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[bookmark: _GoBack]KRUNGTHAI  CARD  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES
CONDENSED  NOTES  TO  THE  FINANCIAL  STATEMENTS
FOR  THE  THREE-MONTH  AND  SIX-MONTH  PERIODS  ENDED  JUNE  30,  2019
“UNAUDITED”
1.	GENERAL  INFORMATION
Krungthai Card Public Company Limited (“the Company”) is fully engaged in credit card, personal loan and other related businesses. The Company was registered as a listed company on The Stock Exchange of Thailand on October 28, 2002.
The Company is located at 14th Floor UBC II Building, 591 Sukhumvit Road, Klongton Nua, Wattana, Bangkok 10110.
The Company has subsidiaries which are under its control in finance and operations as mentioned in Note 2.5 and Note 7.
2.	BASIS  FOR  PREPARATION  AND  PRESENTATION  OF  THE  INTERIM  CONSOLIDATED AND  SEPARATE  FINANCIAL  STATEMENTS
2.1	These interim consolidated and separate financial statements are prepared in Thai Baht and in accordance with Thai Accounting Standard No. 34 (Revised 2018) “Interim Financial Reporting” and accounting practices generally accepted in Thailand. The Company presents the condensed notes to interim financial statements and the additional information is disclosed in accordance with the regulations of the Office of the Securities and Exchange Commission.
Currently, the Company’s operations relate to a single business segment which is 
the consumer finance business and are carried out in a single geographic area which is Thailand.
2.2	The consolidated and separate statement of financial position as at December 31, 2018, presented herein for comparison, has been derived from the financial statements of the Company for the year then ended, which had been previously audited.
2.3	The unaudited results of operations presented for the three-month and six-month periods ended June 30, 2019 are not necessarily an indication nor anticipation of the operating results for the full year.
2.4	Certain financial information which is normally included in annual financial statements prepared in accordance with Thai Financial Reporting Standards (“TFRSs”), but which is not required for interim financial statements purposes, has been omitted. Therefore, the interim financial statements for the three-month and six-month periods ended June 30, 2019 should be read in conjunction with the audited financial statements for the year ended December 31, 2018.
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2.5	The consolidated financial statements are prepared by including the financial statements of Krungthai Card Public Company Limited and its subsidiaries as follows:
	
	Business type
	Country of registration
	Registration
   date
	Percentage of direct holdings (%)

	
	
	
	
	As at
June 30,
  2019
	
	As at December 31, 
2018
	

	
	
	
	
	
	
	
	

	KTC PICO (Bangkok) 
Co., Ltd.
	Pico Finance
	Thailand
	May 24, 2019
	75.05
	
	-
	

	
	
	
	
	
	
	
	

	KTC NANO Co., Ltd.
	Nano Finance 
	Thailand
	May 24, 2019
	75.05
	
	-
	


The Company included financial statements of its subsidiaries in preparing the consolidated financial statements since the date on which the Company obtains control until the date when such control ceases.
2.6	Material intercompany transactions between the Company and its subsidiaries have been eliminated from these interim consolidated financial statements. The interim consolidated financial statements for the three-month and six-month periods ended June 30, 2019 have included the subsidiaries’ interim financial information which were reviewed.
2.7 	Thai Financial Reporting Standards affecting the presentation and disclosure in the current period financial statements
During the period, the Group and the Company has adopted the revised and new financial reporting standards and guidelines on accounting issued by the Federation of Accounting Professions which become effective for fiscal years beginning on or after January 1, 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Group’s and the Company’s interim financial statements.
2.8 	Thai Financial Reporting Standards announced in the Royal Gazette but not yet effective
The Federation of Accounting Professions has issued the Notification regarding Thai Accounting Standards, Thai Financial Reporting Standards and Thai Financial Reporting Standard Interpretation which have been announced in the Royal Gazette and will be effective for the financial statements for the period beginning on or after January 1, 2020 onwards, as follows:


Group of Financial Instruments Standards
	Thai Accounting Standards (“TAS”)

	TAS 32
	Financial Instruments: Presentation

	
	

	Thai Financial Reporting Standards (“TFRS”)

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9
	Financial Instruments

	
	

	Thai Financial Reporting Standard Interpretations (“TFRIC”)

	TFRIC 16
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments



These group of Standards make stipulations relating to the classification of financial instruments and their measurement at fair value or amortized cost; taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model, the calculation of impairment using the expected credit loss method, and the concept of hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. These Standards will supersede the Standards and Interpretations relating to the financial instruments upon its effective date.
Thai Financial Reporting Standards No. 16 “Leases” (“TFRS 16”)
This TFRS provides a comprehensive model for the identification if lease arrangements and their treatment in the financial statements of both lessees and lessors. 
This TFRS will supersede the following lease Standards and Interpretations upon its effective date, which are Thai Accounting Standard No.17 “Leases”, Thai Accounting Standard Interpretation No.15 “Operating Lease - Incentives”, Thai Accounting Standard Interpretation No.27 “Evaluating the Substance of Transactions involving the Legal Form of a Lease” and Thai Financial Reporting Standard Interpretation No.4 “Determining whether on Arrangement contains a Lease”.
For lessee accounting, there are significant changes to lease accounting in this TFRS by removing the distinction between operating and finance leases under TAS 17 and requiring a lessee to recognize a right-of-use asset and a lease liability at commencement for all leases, except for short-term- leases and leases of low value assets. However, the lessor accounting treatment continues to require a lessor to classify a lease either as an operating lease or a finance lease, using the same concept as TAS 17.
The Group’s and the Company’s management will adopt such TFRSs in the preparation of the Group’s and the Company’s financial statements when they become effective. The Group’s and the Company’s management are in the process to assess the impact of these TFRSs on the financial statements of the Group and the Company in the period of initial application.


