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Osotspa Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

	
15
These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements and were approved and authorised for issue by the Board of Directors on 14 August 2019.

1 General information

Osotspa Public Company Limited, the “Company”, is incorporated in Thailand and has its registered office at 348 Ramkhamhaeng Road, Huamark, Bangkapi, Bangkok 10240.

The Company and its subsidiaries, the “Group”, are principally engaged in the manufacture and distribution of consumer products, comprising energy drinks and personal care products. In addition, the Group also provides manufacturing services, distribution, and advertising media services. However, during 2018, the Group has discontinued operation about advertising media services as stated in Note 8.

2 Basis of preparation of the interim financial statements

(a) 	Statement of compliance

The interim primary financial statements are presented in the same format as the annual financial statements. The notes to the interim financial statements are presented on a condensed basis in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2018. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended
31 December 2018.

 (b)	Functional and presentation currency

The interim financial statements are prepared and presented in Thai Baht, which is the Company’s functional currency. All financial information presented in Thai Baht has been rounded to the nearest thousand unless otherwise stated.

(c)	Use of judgements, estimates and accounting policies   

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2018, except for revenue recognition which requires additional judgement in determining the timing of the transfer of control - at a point in time or over time - according to the requirements of TFRS 15 Revenue from Contracts with Customers (“TFRS 15”) which the Group has initially adopted to replace TAS 18 Revenue (“TAS 18”), TAS 11 Construction Contracts (“TAS11”) and related interpretations.




Under TFRS 15, the Group recognises revenue when a customer obtains control of the goods or services in an amount that reflects the consideration to which the Group expects to be entitled to. In addition, judgement is required in determining the timing of the transfer of control for revenue recognition - at 
a point in time or over time. Whereas, under TAS 18, the Group recognises revenue from sale of goods when the significant risks and rewards of ownership of the goods have been transferred to the buyer, and recognises revenue from rendering of services by reference to the stage of completion of 
the transaction at the end of the reporting period. No revenue is recognised if there is continuing management involvement with the goods or there are significant uncertainties regarding recovery of 
the consideration due. Such change in accounting policy has no material impacts on the financial statements.  

In addition, the Group has not early adopted a number of new and revised TFRS which are not yet effective for current period in preparing these interim financial statements before the effective date. Those new and revised TFRS that are relevant to the Group’s operations are disclosed in Note 19.

3 Related parties

Relationships with subsidiaries, associates and joint ventures are described in Notes 6 and 7.
Relationships with key management and other related parties have no material changes.

Material changes in pricing policies during the six-month period ended 30 June 2019 are as follows:

	
Transactions 
	Pricing policies  

	Research and development expenses
	Contractually agreed rate

	Interest expenses
	Interest rate at 0.75% to 1.5%



Significant transactions for the three-month and six-month periods ended 30 June with related parties were as follows:

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 June
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Continuing operations
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods 
	-
	
	-
	
	2,827,113
	
	2,668,741

	Purchases of goods 
	-
	
	-
	
	1,204,239
	
	1,232,719

	Dividend income
	-
	
	-
	
	-
	
	366,571

	Management income
	-
	
	-
	
	31,943
	
	22,469

	Rental income
	-
	
	-
	
	2,985
	
	1,866

	Other income
	-
	
	-
	
	4,359
	
	1,162

	Management fee
	-
	
	-
	
	61,299
	
	54,333

	Research and development expenses
	-
	
	-
	
	35,663
	
	-

	Advertising and promotion expenses
	-
	
	-
	
	1
	
	4

	Interest income
	-
	
	-
	
	12,505
	
	8,654

	Interest expenses
	-
	
	-
	
	2,446
	
	2,499

	Other expenses
	-
	
	-
	
	2,786
	
	77

	Sale of assets
	-
	
	-
	
	3,606
	
	-





	
	Consolidated 
financial statements
	
	Separate
financial statements

	Three-month period ended 30 June
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Joint ventures  
	
	
	
	
	
	
	

	Sales of goods
	118,696
	
	112,254
	
	859,044
	
	870,898

	Purchases of goods
	272,659
	
	237,671
	
	64,605
	
	63,481

	Rental income
	405
	
	405
	
	405
	
	405

	Dividend income
	-
	
	-
	
	-
	
	120,000

	Other income
	11,238
	
	11,017
	
	5,830
	
	8,452

	Other expenses
	17
	
	-
	
	14
	
	-

	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	

	Dividend income
	-
	
	-
	
	-
	
	18,770

	Purchases of goods 
	-
	
	665
	
	-
	
	-

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Rental expenses
	2,400
	
	2,600
	
	2,400
	
	2,400

	Key management personnel compensation 
	
	
	
	
	
	
	

	Short-term employee benefits
	60,818
	
	34,391
	
	54,284
	
	31,553

	Post-employment benefits
	2,921
	
	1,253
	
	2,718
	
	1,253

	Total key management personnel compensation
	
63,739
	
	35,644
	
	
57,002
	
	32,806

	
	
	
	
	
	
	
	

	Other related parties 
	
	
	
	
	
	
	

	Sales of goods
	85
	
	148
	
	12
	
	6

	Dividend income
	165
	
	165
	
	165
	
	165

	Other expenses
	874
	
	531
	
	840
	
	497

	Purchase of assets
	793
	
	3,100
	
	73
	
	3,100

	
	
	
	
	
	
	
	

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Six-month period ended 30 June
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Continuing operations
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods 
	-
	
	-
	
	5,601,036
	
	5,621,716

	Purchases of goods 
	-
	
	-
	
	2,365,813
	
	2,371,327

	Dividend income
	-
	
	-
	
	-
	
	1,632,693

	Management income
	-
	
	-
	
	52,722
	
	37,619

	Rental income
	-
	
	-
	
	5,970
	
	3,732

	Other income
	-
	
	-
	
	7,731
	
	2,620

	Management fee
	-
	
	-
	
	119,368
	
	112,102

	Research and development expenses
	-
	
	-
	
	59,153
	
	-

	Advertising and promotion expenses
	-
	
	-
	
	111
	
	20,704

	Interest income
	-
	
	-
	
	22,036
	
	14,127

	Interest expenses
	-
	
	-
	
	4,773
	
	5,074

	Rental expenses
	-
	
	-
	
	-
	
	766

	Other expenses
	-
	
	-
	
	4,907
	
	464

	Sale of assets
	-
	
	-
	
	6,102
	
	9,123

	Purchase of assets
	-
	
	-
	
	-
	
	38

	
	Consolidated 
financial statements
	
	Separate
financial statements

	Six-month period ended 30 June
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Joint ventures  
	
	
	
	
	
	
	

	Sales of goods
	275,441
	
	206,921
	
	1,715,843
	
	1,729,647

	Purchases of goods
	624,447
	
	457,773
	
	164,548
	
	110,978

	Rental income
	810
	
	810
	
	810
	
	810

	Dividend income
	-
	
	-
	
	-
	
	120,000

	Other income
	18,633
	
	20,320
	
	11,446
	
	15,604

	Other expenses
	17
	
	64
	
	14
	
	64

	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	

	Dividend income
	-
	
	-
	
	-
	
	18,770

	Purchases of goods 
	-
	
	1,075
	
	-
	
	-

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Rental expenses
	4,800
	
	5,300
	
	4,800
	
	4,800

	Consulting fee
	-
	
	3,288
	
	-
	
	3,288

	Key management personnel compensation 
	
	
	
	
	
	
	

	Short-term employee benefits
	151,516
	
	112,823
	
	138,572
	
	105,190

	Post-employment benefits
	5,843
	
	2,506
	
	5,435
	
	2,506

	Total key management personnel compensation
	
157,359
	
	115,329
	
	
144,007
	
	107,696

	
	
