Global Power Synergy Public Company Limited
 (Unaudited)

Condensed Notes to the Interim Financial Information

For the three-month period ended 31 March 2019

	1
General information


Global Power Synergy Public Company Limited (the Company) is a public limited company incorporated and domiciled in Thailand. The address of the Company’s registered office is No.555/2, Energy Complex, Building B, 5th Floor, Vibhavadi Rangsit Road, Chatuchak, Bangkok 10900.
The Company is listed on the Stock Exchange of Thailand. For reporting purposes, the Company and its subsidiaries are referred to as the Group.

The principal business of the Group is the production and distribution of electricity, steam and water for industrial purpose. 
This interim consolidated and separate financial information is presented in Thai Baht and round to the nearest thousand, unless otherwise stated.

This interim consolidated and separate financial information were authorised for issue by the audit committee whom assigned by the Board of Directors on 8 May 2019.

	2
Basis of preparation of interim financial information


The interim consolidated and separated financial information has been prepared in accordance with Thai Accounting Standard (TAS) 34, “Interim Financial Reporting” and other financial reporting requirements issued under the Securities and Exchange Act. 
This interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2018.

An English version of the interim consolidated and separate financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

	3
Accounting policies


The accounting policies used in the preparation of the interim financial information are consistent with those used in the financial statements for the year ended 31 December 2018, except as described in note 4.
Commencing on 1 January 2019, the Group has adopted the new and amended Thai Financial Reporting Standards effective for the period beginning on or after 1 January 2019 which do not have a significant impact to the Group.
The Group has not early adopted the new and amended Thai Financial Reporting Standards which are effective for the period beginning on or after 1 January 2020. The Group’s management is currently assessing the impacts from these standards.
	4
Change in accounting policies


The Group has adopted the new Thai Financial Reporting Standard (TFRS) 15, “Revenue from contracts with customers” from 1 January 2019.The adoption of TFRS 15 affects only the Group’s accounting treatment on revenue recognition of capacity payments and availability payments in relation to the availabilities of the power plants, as agreed with the Electricity Generating Authority of Thailand (EGAT) and industrial customers and in accordance with terms of the Power Purchase Agreements. The Group recognises this revenue in profit or loss when rendering services to customers according to the agreements. If the Group receives consideration above the services rendered, the Group recognises the excess consideration as a contract liability. On the other hand, if the Group receives consideration less than the service rendered, the Group recognises the consideration as a contract asset.

However, the adoption of the new revenue standard do not have significant impact on the Group’s financial information.

	5
Reclassification


During the three-month period ended 31 March 2019, the Group has reclassified comparative figures to conform with the current period presentation of the Group.
Impacts on the statement of financial position as at 31 December 2018.
	Consolidated statement of financial position
	Baht’000

	
	As previously reported
	Reclassification
	As reported in this financial information

	
	
	
	

	Cash and cash equivalents
	4,911,406
	748,357
	5,659,763

	Deposits at financial institutions used as collateral
	1,087,995
	(748,357)
	339,638

	Trade receivables, net
	4,091,919
	216,162
	4,308,081

	Other receivables, net
	579,021
	(216,162)
	362,859

	Intangible assets, net
	498,528
	1,782,469
	2,280,997

	Right of use of natural gas distribution pipeline, net
	536,746
	(536,746)
	-

	Right of use of asset, net
	1,001,422
	(1,001,422)
	-

	Other non-current assets
	924,164
	(244,301)
	679,863


	Separate statement of financial position
	Baht’000

	
	As previously reported
	Reclassification
	As reported in this financial information

	
	
	
	

	Trade receivables, net
	2,713,742
	216,162
	2,929,904

	Other receivables, net
	452,006
	(216,162)
	235,844

	Intangible assets, net
	80,644
	164,346
	244,990

	Other non-current assets
	791,130
	(164,346)
	626,784


Impacts on the statement of income for the period ended 31 March 2018
	Consolidated statement of income
	 Baht’000

	
	As previously reported
	Reclassification
	As reported in this financial information

	
	
	
	

	Revenue from sales and services
	5,574,705
	26,801
	5,601,506

	Revenue from sale of Nitrogen
	26,801
	(26,801)
	-

	Cost of sales and services
	4,477,753
	25,479
	4,503,232

	Cost of sale of Nitrogen
	25,479
	(25,479)
	-

	Administrative expenses
	171,796
	2,724
	174,520

	Selling and distribution expenses
	2,724
	(2,724)
	-


	Separate statement of income
	 Baht’000

	
	As previously reported
	Reclassification
	As reported in this financial information

	
	
	
	

	Revenue from sales and services
	4,016,388
	26,801
	4,043,189

	Revenue from sale of Nitrogen
	26,801
	(26,801)
	-

	Cost of sales and services
	3,310,347
	25,479
	3,335,826

	Cost of sale of Nitrogen
	25,479
	(25,479)
	-

	Administrative expenses
	157,224
	2,724
	159,948

	Selling and distribution expenses
	2,724
	(2,724)
	-


	6
Estimates


The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates. 
In preparing this interim financial information, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2018.
	7
Segment information - Consolidated financial information


The Group has three segment reports which are comprised of Independent Power Producer, Small Power Producer and others as follows. 
	
	Consolidated financial information

	
	For the three-month period ended 31 March 2019

	
	Independent

Power

Producer
	Small

Power

Producer
	Others
	Elimination
	Total

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	
	

	Revenue from sales and services
	
	
	
	
	

	   - Revenue from external
	1,556,594
	7,191,068
	135,677
	-
	8,883,339

	Revenue from finance lease
	183,792
	-
	-
	-
	183,792

	Profit before income tax 
	324,981
	874,472
	96,501
	-
	1,295,954

	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	

	Point in time
	943,559
	6,923,894
	135,677
	-
	8,003,130

	Over time
	613,035
	267,174
	-
	-
	880,209

	Total revenue from sales and services
	1,556,594
	7,191,068
	135,677
	-
	8,883,339


	
	Consolidated financial information

	
	For the three-month period ended 31 March 2018

	
	Independent

Power

Producer
	Small

Power

Producer
	Others
	Elimination
	Total

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	
	

	Revenue from sales and services
	
	
	
	
	

	   - Revenue from external
	624,590
	4,890,627
	86,289
	-
	5,601,506

	Revenue from finance lease
	141,030
	-
	-
	-
	141,030

	Profit before income tax 
	112,239
	941,707
	89,394
	-
	1,143,340


Revenue reported in segment information for three-month period ended 31 March 2018 was disaggregated under Thai Accounting Standard 18, “Revenue”. Consequently, disaggregated revenue for the current and comparative period cannot be comparable.

