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KRUNGTHAI  CARD  PUBLIC  COMPANY  LIMITED
NOTES  TO  THE  FINANCIAL  STATEMENTS

FOR  THE  YEAR  ENDED  DECEMBER  31,  2018
1.
GENERAL  INFORMATION
Krungthai Card Public Company Limited (the “Company”) is fully engaged in credit card, personal loan and other related businesses. The Company was registered as a listed company on The Stock Exchange of Thailand on October 28, 2002.

The Company is located at 14th Floor UBC II Building, 591 Sukhumvit Road, Klongton Nua, Wattana, Bangkok 10110.

2.
BASIS  FOR  PREPARATION  AND  PRESENTATION  OF  THE  FINANCIAL  STATEMENTS 

2.1
The Company maintains its accounting records in Thai Baht and prepares its statutory financial statements in the Thai language in conformity with Thai Financial Reporting Standards and accounting practices generally accepted in Thailand.


The Company’s financial statements have been prepared in accordance with Thai Accounting Standard (TAS) No. 1 (Revised 2017) “Presentation of Financial Statements”, which was effective for financial periods beginning on or after January 1, 2018 onwards, and the Regulation of The Stock Exchange of Thailand (SET) dated October 2, 2017, regarding the preparation and submission of financial statements and reports for the financial position and results of operations of the listed companies B.E. 2560 and the Notification of the Department of Business Development regarding “The Brief Particulars in the Financial Statements (No.2) B.E. 2559” dated October 11, 2016.

The financial statements have been prepared under the historical cost convention except as disclosed in the significant accounting policies. (see Note 3).

Currently, the Company’s operations relate to a single business segment which is the consumer finance business, and are carried out in a single geographic area which is Thailand.

2.2
Thai Financial Reporting Standards affecting the presentation and disclosure in the current period financial statements
During the period, the Company has adopted the revised and new financial reporting standards and guidelines on accounting issued by the Federation of Accounting Professions which become effective for fiscal years beginning on or after January 1, 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements.
2.3
Thai Financial Reporting Standards announced in the Royal Gazette but not yet effective

2.3.1
Thai Financial Reporting Standard No.15 “Revenue from Contracts with Customers” (“TFRS 15”)

The Federation of Accounting Professions has issued the Notification regarding TFRS 15 which has been announced in the Royal Gazette on March 14, 2018 and will be effective for the financial statements for the periods beginning on or after January 1, 2019 onwards.

TFRS 15 establishes a single comprehensive model for entities to use in accounting for revenue arising from contracts with customers. It will supersede the following revenue Standards and Interpretations upon its effective date: Thai Accounting Standard No.11 “Construction Contracts” , Thai Accounting Standard No.18 “Revenue”, Thai Accounting Standard Interpretation No.31 “Revenue-Barter Transactions Involving Advertising Services”, Thai Financial Reporting Standard Interpretation No.13 “Customer Loyalty Programmes, Thai Financial Reporting Standard Interpretation No.15 “Agreements for the Construction of Real Estate” and Thai Financial Reporting Standard Interpretation No.18 “Transfers of Assets from Customers”. TFRS 15 requires retrospective method in accordance with Thai Accounting Standard No.8 “Accounting Policies, Changes in Accounting Estimates and Errors” or recognize the cumulative effect of initially applying this Standard as an adjustment to the opening balance of retained earnings of the annual reporting period. 

The core principle of TFRS 15 is that an entity should recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects to consideration to which the entity expects to be entitled in exchange for those goods or services. Specifically, the Standard introduces a 5-step approach to revenue recognition:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation

Under TFRS 15, an entity recognizes revenue when (or as) a performance obligation is satisfied, i.e. when ‘control’ of the goods or services underlying the particular performance obligation is transferred to the customer.

The Company’s management will adopt such TFRS in the preparation of the Company’s financial statements when it becomes effective. The Company’s management has assessed the impact of this TFRS and considered that the adoption of the financial reporting standard does not have any significant impact on the financial statements of the Company in the period of initial application.

2.3.2 
Thai Financial Reporting Standard Group of Financial Instruments

The Federation of Accounting Professions has issued the Notification regarding Thai Financial Reporting Standard Group of Financial Instruments, which have been announced in the Royal Gazette on September 21, 2018 and will be effective for the financial statements for the periods beginning on or after January 1, 2020 onwards, as follows:

Thai Accounting Standard No.32 “Financial Instruments: Presentation”

This accounting standard requires establishing principles for presenting financial instruments as liabilities or equity and for offsetting financial assets and financial liabilities. It applies to the classification of financial instruments, from the perspective of the issuer, into financial assets, financial liabilities and equity instruments; the classification of related interest, dividends, losses and gains; the circumstances in which financial assets and financial liabilities should be offset.

This accounting standard shall be applied retrospectively for annual periods beginning on or after January 1, 2020. An entity shall apply this accounting standard prospective method by recoginising all transactions on the date of initial application considering the condition of this accounting standard and the cumulative effect of initially applying this Standard as an adjustment of retained earnings or other component equity (if applicable) on the date of initial application. The entity shall disclose that fact.

Thai Financial Reporting Standard No.7 “Financial Instruments: Disclosures”

This financial reporting standard requires entities to provide disclosures in their financial statements that enable users to evaluate the significance of financial statements for the entity’s financial position and performance and the nature and extent of risks arising from financial statements to which the entity is exposed during the period and at the end of the reporting period, and how the entity manages those risks.

If an entity initially applies this financial reporting standard, it needs not present comparative information for the disclosures about the nature and extent of risks arising from financial instruments.

Thai Financial Reporting Standard No.9 “Financial Instruments”

Thai financial reporting standard establishes principles for the financial reporting of financial assets and financial liabilities that will present relevant and useful information to users of financial statements for their assessment of the amounts, timing and uncertainty of an entity’s future cash flows. This financial reporting standard includes 3 requirements for the recognition and measurement, impairment and hedge accounting.

All recognized financial assets that are within the scope of TFRS 9 are required to be subsequently measured at amortized cost or fair value. Specifically, debt investments that are held within a business model whose objective is to collect the contractual cash flows, and that have contractual cash flows that are solely payments of principle and interest on the principle outstanding are generally measured at amortized cost at the end of subsequent accounting periods. Debt instruments that are held within a business model whose objective is achieved both by collecting contractual cash flows and selling financial assets, and that have contractual terms that give rise on specific dates to cash flows that are solely payments of principle and interest on the principal amount outstanding, are generally measured at fair value through other comprehensive income (FVTOCI). All other debt investments and equity investments are measured at their fair value through profit or loss (FVTPL) at the end of subsequent accounting periods. In addition, under TFRS 9, entities may make an irrevocable election to present subsequent changes in the fair value of an equity investment (that is not held for trading nor contingent consideration recognized by an acquirer in a business combination) in other comprehensive income, with only dividend income generally recognized in profit or loss.

With regard to the measurement of financial liabilities designated as at fair value through profit or loss (FVTPL), TFRS 9 requires that the amount of change in fair value of a financial liability that is attributable to changes in the credit risk of that liability is presented in other comprehensive income, unless the recognition of such changes in other comprehensive income would create or enlarge an accounting mismatch in profit or loss. Changes in fair value attributable to a financial liability’s credit risk are not subsequently reclassified to profit or loss. 

In relation to the impairment of financial assets, TFRS 9 requires an expected credit loss model. The expected credit loss model requires an entity to account for expected credit loss and changes in those expected credit losses at each reporting date to reflect changes in credit risk since initial recognition. In other words, it is no longer necessary for a credit event to have occurred before credit losses are recognized.

TFRS 9 have been introduced to the types of transactions eligible for hedge accounting, specifically broadening the types of instruments that qualify for hedging instruments and the types of risk components of non-financial items that are eligible for hedge accounting. In addition, the effectiveness test has been overhauled with the principle of an ‘economic relationship’. Disclosure requirements about an entity’s risk management activities have also been introduced.

An entity can elect to apply this Standard retrospectively, in accordance with Thai Accounting Standard No.8 (Revised 2018) “Accounting Policies, Changes in Accounting Estimates and Errors”. This Standard shall not be applied to items that have already been derecognized at the date of initial application. Or, an entity can elect to apply this Standard by recognizing the cumulative effect of initially applying this Standard as an adjustment to the opening balance of retained earnings (or other component of equity, as appropriate) of the annual reporting period. The entity shall disclose that fact.

Thai Financial Reporting Standard Interpretations No.16 “Hedge of a Net Investment in a Foreign Operation”

This Interpretation describes the significant issue about hedging the foreign currency risk arising from its net investment in foreign operations such as a presentational currency not exposure to risk that an entity applies for hedge accounting and hedging instruments that are hedges of a net investment in a foreign operation. This Interpretation requires prospective method for such application.

