baht 789 million for the Company and the Group.
(b) Bank overdraft lines of Baht 50 million for the Company and the Group.
(c) Letters of guarantee lines of Baht 5,400 million, US Dollars 4 million and Indian Rupee 65 million for the Company and Baht 5,911 million, US Dollars 4 million and India Rupee 65 million for the Group.
(d) Aval and promissory note lines from bank of Baht 9,780 million for the Company and the Group. 
(e) Other credit facilities of Baht 617 million for the Company and the Group.

Credit facilities were secured on the following assets at carrying value:
	
	Consolidated 
	
	Separate 

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2016
	
	2015
	
	2016
	
	2015

	
	(in million Baht)

	Property, plant and equipment
	1,363
	
	1,420
	
	1,363
	
	1,420

	Real estate projects under development 
	
	
	
	
	
	
	

	   (land and structure thereon)
	3,693
	
	3,111
	
	3,514
	
	2,424

	Total
	5,056
	
	4,531
	
	4,877
	
	3,844


In addition, some part of credit facilities are guaranteed by the Company.

Loans from financial institutions

Loans from financial institutions bear interest at market rates.

Certain loans contain restrictions on financial ratios, interest-bearing liabilities to equity ratio and payment of dividends.

5
Current investments

	
	Consolidated 
	
	Separate 

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2016
	
	2015
	
	2016
	
	2015

	
	(in million Baht)

	Current investments
	
	
	
	
	
	
	

	Mutual fund - available for sale 
	
	
	
	
	
	
	

	   investments
	399
	
	326
	
	-
	
	-


Movements during the nine-month periods ended 30 September 2016 and 2015 of mutual fund - available for sale investments were as follows:

	
	Consolidated 
	
	Separate 

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	
	(in million Baht)

	At 1 January
	326
	
	448
	
	-
	
	207

	Purchases during the period
	3,115
	
	7,076
	
	3,043
	
	4,268

	Sales during the period
	(3,042)
	
	(7,258)
	
	(3,043)
	
	(4,475)

	At 30 September
	399
	
	266
	
	-
	
	-


Investments in mutual funds, classified as available-for-sale investments, are stated at fair value which is determined as the net asset value announced by asset management company at the reporting date. The fair value measurement is determined to be level 2 of the fair value hierarchy identified in     TFRS 13 Fair Value Measurement.

6
Real estate projects under development 

	
	Consolidated 
	
	Separate 

	
	financial statements
	
	financial statements

	
	30 September 
	
	31 December
	
	30 September 
	
	31 December

	
	2016
	
	2015
	
	2016
	
	2015

	
	(in million Baht)

	Construction materials
	475
	
	399
	
	421
	
	346

	Sample houses
	1,003
	
	997
	
	754
	
	763

	Projects under development
	
	
	
	
	
	
	

	-
land 
	24,729
	
	23,640
	
	22,085
	
	19,784

	-
land improvements
	1,580
	
	1,658
	
	1,276
	
	1,259

	-
construction cost
	4,550
	
	6,987
	
	4,010
	
	4,879

	-
public utilities
	1,915
	
	1,987
	
	1,674
	
	1,628

	-
overhead costs
	1,737
	
	1,711
	
	1,577
	
	1,409

	-
interest costs
	567
	
	597
	
	651
	
	652

	
	35,078
	
	36,580
	
	31,273
	
	29,611

	Land, and land and houses
	
	
	
	
	
	
	

	   for sale 
	13,234
	
	12,424
	
	9,963
	
	10,490

	Land held for development
	8,565
	
	7,294
	
	6,889
	
	5,987

	Total
	58,355
	
	57,694
	
	49,300
	
	47,197

	Less allowance for decline 
	
	
	
	
	
	
	

	
in value of real estate   
	
	
	
	
	
	
	

	        projects under
	
	
	
	
	
	
	

	
development
	(103)
	
	(104)
	
	(22)
	
	(22)

	Net
	58,252
	
	57,590
	
	49,278
	
	47,175

	
	
	
	
	
	
	
	


	
	Consolidated 
	
	Separate 

	
	financial statements
	
	financial statements

	
	30 September 
	
	31 December
	
	30 September 
	
	31 December

	
	2016
	
	2015
	
	2016
	
	2015

	
	(Projects)

	Number of projects under development:
	
	
	
	
	
	

	Townhouse
	126
	
	127
	
	94
	
	88

	Single house
	44
	
	43
	
	42
	
	41

	Twin house
	7
	
	6
	
	3
	
	1

	Condominium
	15
	
	16
	
	13
	
	15

	Foreign
	1
	
	2
	
	-
	
	-

	Total projects
	193
	
	194
	
	152
	
	145


7
Investments in subsidiaries

Investments in subsidiaries as at 30 September 2016 and 31 December 2015, and dividend income from those investments for the nine-month periods ended 30 September 2016 and 2015 were as follows:

	
	
	
	Separate financial statements

	
	Type of business
	Country of incorporation
	Ownership interest
	Paid-up capital
	
	Cost method
	
	Dividend income

for the nine-month periods ended

	
	
	
	30 
September 2016
	
	31 
December 2015
	30 
September 
2016
	
	31 
December 
2015
	
	30 
September 2016
	
	31 
December 2015
	
	30 
September 2016
	
	30 
September 2015

	
	
	
	(%)
	(in million Baht)

	Subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Direct
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Kaysorn Construction 

   Co., Ltd.
	Services, management, home decoration and construction
	Thailand
	100.00
	
	100.00
	100.0
	
	100.0
	
	100.0
	
	100.0
	
	-
	
	-

	Putthachart Estate Co., Ltd.
	Sale of real estate
	Thailand
	100.00
	
	100.00
	800.0
	
	800.0
	
	800.0
	
	800.0
	
	1,600.0
	
	-

	Phanalee Estate Co., Ltd.
	Sale of real estate
	Thailand
	100.00
	
	100.00
	800.0
	
	800.0
	
	800.0
	
	800.0
	
	-
	
	-

	Pruksa Oversea Co., Ltd.
	Investment
	Thailand
	100.00
	
	100.00
	500.0
	
	500.0
	
	500.0
	
	500.0
	
	-
	
	-

	Pruksa International Co., Ltd.
	Investment
	Thailand
	100.00
	
	100.00
	1,000.0
	
	1,000.0
	
	1,000.0
	
	1,000.0
	
	-
	
	-


(
	
	
	
	Separate financial statements

	
	Type of business
	Country of incorporation
	Ownership interest
	Paid-up capital
	
	Cost method
	
	Dividend income

for the nine-month periods ended

	
	
	
	30 
September 2016
	
	31 
December 2015
	30 
September
 2016
	
	31 
December 
2015
	
	30 
September 2016
	
	31 
December 2015
	
	30 
September 2016
	
	30 
September 2015

	
	
	
	(%)
	(in million Baht)

	Indirect
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Pruksa India Housing Private Limited
	Property development and construction 
	India
	100.00
	
	100.00
	13.1
	
	13.1
	
	-
	
	-
	
	-
	
	-

	Pruksa India Construction Private Limited
	Construction
	India
	100.00
	
	100.00
	0.7
	
	0.7
	
	-
	
	-
	
	-
	
	-

	Pruksa Vietnam Company Limited*
	Property development and construction 
	Vietnam
	100.00
	
	100.00
	106.1
	
	106.1
	
	-
	
	-
	
	-
	
	-

	Pruksa Oversea Service Company Limited
	Service and  management
	Thailand
	100.00
	
	100.00
	2.5
	
	2.5
	
	-
	
	-
	
	-
	
	-

	Pruksa Mohan Mutha Real Estate Private Limited
	Property development and construction 
	India
	84.85
	
	84.85
	0.6
	
	0.6
	
	-
	
	-
	
	-
	
	-

	Thanatep Engineering and Construction Company Limited**
	Construction 
	Thailand
	51.00
	
	51.00
	5.0
	
	5.0
	
	-
	
	-
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	
	3,200.0
	
	3,200.0
	
	1,600.0
	
	-


None of the Company’s subsidiaries are publicly listed and consequently do not have published price quotations.
* - Ownership interest in Pruksa Vietnam Company Limited, according to the agreement, is 85:15 when all shares are fully paid. However, as at 30 September 2016, the Company indirectly held 100% of share in Pruksa Vietnam Company Limited because the joint venture hasn’t paid for the shares.
** - Thanatep Engineering and Construction Company Limited has registered for dissolution with the Ministry of Commerce on 25 August 2015.
8
Investments in joint ventures
	
	Consolidated 

financial statements 

	Nine-month period ended 30 September
	2016
	
	2015

	
	(in million Baht)

	Joint ventures
	
	
	

	At 1 January
	108
	
	102

	Share of net losses of investments in joint ventures
	(2)
	
	(2)

	Reversal of share of loss of investments 
	
	
	

	   in joint ventures 
	2
	
	-

	At 30 September
	108
	
	100


Investments in joint ventures as at 30 September 2016 and 31 December 2015, and dividend income from those investments for the nine-month periods ended 30 September 2016 and 2015 were as follows:

	
	Consolidated financial statements

	
	Type of business
	
	Country of incorporation
	Ownership

interest
	Paid-up capital
	Cost
	
	Equity
	
	Dividend income for the nine-month 
periods ended

	
	
	
	
	30 
September 2016
	
	31
 December 2015
	30 
September 2016
	
	31
 December 2015
	30 
September 2016
	
	31 
December 2015
	
	30 
September 2016
	
	31 
December 2015
	
	30 
September 2016
	
	30 
September 2015

	
	
	
	
	(%)
	(in million Baht)

	Joint ventures - indirect shareholding by a subsidiary

	Pruksa HDC Housing Private Limited
	Property development and construction
	
	Maldives
	80.0
	
	80.0
	129.6
	
	129.6
	129.6
	
	129.6
	
	108.8
	
	108.0
	
	-
	
	-

	Pruksa - Luxora Housing Private Limited
	Property development and construction
	
	India
	50.0
	
	50.0
	0.3
	
	0.3
	0.3
	
	0.3
	
	-
	
	-
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	
	129.9
	
	129.9
	
	108.0
	
	108.0
	
	-
	
	-


The joint venture agreement provides that the joint venturers have joint control and management.
None of the Group’s joint ventures are publicly listed and consequently do not have published price quotations.
9
Debentures

Debentures of the Group as at 30 September 2016 and 31 December 2015 were unsubordinated and unsecured with face value of Baht 1,000 per unit. At shareholders’ meetings of the Company, the shareholders approved the issuance and offer for sale of debt securities as follows:
	