	8
Cash and cash equivalents


As at 31 March 2019, the Group’s deposits at financial institutions of Baht 4,402 million were pledged as collateral to secure credit facilities obtained from financial institutions. However, the pledged deposits at financial institutions can be withdrawn in accordance with the objective and conditions stipulated in the loan agreements for use as working capital required in the normal course of their business (Note 15).

	9
Deposit at financial institutions used as collateral


As at 31 March 2019, deposits at financial institutions used as short-term collateral represented deposits in savings accounts of the Group amounting to Baht 510 million (as at 31 December 2018: Baht 340 million) which have been pledged as collateral for its long-term loans from financial institutions for the purpose of repayment of principal in the next period as described in Note 15. 

As at 31 March 2019, deposit at a financial institution used as long-term collateral represented deposit in savings accounts which is pledged as collateral with a financial institution for forward contract of the Group with a financial institution.
	10
Trade receivables, net


	
	Consolidated 

financial information
	Separate 

financial information

	As at
	31 March

2019
	31 December

2018
	31 March

2019
	31 December

2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Trade receivables - related parties
	3,114,197
	2,594,679
	2,012,618
	2,009,145

	Less  Provision for contract discount
	(7,213)
	-
	-
	-

	
	
	
	
	

	Trade receivables - related parties, net
	3,106,984
	2,594,679
	2,012,618
	2,009,145

	
	
	
	
	

	Trade receivables - third parties
	8,706,300
	1,713,402
	1,397,084
	920,759

	Less  Provision for contract discount
	(12,045)
	-
	-
	-

	
	
	
	
	

	Trade receivables - third parties, net
	8,694,255
	1,713,402
	1,397,084
	920,759

	
	
	
	
	

	Total trade receivables, net
	11,801,239
	4,308,081
	3,409,702
	2,929,904


Trade receivables can be analysed by aging as follows:

	
	Consolidated

financial information
	Separate
financial information

	As at
	31 March

2019
	31 December

2018
	31 March

2019
	31 December

2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Related parties
	
	
	
	

	Not overdue 
	3,040,482
	2,483,457
	1,938,903
	1,897,923

	Overdue less than 3 months 
	33,226
	85,929
	33,226
	85,929

	Overdue 3 - 6 months
	23,121
	19,697
	23,121
	19,697

	Overdue 6 - 12 months
	17,368
	5,596
	17,368
	5,596

	
	
	
	
	

	Total trade receivables – related parties
	3,114,197
	2,594,679
	2,012,618
	2,009,145

	Less  Provision for contract discount
	(7,213)
	-
	-
	-

	
	
	
	
	

	Total trade receivables - related parties, net
	3,106,984
	2,594,679
	2,012,618
	2,009,145

	
	
	
	
	

	Third parties
	
	
	
	

	Not overdue 
	8,665,391
	1,710,518
	1,393,933
	917,875

	Overdue less than 3 months 
	1,677
	2,565
	1,437
	2,565

	Overdue 3 - 6 months
	2,138
	319
	1,649
	319

	Overdue 6 -12 months
	65
	-
	65
	-

	Overdue over 12 months
	37,029(1) 
	-
	-
	-

	
	
	
	
	

	Total trade receivables – third parties
	8,706,300
	1,713,402
	1,397,084
	920,759

	Less  Provision for contract discount
	(12,045)
	-
	-
	-

	Total trade receivables - third parties, net
	8,694,255
	1,713,402
	1,397,084
	920,759

	
	
	
	
	

	Total trade receivables, net
	11,801,239
	4,308,081
	3,409,702
	2,929,904


(1) The outstanding of trade receivables, which are overdue more than 12 months, amounting to Baht 37million is due from EGAT, which is resulted from the dispute on expiration date of Power Purchase Agreement (Note 20.3.1)
	11
Investments in subsidiaries, associates and joint ventures


	
	Consolidated

financial information
	Separate

financial information

	As at
	31 March

2019
	31 December

2018
	31 March

2019
	31 December

2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Investments in subsidiaries (Note 11.1)
	-
	-
	102,588,845
	9,378,179

	Investments in associates (Note 11.2)
	7,538,644
	7,065,122
	923,750
	923,750

	Investments in joint ventures (Note 11.3)
	2,714,743
	2,700,255
	2,638,241
	2,613,034

	
	
	
	
	

	Total investments in subsidiaries, associates and joint ventures
	10,253,387
	9,765,377
	106,150,836
	12,914,963


11.1
Investments in subsidiaries
Movements of investments in subsidiaries for the three-month period ended 31 March 2019 are as follows:

	
	Separate

financial information

	
	Baht’000

	
	

	For the three-month period ended 31 March 2019
	

	Opening net book value
	9,378,179

	Additional investments (a), (b)
	93,210,666

	
	

	Closing net book value
	102,588,845


Significant changes in investments in subsidiaries for the three-month period end 31 March 2019 are as follows:
(a)
Glow Energy Public Company Limited and ENGIE Holding (Thailand) Company Limited
On 20 June 2018, the Company entered into a Share Purchase Agreement with ENGIE Global Developments B.V. (ENGIE) to acquire shares totalling 1,010,976,033 both directly and indirectly in Glow Energy Public Company Limited (GLOW), a company that generates and supplies electricity, steam and water. The share acquisition represents 69.11% of total registered and paid-up capital at the purchase price of Baht 91.99 per share, totalling Baht 93,001 million. The acquisition of GLOW's shares was achieved by acquiring 218,696,260 direct shares and 792,279,773 indirect shares from acquiring all the shares of ENGIE Holding (Thailand) Company Limited. Sources of funding are a financial institution and related parties. The Company made a full payment to ENGIE and changed a shareholder’s name on 14 March 2019.

On 22 March 2019, the Company submitted the Tender Offer for Securities (Form 247-4) to make a tender offer for all of the remaining shares at 30.89% of total registered and paid-up capital. The net offer price is Baht 90.57 per share (net from dividend at the rate of Baht 1.177 per share and after deducting the brokerage fee and Value Added Tax).  The offer period will be from 25 March 2019 to 17 May 2019. 
Detail of the consideration paid at the acquisition date is as follow:

	
	Baht’000

	
	

	Cash
	93,000,933

	
	

	Total purchase consideration
	93,000,933


Detail of estimated fair value of identifiable net assets acquired recognised at the acquisition date is as follow:

	
	Consolidated

financial information

	
	Baht’000

	
	

	Estimated fair value of net assets acquired 
	

	   Cash and cash equivalents
	14,316,877

	   Deposits at financial institutions used as collateral - current assets
	170,841

	   Trade receivables, net
	6,133,037

	   Finance lease receivable
	3,115,445

	   Others receivables, net
	285,905

	   Inventories, net
	5,369,873

	   Deposit at financial institutions used as collateral - non-current assets
	200,000

	   Property plant and equipment, net
	71,480,969

	   Intangible assets, net 
	706,091

	   Deferred tax assets
	2,821,252

	   Trade and other payables
	(4,720,556)