Thai Financial Reporting Standard Interpretations No.19 “Extinguishing Financial Liabilities with Equity Instruments”

This Interpretation addresses the circumstance that an entity issues equity instruments to a creditor of the entity to extinguish all or part of the financial liability. The entity shall remove all or part of such financial liability. This Interpretation requires retrospective method for such application.
The Company’s management will adopt such TFRSs in the preparation of the Company’s financial statements when they become effective. The Company’s management is in the process to assess the impact of these TFRSs on the financial statements of the Company in the period of initial application.
2.3.3 
Thai Financial Reporting Standards Revised 2018

Thai Financial Reporting Standards (TFRSs) Revised 2018 which will be effective for the financial statements for the periods beginning on or after January 1, 2019 onwards, have been announced in the Royal Gazette on November 27, 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology and reference to other TFRSs except following TFRSs, which there are revision or additional paragraph and accounting guidance.

Thai Accounting Standard No.28 (Revised 2018) “Investment in Associates and Joint Ventures”

This revised accounting standard clarifies about the election of measurement an investment in an associate or a joint venture at fair value through profit or loss (that is held by, or is held indirectly through, an entity that is a venture capital organization, or a mutual fund, unit trust and similar entities including investment-linked insurance funds). An entity shall make this election separately for each associate or joint venture, at initial recognition of the associate or joint venture. This accounting standard requires retrospective method for such amendment.

In addition to, this revised accounting standard clarifies the consideration about the impairment of an investment in an associate or a joint venture.

Thai Accounting Standard No.40 (Revised 2018) “Investment Property”

This revised accounting standard clarifies about transfers of investment property to, or from, other accounts when, and only when, there is a change in use. This accounting standard requires prospective method for such amendment.

Thai Financial Reporting Standard No.2 (Revised 2018) “Share-based Payment”

This revised financial reporting standard adds the requirements as follows.

1)  
The requirement about treatment of vesting and non-vesting for a cash-settled share-based payment transaction

2) 
The requirement about share-based payment transactions with a net settlement feature for withholding tax obligations

3)  
The requirement about accounting for a modification of a share-based payment transaction that changes its classification from cash-settled to equity-settled

This revised financial reporting standard requires prospective method for such amendment.

The Company’s management will adopt such TFRSs in the preparation of the Company’s financial statements when they become effective. The Company’s management has assessed the impact of these TFRSs and considered that the adoption of these financial reporting standards does not have any significant impact on the financial statements of the Company in the period of initial application.

3.
SIGNIFICANT  ACCOUNTING  POLICIES

3.1
Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, deposits at banks and financial institutions and current investments with original maturities of 
3 months or less.

3.2
Trade accounts receivable

Trade accounts receivable are stated in the statements of financial position at the outstanding amount less the allowance for doubtful accounts.

3.3
Investments

The Company’s investments are debt securities which the Company has the intent and ability to hold until maturity are classified as held-to-maturity and carried at the amortized cost, net of valuation allowances for impairment, if any.

3.4
Leasehold improvements and equipment

Leasehold improvements and equipment are stated at cost less accumulated depreciation and amortization. 

Gain or loss on disposal or write-off leasehold improvements and equipment is recognized in the statement of profit or loss and other comprehensive income in the period of disposal or write-off.

Depreciation of leasehold improvements and equipment is calculated by the straight-line method, over the estimated useful lives of the assets, as follows:

	Leasehold improvements
	Lease period

	Furniture, fixtures and office equipment
	5 years

	Vehicles
	5 years

	Personal computers and peripheral devices
	3 years


3.5
Intangible assets 

Intangible assets represent computer software which is stated at cost less accumulated amortization, and allowance for impairment (if any).
Amortization of intangible assets is calculated by the straight-line method based on the estimated useful life of intangible assets over 5 years.

3.6
Long-term leases

Leases of assets where substantially all the risks and rewards are effectively retained by the lessor are classified as operating leases. Payments made under operating leases are recognized as expenses in the statement of profit or loss and other comprehensive income on a straight line basis over the term of the leases.
Where an operating lease is terminated before the lease period has expired, any penalty payment is recognized as an expense in the period in which the lease is terminated.

3.7
Provisions for employee benefits  

Provisions for employee benefits represent the retirement benefits that the employees will get the payment at the amount determined by the Labor Protection Act when they retire. The Company does not have separate fund for such defined benefit plan but estimates the employment benefit obligations which are measured by an actuary using the projected unit credit method to determine the present value of cash flow of employee benefits to be paid in the future. Under this method, the calculation is based on the employee’s expected salary, turnover rate, salary increase rate, mortality rate, discount rate, years of services and other factors. 

The expenses for employee benefits plan are recognized as personnel expenses in the statement of profit or loss and other comprehensive income.

Gains (losses) on remeasurements of defined benefit plans are recognized as other comprehensive income (loss) in the statement of profit or loss and other comprehensive income.

3.8
Foreign currency transactions

Transactions denominated in foreign currencies during the year are translated into Baht at the rates of exchange ruling on the transaction dates. Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into Baht at the reference exchange rate announced by the Bank of Thailand at that date.  

Gains or losses on exchange arising on settlements or translation are recognized as operating income or expenses in the statement of profit or loss and other comprehensive income.

3.9
Income and expense recognition

The Company recognizes interest income on credit card receivables for default payments of installments from the posting date. Interest on cash advances from credit cards is recognized from the date of cash withdrawals. Interest on circle loans, personal loans and self-employed loans are recognized on an accrual basis. The Company recognizes interest income overdue for more than 180 days on a cash basis.

The Company recognizes fee and service income, which consists of fees on cash advances, card issuance fees, interchange fees and other service fees, on the date the service is rendered.

The Company recognizes management fees when services are rendered as stipulated in the credit card management service agreement.
Other income and expense are recognized on an accrual basis.
3.10
Bad debt recovery

Bad debt recovery is recognized as income in the statements of profit or loss and other comprehensive income in the period which it is collected. 

3.11
Provident fund

The contributions for employee provident fund are recorded as expenses when incurred.

3.12
Income tax

Income tax - revenue (expense) which is a part in calculation of profit or loss for the period represent the sum of the tax currently payable and deferred tax.

3.12.1
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in the statements of profit or loss and other comprehensive income because it excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable or deductible. The Company’s liability for current tax is calculated using tax rates that have been enacted at the reporting date.

3.12.2
Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit (tax base). Deferred tax liabilities are generally recognized for all taxable temporary differences, and deferred tax assets are generally recognized for temporary differences to the extent that it is probable that taxable profits will be available against which those temporary differences can be utilized. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Any such reduction shall be reversed to the extent that it becomes probable that sufficient taxable profit will be available for utilizing all or part of the deferred tax assets.

Deferred tax assets and liabilities are measured at the tax rates those are expected to apply in the period in which the asset is realized or the liability settled, based on tax rates that have been enacted or substantively enacted by the reporting date.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis or to realized the assets and settle the liabilities simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered. 
Income tax - income (expense) related to profit or loss from normal activities are presented in the statement of comprehensive income, except for current and deferred taxes of related items that recognized directly in the shareholders’ equity in the same or different period.

3.13
Earnings per share

Basic earnings per share are calculated by dividing net profit for the year by the weighted average number of ordinary shares issued and held by outside parties during the year.

3.14
Fair value measurements

In estimating the fair value of an asset or a liability, the management takes into account the characteristics of the asset or liability if a producer or supplier of a marketable goods would take those characteristics into the consideration the price that would be received to sell and asset or paid to transfer a liability at the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. Fair values for disclosure in the financial statements are categorized into Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurements as follows:

Level 1
Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date.

Level 2
Inputs are inputs, other than quoted prices included within Level 1, which are observable for the asset or liability, either directly or indirectly.

Level 3
Inputs are unobservable inputs for the asset or liability.

3.15
Critical accounting judgments and key sources of estimation uncertainty

In the application of the Company’s accounting policies described above, the management is required to make judgments, estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue and expense during the reporting period. The estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant. Although these estimates are based on management’s reasonable consideration of current events, actual results may differ from these estimates. The significant accounting estimates are as follows:

Allowance for doubtful accounts and bad debts

The Company provided the allowance for doubtful accounts for credit card, circle loan and personal loan receivables which have aging not more than 90 days by using the loss rate net of recovery which the Company believed that such loss rate reflects the current credit risk inherent in the portfolio. Moreover, the Company adjusted the historical loss experience by the information on trend and economic conditions that might have an effect on the ability to repay the debt of the debtor groups including additional economic factors to cope with the potential risks from the future economic fluctuation and the Company fully reserved for receivables which are defaulted for more than 90 days. 

A fixed percentage of 1% adjusted by the information on trend and economic conditions that might have an effect on the ability to repay the debt for self-employed loans is applied to receivables aged not more than 90 days because self-employed loan products had been launched in the year 2004 but decreased continuously. Allowance for receivables in default for more than 90 days was fully reserved.

Bad debts are written off on customer basis when the Company has pursued payments of debts owed by debtors, but they are uncollectible. Accordingly, the Company has complied with conditions required by the tax law.
Deferred income for reward points

The deferred income arising from reward point program granted to the Company’s customers. The deferred income is calculated based on the estimates of redemption rate of the reward points earned by the customers and fair value of reward prices and is presented in current liabilities in the statements of financial position. 

