Winner Group Enterprise Public Company Limited and its subsidiary
Notes to consolidated financial statements
For the year ended 31 December 2018
1.
General information 

Winner Group Enterprise Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in manufacture, import and distributor of raw material, ingredient, chemicals food and consumer product.      The registered address of the Company’s head office and branches is as follows: 


Head Office:

43 THAI CC TOWER, 21st floor, room no. 214 - 219, South Sathorn Road, Yannawa, Sathorn, Bangkok


Plant location:
259 Bang-Pa-In Industrial Estate, Moo 2, Klong-Jik, Bang-Pa-In, Ayuthaya


Warehouse:

Warehouse 1 is at 60, Soi Bangna-Trad 26, Bangna, Bangkok.





Warehouse 2 is at 23, Soi Bangna-Trad 26, Bangna, Bangkok.

Delice:

43 THAI CC TOWER, G floor, unit 2, South Sathorn Road, Yannawa, Sathorn, Bangkok
2.
Basis of preparation
2.1
The financial statements have been prepared in accordance with Thai Financial Reporting Standards enunciated under the Accounting Professions Act B.E. 2547 and their presentation has been made in compliance with the stipulations of the Notification of the Department of Business Development dated 11 October 2016, issued under the Accounting Act B.E. 2543.


The financial statements in Thai language are the official statutory financial statements of the Company. The financial statements in English language have been translated from the Thai language financial statements.


The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.
2.2
Basis of consolidation

a)
The consolidated financial statements include the financial statements of Winner Group Enterprise Public Company Limited (“the Company”) and the following subsidiary company (“the subsidiary”).
	Company
	Nature of business
	Country of                 incorporation
	Percentage of

shareholding

	
	
	
	2018
	2017

	
	
	
	Percent
	Percent

	Aesthetic Zecret (AT-ZE) Company Limited

	Manufacturing of skincare products, cosmetics, food supplements and medicines used to treat skin diseases
	Thailand
	100
	-


b)
The Company is deemed to have control over investees or subsidiary if it has rights, or is exposed, to variable returns from its involvement with the investees, and it has the ability to direct the activities that affect the amount of its returns.

c)
Subsidiary is fully consolidated, being the date on which the Company obtains control, and continues to be consolidated until the date when such control ceases.

d)
The financial statements of the subsidiary are prepared using the same significant accounting policies as the Company.

e)
Material balances and transactions between the Company and its subsidiary company have been eliminated from the consolidated financial statements. 


As discussed in Note 12 to the financial statements, during the current year, the Company acquired ordinary shares of the subsidiary. Therefore the Company prepared consolidated financial statements for the current year, comprising the consolidated statement of financial position as at 31 December 2018, the related consolidated statements of comprehensive income, changes in shareholders’ equity and cash flows for the year then ended.

2.3
The separate financial statements present investments in the subsidiary under the cost method.
3.
New financial reporting standards
(a)
Financial reporting standards that became effective in the current year


During the year, the Company and its subsidiary have adopted the revised financial reporting standards and interpretations (revised 2017) which are effective for fiscal years beginning on or after 1 January 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes and clarifications directed towards disclosures in the notes to financial statements. The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiary’s financial statements.
(b)
Financial reporting standards that will become effective for fiscal years beginning on or after 1 January 2019

The Federation of Accounting Professions issued a number of revised and new financial reporting standards and interpretations (revised 2018), which are effective for fiscal years beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. 


The management of the Company and its subsidiary believe that most of the revised financial reporting standards will not have any significant impact on the financial statements when they are initially applied. However, the new standard involves changes to key principles, as summarised below.

TFRS 15 Revenue from Contracts with Customers


TFRS 15 supersedes the following accounting standards together with related Interpretations. 

	TAS 11 (revised 2017)
	Construction contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers



Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognized at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.


The management of the Company and its subsidiary is currently evaluating the impact of this standard to the financial statements in the year when it is adopted.

(c)
Financial reporting standards related to financial instruments that will become effective for fiscal years beginning on or after 1 January 2020

During the current year, the Federation of Accounting Professions issued a set of TFRSs related to financial instruments, which consists of five accounting standards and interpretations, as follows:

   
Financial reporting standards:

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


   
Accounting standard:

	TAS 32 
	Financial Instruments: Presentation


   
Financial Reporting Standard Interpretations:

	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments



These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.

The management of the Company and its subsidiary is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.
4.
Significant accounting policies
4.1
Revenue recognition


Sales of goods


Sales of goods are recognised when the significant risks and rewards of ownership of the goods have passed to the buyer. Sales are the invoiced value, excluding value added tax, of goods supplied after deducting discounts and allowances.


Rendering of services


Service revenue is recognised when services have been rendered taking into account the stage of completion. 

Interest income 


Interest income is recognised on an accrual basis based on the effective interest rate.  

4.2
Cash and cash equivalents


Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid investments with an original maturity of three months or less and not subject to withdrawal restrictions.

4.3
Trade accounts receivable 


Trade accounts receivable are stated at the net realisable value. Allowance for doubtful accounts is provided for the estimated losses that may be incurred in collection of receivables.                       The allowance is generally based on collection experience and analysis of debt aging. 
4.4
Inventories 

Finished goods-purchase of merchandise are valued at the lower of cost (under the first-in, first-out method) and net realisable value.

Finished goods and work in process are valued at the lower of cost (under the first-in, first-out method) and net realisable value and includes all production costs and attributable factory overheads.


Raw materials and packaging supplies are valued at the lower of cost (under the first-in, first-out method) and net realisable value and are charged to production costs whenever consumed.

4.5
Investments 

a)
Investments in securities held for trading are stated at fair value. Changes in the fair value of these securities are recorded in profit or loss. 
b)
Investments in debt securities, both due within one year and expected to be held to maturity, are recorded at amortised cost.
c)
Investments in subsidiary are accounted for in the separate financial statements using the cost method.
The fair value of unit trusts is determined from their net asset value. 

The weighted average method is used for computation of the cost of investments. 
4.6
Property, plant and equipment/Depreciation


Land is stated at cost. Buildings and equipment are stated at cost less accumulated depreciation and allowance for loss on impairment of assets (if any).


Depreciation of plant and equipment is calculated by reference to their cost on the straight-line basis over the following estimated useful lives:

	Land improvements, buildings, building improvement and leasehold improvement
	-
	
5 - 30
years

	Machinery and equipment
	-
	
2 - 10
years

	Tools and equipment
	-
	
5 - 10
years

	Furniture and fixtures
	-
	
5
years

	Vehicles and labor-saving equipment
	-
	
5 - 7
years



Depreciation is included in determining income.