	   Deferred tax liabilities
	(1,132,922)

	   Others current liabilities   
	(1,457,022)

	   Short-term loans
	(701,550)

	   Long-term loan from financial institutions
	(19,477,550)

	   Debentures, net
	(15,943,284)

	   Other non-current liabilities
	(12,558,931)

	   Other assets less other liabilities
	2,801,157

	Estimated fair value of identifiable net assets 
	51,409,632

	Less  Non-controlling interests
	(20,324,753)

	
	

	Total estimated fair value of identifiable net assets acquired
	31,084,879

	Goodwill
	61,916,054

	
	

	Purchase consideration
	93,000,933


The Group is under the process of determining fair value of the acquired net assets and carrying out purchase price allocation (PPA). Therefore, the estimated goodwill may be subject to further adjustments depending on the determination of fair value and the result of the PPA, which is expected to be finalised within 12 months from the acquisition date.
The revenue in the consolidated statement of income for the three-month period ended 31 March 2019 are included revenue of Glow Energy Public Company Limited and its subsidiaries (collectively “Glow Group”) since 14 March 2019 of Baht 2,791 million and net profit of the Glow Group of Baht 419 million.
Had Glow Group been consolidated from 1 January 2019 the consolidated statement of income would show revenue from sales and service and revenue from lease receivable of Baht 17,944 million and Baht 274 million, respectively and net profit of Baht 2,749 million.

(b)
Natee Synergy Company Limited 
During the first quarter of the year 2019, Natee Synergy Company Limited called for additional paid-up share capital and the Company paid for additional paid-up share capital in the same portion as its original investment, totalling Baht 209.73 million.

The detail of the investments in direct subsidiaries are as follows: 
	
	Separate financial information

	
	
	Portion of ordinary shares held by the company
	Cost Method
	Dividend income

	
	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 March

	
	
	2019
	2018
	2019
	2018
	2019
	2018

	Company
	Business
	%
	%
	Baht'000
	Baht'000
	Baht'000
	Baht'000

	
	
	
	
	
	
	
	

	Direct subsidiaries established in Thailand
	
	
	
	
	
	
	

	Combined Heat and Power Producing Co., Ltd.
	Generate and supply electricity 
   and cold water, construction 

   and installation of electricity system  

   services
	100
	100
	265,510
	265,510
	-
	-

	Natee Synergy Co., Ltd.
	Invest in other companies
	100
	100
	6,950,486
	6,740,753
	-
	-

	IRPC Clean Power Co., Ltd.
	Generate and supply electricity and 
   steam for industrial use
	51
	51
	1,822,330
	1,822,330
	-
	-

	Global Renewable Power Co., Ltd.
	Invest in other companies
	100
	100
	1,000
	1,000
	-
	-

	Glow Energy Public Co., Ltd.
	Generate and supply electricity
	14.95
	-
	20,118,000
	-
	-
	-

	ENGIE Holding (Thailand) Co., Ltd.
	Invest in other companies
	100
	-
	72,882,933
	-
	-
	-

	
	
	
	
	
	
	
	

	Direct subsidiary established in Japan
	
	
	
	
	
	
	

	Ichinoseki Solar Power 1 GK 
	Generate and supply electricity
	99
	99
	545,250
	545,250
	-
	-

	
	
	
	
	
	
	
	

	Direct subsidiary established in Hong Kong
	
	
	
	
	
	
	

	GPSC International Holdings Limited 
	Invest in other companies
	100
	100
	3,336
	3,336
	-
	-

	
	
	
	
	
	
	
	

	Total investments in subsidiaries
	
	
	
	102,588,845
	9,378,179
	-
	-


The detail of investments in indirect subsidiaries are as follow:

	
	
	Separate financial information

	
	
	Portion of ordinary shares held by the company
	Portion of ordinary shares held by the Group
	Cost Method
	Dividend income

	
	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December
	31 March
	31 March

	
	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	Company
	Business
	%
	%
	%
	%
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	
	
	
	
	
	

	Indirect subsidiaries established in Thailand
	
	
	
	
	
	
	
	
	

	Glow Energy Public Co., Ltd.
	Generate and supply electricity
	-
	-
	54.16
	-
	-
	-
	-
	-

	Glow Company Limited 
	Provide management services,   

   consultant services and 

   management advisory for 

   related companies
	-
	-
	100
	-
	-
	-
	-
	-

	Glow IPP Company Limited
	Generate and supply electricity 

   to EGAT
	-
	-
	95
	-
	-
	-
	-
	-

	Glow SPP 2 Company Limited
	Generate and supply electricity    

   and steam for industrial use
	-
	-
	100
	-
	-
	-
	-
	-

	Glow SPP 3 Company Limited
	Generate and supply electricity,   

   steam and water for 

   industrial use
	-
	-
	100
	-
	-
	-
	-
	-

	Glow IPP 2 Holding Company Limited
	Invest in other companies
	-
	-
	100
	-
	-
	-
	-
	-

	GHECO-One Company Limited
	Generate and supply electricity 

   to EGAT
	-
	-
	65
	-
	-
	-
	-
	-

	Glow IPP 3 Company Limited
	Develop power generation 

   projects
	-
	-
	100
	-
	-
	-
	-
	-

	Glow SPP 11 Company Limited 
	Generate and supply electricity 

   and water for industrial use
	-
	-
	100
	-
	-
	-
	-
	-

	Houay Ho Thai Company Limited
	Invest in other companies
	-
	-
	49
	-
	-
	-
	-
	-

	
	
	
	
	
	
	
	
	
	

	Indirect subsidiary established in Laos
	
	
	
	
	
	
	
	
	

	Houay Ho Power Company Limited 
	Generate and supply electricity   

   to EGAT and Electricity du 

   Laos (EDL)
	-
	-
	67.25
	-
	-
	-
	-
	-

	
	
	
	
	
	
	
	
	
	

	Indirect subsidiary established in Myanmar
	
	
	
	
	
	
	
	
	

	Glow Energy Myanmar Company Limited
	Provide technical and  

   consultancy services for 

   power sector
	-
	-
	100
	-
	-
	-
	-
	-


As at 31 March 2019, the Group has pleged the common shares of GHECO-One Company Limited and Houay Ho Power Company Limited as collateral for theirs long-term loans from financial institutions (Note 15).
11.2
Investments in associates
Movements of investments in associates for three-month period ended 31 March 2019 are as follows:

	
	Consolidated 

financial information
	Separate 

financial information

	
	Investment in equity method
	Investment in cost method

	
	31 March

2019
	31 March

2018
	31 March

2019
	31 March

2018

	
	Baht'000
	Baht'000
	Baht'000
	Baht'000

	
	
	
	
	

	Opening net book value
	7,065,122
	6,148,316
	923,750
	923,750

	Additional investments
	188,345
	244,053
	-
	-

	Increase from business acquisition

   (Note 11.1)
	328,533
	-
	-
	-

	Share of profit 
	24,269
	28,591
	-
	-

	Dividend income
Closing net book value
	(67,625)
	(13,525)
	-
	-

	
	7,538,644
	6,407,435
	923,750
	923,750


The significant movement in investments in associates for three-month period ended 31 March 2019 is as follow:
Xayaburi Power Company Limited

During the first quarter of the year 2019, Xayaburi Power Company Limited called for additional paid-up share capital. The Group paid for additional paid-up share capital in the same portion as its original investment, totalling Baht 188.3 million.