Provisions for employee benefits

The present value of the provisions for employee benefits depends on a number of factors that are determined on an actuarial basis using a number of assumptions. Any changes in these assumptions will have an impact on the carrying amount of such provision.    

4.
SUPPLEMENTARY  DISCLOSURES  OF  CASH  FLOWS  INFORMATION 

4.1
Non-cash items for the years ended December 31, 2018 and 2017 are as follows:

	
	2018
	
	2017

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Payable for the purchase of leasehold improvements

and equipment brought forward 
	7,273
	
	40,498

	Add
Purchase of leasehold improvements and equipment
	179,331
	
	212,084

	Less
Cash paid for the purchase of leasehold 

improvement and equipment
	(92,856)
	
	(245,309)

	Payable for the purchase of leasehold improvements


and equipment carried forward
	
	
	

	(presented as a part of trade accounts payable - other companies)  
	93,748
	
	7,273

	Payable for the purchase of computer software brought forward
	97,919
	
	91,006

	Add
Purchase of computer software
	181,972
	
	199,434

	Less
Cash paid for the purchase of computer software
	(132,228)
	
	(192,521)

	Payable for the purchase of computer software carried forward
	
	
	

	(presented as a part of trade accounts payable - other companies)
	147,663
	
	97,919


4.2
Change in liabilities from financing activities for the years ended December 31, 2018 and 2017 are as follows:

	
	As at 
	
	Changes in cash flows 
	
	Non-cash 
	
	As at 

	
	January 1,
	
	Cash 
	
	Cash 
	
	items
	
	December 31,

	
	2018
	
	received 
	
	paid
	
	
	
	2018

	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 

	Short-term borrowings from 
	
	
	
	
	
	
	
	
	

	financial institutions
	10,067,725
	
	132,053,130
	
	(133,340,000)
	
	6,443
	
	8,787,298

	Current portion of long-term debentures
	7,270,000
	
	-
	
	(7,270,000)
	
	5,285,000
	
	5,285,000

	Long-term debentures
	36,085,000
	
	9,250,000
	
	-
	
	(5,285,000)
	
	40,050,000

	
	
	
	
	
	
	
	
	
	

	
	As at 
	
	Changes in cash flows 
	
	Non-cash 
	
	As at 

	
	January 1,
	
	Cash 
	
	Cash 
	
	items
	
	December 31,

	
	2017
	
	received 
	
	paid
	
	
	
	2017

	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 

	Short-term borrowings from 
	
	
	
	
	
	
	
	
	

	financial institutions
	9,664,705
	
	119,108,643
	
	(118,707,000)
	
	1,377
	
	10,067,725

	Current portion of long-term debentures
	9,568,000
	
	-
	
	(9,568,000)
	
	7,270,000
	
	7,270,000

	Long-term debentures
	31,855,000
	
	11,500,000
	
	-
	
	(7,270,000)
	
	36,085,000


5.
TRADE  ACCOUNTS  RECEIVABLE

5.1
Outstanding balances of trade accounts receivable classified by type of business and aging

The Company had outstanding balances of trade accounts receivable classified by type of business and aging as follows:

	
	As at December 31, 2018

	
	Credit card
	
	Circle loan
	
	Personal loan
	Self-employed loan
	Total

	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	
	
	

	Not over 90 days
	50,553,923
	
	138,211
	
	26,616,809
	
	1,927
	
	77,310,870

	91 - 180 days
	110,944
	
	754
	
	64,130
	
	50
	
	175,878

	181 days and over
	397,100
	
	4,106
	
	140,372
	
	173,862
	
	715,440

	Total
	51,061,967
	
	143,071
	
	26,821,311
	
	175,839
	
	78,202,188

	Less  Allowance for doubtful 
	
	
	
	
	
	
	
	
	

	  accounts
	(3,125,008)
	
	(12,755)
	
	(2,176,978)
	
	(174,131)
	
	(5,488,872)

	Trade accounts receivable
	47,936,959
	
	130,316
	
	24,644,333
	
	1,708
	
	72,713,316

	
	

	
	As at December 31, 2017

	
	Credit card
	
	Circle loan
	
	Personal loan
	Self-employed loan
	Total

	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	
	
	

	Not over 90 days
	47,798,023
	
	150,620
	
	24,568,161
	
	2,360
	
	72,519,164

	91 - 180 days
	130,250
	
	390
	
	56,482
	
	-
	
	187,122

	181 days and over
	409,755
	
	5,446
	
	132,762
	
	233,278
	
	781,241

	Total
	48,338,028
	
	156,456
	
	24,757,405
	
	235,638
	
	73,487,527

	Less  Allowance for doubtful 
	
	
	
	
	
	
	
	
	

	  accounts
	(3,290,281)
	
	(14,564)
	
	(2,161,132)
	
	(233,501)
	
	(5,699,478)

	Trade accounts receivable
	45,047,747
	
	141,892
	
	22,569,273
	
	2,137
	
	67,788,049


As at December 31, 2018 and 2017, receivables in default for more than 3 periods which their accrued interest are still recognized are Baht 175.9 million and Baht 187.1 million, respectively. However, such receivables are fully reserved as at December 31, 2018 and 2017. Accrued interest from such receivables which is recognized as income for the years ended December 31, 2018 and 2017 are Baht 30.3 million and Baht 39.7 million, respectively.

5.2
Bad debts and doubtful accounts

Bad debts and doubtful accounts for the years ended December 31, 2018 and 2017 are as follows: 

	
	
	
	

	
	2018
	
	2017

	
	Thousand
	
	Thousand

	
	Baht
	
	Baht

	
	
	
	

	Bad debts
	5,913,617
	
	6,323,451

	Doubtful accounts (reversal)
	(210,605)
	
	305,868

	Total bad debts and doubtful accounts
	5,703,012
	
	6,629,319


6.
OTHER  RECEIVABLES
Other receivables as at December 31, 2018 and 2017 are as follows:

	
	2018
	
	2017

	
	Thousand
	
	Thousand

	
	Baht
	
	Baht

	
	
	
	

	Other credit card receivables
	485,330
	
	483,495

	Accrued fees and interest income
	622,841
	
	595,694

	Prepaid expenses
	186,893
	
	133,016

	Suspended accounts 
	11,305
	
	9,147

	Others
	118,175
	
	80,639

	Less Allowance for doubtful accounts
	(37,638)
	
	(38,135)

	Total other receivables 
	1,386,906
	
	1,263,856


The Company provided consulting service for a financial institution regarding the preparation for credit card business completed in the year 2011. Consequently, such financial institution changed its directors and management team, resulting in delay of implementation of credit card business. The Company considered that such financial institution defaulted the payment for service fee more than 90 days and will take long-time in follow-up process, therefore, the Company considered to set up allowance for doubtful accounts for the outstanding debt of such financial institution of Baht 19.3 million at December 31, 2018 and 2017.
7.
LONG-TERM  InVESTMENT
Long-term investment as at December 31, 2018 and 2017 consist of the following:

Unit : Thousand Baht

	
	2018
	
	2017

	
	Cost/

Amortized
	
	Fair 

value
	
	Cost/

Amortized
	
	Fair 

value

	
	cost
	
	
	
	cost
	
	

	Held-to-Maturity Debt Securities
	
	
	
	
	
	
	

	Government securities
	9,029
	
	8,998
	
	12,063
	
	12,117

	Less Long-term investment with maturity
	
	
	
	
	
	
	

	within one year
	-
	
	-
	
	(3,002)
	
	(3,030)

	Total long-term investment
	9,029
	
	8,998
	
	9,061
	
	9,087


As at December 31, 2018, the Company pledged government bonds totally of Baht 5.2 million (as at December 31, 2017 : Baht 8.1 million). The amount of Baht 3.0 million is pledged with Krung Thai Bank Public Company Limited for issue letter of guarantees to other companies for the Company’s business. The amount of Baht 2.2 million is the guarantee for the Company’s business with KTB Computer Services Co., Ltd. (see Note 23.2).