2.9	In the preparation of financial statements in conformity with TFRS, the Group’s and the Company’s management are required to make judgments on estimates and various assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. The estimates and related assumptions are based on historical experience and other factors that are considered to be relevant. Although these estimates are based on management’s reasonable consideration of current events, actual results may differ from these estimates.
3.	SIGNIFICANT  ACCOUNTING  POLICIES  
The interim financial statements have been prepared based on the basis, accounting policies and method of computation consistent with those used in the financial statements for the year ended December 31, 2018 except for an adoption of accounting policy of investments in subsidiaries as follows:
	Investments in subsidiaries
Investments in subsidiaries in the separate financial statements are accounted for using the cost method, less allowances for impairment (if any).
In case impairment in value of investment has occurred, the loss result of investment is recognized in the statement of profit or loss and other comprehensive income.	
4.	SUPPLEMENTARY  DISCLOSURES  OF  CASH  FLOWS  INFORMATION 
4.1	Non-cash items for the six-month periods ended June 30, 2019 and 2018 are as follows:
	
	CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
“UNAUDITED”

	
	2019
	
	2018

	
	Thousand Baht
	
	Thousand Baht

	Payable for the purchase of leasehold improvements
and equipment brought forward 
	
93,748
	
	
7,273

	Add	Purchase of leasehold improvements and equipment
	59,809
	
	30,234

	Less	Cash paid for purchase of leasehold improvements 
	and equipment
	
(137,222)
	
	
(29,496)

	Payables for purchase of leasehold improvements
and equipment carried forward 
	
	
	

	(presented as a part of trade payables - other companies)  
	16,335
	
	8,011

	
	
	
	

	Payables for the purchase of computer software brought forward
	147,663
	
	97,919

	Add	Purchase of computer software
	44,850
	
	29,969

	Less	Cash paid for purchase of computer software
	(64,661)
	
	(73,608)

	Payables for purchase of computer software carried forward
	
	
	

	(presented as a part of trade payables - other companies) 
	127,852
	
	54,280




4.2 	Change in liabilities from financing activities for the six-month periods ended June 30, 2019 and 2018 are as follows:
	
	CONSOLIDATED FINANCIAL STATEMENTS
“UNAUDITED”

	
	Beginning
balance
	
	Financing cash flows
	
	Non-cash
changes
	
	Ending
balance

	
	As at 
	
	Cash
	
	Cash
	
	
	
	As at 

	
	January 1,
	
	received
	
	paid
	
	
	
	June 30,

	
	2019
	
	
	
	
	
	
	
	2019

	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 

	Short-term borrowings from 
financial institutions and related parties
	
8,787,298
	
	
65,582,322
	
	
(65,827,800)
	
	
2,503
	
	
8,544,323

	Current portion of long-term debentures
	5,285,000
	
	-
	
	(2,900,000)
	
	-
	
	2,385,000

	Long-term debentures
	40,050,000
	
	2,500,000
	
	-
	
	-
	
	42,550,000

	Total
	54,122,298
	
	68,082,322
	
	(68,727,800)
	
	2,503
	
	53,479,323



	
	CONSOLIDATED FINANCIAL STATEMENTS
“UNAUDITED”

	
	Beginning
balance
	
	Financing cash flows
	
	Non-cash
changes
	
	Ending
balance

	
	As at 
	
	Cash
	
	Cash
	
	
	
	As at 

	
	January 1,
	
	received
	
	paid
	
	
	
	June 30,

	
	2018
	
	
	
	
	
	
	
	2018

	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 

	Short-term borrowings from 
financial institutions and related parties
	
10,067,725
	
	
64,458,296
	
	
(67,780,000)
	
	
1,567
	
	
6,747,588

	Current portion of long-term debentures
	7,270,000
	
	-
	
	(800,000)
	
	2,900,000
	
	9,370,000

	Long-term debentures
	36,085,000
	
	2,250,000
	
	-
	
	(2,900,000)
	
	35,435,000

	Total
	53,422,725
	
	66,708,296
	
	(68,580,000)
	
	1,567
	
	51,552,588



	
	SEPARATE FINANCIAL STATEMENTS
“UNAUDITED”

	
	Beginning
balance
	
	Financing cash flows
	
	Non-cash
Changes
	
	Ending
balance

	
	As at 
	
	Cash
	
	Cash
	
	
	
	As at 

	
	January 1,
	
	received
	
	paid
	
	
	
	June 30,

	
	2019
	
	
	
	
	
	
	
	2019

	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 

	Short-term borrowings from 
financial institutions and related parties
	
8,787,298
	
	
65,652,122
	
	
(65,827,800)
	
	
2,503
	
	
8,614,123

	Current portion of long-term debentures
	5,285,000
	
	-
	
	(2,900,000)
	
	-
	
	2,385,000

	Long-term debentures
	40,050,000
	
	2,500,000
	
	-
	
	-
	
	42,550,000

	Total
	54,122,298
	
	68,152,122
	
	(68,727,800)
	
	2,503
	
	53,549,123










	
	SEPARATE FINANCIAL STATEMENTS
“UNAUDITED”

	
	Beginning
balance
	
	Financing cash flows
	
	Non-cash
changes
	
	Ending
balance

	
	As at 
	
	Cash
	
	Cash
	
	
	
	As at 

	
	January 1,
	
	received
	
	paid
	
	
	
	June 30,

	
	2018
	
	
	
	
	
	
	
	2018

	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 

	Short-term borrowings from 
financial institutions and related parties
	
10,067,725
	
	
64,458,296
	
	
(67,780,000)
	
	
1,567
	
	
6,747,588

	Current portion of long-term debentures
	7,270,000
	
	-
	
	(800,000)
	
	2,900,000
	
	9,370,000

	Long-term debentures
	36,085,000
	
	2,250,000
	
	-
	
	(2,900,000)
	
	35,435,000

	Total
	53,422,725
	
	66,708,296
	
	(68,580,000)
	
	1,567
	
	51,552,588


5.	TRADE  RECEIVABLES
5.1	Outstanding balances of trade receivables classified by type of business and aging.
The Company had outstanding balances of trade receivables classified by type of business and aging as follows:
	
	CONSOLIDATED AND SEPARATE FINANCIAL  STATEMENTS
“UNAUDITED”

	
	As at June 30, 2019

	
	Credit card
	
	Circle loan
	
	Personal 
	
	Self-employed
	
	Total

	
	
	
	
	
	loan
	
	loan
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	
	
	

	Not over 90 days
	49,155,138
	
	134,159
	
	26,956,287
	
	1,628
	
	76,247,212

	91 - 180 days
	91,542
	
	230
	
	61,672
	
	-
	
	153,444

	181 days and over
	411,151
	
	4,473
	
	158,970
	
	146,082
	
	720,676

	Total
	49,657,831
	
	138,862
	
	27,176,929
	
	147,710
	
	77,121,332

	Less  Allowance for doubtful accounts
	(3,081,978)
	
	(12,550)
	
	(2,198,092)
	
	(146,298)
	
	(5,438,918)

	Trade receivables
	46,575,853
	
	126,312
	
	24,978,837
	
	1,412
	
	71,682,414

	
	

	
	CONSOLIDATED AND SEPARATE FINANCIAL  STATEMENTS
As at December 31, 2018

	
	Credit card
	
	Circle loan
	
	Personal 
	
	Self-employed
	
	Total

	
	
	
	
	
	loan
	
	loan
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	
	
	