No depreciation is provided on land and assets under installation.
4.7
Intangible assets

Intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses (if any). 
Intangible assets with finite lives are amortised on a systematic basis over the economic useful life and tested for impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method of such intangible assets are reviewed at least at each financial year end. The amortisation expense is charged to profit or loss.

A summary of the intangible assets with finite useful lives is as follows: 








Useful lives


Computer software
5 years


Copyright
5 years
No amortisation is provided on computer software under installation.

4.8
Goodwill

Goodwill is initially recorded at cost, which equals to the excess of cost of business combination over the fair value of the net assets acquired. If the fair value of the net assets acquired exceeds the cost of business combination, the excess is immediately recognised as gain in profit or loss.

Goodwill is carried at cost less any accumulated impairment losses. Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be impaired.


For the purpose of impairment testing, goodwill acquired in a business combination is allocated to each of the Company’s cash generating units (or group of cash-generating units) that are expected to benefit from the synergies of the combination. The Company estimates the recoverable amount of each cash-generating unit (or group of cash-generating units) to which the goodwill relates. Where the recoverable amount of the cash-generating unit is less than the carrying amount, an impairment loss is recognised in profit or loss. Impairment losses relating to goodwill cannot be reversed in future periods.
4.9
Related party transactions

Related parties comprise individuals or enterprises that control, or are controlled by, the Company, whether directly or indirectly, or which are under common control with the Company.

They also include associated companies, and individuals or enterprises which directly or indirectly own a voting interest in the Company that gives them significant influence over the Company, key management personnel, directors, and officers with authority in the planning and direction of the Company’s operations.
4.10
Long-term leases 

Leases of property, plant and equipment which transfer substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at the lower of the fair value of the leased assets and the present value of the minimum lease payments. The outstanding rental obligations, net of finance charges, are included in long-term payables, while the interest element is charged to profit or loss over the lease period.               The assets acquired under finance leases are depreciated over their useful life.

Leases of property, plant and equipment which do not transfer substantially all the risks and rewards of ownership are classified as operating leases. Operating lease payments are recognised as an expense in profit or loss on a straight line basis over the lease term.
4.11
Foreign currencies

The consolidated and separate financial statements are presented in Baht, which is also the Company’s functional currency. Items of each entity included in the consolidated financial statements are measured using the functional currency of that entity.
Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into Baht at the exchange rate ruling at the end of reporting period.
Gains and losses on exchange are included in determining income.

4.12
Impairment of assets

At the end of each reporting period, the Company performs impairment reviews in respect of the property, plant and equipment and other intangible assets whenever events or changes in circumstances indicate that an asset may be impaired. The Company also carries out annual impairment reviews in respect of goodwill. An impairment loss is recognised when the recoverable amount of an asset, which is the higher of the asset’s fair value less costs to sell and its value in use, is less than the carrying amount. In determining value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs to sell, an appropriate valuation model is used. These calculations are corroborated by a valuation model that, based on information available, reflects the amount that the Company could obtain from the disposal of the asset in an arm’s length transaction between knowledgeable, willing parties, after deducting the costs of disposal.
An impairment loss is recognised in profit or loss.
4.13
Employee benefits

Short-term employee benefits
Salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.
Post-employment benefits 
Defined contribution plans
The Company and its employees have jointly established a provident fund. The fund is monthly contributed by employees and by the Company. The fund’s assets are held in a separate trust fund and the Company’s contributions are recognised as expenses when incurred.
Defined benefit plans
The Company has obligations in respect of the severance payments it must make to employees upon retirement under labor law. The Company treats these severance payment obligations as a defined benefit plan. 
The obligation under the defined benefit plan is determined by a professionally qualified independent actuary based on actuarial techniques, using the projected unit credit method. 

Actuarial gains and losses arising from defined benefit plans are recognised immediately in other comprehensive income.
4.14
Provisions
Provisions are recognised when the Company has a present obligation as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 
4.15
Income tax 


Income tax expense represents the sum of corporate income tax currently payable and deferred tax.
Current tax



Current income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation.

Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period. 

The Company recognises deferred tax liabilities for all taxable temporary differences while it recognises deferred tax assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable that future taxable profit will be available against which such deductible temporary differences and tax losses carried forward can be utilised.


At each reporting date, the Company reviews and reduces the carrying amount of deferred tax assets to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.


The Company records deferred tax directly to shareholders' equity if the tax relates to items that are recorded directly to shareholders' equity. 
4.16
Derivatives

Forward exchange contracts

Forward exchange contracts are presented in the financial statements at fair value. Unrealised gain or loss from the forward contracts is recorded in profit or loss.
4.17
Fair value measurement


Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between buyer and seller (market participants) at the measurement date. The Company applies a quoted market price in an active market to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards. Except in case of no active market of an identical asset or liability or when a quoted market price is not available, the Company measures fair value using valuation technique that are appropriate in the circumstances and maximises the use of relevant observable inputs related to assets and liabilities that are required to be measured at fair value.


All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy into three levels based on categorise of input to be used in fair value measurement as follows:

Level 1 - 
Use of quoted market prices in an observable active market for such assets or liabilities 

Level 2 - 
Use of other observable inputs for such assets or liabilities, whether directly or indirectly

Level 3
- 
Use of unobservable inputs such as estimates of future cash flows 


At the end of each reporting period, the Company determines whether transfers have occurred between levels within the fair value hierarchy for assets and liabilities held at the end of the reporting period that are measured at fair value on a recurring basis.    
5.
Significant accounting judgements and estimates

The preparation of financial statements in conformity with financial reporting standards at times requires management to make subjective judgements and estimates regarding matters that are inherently uncertain. These judgements and estimates affect reported amounts and disclosures; and actual results could differ from these estimates. Significant judgements and estimates are as follows:

Reduction of inventory cost to net realisable value
In determining a reduction of inventory cost to net realizable value, the management makes judgement and estimates net realizable value of inventory based on the amount the inventories are expected to realise. These estimates take into consideration fluctuations of price directly relating to events occurring after the end of the reporting period. Also, the management makes judgement and estimates expected loss from stock obsolescence based upon aging profile of inventories and the prevailing economic condition.
Property plant and equipment/Depreciation
In determining depreciation of plant and equipment, the management is required to make estimates of the useful lives and residual values of the plant and equipment and to review estimate useful lives and residual values when there are any changes.