8.
LEASEHOLD  IMPROVEMENTS  AND  EQUIPMENT
Leasehold improvements and equipment as at December 31, 2018 and 2017 are as follows:
	As at December 31, 2018
	
	
	
	
	
	
	
	
	

	
	Balance
	
	Additions
	
	Disposals
	
	Transfer in
	
	Balance

	
	as at
	
	
	
	
	
	(Transfer out)
	
	as at

	
	December 31,
	
	
	
	
	
	
	
	December 31,

	
	2017
	
	
	
	
	
	
	
	2018

	
	Thousand 
Baht
	
	Thousand 
Baht
	
	Thousand 
Baht
	
	Thousand 
Baht
	
	Thousand
 Baht

	Costs:
	
	
	
	
	
	
	
	
	

	Leasehold improvements
	383,750
	
	3,938
	
	(47,138)
	
	2,852
	
	343,402

	Furniture, fixtures and office
	
	
	
	
	
	
	
	
	

	equipment
	   1,302,118
	
	63,640
	
	  (88,975)
	
	28,116
	
	 1,304,899

	Vehicles
	154
	
	-
	
	    (154)
	
	-
	
	-

	Total
	1,686,022
	
	67,578
	
	(136,267)
	
	30,968
	
	1,648,301

	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation:
	
	
	
	
	
	
	
	
	

	Leasehold improvements
	(359,007)
	
	     (7,944)
	
	46,758
	
	-
	
	(320,193)

	Furniture, fixtures and office
	
	
	
	
	
	
	
	
	

	equipment
	(838,794)
	
	 (157,987)
	
	88,850
	
	-
	
	(907,931)

	Vehicles
	(154)
	
	-
	
	   154
	
	-
	
	-

	Total 
	(1,197,955)
	
	(165,931)
	
	  135,762
	
	-
	
	(1,228,124)

	Assets under installation
	  141,117
	
	     111,753
	
	              -
	
	(30,968)
	
	  221,902

	Less  Allowance for impairment
	
	
	
	
	
	
	
	
	

	  
of assets
	(112,840)
	
	-
	
	-
	
	-
	
	(112,840)

	Leasehold improvements and equipment
	516,344
	
	
	
	
	
	
	
	529,239

	
	
	
	
	
	
	
	
	
	

	As at December 31, 2017
	
	
	
	
	
	
	
	
	

	
	Balance
	
	Additions
	
	Disposals
	
	Transfer in
	
	Balance

	
	as at
	
	
	
	
	
	(Transfer out)
	
	as at

	
	December 31,
	
	
	
	
	
	
	
	December 31,

	
	2016
	
	
	
	
	
	
	
	2017

	
	Thousand 

Baht
	
	Thousand

 Baht
	
	Thousand 

Baht
	
	Thousand 

Baht
	
	Thousand

 Baht

	Costs:
	
	
	
	
	
	
	
	
	

	Leasehold improvements
	468,509
	
	2,292
	
	(92,893)
	
	5,842
	
	 383,750

	Furniture, fixtures and office
	
	
	
	
	
	
	
	
	

	equipment
	1,164,198
	
	133,150
	
	(93,997)
	
	98,767
	
	1,302,118

	Vehicles
	154
	
	-
	
	-
	
	-
	
	154

	Total
	1,632,861
	
	135,442
	
	(186,890)
	
	104,609
	
	1,686,022

	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation:
	
	
	
	
	
	
	
	
	

	Leasehold improvements
	(444,743)
	
	     (7,102)
	
	92,838
	
	-
	
	(359,007)

	Furniture, fixtures and office
	
	
	
	
	
	
	
	
	

	equipment
	(784,564)
	
	 (148,032)
	
	93,802
	
	-
	
	(838,794)

	Vehicles
	(154)
	
	       -
	
	-
	
	-
	
	(154)

	Total 
	(1,229,461)
	
	(155,134)
	
	  186,640
	
	-
	
	(1,197,955)

	Assets under installation
	174,101
	
	          76,642
	
	     -
	
	(109,626)
	
	  141,117

	Less  Allowance for impairment
	
	
	
	
	
	
	
	
	

	  
of assets
	(112,840)
	
	-
	-
	-
	
	-
	
	(112,840)

	Leasehold improvements and equipment
	464,661
	
	
	
	
	
	
	
	516,344

	Depreciation for the years ended December 31,
	
	
	
	
	
	
	
	

	2018
	
	
	
	
	Thousand Baht
	
	165,931

	2017
	
	
	
	
	Thousand Baht
	
	155,134


As at December 31, 2018 and 2017, the costs of fully depreciated assets but still in use are Baht 873.81 million and Baht 821.56 million, respectively.

During the year ended December 31, 2012, the Company has terminated the computer development agreement with a vendor, resulted in disuse of the relating equipment and cease of the computer program development. The Company’s management has considered the allowance for impairment of assets by comparing carrying value of those assets with net realizable value which is fair value deducted cost from sales of the assets.

As at December 31, 2018 and 2017, the allowance for impairment of certain equipment is Baht 112.84 million. The allowance for impairment of cost of computer development is 
Baht 273.45 million (see Note 9).
9.
INTANGIBLE  ASSETS

Intangible assets as at December 31, 2018 and 2017 are as follows:

	As at December 31, 2018
	
	
	
	
	
	
	
	
	

	
	Balance
	
	Additions
	
	Disposals
	
	Transfer in
	
	Balance

	
	as at
	
	
	
	
	
	(Transfer out)
	
	as at

	
	December 31,
	
	
	
	
	
	
	
	December 31,

	
	2017
	
	
	
	
	
	
	
	2018

	
	Thousand 

Baht
	
	Thousand 

Baht
	
	Thousand 

Baht
	
	Thousand 

Baht
	
	Thousand

 Baht

	
	
	
	
	
	
	
	
	
	

	Computer software
	1,485,923
	
	   65,640
	
	  (28,841)
	
	76,315
	  
	1,599,037

	Less Accumulated amortization
	(1,019,811)
	
	(185,830)
	
	      28,841
	
	-
	
	(1,176,800)

	
	466,112
	
	
	
	
	
	
	
	422,237

	Add Software under installation
	316,763
	
	116,332
	
	-
	
	(76,315)
	
	356,780

	Less Allowance for impairment
	
	
	
	
	
	
	
	
	

	of assets (see Note 8)
	(273,453)
	
	-
	
	-
	
	-
	
	(273,453)

	Intangible assets
	509,422
	
	
	
	
	
	
	
	505,564

	As at December 31, 2017
	
	
	
	
	
	
	
	
	

	
	Balance
	
	Additions
	
	Disposals
	
	Transfer in
	
	Balance

	
	as at
	
	
	
	
	
	(Transfer out)
	
	as at

	
	December 31,
	
	
	
	
	
	
	
	December 31,

	
	2016
	
	
	
	
	
	
	
	2017

	
	Thousand 

Baht
	
	Thousand

 Baht
	
	Thousand 

Baht
	
	Thousand 

Baht
	
	Thousand

 Baht

	
	
	
	
	
	
	
	
	
	

	Computer software
	1,296,851
	
	   67,902
	
	     (4,382)
	
	125,552
	  
	1,485,923

	Less Accumulated amortization
	(828,968)
	
	(195,225)
	
	       4,382
	
	-
	
	(1,019,811)

	
	467,883
	
	
	
	
	
	
	
	466,112

	Add Software under installation
	305,766
	
	131,532
	
	-
	
	(120,535)
	
	316,763

	Less Allowance for impairment
	
	
	
	
	
	
	
	
	

	of assets (see Note 8)
	(273,453)
	
	-
	
	-
	
	-
	
	(273,453)

	Intangible assets
	500,196
	
	
	
	
	
	
	
	509,422

	Amortization for the years ended December 31, 
	
	
	
	
	
	
	
	

	2018
	
	
	
	
	Thousand Baht
	
	185,830

	2017
	
	
	
	
	Thousand Baht
	
	195,225


As at December 31, 2018 and 2017, the costs of fully amortized intangible assets but still in use are Baht 771.10 million and Baht 417.38 million, respectively.
10.
Deferred  tax  assets
Deferred tax assets as at December 31, 2018 and 2017 are as follows:

	
	2018
	
	2017

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Deferred tax assets
	1,691,689
	
	1,763,623


Deferred tax assets as at December 31, 2018 and 2017 consist of tax effects from the following items:

	
	As at
	
	Item as
	
	Item as
	
	As at

	
	December 31,
	
	recognized
	
	recognized 
	
	December 31,

	
	2017
	
	in profit 
	
	in other 
	
	2018

	
	
	
	or loss
	
	comprehensive
	
	

	
	
	
	
	
	income
	
	

	
	Thousand
	
	Thousand
	
	Thousand
	
	Thousand

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Allowance for doubtful accounts
	1,155,728
	
	(45,405)
	
	-
	
	1,110,323

	Allowance for impairment of assets
	77,259
	
	-
	
	-
	
	77,259

	Deferred income for reward points 
	511,709
	
	(44,574)
	
	-
	
	467,135

	Difference from depreciation rate 
	   (54,400)
	
	(410)
	
	-
	
	     (54,810)

	Others
	73,327
	
	18,800
	
	(345)
	
	91,782

	Deferred tax assets
	1,763,623
	
	(71,589)
	
	(345)
	
	1,691,689

	
	
	
	
	
	
	
	

	
	As at
	
	Item as
	
	Item as
	
	As at

	
	December 31,
	
	recognized
	
	recognized 
	
	December 31,

	
	2016
	
	in profit 
	
	in other 
	
	2017

	
	
	
	or loss
	
	comprehensive
	
	

	
	
	
	
	
	income
	
	

	
	Thousand
	
	Thousand
	
	Thousand
	
	Thousand

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Allowance for doubtful accounts
	1,097,644
	
	58,084
	
	-
	
	1,155,728

	Allowance for impairment of assets
	77,259
	
	-
	
	-
	
	77,259

	Deferred income for reward points
	497,545
	
	14,164
	
	-
	
	511,709

	Difference from depreciation rate 
	(61,965)
	
	7,565
	
	-
	
	(54,400)

	Others
	72,892
	
	(3,946)
	
	4,381
	
	73,327

	Deferred tax assets
	1,683,375
	
	75,867
	
	4,381
	
	1,763,623


11.
SHORT-TERM  BORROWINGS  FROM  FINANCIAL  INSTITUTUTIONS

As at December 31, 2018, promissory notes and bills of exchange have interest rates at Money Market Rate (MMR), which is in between 1.56 - 2.07% per annum with maturity on demand to one year and are unsecured. (As at December 31, 2017 : 1.52 - 1.85% per annum)
The fair value of short-term borrowings is considered to approximate the amount presented in the statement of financial position because their maturities on demand to one year. The fair value is categorized as level 2 in the fair value hierarchy.