	Not over 90 days
	50,553,923
	
	138,211
	
	26,616,809
	
	1,927
	
	77,310,870

	91 - 180 days
	110,944
	
	754
	
	64,130
	
	50
	
	175,878

	181 days and over
	397,100
	
	4,106
	
	140,372
	
	173,862
	
	715,440

	Total
	51,061,967
	
	143,071
	
	26,821,311
	
	175,839
	
	78,202,188

	Less  Allowance for doubtful accounts
	(3,125,008)
	
	(12,755)
	
	(2,176,978)
	
	(174,131)
	
	(5,488,872)

	Trade receivables
	47,936,959
	
	130,316
	
	24,644,333
	
	1,708
	
	72,713,316





As at June 30, 2019 and December 31, 2018, receivables in default for more than 
3 periods which their accrued interest income are still recognized are Baht 153.4 million and Baht 175.9 million, respectively. However, the Company fully reserved for such receivables. Interest income recognized from such receivables for the three-month periods ended June 30, 2019 and 2018 are Baht 7.5 million and Baht 6.7 million, respectively and for the six-month periods ended June 30, 2019 and 2018 are Baht 15.1 million and Baht 14.3 million, respectively.
5.2	Bad debts and doubtful accounts
Bad debts and doubtful accounts for the three-month periods ended June 30, 2019 and 2018 are as follows: 
	
	CONSOLIDATED AND SEPARATE FINANCIAL  STATEMENTS
“UNAUDITED”

	
	2019
	
	2018

	
	Thousand
	
	Thousand

	
	Baht
	
	Baht

	
	
	
	

	Bad debts
	1,505,959
	
	1,448,595

	Doubtful accounts (reversal)
	80,293
	
	(50,576)

	Total bad debts and doubtful accounts
	1,586,252
	
	1,398,019


Bad debts and doubtful accounts for the six-month periods ended June 30, 2019 and 2018 are as follows: 
	
	CONSOLIDATED AND SEPARATE FINANCIAL  STATEMENTS
“UNAUDITED”

	
	2019
	
	2018

	
	Thousand
	
	Thousand

	
	Baht
	
	Baht

	
	
	
	

	Bad debts
	3,008,231
	
	2,982,967

	Doubtful accounts (reversal)
	(49,954)
	
	(179,970)

	Total bad debts and doubtful accounts
	2,958,277
	
	2,802,997





6.	LONG-TERM  INVESTMENTS
Long-term investments as at June 30, 2019 and December 31, 2018 consist of the following:
	
	CONSOLIDATED AND SEPARATE 
FINANCIAL  STATEMENTS

	
	“UNAUDITED”
	
	

	
	As at June 30, 2019
	
	As at December 31, 2018

	
	Cost/
Amortized
	
	Fair 
value
	
	Cost/
Amortized
	
	Fair 
value

	
	cost
	
	
	
	cost
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Held-to-Maturity Debt Securities
	
	
	
	
	
	
	

	Government securities
	9,013
	
	9,065
	
	9,029
	
	8,998

	Less Long-term investment with maturity within one year
	(4,034)
	
	(4,033)
	
	-
	
	-

	Total long-term investments
	4,979
	
	5,032
	
	9,029
	
	8,998


As at June 30, 2019, the Company pledged government bonds totaling Baht 0.6 million (As at December 31, 2018 : Baht 5.2 million) with Krung Thai Bank Public Company Limited for issue letter of guarantees to other companies for the Company’s business.  
7.	INVESTMENTS  IN  SUBSIDIARIES
As at June 30, 2019 and December 31, 2018, the Company had investments in subsidiaries which are accounted for using cost method in separate financial statements as follows:
	
	SEPARATE FINANCIAL STATEMENTS

	
	Paid share capital
	Percentage of shareholding
	Cost method

	
	“UNAUDITED”
	
	“UNAUDITED”
	
	“UNAUDITED”
	

	
	As at
	As at
	As at
	As at
	
	As at
	
	
	As at

	
	June 30,
	December 31,
	June 30,
	December 31,
	
	June 30,
	
	
	December 31,

	
	2019
	2018
	2019
	2018
	
	2019
	
	
	2018

	
	Thousand 
	Thousand 
	%
	%
	
	Thousand 
	
	
	Thousand 

	
	Baht
	Baht
	
	
	
	Baht
	
	
	Baht

	Investments in subsidiaires
	
	
	
	
	
	
	
	
	

	KTC PICO (Bangkok) Co., Ltd.
	20,000
	-
	75.05
	-
	
	15,010
	
	
	-

	KTC NANO Co., Ltd.
	50,000
	-
	75.05
	-
	
	37,525
	
	
	-

	Total investments in subsidiaries
	
	
	
	
	
	52,535
	
	
	-


On May 24, 2019, the Company and Krung Thai Bank Public Company Limited established 2 new subsidiaries which are KTC PICO (Bangkok) Co., Ltd. for Pico Finance which will offer personal loan to natural person at domicile or residence in province that the Company head office was settled, with registered capital of Baht 20 million (2,000,000 ordinary shares with par value of Baht 10 per each) and KTC NANO Co., Ltd. for Nano Finance which will offer personal loan to natural person in order to use for career, with registered capital of Baht 50 million (5,000,000 ordinary shares with par value of Baht 10 per each) .


8.	DEFERRED  TAX  ASSETS
Deferred tax assets as at June 30, 2019 and December 31, 2018 are as follows:
	
	CONSOLIDATED AND SEPARATE FINANCIAL  STATEMENTS

	
	“UNAUDITED”
	
	

	
	As at 
	
	As at 

	
	June 30,
2019
	
	December 31,
2018

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Deferred tax assets
	1,663,977
	
	1,691,689


Deferred tax assets for the three-month periods ended June 30, 2019 and 2018 consist of tax effects from the following items:
 
	
	CONSOLIDATED AND SEPARATE 
FINANCIAL  STATEMENTS

	
	“UNAUDITED”

	
	Beginning
balance
	
	Items as
recognized into
	
	Balance
As at

	
	As at 
	
	profit or loss
	
	June 30,

	
	April 1,
	
	
	
	2019

	
	2019
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Allowance for doubtful accounts
	1,084,004
	
	7,689
	
	1,091,693

	Allowance for impairment of assets
	77,259
	
	-
	
	77,259

	Deferred income for reward points 
	460,106
	
	(4,303)
	
	455,803

	Difference from depreciation rate 
	(55,308)
	
	(659)
	
	(55,967)

	Others
	93,724
	
	1,465
	
	95,189

	Deferred tax assets
	1,659,785
	
	4,192
	
	1,663,977

	
	
CONSOLIDATED AND SEPARATE 
FINANCIAL  STATEMENTS

	
	“UNAUDITED”

	
	Beginning
balance
	
	Item as
recognized into
	
	Balance
As at

	
	As at 
	
	profit or loss
	
	June 30,

	
	April 1,
	
	
	