	
	
	
	
	
	

	Other related parties 
	
	
	
	
	
	
	

	Sales of goods
	187
	
	322
	
	23
	
	55

	Advertising and promotion expenses
	-
	
	34,034
	
	-
	
	34,034

	Dividend income
	165
	
	165
	
	165
	
	165

	Other expenses
	2,000
	
	2,358
	
	1,804
	
	2,207

	Purchase of assets
	1,958
	
	3,100
	
	518
	
	3,100

	
	
	
	
	
	
	
	

	Discontinued operation 
	
	
	
	
	
	
	

	Joint ventures
	
	
	
	
	
	
	

	Service income
	-
	
	686
	
	-
	
	-

	Other income
	-
	
	97
	
	-
	
	-

	Other expenses
	-
	
	991
	
	-
	
	-

	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	

	Service income
	-
	
	20
	
	-
	
	-

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Service income
	-
	
	516
	
	-
	
	-

	Other expenses
	-
	
	2,943
	
	-
	
	-






Balances as at 30 June 2019 and 31 December 2018 with related parties were as follows:

	Trade accounts receivable - related parties
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	423,730
	
	494,162

	Joint ventures
	599,980
	
	670,925
	
	575,261
	
	636,129

	Other related parties
	79
	
	90
	
	14
	
	24

	
	600,059
	
	671,015
	
	999,005
	
	1,130,315

	Less allowance for doubtful accounts
	-
	
	-
	
	(9,539)
	
	(10,137)

	Net
	600,059
	
	671,015
	
	989,466
	
	1,120,178

	
	
	
	
	
	
	
	

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Bad and doubtful debts expense for the:
	
	
	
	
	
	
	

	- Three-month period ended 30 June
	-
	
	-
	
	-
	
	-

	- Six-month period ended 30 June
	-
	
	-
	
	-
	
	-



	Other current receivables - related parties
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	56,290
	
	52,677

	Joint ventures
	89,293
	
	156,685
	
	13,753
	
	27,558

	Other related parties
	165
	
	-
	
	165
	
	-

	
	89,458
	
	156,685
	
	70,208
	
	80,235

	Less allowance for doubtful accounts
	(19,852)
	
	(20,964)
	
	(38,770)
	
	(39,427)

	Net
	69,606
	
	135,721
	
	31,438
	
	40,808

	
	
	
	
	
	
	
	

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Reversal of bad and doubtful debts 
expense for the:
	
	
	
	
	
	
	

	- Three-month period ended 30 June
	-
	
	-
	
	-
	
	-

	- Six-month period ended 30 June
	-
	
	-
	
	-
	
	(3,913)





	Short-term loans to related parties
	Interest rate
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
	
	
	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	(% per annum)
	
	(in thousand Baht)

	Short-term loans to:
	
	
	
	
	
	
	
	
	
	

	Subsidiaries
	1.9 - 3.65
	
	1.9 - 3.2
	
	-
	
	-
	
	1,948,904
	
	1,370,542

	Joint ventures
	4 - 6.26
	
	4 - 6.26
	
	57,325
	
	60,534
	
	-
	
	-

	
	57,325
	
	60,534
	
	1,948,904
	
	1,370,542

	Less allowance for doubtful accounts
	(57,325)
	
	(60,534)
	
	(40,000)
	
	(40,000)

	Short-term loans to related parties, net
	-
	
	-
	
	1,908,904
	
	1,330,542

	
	
	
	
	
	
	
	

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Bad and doubtful debts expense for the:
	
	
	
	
	
	
	

	- Three-month period ended 30 June
	-
	
	-
	
	-
	
	-

	- Six-month period ended 30 June
	-
	
	-
	
	-
	
	-



Movements during the six-month period ended 30 June of short-term loans to related parties were as follows:

	Short-term loans to:
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	At 1 January
	-
	
	-
	
	1,370,542
	
	538,733

	Increase
	-
	
	-
	
	2,605,872
	
	4,121,513

	Decrease
	-
	
	-
	
	(2,027,510)
	
	(2,134,564)

	
	-
	
	-
	
	1,948,904
	
	2,525,682

	Less allowance for doubtful accounts
	-
	
	-
	
	(40,000)
	
	(40,000)

	At 30 June
	-
	
	-
	
	1,908,904
	
	2,485,682

	
	
	
	
	
	
	
	

	Joint ventures
	
	
	
	
	
	
	

	At 1 January
	60,534
	
	60,965
	
	-
	
	-

	Exchange rate revaluation
	(3,209)
	
	922
	
	-
	
	-

	
	57,325
	
	61,887
	
	-
	
	-

	Less allowance for doubtful accounts
	(57,325)
	
	(61,887)
	
	-
	
	-

	At 30 June
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	Total short-term loans to related parties
	
	
	
	
	
	
	

	At 1 January
	60,534
	
	60,965
	
	1,370,542
	
	538,733

	Increase
	-
	
	-
	
	2,605,872
	
	4,121,513

	Decrease
	-
	
	-
	
	(2,027,510)
	
	(2,134,564)

	Exchange rate revaluation
	(3,209)
	
	922
	
	-
	
	-

	
	57,325
	
	61,887
	
	1,948,904
	
	2,525,682

	Less allowance for doubtful accounts
	(57,325)
	
	(61,887)
	
	(40,000)
	
	(40,000)

	At 30 June
	-
	
	-
	
	1,908,904
	
	2,485,682



	Trade accounts payable - related parties
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	714,008
	
	643,752

	Joint ventures
	679,397
	
	775,363
	
	25,145
	
	36,112

	Total
	679,397
	
	775,363
	
	739,153
	
	679,864



	Other current payables - related parties
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	45,767
	
	41,113

	Joint ventures
	-
	
	27
	
	-
	
	27

	Key management personnel
	871
	
	1,115
	
	871
	
	1,115

	Other related parties
	636
	
	1,566
	
	379
	
	877

	Total
	1,507
	
	2,708
	
	47,017
	
	43,132



	Short-term borrowings from related parties
	Interest rate
	
	Consolidated
financial statements
	
	Separate
financial statements

	
	
	
	
	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	(% per annum)
	
	(in thousand Baht)

	Short-term borrowings from:
	
	
	
	

	Subsidiaries
	0.75 - 1.5
	
	1 - 1.5
	
	-
	
	-
	
	1,290,585
	
	940,065

	Short-term borrowings from related parties
	-
	
	-
	
	1,290,585
	
	940,065



Movements during the six-month period ended 30 June of short-term borrowings from related parties were as follows:	

	Short-term borrowings from:
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	At 1 January
	-
	
	-
	
	940,065
	
	629,825

	Increase
	-
	
	-
	
	5,823,490
	
	5,754,261

	Decrease
	-
	
	-
	
	(5,472,970)
	
	(5,449,930)

	At 30 June
	-
	
	-
	
	1,290,585
	
	934,156





	Other non-current liabilities

	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	3,638
	
	3,026



Factory management service agreement
	
The Company has entered into a factory management service agreement with a subsidiary whereby the latter provided managing to manufacture glassware and consulting in managing glassware factory commencing 1 January 2019 and terminated on 31 December 2019. The Company agrees to pay the monthly fee of Baht 10.1 million. 

Cash pooling system agreement

The Company has entered into cash pooling system agreement with some subsidiaries. Any interest income and expense to be derived out of this pooling system is calculated at average fixed deposit for 
1 year interest rate from commercial banks plus 0.5% and fixed deposit for 1 month interest rate from commercial banks, respectively. The principal outstanding balances resulting from the pooling system at the reporting date were presented as “Short-term loans to related parties” and “Short-term borrowings from related parties”, respectively in the statement of financial position.