	
	
	
	
	
	
	Consolidated financial statements /

separate financial statements

	
	
	
	
	
	
	
	Units
	
	Amount

	Type of  debenture
	Present interest rate
	New interest rate
	Interest payment due
	Term
	Issuance date
	Maturity date
	30 
September 2016
	
	31 
December 2015
	
	30 
September 2016
	
	31 
December 2015

	
	(% per annum)
	
	
	
	
	(million units)
	
	(in million Baht)

	No. 1/2012*
	
	
	
	
	
	
	
	
	
	
	
	

	Set 1
	4.22%
	-
	every 3 months
	3 years 6 months
	September 2012
	March 2016
	-
	
	0.6
	
	-
	
	600

	Set 2*****
	4.50%
	4.60%
	every 3 months
	5 years
	September 2012
	September 2017
	0.6
	
	0.6
	
	600
	
	600

	Set 3
	4.22%
	-
	every 3 months
	3 years 6 months
	September 2012
	March 2016
	-
	
	2.4
	
	-
	
	2,400

	Set 4*****
	4.50%
	4.60%
	every 3 months
	5 years
	September 2012
	September 2017
	1.4
	
	1.4
	
	1,400
	
	1,400

	No. 1/2013**
	
	
	
	
	
	
	
	
	
	
	
	

	Set 1
	3.58% 
	-
	every 3 months
	3 years 1 moths
	May 2013
	June 2016
	-
	
	3.0
	
	-
	
	3,000

	Set 2*****
	3.99% 
	4.09%
	every 3 months
	5 years
	May 2013
	May 2018
	3.0
	
	3.0
	
	3,000
	
	3,000

	No. 1/2014*
	
	
	
	
	
	
	
	
	
	
	
	

	Set 1*****
	3.78% 
	3.88%
	every 3 months
	3 years
	January 2014
	January 2017
	2.0
	
	2.0
	
	2,000
	
	2,000

	No. 2/2014***
	
	
	
	
	
	
	
	
	
	
	
	

	Set 1*****
	3.61% 
	3.71%
	every 3 months
	2 years 9 moths
	September 2014
	June 2017
	2.0
	
	2.0
	
	2,000
	
	2,000

	Set 2*****
	3.80% 
	3.90%
	every 3 months
	3 years 6 moths
	September 2014
	March 2018
	2.0
	
	2.0
	
	2,000
	
	2,000

	No. 1/2015***
	
	
	
	
	
	
	
	
	
	
	
	
	

	Set 1*****
	2.58%
	2.68%
	every 3 months
	3 years 6 months
	May 2015
	November 2018
	1.0
	
	1.0
	
	1,000
	
	1,000

	Set 2*****
	3.13%
	3.23%
	every 3 months
	5 years
	May 2015
	May 2020
	2.0
	
	2.0
	
	2,000
	
	2,000

	 No. 1/2016****
	
	
	
	
	
	
	
	
	
	
	
	

	Set 1
	2.05%
	-
	every 3 months
	3 years
	March 2016
	March 2019
	2.3
	
	-
	
	2,300
	
	-

	Set 2
	2.08%
	-
	every 3 months
	3 years 6 months
	March 2016
	September 2019
	1.7
	
	-
	
	1,700
	
	-

	Total
	
	
	
	
	
	
	18.0
	
	20.0
	
	18,000
	
	20,000

	
	Less current portion of long-term debentures
	
	
	(6.0)
	
	(6.0)
	
	(6,000)
	
	(6,000)

	
	Unsubordinated and unsecured debentures - net of current portion
	
	
	12.0
	
	14.0
	
	12,000
	
	14,000


The new interest rate will be effected since the date on which the ordinary shares of the Company are delisted from the exchange.
*
At the annual general meeting of the shareholders of the Company held on 27 April 2012, the shareholders approved the issue and offer for sales of debt securities not exceeding Baht 7,000 million to decrease the financial costs and support the expansion of project development. Such debentures will be offered to public investors and / or private investors following the declaration of the Securities and Exchange Commission that the Company may offer one-time sales and/or separate sales from time to time. During the third quarter of 2012, the Company issued debenture no. 1/2012 amounting to Baht 5,000 million and during the first quarter of 2014, the Company issued debenture no. 1/2014 amounting to Baht 2,000 million.

**
At the annual general meeting of the shareholders of the Company held on 26 April 2013, the shareholders approved the issue and offer for sales of debt securities to support future expansion of the Company in the aggregate principal amount of not exceeding Baht 6,000 million and maturity of not exceeding 5 years. The type and interest rate of debt securities depend upon the market condition at the time of the issuance and offer for sale. During the second quarter of 2013, the Company issued debenture no. 1/2013 amounting to Baht 6,000 million.
***
At the annual general meeting of the shareholders of the Company held on 25 April 2014, the shareholders approved the issuance and offer for sale of debt securities to support future expansion of the Company in the aggregate principal amount of not exceeding Baht 7,000 million and maturity of not exceeding 7 years. The type and interest rate of debt securities depend upon the market condition at the time of the issuance and offer for sale. During the third quarter of 2014, the Company issued debenture no. 2/2014 amounting to Baht 4,000 million.
**** At the annual general meeting of the shareholders of the Company held on 28 April 2015, the shareholders approved the issuance and offer for sale of debt securities to support future expansion of the Company in the aggregate principal amount of not exceeding Baht 10,000 million and maturity of not exceeding 7 years. The type and interest rate of debt securities depend upon the market condition at the time of the issuance and offer for sale. During the first quarter of 2016, the Company issued debenture no. 1/2016 amounting to Baht 4,000 million.