	2018

	
	2018
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Allowance for doubtful accounts
	1,129,415
	
	(10,317)
	
	1,119,098

	Allowance for impairment of assets
	77,259
	
	-
	
	77,259

	Deferred income for reward points 
	502,786
	
	(15,918)
	
	486,868

	Difference from depreciation rate 
	(53,829)
	
	224
	
	(53,605)

	Others
	72,331
	
	(72)
	
	72,259

	Deferred tax assets
	1,727,962
	
	(26,083)
	
	1,701,879





Deferred tax assets for the six-month periods ended June 30, 2019 and 2018 consist of tax effects from the following items:
	
	CONSOLIDATED AND SEPARATE 
FINANCIAL  STATEMENTS

	
	
	
	
	
	“UNAUDITED”

	
	Beginning
balance
	
	Items as
recognized into
	
	Balance
As at

	
	As at 
	
	profit or loss
	
	June 30,

	
	January 1,
	
	
	
	2019

	
	2019
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Allowance for doubtful accounts
	1,110,323
	
	(18,630)
	
	1,091,693

	Allowance for impairment of assets
	77,259
	
	-
	
	        77,259

	Deferred income for reward points 
	467,135
	
	(11,332)
	
	455,803

	Difference from depreciation rate 
	     (54,810)
	
	(1,157)
	
	(55,967)

	Others
	91,782
	
	3,407
	
	95,189

	Deferred tax assets
	1,691,689
	
	(27,712)
	
	     1,663,977

	
	

	
	CONSOLIDATED AND SEPARATE 
FINANCIAL  STATEMENTS

	
	
	
	
	
	“UNAUDITED”

	
	Beginning
balance
	
	Items as
recognized into
	
	Balance
As at

	
	As at 
	
	profit or loss
	
	June 30,

	
	January 1,
	
	
	
	2018

	
	2018
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Allowance for doubtful accounts
	1,155,728
	
	(36,630)
	
	1,119,098

	Allowance for impairment of assets
	77,259
	
	-
	
	77,259

	Deferred income for reward points 
	511,709
	
	(24,841)
	
	486,868

	Difference from depreciation rate 
	(54,400)
	
	795
	
	(53,605)

	Others
	73,327
	
	(1,068)
	
	72,259

	Deferred tax assets
	1,763,623
	
	(61,744)
	
	1,701,879


9.	SHORT-TERM  BORROWINGS  FROM  FINANCIAL  INSTITUTIONS  AND  RELATED  PARTIES
9.1 	Short-term borrowings from financial institutions 
As at June 30, 2019, promissory notes and bills of exchange have interest rates at Money Market Rate (MMR), which is in between 1.81% - 1.95% per annum with maturity on demand to one year and are unsecured. (As at December 31, 2018 : 1.56% - 2.07% per annum)
9.2 	Short-term borrowings from related parties 
As at June 30, 2019, promissory notes and bills of exchange have interest rates at Money Market Rate (MMR), which is in between 1.95% - 2.05% per annum with maturity on demand to one year and are unsecured. (As at December 31, 2018 : Nil)

10.	LONG-TERM  DEBENTURES
Long-term debentures as at June 30, 2019 and December 31, 2018 are as follows:
	
	CONSOLIDATED AND SEPARATE 
FINANCIAL  STATEMENTS

	
	“UNAUDITED”
	
	

	
	As at 
	
	As at 

	
	June 30,
	
	December 31,

	
	2019
	
	2018

	
	Thousand 
Baht
	
	Thousand 
Baht

	
	
	
	

	Debentures
	44,935,000
	
	45,335,000

	Less  Current portion of long-term debentures
	(2,385,000)
	
	(5,285,000)

	Total long-term debentures
	42,550,000
	
	40,050,000


Details of debentures can be summarized as follows:
	
	
	
	
	
	
	“UNAUDITED”
	
	

	Type
	Date of 
	Amount
	Maturity 
	Interest rate
	Interest
	Balance
	
	Balance

	
	issuance
	(Million
	date
	(% p.a.)
	payable
	As at
	
	As at

	
	
	Baht)
	
	
	period
	June 30,
	
	December 31,

	
	
	
	
	
	
	2019
	
	2018

	
	
	
	
	
	
	Million Baht
	
	Million Baht

	
	
	
	
	
	
	
	
	

	Senior unsecured debentures
	14 Aug 2015
	2,000
	14 Aug 2019
	3.75
	Quarterly
	2,000
	
	2,000

	Senior unsecured debentures
	16 Sep 2015
	1,000
	16 Sep 2025
	4.00
	Semi-annually
	1,000
	
	1,000

	Senior unsecured debentures
	1 Oct 2015
	2,000
	1 Oct 2020
	3.14
	Semi-annually
	2,000
	
	2,000

	Senior unsecured debentures
	20 Oct 2015
	385
	14 Aug 2019
	3.75
	Quarterly
	385
	
	385

	Senior unsecured debentures
	11 Nov 2015
	700
	11 Nov 2022
	3.68
	Semi-annually
	700
	
	700

	Senior unsecured debentures
	20 Nov 2015
	1,000
	20 Nov 2025
	3.90
	Semi-annually
	1,000
	
	1,000

	Senior unsecured debentures
	17 Feb 2016
	200
	17 Feb 2026
	3.85
	Semi-annually
	200
	
	200

	Senior unsecured debentures
	17 Feb 2016
	300
	17 Feb 2026
	3.85
	Semi-annually
	300
	
	300

	Senior unsecured debentures
	26 Feb 2016
	400
	26 Feb 2019
	2.21
	Semi-annually
	-
	
	400

	Senior unsecured debentures
	26 Feb 2016
	800
	26 Feb 2021
	2.64
	Semi-annually
	800
	
	800

	Senior unsecured debentures
	9 May 2016
	2,500
	9 May 2019
	1.88
	Semi-annually
	-
	
	2,500

	Senior unsecured debentures
	9 May 2016
	1,500
	11 May 2021
	2.12
	Semi-annually
	1,500
	
	1,500

	Senior unsecured debentures
	6 Jul 2016
	100
	5 Jul 2024
	3.00
	Semi-annually
	100
	
	100

	Senior unsecured debentures
	22 Jul 2016
	3,000
	22 Jul 2021
	2.54
	Semi-annually
	3,000
	
	3,000

	Senior unsecured debentures
	11 Aug 2016
	600
	11 Aug 2020
	2.50
	Quarterly
	600
	
	600

	Senior unsecured debentures
	22 Sep 2016
	200
	22 Sep 2026
	3.50
	Semi-annually
	200
	
	200

	Senior unsecured debentures
	30 Nov 2016
	630
	30 Nov 2021
	2.86
	Semi-annually
	630
	