The detail of the investments in associates are as follows: 
	
	Consolidated financial information

	
	
	Portion of ordinary shares held by the Group
	Cost Method
	Equity Method
	Dividend income

	
	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December
	31 March
	31 March

	
	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	Company
	Business
	%
	%
	Baht’000
	Baht’000
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	
	
	
	
	
	

	Direct associate established in Thailand
	
	
	
	
	
	
	
	
	

	Bangpa-in Cogeneration Co., Ltd.
	Generate and supply electricity
	25
	25
	923,750
	923,750
	845,192
	881,009
	67,625
	13,525

	
	
	
	
	
	
	
	
	
	

	Indirect associate established in Laos
	
	
	
	
	
	
	
	
	

	Xayaburi Power Co., Ltd.
	Generate and supply electricity
	25
	25
	6,860,874
	6,672,529
	6,364,526
	6,184,113
	-
	-

	
	
	
	
	
	
	
	
	
	

	Indirect associate established in Thailand
	
	
	
	
	
	
	
	
	

	Eastern Seaboard Clean Energy 
   Co., Ltd.
	Studying, generating and

supply electricity for

industrial use including

generating electricity from

renewable energy
	33
	33
	339,270
	-
	328,926
	-
	-
	-

	Total investments in associates
	
	
	
	8,123,894
	7,596,279
	7,538,644
	7,065,122
	67,625
	13,525


The detail of the investments in an associate are as follows: 
	
	
	Separate financial information

	
	
	Portion of ordinary shares held by the Group
	Cost Method
	Dividend income

	
	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 March

	
	
	2019
	2018
	2019
	2018
	2019
	2018

	
	Business
	%
	%
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	
	
	
	

	Associate established in Thailand
	
	
	
	
	
	
	

	Bangpa-in Cogeneration Co., Ltd.
	Generate and supply electricity
	25
	25
	923,750
	923,750
	67,625
	13,525

	Total investments in an associate
	
	
	
	923,750
	923,750
	67,625
	13,525


11.3
Investments in joint ventures 

Movements of investments in joint ventures for the three-month period end 31 March 2019 are as follows:

	
	Consolidated 

financial information
	Separate 

financial information

	
	Investment in equity method
	Investment in cost method

	
	31 March

2019
	31 March

2018
	31 March

2019
	31 March

2018

	
	Baht'000
	Baht'000
	Baht'000
	Baht'000

	
	
	
	
	

	Opening net book value
	2,700,255
	2,626,124
	2,613,033
	2,522,673

	Additional investments
	25,208
	37,954
	25,208
	37,954

	Share of net profit
	106,046
	123,186
	-
	-

	Dividend income
	(108,033)
	(60,667)
	-
	-

	Exchange difference on translation of
financial information
	(8,733)
	(14,985)
	-
	-

	
	
	
	
	

	Closing net book value
	2,714,743
	2,711,612
	2,638,241
	2,560,627


The significant movement in investments in joint ventures for the three-month period end 31 March 2019 is as follow:

Nam Lik 1 Power Company Limited

During the first quarter of the year 2019, Nam Lik 1 Power Company Limited called for additional paid-up share capital. The Company paid for additional paid-up share capital in the same portion as its original investment, totalling Baht 25.2 million.

The detail of investments in joint ventures are as follows: 

	
	Consolidated and separate financial information

	
	
	Portion of ordinary shares held by the Company
	Cost Method
	Equity Method
	Dividend

income

	
	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December
	31 March
	31 March

	
	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	Company
	Business
	%
	%
	Baht’000
	Baht’000
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	
	
	
	
	
	

	Joint ventures established in Thailand
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Thai Solar Renewable Co., Ltd.
	Invest in other company
	40
	40
	1,697,000
	1,697,000
	1,614,690
	1,638,799
	108,033
	60,677

	Navanakorn Electricity Generating Co., Ltd.
	Generate and supply electricity
	30
	30
	488,400
	488,400
	607,223
	599,754
	-
	-

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Joint venture established in Laos
	
	
	
	
	
	
	
	
	

	Nam Lik 1 Power Co., Ltd.
	Generate and supply electricity
	40
	40
	452,841
	427,633
	492,830
	461,702
	-
	-

	
	
	
	
	
	
	
	
	
	

	Total investments in joint ventures
	
	
	
	2,638,241
	2,613,033
	2,714,743
	2,700,255
	108,033
	60,677


11.4
Dividend receivables from associates and joint ventures 
The movements of the dividend receivables presented under other receivables can be analysed as follows:
	
	Consolidated

financial information
	Separate
financial information

	
	Baht’000
	Baht’000

	
	
	

	For the three-month period ended 31 March 2019
	
	

	Opening balance
	89,833
	89,833

	Dividends declared by associates and joint ventures
	175,658
	175,658

	Dividends received from associates and joint ventures
	(157,458)
	(157,458)

	
	
	

	Closing balance
	108,033
	108,033
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Other long-term investments


As at 31 March 2019, other long-term investments in non-marketable equity securities are as follows:
	
	Consolidated financial information

	
	
	Portion of shares held by the Group
	Cost Method
	Dividend income

	
	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 March

	
	
	2019
	2018
	2019
	2018
	2019
	2018

	                            Company
	Business
	%
	%
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	
	
	
	

	Other non-marketable equity securities
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Ordinary shares
	
	
	
	
	
	
	

	- Ratchaburi Power Co., Ltd.
	Generate and supply electricity
	15
	15
	2,207,000
	2,207,000
	72,000
	-

	- San Palung Social Enterprise Co., Ltd.
	Social enterprise
	10
	10
	250
	250
	-
	-

	- Eastern Fluid Transport Co Ltd
	Service
	15
	-
	1,500
	-
	-
	-

	
	
	
	
	
	
	
	

	Preferred shares
	
	
	
	
	
	
	

	- Business Services Alliance Co., Ltd.
	Human resource management
	25
	25
	500
	500
	-
	-

	- 24M Technologies, Inc. 
	Research and development in battery
	29.5
	29.5
	1,005,805
	1,005,805
	-
	-

	
	
	
	
	
	