*****At the meetings of debenture holders of the Company for which have the condition to maintain the listing status debentures held on 30 September 2016 and 13 July 2016. The debenture holders passed their resolutions to amend the terms and conditions of the relevant debentures by (1) cancelling the Company’s undertaking to maintain the listing status of its ordinary shares on the Stock Exchange of Thailand in order to implement its business restructuring (note 20) and (2) changing the interest rate of the relevant debentures, which shall be applicable commencing on (and including) the date on which the ordinary shares of the Company are delisted from the exchange.
At the annual general meeting of the shareholders of the Company held on 28 April 2016, the shareholders approved the issuance and offer for sale of debt securities to support future expansion of the Company in the aggregate principal amount of not exceeding Baht 7,000 million and maturity of not exceeding 7 years. The type and interest rate of debt securities depend upon the market condition at the time of the issuance and offer for sale.
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Other current liabilities  

	
	Consolidated 
	
	Separate financial 

	
	financial statements
	
	statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2016
	
	2015
	
	2016
	
	2015

	
	(in million Baht)

	Accrued for  real estate projects
	
	
	
	
	
	
	

	   under development
	594
	
	375
	
	382
	
	295

	Accrued for public utility
	704
	
	609
	
	556
	
	491

	Accrued bonus
	111
	
	514
	
	102
	
	491

	Retention payable
	517
	
	522
	
	375
	
	409

	Accrued interest expense
	52
	
	67
	
	52
	
	67

	Accrued withholding tax 
	148
	
	47
	
	142
	
	36

	Others
	475
	
	542
	
	378
	
	454

	Total 
	2,601
	
	2,676
	
	1,987
	
	2,243
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Share capital 

	For the nine-month period
	
	
	
	

	ended 30 September
	Par value
	2016
	
	2015

	
	per share
	Number
	
	Amount
	
	Number
	
	Amount

	
	(in Baht)
	(million shares / in million Baht)

	Authorised
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	

	ordinary shares
	1
	2,285
	
	2,285
	
	2,270
	
	2,270

	Reduction of ordinary shares
	1
	(52)
	
	(52)
	
	-
	
	-

	Issue of ordinary shares
	1
	-
	
	-
	
	15
	
	15

	At 30 September
	
	
	
	
	
	
	
	

	ordinary shares
	1
	2,233
	
	2,233
	
	2,285
	
	2,285

	
	
	
	
	
	
	
	
	

	Issued and paid-up
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	

	ordinary shares
	1
	2,231
	
	2,231
	
	2,227
	
	2,227

	Warrant exercise
	1
	2
	
	2
	
	4
	
	4

	At 30 September
	
	
	
	
	
	
	
	

	ordinary shares
	1
	2,233
	
	2,233
	
	2,231
	
	2,231


The holders of ordinary shares are entitled to receive dividends as declared from time to time, and are entitled to one vote per share at meetings of the Company.
Reduction in authorised share capital
At the annual general meeting of shareholders of the Company held on 28 April 2016, the shareholders approved the reduction in the Company’s authorised share capital from Baht 2,285 million (2,285 million ordinary shares with a par value of Baht 1 per share) to Baht 2,233 million (2,233 million ordinary shares with a par value of Baht 1 per share) to accommodate the exercise of warrants (PS-WD, PS-WE, PS-WF and PS-WG). The Company registered the increase in the authorised share capital with the Ministry of Commerce on 11 May 2016.
Issue of authorised share capital
At the annual general meeting of shareholders of the Company held on 28 April 2015, the shareholders approved the increase in the Company’s authorised share capital from Baht 2,270 million (2,270 million ordinary shares with a par value of Baht 1 per share) to Baht 2,285 million (2,285 million ordinary shares with a par value of Baht 1 per share) to accommodate the exercise of warrants (PS-WG). The Company registered the increase in the authorised share capital with the Ministry of Commerce on 19 May 2015.
Issue of ordinary shares

During the nine-month periods ended 30 September 2016 and 2015, holders of warrants exercised their option to purchase ordinary shares of the Company as follows:
	
	
	Consolidated financial statements /

	For the nine-month period ended 
	Exercise price per
	separate financial statements

	   30 September 
	share
	2016
	
	2015

	
	(in Baht)
	(million units)

	PS-WD
	15.30
	-
	
	2.2

	PS-WE
	28.19
	-
	
	0.6

	PS-WF
	16.28
	1.6
	
	1.4

	Total
	
	1.6
	
	4.2
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Warrants 

Movements during the nine-month periods ended 30 September 2016 and 2015 in the units warrants were as follows: 
	
	Consolidated financial statements /

	
	separate financial statements

	
	PS-WD
	
	PS-WE
	
	PS-WF
	
	Total

	
	(million units)

	At 1 January 2015
	2.4
	
	3.8
	
	-
	
	6.2

	Warrants issued during the period
	-
	
	-
	
	6.5
	
	6.5

	Warrants exercised during the period
	(2.2)
	
	(0.6)
	
	(1.4)
	
	(4.2)

