(Unaudited but reviewed)
Thantawan Industry Public Company Limited
Notes to interim financial statements
For the three-month period ended 31 March 2019 
1.	General information
1.1		The Company’s general information
	Thantawan Industry Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its parent company is the Sunflower Company Limited, which was incorporated in Thailand. The ultimate parent company of the group is Thantawan Group, which was incorporated in Thailand. The Company is principally engaged in the manufacture and sales of plastic products e.g. drinking straws and general plastic bags. Its registered address of the Company is at 143-144, Moo 8, Soi Kangwal 2, Phetkasem Road, Omyai, Sampran, Nakornpratom.
1.2		Basis for the preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders’ equity and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements.  Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported.  These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.


1.3 	New financial reporting standards
(a)	Financial reporting standards that became effective in the current period
During the period, the Company has adopted the revised (revised 2018) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements. However, the new standard involves changes to key principles, which are summarised below:
TFRS 15 Revenue from Contracts with Customers
TFRS 15 supersedes the following accounting standards together with related interpretations. 
	TAS 11 (revised 2017)
	Construction Contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.
		This standard does not have any significant impact on the Company’s financial statements.

(b) 	Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2020
The Federation of Accounting Professions issued a number of new financial reporting standards and interpretations, which are effective for fiscal years beginning on or after 1 January 2020. These new standards involve changes to key principles, which are summarised below.
Financial reporting standards related to financial instruments
A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:
	Financial reporting standards:

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments

	Accounting standard:

	TAS 32 
	Financial Instruments: Presentation

	Financial Reporting Standard Interpretations:

	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


		These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.   
The management of the Company is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.

TFRS 16 Leases
TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 
Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.
The management of the Company is currently evaluating the impact of this standard on the financial statements in the year when it is adopted.
2.	   Significant accounting policies
	The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended                   31 December 2018, except for the change in the accounting policies due to the adoption of TFRS 15, Revenue from Contracts with Customers, as follow:
	Revenue recognition 
	Sale of goods 
	Revenue from sale of goods is recognised at the point in time when control of the asset is transferred to the customer, generally on delivery of the goods. Revenue is measured at the amount of the consideration received or receivable, excluding value added tax, of goods supplied after deducting returns, discounts, allowances and price promotions to customers. 
	Rendering of services 
	Service revenue is recognised at a point in time upon completion of the service.


3.  	Transactions with related parties
During the periods, the Company had no business transaction with individuals or related parties. 
Directors and management’s benefits 
During the three-month periods ended 31 March 2019 and 2018, the Company had employee benefit expense payable to their directors and management as below: 
	
	(Unit: Thousand Baht)

	
	2019
	2018

	Short-term employee benefits
	11,982
	10,890

	Post-employment benefits
	459
	459

	Total
	12,441
	11,349


4.     Cash and cash equivalents
	
	(Unit: Thousand Baht)

	
	31 March           2019
	31 December          2018

	Cash 
	120
	120

	Bank deposits
	202,062
	178,941

	Fixed deposits with three-months maturity 
	50,000
	-

	Total 
	252,182
	179,061


As of 31 March 2019, bank deposits in saving accounts and fixed deposits carried interest at the rate between 0.15 and 1.70 percent per annum (31 December 2018: between 0.15 and 1.20 percent per annum).
5.	Current investments
(Unit: Thousand Baht)
	
	Interest rate (% per annum)
	
	

	
	31 March 2019
	31 December 2018
	31 March 2019
	31 December 2018

	Fixed deposits
	2.00
	1.70 - 2.00
	100,000
	150,000

	Government bonds
	1.47 - 1.69
	1.47
	70,298
	19,914

	Structured notes
	-
	1.30 - 1.34
	-
	100,000

	Total
	
	
	170,298
	269,914




6.      Trade and other receivables 
				
	(Unit: Thousand Baht)

	
	31 March           2019
	31 December          2018

	Trade accounts receivable - unrelated parties
	
	

	Aged on the basis of due dates
	
	

	Not yet due
	282,921
	220,132

	Past due
	
	

	Up to 3 months
	50,546
	51,763

	3 - 6 months
	38
	480

	6 - 12 months
	-
	62

	Total 
	333,505
	272,437

	Less: Allowance for doubtful debts
	(1)
	-

	Total trade accounts receivables - unrelated parties, net
	333,504
	272,437

	Other receivables
	
	

	Other receivables - Revenue Department
	9,787
	14,342

	Advances
	1,734
	1,110

	Other receivables - unrelated parties
	13
	16

	Accrued revenue - unrelated parties
	1,729
	1,729

	Interest receivables
	1,071
	492

	Total other receivables
	14,334
	17,689

	Total trade and other receivables - net
	347,838
	290,126


7.  	Reduction cost of inventories to net realisable value
Movements in the reduction cost of inventories to net realisable value account during the three-month period ended 31 March 2019 were summarised below:
	