	
	

	Total other long-term investments 
	
	
	
	3,215,055
	3,213,555
	72,000
	-


As at 31 March 2019, other long-term investments in non-marketable equity securities are as follows:

	
	Separate financial information

	
	
	Portion of shares held by the Company
	Cost Method
	Dividend income

	
	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 March

	
	
	2019
	2018
	2019
	2018
	2019
	2018

	Company
	Business
	%
	%
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	
	
	
	

	Other non-marketable equity securities
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Ordinary shares
	
	
	
	
	
	
	

	- Ratchaburi Power Co., Ltd.
	Generate and supply electricity
	15
	15
	2,207,000
	2,207,000
	72,000
	-

	- San Palung Social Enterprise Co., Ltd.
	Social enterprise
	10
	10
	250
	250
	-
	-

	
	
	
	
	
	
	
	

	Preferred shares
	
	
	
	
	
	
	

	- Business Services Alliance Co., Ltd.
	Human resource management
	25
	25
	500
	500
	-
	-

	- 24M Technologies, Inc.
	Research and development in battery
	29.5
	29.5
	1,005,805
	1,005,805
	-
	-

	
	
	
	
	
	
	
	

	Total other long-term investments 
	
	
	
	3,213,555
	3,213,555
	72,000
	-
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Property, plant and equipment, net


	
	Consolidated

financial information
	Separate

financial information

	
	Property,

 plant and equipment
	Intangible assets
	Property,

 plant and equipment
	Intangible 

assets

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	For the three-month period ended 31 March 2019
	
	
	
	

	Opening net book value 
	28,535,210
	498,528
	15,871,156
	80,644

	Reclassification
	-
	1,782,469
	-
	164,346

	Additions  
	849,696
	17,369
	819,566
	2,981

	Increase from business acquisition (Note 11.1)
	71,480,969
	706,091
	-
	-

	Disposals, net
	(1,945)
	-
	-
	-

	Depreciation and amortisation for the period
	(620,239)
	(36,671)
	(263,372)
	(9,920)

	Exchange difference on translation of financial

  information 
	(25,294)
	(11,130)
	-
	-

	
	
	
	
	

	Closing net book value
	100,218,397
	2,956,656
	16,427,350
	238,051


As at 31 March 2019, the Group’s property, plant and equipment of the Group with net book value of Baht 44,415.5 million were mortgaged and pledged as collateral for the long-term loans, as described in Note 15 (As at 31 December 2018 : Baht 12,286.2 million). 
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Short-term loans


Short-term loans are as follows:

	
	Consolidated

financial information
	Separate

financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Short-term loans from financial institutions
	57,521,815
	-
	57,521,815
	-

	Short-term loans from the shareholder of a subsidiary
	701,550
	-
	-
	-

	Total short-term loans
	58,223,365
	-
	57,521,815
	-


Movements of short-term loans can be analysed as follows:

	
	Consolidated

financial information
	Separate

financial information

	
	Baht’000
	Baht’000

	
	
	

	For the three-month period ended 31 March 2019
	
	

	Opening book value
	-
	-

	Cash flows:
	
	

	   Increase during the period
	57,521,815
	57,521,815

	Other non-cash movement:
	
	

	   Increase from business acquisition (Note 11.1)
	701,550
	-

	Closing book value
	58,223,365
	57,521,815


Loans of the Company
Short-term loans from financial institutions

On 11 March 2019, the Company made short-term loans agreements with many financial institutions for a short-term loan facilities not exceeding 12 months that was Baht 99,500 million in total. The loan facilities Baht 42,000 million bears an interest rate of 3M BIBOR plus a certain fixed margin per annum and the loan facility of Baht 16,000 million bears interest at a fixed rate per annum. The interest of the loans shall be paid every three months. The two loans were drawn down on 14 March 2019.


Loan of a subsidiary
Short-term loan from the shareholder of a subsidiary
The short-term loan from the shareholder of a subsidiary of Baht 702 million is the loan under “The Equity Subscription and Retention Agreement” dated 9 October 2008 and Novation Agreement dated 30 May 2016. The loan bears interest at MLR per annum and is repayable at call.
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Long-term loans from financial institutions, net


Detail of long-term loans from financial institutions are as follows;

	
	Consolidated

financial information
	Separate

financial information

	As at
	31 March

2019
	31 December

2018
	31 March

2019
	31 December

2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Long-term Thai Baht loans 
	18,937,680
	10,470,206
	2,000,000
	2,000,000

	Long-term US Dollar loans
	11,277,076
	-
	-
	-

	Long-term Japanese Yen loans
	2,089,028
	2,131,819
	-
	-

	Less  Deferred financing fees
	(305,798)
	(92,977)
	(8,566)
	(8,815)

	
	
	
	
	

	
	31,997,986
	12,509,048
	1,991,434
	1,991,185

	
	
	
	
	

	Less  Current portion of long-term loans
	
	
	
	

	             from financial institutions
	(2,456,710)
	(1,052,162)
	-
	-

	
	
	
	
	

	Total long-term loans from 
	
	
	
	

	   financial institutions, net
	29,541,276
	11,456,886
	1,991,434
	1,991,185


Movements of the long-term loans from financial institutions can be analysed as follows:
	
	Consolidated

financial information
	Separate

financial information

	
	Baht’000
	Baht’000

	
	
	

	For the three-month period ended 31 March 2019
	
	

	Opening net book value
	12,509,048
	1,991,185

	Other non-cash movement:
	
	

	  Increase from business acquisition (Note 11.1)
	19,477,550
	-

	  Amortisation of deferred financing fees
	3,375
	249

	  Exchange difference on translation of financial information
	8,013
	-

	
	
	

	Closing net book value
	31,997,986
	1,991,434


Detail of long-term loans from financial institutions related to business acquisition in Note 11.1 are as follows;

	Credit facilities amount
	Principal payment schedule
	Interest rate per annum

	
	
	

	Baht 4,000 million
	14 May 2023
	Fixed Rate

	US dollar 85.67 million
	22 February 2022
	USD-LIBOR plus fixed rate 

	Baht 9,960 million
	31 October 2012 to 31 October 2028
	THBFIX plus fixed rate

	US dollar 460 million
	31 October 2012 to 31 October 2028
	LIBOR plus fixed rate

	US dollar 82 million
	15 June 2015 to 15 December 2023
	LIBOR plus fixed rate


The loans are guaranteed by Glow SPP 2 Company Limited, Glow SPP 3 Company Limited, and Glow SPP 11 Company Limited, including the mortgage of the buildings and pledge of machinery and equipment, and bank accounts (Note 9). Also, the subsidiaries have transferred all of the rights and obligations under various agreements relating to the power plant project to lenders as collateral under the terms of the loan agreements. The Facility Agreements stipulate certain covenants such as the maintenance of tangible net worth, net debt to equity ratio, debt service coverage ratio and coal stockpile.
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Debentures, net