	Cancelation of warrants of resigned employees
	-
	
	(0.1)
	
	(0.3)
	
	(0.4)

	At 30 September 2015
	0.2
	
	3.1
	
	4.8
	
	8.1

	
	
	
	
	
	
	
	

	At 1 January 2016
	-
	
	3.1
	
	4.8
	
	7.9

	Warrants exercised during the period
	-
	
	-
	
	(1.6)
	
	(1.6)

	Cancelation of warrants of resigned employees
	-
	
	(0.1)
	
	(0.2)
	
	(0.3)

	Cancelation of warrants of restructuring
	-
	
	(3.0)
	
	(3.0)
	
	(6.0)

	At 30 September 2016
	-
	
	-
	
	-
	
	-


Movements during the nine-month periods ended 30 September 2016 and 2015 in the fair value of warrants were as follows: 

	
	Consolidated financial statements /

	
	separate financial statements

	
	PS-WD
	
	PS-WE
	
	PS-WF
	
	Total

	
	(in million Baht)

	At 1 January 2015
	12.5
	
	5.1
	
	-
	
	17.6

	Warrants granted during the period
	     (3.0)
	
	2.2
	
	50.9
	
	50.1

	Warrants exercised during the period
	 (8.1)
	
	(1.3)
	
	(23.3)
	
	(32.7)

	At 30 September 2015
	 1.4
	
	6.0
	
	27.6
	
	35.0

	
	
	
	
	
	
	
	

	At 1 January 2016
	-
	
	6.8
	
	38.6
	
	45.4

	Warrants granted during the period
	-
	
	0.1
	
	  1.6
	
	  1.7

	Warrants exercised during the period
	-
	
	-
	
	(25.7)
	
	(25.7)

	Cancelation of warrants during the period*
	-
	
	(6.9)
	
	(14.5)
	
	(21.4)

	At 30 September 2016
	-
	
	-
	
	-
	
	-


The expense recognised in respect of share-based payment transactions for the three-month and nine-month periods ended 30 September 2016 was Baht - and Baht 1.7 million (2015: Baht 11.3 million and Baht 50.1 million), for the consolidated and separate financial statements, respectively. 
PS-WG

At the annual general meeting of the shareholders of the Company held on 28 April 2015, the shareholders approved the issuance of 15 million units of warrants (PS-WG) to directors (who had been allotted as the Company’s management) and management of the Company and/or its subsidiaries. The details are as follows:

	Description
	
	Details

	Type of warrants 

Terms of warrants 

Exercise ratio 

Exercise price

Exercise period and proportion


	
	No value
4 years from the issuance date of warrant

 l warrant to 1 ordinary share
Baht 29.27 per share
Four times a year in February, May, August and November of each year


There were no warrants (PS-WG) in issue.

*
At the annual general meeting of the shareholders of the Company held on 28 April 2016, the shareholders approved the reduction in the Company's authorised share capital by means of cancelling ordinary shares which were reserved to accommodate the exercise of warrants (PS-WE, PS-WF and PS-WG), with a par value of Baht 1 each. Subsequently, at the extraordinary general meeting of the shareholders of Pruksa Holding Public Company Limited held on 29 April 2016, the shareholders approved the issuance of warrants to Board and Directors of Pruksa Holding Public Company Limited, the Company and subsidiaries, in order to replace warrants of the Company which is canceled due to restructuring plan as mentioned in note 20.
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Segment information
During the year 2015, the Group has changed the presentation and disclosure of information on operating segments because the Group has recognized its structure and management to be complied with the business plan.

The change in basis of presentation and disclosure of segment information has effect on the segment information reported in respect of the following segments:

	Segment 1
	SBU Townhouse:
	Baan Pruksa, Pruksa Ville, The Connect, and SD3

	Segment 2
	SBU Condominium 1:
	Condominium I, Condominium II, and Condominium IV

	Segment 3
	SBU Single house:
	Pruksa Town, Passorn, and Pruksa Village

	Segment 4
	SBU Condominium 2:
	Condominium III, Condominium V, and Condominium VI


The new policy has been applied retrospectively and segment information included in the financial statements for the three-month and nine-month periods ended 30 September 2015, which are included in the Group’s  financial statements for the three-month and nine-month periods end 30 September 2016 for comparative purposes, has been re-presented accordingly. The change in policy only impacts presentational aspects and has no impact on the Group’s reported assets, liabilities, financial performance or earnings per share.

Performance is measured based on segment profit before tax, as included in the internal management reports that are reviewed by the Group’s CODM. Segment profit before tax is used to measure performance as management believes that such information is the most relevant in evaluating the results of certain segments relative to other entities that operate within these industries.