	630

	Senior unsecured debentures
	30 Nov 2016
	1,140
	30 Nov 2023
	3.50
	Semi-annually
	1,140
	
	1,140

	Senior unsecured debentures
	30 Nov 2016
	3,030
	27 Nov 2026
	4.00
	Semi-annually
	3,030
	
	3,030

	Senior unsecured debentures
	29 Dec 2016
	600
	29 Dec 2023
	3.50
	Semi-annually
	600
	
	600

	Senior unsecured debentures
	29 Dec 2016
	2,500
	29 Dec 2026
	4.00
	Semi-annually
	2,500
	
	2,500

	Senior unsecured debentures
	5 Apr 2017
	1,500
	5 Apr 2022
	3.03
	Semi-annually
	1,500
	
	1,500

	Senior unsecured debentures
	1 Jun 2017
	2,500
	1 Jun 2022
	3.00 - 3.50
	Quarterly
	2,500
	
	2,500

	Senior unsecured debentures
	3 Aug 2017
	1,500
	3 Aug 2027
	3.80
	Semi-annually
	1,500
	
	1,500

	Senior unsecured debentures
	25 Aug 2017
	1,000
	25 Aug 2027
	3.65
	Semi-annually
	1,000
	
	1,000

	Senior unsecured debentures
	19 Oct 2017
	2,000
	19 Oct 2022
	2.46
	Semi-annually
	2,000
	
	2,000

	Senior unsecured debentures
	19 Oct 2017
	1,000
	19 Oct 2027
	3.50
	Semi-annually
	1,000
	
	1,000

	Senior unsecured debentures
	16 Nov 2017
	2,000
	16 Nov 2027
	3.50
	Quarterly
	2,000
	
	2,000

	Senior unsecured debentures
	16 Feb 2018
	1,000
	16 Feb 2023
	2.35
	Semi-annually
	1,000
	
	1,000

	Senior unsecured debentures
	16 Feb 2018
	1,250
	16 Feb 2028
	3.43
	Semi-annually
	1,250
	
	1,250

	Senior unsecured debentures
	16 Aug 2018
	3,585
	14 Aug 2020
	2.20
	Semi-annually
	3,585
	
	3,585

	Senior unsecured debentures
	16 Aug 2018
	1,350
	11 Aug 2021
	2.48
	Semi-annually
	1,350
	
	1,350

	Senior unsecured debentures
	16 Aug 2018
	2,065
	16 Aug 2028
	3.83
	Semi-annually
	2,065
	
	2,065

	Senior unsecured debentures
	11 Mar 2019
	1,500
	11 Mar 2021
	2.40
	Semi-annually
	1,500
	
	-

	Senior unsecured debentures
	11 Mar 2019
	1,000
	11 Mar 2022
	2.65
	Semi-annually
	1,000
	
	-

	Total debentures
	
	
	
	
	
	44,935
	
	45,335




11.	BASIC  EARNINGS  PER  SHARE 
	On July 6, 2018, the Company’s Extraordinary General Shareholders’ Meeting No. 1/2018 approved change in par value of the Company’s ordinary shares from Baht 10 each to        Baht 1 each resulting to change in number of the authorized ordinary shares from 257,833,407 shares to 2,578,334,070 shares and consequently change in the weighted average number of ordinary shares and the basic earnings per share for the interim financial statements for the three-month and six-month periods ended June 30, 2018. Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares issued during the period, after adjusting the number of ordinary shares as a result of the change in par value of ordinary shares. The number of ordinary shares of the prior period has been adjusted as if change in par value of ordinary shares had been incurred at the beginning of the earliest reported period. 
	The weighted average number of ordinary shares for the three-month and six-month periods ended June 30, 2018 are restated due to the change in par value of ordinary shares as follows:
	
	

	
	Previously
presented
	
	“Restated”

	
	Thousand Shares
	
	Thousand Shares

	
	
	
	

	Weighted average number of ordinary shares
	257,833
	
	2,578,334


	The basic earnings per share for the three-month and six-month periods ended June 30, 2018 are restated by calculation from new weighted average number of ordinary shares due to the change in par value of ordinary shares as follows:
	
	

	
	Previously
presented
	
	“Restated”

	
	Baht per share
	
	Baht per share

	Basic earnings per share:
	
	
	

	For the three-month period ended June 30, 2018
	5.06
	
	0.51

	For the six-month period ended June 30, 2018
	9.75
	
	0.98


12. 	DIVIDEND
On April 5, 2019, the Annual General Meeting of Shareholders passed a resolution to pay dividend for the year 2018 at Baht 0.82 per share, totaling Baht 2,114.2 million.                     The Company already paid dividend on April 30, 2019.
On April 20, 2018, the Annual General Meeting of Shareholders passed a resolution to pay dividend for the year 2017 at Baht 5.30 per share, totaling Baht 1,366.5 million. The Company already paid dividend on May 11, 2018.

13.	INCOME  TAX  EXPENSE
Income tax expense for the three-month periods ended June 30, 2019 and 2018 are as follows:
	
	CONSOLIDATED 
FINANCIAL STATEMENTS

	
	“UNAUDITED”

	
	2019
	
	2018

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Income tax expense per income tax return
	(337,632)
	
	(301,023)

	Adjustment for deferred tax relating to the origination 
	
	
	

	and reversal of temporary differences
	4,192
	
	(26,084)

	Income tax expense per the statements of profit or 
	loss and other comprehensive income
	
(333,440)
	
	
(327,107)



	
	SEPARATE 
FINANCIAL STATEMENTS

	
	“UNAUDITED”

	
	2019
	
	2018

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Income tax expense per income tax return
	(337,617)
	
	(301,023)

	Adjustment for deferred tax relating to the origination 
	
	
	

	and reversal of temporary differences
	4,192
	
	(26,084)

	Income tax expense per the statements of profit or 
	loss and other comprehensive income
	
(333,425)
	
	
(327,107)


The reconciliation between income tax expense and accounting profit for the three-month periods ended June 30, 2019 and 2018 are follows:
	
	CONSOLIDATED 
FINANCIAL STATEMENTS

	
	“UNAUDITED”

	
	2019
	
	2018

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Accounting profit before tax
	1,656,724
	
	1,632,989

	Income tax expense at domestic tax rate 
	
	
	

		- Tax rate at 20%
	(331,344)
	
	(326,598)

	Tax effect of non-taxable revenues and expenses
	(2,096)
	
	(509)

	Income tax expense per the statements of profit or loss and other comprehensive income
	
(333,440)
	
	
(327,107)




	
	SEPARATE 
FINANCIAL STATEMENTS

	
	“UNAUDITED”

	
	2019
	
	2018

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Accounting profit before tax
	1,656,646
	
	1,632,989

	Income tax expense at domestic tax rate
	
	
	