4 Other investments 

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Current investments
	
	
	
	
	
	
	

	Short-term deposits at financial institutions
	-
	
	8,494
	
	-
	
	-

	Debt securities available for sale 
(in private fund)
	
2,031,061
	
	
3,491,782
	
	2,031,061
	
	3,491,782

	Total
	2,031,061
	
	3,500,276
	
	2,031,061
	
	3,491,782

	
	
	
	
	
	
	
	

	Other long-term investments
	
	
	
	
	
	
	

	Equity securities available for sale
	-
	
	8,113
	
	-
	
	8,113

	Debt securities available for sale 
(in private fund)
	3,214,214
	
	1,758,816
	
	3,214,214
	
	1,758,816

	Other non-marketable equity securities
	53,986
	
	53,986
	
	53,986
	
	53,986

	Allowance for impairment
	(10,015)
	
	(10,015)
	
	(10,015)
	
	(10,015)

	Net
	3,258,185
	
	1,810,900
	
	3,258,185
	
	1,810,900





Movements during the six-month period ended 30 June of debt securities available for sale (in private fund) were as follows:	

	Debt securities available for sale (in private fund)
	Consolidated financial statements / 
Separate financial statements

	
	2019
	
	2018

	
	(in thousand Baht)

	At 1 January
	5,250,598
	
	· 

	Purchase 
	7,201,947
	
	· 

	Sale and maturity
	(7,220,946)
	
	· 

	Fair value adjustment and others
	13,676
	
	· 

	At 30 June
	5,245,275
	
	· 



5 Trade accounts receivable
	

	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Related parties
	

	Within credit terms
	600,059
	
	671,005
	
	848,143
	
	1,027,744

	Overdue:
	
	
	
	
	
	
	

	Less than 3 months
	-
	
	10
	
	70,894
	
	89,241

	3-6 months
	-
	
	-
	
	67,683
	
	2,746

	6-12 months
	-
	
	-
	
	2,326
	
	-

	Over 12 months
	-
	
	-
	
	9,959
	
	10,584

	
	600,059
	
	671,015
	
	999,005
	
	1,130,315

	Less allowance for doubtful accounts
	-
	
	-
	
	(9,539)
	
	(10,137)

	
	600,059
	
	671,015
	
	989,466
	
	1,120,178

	Other parties
	
	
	
	
	
	
	

	Within credit terms
	1,762,130
	
	1,801,616
	
	830,522
	
	717,627

	Overdue:
	
	
	
	
	
	
	

	Less than 3 months
	165,700
	
	121,760
	
	62,097
	
	49,409

	3-6 months
	183
	
	887
	
	-
	
	115

	6-12 months
	-
	
	257
	
	-
	
	-

	Over 12 months
	427,775
	
	455,872
	
	-
	
	72

	
	2,355,788
	
	2,380,392
	
	892,619
	
	767,223

	Less allowance for doubtful accounts
	(416,653)
	
	(433,953)
	
	-
	
	(80)

	
	1,939,135
	
	1,946,439
	
	892,619
	
	767,143

	Net
	2,539,194
	
	2,617,454
	
	1,882,085
	
	1,887,321



The normal credit term granted by the Group ranges from 7 days to 100 days.

	

	Consolidated 
financial statements
	
	Separate 
financial statements

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	(Reversal of) Bad and doubtful debts 
   expense for the:
	
	
	
	
	
	
	

	- Three-month period ended 30 June
	9,810
	
	(1,219)
	
	(12)
	
	(1,125)

	- Six-month period ended 30 June
	9,781
	
	(1,254)
	
	(8)
	
	(93)



6 Investments in associates and joint ventures

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Six-month period ended 30 June
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	(in thousand Baht)

	Associates
	
	
	
	
	
	
	
	

	At 1 January
	
	207,902
	
	621,497
	
	-
	
	306,694

	Acquisitions
	
	134,033
	
	-
	
	-
	
	-

	Share of net profit (loss) of associates from continuing operations
	
	
(8,418)
	
	
14,843
	
	-
	
	-

	Share of net loss of associates from discontinued operation
	
	-
	
	
(104)
	
	-
	
	-

	Dividend income
	
	-
	
	(18,770)
	
	-
	
	-

	Differences on exchange rate revaluation
	
	(1,265)
	
	-
	
	-
	
	-

	Reclassified to non-current assets 
      classified as held for sale
	
	-
	
	104
	
	-
	
	-

	At 30 June
	
	332,252
	
	617,570
	
	-
	
	306,694

	
	
	
	
	
	
	
	
	

	Joint ventures
	
	
	
	
	
	
	
	

	At 1 January
	
	588,732
	
		544,839
	
	139,961
	
	159,330

	Share of net profit of joint ventures
     from continuing operations
	
	97,513
	
	
78,070
	
	-
	
	-

	Share of net loss of joint ventures    
     from discontinued operation
	
	-
	
	
(4,422)
	
	-
	
	-

	Dividend income
	
	-
	
	(120,000)
	
	-
	
	-

	Differences on exchange rate revaluation
	
	-
	
	(477)
	
	-
	
	-

	Reclassified to non-current assets classified as held for sale
	
	-
	
	4,899
	
	-
	
	-

	At 30 June
	
	686,245
	
	502,909
	
	139,961
	
	159,330

	
	
	
	
	
	
	
	
	

	Total investments in associates and     
     joint ventures
	
	1,018,497
	
	1,120,479
	
	139,961
	
	466,024
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Investments in associates and joint ventures as at 30 June 2019 and 31 December 2018, and dividend income from those investments for the six-month period ended 30 June were as follows:

	Consolidated financial statements

	
	
Type of business
	Country of incorporation
	Ownership
interest
	
Paid-up capital
	
Cost
	
	
Equity
	
	Dividend income for the six-month period ended

	
	
	
	30
	31
	30
	31
	30
	
	31
	
	30
	
	31
	
	30
	
	30

	
	
	
	June
	December
	June
	December
	June
	
	December
	
	June
	
	December
	
	June
	
	June

	
	
	
	2019
	2018
	2019
	2018
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	(%)
	(in thousand Baht)

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	White Group Public Company Limited
	Import and sale of industrial chemical products
	Thailand
	-
	-
	-
	-
	-
	
	-
	
	-
	
	-
	
	-
	
	(18,770)

	Basecamp Brews Ltd
	Distribution of beverages
	United Kingdom
	22
	14
	248,651
	208,871
	341,935
	
	
207,902
	
	332,252
	
	207,902
	
	-
	
	-

	
	
	
	
	
	
	
	341,935
	
	207,902
	
	332,252
	
	207,902
	
	-
	
	(18,770)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Joint ventures
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Calpis Osotspa Co., Ltd.
	Manufacturing and distribution of beverages
	Thailand
	40
	40
	720,000
	720,000
	288,000
	
	288,000
	
	37,526
	
	49,543
	
	-
	
	-

	House Osotspa Foods            Co., Ltd.
	Distribution of food and beverages
	Thailand
	40
	40
	167,000
	167,000
	66,800
	
	66,800
	
	260,196
	
	196,281
	
	-
	
	-

	Osotspa Taisho Pharmaceutical Co., Ltd.
	Distribution of medicine, health drink and healthy food 
	Thailand
	40
	40
	100,000
	100,000
	40,000
	
	40,000
	
	381,555
	
	336,198
	
	-
	
	(120,000)

	Yamamura International (Thailand) Co., Ltd.
	Distribution of packaging, machinery, spare part and equipment
	Thailand
	26
	26
	15,000
	15,000
	3,900
	
	3,900
	
	6,968
	
	6,710
	
	-
	
	-

	PT Osotspa ABC Indonesia
	Importation and distribution of beverages
	Indonesia
	50
	50
	34,476
	34,476
	17,238
	