Information about reportable segments:

	
	
	
	
	
	
	
	
	
	
	
	
	
	Total reportable
	
	
	
	

	Three-month period 
	Segment 1
	
	Segment 2
	
	Segment 3
	
	Segment 4
	
	segments
	
	Others
	
	Total

	   ended  30 September
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015

	
	(in million Baht)

	External revenue
	4,351
	
	5,026
	
	1,618
	
	2,746
	
	2,179
	
	2,753
	
	936
	
	896
	
	9,084
	
	11,421
	
	-
	
	-
	
	9,084
	
	11,421

	Inter-segment revenue
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	580
	
	752
	
	580
	
	752

	Other revenue
	15
	
	7
	
	7
	
	18
	
	5
	
	2
	
	24
	
	12
	
	51
	
	39
	
	1
	
	-
	
	52
	
	39

	Total segment revenue
	4,366
	
	5,033
	
	1,625
	
	2,764
	
	2,184
	
	2,755
	
	960
	
	908
	
	9,135
	
	11,460
	
	581
	
	752
	
	9,716
	
	12,212

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   before income tax
	715
	
	848
	
	223
	
	591
	
	219
	
	479
	
	46
	
	95
	
	1,203
	
	2,013
	
	6
	
	193
	
	1,209
	
	2,206

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Nine-month period 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   ended  30 September
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	14,591
	
	15,127
	
	5,915
	
	7,076
	
	8,173
	
	8,846
	
	4,299
	
	2,730
	
	32,978
	
	33,779
	
	-
	
	-
	
	32,978
	
	33,779

	Inter-segment revenue
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	1,507
	
	2,416
	
	1,507
	
	2,416

	Other revenue
	26
	
	18
	
	16
	
	35
	
	13
	
	7
	
	55
	
	25
	
	110
	
	85
	
	2
	
	2
	
	112
	
	87

	Total segment revenue
	14,617
	
	15,145
	
	5,931
	
	7,111
	
	8,186
	
	8,853
	
	4,354
	
	2,755
	
	33,088
	
	33,864
	
	1,509
	
	2,418
	
	34,597
	
	36,282

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   before income tax
	2,592
	
	2,622
	
	1,025
	
	1,281
	
	1,233
	
	1,599
	
	574
	
	416
	
	5,424
	
	5,918
	
	(82)
	
	279
	
	5,342
	
	6,197

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment assets as at 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   30 September / 

   31 December 
	23,018
	
	22,277
	
	12,899
	
	11,082
	
	15,828
	
	15,177
	
	7,649
	
	8,038
	
	59,394
	
	56,574
	
	3,748
	
	4,395
	
	63,142
	
	60,969


Reconciliation of reportable segment profit or loss and assets
	
	2016
	
	2015

	
	(in million Baht)

	Three-month period ended 30 September
	
	
	

	Profit or loss
	
	
	

	Total profit before income tax for reportable segments
	1,203
	
	2,013

	Other profit before income tax
	6
	
	193

	
	1,209
	
	2,206

	Elimination of inter-segment profits
	(4)
	
	(148)

	Other unallocated amounts
	(64)
	
	(14)

	Consolidated profit before income tax
	1,141
	
	2,044

	
	
	
	

	Nine-month period ended 30 September
	
	
	

	Profit or loss
	
	
	

	Total profit before income tax for reportable segments
	5,424
	
	5,918

	Other profit before income tax
	(82)
	
	279

	
	5,342
	
	6,197

	Elimination of inter-segment profits
	58
	
	(320)

	Other unallocated amounts
	(369)
	
	(30)

	Consolidated profit before income tax
	5,031
	
	5,847


	
	30 September 2016
	
	31 
December 2015

	
	(in million Baht)

	Assets 
	
	
	

	Total assets for reportable segments
	59,394
	
	56,574

	Other assets
	3,748
	
	4,395

	
	63,142
	
	60,969

	Other unallocated amounts
	2,367
	
	4,340

	Consolidated total assets
	65,509
	
	65,309
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Income tax expense 

Income tax expense is recognised based on management’s best estimate of the weighted average annual income tax rate expected for the full financial year applied to the pre-tax income of the interim period. Effective tax rate in respect of continuing operations for the three-month and nine-month period ended 30 September 2016 was 18.61% and 19.14% (30 September 2015: 20.28% and 19.84%) for the consolidated financial statements and 21.20% and 20.10% (30 September 2015: 19.78% and 19.43%) for the separate financial statements.
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Earnings per share

Basic earnings per share

The calculations of basic earnings per share for the three-month and nine-month periods ended 30 September 2016 and 2015 were based on the profit for the period attributable to ordinary shareholders of the Company and the weighted average number of ordinary shares outstanding during the period as follows:
	
	Consolidated
	
	Separate financial

	
	financial statements
	
	statements

	
	2016
	
	2015
	
	2016
	
	2015

	
	(in million Baht / million shares)

	Three-month period ended 30 September
	
	
	
	
	
	
	

	Profit for the period attributable to
	
	
	
	
	
	
	

	   ordinary shareholders of the
	
	
	
	
	
	
	

	   Company (basic)
	928.45
	
	1,637.81
	
	2,033.50
	
	1,210.17

	
	
	
	
	
	
	
	

	Number of ordinary shares
	
	
	
	
	
	
	

	   outstanding at 1 July
	2,232.68
	
	2,230.76
	
	2,232.68
	
	2,230.76

	Effect of shares issued on 
	
	
	
	
	
	
	

	   31 August 2015
	-
	
	0.04
	
	-
	
	0.04

	Weighted average number of
	
	
	
	
	
	
	

	   ordinary shares outstanding (basic)
	2,232.68
	
	2,230.80
	
	2,232.68
	
	2,230.80

	
	
	
	
	
	
	
	

	Earnings per share (basic) (in Baht)
	0.42
	
	0.73
	
	0.91
	
	0.54

	
	
	
	
	
	
	
	

	Nine-month period ended 30 September
	
	
	
	
	
	
	

	Profit for the period attributable to
	
	
	
	
	