	
	Consolidated

financial information
	Separate

financial information

	As at
	31 March

2019
	31 December

2018
	31 March

2019
	31 December

2018

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Debentures 
	20,955,000
	5,000,000
	5,000,000
	5,000,000

	Less  Deferred financing fees
	(16,208)
	(5,030)
	(4,654)
	(5,030)

	
	
	
	
	

	
	20,938,792
	4,994,970
	4,995,346
	4,994,970

	Less Current portion of debentures
	(3,399,840)
	-
	-
	-

	
	
	
	
	

	Debentures, net
	17,538,952
	4,994,970
	4,995,346
	4,994,970


The movements of the debentures for the three-month period ended 31 March 2019 can be analysed as follows:

	
	Consolidated

financial information
	Separate

financial information

	
	Baht’000
	Baht’000

	
	
	

	For the three-month period ended 31 March 2019
	
	

	Opening book value
	4,994,970
	4,994,970

	Other non-cash movement:
	
	

	Increase from business acquisition (Note 11.1)
	15,943,284
	-

	Amortisation of deferred financing fees
	538
	376

	
	
	

	Closing book value
	20,938,792
	4,995,346


Detail of debenture related to business acquisitions in Note 11.1 are as follows;

	
	
	Detail of debentures

	No
	Issuance Date
	Unit
	Price per unit
	Total value
	Period
	Payment Schedule

	
	
	
	
	
	
	

	2/2010
	8 April 2010
	3,400,000
	1,000
	Baht 3,400 million
	9 years
	Every six months commencing 8 October 2010 and will be due for redemption on 8 April and 8 October 2019

	1/2011
	31 August 2011
	5,555,000
	1,000
	Baht 5,555 million
	10 years
	Every six months commencing 29 February 2012 and will be due for redemption on 31 August 2021

	1/2015
	3 September 2015
	4,000,000
	1,000
	Baht 4,000 million
	10 years
	Every six months commencing 3 March 2016 and will be due for redemption  on 3 September 2025

	1/2016
	18 May 2016
	3,000,000
	1,000
	Baht 3,000 million
	10 years
	Every six months commencing 18 November 2016 and will be due for redemption on 18 May 2026


The debentures are guaranteed by Glow SPP 2 Company Limited, Glow SPP 3 Company Limited and Glow SPP 11 Company Limited. Also, the Group has to comply with certain requirements and conditions such as the maintenance of tangible net worth, net debt to equity ratio and debt service coverage ratio.
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Income tax expense


	
	Consolidated

financial information
	Separate

financial information

	For the three-month periods ended

    31 March
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Current tax
	75,642
	90,012
	56,909
	91,192

	Deferred tax
	(29,910)
	(241)
	(17,269)
	(201)

	
	
	
	
	

	Total income tax expense
	45,732
	89,771
	39,640
	90,991


Interim income tax expenses are accrued based on the management estimates using the same tax rate that applies to the expected total profit for the year. The weighted average applicable tax rate for the Group and the Company are 3.53% and 6.12%, respectively (2018 : 7.85% and 11.57%)
	18
Related party transactions


Major shareholders during the period are PTT Global Chemical Public Company Limited (holding 22.73% of shares), PTT Public Company Limited (holding 22.58% of shares), Thai Oil Power Company Limited (holding 20.79% of shares) and Thai Oil Public Company Limited (holding 8.91% of shares). All four companies are incorporated in Thailand and PTT Public Company Limited is the ultimate parent company.
The information of the Company’s subsidiaries, associates and joint ventures are disclosed in Note 11.

The pricing policies for particular types of transactions are explained further below:
	Transactions
	Pricing policies

	
	

	Sale of goods
	Contract price

	Rendering of service
	Contract price

	Purchase of goods / raw materials
	Contract price based on market

	Rental fee
	Contract price

	Services fee
	Contract price

	Technical fee
	Contract price

	Interest income / interest expense
	Contract rate


The following material transactions were carried out with related parties:

18.1
Business transactions

	
	Consolidated

financial information
	Separate

financial information

	For the three-month periods ended 

   31 March
	2019

Baht’000
	2018

Baht’000
	2019

Baht’000
	2018

Baht’000

	
	
	
	
	

	The ultimate parent company
	
	
	
	

	    - Other income
	47
	50
	15
	50

	    - Cost of sale
	5,174,095
	3,548,405
	3,065,303
	2,638,207

	    - Administrative expenses       
	17,010
	15,352
	17,005
	15,343

	    - Cost of property, plant and equipment
	-
	274,271
	-
	274,271

	    - Interest expense
	43,274
	-
	43,274
	-

	
	
	
	
	

	Shareholders
	
	
	
	

	    - Revenue from sales
	1,305,144
	1,100,934
	1,127,724
	1,100,934

	    - Other income
	1,468
	-
	1,241
	-

	    - Cost of sales
	15,366
	10,062
	8,723
	10,062

	    - Administrative expenses
	-
	251
	-
	251

	    - Interest expense
	12,822
	-
	12,822
	-

	
	
	
	
	

	Subsidiaries
	
	
	
	

	   - Interest income
	-
	-
	3,107
	3,699

	   - Other income
	-
	-
	5,117
	4,873

	   - Administrative expenses
	-
	-
	688
	-

	
	
	
	
	

	Associate
	
	
	
	

	    - Dividend income
	-
	-
	67,625
	13,525

	
	
	
	
	

	Joint ventures
	
	
	
	

	    - Interest income
	1,804
	1,533
	1,804
	1,533

	    - Other income
	3,291
	914
	3,291
	914

	    - Dividend income
	-
	-
	108,033
	60,667

	
	
	
	
	

	Indirect associates
	
	
	
	

	    - Interest income
	39,478
	39,478
	39,478
	39,478

	    - Other income
	2,256
	2,109
	2,256
	2,109

	
	
	
	
	

	Other related parties
	
	
	
	

	    - Revenue from sales
	2,472,268
	2,152,924
	1,686,687
	1,580,043

	    - Interest income
	1,180
	3,140
	1,180
	3,140

	    - Other income
	2,272
	1,976
	1,968
	1,976

	    - Dividend income
	72,000
	-
	72,000
	-

	    - Cost of sales
	133,694
	158,674
	111,154
	122,717

	    - Administrative expenses
	37,300
	21,675
	35,674
	20,789

	    - Cost of property, plant and equipment 
         and intangible assets
	3,512
	-
	2,719
	-


18.2
Trade and other receivables - related parties

	
	Consolidated

financial information
	Separate

financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Trade receivables
	
	
	
	

	  - Shareholder
	1,081,359
	780,208
	773,214
	780,208

	  - Other related parties
	2,032,838
	1,814,471
	1,239,404
	1,228,937

	
	