In addition, the management is required to review property, plant and equipment for impairment on a periodical basis and record impairment losses when it is determined that their recoverable amount is lower than the carrying amount. This requires judgements regarding forecast of future revenues and expenses relating to the assets subject to the review.

Goodwill

The initial recognition and measurement of goodwill, and subsequent impairment testing, require management to make estimates of cash flows to be generated by the asset or the cash generating units and to choose a suitable discount rate in order to calculate the present value of those cash flows.


Provision for goods return

The Company recognised a provision for claims for expired goods on products sold during the year, based on past experience of the level of returns. The Company expects most of these costs to be incurred within next year of the reporting date.

Post-employment benefits under defined benefit plans 
The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff turnover rate. 
6.
Related party transactions


During the years, the Company had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties.

	(Unit: Million Baht)

	
	Consolidated                            financial statements
	Separate                                                    financial statements
	

	
	2018
	2018
	2017
	Pricing policy

	Transactions with subsidiary 
	
	
	
	

	(eliminated from the consolidated              financial statements)
	
	
	
	

	Interest income
	-
	3.2
	-
	4.75% per annum


As at 31 December 2018 and 2017, the balances of the accounts between the Company and its related parties are as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated       financial statements
	Separate                                                                       financial statements

	
	2018
	2018
	2017

	Trade and other payables - related parties (Note 16)
	
	
	

	Subsidiary
	
	
	

	Aesthetic Zecret (AT-ZE) Company Limited
	-
	4
	-

	Director
	25
	-
	-

	Total

	25
	4
	-

	
	
	
	

	Long-term loan to subsidiary and                                         interest receivable
	
	
	

	Aesthetic Zecret (AT-ZE) Company Limited
	
	
	

	Loan
	-
	89,420
	-

	Interest receivable
	-
	2,141
	-

	Total

	-
	91,561
	-


During the year ended 31 December 2018, movement of loan to subsidiary are as below:
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at                1 January 2018
	During the year
	Balance as at               31 December 2018

	
	
	Increase
	Decrease
	

	Long-term loan
	
	
	
	

	Aesthetic Zecret (AT-ZE) Company Limited
	-
	89,420
	-
	89,420



Long-term loan to subsidiary is an unsecured loan, carrying interest at 4.75 percent per annum and is to be repaid within 7 years from the drawdown date.

Directors and management’s benefits
During the years ended 31 December 2018 and 2017, the Company and its subsidiary had employee benefit expenses of their directors and managements as below: 

	(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate                                  financial statements

	
	2018
	2018
	2017

	Short-term employee benefits
	25,744
	18,716
	27,672

	Post-employment benefits
	992
	793
	779

	Total
	26,736
	19,509
	28,451


7.
Cash and cash equivalents

	
(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate
financial statements

	
	2018
	2018
	2017

	Cash
	148
	103
	93

	Bank deposits 
	41,648
	39,549
	49,246

	Total
	41,796
	39,652
	49,339



As at 31 December 2018, bank deposits in saving accounts carried interests between 0.13 and 0.40 percent per annum (2017: between 0.05 and 0.40 percent per annum).
8. 
Current investments

	
(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate 
financial statements

	
	2018
	2018
	2017

	Investments in trading security - unit trust of open-ended fund, fair value
	30,352
	30,352
	10,648

	Investments in debt securities, expected to be held to maturity - short-term debentures
	-
	-
	20,000

	Total
	30,352
	30,352
	30,648


9.
Trade and other receivables

	

	(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate 
financial statements

	
	2018
	2018
	2017

	Trade receivables 
	
	
	

	Aged on the basis of due dates
	
	
	

	Not yet due
	213,541
	208,425
	241,468

	Past due
	
	
	

	Up to 3 months
	70,804
	70,187
	65,803

	3 - 6 months
	63
	-
	690

	6 - 12 months
	708
	54
	74

	Over 12 months
	1,062
	476
	476

	Total 
	286,178
	279,142
	308,511

	Less: Allowance for doubtful accounts
	(1,152)
	(530)
	(550)

	Total trade receivables - net
	285,026
	278,612
	307,961

	Other receivables
	
	
	

	Other receivables 
	3,542
	573
	489

	Accrued income
	2,990
	2,990
	3,339

	Total other receivables
	6,532
	3,563
	3,828

	Total trade and other receivables - net
	291,558
	282,175
	311,789


10.
Inventories
	
 (Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Cost
	Reduce cost to net realisable value
	Inventories-net

	
	2018
	2018
	2018

	Finished goods
	203,414
	(4,304)
	199,110

	Work in process
	2,398
	(166)
	2,232

	Raw materials
	8,210
	(770)
	7,440

	Packaging supplies
	2,707
	-
	2,707

	Goods in transits
	83,118
	-
	83,118

	Total
	299,847
	(5,240)
	294,607


	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Cost
	Reduce cost to net realisable value
	Inventories-net

	
	2018
	2017
	2018
	2017
	2018
	2017

	Finished goods
	201,159
	179,895
	(4,297)
	(3,942)
	196,862
	175,953

	Work in process
	32
	132
	(8)
	(63)
	24
	69

	Raw materials
	2,963
	1,980
	(467)
	(434)
	2,496
	1,546

	Packaging supplies
	1,451
	1,583
	-
	-
	1,451
	1,583

	Goods in transits
	83,118
	92,323
	-
	-
	83,118
	92,323

	Total
	288,723
	275,913
	(4,772)
	(4,439)
	283,951
	271,474



During the current year, the Company and its subsidiary reduced cost of inventories by Baht 1.4 million (The Company only: Baht 0.3 million, 2017: Baht 1.7 million), to reflect the net realisable value. This was included in cost of sales and administrative expenses. In addition, the Company and its subsidiary reduced the write-down of cost of inventories by Baht 2.8 million (The Company only: Nil) and reduced the cost of sales during the year.
11.
Restricted bank deposits

These represent subsidiary’s fixed deposits pledged with the banks to secure bank guarantees.
12.
Investment in subsidiary


Details of investment in subsidiary as presented in separate financial statements are as follows:

	(Unit: Thousand Baht)

	
	Paid-up capital
	Shareholding percentage
	Cost

	Company’s name
	2018
	2017
	2018
	2017
	2018
	2017

	
	
	
	(%)
	(%)
	
	

	Aesthetic Zecret (AT-ZE) Company Limited
	80,000
	-
	100
	-
	163,851
	-


In April 2018, the Company acquired 800,000 ordinary shares of Aesthetic Zecret (AT-ZE) Company Limited at a price of Baht 200.725 each, or for a total of Baht 160.58 million (excluding share purchase fee of Baht 3.27 million). The investment represents 100% of all issued shares of this company, which is principally engaged in the manufacture of skincare products, cosmetics, food supplements and medicines used to treat skin diseases.                       The Company paid a deposit of Baht 20 million to the seller in December 2017 and the remaining amount of Baht 135.58 million (after deduct a guarantee deposit of Baht 5 million) was paid in April 2018. 