	
	

	   ordinary shareholders of the
	
	
	
	
	
	
	

	   Company (basic)
	4,067.66
	
	4,697.25
	
	3,954.54
	
	3,407.40

	
	
	
	
	
	
	
	

	Number of ordinary shares
	
	
	
	
	
	
	

	   outstanding at 1 January
	2,231.07
	
	2,226.68
	
	2,231.07
	
	2,226.68

	Effect of shares issued on
	
	
	
	
	
	
	

	27 February 2015
	-
	
	3.22
	
	-
	
	3.22

	29 May 2015 
	-
	
	0.01
	
	-
	
	0.01

	   31 August 2015
	-
	
	0.01
	
	-
	
	0.01

	   29 February 2016
	1.27
	
	-
	
	1.27
	
	-

	Weighted average number of
	
	
	
	
	
	
	

	   ordinary shares outstanding (basic)
	2,232.34
	
	2,229.92
	
	2,232.34
	
	2,229.92

	
	
	
	
	
	
	
	

	Earnings per share (basic) (in Baht)
	1.82
	
	2.11
	
	1.77
	
	1.53


Diluted earnings per share

The calculations of diluted earnings per share for the three-month and nine-month periods ended              30 September 2015 were based on the profit for the period attributable to ordinary shareholders of the Company and the weighted average number of ordinary shares outstanding during the period after adjusting for the effects of all dilutive potential ordinary shares as follows:
	
	Consolidated
	
	Separate financial 

	
	financial statements
	
	statements

	
	
	2015
	
	2015

	
	(in million Baht / million shares)

	Three-month period ended 30 September
	
	
	
	

	Profit attributable to ordinary
	
	
	
	

	   shareholders of the Company (diluted)
	
	1,637.81
	
	1,210.17

	
	
	
	
	

	Weighted average number of 
	
	
	
	

	   ordinary shares outstanding (basic)
	
	2,230.80
	
	2,230.80

	Effect of exercise of shares options
	
	0.06
	
	0.06

	Weighted average number of
	
	
	
	

	   ordinary shares outstanding (diluted)
	
	2,230.86
	
	2,230.86

	
	
	
	
	

	Earnings per share (diluted) (in Baht)
	
	0.73
	
	0.54

	
	
	
	
	

	Nine-month period ended 30 September
	
	
	
	

	Profit attributable to ordinary
	
	
	
	

	   shareholders of the Company (diluted)
	
	4,697.25
	
	3,407.40

	
	
	
	
	

	Weighted average number of 
	
	
	
	

	   ordinary shares outstanding (basic)
	
	2,229.92
	
	2,229.92

	Effect of exercise of shares options
	
	0.27
	
	0.27

	Weighted average number of
	
	
	
	

	   ordinary shares outstanding (diluted)
	
	2,230.19
	
	2,230.19

	
	
	
	
	

	Earnings per share (diluted) (in Baht)
	
	2.11
	
	1.53


The Company did not adjust the effect of exercise of share options in all project warrants to calculate diluted earnings per share for the three-month and nine-month periods ended 30 September 2016 because the Company revocated of issuance and offered for sale of such warrants during the second quarter for the year 2016 (note 12).
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Dividends
At the meeting of the Board of Directors of the Company held on 11 August 2016, the Board of Directors approved the appropriation of interim dividend of Baht 0.60 per share, amounting to Baht 1,339.6 million. The dividend was paid to shareholders on 9 September 2016.
At the annual general meeting of the shareholders of the Company held on 28 April 2016, the shareholders approved dividend payment of Baht 1.75 per share, amounting to Baht 3,907.19 million, of which Baht 0.50 per share was paid as an interim dividend on 21 October 2015. Therefore, the remaining dividend to be paid is Baht 1.25 per share, amounting to Baht 2,790.9 million. The dividend was paid to shareholders on 18 May 2016.
At the annual general meeting of the shareholders of the Company held on 28 April 2015, the shareholders approved the appropriation of dividend of Baht 1.00 per share, amounting to Baht 2,230.7 million. The dividend was paid to shareholders on 15 May 2015.
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Financial instruments

Book values and fair values

The Group uses the following methods and assumptions in estimating the fair values of financial instruments.

Cash and cash equivalents, and receivables and payables approximate their fair values due to the relative short-term maturity of these financial instruments. 
Current investments is investments in mutual funds, classified as available-for-sale investments, are stated at fair value which is determined as the net asset value announced by asset management company at the reporting date. The fair value measurement is determined to be level 2 of the fair value hierarchy.

Bank overdrafts and short-term loans approximate their fair values because these financial instruments bear interest at market rates.

Fair values of long-term financial liabilities, together with the carrying values shown in the consolidated and separate statements of financial position at 30 September 2016 and 31 December 2015 were as follows:

	
	Consolidated financial statements/

Separate financial statements

	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in million Baht)

	30 September 2016
	
	
	
	
	
	
	
	
	

	Debentures
	18,000
	
	-
	
	18,301
	
	-
	
	18,301

	
	
	
	
	
	
	
	
	
	

	31 December 2015
	
	
	
	
	
	
	
	
	

	Debentures
	20,000
	
	-
	
	20,441
	
	-
	
	20,441


The fair value of long-term financial liabilities is calculated based on the present value of future principal and interest cash flows discounted at the market rate of interest for similar liabilities at the reporting date.