	(Unit: Thousand Baht)

	Balance as at 31 December 2018 
	
	4,978

	Add: Increase in reduction cost of inventories during the period
	769

	Balance as at 31 March 2019
	
	5,747





8.  	Property, plant and equipment 
Movements of property, plant and equipment account during the three-month period ended 31 March 2019 were summarised below:
	
	(Unit: Thousand Baht)

	Net book value as at 31 December 2018 
	
	783,958

	Acquisitions during the period - at cost
	
	

	Decrease in accounts payables for acquisition of equipment
	
	

		during the period
	
	(10,755)

	Cash paid for acquisitions of equipment 
	
	83,204

	Total
	
	72,449

	Disposals during the period - net book value at disposal date
	
	

	Proceeds from disposals of equipment
	
	(142)

	Loss on disposals and write-off of equipment
	
	(669)

	Total
	
	(811)

	Depreciation for the period
	
	(20,019)

	Net book value as at 31 March 2019
	
	835,577


9.      Intangible assets
	Movements of the intangible assets account during the three-month period ended 31 March 2019 were summarised below.
	
	(Unit: Thousand Baht)

	Net book value as at 31 December 2018 
	
	26,503

	Cash paid for acquisitions of computer software
	
	1,199

	Amortisation for the period
	
	(917)

	Net book value as at 31 March 2019
	
	26,785


10.   Trade and other payables
(Unit: Thousand Baht)
	
	31 March          2019
	31 December 2018

	Trade accounts payable - unrelated parties 
	187,473
	223,095

	Other payables - unrelated parties 
	52,390
	50,488

	Total trade and other payables
	239,863
	273,583




11.  	Liabilities under finance lease agreements
	
	(Unit: Thousand Baht)

	
	31 March          2019
	31 December 2018

	Liabilities under finance lease agreements
	4,386
	5,124

	Less: Deferred interest expenses
	(213)
	(257)

	Total
	4,173
	4,867

	Less: Current portion
	(1,888)
	(2,159)

	Liabilities under finance lease agreements - net of current portion
	2,285
	2,708


Future minimum lease payments required under the finance lease agreements of the Company were as follows:
(Unit: Thousand Baht)
	
	31 March 2019

	
	Less than          1 year
	1 - 5 years
	Total

	Future minimum finance lease payments
	2,021
	2,365
	4,386

	Deferred interest expenses
	(133)
	(80)
	(213)

	Present value of future minimum finance lease payments
	1,888
	2,285
	4,173


 (Unit: Thousand Baht)
	
	31 December 2018

	
	Less than          1 year
	1 - 5 years
	Total

	Future minimum finance lease payments
	2,308
	2,816
	5,124

	Deferred interest expenses
	(149)
	(108)
	(257)

	Present value of future minimum finance lease payments
	2,159
	2,708
	4,867





12.  	Provision for long-term employee benefits
Movement of the provision for long-term employee benefits during the three-month period ended 31 March 2019 were summarised below:
	
	(Unit: Thousand Baht)

	Defined benefit obligations as at 31 December 2018
	42,107

	Included in profit or loss:
	

	Current service cost 
	1,080

	Interest cost
	355

	Transfer to current liabilities (accrued expenses)
	(3,166)

	Defined benefit obligations as at 31 March 2019
	40,376


13.    Income tax 
	Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.
Income tax expenses for the three-month periods ended 31 March 2019 and 2018 are made up as follows:
				
	
	(Unit: Thousand Baht)

	
	2019
	2018

	Current income tax:
	
	

	Interim corporate income tax charge
	7,283
	11,457

	Deferred tax:
	
	

	Relating to origination and reversal of temporary differences  
	(545)
	(773)

	Income tax expenses reported in the statements of comprehensive income
	6,738
	10,684


14.	Earnings per share
Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.


15. 	Revenue from contracts with customers 
	Revenue from contracts with customers for the three-month periods ended 31 March 2019 and 2018 were summarised below:
	(Unit: Thousand Baht)

	
	2019
	2018

	Sales
	712,409
	759,201

	Service income
	2,345
	2,111

	Total revenue from contracts with customers - recognised at a point in time
	714,754
	761,312


16.   	Business segment information
The Company is organised into business units based on its products. During the current period, the Company has not changed the organisation of its reportable segments.
The following table presents revenue and profit information regarding the Company’s operating segments for the three-month periods ended 31 March 2019 and 2018.
 (Unit: Million Baht)
	
	Straw
	Bag
	Others
	Total

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	Revenue from contracts with customers
	
	
	
	
	
	
	
	

	Revenue from external customers
	
	
	
	
	
	
	
	