Moreover, the Company agreed to Aesthetic Zecret (AT-ZE) Company Limited borrowing Baht 89.42 million in order to settle loans from its former director. Details of loan was disclosed in Note 6 to the financial statements.


The Company assessed the fair values of identifiable assets acquired and liabilities assumed at the acquisition dates of Aesthetic Zecret (AT-ZE) Company Limited. The assessments were completed in the current year and within the measurement period of 12 months from the acquisition dates pursuant to the year allowed by Thai Financial Reporting Standard No. 3 (revised 2016).

The fair values of identified assets and liabilities, of Aesthetic Zecret (AT-ZE) Company Limited as at the acquisition date were as follow:

	(Unit: Million Baht)

	Cash and cash equivalents
	3.1

	Trade and other receivables
	11.0

	Inventories
	12.3

	Other current assets
	3.1

	Restricted bank deposits
	0.9

	Property, plant and equipments
	165.0

	Other non - current assets
	3.8

	Total assets
	199.2

	Trade and other payables
	15.8

	Other current liabilities
	19.0

	Loan 
	89.4

	Provision for long-term employee benefits
	1.5

	Other non - current liabilities
	7.3

	Total liabilities
	133.0

	Total assets - net
	66.2

	Cash paid for acquisition of investment in subsidiary
	160.6

	Goodwill
	94.4

	Reconcile net cash paid during the year
	

	Cash paid for acquisition of investment in subsidiary (net of deposit and guarantee)
	135.6

	Less: Cash and cash equivalent of subsidiary
	(3.1)

	Net cash paid for acquisition of investment in subsidiary
	132.5


13.
Property, plant and equipment
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Land
	Land improvements, buildings, building improvement and leasehold improvement
	Machinery and equipment
	Tools and equipment
	Furniture and fixtures
	Vehicles and labor-saving equipment
	Assets under installation
	Total

	Cost:
	
	
	
	
	
	
	
	

	1 January 2018
	114,250
	109,527
	36,851
	14,918
	30,042
	31,265
	1,073
	337,926

	Additions
	-
	31
	28
	1,480
	2,232
	2,104
	5,269
	11,144

	Disposals/written-off
	-
	-
	-
	(356)
	(393)
	(407)
	-
	(1,156)

	Transfers in (out)
	-
	-
	831
	-
	2,806
	-
	(3,637)
	-

	Acquisitions of subsidiary during the year
	34,310
	99,904
	23,789
	5,887
	12,612
	2,802
	570
	179,874

	31 December 2018
	148,560
	209,462
	61,499
	21,929
	47,299
	35,764
	3,275
	527,788

	Accumulated depreciation:
	
	
	
	
	
	
	
	

	1 January 2018
	-
	46,527
	19,003
	9,668
	24,496
	13,877
	-
	113,571

	Depreciation for the year
	-
	14,589
	4,791
	2,698
	4,936
	2,106
	-
	29,120

	Depreciation on disposals/written-off
	-
	-
	-
	(340)
	(390)
	(367)
	-
	(1,097)

	Acquisitions of subsidiary during the year
	-
	2,351
	2,177
	1,557
	6,605
	2,217
	-
	14,907

	31 December 2018
	-
	63,467
	25,971
	13,583
	35,647
	17,833
	-
	156,501

	Allowance for impairment loss:
	
	
	
	
	
	
	
	

	1 January 2018
	-
	-
	-
	13
	20
	-
	-
	33

	Decrease during the year
	-
	-
	-
	(13)
	(20)
	-
	-
	(33)

	31 December 2018
	-
	-
	-
	-
	-
	-
	-
	-

	Net book value:
	
	
	
	
	
	
	
	

	31 December 2018
	148,560
	145,995
	35,528
	8,346
	11,652
	17,931
	3,275
	371,287

	Depreciation for the year
	
	
	
	
	
	
	
	

	2018 (Baht 5.8 million included in manufacturing cost, and the balance in selling, distribution and administrative expenses)
	
	
	29,120


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Land
	Land improvements, buildings, building improvement and leasehold improvement
	Machinery and equipment
	Tools and equipment
	Furniture and fixtures
	Vehicles and labor-saving equipment
	Assets under installation
	Total

	Cost:
	
	
	
	
	
	
	
	

	1 January 2017
	114,250
	109,379
	36,779
	14,413
	31,853
	29,821
	48
	336,543

	Additions
	-
	140
	62
	592
	746
	3,537
	1,167
	6,244

	Disposals/written-off
	-
	-
	(20)
	(184)
	(2,564)
	(2,093)
	-
	(4,861)

	Transfers in (out)
	-
	8
	30
	97
	7
	-
	(142)
	-

	31 December 2017
	114,250
	109,527
	36,851
	14,918
	30,042
	31,265
	1,073
	337,926

	Additions
	-
	31
	28
	103
	1,982
	2,104
	2,774
	7,022

	Disposals/written-off
	-
	-
	-
	(356)
	(393)
	(407)
	-
	(1,156)

	Transfers in (out)
	-
	-
	831
	-
	2,806
	-
	(3,637)
	-

	31 December 2018
	114,250
	109,558
	37,710
	14,665
	34,437
	32,962
	210
	343,792

	Accumulated depreciation:
	
	
	
	
	
	
	
	

	1 January 2017
	-
	42,181
	15,736
	7,568
	22,912
	12,925
	-
	101,322

	Depreciation for the year
	-
	4,346
	3,280
	2,190
	4,142
	1,845
	-
	15,803

	Depreciation on disposals/written-off
	-
	-
	(13)
	(90)
	(2,558)
	(893)
	-
	(3,554)

	31 December 2017
	-
	46,527
	19,003
	9,668
	24,496
	13,877
	-
	113,571

	Depreciation for the year
	-
	4,354
	3,242
	1,986
	3,012
	1,706
	-
	14,300

	Depreciation on disposals/written-off
	-
	-
	-
	(340)
	(390)
	(367)
	-
	(1,097)

	31 December 2018
	-
	50,881
	22,245
	11,314
	27,118
	15,216
	-
	126,774

	Allowance for impairment loss:
	