12.
OTHER  PAYABLES
Other payables as at December 31, 2018 and 2017 are as follows:
	
	2018
	
	2017

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Exceed payment from customers
	276,417
	
	249,048

	Other payables
	1,520,305
	
	773,853

	Suspended accounts
	65,459
	
	61,498

	Others
	207,216
	
	217,372

	Total other payables
	2,069,397
	
	1,301,771


13.
LONG-TERM  DEBENTURES
Long-term debentures as at December 31, 2018 and 2017 are as follows:

	
	2018
	
	2017

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Debentures
	45,335,000
	
	43,355,000

	Less  Current portion of long-term debentures
	(5,285,000)
	
	(7,270,000)

	Total long-term debentures
	40,050,000
	
	36,085,000


Details of debentures can be summarized as follows:

	Type
	Date of 
	Amount
	Maturity 
	Interest rate
	Interest
	Balance as at

	
	issuance
	(Million 
	date
	(% p.a.)
	payable 
	December 31,

	
	
	Baht)
	
	
	period
	2018
	
	2017

	
	
	
	
	
	
	(Million Baht)
	
	(Million Baht)

	
	
	
	
	
	
	
	
	

	Senior unsecured debentures
	9 Aug 2013
	800
	9 Aug 2018
	5.00
	Quarterly
	-
	
	800

	Senior unsecured debentures
	1 Sep 2014
	300
	16 Mar 2018
	3.80
	Semi-annually
	-
	
	300

	Senior unsecured debentures
	17 Oct 2014
	4,000
	9 Aug 2018
	4.25 - 4.50
	Quarterly
	-
	
	4,000

	Senior unsecured debentures
	3 Jul 2015
	1,120
	3 Jul 2018
	2.54
	Semi-annually
	-
	
	1,120

	Senior unsecured debentures
	3 Jul 2015
	550
	7 Nov 2018
	2.65
	Semi-annually
	-
	
	550

	Senior unsecured debentures
	14 Aug 2015
	2,000
	14 Aug 2019
	3.75
	Quarterly
	2,000
	
	2,000

	Senior unsecured debentures
	16 Sep 2015
	1,000
	16 Sep 2025
	4.00
	Semi-annually
	1,000
	
	1,000

	Senior unsecured debentures
	1 Oct 2015
	2,000
	1 Oct 2020
	3.14
	Semi-annually
	2,000
	
	2,000

	Senior unsecured debentures
	20 Oct 2015
	385
	14 Aug 2019
	3.75
	Quarterly
	385
	
	385

	Senior unsecured debentures
	11 Nov 2015
	700
	11 Nov 2022
	3.68
	Semi-annually
	700
	
	700

	Senior unsecured debentures
	20 Nov 2015
	1,000
	20 Nov 2025
	3.90
	Semi-annually
	1,000
	
	1,000

	Senior unsecured debentures
	17 Feb 2016
	200
	17 Feb 2026
	3.85
	Semi-annually
	200
	
	200

	Senior unsecured debentures
	17 Feb 2016
	300
	17 Feb 2026
	3.85
	Semi-annually
	300
	
	300

	Senior unsecured debentures
	26 Feb 2016
	500
	23 Feb 2018
	2.04
	Semi-annually
	-
	
	500

	Senior unsecured debentures
	26 Feb 2016
	400
	26 Feb 2019
	2.21
	Semi-annually
	400
	
	400

	Senior unsecured debentures
	26 Feb 2016
	800
	26 Feb 2021
	2.64
	Semi-annually
	800
	
	800

	Senior unsecured debentures
	9 May 2016
	2,500
	9 May 2019
	1.88
	Semi-annually
	2,500
	
	2,500

	Senior unsecured debentures
	9 May 2016
	1,500
	11 May 2021
	2.12
	Semi-annually
	1,500
	
	1,500

	Senior unsecured debentures
	6 Jul 2016
	100
	5 Jul 2024
	3.00
	Semi-annually
	100
	
	100

	Senior unsecured debentures
	22 Jul 2016
	3,000
	22 Jul 2021
	2.54
	Semi-annually
	3,000
	
	3,000

	Senior unsecured debentures
	11 Aug 2016
	600
	11 Aug 2020
	2.50
	Quarterly
	600
	
	600

	Senior unsecured debentures
	22 Sep 2016
	200
	22 Sep 2026
	3.50
	Semi-annually
	200
	
	200

	Senior unsecured debentures
	30 Nov 2016
	630
	30 Nov 2021
	2.86
	Semi-annually
	630
	
	630

	Senior unsecured debentures
	30 Nov 2016
	1,140
	30 Nov 2023
	3.50
	Semi-annually
	1,140
	
	1,140

	Senior unsecured debentures
	30 Nov 2016
	3,030
	27 Nov 2026
	4.00
	Semi-annually
	3,030
	
	3,030

	Senior unsecured debentures
	29 Dec 2016
	600
	29 Dec 2023
	3.50
	Semi-annually
	600
	
	600

	Senior unsecured debentures
	29 Dec 2016
	2,500
	29 Dec 2026
	4.00
	Semi-annually
	2,500
	
	2,500

	Senior unsecured debentures
	5 Apr 2017
	1,500
	5 Apr 2022
	3.03
	Semi-annually
	1,500
	
	1,500

	Senior unsecured debentures
	1 Jun 2017
	2,500
	1 Jun 2022
	3.00 - 3.50
	Quarterly
	2,500
	
	2,500

	Senior unsecured debentures
	3 Aug 2017
	1,500
	3 Aug 2027
	3.80
	Semi-annually
	1,500
	
	1,500

	Senior unsecured debentures
	25 Aug 2017
	1,000
	25 Aug 2027
	3.65
	Semi-annually
	1,000
	
	1,000

	Senior unsecured debentures
	19 Oct 2017
	2,000
	19 Oct 2022
	2.46
	Semi-annually
	2,000
	
	2,000

	Senior unsecured debentures
	19 Oct 2017
	1,000
	19 Oct 2027
	3.50
	Semi-annually
	1,000
	
	1,000

	Senior unsecured debentures
	16 Nov 2017
	2,000
	16 Nov 2027
	3.50
	Quarterly
	2,000
	
	2,000

	Senior unsecured debentures
	16 Feb 2018
	1,000
	16 Feb 2023
	2.35
	Semi-annually
	1,000
	
	-

	Senior unsecured debentures
	16 Feb 2018
	1,250
	16 Feb 2028
	3.43
	Semi-annually
	1,250
	
	-

	Senior unsecured debentures
	16 Aug 2018
	3,585
	14 Aug 2020
	2.20
	Semi-annually
	3,585
	
	-

	Senior unsecured debentures
	16 Aug 2018
	1,350
	11 Aug 2021
	2.48
	Semi-annually
	1,350
	
	-

	Senior unsecured debentures
	16 Aug 2018
	2,065
	16 Aug 2028
	3.83
	Semi-annually
	2,065
	
	-

	Total debentures
	
	
	
	
	
	45,335
	
	43,355


14.
PROVISIONS  FOR  EMPLOYEE  BENEFITS

The Company has retirement benefits plan in accordance with Labour Protection Act, which is the unfunded defined benefit plan.

Amounts recognized in the statement of profit of loss and other comprehensive income for the years ended December 31, 2018 and 2017 are as follows:

	
	2018
	
	2017

	
	Thousand 
Baht
	
	Thousand 
Baht

	
	
	
	

	Current service cost
	28,413
	
	26,347

	Interest on obligation
	7,331
	
	7,263

	Past service cost
	81,400
	
	-

	
	117,144
	
	33,610


Movements in the present value of the defined benefit obligation for the years ended December 31, 2018 and 2017 are as follows:

	
	2018
	
	2017

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Defined benefit obligations brought forward
	320,349
	
	272,612

	Current service cost
	28,413
	
	26,347

	Interest on obligations
	7,331
	
	7,263

	Additional past service cost
	81,400
	
	-

	Gains (losses) on remeasurements of defined benefit plans recognized in other comprehensive income (loss)
	
	
	

	-  from changes in financial assumptions
	(7,811)
	
	7,440

	-  from changes in demographic assumptions
	-
	
	5,676

	-  from experience adjustments 
	6,086
	
	8,790

	Benefits paid to employee
	(26,670)
	
	(7,779)

	Defined benefit obligations carried forward
	409,098
	
	320,349


On December 13, 2018, the National Legislative Assembly passed a resolution approving the draft of a new Labour Protection Act which is in the process being published in the Royal Gazette. The new Labour Protection Act stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more. Such employees are entitled to receive compensation of not less than that of the last 400 days, based on the final wage rate. The management considered this change as a 
post-employment benefits plan amendment and the Company has additional provisions for employee benefits. The Company has recorded the effect of the change by recognizing additional past service cost as expense immediately in the statement of profit or loss and other comprehensive income for the year ended December 31, 2018.