		- Tax rate at 20%
	(331,329)
	
	(326,598)

	Tax effect of non-taxable revenues and expenses
	(2,096)
	
	(509)

	Income tax expense per the statements of profit or loss and other comprehensive income
	
(333,425)
	
	
(327,107)


Income tax expense for the six-month periods ended June 30, 2019 and 2018 are as follows:
	
	CONSOLIDATED 
FINANCIAL STATEMENTS

	
	“UNAUDITED”

	
	2019
	
	2018

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Income tax expense per income tax return
	(699,947)
	
	(562,150)

	Adjustment for deferred tax relating to the origination 
	
	
	

	and reversal of temporary differences
	(27,712)
	
	(61,744)

	Income tax expense per the statements of profit or 
	loss and other comprehensive income
	
(727,659)
	
	
(623,894)

	
	SEPARATE 
FINANCIAL STATEMENTS

	
	“UNAUDITED”

	
	2019
	
	2018

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Income tax expense per income tax return
	(699,932)
	
	(562,150)

	Adjustment for deferred tax relating to the origination 
	
	
	

	and reversal of temporary differences
	(27,712)
	
	(61,744)

	Income tax expense per the statements of profit or 
	loss and other comprehensive income
	
(727,644)
	
	
(623,894)





The reconciliation between income tax expense and accounting profit for the six-month periods ended June 30, 2019 and 2018 are follows:
	
	CONSOLIDATED 
FINANCIAL STATEMENTS

	
	“UNAUDITED”

	
	2019
	
	2018

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Accounting profit before tax
	3,640,363
	
	3,138,699

	Income tax expense at domestic tax rate
	
	
	

		- Tax rate at 20%
	(728,072)
	
	(627,740)

	Tax effect of non-taxable revenues and expenses
	413
	
	3,846

	Income tax expense per the statements of profit or 
	loss and other comprehensive income
	
(727,659)
	
	
(623,894)

	
	
	
	

	Effective tax rate (%)
	20.0
	
	19.9

	
	
	
	

	
	SEPARATE 
FINANCIAL STATEMENTS

	
	“UNAUDITED”

	
	2019
	
	2018

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Accounting profit before tax
	3,640,285
	
	3,138,699

	Income tax expense at domestic tax rate
	
	
	

		- Tax rate at 20%
	(728,057)
	
	(627,740)

	Tax effect of non-taxable revenues and expenses
	413
	
	3,846

	Income tax expense per the statements of profit or 
	loss and other comprehensive income
	
(727,644)
	
	
(623,894)

	
	
	
	

	Effective tax rate (%)
	20.0
	
	19.9


The Group and the Company used tax rates of 20% for the corporate income tax calculation for the three-month and six-month periods ended June 30, 2019 and 2018, respectively.


14.	LONG-TERM  AGREEMENTS
The Company has long-term agreements as at June 30, 2019 and December 31, 2018 as follows:
The Company has various lease agreements for office premises and other facilities and various EDC machine agreements with total rental and service fees as follows:
	
	SEPARATE 
FINANCIAL STATEMENTS

	
	“UNAUDITED”
	
	

	
	As at 
	
	As at,

	
	June 30,
	
	December 31,

	
	2019
	
	2018

	
	Thousand 
Baht
	
	Thousand Baht

	
	
	
	

	Within 1 year
	236,938
	
	242,342

	Over 1 year to 5 years
	162,616
	
	246,548

	
	399,554
	
	488,890


15.	TRANSACTIONS  WITH  RELATED  PARTIES
The Company has transactions with related parties. Certain portions of the Group’s and the Company’s assets, liabilities, revenues and administrative expenses represent transactions occurred with related parties. These parties are related through common shareholders and/or directorships. Those significant transactions with related parties as included in the consolidated and separate financial statements are determined at the prices in line with those occur in the normal course of business based on the market price in general or the price as stipulated in the agreements.
15.1	The significant balances with related parties
The significant balances with related parties as at June 30, 2019 and December 31, 2018 are as follows: 
	
	
	CONSOLIDATED 
FINANCIAL STATEMENTS

	
	
	“UNAUDITED”
	
	

	Related parties
	Relationship
	As at
	
	As at

	
	
	June 30,
	
	December 31,

	
	
	2019
	
	2018

	
	
	Thousand 
Baht
	
	Thousand 
Baht

	Krung Thai Bank Public Company Limited
	Major Shareholder
	
	
	

	-	Deposits at a financial institution
	
	
	
	

	(a part of cash and cash equivalents)
	
	1,919,863
	
	1,865,650

	-	Other receivables
	
	948
	
	1,173

	-	Short-term borrowings
	
	1,610,000
	
	    3,539,907

	-	Trade payables
	
	1,205,591
	
	1,771,073

	-	Accrued interest expenses
	
	258
	
	699

	-   Other current liabilities
	
	1,693
	
	1,693

	KTB Computer Services Company Limited
	Same Ultimate Holding Company
	
	
	

	-	Other receivables
	
	60
	
	5,137

	-	Trade payables
	
	212
	
	225




	
	
	CONSOLIDATED 
FINANCIAL STATEMENTS

	
	
	“UNAUDITED”
	
	

	Related parties
	Relationship
	As at
	
	As at

	
	
	June 30,
	
	December 31,

	
	
	2019
	
	2018

	
	
	Thousand 
Baht
	
	Thousand 
Baht

	KTB General Services and Security 
	Same Ultimate Holding Company
	
	
	

	Company Limited
	
	
	
	

	-	Trade payables
	
	8,974
	
	9,325

	Krungthai Assets Management 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	- 	Other receivables
	
	372
	
	4,465

	-	Trade payables
	
	39
	
	79

	Krungthai Panich Insurance
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	- 	Other receivables
	
	1,495
	
	1,332

	KT Zmico Securities Company Limited
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	· Short-term borrowings
	
	-
	
	299,872

	Krungthai AXA Life Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	- 	Other receivables
	
	160
	
	-

	Krungthai IBJ Leasing Company Limited
	Same Ultimate Holding Company
	
	
	

	-	Trade payables
	
	252
	
	185

	
	
	
	
	

	
	
	SEPARATE 
FINANCIAL STATEMENTS

	
	
	“UNAUDITED”
	
	

	Related parties
	Relationship
	As at
	
	As at

	
	
	June 30,
	
	December 31,

	
	
	2019
	
	2018

	
	
	Thousand 
Baht
	
	Thousand 
Baht

	Krung Thai Bank Public Company Limited
	Major Shareholder
	
	
	

	-	Deposits at a financial institution
	
	
	
	

	(a part of cash and cash equivalents)
	