	
	
	
	
	
	
	

	1 January 2017
	-
	-
	4
	26
	92
	-
	-
	122

	Increase during the year
	-
	-
	-
	10
	3
	-
	-
	13

	Decrease during the year
	-
	-
	(4)
	(23)
	(75)
	-
	-
	(102)

	31 December 2017
	-
	-
	-
	13
	20
	-
	-
	33

	Decrease during the year
	-
	-
	-
	(13)
	(20)
	-
	-
	(33)

	31 December 2018
	-
	-
	-
	-
	-
	-
	-
	-

	Net book value:
	
	
	
	
	
	
	
	

	31 December 2017
	114,250
	63,000
	17,848
	5,237
	5,526
	17,388
	1,073
	224,322

	31 December 2018
	114,250
	58,677
	15,465
	3,351
	7,319
	17,746
	210
	217,018

	Depreciation for the year
	
	
	
	
	
	
	
	

	2017 (Baht 5.7 million included in manufacturing cost, and the balance in selling, distribution and administrative expenses)
	
	
	15,803

	2018 (Baht 5.5 million included in manufacturing cost, and the balance in selling, distribution and administrative expenses)
	
	
	14,300


As at 31 December 2018, the Company had vehicles with net book value of Baht 6.9 million (2017: Baht 5.6 million) which were acquired under finance lease agreements. 
As at 31 December 2018, the Company and its subsidiary had certain items of plant and equipment which were fully depreciated but are still in use. The gross carrying amount before deducting accumulated depreciation and allowance for impairment loss of those assets amounted to approximately Baht 72 million (2017: Baht 52 million).

14.
Intangible assets 

The net book value of intangible assets as at 31 December 2018 and 2017 is presented below. 
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Computer software
	Copyright
	Computer software under installation
	Total

	As at 31 December 2018
	
	
	
	

	Cost
	16,767
	1,000
	684
	18,451

	Less
Accumulated amortisation
	(7,721)
	(433)
	-
	(8,154)

	Accumulated allowance for impairment loss
	-
	(567)
	-
	(567)

	Net book value
	9,046
	-
	684
	9,730

	
	
	
	
	

	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Computer software
	Copyright
	Computer software under installation
	Total

	As at 31 December 2018
	
	
	
	

	Cost
	15,727
	1,000
	684
	17,411

	Less
Accumulated amortisation
	(7,103)
	(433)
	-
	(7,536)

	Accumulated allowance for impairment loss
	-
	(567)
	-
	(567)

	Net book value
	8,624
	-
	684
	9,308

	As at 31 December 2017
	
	
	
	

	Cost
	14,114
	1,000
	1,713
	16,827

	Less
Accumulated amortisation
	(4,300)
	(433)
	-
	(4,733)

	Accumulated allowance for impairment loss
	-
	(567)
	-
	(567)

	Net book value
	9,814
	-
	1,713
	11,527


A reconciliation of the net book value of intangible assets for the years 2018 and 2017 is presented below.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate

financial statements

	
	2018
	2018
	2017

	Net book value at beginning of year
	11,527
	11,527
	7,772

	Acquisition of computer software
	1,023
	864
	5,698

	Written-off
	(280)
	(280)
	-

	Amortisation
	(2,951)
	(2,803)
	(1,376)

	Loss from impairment
	-
	-
	(567)

	Acquisition of subsidiary during the year
	411
	-
	-

	Net book value at end of year
	9,730
	9,308
	11,527


15.
Bank overdrafts and short-term loans from financial institutions
	
	
(Unit: Thousand Baht)

	
	Interest rate
	Consolidated 

financial statements
	Separate

financial statements

	
	(percent per annum)
	2018
	2018
	2017

	Bank overdrafts
	0.60
	892
	-
	-

	Short-term loans from financial institutions
	2.47 - 2.60
	10,000
	-
	-

	Trust receipts
	1.80 - 2.05
	33,519
	33,519
	36,614

	Total
	
	44,411
	33,519
	36,614



The bank credit facilities of a subsidiary are guaranteed by the Company.
As at 31 December 2018, the bank overdrafts and short-term loan from financial institutions credit facilities of the Company and its subsidiary which have not yet been drawn down amounted to Baht 480 million (2017: Baht 475 million).

16.
Trade and other payables

	



	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate 
financial statements

	
	2018
	2018
	2017

	Trade accounts payable - related party
	-
	4
	-

	Trade accounts payable - unrelated parties
	155,898
	152,401
	178,369

	Other payables 
	15,682
	10,478
	30,885

	Accrued expenses - related person
	25
	-
	-

	Accrued expenses - unrelated parties
	38,110
	34,237
	26,944

	Total 
	209,715
	197,120
	236,198


17.
Long-term loan from financial institution

	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate
financial statements

	
	2018
	2018
	2017

	Long-term loan from financial institution
	225,120
	225,120
	-

	Less: Current portion 
	(32,755)
	(32,755)
	-

	Long-term loan from financial institution - net
	192,365
	192,365
	-



Movement of long-term loan from financial institution for the year ended 31 December 2018 are as below.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements /Separate financial statements

	Balance as at 1 January 2018
	-

	Borrowing during the year
	250,000

	Prepaid loan fees
	(938)

	Repayment during the year
	(24,043)

	Amortizations of prepaid loan fees
	101

	Balance as at 31 December 2018
	225,120



In March 2018, the Company entered into a loan agreement with a bank granting a facility of Baht 250 million, which is subject to fixed interest rate at 3.75 percent per annum for the first 5 years and thereafter at the minimum loan rate (MLR) minus 2.1 percent per annum.                     The loan is to be repaid for every 3 months within 7 years from the drawdown date.

Under the loan agreement, the Company is required to comply with some financial conditions stated in the agreement including maintenance of debt to equity ratio and debt service coverage ratio at the rate prescribed in the agreement.