The principal assumptions used for the purpose of the actuarial valuations for calculation of defined benefit obligations as at December 31, 2018 and 2017 are as follows:

	
	2018
	2017

	
	
	

	Retirement age
	60 years 
	60 years 

	Mortality rate
	75% of Thai Mortality Table 2017
	75% of Thai Mortality Table 2017

	Disability rate 
	10% of mortality rate
	10% of mortality rate

	Personnel turnover rate
	3 - 11%
	3 - 11%

	Discount rate 
	2.75% p.a.
	2.50% p.a.

	Expected salary incremental rate 
	6% p.a.
	6% p.a.


Significant actuarial assumptions for the determination of the defined benefit obligation are expected salary incremental rate, personnel turnover rate and discount rate. The sensitivity analysis below has been determined based on reasonably possible changes of the respective assumption occurring, while holding all other assumptions constant which reflects increasing (decreasing) in the obligations if the assumptions change by 1% as at December 31, are as follows:

	
	2018
	2017

	
	Thousand
	Thousand

	
	Baht
	Baht

	
	
	

	Salary incremental rate - 1% increase
	43,207
	32,730

	Salary incremental rate - 1% decrease
	(37,966)
	(28,733)

	Personnel turnover rate - 1% increase
	(15,685)
	(11,957)

	Personnel turnover rate - 1% decrease
	16,910
	12,910

	Discount rate - 1% increase
	(37,072)
	(27,994)

	Discount rate - 1% decrease
	42,910
	32,635


The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligations as it is unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligations has been calculated using the Projected Unit Credit Method at the end of the report period, which is the same as that applied in calculating the post-employment benefit obligations liability recognized in the statement of financial position. 
15.
CAPITAL  MANAGEMENT

The Company manages its capital to ensure that it will be able to continue as a going concern while maximizing the return to stakeholders through the optimization of the debt and shareholders’ equity balance. The Company’s overall strategy of the year 2018 remains unchanged from 2017.

The capital structure of the Company consists of debt, which includes the loans and debentures disclosed in Notes 11 and 13 and shareholders’ equity, comprising issued and paid-up capital, legal reserve and retained earnings.

The Company does not apply any specific financial ratios to monitor its capital whilst manages its capital to be sufficient for its working capital.

16.
SHARE  CAPITAL
On July 6, 2018, the Company’s Extraordinary General Shareholders’ Meeting No. 1/2018 approved the change of par value of the Company’s ordinary shares from Baht 10 each to Baht 1 each resulting to changing in number of the ordinary from 257,833,407 shares to 2,578,334,070 shares (see Note 18). After the particular change of par value, the number of ordinary shares held by each shareholder will increase at the ratio of 1 existing ordinary share to 10 new ordinary shares without any change in shareholding proportion. The Company’s authorized share capital and issued and paid share capital will remain the same as Baht 2,578,334,070. Moreover, the Extraordinary General Shareholders’ Meeting had a resolution to approve the amendment in the Memorandum of Association in accordance with the change of par value.

The Company registered the amendment in Memorandum of Association with the Department of Business Development on July 9, 2018.

17. 
DIVIDEND  AND  APPROPRIATION  FOR  LEGAL  RESERVE   

Pursuant to the Public Companies Act. B.E. 2535 (1992), the Company must allocate to 
a reserve fund from the annual net profit, not less than five percent of the annual net profit deducted by the total accumulated loss brought forward (if any) until the reserve fund reaches an amount of not less than ten percent of the registered capital. The legal reserve is not available for dividend distribution.

As at December 31, 2018 and 2017, the Company’s legal reserve reaches 10% of the registered share capital.

On April 20, 2018, the Annual General Meeting of Shareholders passed a resolution to pay dividend for the year 2017 at Baht 5.3 per share, totaling Baht 1,366.5 million. The Company already paid dividend on May 11, 2018.
On April 18, 2017, the ordinary shareholders’ meeting passed resolutions to pay dividend for the year 2016 at Baht 4.0 per share totally of Baht 1,031.3 million. The Company already paid dividend on May 16, 2017.

18.
BASIC  EARNINGS  PER  SHARE
The effect of the change in par value of the Company’s ordinary shares as mentioned in Note 16 resulted changes in the weighted average number of ordinary shares and the basic earnings per share for the financial statements for the years ended December 31, 2018. Basic earnings per share is calculated by dividing the net profit for the year by the weighted average number of ordinary shares issued during the year, after adjusting the number of ordinary shares as a result of the change in par value of ordinary shares. The number of ordinary shares of the prior year has been adjusted as if the change in par value of ordinary shares had been incurred at the beginning of the earliest period reported.

The weighted average number of ordinary shares for the year ended December 31, 2017 is restated due to the change in par value of ordinary shares as follows:
	
	Previously
	“Restated”

	
	presented
	

	
	Thousand
	Thousand

	
	Shares
	Shares

	
	
	

	Weighted average number of ordinary shares
	257,833
	2,578,334


The basic earnings per share for the year ended December 31, 2017 is restated by calculation from new weighted average number of ordinary shares due to the change in par value of ordinary shares as follows:

	
	
	Previously 
	“Restated”

	
	
	presented
	

	
	
	Baht
	Baht

	
	
	per share
	per share

	
	
	
	

	Basic earnings per share
	
	12.82
	1.28


19.
EXPENSES  BY  NATURE
Net profit for the years ended December 31, 2018 and 2017 have been arrived at after charging the following items: 

	
	2018
	
	2017

	
	Thousand
	
	Thousand

	
	Baht
	
	Baht

	
	
	
	

	Management remuneration 
	212,488
	
	202,305

	Staff costs
	2,161,799
	
	2,028,868

	Depreciation and amortization
	351,761
	
	350,359

	Fees and service expenses
	2,365,629
	
	2,258,478

	Marketing expense
	909,295
	
	866,103

	Rental fees for premises and equipment 
	301,119
	
	314,041

	Premises and equipment expenses
	306,460
	
	222,208

	Communication expenses 
	222,585
	
	226,151

	Special business tax and duty stamp
	501,114
	
	472,888

	Bad debts and doubtful accounts
	5,702,516
	
	6,626,896

	Others
	191,384
	
	201,651

	Total Expenses
	13,226,150
	
	13,769,948


20.
PROVIDENT  FUND
The Company set up a registered provident fund in accordance with the Provident Fund Act B.E. 2530. All employees are members of the Provident Fund, which is managed by Krungthai Asset Management Public Company Limited. Under the Fund’s regulations, employees can elect to contribute to the fund at the rate of 3% to 15% of their basic salary and the Company contributes to the fund at the rate of 6% of their basic salary. 

The Company’s contributions which were charged to the statement of profit or loss and other comprehensive income for the years ended December 31, 2018 and 2017 amounting to Baht 57.7 million and Baht 56.3 million, respectively.

21.
INCOME  TAX  EXPENSE 
Income tax expense for the years ended December 31, 2018 and 2017 are as follows:

	
	2018
	
	2017

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Income tax expense per income tax return
	(1,205,024)
	
	(898,286)

	Adjustment for deferred tax relating to the origination
	
	
	

	and reversal of temporary differences
	(71,589)
	
	75,867

	Income tax expense per the statements of profit or loss and other comprehensive income
	(1,276,613)
	
	(822,419)


The reconciliations between income tax expense and accounting profit for the years ended December 31, 2018 and 2017 are follows:

	
	2018
	
	2017

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Accounting profit before tax
	6,416,202
	
	4,126,744

	Income tax expense at domestic tax rates 
	
	
	

	- Tax rate at 20%
	(1,283,240)
	
	(825,349)

	Tax effect of non-deductible expenses 
	6,627
	
	2,930

	Income tax expense per the statements of profit or loss and other comprehensive income
	(1,276,613)
	
	(822,419)

	
	
	
	

	Effective tax rate (%)
	19.9
	
	19.9


The Company used tax rates of 20% for the corporate income tax calculation for the years ended December 31, 2018 and 2017. 
22.
LONG-TERM  AGREEMENTS
The Company has long-term agreements as at December 31, 2018 and 2017 as follows:

The Company has various lease agreements for office premises and other facilities and various EDC machine agreements with total rental and service fees as follows:
	
	2018
	
	2017

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Within 1 year
	242,342
	
	243,427

	Over 1 year to 5 years
	246,548
	
	400,211

	
	488,890
	
	643,638


23.
TRANSACTIONS  WITH  RELATED  PARTIES
The Company has transactions with related parties. Certain portions of the Company’s assets, liabilities, revenues and administrative expenses represent transactions occurred with related parties. These parties are related through common shareholders and/or directorships. Those significant transactions with related parties as included in the financial statements are determined at the prices in line with those occur in the normal course of business based on the market price in general or the price as stipulated in the agreements.