	17,238
	
	-
	
	-
	

	-
	
	-

	
	
	
	
	
	
	
	415,938
	
	415,938
	
	686,245
	
	588,732
	
	-
	
	(120,000)

	Total investments in associates and joint ventures
	
	
	
	
	757,873
	
	623,840
	
	1,018,497
	
	796,634
	
	-
	
	(138,770)
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	Separate financial statement

	
	Ownership 
interest
	
Paid-up capital
	
Cost
	
	
Impairment
	
	
At cost - net
	
	Dividend income for the six-month period ended

	
	30
	31
	30
	31
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	30

	
	June
	December
	June
	December
	June
	
	December
	
	June
	
	December
	
	June
	
	December
	
	June
	
	June

	
	2019
	2018
	2019
	2018
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	(%)
	(in thousand Baht)

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	White Group Public Company Limited
	-
	-
	-
	-
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	(18,770)

	
	
	
	
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	(18,770)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Joint ventures
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Calpis Osotspa Co., Ltd.
	40
	40
	720,000
	720,000
	288,000
	
	288,000
	
	(231,553)    
	
	(231,553)    
	
	56,447
	
	56,447
	
	-
	
	-

	House Osotspa Foods Co., Ltd.
	40
	40
	167,000
	167,000
	66,800
	
	66,800
	
	(25,315)
	
	(25,315)
	
	41,485
	
	41,485
	
	-
	
	-

	Osotspa Taisho Pharmaceutical Co., Ltd.
	40
	40
	100,000
	100,000
	40,000
	
	40,000
	
	    -
	
	    -
	
	40,000
	
	40,000
	
	-
	
	(120,000)

	Yamamura International (Thailand) Co., Ltd.
	26
	26
	15,000
	15,000
	3,900
	
	3,900
	
	(1,871)
	
	(1,871)
	
	2,029
	
	2,029
	
	-
	
	-

	
	398,700
	
	398,700
	
	(258,739)
	
	(258,739)
	
	139,961
	
	139,961
	
	-
	
	(120,000)

	Total investments in associates and joint ventures
	398,700
	
	398,700
	
	(258,739)
	
	(258,739)
	
	139,961
	
	139,961
	
	-
	
	(138,770)



None of the Group’s associates and joint ventures are publicly listed and consequently do not have published price quotations.

											
บริษัท [กขค] จำกัด (มหาชน) [และบริษัทย่อย]
หมายเหตุประกอบงบการเงิน
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Acquisitions of investments in associates

In January 2019, the subsidiary acquired an investment in 6% of the issued and paid up capital of Basecamp Brews Ltd, for a consideration of GBP 2.3 million, resulting to the Group’s total interest in Basecamp Brews Ltd to 20%. The subsidiary has already paid for the above investment in December 2018.

In May 2019, the subsidiary acquired an investment in 2% of the issued and paid up capital of  Basecamp Brews Ltd, for a consideration of GBP 1 million, resulting to the Group’s total interest in Basecamp Brews Ltd to 22%.

7 Investments in subsidiaries

			
	
	
	
	
	Separate 
financial statements

	Six-month period ended 30 June
	
	
	
	
	2019
	
	2018

	
	
	
	
	
	(in thousand Baht)

	At 1 January
	
	
	
	
	3,033,808
	
	1,384,388

	Acquisitions
	
	
	
	
	75,270
	
	300,000

	Proceeds from redemption of investment
	
	
	
	
	-
	
	(4,135)

	Reversal of allowance for impairment
	
	
	
	
	-
	
	4,135

	At 30 June
	
	
	
	
	3,109,078
	
	1,684,388



Details of subsidiaries and indirect subsidiaries as at 30 June 2019 and 31 December 2018 were as follows:

	Name of subsidiaries and indirect subsidiaries
	Country of Incorporation
	Type of business
	Ownership interest
(%)

	
	
	
	30
	31

	
	
	
	June
	December

	Subsidiaries
	
	
	2019
	2018

	Osotspa Beverages Co., Ltd.
	Thailand
	Distribution of beverage 
	100.00
	100.00

	Greensville Co., Ltd.
	Thailand
	Manufacturing and distribution of personal care products
	100.00
	100.00

	Siam Glass Industry Co., Ltd.
	Thailand
	Manufacturing and distribution of glass
	100.00
	100.00

	Siam Glass Ayutthaya Co., Ltd.
	Thailand
	Manufacturing and distribution of glass
	100.00
	100.00

	Siam Cullet Co., Ltd.
	Thailand
	Distribution of cullet
	99.98
	99.98

	SSB Enterprise Co., Ltd.
	Thailand
	Manufacturing of beverage concentrates and premixes
	99.98
	99.98

	Osotspa Innovation Centre Co., Ltd.
	Thailand
	Research and development 
	100.00
	100.00

	Osotspa Dairy Co., Ltd.
	Thailand
	Property renting
	100.00
	100.00

	Osotspa Enterprise Co., Ltd.
	Thailand
	Invest in other companies
	100.00
	100.00

	OSOTSPA USA, INC.
	United States of America
	Providing of marketing services
	100.00
	100.00

	OSOTSPA LOI HEIN COMPANY  LIMITED
	Republic of the Union of Myanmar
	Retail and wholesale of beverages
	51.00
	51.00

	PT. M-150 INDONESIA
	Indonesia
	Importation and distribution of beverages
	99.00
	99.00


	Name of subsidiaries and indirect subsidiaries
	Country of Incorporation
	Type of business
	Ownership interest
(%)

	
	
	
	30
	31

	
	
	
	June
	December

	Subsidiaries
	
	
	2019
	2018

	Sawasdee Publishing Co., Ltd.
	Thailand
	Ceased operation
	100.00
	100.00

	SAB Outsource Co., Ltd.
	Thailand
	Ceased operation
	99.98
	99.98

	Osotspa Loi Hein (Thailand) Co., Ltd.
	Thailand
	Ceased operation
	50.99
	50.99

	FC (2017) Co., Ltd. 
	Thailand
	Ceased operation
	100.00
	100.00

	Myanmar Osotspa Company Limited
	Republic of the Union of Myanmar
	Ceased operation
	100.00
	100.00

	LIZU Trading Handels GmbH
	Austria
	Ceased operation
	100.00
	100.00

	Osotspa Europe Limited
	Cyprus
	Ceased operation
	100.00
	100.00

	
	
	
	
	

	Indirect subsidiaries
	
	
	
	

	Held by Osotspa Beverages Co., Ltd.

	M-150 Company Limited
	Thailand
	Ceased operation
	99.98
	99.98

	Union Drink Company Limited
	Thailand
	Ceased operation
	100.00
	100.00

	Shark AG
	Austria
	Ceased operation
	100.00
	100.00

	
	
	
	
	

	Held by LIZU Trading Handels GmbH

	Flash Power do Brasil Ltda
	Brazil
	Obtaining licensing fee for use of trademark
	100.00
	100.00

	
	
	
	
	

	Held by Osotspa Enterprise Co., Ltd.

	Osotspa Enterprises Singapore Pte. Ltd.
	Singapore
	Invest in other companies
	100.00
	100.00

	Oventure Pte. Ltd.
	Singapore
	Invest in other companies
	100.00
	100.00

	
	
	
	
	

	Held by Osotspa Enterprises Singapore Pte. Ltd.