	1,919,554
	
	1,865,650

	-	Other receivables
	
	948
	
	1,173

	-	Short-term borrowings
	
	1,610,000
	
	    3,539,907

	-	Trade payables
	
	1,205,591
	
	1,771,073

	-	Accrued interest expenses
	
	258
	
	699

	-   Other current liabilities
	
	1,693
	
	1,693

	KTB Computer Services Company Limited
	Same Ultimate Holding Company
	
	
	

	-	Other receivables
	
	60
	
	5,137

	-	Trade payables
	
	212
	
	225

	KTB General Services and Security 
	Same Ultimate Holding Company
	
	
	

	Company Limited
	
	
	
	

	-	Trade payables
	
	8,974
	
	9,325

	Krungthai Assets Management 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	- 	Other receivables
	
	372
	
	4,465

	-	Trade payables
	
	39
	
	79

	Krungthai Panich Insurance
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	- 	Other receivables
	
	1,495
	
	1,332

	KT Zmico Securities Company Limited
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	· Short-term borrowings
	
	-
	
	299,872




	
	

	SEPARATE 
FINANCIAL STATEMENTS

	
	
	“UNAUDITED”
	
	

	Related parties
	Relationship
	As at
	
	As at

	
	
	June 30,
	
	December 31,

	
	
	2019
	
	2018

	
	
	Thousand 
Baht
	
	Thousand 
Baht

	Krungthai AXA Life Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	- 	Other receivables
	
	160
	
	-

	Krungthai IBJ Leasing Company Limited
	Same Ultimate Holding Company
	
	
	

	-	Trade payables
	
	252
	
	185

	KTC PICO (Bangkok) Co., Ltd.
	Subsidiary
	
	
	

	· Investment in subsidiary
	
	15,010
	
	-

	· Short-term borrowings
	
	19,900
	
	-

	-	Accrued interest expenses
	
	3
	
	-

	KTC NANO Co., Ltd.
	Subsidiary
	
	
	

	· Investment in subsidiary
	
	37,525
	
	-

	· Short-term borrowings
	
	49,900
	
	-

	· Accrued interest expenses
	
	8
	
	-


15.2	The significant transactions with related parties
The significant transactions with related parties for the three-month periods ended June 30, 2019 and 2018 are as follows:
	
	
	CONSOLIDATED 
FINANCIAL STATEMENTS

	
	
	“UNAUDITED”

	Related parties
	Relationship
	2019
	
	2018

	
	
	Thousand
	
	Thousand

	
	
	Baht
	
	Baht

	Krung Thai Bank Public Company Limited 
	Major Shareholder
	
	
	

	-	Fee and service income
	
	387
	
	762

	-	Other income
	
	1,762
	
	1,754

	-	Administrative expenses
	
	78,511
	
	89,670

	-	Finance cost
	
	10,242
	
	4,180

	KTB Computer Services Company Limited
	Same Ultimate Holding Company
	
	
	

	-	Other income
	
	30
	
	3,896

	-	Administrative expenses
	
	627
	
	666

	KTB General Services and Security 
	Same Ultimate Holding Company
	
	
	

	Company Limited
	
	
	
	

	-	Administrative expenses
	
	12,731
	
	9,831

	Krungthai Assets Management 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-	Fee and service income
	
	441
	
	1,208

	-	Administrative expenses
	
	20
	
	20

	Krungthai Panich Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-	Fee and service income
	
	4,098
	
	6,079

	KT Zmico Securities Company Limited
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-	Administrative expenses   
	
	-
	
	2

	-	Finance cost
	
	22
	
	1,040

	Krungthai AXA Life Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-	 Fee and service income
	
	25,177
	
	65,520

	-	Other income
	
	169
	
	-

	Krungthai IBJ Leasing Company Limited
	Same Ultimate Holding Company
	
	
	

	-	Administrative expenses   
	
	755
	
	274




	
	
	SEPARATE 
FINANCIAL STATEMENTS

	
	
	“UNAUDITED”

	Related parties
	Relationship
	2019
	
	2018

	
	
	Thousand
	
	Thousand

	
	
	Baht
	
	Baht

	Krung Thai Bank Public Company Limited 
	Major Shareholder
	
	
	

	-	Fee and service income
	
	387
	
	762

	-	Other income
	
	1,761
	
	1,754

	-	Administrative expenses
	
	78,511
	
	89,670

	-	Finance cost
	
	10,242
	
	4,180

	KTB Computer Services Company Limited
	Same Ultimate Holding Company
	
	
	

	-	Other income
	
	30
	
	3,896

	-	Administrative expenses
	
	627
	
	666

	KTB General Services and Security 
	Same Ultimate Holding Company
	
	
	

	Company Limited
	
	
	
	

	-	Administrative expenses
	
	12,731
	
	9,831

	Krungthai Assets Management 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-	Fee and service income
	
	441
	
	1,208

	-	Administrative expenses
	
	20
	
	20

	Krungthai Panich Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-	Fee and service income
	
	4,098
	
	6,079

	KT Zmico Securities Company Limited
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-	Administrative expenses   
	
	-
	
	2

	-	Finance cost
	
	22
	
	1,040

	Krungthai AXA Life Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-	 Fee and service income
	
	25,177
	
	65,520

	-	Other income
	
	169
	
	-

	Krungthai IBJ Leasing Company Limited
	Same Ultimate Holding Company
	
	
	

	-	Administrative expenses   
	
	755
	
	274

	KTC PICO (Bangkok) Co., Ltd.
	Subsidiary
	
	
	

	-	Finance cost
	
	42
	
	-

	KTC NANO Co., Ltd.
	Subsidiary
	
	
	

	-	Finance cost
	
	106
	
	-




The significant transactions with related parties for the six-month periods ended June 30, 2019 and 2018 are as follows:
	
	
	CONSOLIDATED 
FINANCIAL STATEMENTS

	
	
	“UNAUDITED”

	Related parties
	Relationship
	2019
	
	2018

	
	
	Thousand
	
	Thousand

	
	
	Baht
	
	Baht

	Krung Thai Bank Public Company Limited 
	Major Shareholder
	
	
	

	-	Fee and service income
	
	835
	
	1,338

	-	Other income
	
	3,441
	
	3,490

	-	Administrative expenses
	
	126,559
	
	158,906

	-	Finance cost
	
	19,940
	
	8,095

	KTB Computer Services Company Limited
	Same Ultimate Holding Company
	
	
	

	-	Other income 
	
	60
	
	7,858

	-	Administrative expenses
	
	1,255
	
	1,327

	KTB General Services and Security 
	Same Ultimate Holding Company
	
	
	

	Company Limited
	
	
	
	

	-	Administrative expenses
	
	25,739
	
	11,033

	Krungthai Assets Management 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	- 	Fee and service income
	