18.
Provision for goods return

	(Unit: Thousand Baht)

	
	Consolidated financial statements/Separate financial statements

	At 1 January 2017
	6,076

	Increase during the year
	16,668

	Utilised
	(16,599)

	At 31 December 2017
	6,145

	Increase during the year
	16,599

	Utilised
	(17,227)

	At 31 December 2018
	5,517


19.
Provision for long-term employee benefits

Provision for long-term employee benefits, which represents compensation payable to employees after they retire, was as follows: 
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate
financial statements

	
	2018
	2018
	2017

	Provision for long-term employee benefits at beginning of year
	9,275
	9,275
	7,191

	Included in profit or loss:
	
	
	

	Current service cost 
	2,801
	2,400
	1,896

	Interest cost 
	271
	242
	188

	Included in other comprehensive income:
	
	
	

	Actuarial (gain) loss arising from
	
	
	

	Demographic assumptions changes
	2,566
	2,697
	-

	Financial assumptions changes
	312
	327
	-

	Experience adjustments
	(2,434)
	(1,663)
	-

	Benefits paid during the year
	(276)
	(276)
	-

	Acquisition of subsidiary during the year
	1,481
	-
	-

	Provision for long-term employee benefits at                                      end of year
	13,996
	13,002
	9,275




The Company and its subsidiary expect to pay Baht 2.7 million of long-term employee benefits during the next year (The Company only: Baht 2.7 million, 2017: Nil)



As at 31 December 2018, the weighted average duration of the liabilities for long-term employee benefit is 16 years (The Company only: 16 years, 2017: 10 years). 

Significant actuarial assumptions are summarised below: 
	
	(Unit: percent per annum)

	
	Consolidated financial statements
	Separate                                financial statements

	
	2018
	2018
	2017

	Discount rate
	3.13 - 3.17
	3.13
	2.61

	Salary increase rate
	6.00
	6.00
	5.00

	Turnover rate
	2.87 - 40.11
	2.87 - 34.38
	0 - 26.00



The result of sensitivity analysis for significant assumptions that affect the present value of the long-term employee benefit obligation as at 31 December 2018 and 2017 are summarised below:
	(Unit: Million Baht)

	
	Consolidated financial statements

	
	As at 31 December 2018

	
	Increase 1%
	Decrease 1%

	Discount rate
	(1.4)
	1.7

	Salary increase rate
	1.5
	(1.3)

	Turnover rate
	(1.4)
	1.7


	 (Unit: Million Baht)

	
	Separate financial statements

	
	As at 31 December 2018
	As at 31 December 2017

	
	Increase 1%
	Decrease 1%
	Increase 1%
	Decrease 1%

	Discount rate
	(1.3)
	1.5
	(1.0)
	1.2

	Salary increase rate
	1.4
	(1.2)
	1.3
	(1.1)

	Turnover rate
	(1.2)
	1.5
	(1.1)
	0.4



On 13 December 2018, The National Legislative Assembly passed a resolution approving the draft of a new Labour Protection Act, which is in the process being published in the Royal Gazette. The new Labour Protection Act stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more. Such employees are entitled to receive not less than 400 days’ compensation at the latest wage rate. This change is considered a post-employment benefits plan amendment and the Company and its subsidiary have additional liabilities for long-term employee benefits of Baht 4.7 million (The Company only: Baht 3 million). The Company and its subsidiary will reflect the effect of the change by recognising past services costs as expenses in profit or loss of the period in which the law is effective.

20.
Statutory reserve
Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside a statutory reserve at least 5 percent of its net profit after deducting accumulated deficit brought forward (if any), until the reserve reaches 10 percent of the registered capital. The statutory reserve is not available for dividend distribution. At present, the statutory reserve has fully been set aside.
21.
Expenses by nature
Significant expenses classified by nature are as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate                     financial statements

	
	2018
	2018
	2017

	Salaries and wages and other employee benefits
	188,077
	138,426
	135,850

	Depreciation
	29,120
	14,300
	15,803

	Amortisation 
	2,951
	2,803
	1,376

	Marketing expenses 
	36,258
	34,144
	36,645

	Purchases for finished goods 
	1,123,526
	1,120,726
	1,112,128

	Raw materials and packaging supplies used
	76,702
	64,100
	73,400

	Changes in inventories of finished goods and work in process
	(18,705)
	(21,164)
	15,525


22.
Income tax 


Income tax expenses for the years ended 31 December 2018 and 2017 are made up as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate
financial statements

	
	2018
	2018
	2017

	Current income tax:
	
	
	

	Current income tax charge
	25,695
	25,695
	26,320

	Deferred tax:
	
	
	

	Relating to origination and reversal of                      temporary differences
	(2,038)
	385
	(179)

	Income tax expense reported in the statement of comprehensive income
	23,657
	26,080
	26,141


The amounts of income tax relating to each component of other comprehensive income for the years ended 31 December 2018 and 2017 are as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate
financial statements

	
	2018
	2018
	2017

	Deferred tax relating to actuarial loss
	89
	272
	-


The reconciliation between accounting profit and income tax expense is shown below.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate

financial statements

	
	2018
	2018
	2017

	Accounting profit before tax
	112,495
	129,086
	130,535

	Applicable tax rate
	20%
	20%
	20%

	Accounting profit before tax multiplied by                      income tax rate
	22,499
	25,817
	26,107

	Effects of:
	
	
	

	Non-deductible expenses
	974
	731
	341

	Additional expense deductions allowed
	(779)
	(779)
	(661)

	Others
	963
	311
	354

	Total
	1,158
	263
	34

	Income tax expense reported in the statement of comprehensive income 
	23,657
	26,080
	26,141


The components of deferred tax assets and deferred tax liabilities are as follows:

	
	(Unit: Thousand Baht)

	
	Statements of financial position

	
	Consolidated financial statements
	Separate

financial statements

	
	2018
	2018
	2017

	Deferred tax assets
	
	
	

	Allowance for doubtful accounts
	230
	106
	110

	Allowance for diminution in value of inventories
	1,048
	955
	888

	Allowance for impairment of assets
	103
	103
	120

	Provision for goods return
	1,104
	1,104
	1,229

	Accumulated depreciation - leasehold improvement
	1,015
	-
	-

	Unused tax loss
	574
	-
	-

	Provision for long-term employee benefits
	2,800
	2,600
	1,855

	Total
	6,874
	4,868
	4,202

	Deferred tax liabilities 
	
	
	

	Unrealised gain on changes in values of investments
	41
	41
	30

	Accumulated depreciation - Plant and equipment
	1,426
	1,426
	1,084

	Finance lease
	662
	662
	236

	Fair value of property, plant and equipment through business combination
	6,516
	-
	-

	Total
	8,645
	2,129
	1,350


23.
Earnings per share
Basic earnings per share is calculated by dividing profit for the year (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the year.
24.
Segment information 
Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance. The chief operating decision maker has been identified as executive committee.
For management purposes, the Company and its subsidiary is organised into business units based on its products and services, the distribution channel and management factors and have three reportable segments as follows:

(a) Industrial food product Segment
(b) Consumer food product Segment
(c) Manufacture of skincare products, cosmetics, food supplements and medicines used to treat skin diseases Segment
No operating segments have been aggregated to form the above reportable operating segments. 
The chief operating decision maker monitors the operating results of the business units separately for the purpose of making decisions about resource allocation and assessing performance. Segment performance is measured based on operating profit or loss and on a basis consistent with that used to measure operating profit or loss in the financial statements. 
The basis of accounting for any transactions between reportable segments is consistent with that for third party transactions.