	Osotspa Myanmar Company Limited
	Republic of the Union of Myanmar
	Manufacturing and distribution of  beverages
	85.00
	85.00

	
	
	
	
	



Investments in subsidiaries as at 30 June 2019 and 31 December 2018, and dividend income from those investments for the six-month period ended 30 June were as follows:

	
	Separate financial statements

	Name of subsidiaries
	Paid-up capital
	
	Cost
	
	Impairment
	
	At cost - net
	
	Dividend income for the      six-month period ended

	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	30

	
	June
	
	December
	
	June
	
	December
	
	June
	
	December
	
	June
	
	December
	
	June
	
	June

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Osotspa Beverages Co., Ltd.
	354,950
	
	354,950
	
	354,950
	
	354,950
	
	-
	
	-
	
	354,950
	
	354,950
	
	-
	
	144,110

	Greensville Co., Ltd.
	6,500
	
	6,500
	
	6,500
	
	6,500
	
	-
	
	-
	
	6,500
	
	6,500
	
	-
	
	477,735

	Siam Glass Industry Co., Ltd.
	400,000
	
	400,000
	
	429,782
	
	429,782
	
	-
	
	-
	
	429,782
	
	429,782
	
	-
	
	139,999

	Siam Glass Ayutthaya Co., Ltd.
	780,000
	
	780,000
	
	780,000
	
	780,000
	
	-
	
	-
	
	780,000
	
	780,000
	
	-
	
	651,300

	Siam Cullet Co., Ltd.
	1,000
	
	1,000
	
	1,000
	
	1,000
	
	-
	
	-
	
	1,000
	
	1,000
	
	-
	
	62,387

	SSB Enterprise Co., Ltd.
	1,000
	
	1,000
	
	1,000
	
	1,000
	
	-
	
	-
	
	1,000
	
	1,000
	
	-
	
	105,479

	Osotspa Innovation Centre Co., Ltd.  
	61,600
	
	31,300
	
	61,600
	
	31,300
	
	-
	
	-
	
	61,600
	
	31,300
	
	-
	
	18,896

	Osotspa Dairy Co., Ltd.
	463,567
	
	463,567
	
	90,000
	
	90,000
	
	-
	
	-
	
	90,000
	
	90,000
	
	-
	
	-

	Osotspa Enterprise Co., Ltd.
	1,365,090
	
	1,320,120
	
	1,365,090
	
	1,320,120
	
	-
	
	-
	
	1,365,090
	
	1,320,120
	
	-
	
	-

	OSOTSPA USA, INC.
	105,162
	
	105,162
	
	160,644
	
	160,644
	
	(160,644)
	
	(160,644)
	
	-
	
	-
	
	-
	
	-

	OSOTSPA LOI HEIN COMPANY LIMITED
	33,907
	
	33,907
	
	16,646
	
	16,646
	
	-
	
	-
	
	16,646
	
	16,646
	
	-
	
	-

	PT. M-150 INDONESIA
	4,071
	
	4,071
	
	5,384
	
	5,384
	
	(5,384)
	
	(5,384)
	
	-
	
	-
	
	-
	
	-

	Sawasdee Publishing Co., Ltd.
	1,000
	
	1,000
	
	1,000
	
	1,000
	
	-
	
	-
	
	1,000
	
	1,000
	
	-
	
	-

	SAB Outsource Co., Ltd.
	1,000
	
	1,000
	
	1,000
	
	1,000
	
	-
	
	-
	
	1,000
	
	1,000
	
	-
	
	-

	Osotspa Loi Hein (Thailand) Co., Ltd.
	1,000
	
	1,000
	
	510
	
	510
	
	-
	
	-
	
	510
	
	510
	
	-
	
	32,787

	FC (2017) Co., Ltd.
	5,000
	
	5,000
	
	50
	
	50
	
	(50)
	
	(50)
	
	-
	
	-
	
	-
	
	-

	Myanmar Osotspa Company Limited
	9,771
	
	9,771
	
	8,232
	
	8,232
	
	(8,232)
	
	(8,232)
	
	-
	
	-
	
	-
	
	-

	LIZU Trading Handels GmbH
	324,105
	
	324,105
	
	324,570
	
	324,570
	
	(324,570)
	
	(324,570)
	
	-
	
	-
	
	-
	
	-

	Osotspa Europe Limited
	266,237
	
	266,237
	
	307,119
	
	307,119
	
	(307,119)
	
	(307,119)
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	3,915,077
	
	3,839,807
	
	(805,999)
	
	(805,999)
	
	3,109,078
	
	3,033,808
	
	-
	
	1,632,693



None of the Company’s subsidiaries are publicly listed and consequently do not have published price quotations.
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Acquisitions and disposals of investments in subsidiaries

2019

Acquisitions of investments in Osotspa Innovation Centre Co., Ltd.

On 5 March 2019, the Board of Directors of Osotspa Innovation Centre Co., Ltd., a subsidiary of the Company, approved to call up the additional paid-in capital from the Company amounting to Baht 30.3 million by calling up additional paid-in capital and received payment for the additional paid-in capital in March 2019.

Acquisitions of investments in Osotspa Enterprise Co., Ltd.

On 6 May 2019, the Board of Directors of Osotspa Enterprise Co., Ltd., a subsidiary of the Company, approved to call up the additional paid-in capital from the Company amounting to Baht 44.97 million by calling up additional paid-in capital and received payment for the additional paid-in capital in May 2019.

Acquisitions of investments in Oventure Pte. Ltd. by Osotspa Enterprise Co., Ltd.

In June 2019, Osotspa Enterprise Co., Ltd., a subsidiary of the Company, paid for the capital increase in Oventure Pte. Ltd., amounting to USD 1.27 million according to the resolutions of the Shareholders’ Meeting of the subsidiary.

2018

Acquisitions of investments in Siam Glass Ayutthaya Co., Ltd.

On 25 January 2018, the Board of Directors of Siam Glass Ayutthaya Co., Ltd., a subsidiary of the Company, approved to call up the additional paid-in capital from the Company amounting to Baht 300 million. Siam Glass Ayutthaya Co., Ltd. called up additional paid-in capital and received payment for all additional paid-in capital in April 2018.

Acquisitions of investments in Osotspa Enterprises Singapore Pte. Ltd. and Osotspa Myanmar Company Limited by subsidiaries

In June 2018, Osotspa Enterprise Co., Ltd., a subsidiary of the Company, paid for the capital increase in Osotspa Enterprises Singapore Pte. Ltd., amounting to USD 30.6 million for the investing in 85% of the issued and paid up capital of Osotspa Myanmar Company Limited, amounting to USD 30.6 million, a subsidiary in the Republic of the Union of Myanmar, according to the resolutions of the Shareholders’ Meeting of the subsidiary.

Disposals of investments in Futures Marketing Communications Group Company Limited

On 31 January 2018, the Company sold all of its investments in Futures Marketing Communications Group Co., Ltd., a subsidiary of the Company, to Hakuhodo Capital (Thailand) Co., Ltd. and Hakuhodo Asia Pacific Co., Ltd. The initial purchase price was Baht 947.5 million according to the resolution of the Board of Directors' Meeting held on 19 December 2017.