	
	
	

	
	3,114,197
	2,594,679
	2,012,618
	2,009,145

	Less Provision for contract discount
	(7,213)
	-
	-
	-

	
	
	
	
	

	Total
	3,106,984
	2,594,679
	2,012,618
	2,009,145


	
	Consolidated

financial information
	Separate

financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Other receivables
	
	
	
	

	   - The ultimate parent company
	3,717
	601
	473
	601

	   - Shareholders
	4,013
	4,930
	4,013
	4,930

	   - Subsidiaries
	-
	-
	3,776
	7,589

	   - Joint ventures
	116,882
	95,846
	116,882
	95,846

	   - Indirect associates
	1,281
	703
	1,281
	703

	   - Other related parties
	149,641
	95,663
	137,030
	82,688

	
	
	
	
	

	
	275,534
	197,743
	263,455
	192,357

	Less  Provision for contract discount
	-
	-
	-
	-

	
	
	
	
	

	Total
	275,534
	197,743
	263,455
	192,357


18.3
Trade payables and other payables - related parties

	
	Consolidated

financial information
	Separate

financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Trade payables
	
	
	
	

	   - The ultimate parent company
	5,428,955
	1,814,437
	1,470,734
	1,101,895

	   - Shareholders
	59,239
	7,886
	2,384
	7,886

	   - Other related parties
	54,371
	26,554
	42,989
	23,244

	
	
	
	
	

	Total
	5,542,565
	1,848,877
	1,516,107
	1,133,025


	
	Consolidated

financial information
	Separate

financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Other receivables
	
	
	
	

	   - The ultimate parent company
	51,139
	18,557
	51,135
	18,551

	   - Shareholders
	19,550
	5,311
	18,612
	5,311

	   - Subsidiaries
	-
	-
	1,077
	1,448

	   - Joint ventures
	1,206
	1,129
	1,206
	1,129

	   - Other related parties
	420,437
	399,550
	234,896
	225,942

	
	
	
	
	

	Total
	492,332
	424,547
	306,926
	252,381


18.4
Intangible assets
	
	Consolidated

financial information
	Separate

financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Right of use of natural gas 

   distribution pipeline – related party
	
	
	
	

	   - The ultimate parent company
	531,116
	536,746
	-
	-


18.5
Non-current assets - related parties
	
	Consolidated

financial information
	Separate

financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Non-current assets – related parties
	
	
	
	

	   - Shareholder
	2,938
	2,938
	2,938
	2,938

	   - Other related parties
	4,454
	4,320
	4,454
	4,320

	
	
	
	
	

	
	7,392
	7,258
	7,392
	7,258


18.6
Non-current liabilities - related party

	
	Consolidated

financial information
	Separate

financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Non-current liabilities – related party
	
	
	
	

	   - Shareholder
	11,716
	12,094
	11,716
	12,094


18.7
Long-term loans to related parties and related interests 

	
	Consolidated

financial information
	Separate

financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Long-term loans to related parties
	
	
	
	

	   - Subsidiary
	
	
	
	

	      - Due within 1 year
	-
	-
	47,760
	47,760

	      - Due over 1 year
	-
	-
	202,980
	202,980

	   - Associate
	
	
	
	

	      - Due over 1 year
	220,000
	-
	-
	-

	   - Joint venture
	
	
	
	

	      - Due over 1 year
	98,441
	100,432
	98,441
	100,432

	      - Accrued interest income
	10,951
	9,321
	10,951
	9,321

	   - Indirect associate
	
	
	
	

	      - Due over 1 year
	2,463,160
	2,463,160
	2,463,160
	2,463,160

	      - Accrued interest income
	426,755
	387,277
	426,755
	387,277

	   - Other related parties
	
	
	
	

	      - Subordinated and convertible 

           promissory note
	94,935
	96,854
	94,935
	96,854

	      - Accrued interest income
	5,087
	3,979
	5,087
	3,979

	
	
	
	
	

	
	3,319,329
	3,061,023
	3,350,069
	3,311,763


Movements of long-term loans to related parties can be analysed as follows:

	
	Consolidated 

financial information
	Separate 

financial information

	For the three-month periods ended 31 March 2019
	Baht’000
	Baht’000

	
	
	

	Beginning balance
	2,660,446
	2,911,186

	Increase from business acquisition (Note 11.1)
	220,000
	-

	Exchange difference on translation of financial information
	(3,910)
	(3,910)

	Ending balance
	2,876,536
	2,907,276



The long-term loan to a related party of Baht 220 million is a loan to an associate in accordance with the loan agreement by its all shareholders of such associated company. The total loan is Baht 895 million over a 10-year term for the development and construction of power plants that use non-hazardous industrial waste. The loan bears interest at MLR minus a fixed rate per annum and is repayable according to the amount and period specified by the lender from time to time.
18.8
Short-term loans from related parties 
	
	Consolidated 

financial information
	Separate 

financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Short-term loans from related parties
	
	
	
	

	   - The ultimate parent company
	
	
	
	

	      - Due within 1 year
	27,000,000
	-
	27,000,000
	-

	    - Shareholder
	
	
	
	

	      - Due within 1 year
	8,000,000
	-
	8,000,000
	-

	
	
	
	
	

	
	35,000,000
	-
	35,000,000
	-


Movements of short-term loans from related parties can be analysed as follows:

	
	Consolidated 

financial information
	Separate 

financial information

	For the three-month periods ended 31 March 2019
	Baht’000
	Baht’000

	
	
	

	Beginning balance
	-
	-

	Addition during the period
	35,000,000
	35,000,000

	
	
	

	Ending balance
	35,000,000
	35,000,000


The Company entered into loan agreements with its ultimate parent company and the main shareholder for short-term loans not exceed 12 months of Baht 27,000 million and Baht 8,000 million, respectively. The loans bear a fixed interest rate per year.
18.9
Directors and managements remuneration

	
	Consolidated

financial information
	Separate

financial information

	For the three-month periods ended
	2019
	2018
	2019
	2018

	31 March
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Short-term benefits
	59,882
	22,055
	25,192
	21,602
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Contingent liabilities