The following table presents revenue and profit (loss) information regarding the Company and its subsidiary’s operating segments for the years ended 31 December 2018 and 2017.
	
	(Unit: Thousand Baht)

	
	Industrial food                    product Segment
	Consumer food                 product Segment
	Manufacture of                skincare products, cosmetics, food supplements and medicines used to treat skin diseases Segment
	Adjustments and eliminations
	Total

	
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017

	Revenues
	677,033
	671,687
	854,950
	965,475
	82,628
	-
	(4)
	-
	1,614,607
	1,637,162

	Segment profit (loss)
	138,419
	117,500
	104,574
	125,050
	(13,465)
	-
	1
	-
	229,529
	242,550

	Unallocated expenses
	
	
	
	
	
	
	
	
	(117,035)
	(112,015)

	Income tax expenses
	
	
	
	
	
	
	
	
	(23,657)
	(26,141)

	Profit for the year
	
	
	
	
	
	
	
	
	88,837
	104,394


Geographic information 

The Company and its subsidiary operate in Thailand only. As a result, all the revenues and assets as reflected in these financial statements pertain exclusively to this geographical reportable segment.

Major customers

For the year 2018, the Company and its subsidiary has revenue from a major customer in amount of Baht 337 million, arising from consumer food product segment (2017: Baht 416 million derived from a major customer, arising from consumer food product segment).
25.
Provident fund
The Company, its subsidiary and their employees have jointly established a provident fund in accordance with the Provident Fund Act B.E. 2530. The Company and its subsidiary contribute to the fund monthly at the rate of 3 or 5 percent of basic salary. And employees contribute to the fund monthly at the rate of 3 to 15 percent of basic salary. The fund, which is managed by UOB Asset Management (Thailand) Co., Ltd., will be paid to employees upon termination in accordance with the fund rules. The contributions for the year 2018 amounting to approximately Baht 3 million (2017: Baht 3 million) were recognised as expenses.
26.
Dividends
	Dividends
	Approved by
	Total dividends
	Dividend

per share

	
	
	(Million Baht)
	(Baht)

	Final dividends for 2016
	Annual General Meeting of the shareholders on 25 April 2017 
	52
	0.13

	Interim dividends for 2017
	Board of director’s meeting 

   on 10 August 2017
	40
	0.10

	Total
	
	92
	

	
	
	
	

	Final dividends for 2017
	Annual General Meeting of the shareholders on 26 April 2018
	52
	0.13

	Interim dividends for 2018
	Board of director’s meeting 

   on 9 August 2018
	36
	0.09

	Total 
	
	88
	


27.
Commitments and contingent liabilities
27.1
Capital commitments

As at 31 December 2018, the Company and its subsidiary had capital commitments of approximately Baht 0.3 million (The Company only: Baht 0.1 million, 2017: Baht 1.7 million), relating to building improvement and acquisition of computer software.
27.2
Operating lease commitments

The Company and its subsidiary has entered into several lease agreements in respect of office building, warehouse and related services and office equipment rental. The terms of the agreements are generally between 1 and 5 years. 

Future minimum lease payments required under these non-cancellable operating leases contracts were as follows.

	(Unit: Million Baht)

	
	Consolidated financial statements
	Separate
financial statements

	
	2018
	2018
	2017

	Payable:
	
	
	

	In up to 1 year
	12.5
	8.0
	9.4

	In over 1 and up to 5 years
	11.0
	3.5
	6.3


27.3
Royalty agreements


On 4 May 1993, the Company entered into an agreement with a supplier in the US, under which the Company was granted the right to be an exclusive independent sales distributor in the Territory of Thailand. Under the agreement, the Company has to pay royalty fees to the supplier at the rates stipulated in the agreement, based on purchases of product, for a period of 5 years. After that initial term and in the absence of any notice of termination, the agreement will automatically extend on a year to year basis.


During the year 2018, the Company recorded royalty fees under the above agreement amounting to Baht 12 million (2017: Baht 15 million).

27.4
Guarantees
a)
As at 31 December 2018, there were outstanding bank guarantees of approximately Baht 4.3 million (The Company only: Baht 3.7 million, 2017: Baht 3.7 million) issued by banks on behalf of the Company and its subsidiary in respect of certain performance bonds as required in the normal course of business. These included letters of guarantee amounting to Baht 3 million (The Company only: Baht 3 million, 2017: Baht 3 million) to guarantee trade contractual performance and Baht 1.3 million (The Company only: Baht 0.7 million, 2017: Baht 0.7 million) to guarantee electricity use, among others.
b)
As at 31 December 2018, credit facilities of subsidiary are guaranteed by the Company amounting to Baht 37.5 million.

27.5
Other commitments


As at 31 December 2018, the Company and its subsidiary had obligations under outstanding letters of credit to overseas vendors of USD 0.1 million (The Company only: USD 0.1 million, 2017: USD 0.1 million).

28.
Fair value hierarchy
As at 31 December 2018 and 2017, the Company and its subsidiary had the financial assets and liabilities that were measured at fair value or disclosed fair value using different levels of inputs as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements / Separate financial statements

	
	2018
	2017

	
	Level 2
	Level 2

	Assets measured at fair value
	
	

	Investments in unit trusts of open-ended fund 

  - Debt instruments
	30,352
	10,648

	Liabilities measured at fair value
	
	

	Foreign currency forward contracts
	1,254
	1,544


The method and assumptions used in estimating the fair value of financial instruments are as follows:
a)
The fair value of investment in debt instruments-unit trust has been determined by using the net asset value as published by asset management companies.

b)
The fair value of forward foreign exchange contracts have been determined using rates that are calculated by the commercial bank. The input data in its valuation is mostly extracted from observable market data such as spot rate, future rate and yield curves. 


During the current year, there were no transfers within the fair value hierarchy.
29.
Financial instruments
29.1
Financial risk management


The Company’s financial instruments, as defined under Thai Accounting Standard No.107 “Financial Instruments: Disclosure and Presentations”, principally comprise cash and cash equivalents, current investments, trade and other receivables, loans to, loans from financial institutions, trade and other payables, and liabilities under finance lease agreements.                 The financial risks associated with these financial instruments and how they are managed is described below.