Book value of assets and liabilities of Futures Marketing Communications Group Co., Ltd. and 
its subsidiaries at loss of control date (31 January 2018) was as follows:

	
	
	Consolidated
financial statements
	
	Separate
financial statements

	
	
	(in thousand Baht)

	Assets
	
	
	
	

	Cash and cash equivalents
	
	115,452
	
	-

	Trade accounts receivable
	
	262,625
	
	-

	Other current receivables
	
	25,467
	
	-

	Inventories
	
	15,161
	
	-

	Investments in associates
	
	13,900
	
	-

	Investments in subsidiaries
	
	-
	
	100,000

	Investments in joint ventures
	
	645,531
	
	-

	Property, plant and equipment
	
	9,855
	
	-

	Intangible assets
	
	10,171
	
	-

	Deferred tax assets
	
	14,628
	
	-

	Other non-current assets
	
	46,864
	
	-

	Total assets
	
	1,159,654
	
	100,000

	
	
	

	Liabilities
	
	
	
	

	Trade accounts payable
	
	235,037
	
	-

	Other current payables
	
	44,866
	
	-

	Finance lease liabilities
	
	201
	
	-

	Other current liabilities
	
	15,127
	
	-

	Provisions for employee benefits
	
	63,505
	
	-

	Total liabilities
	
	358,736
	
	-



The Group and the Company recognised gain on disposal of investment of Baht 61.6 million and 
Baht 725.2 million, respectively which were summarised as follows:

	
	
	Consolidated
financial statements
	
	Separate
financial statements

	
	
	(in thousand Baht)

	The initial purchase price from contract
	
	947,498
	
	947,498

	Less adjustment of the received amount from contract conditions and cost of disposal of investment in subsidiary
	
	(122,304)
	
	(122,304)

	Net received amount from disposal of
   investment in subsidiary
	
	825,194
	
	825,194

	Less the carrying amount of net assets and
   liabilities 
	
	(800,918)
	
	(100,000)

	Non - controlling interests
	
	37,287
	
	-

	Gain on disposal of investment
	
	61,563
	
	725,194

	
	
	
	
	






8 Disposal of subsidiary and discontinued operation

The Group sold its entire advertising media services business in September 2018. This business was 
not classified as a discontinued operation as at 30 June 2018 so the statement of income for the 
three-month and six-month periods ended 30 June 2018; has been re-presented to show the discontinued operation separately from continuing operations were as follows:

	Three-month period ended 30 June 2018
	
	Consolidated 
financial statements

	
	
	(in thousand Baht)

	Results of discontinued operation
	
	

	Revenues from services
	
	48,117

	Other income
	
	896

	Total revenues
	
	49,013

	
	
	

	Cost of rendering of services
	
	28,877

	Selling and administrative expenses
	
	9,976

	Total expenses
	
	38,853

	
	
	

	Results from operating activities       
	
	10,160

	Income tax  
	
	(2,034)

	Results from operating activities, net of income tax
	
	8,126

	
	
	

	Profit attributable to:
	
	

	   Owners of the parent
	
	8,126

	   Non-controlling interests
	
	-

	Profit for the period from discontinued operation
	
	8,126

	
	
	

	Basic earnings per share (in Baht)
	
	-






	Six-month period ended 30 June 2018
	
	Consolidated 
financial statements

	
	
	(in thousand Baht)

	Results of discontinued operation
	
	

	Revenues from services
	
	151,438

	Other income
	
	2,756

	Total revenues
	
	154,194

	
	
	

	Cost of rendering of services
	
	93,472

	Selling and administrative expenses
	
	30,391

	Finance costs
	
	9

	Total expenses
	
	123,872

	
	
	

	Share of loss of associates and joint ventures
	
	(4,526)

	Results from operating activities       
	
	25,796

	Income tax  
	
	(5,966)

	Results from operating activities, net of income tax
	
	19,830

	
	
	

	Profit attributable to:
	
	

	   Owners of the parent
	
	17,891

	   Non-controlling interests
	
	1,939

	Profit for the period from discontinued operation
	
	19,830

	
	
	

	Basic earnings per share (in Baht)
	
	0.01



	Six-month period ended 30 June 2018
	
	Consolidated 
financial statements

	
	
	(in thousand Baht)

	Cash flows from (used in) discontinued operation
	
	

	Net cash from operating activities
	
	56,929

	Net cash from investing activities
	
	30

	Net cash used in financing activities
	
	(13,505)

	Net cash from discontinued operation
	
	43,454





9 Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the six-month period ended 30 June were as follows:
	
	Consolidated financial statements

	Six-month period ended 30 June 
	2019
	
	2018

	
	Acquisitions
and transfers in - at cost
	



	Disposals, write - off
and 
transfers out - net book value
	



	Acquisitions
and transfers in - at cost
	



	Disposals, write - off
and 
transfers out - net book value

	
	(in thousand Baht)

	Land
	    -
	
	    -
	
	    -
	
	(2,649)

	Land improvements
	 3,196 
	
	    -
	
	 689 
	
	    -

	Buildings
	 3,873 
	
	 (2,085)
	
	 360,540 
	
	(166)

	Building improvements
	 63,227 
	
	 (667)
	
	 223,106 
	
	    -

	Machinery and factory equipment
	 179,754 
	
	 (5,398)
	
	 820,894 
	
	 (14,215)

	Vehicles
	 24,876 
	
	 (13,800)
	
	 21,884 
	
	 (54,878)

	Furniture, fixtures and office equipment
	 
31,305 
	
	
 (1,400)
	
	
 76,653 
	
	
 (478)

	Major spare parts
	 51,379 
	
	 (22,425)
	
	26,855
	
	 (17,788)

	Assets under construction and installation
	
 1,698,362 
	
	
 (213,490)
	
	475,891
	
	(1,426,309)

	At 30 June
	2,055,972
	
	(259,265)
	
	2,006,512
	
	(1,516,483)



	
	Separate financial statements

	Six-month period ended 30 June
	2019
	
	2018

	



	
Acquisitions
and transfers in - at cost
	



	Disposals, write - off
and transfers out - net book value
	


	
Acquisitions
and transfers in - at cost
	



	Disposals, write - off
and transfers out - net book value

	
	(in thousand Baht)

	Land
	-
	
	-
	
	-
	
	(2,649)

	Land improvements
	 2,941 
	
	-
	
	688
	
	-

	Buildings
	 3,873 
	
	 (98)
	
	360,420
	
	-

	Building improvements
	 41,776 
	
	 (557)
	
	219,769
	
	-

	Machinery and factory equipment
	 45,820 
	
	 (361)
	
	775,295
	
	(14,123)

	Vehicles
	 16,287 
	
	  -
	
	3,526
	
	(20,933)

	Furniture, fixtures and office equipment
	 
28,082 
	
	 
(1,393)
	
	
75,833
	
	
(437)

	Major spare parts
	 39,736 
	
	 (17,695)
	
	21,290
	
	(9,789)

	Assets under construction and installation
	 
42,339 
	
	 
(57,840)
	
	409,922
	
	(1,393,836)

	At 30 June
	220,854
	
	(77,944)
	
	1,866,743
	
	(1,441,767)



10 Provisions for employee benefits

On 5 April 2019, the Labor Protection Act was amended to include a requirement that an employee who is terminated after having been employed by the same employer for an uninterrupted period of twenty years or more, receives severance payment of 400 days of wages at the most recent rate. The Group has therefore complied in accordance with the Labor Protection Act in the second quarter of 2019. 
As a result of this change, the provision for retirement benefits as at 30 June 2019 as well as past service cost recognised during the three-month and six-month periods then ended in the consolidated and separate financial statements increased by an amount of Baht 96.8 million and Baht 59.3 million, respectively.

11 Share capital

Par value change

At the Annual General Meeting of shareholders of the Company held on 22 March 2018, the shareholders approved the change of par value from Baht 100 per share to Baht 1 per share, as a result, the number of registered shares increased to 231,000,000 shares. The Company has registered with the Ministry of Commerce on 2 April 2018.

Issuance of ordinary shares

At the Annual General Meeting of shareholders of the Company held on 22 March 2018, the shareholders approved the increase of the Company's authorised share capital of Baht 2,772,750,000 by issuance of new 2,772,750,000 ordinary shares at par value of Baht 1 per share. The Company has registered with the Ministry of Commerce on 2 April 2018 and the Company has already called up the additional 
paid-in capital from the existing shareholders of the Company amounting to Baht 2,266,000,000 on 
4 April 2018.