	724
	
	1,697

	-	Administrative expenses
	
	39
	
	39

	Krungthai Panich Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	- 	Fee and service income
	
	8,470
		8,470
	



	10,833

	KT Zmico Securities Company Limited
	Same Ultimate Holding Company
	
	
	

	-	Administrative expenses   
	
	-
	
	2

	- 	Finance cost
	
	632
	
	2,087

	Krungthai AXA Life Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	- 	Fee and service income
	
	86,150
	
	129,232

	· Other income
	
	178
	
	-

	-	Administrative expenses   
	
	-
	
	6,122

	Krungthai IBJ Leasing Company Limited
	Same Ultimate Holding Company
	
	
	

	-	Administrative expenses   
	
	1,344
	
	541









	
	
	SEPARATE 
FINANCIAL STATEMENTS

	
	
	“UNAUDITED”

	Related parties
	Relationship
	2019
	
	2018

	
	
	Thousand
	
	Thousand

	
	
	Baht
	
	Baht

	Krung Thai Bank Public Company Limited 
	Major Shareholder
	
	
	

	-	Fee and service income
	
	835
	
	1,338

	-	Other income
	
	3,441
	
	3,490

	-	Administrative expenses
	
	126,559
	
	158,906

	-	Finance cost
	
	19,940
	
	8,095

	KTB Computer Services  Co.,  Ltd.
	Same Ultimate Holding Company
	
	
	

	-	Other income 
	
	60
	
	7,858

	-	Administrative expenses
	
	1,255
	
	1,327

	Krungthai General Services and Security 
	Same Ultimate Holding Company
	
	
	

	Company Limited
	
	
	
	

	-	Administrative expenses
	
	25,739
	
	11,033

	Krungthai Assets Management 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	- 	Fee and service income
	
	724
	
	1,697

	-	Administrative expenses
	
	39
	
	39

	Krungthai Panich Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	- 	Fee and service income
	
	8,470
		8,470
	



	10,833

	KT Zmico Securities Company Limited
	Same Ultimate Holding Company
	
	
	

	-	Administrative expenses   
	
	-
	
	2

	- 	Finance cost
	
	632
	
	2,087

	Krungthai AXA Life Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	- 	Fee and service income
	
	86,150
	
	129,232

	· Other income
	
	178
	
	-

	-	Administrative expenses   
	
	-
	
	6,122

	Krungthai IBJ Leasing Company Limited
	Same Ultimate Holding Company
	
	
	

	-	Administrative expenses   
	
	1,344
	
	541

	KTC PICO (Bangkok) Co., Ltd.
	Subsidiary
	
	
	

	-	Finance cost
	
	42
	
	-

	KTC NANO Co., Ltd.
	Subsidiary
	
	
	

	-	Finance cost
	
	106
	
	-


The above revenues and expenses are determined according to the following agreements:
-	Back office service agreement
The Company entered into a back office service agreement with Krung Thai Bank Public Company Limited (“KTB”) whereby the counterparty agreed to assist the Company (directly or indirectly through another related company) in computer system support and other services such as services to cardholders, member merchants 
and other related services. The term of this agreement is 15 years commencing 
July 1, 2002.

On December 28, 2017, the Company entered into the back office service agreement’s amendment (No. 13) with KTB, to extend the agreement (No.12)’s service period, which is effective from January 1, 2018 to March 31, 2018.
The price of service for related transactions between the Company and KTB is based on general market price and in the normal course of business.
-	Business cooperation agreement
Since the back office service agreement between the Company and Krung Thai Bank Public Company Limited (“KTB”) was expired on March 31, 2018. The Company and KTB (“Counterparties”) entered into a business cooperation agreement dated March 30, 2018 to provide cooperation and support each other in existing and potential matters in the future. The counterparties will enter into a specific agreement, memorandum of agreement or other service request separately to determine details and conditions of cooperation, support or provide service in compliance with normal business operations of the counterparties.
The term of the business cooperation agreement is 5 years commencing on 
April 1, 2018. The expiration of this agreement will not impact the existence of agreement, memorandum of agreement or other service request under this agreement which are normal business activities of the counterparties. 
-	Payment system development agreements
On December 25, 2017, the Company entered into the agreement for consulting and electronic data processing services with KTB Computer Services Co., Ltd. (“KTBCS”) and providing leasing of related IT system for use and maintenance of computer system service, which are necessary for the above payment system.  The term of this agreement is 1 year commencing from January 1, 2018 and will be effective until December 31, 2018. The agreement can be renewed by using a new agreement for 1 year each.
On December 26, 2018, the Company entered into the payment system development agreement’s amendment (No.1) with KTBCS, change service period of the agreement for consulting and electronic data processing service and providing leasing of related IT system for use and maintenance of computer system service, which are necessary for payment system (partial of payment system development agreements) will be effective until October 31, 2018.
As at December 31, 2018, the Company pledged Thai government bonds amount of Baht 2.2 million as collateral for commitment with KTBCS in execution of agreement (see Note 6). (As at June 30, 2019 : Nil)
The price of these two agreements between the Company and KTBCS is based on the scope of work and service hours. The agreement and hiring conditions are in the normal course of business.


15.3	Management remuneration
Management remuneration for the three-month periods ended June 30, 2019 and 2018 consist of the following:
	
	CONSOLIDATED AND SEPARATE
FINANCIAL STATEMENTS

	
	“UNAUDITED”

	
	2019
	
	2018

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Short-term management remuneration
	65,669
	
	68,665

	Long-term management remuneration 
	1,050
	
	1,297

	Total 
	66,719
	
	69,962


Management remuneration for the six-month periods ended June 30, 2019 and 2018 consist of the following:
	
	CONSOLIDATED AND SEPARATE
FINANCIAL STATEMENTS

	
	“UNAUDITED”

	
	2019
	
	2018

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Short-term management remuneration
	110,084
	
	124,299

	Long-term management remuneration 
	2,100
	
	2,595

	Total
	112,184
	
	126,894


16.	SIGNIFICANT  LITIGATION
The Company provided consulting service for a financial institution regarding the preparation for credit card business completed in the year 2011. Consequently, such financial institution changed its directors and management team, resulting in delay of implementation of credit card business. 
Accordingly, the Company brought an action to the court for their damages from unpaid service in the year 2015. Subsequently, on February 18, 2019, the Supreme Court has rendered judgment of the case by requesting the financial institution to repay to the Company for damages, including interest at the rate of 7.5% annually from the prosecution date until completion of the payment.
Subsequently, on July 12, 2019, the Company has completely received the payment in full for damages including interest from such financial institution totaling Baht 48.8 million.
17.	APPROVAL  OF  FINANCIAL  STATEMENTS
These financial statements have been approved for issue by the authorized directors of the Company on August 9, 2019.