	- 	Oversea 
	50.6
	56.6
	529.8
	569.3
	23.8
	23.4
	604.2
	649.3

	- 	Local 
	33.7
	28.9
	60.6
	64.4
	16.3
	18.7
	110.6
	112.0

	Total revenue from contracts with customers
	84.3
	85.5
	590.4
	633.7
	40.1
	42.1
	714.8
	761.3

	Gross profit 
	17.7
	17.0
	105.2
	124.4
	10.5
	7.6
	133.4
	149.0

	Other income
	
	
	
	
	
	
	7.4
	15.0

	[bookmark: _GoBack]Selling and distribution expenses
	
	
	
	
	
	
	(20.8)
	(23.0)

	Administrative expenses
	
	
	
	
	
	
	(69.6)
	(56.4)

	Finance cost
	
	
	
	
	
	
	(0.4)
	(0.4)

	Income tax expenses
	
	
	
	
	
	
	(6.7)
	(10.7)

	Profit for the period
	
	
	
	
	
	
	43.3
	73.5





17.  	Commitment and contingent liabilities
	The Company has commitments and contingent liabilities other than those disclosed in other notes as follows:
17.1	Capital commitments
	As at 31 March 2019, the Company had capital commitments of approximately Baht 8.1 million (31 December 2018: Baht 56.4 million), relating to the acquisition of building and building improvement.
17.2	Operating lease commitments
The Company has entered into several lease agreements in respect of the lease of land, office building space and motor vehicles. The terms of the agreements are generally between 1 and 9 years.
Future minimum lease payments required under these operating leases contracts were summarised below:
       (Unit: Million Baht)
		
	31 March          2019
	31 December 2018

	Payable:
	
	

	In up to 1 year
	24.8
	26.3

	In over 1 and up to 5 years
	9.6
	11.1

	In over 5 years
	2.7
	3.0

	
	37.1
	40.4


17.3	Bank Guarantees
As at 31 March 2019, the Company had outstanding bank guarantees of approximately Baht 19.5 million (31 December 2018: Baht 20.9 million) issued by banks on behalf of the Company, in respect of guarantee electricity use, purchase of raw materials and performance guarantees as required in the normal course of business.


18.	Foreign currency risk
The Company exposures to foreign currency risk arises mainly from trading transactions that are denominated in foreign currencies. 
The Company has significant foreign currency assets and liabilities as summarised below.
	
	
	Exchange rate as at                         

	Currency
	31 March    2019
	31 December  2018
	31 March    2019
	31 December  2018

	
	(Million)
	(Million)
	(Baht per unit of foreign currency)

	Assets
	
	
	
	

	US dollars 
	2.42
	2.82
	31.5577
	32.1924

	Euro
	0.09
	0.11
	35.2573
	36.6577

	Swiss franc
	0.06
	-
	31.5403
	-

	Liabilities
	
	
	
	

	US dollars 
	2.48
	3.87
	31.9785
	32.6148

	Japanese yen
	2.68
	2.30
	0.2907
	0.2970

	Euro
	0.01
	-
	36.0628
	-


The majority of the liabilities are due within one year.
As at 31 March 2019 and 31 December 2018, foreign exchange contracts outstanding are summarised below.
	Foreign currency
	Bought amount
	Contractual exchange rate for amount bought 
	Contractual maturity date

	
	31 March    2019
	31 December  2018
	31 March           2019
	31 December  2018
	31 March    2019
	31 December  2018

	
	(Million)
	(Million)
	(Baht per unit of foreign currency)
	
	

	US dollars
	0.6
	0.5
	31.5850 - 31.8450
	32.6600 - 32.8000
	1 April 2019 -   27 June 2019
	2 January 2019 - 6 June 2019





19.  	Events after the reporting period
19.1 	Amendments to the law relating to the legal severance pay rates
	On 5 April 2019, The Labor Protection Act (No. 7) B.E. 2562 was announced in the Royal Gazette. This stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more, with such employees entitled to receive not less than 400 days’ compensation at the latest wage rate. The law is effective from 5 May 2019. This change is considered a post-employment benefits plan amendment and the Company has additional long-term employee benefit liabilities of Baht 9.3 million as a result. The Company will reflect the effect of the change by recognising past service costs as expenses in the comprehensive income statement of the period in which the law is effective, which is the second quarter of 2019.
19.2 	Dividend payment
	On 24 April 2019, the Annual General Meeting of the Company’s shareholders passed a resolution to approve a dividend payment in respect of the 2018 profit to the Company’s shareholders at Baht 1.25 per share, totaling Baht 100 million, which will be paid to the shareholders on 22 May 2019. Such dividend will be recorded in the second quarter of 2019.
20.  	Approval of interim financial statements
	The interim financial statements have been approved by the Company’s Board of Directors                    on 14 May 2019.
10We, being responsible for the preparation of
these financial statements and notes thereto,
hereby approve their issue in final form.

………………..……………………..…….…
Directors