12 Segment information and disaggregation of revenue

In 2019, the chief operating decision maker (“CODM”) has changed reportable segments from 
4 reportable segments to 3 reportable segments for more appropriateness, as described below, which are the Group’s strategic divisions. The strategic divisions offer different products and services and are managed separately because they require different business operation and marketing strategies. For each of the strategic divisions, CODM reviews internal management reports on at least a quarterly basis. 
The following summary describes the operations in each of the Group’s reportable segments.
   
· Segment 1	 Beverage
· Segment 2	 Personal care
· Segment 3	 Others

Information regarding the results of each reportable segment is included below. Performance is measured based on segment profit before unallocated revenue and expenses, as included in the internal management reports that are reviewed by the Group’s CODM. Segment profit before unallocated revenue and expenses is used to measure performance as management believes that such information is the most relevant in evaluating the results of certain segments relative to other entities that operate within these industries. 

Osotspa Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)
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Information about reportable segments

	[bookmark: OLE_LINK1]Three-month period ended  
	
Segment 1
	
	
Segment 2
	
	
Segment 3
	
	Total reportable segments
	
	
Eliminate
	
	
Total

	     30 June
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	External revenue
	5,295,655
	
	5,028,088
	
	690,023
	
	570,828
	
	309,184
	
	353,942
	
	6,294,862
	
	5,952,858
	
	-
	
	-
	
	6,294,862
	
	5,952,858

	Inter-segment revenue
	21,645
	
	 4,510 
	
	-
	
	-
	
	35,663
	
	-
	
	57,308
	
	 4,510 
	
	(57,308)
	
	 (4,510)
	
	-
	
	-

	Total revenue
	5,317,300
	
	5,032,598
	
	690,023
	
	 570,828 
	
	344,847
	
	 353,942 
	
	6,352,170
	
	 5,957,368 
	
	(57,308)
	
	 (4,510)
	
	6,294,862
	
	 5,952,858 

	Depreciation and amortisation
	(187,709)
	
	 (209,940)
	
	(18,661)
	
	 (17,632)
	
	(25,947)
	
	 (33,494)
	
	(232,317)
	
	 (261,066)
	
	-
	
	-
	
	(232,317)
	
	 (261,066)

	Profit from operating by segment
	755,275
	
	 581,574 
	
	84,243
	
	 130,328 
	
	683
	
	 54,498 
	
	840,201
	
	 766,400 
	
	(9,383)
	
	 (31,334)
	
	830,818
	
	 735,066 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Unallocated revenue and expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Interest income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	41,877
	
	2,370

	Gain (Loss) on disposal and write off of property, plant and equipment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(4,390)
	
	1,446

	Gain on disposal of intangible assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	49
	
	-

	Reversal of impairment loss on investment properties
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	 8,314 

	Reversal of impairment loss on property, plant and equipment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	6,117
	
	 17,510 

	Gain (Loss) on exchange rate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(11,112)
	
	17,056

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	25,290
	
	33,433

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(2,354)
	
	 (24,157)

	Tax expense
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(165,626)
	
	 (125,948)

	Net profit from continuing operations
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	720,669
	
	 665,090 

	Add Net profit from discontinued operation (1)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	 8,126 

	Less non-controlling interests
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(10,273)
	
	 (12,149)

	Net profit attribute to owners of the Company
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	710,396
	
	 661,067 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


(1) Net profit from discontinued operation of advertising media services business as stated in Note 8.




Information about reportable segments

	Six-month period ended  
	
Segment 1
	
	
Segment 2
	
	
Segment 3
	
	Total reportable segments
	
	
Eliminate
	
	
Total

	     30 June
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	External revenue
	10,616,612
	
	10,195,546 
	
	1,338,139
	
	1,180,156
	
	706,505
	
	687,192
	
	12,661,256
	
	12,062,894 
	
	-
	
	-
	
	12,661,256
	
	12,062,894

	Inter-segment revenue
	54,703
	
	6,406
	
	-
	
	-
	
	59,149
	
	-
	
	113,852
	
	6,406
	
	(113,852)
	
	(6,406)
	
	-
	
	-

	Total revenue
	10,671,315
	
	10,201,952
	
	1,338,139
	
	1,180,156
	
	765,654
	
	687,192
	
	12,775,108
	
	12,069,300
	
	(113,852)
	
	(6,406)
	
	12,661,256
	
	12,062,894

	Depreciation and amortisation
	(372,455)
	
	(426,397)
	
	(37,640)
	
	(35,490)
	
	(62,655)
	
	(62,704)
	
	(472,750)
	
	(524,591)
	
	-
	
	-
	
	(472,750)
	
	(524,591)

	Profit from operating by segment
	1,575,117
	
	1,206,946
	
	196,713
	
	230,609
	
	51,209
	
	166,520
	
	1,823,039
	
	1,604,075
	
	27,953
	
	(34,702)
	
	1,850,992
	
	1,569,373

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Unallocated revenue and expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Interest income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	80,441
	
	2,800

	Gain on disposal of investment properties
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	21,597

	Gain on disposal and write off of property, plant and equipment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	24,152
	
	93,681

	Gain on disposal of intangible assets
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	-

	Reversal of impairment loss on investment properties
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	8,314

	Reversal of impairment loss (Loss) on property, plant and equipment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(4,568)
	
	21,889

	Gain (Loss) on exchange rate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(24,153)
	
	7,785

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	60,110
	
	62,628

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(4,833)
	
	(50,253)

	Tax expense
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(364,357)
	
	(285,747)

	Net profit from continuing operations
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	1,617,833
	
	1,452,067

	Add Net profit from discontinued operation (1)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	 19,830 

	Less non-controlling interests
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(19,177)
	
	 (27,506)

	Net profit attribute to owners of the Company
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	1,598,656
	
	 1,444,391 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


(1) Net profit from discontinued operation of advertising media services business as stated in Note 8.
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Disaggregation of revenue

The Group and the Company’s operation and main revenue is derived from contracts with customers, see also Note 8 for an operation that was discontinued during the reporting period.

In the following table, revenue is disaggregated by primary geographical market and timing of revenue recognition.

	Three-month period ended 30 June
	
	Total reportable segments

	   
	
	2019
	
	2018

	
	
	(in thousand Baht)

	Consolidated financial statements
	
	
	
	

	Domestic
	
	5,190,774
	
	4,819,224

	Overseas
	
	1,104,088
	
	1,133,634

	Total revenue
	
	6,294,862
	
	5,952,858

	
	
	
	
	

	Separate financial statements
	
	
	
	

	Domestic
	
	4,279,636
	
	4,036,247

	Overseas
	
	679,454
	
	624,691

	Total revenue
	
	4,959,090
	
	4,660,938



	Six-month period ended 30 June
	
	Total reportable segments

	   
	
	2019
	
	2018

	
	
	(in thousand Baht)

	Consolidated financial statements
	
	
	
	

	Domestic
	
	10,539,578
	
	9,914,630

	Overseas
	
	2,121,678
	
	2,148,264

	Total revenue
	
	12,661,256
	
	12,062,894

	
	
	
	
	

	Separate financial statements
	
	
	
	

	Domestic
	
	8,436,171
	
	8,339,489

	Overseas
	
	1,235,119
	
	1,173,914

	Total revenue
	
	9,671,290
	
	9,513,403



Timing of revenue recognition of the Group and the Company comes from sales entirely which are recognised at a point in time.