Credit risk


The Company is exposed to credit risk primarily with respect to trade and other receivables. The Company manages the risk by adopting appropriate credit control policies and procedures and therefore does not expect to incur material financial losses. In addition, the Company does not have high concentrations of credit risk since it has a large customer base. The maximum exposure to credit risk is limited to the carrying amounts of trade and other receivables as stated in the statement of financial position.

Interest rate risk


The Company’s exposure to interest rate risk relates primarily to its cash at banks, loans to, loans from financial institutions and liabilities under finance lease agreements. Most of the Company’s financial assets and liabilities bear floating interest rates or fixed interest rates which are close to the market rate. 

Significant financial assets and liabilities classified by type of interest rate are summarised in the table below, with those financial assets and liabilities that carry fixed interest rates further classified based on the maturity date, or the repricing date if this occurs before the maturity date. 

	
	(Million Baht)

	
	Consolidated financial statements

	
	As at 31 December 2018

	
	Fixed interest rates
	
	
	
	

	
	Within
	1-7
	Floating
	Non- interest
	
	Effective

	
	1 year
	years
	interest rate
	bearing
	Total
	interest rate

	
	
	
	
	
	
	(% per annum)

	Financial Assets
	
	
	
	
	
	

	Cash and cash equivalent 
	-
	-
	36
	6
	42
	0.13 - 0.40

	Current investments
	-
	-
	-
	30
	30
	-

	Trade and other receivables
	-
	-
	-
	292
	292
	-

	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	

	Bank overdrafts and short-term loans from financial institutions
	43
	-
	1
	-
	44
	1.80 - 2.60, MOR

	Trade and other payables
	-
	-
	-
	210
	210
	-

	Liabilities under finance lease agreements
	1
	3
	-
	-
	4
	3.03 - 3.82

	Long-term loan from financial institution
	33
	119
	73
	-
	225
	3.75, MLR-2.1


	
	(Million Baht)

	
	Separate financial statements

	
	As at 31 December 2018

	
	Fixed interest rates
	
	
	
	

	
	Within
	1-7
	Floating
	Non- interest
	
	Effective

	
	1 year
	years
	interest rate
	bearing
	Total
	interest rate

	
	
	
	
	
	
	(% per annum)

	Financial Assets
	
	
	
	
	
	

	Cash and cash equivalent 
	-
	-
	33
	6
	39
	0.13 - 0.40

	Current investments
	-
	-
	-
	30
	30
	-

	Trade and other receivables
	-
	-
	-
	282
	282
	-

	Long-term loans to subsidiary and interest receivable
	-
	90
	-
	2
	92
	
4.75

	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	

	Bank overdrafts and short-term loans from financial institutions
	34
	-
	-
	-
	34
	1.80 - 2.05

	Trade and other payables
	-
	-
	-
	197
	197
	-

	Liabilities under finance lease agreements
	1
	3
	-
	-
	4
	3.03 - 3.82

	Long-term loan from financial institution
	33
	119
	73
	-
	225
	3.75, MLR-2.1


	
	(Million Baht)

	
	Separate financial statements

	
	As at 31 December 2017

	
	Fixed interest rates
	
	
	
	

	
	Within
	1-7
	Floating
	Non- interest
	
	Effective

	
	1 year
	years
	interest rate
	bearing
	Total
	interest rate

	
	
	
	
	
	
	(% per annum)

	Financial Assets
	
	
	
	
	
	

	Cash and cash equivalent 
	-
	-
	46
	3
	49
	0.05 - 0.40

	Current investments
	20
	-
	-
	11
	31
	1.35

	Trade and other receivables
	-
	-
	-
	312
	312
	-

	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	

	Bank overdrafts and short-term loans from financial institutions
	-
	-
	37
	-
	37
	2.03 - 2.05

	Trade and other payables
	-
	-
	-
	236
	236
	-

	Liabilities under finance lease agreements
	1
	2
	-
	-
	3
	3.03 - 3.35

	
	
	
	
	
	
	



Foreign currency risk


The Company’s exposure to foreign currency risk arises mainly from purchase of goods that are denominated in foreign currencies. The Company seeks to reduce this risk by entering into forward exchange contracts when it considers appropriate. Generally, the forward contracts mature within one year. 

As at 31 December 2018 and 2017, the balances of financial assets and liabilities denominated in foreign currencies are summarised below. 

	Foreign currency
	Financial assets
	Financial liabilities
	Average exchange rate

	
	2018
	2017
	2018
	2017
	2018
	2017

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	-
	-
	4.7
	5.1
	31.26
	32.68

	Euro
	-
	-
	0.2
	0.3
	35.43
	39.03

	AUD dollar
	-
	-
	0.2
	-
	22.84
	-

	Japanese yen
	-
	-
	0.5
	-
	0.29
	-



Foreign exchange contracts outstanding are summarised below. 

	
	As at 31 December 2018

	Foreign currency
	Amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	Bought amount
	
	
	

	US dollar
	4.7
	32.08 - 32.82
	27/02/19 - 26/06/19

	
	
	
	

	
	As at 31 December 2017

	Foreign currency
	Amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	Bought amount
	
	
	

	US dollar
	6.7
	32.38 - 33.23
	09/02/18 - 05/07/18


29.2
Fair values of financial instruments

Since the majority of the Company and its subsidiary’s financial instruments are short-term in nature, deposits at financial institutions and loans from financial institutions bear interest rates which are close to the market rate, their fair value is not expected to be materially different from the amounts presented in statement of financial position. 
30.
Capital management

The primary objective of the Company’s capital management is to ensure that it has appropriate capital structure in order to support its business and maximise shareholder value. As at 31 December 2018, the Group's debt-to-equity ratio was 0.9:1 and the Company’s debt-to-equity ratio was 0.8:1 (2017: 0.5:1).
31.
Events after the reporting period

On 26 February 2019, the Board of directors meeting passed the resolution to raise the agenda to Annual General Meeting for approval to pay a dividend for the year 2018 to the shareholders of Baht 0.22 per share, a total of Baht 88 million. The Company has already paid an interim dividend of Baht 0.09 per share, a total of Baht 36 million. The remaining dividend is Baht 0.13 per share, a total of Baht 52 million will be paid and recorded after it is approved by the Annual General Meeting of the Company’s shareholders.

32.
Approval of financial statements
These financial statements were authorised for issue by the Company’s Board of Directors on 26 February 2019.
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