23.1
The significant balances with related parties

The significant balances with related parties as at December 31, 2018 and 2017 are as follows: 
	Related parties
	Relationship
	2018
	
	2017

	
	
	Thousand 

Baht
	
	Thousand 

Baht

	Krung Thai Bank Public Company Limited
	Major Shareholder
	
	
	

	-
Deposits at a financial institution
	
	
	
	

	(a part of cash and cash equivalents)
	
	1,865,650
	
	1,082,045

	-
Other receivables
	
	1,173
	
	640

	-
Short-term borrowings
	
	    3,539,907
	
	499,938

	-
Trade accounts payable
	
	1,771,073
	
	1,317,511

	· Accrued interest expenses
	
	699
	
	-

	-   Other current liabilities
	
	1,693
	
	1,557

	KTB Computer Services Co., Ltd.
	Same Ultimate Holding Company
	
	
	

	-
Other receivables
	
	5,137
	
	19,866

	-
Trade accounts payable
	
	225
	
	449

	KTB General Services and Security Co.,  Ltd.
	Same Ultimate Holding Company
	
	
	

	-
Trade accounts payable
	
	9,325
	
	828

	Krung Thai Assets Management 
	Same Ultimate Holding Company
	
	
	

	     Public Company Limited
	
	
	
	

	- 
Other receivables
	
	4,465
	
	6,070

	-
Trade accounts payable
	
	79
	
	78

	Krungthai Panich Insurance
	Same Ultimate Holding Company
	
	
	

	     Public Company Limited
	
	
	
	

	- 
Other receivables
	
	1,332
	
	2,339

	KT Zmico Securities Co., Ltd.
	Same Ultimate Holding Company
	
	
	

	-
Short-term borrowings
	
	299,872
	
	-

	Krungthai AXA Life Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	- 
Other receivables
	
	-
	
	96

	-   Trade accounts payable
	
	-
	
	250

	Krungthai Thai IBJ Leasing Co., Ltd.
	Same Ultimate Holding Company
	
	
	

	-
Trade accounts payable
	
	185
	
	89


23.1.1
Movements of short-term borrowings

Movements of short-term borrowings from related financial institutions for the years ended December 31, 2018 and 2017 are as follows:

	Related parties
	Relationship
	2018
	
	2017

	
	
	Thousand 
	
	Thousand 

	
	
	Baht
	
	Baht

	Krung Thai Bank Public Company Limited
	Major Shareholder
	
	
	

	Beginning balance
	
	499,938
	
	79,843

	Add 
Borrowings during the year
	
	19,049,969
	
	7,220,095

	Less 
Repayments during the year
	
	(16,010,000)
	
	(6,800,000)

	Ending balance
	
	    3,539,907
	
	499,938

	
	
	
	
	

	KT Zmico Securities Co., Ltd.
	Same Ultimate
	
	
	

	
	Holding Company
	
	
	

	Beginning balance
	
	-
	
	39,902

	Add 
Borrowings during the year
	
	 3,799,872
	
	2,268,098

	Less 
Repayments during the year
	
	 (3,500,000)
	
	(2,308,000)

	Ending balance
	
	299,872
	
	-


As at December 31, 2018, short-term borrowings from related financial institutions are bills of exchange, carrying interest rate at that institution’s rate (Money Market Rate), which is 1.61 - 2.00% per annum. (As at December 31, 2017 : 1.52% per annum)
23.2
The significant transactions with related parties

The significant transactions with related parties for the years ended December 31, 2018 and 2017 are as follows:

	Related parties
	Relationship
	2018
	
	2017

	
	
	Thousand 

Baht
	
	Thousand 

Baht

	Krung Thai Bank Public Company Limited 
	Major Shareholder
	
	
	

	-
Fee and service income
	
	2,746
	
	33

	-
Other income
	
	6,999
	
	8,338

	-
Administrative expenses
	
	334,442
	
	307,476

	-
Finance costs
	
	21,569
	
	17,934

	
	
	
	
	

	KTB Computer Services Co., Ltd.
	Same Ultimate Holding Company
	
	
	

	-
Other income
	
	12,996
	
	19,217

	-
Administrative expenses
	
	2,658
	
	8,314

	
	
	
	
	

	Krungthai General Services and Security Co., Ltd.
	Same Ultimate Holding Company
	
	
	

	-
Administrative expenses
	
	38,817
	
	5,162

	
	
	
	
	

	Krung Thai Assets Management 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	-
Fee and service income
	
	7,670
	
	8,554

	· Administrative expense
	
	79
	
	78

	
	
	
	
	

	Krungthai Panich Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	-
Fee and service income
	
	18,474
	
	10,212

	-
Other income
	
	-
	
	9,626

	-
Administrative expenses
	
	-
	
	27

	
	
	
	
	

	KT Zmico Securities Co., Ltd.
	Same Ultimate Holding Company
	
	
	

	-
Administrative expenses   
	
	2
	
	2

	-   Finance costs
	
	3,166
	
	2,257

	
	
	
	
	

	Krungthai AXA Life Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	-
 Fee and service income
	
	266,224
	
	276,958

	-
Other income
	
	-
	
	96

	-
Administrative expenses
	
	6,112
	
	40,456

	
	
	
	
	

	Krungthai IBJ  Leasing Co., Ltd.
	Same Ultimate Holding Company
	
	
	

	-
Administrative expenses
	
	1,525
	
	725


The above revenues and expenses are determined according to the following agreements:

-
Credit card management service agreement

The Company entered into a credit card management service agreement with Krung Thai Bank Public Company Limited (“KTB”) whereby the Company agreed to provide management services to manage other credit cards for this financial institution. Those services included production services for all types of credit cards as well as other credit card services. The term of this agreement was for 15 years commencing on July 1, 2002. Subsequently, on May 15, 2006, the Company and KTB entered into credit card management service agreement’s amendment. Under the terms of the agreement’s amendment, the service fee for the period from July 1, 2008 until the termination date was at various rates depended on transaction volume. Other fees were calculated by using actual cost incurred plus service fee at agreed rate. However, the Company does not have impact from the expired agreement.
-
Back office service agreement

The Company entered into a back office service agreement with Krung Thai Bank Public Company Limited (“KTB”) whereby the counterparty agreed to assist the Company (directly or indirectly through another related company) in computer system support and other services such as services to cardholders, member merchants and other related services. The term of this agreement is 15 years commencing 
July 1, 2002.

On September 19, 2016, the Company entered into the back office service agreement’s amendment (No. 11) with KTB, the service fee for July 1, 2016 to June 30, 2017 is Baht 8.51 million per year. The fee for other back office support is at various rates depended on volume of transaction.

Since the agreement was expired on June 30, 2017, the Company and KTB agreed to extend the agreement. The back office service agreement’s amendment (No. 12) dated June 30, 2017, is effective from July 1, 2017 to December 31, 2017 and there is no longer service fee per year. 

On December 28, 2017, the Company has entered into the back office service agreement’s amendment (No. 13) with KTB, to extend the agreement’s service period, which will be effective from January 1, 2018 to March 31, 2018.

The price of service for related transactions between the Company and KTB is based on general market price and in the normal course of business.

-
Business cooperation agreement

Since the back office service agreement between the Company and Krung Thai Bank Public Company Limited (“KTB”) was expired on March 31, 2018. The Company and KTB (“Counterparties”) entered into a business cooperation agreement dated March 30, 2018 to provide cooperation and support each other in existing and potential matters in the future. The counterparties will enter into a specific agreement, memorandum of agreement or other service request separately to determine details and conditions of cooperation, support or provide service in compliance with normal business operations of the counterparties.

The term of the business cooperation agreement is 5 years commencing on 
April 1, 2018. The expiration of this agreement will not impact the existence of agreement, memorandum of agreement or other service request under this agreement which are normal business activities of the counterparties. 

-
Payment system development agreements

On December 28, 2016, the Company entered into the agreement for consulting and electronic data processing services for KTB Computer Services Co., Ltd. (“KTBCS”) and providing leasing of related IT system for use and maintenance of computer system service, which are necessary for the above payment system.  The term of this agreement is 1 year commencing from January 1, 2017 and effective until December 31, 2017. The agreement can be renewed by using a new agreement for 1 year each.
On December 25, 2017, the Company has entered into the agreement for consulting and electronic data processing services with KTBCS and providing leasing of related IT system for use and maintenance of computer system service, which are necessary for the above payment system.  The term of this agreement is 1 year commencing from January 1, 2018 and will be effective until December 31, 2018. The agreement can be renewed by using a new agreement for 1 year each.

On December 26, 2018, the Company entered into the payment system development agreement’s amendment (No.1) with KTBCS, change service period of the agreement for consulting and electronic data processing service and providing leasing of related IT system for use and maintenance of computer system service, which are necessary for payment system  (partial of payment system development agreements) will be effective until October 31, 2018.

As at December 31, 2018, the Company pledged Thai government bonds amount of Baht 2.2 million as collateral for commitment with KTBCS in execution of agreement (see Note 7) (As at December 31, 2017 : Baht 5.1 million).