The Group has an established control framework with respect to the measurement of fair values. This framework includes a valuation team that reports directly to the Chief Financial Officer, and has overall responsibility for all significant fair value measurements. 

The management and valuation team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker quotes or pricing services, is used to measure fair value, then the management and valuation team assesses and documents the evidence obtained from the third parties to support the conclusion that such valuations meet the requirements of TFRS, including the level in the fair value hierarchy the resulting fair value estimate should be classified.

Significant valuation issues are reported to the Group Audit Committee.

18 
Commitments with non-related parties

	
	Consolidated 

financial statements
	
	Separate 

financial statements 

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2016
	
	2015
	
	2016
	
	2015

	
	(in million Baht)

	Office building operating lease
	
	
	
	
	
	
	

	   commitments
	
	
	
	
	
	
	

	Within one year
	13
	
	33
	
	13
	
	29

	After one year but within five years
	-
	
	-
	
	-
	
	-

	Total
	13
	
	33
	
	13
	
	29

	
	
	
	
	
	
	
	

	Other operating lease commitments
	
	
	
	
	
	
	

	Within one year
	80
	
	88
	
	71
	
	65

	After one year but within five years
	23
	
	18
	
	21
	
	15

	Total
	103
	
	106
	
	92
	
	80

	
	
	
	
	
	
	
	

	Other commitments
	
	
	
	
	
	
	

	Land purchasing agreements
	5,597
	
	4,858
	
	5,597
	
	4,858

	Development and construction
	
	
	
	
	
	
	

	   agreements
	1,438
	
	2,136
	
	1,040
	
	1,748

	Services and professional consulting 
	
	
	
	
	
	
	

	   agreements
	201
	
	231
	
	200
	
	231

	Forward contract
	1
	
	1
	
	1
	
	1

	Machinery purchasing agreements
	3
	
	1
	
	3
	
	1

	Total
	7,240
	
	7,227
	
	6,841
	
	6,839


Others
At 30 September 2016,
(a)
The Company and the Group had commitment for letters of guarantee issued by certain local banks totaling Baht 5,045 million and Baht 6,322 million, respectively.
(b)
The Company had commitment with the banks as a guarantor of overdraft lines of Baht 115 million, letters of guarantee lines of Baht 9,058 million,  aval and promissory note lines of Baht 9,432 million and other credit facilities of Baht 570 million of the subsidiaries.
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Contingent liability

At 30 September 2016, the Company and its subsidiaries have been sued by other companies and persons in cases of alleged violation of agreements, prosecution claims and other cases totaling Baht 277 million. Presently, the cases are being considered by the court. However, the Group have set aside provision of Baht 122 million for liabilities that may arise as a result of these cases, based on the opinion of their management and legal department.
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Restructuring Plan
At the annual general meeting of the shareholders of the Company held on 28 April 2016, the shareholders approved the restructuring plan and other proceedings related to
· To consider and approve the shareholder restructuring and management.
· To consider and approve the establishment of the holding company to accommodate the Restructuring Plan including listing the holding company to be listed on the Stock Exchange of Thailand.

· To consider and approve the delisting of the Company's shares from listed securities on the Stock Exchange of Thailand to be in line with the Restructuring Plan.
· To consider and approve of the revocation of the issuance and offering for sale of warrants on common shares No. 5 (PS-WE), No. 6 (PS-WF), and No. 7 (PS-WG) that were issued to the Company's and/or its subsidiaries' directors and executives and remain unexercised after the exercise date in February 2016.
· To consider and approve approved the reduction in the Company's authorised share capital by means of cancelling ordinary shares which were reserved to accommodate the exercise of warrants No. 5 (PS-WE), No. 6 (PS-WF) and No. 7 (PS-WG), with a par value of Baht 1 each.
· To consider and approve the amendment of the articles of association of the Company to be in accordance with the Restructuring Plan.
Pursuant to the Company’s restructuring plan which was approved by the annual general shareholders meeting of the Company, held on 28 April 2016, the Company has arranged to establish Pruksa Holding Public Company Limited (“Pruksa Holding”) to make a tender offer for all securities of the Company in exchange for the same type of securities newly issued by Pruksa Holding at the swap ratio of 1:1. Pruksa Holding has already received approval from the Office of the Securities and Exchange Commission for the offering of newly issued shares and is currently offering for sell of the newly issued shares of Pruksa Holding and make a tender offer to purchase the existing shares of the Company. The tender offer period is from 19 October 2016 to 23 November 2016.

After the completion of the tender offer, Pruksa Holding’s shares will be listed on the Stock Exchange of Thailand in place of the Company’s shares which will be delisted from the Stock Exchange of Thailand on the same day.
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Thai Financial Reporting Standards (TFRS) not yet adopted
A number of new and revised TFRS have been issued but are not yet effective and have not been applied in preparing these financial statements.  Those new and revised TFRS that may be relevant to the Group’s operations, which become effective for annual financial periods beginning on or after        1 January 2017, are set out below. The Group does not plan to adopt these TFRS early.
	TFRS
	                        Topic

	FAP Announcement 

   no. 5/2559
	Accounting Guidance for derecognition of financial assets and financial liabilities


The Group has made a preliminary assessment of the potential initial impact on the consolidated and separate financial statements of these new and revised TFRS and expects that there will be no material impact on the financial statements in the period of initial application.
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