The Company has been assessed by the Revenue Department for the corporate income tax in respect to 1999 and 2000.It is resulting to the utilisation of tax loss carry forwards in subsequent years (The Central Tax Court ruled in favour of the Company). Later, the Revenue Department has filed a notice of appeal. On 12 May 2015, The Central Tax Court has read the judgment of the Supreme Court which reversed the judgment into not withdraw the letters of change in loss carry forwards of year 1999 and 2000 and the adjudication of Appeal Committee. The Supreme Court judgment was related to the utilisation of tax loss carry forwards of 2003 and 2005 which the Revenue Department has sent the notice letter to the Company regarding the income tax assessment of year 2003 and 2005 including penalty and surcharge. Accordingly, the Company filed a notice of appeal to the Appeal Committee. The Appeal Committee rules that the facts in this case are final in accordance with the Supreme Court judgment. However, the Company submitted appeal to the Central Tax Court in respect to the relevant taxable expense matter under Revenue Code Section 65 which has not been addressed and considered.
Subsequently, the Central Tax Court dismissed the case. Therefore, the Company recognised the provision at the amount of Baht 101.2 million due to the obligation is highly probable. However, the Company has filed a notice of appeal to the Court of Appeal for Specialised Cases regarding the relevant taxable expense matter. On 12 November 2018, the Court of Appeal for Specialised Cases has confirmed the Central Tax Court’s judgment.
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Commitment and significant agreements


For the three-month period ended 31 March 2019, the Group has no significant changes in commitments and significant agreements from the year ended 31 December 2018, except significant agreement and changes in the amounts of the commitments as follows:

20.1
Capital expenditure obligations

As at 31 March 2019, the Company had commitments under design, construction and instalment of machinery and equipment and project construction contract of Baht 1,086.8 million (31 December 2018 : Baht 1,545.9 million).

20.2
Operating lease commitments 

The Group and the Company have non-cancellable operating leases contracts as follows:

	
	Consolidated
	Separate

	
	financial information
	financial information

	As at
	31 March

2019
	31 December

2018
	31 March

2019
	31 December

2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	   Less than 1 year
	228,465
	51,122
	69,293
	49,330

	   During 2 to 5 years
	641,935
	132,040
	155,765
	124,715

	   More than 5 years
	523,795
	176,520
	140,828
	140,828

	
	
	
	
	

	Total
	1,394,195
	359,682
	365,886
	314,873


20.3
Significant contracts and bank guarantee which released by Glow Energy Public Company Limited and its subsidiaries (Glow Group)
As at 31 March 2019, the Glow Group had these significant contracts:

20.3.1
Power purchase agreements

The Glow Group entered into 3 Power Purchase Agreements (PPAs) with the Electricity Generating Authority of Thailand (EGAT) under the Independent Power Producer Project (IPP) and 11 PPAs  under the Small Power Producer Project (SPP). The agreements are valid for 21 to 30 years from the commercial operation date.

The Glow Group has a dispute with EGAT regarding the expiry date of the Power Purchase Agreement for Project 1. The Glow Group has submitted a dispute proposal and EGAT has submitted an objection to the Arbitration Institute. On 20 November 2018, the Arbitral Tribunal considered the proposed dispute and objection and has determined the dispute issues with the approval of both parties. Also, the Arbitral Tribunal received testimony from witnesses from both parties (claimant and opposition), which was completed on 26 March 2019. Both parties can submit their closing written statements to the Arbitration Institute by 18 May 2019.

20.3.2
Gas supply agreements

The Glow Group entered into 10 Gas Supply Agreements (GSAs) with the ultimate parent company to purchase gas at a specified quantity and price. The agreements are valid for 10 to 25 years from the commercial operation date and the period may extend in accordance with the conditions specified in the contracts.

20.3.3
Coal supply agreements

The Glow Group entered into coal supply agreements with local and oversea suppliers. The delivery period is from January 2018 to December 2023 with the quantity and price of coal as stipulated in the agreements.

20.3.4
Back-up power purchase agreements

The Glow Group entered into Back-up Power Purchase Agreements with EGAT to purchase back-up power at the quantity and price as stipulated in the agreements. The period may be extended in accordance with the conditions specified in the contract. If the Power Purchase Agreements with EGAT are terminated before the above date, the agreements will be consequently be terminated.  

20.3.5
Lease and Leasehold agreements

The Glow Group entered into agreements with the Industrial Estate Authority of Thailand (IEAT), the ultimate parent company, Asia Industrial Estate Company Limited (AIE) and other local companies for land leases, the right to use the land to lay underground power transmission lines, the right to use pipe racks, the right to use an underground area for the intake and discharge of sea water using an underground tunnel, and the lease and service of building spaces.
	As at 31 March 2019
	Baht’000

	
	

	Less than 1 year
	162,906

	More than 1 to 5 years
	496,821

	More than 5 years
	364,924

	
	

	Total
	1,024,651


20.3.6
Joint operation agreement

The Glow Group entered into a joint operation agreement with the Industrial Estate Authority of Thailand (IEAT) to develop an area to construct a shipping berth at the Map Ta Phut Industrial Estate. The construction of a dedicated berth for handling coal, other raw materials and necessary goods has been completed and has begun operations. The Glow Group has the right to use this area for 30 years, with the benefits paid to IEAT as stipulated in the agreements.

Also, the ownership of the dedicated berth will be transferred to IEAT in the 15 years from the date the operations commence, without any compensation. On 6 December 2016, the dedicated berth was transferred to IEAT.

20.3.7
Royalty agreement

In consideration for the grant and issuance to a subsidiary in Lao People's Democratic Republic (Lao PDR) of all rights, leases, permits and other benefits under the Build Operate and Transfer Agreement (BOT), the subsidiary will pay the Government of Lao PDR every quarter, within 90 days of the end of the quarter. The royalty shall be paid in Thai Baht, US Dollar and Laotian Kip at the rate of 3.15 percent of revenue from sales under its power purchase agreements during the first seven years of commercial operation, and 7.2 percent thereafter.

20.3.8
Letters of guarantee

As at 31 March 2019, the Glow Group has letters of guarantee issued by banks on behalf of the Glow Group regarding certain performance bonds as required in the normal course of business of the Glow Group totalling Baht 1,636 million and US Dollar 3 million.
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Events after the reporting date


21.1
Dividend

At the annual general meeting of the shareholders of the Company held on 1 April 2019,the shareholders approved the appropriation of 2018’s annual dividend at Baht 1.25 per share, totalling Baht 1,873 million. After 
a deduction of the interim dividends of Baht 0.45 per share, totalling Baht 674 million, which were paid to 
the Company’s shareholders in September 2018, the remaining dividends of Baht 0.80 per share, totalling Baht 1,199 million, were scheduled for payment on 18 April 2019.

21.2
Labor Protection Act

On 5 April 2019, the amendment to the Labor Protection was officially published in the Government Gazette. The provisions in the Amendment will come into effect within 30 days after the date it’s published. 
A requirement is that an employee who is terminated after having been employed by the same employer for an uninterrupted period of twenty years or more, must receive severance payment of 400 days of wages at the most recent rate. The Group will amend its retirement plan in the period in which the amendment will have become law and is announced in the Royal Gazette. As a result of this change, the provision for retirement benefits as at that future period end as well as past service cost recognised during that period is estimated to increase by approximately Baht 108 million in the consolidated financial information and Baht 33 million in the separate financial information.
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