The price of these two agreements between the Company and KTBCS is based on the scope of work and service hours. The agreement and hiring conditions are in the normal course of business.

23.3
Management remuneration

Management remuneration for the years ended December 31, 2018 and 2017 consist of the following:

	
	2018
	
	2017

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Short-term management remuneration
	203,638
	
	196,869

	Long-term management remuneration
	8,850
	
	5,436

	Total
	212,488
	
	202,305


24.
FINANCIAL  INSTRUMENTS  INFORMATION  DISCLOSURES
During the years 2018 and 2017, the Company did not speculate in or engage in the trading of any derivatives.

24.1
Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial loss to the Company. The Company has adopted the policy of only dealing with creditworthy counterparts as a means of mitigating the risk of financial losses from defaults.

In the case of recognized financial assets, the carrying amount of the assets recorded in the statements of financial position, net of allowance for doubtful accounts, represents the Company’s maximum exposure to credit risk.

The Company’s major business is the issuing of credit cards and provision of loan financing. The Company has established processes for approving credit lines, as well as consistently applied billing and collection processes.
24.2
Liquidity risk

Liquidity risk arises in the general funding of the Company’s activities. It includes both the risk of being unable to obtain source of fund at appropriate maturities and rates and the risk of being unable to liquidate an asset at a reasonable price and in an appropriate timeframe.

The Company has access to a diverse funding base. Funds are raised using a broad range of instruments including liabilities evidenced by paper, subordinated liabilities and share capital. This enhances funding flexibility, limits dependence on any one source of funds and generally lowers the cost of funds. The Company strives to maintain a balance between continuity of funding and flexibility through the use of liabilities with a range of maturities. The Company continually assesses liquidity risk by identifying and monitoring changes in funding required to meet business goals and targets set in terms of the overall Company strategy. As at December 31, 2018 and 2017, the Company has a credit line with a related financial institution in the sum of Baht 18,030 million in both years.
24.3
Interest rate risk

Interest rate risk is the effect of changes in interest rate on the assets and liabilities to the company’s profit. The risk arises from timing difference in the residual term (for the case of fixed rate) and the next repricing (for the case of floating rate) of assets and liabilities or the changes of market interest rate which cause the interest rate of assets and liabilities to change disproportionately though the residual term of assets and liabilities is equal to the next repricing term. The risk management is aimed at optimizing the net income under given market interest rate levels consistent with business strategy of the company.
As at December 31, 2018 and 2017, financial assets and liabilities exposed to interest rate risk are as follows:

	
	As at December 31, 2018

	
	Depend on

 market rate
	The earlier of remaining period of contract maturity or  
	Non-rate

sensitive
	Total
	Average 

interest rate

	
	
	repricing date
	
	
	Floating
	Fixed

	
	Within
	Within
	1-5 years
	More than
	
	
	rate
	rate

	
	0-1 month
	1 year
	
	5 years
	
	
	
	

	
	Million
	Million
	Million
	Million
	Million
	Million
	%
	%

	
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht
	p.a.
	p.a.

	Financial assets
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	220
	-
	-
	-
	2,502
	2,722
	0.38
	-

	Trade accounts receivables 
	-
	61,411
	110
	-
	16,681
	78,202
	18.52
	4.71

	Investments
	-
	-
	7
	2
	-
	9
	-
	2.22

	Financial liabilities
	
	
	
	
	
	
	
	

	Short-term borrowings
	4,390
	4,400
	-
	-
	(3)
	8,787
	2.00
	1.74

	Long-term debentures
	-
	5,285
	22,905
	17,145
	-
	45,335
	-
	3.12

	
	
	
	
	
	
	
	
	

	
	As at December 31, 2017

	
	Depend on

 market rate
	The earlier of remaining period of contract maturity or  
	Non-rate

sensitive
	Total
	Average 

interest rate

	
	
	repricing date
	
	
	Floating
	Fixed

	
	Within
	Within
	1-5 years
	More than
	
	
	rate
	rate

	
	0-1 month
	1 year
	
	5 years
	
	
	
	

	
	Million
	Million
	Million
	Million
	Million
	Million
	%
	%

	
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht
	p.a.
	p.a.

	Financial assets
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	227
	-
	-
	-
	1,474
	1,701
	0.38
	-

	Trade accounts receivables 
	-
	57,741
	59
	-
	15,688
	73,488
	18.43
	4.39

	Investments
	-
	3
	7
	2
	-
	12
	-
	2.22

	Financial liabilities
	
	
	
	
	
	
	
	

	Short-term loans
	3,470
	6,600
	-
	-
	(2)
	10,068
	1.82
	1.68

	Long-term debentures
	-
	7,270
	20,515
	15,570
	-
	43,355
	-
	3.32


24.4
Fair value
The fair value disclosures of financial instruments, considerable judgment is necessarily required in estimation of fair value. Accordingly, the estimated fair value presented herein is not necessarily indicative of the amount that could be realized in a current market exchange. The use of different market assumptions and/or estimation methodologies may have a material effect on the estimated fair value. The following methods and assumptions were used by the Company in estimating fair values of financial instruments.

Fair value of assets and liabilities and their fair value hierarchy level classification are summarized as follows:
	
	As at December 31, 2018
	Fair value
	Valuation techniques

	
	Carrying 
	Fair value
	hierarchy
	and key inputs used in

	
	amount
	
	
	fair value measurements

	
	Million Baht
	Million Baht
	
	

	Assets
	
	
	
	

	Trade accounts receivables 
	72,713
	72,713
	2
	Fair value is subject to market interest net of allowance for doubtful accounts.

	Investments
	9
	9
	2
	Yield rates of the last working day of the reporting period as quoted by the Thai Bond Market Association

	Liabilities
	
	
	
	

	Short-term borrowings from financial institutions
	8,787
	8,787
	2
	Fair value is subject to market interest rate.


	Deferred income for reward points
	2,336
	2,336
	3
	Estimates of redemption rate of the reward points earned by the customers and fair value of reward

	Long-term debentures
	45,335
	45,925
	2
	Yield rates of the last working day of the reporting period as quoted by the Thai Bond Market Association


	
	As at December 31, 2017
	Fair value
	Valuation techniques

	
	Carrying 
	Fair value
	Hierarchy
	and key inputs used in 

	
	amount
	
	
	fair value measurements

	
	Million Baht
	Million Baht
	
	

	Assets
	
	
	
	

	Trade accounts receivables 
	67,788
	67,788
	2
	Fair value is subject to market interest rate net of allowance for doubtful accounts.


	Investments
	12
	12
	2
	Yield rates of the last working day of the reporting period as quoted by the Thai Bond Market Association

	Liabilities
	
	
	
	

	Short-term loans from financial institutions
	10,068
	10,068
	2
	Fair value is subject to market interest rate.


	Deferred income for reward points
	2,559
	2,559
	3
	Estimates of redemption rate of the reward points earned by the customers and fair value of reward



	Long-term debentures
	43,355
	44,461
	2
	Yield rates of the last working day of the reporting period as quoted by the Thai

	
	
	
	
	Bond Market Association


25.
CONTINGENT  ASSETS  AND  LIABILITIES

The Company had hired a vendor for implementation of computer development. Subsequently, such vendor was in default under the contract; therefore, the Company terminated the contract and brought an action to the Central Intellectual Property and International Trade Court against such vendor for demanding compensation of Baht 605.49 million. However, such vendor also filed a claim with the Southern Bangkok Civil Court against the Company from the same case regarding unfair termination for demanding compensation of Baht 533.30 million. Currently, the Southern Bangkok Civil Court striked the case that the vendor filed a claim out of the case list. On August 2, 2013, the vendor submitted the motion requesting for an amendment to the answer and the counter - claim of the Company to the Central Intellectual Property and International Trade Court for their damages from this dishonest terminated the contract of Baht 537.31 million.
Subsequently, on March 18, 2016, the Central Intellectual Property and International Trade Court rendered judgment of the case by request the vendor to repay compensation of Baht 354.05 million to the Company, including interest at the rate of 7.5% annually. The court also dismissed the counterclaim of the vendor, and the vendor used its right to appeal the judgment of the Court.

On October 31, 2018, the Supreme Court has rendered judgment of the case by reversal of the judgment of the Central Intellectual Property and International Trade Court. The decision illustrated that the vendor breached of the contract; therefore, the Supreme Court has not made a decision on any damages of the vendor from the counterclaim. For compensation of Baht 354.05 million which the Central Intellectual Property and International Trade Court requested the vendor to repay to the Company, the Supreme Court has rendered judgement that the amount paid to the vendor is a mutually agreed based on installment due for implementation including equipment costs; therefore, the Supreme Court has not determined any damages to the Company.

However, in 2012, the Company recorded allowance for impairment of certain equipment and cost of computer development by the estimated unrecoverable amount (see Note 8 and Note 9). Consequently, the judgment of the Supreme Court will not have any significant impact to the Company. 
26.
APPROVAL  OF  FINANCIAL  STATEMENTS

These financial statements have been approved for issuing by the authorized directors of the Company on February 11, 2019.