13 Basic earnings per share

The calculations of basic earnings per share for the three-month and six-month periods ended 30 June were based on the profit for the periods attributable to ordinary shareholders of the Company and the weighted average number of ordinary shares outstanding during the periods as follows:

	
	Consolidated financial statements

	Three-month period ended 30 June
	2019
	
	2018

	
	Continuing
operations
	
	Discontinued
operation
	
	Total
	
	Continuing
operations
	
	Discontinued
operation
	
	Total

	
	(thousand Baht / thousand shares)

	Profit attributable to ordinary shareholders of the Company (basic)
	710,396
	
	-
	
	710,396
	
	652,941
	
	
8,126
	
	
661,067

	
	
	
	
	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding 
at 1 April
	3,003,750
	
	-
	
	3,003,750
	
	2,310
	
	2,310
	
	2,310

	Effect from the change of par value
	-
	
	-
	
	-
	
	228,690
	
	228,690
	
	228,690

	Effect of shares issued
	-
	
	-
	
	-
	
	2,191,297
	
	2,191,297
	
	2,191,297

	Weighted average number of ordinary shares outstanding 
	3,003,750
	
	-
	
	3,003,750
	
	2,422,297
	
	2,422,297
	
	2,422,297

	
	
	
	
	
	
	
	
	
	
	
	

	Basic earnings per share (in Baht)
	0.24
	
	-
	
	0.24
	
	0.27
	
	-
	
	0.27



	
	Separate financial statements

	Three-month period ended 30 June
	2019
	
	2018

	
	Continuing
operations
	
	Discontinued
operation
	
	Total
	
	Continuing
operations
	
	Discontinued
operation
	
	Total

	
	(thousand Baht / thousand shares)

	Profit attributable to ordinary shareholders of the Company (basic)
	378,762
	
	-
	
	378,762
	
	810,720
	
	
-
	
	
810,720

	
	
	
	
	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding 
at 1 April
	3,003,750
	
	-
	
	3,003,750
	
	2,310
	
	-
	
	2,310

	Effect from the change of par value
	-
	
	-
	
	-
	
	228,690
	
	-
	
	228,690

	Effect of share issued
	-
	
	-
	
	-
	
	2,191,297
	
	-
	
	2,191,297

	Weighted average number of ordinary shares outstanding 
	3,003,750
	
	-
	
	3,003,750
	
	2,422,297
	
	-
	
	2,422,297

	
	
	
	
	
	
	
	
	
	
	
	

	Basic earnings per share (in Baht)
	0.13
	
	-
	
	0.13
	
	0.33
	
	-
	
	0.33



















	
	Consolidated financial statements

	Six-month period ended 30 June
	2019
	
	2018

	
	Continuing
operations
	
	Discontinued
operation
	
	Total
	
	Continuing
operations
	
	Discontinued
operation
	
	Total

	
	(thousand Baht / thousand shares)

	Profit attributable to ordinary shareholders of the Company (basic)
	1,598,656
	
	-
	
	1,598,656
	
	1,426,500
	
	

17,891
	
	

1,444,391

	
	
	
	
	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding 
at 1 January
	
3,003,750
	
	
-
	
	
3,003,750
	
	2,310
	
	2,310
	
	2,310

	Effect from the change of par value
	-
	
	-
	
	-
	
	228,690
	
	228,690
	
	228,690

	Effect of share issue
	-
	
	-
	
	-
	
	1,101,702
	
	1,101,702
	
	1,101,702

	Weighted average number of ordinary shares outstanding 
	3,003,750
	
	
-
	
	3,003,750
	
	1,332,702
	
	1,332,702
	
	1,332,702

	
	
	
	
	
	
	
	
	
	
	
	

	Basic earnings per share (in Baht)
	0.53
	
	-
	
	0.53
	
	1.07
	
	0.01
	
	1.08



	
	Separate financial statements

	Six-month period ended 30 June
	2019
	
	2018

	
	Continuing
operations
	
	Discontinued
operation
	
	Total
	
	Continuing
operations
	
	Discontinued
operation
	
	Total

	
	(thousand Baht / thousand shares)

	Profit attributable to ordinary shareholders of the Company (basic)
	814,774
	
	-
	
	
814,774
	
	3,066,619
	
	
-
	
	
3,066,619

	
	
	
	
	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding 
at 1 January
	3,003,750
	
	
-
	
	3,003,750
	
	2,310
	
	-
	
	2,310

	Effect from the change of par value
	-
	
	-
	
	-
	
	228,690
	
	-
	
	228,690

	Effect of share issue
	-
	
	-
	
	-
	
	1,101,702
	
	-
	
	1,101,702

	Weighted average number of ordinary shares outstanding 
	3,003,750
	
	
-
	
	3,003,750
	
	1,332,702
	
	-
	
	1,332,702

	
	
	
	
	
	
	
	
	
	
	
	

	Basic earnings per share (in Baht)
	0.27
	
	-
	
	0.27
	
	2.30
	
	-
	
	2.30



14 Dividends

2019

At the 2019 Annual General Meeting of shareholders of the Company held on 24 April 2019,
the shareholders approved dividend payment at Baht 0.69 per share for 2018 performance in the amount of Baht 2,072.58 million which the Company paid an interim dividend from retained earnings as at 30 September 2018 of Baht 0.30 per share, amounting to Baht 901.12 million, to the shareholders entitled to receive the dividends in February 2019. The remaining dividend was paid at Baht 0.39 per share, amounting to Baht 1,171.46 million in May 2019.


2018

At the Board of Directors’ Meeting of the Company held on 15 March 2018, the Board of Directors approved the appropriation of interim dividends from retained earnings as at 28 February 2018 of Baht 1,025.00 per share, amounting to Baht 2,367.75 million. The dividend was paid to shareholders in March 2018.

At the Board of Directors’ Meeting of the Company held on 7 June 2018, the Board of Directors approved the appropriation of interim dividends from retained earnings as at 31 May 2018 of Baht 0.15 per share, amounting to Baht 374.55 million. The dividend was paid to shareholders in June 2018.

15 Financial instruments

Carrying amounts and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

	
	Consolidated financial statements / 
Separate financial statements

	
	Carrying
	
	Fair value

	
	amount
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in thousand Baht)

	30 June 2019
	
	
	
	
	
	
	
	
	

	Financial assets measured at fair value
	
	
	
	
	
	
	
	

	Debt securities available for sale
(in private fund)
	
5,245,275
	
	
-
	
	
5,245,275
	
	
-
	
	
5,245,275

	
	
	
	
	
	
	
	
	
	

	31 December 2018
	
	
	
	
	
	
	
	
	

	Financial assets measured at fair value
	
	
	
	
	
	
	
	

	Equity securities available for sale
	8,113
	
	8,113
	
	-
	
	-
	
	8,113

	Debt securities available for sale
(in private fund)
	
5,250,598
	
	
-
	
	
5,250,598
	
	
-
	
	
5,250,598



16 Commitments

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 
June
	
	31 December
	
	30
 June
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Capital commitments
	
	
	
	
	
	
	

	Buildings and other constructions 
	519,472
	
	299,453
	
	9,235
	
	38,987

	Machinery and equipment
	457,189
	
	973,045
	
	1,800
	
	19,221

	Software computer
	6,081
	
	1,655
	
	2,139
	
	1,655

	Total
	982,742
	
	1,274,153
	
	13,174
	
	59,863

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Future minimum lease payments under 
	
	
	
	
	
	
	

	   non-cancellable operating leases
	
	
	
	
	
	
	

	Within one year
	54,057
	
	57,081
	
	45,759
	
	51,956

	After one year but within five years
	28,873
	
	34,287
	
	22,063
	
	31,141

	Total
	82,930
	
	91,368
	
	67,822
	
	83,097

	
	
	
	
	
	
	
	

	Other commitments
	
	
	
	
	
	
	

	Unused letters of credit
	97,642
	
	877,780
	
	-
	
	-

	Bank guarantees
	100,829
	
	94,574
	
	36,408
	
	36,408

	Total
	198,471
	
	972,354
	
	36,408
	
	36,408



As at 30 June 2019, the Group had commitments under unused letters of credit from purchase of machinery and equipment in amount of Baht 97.6 million (31 December 2018: Baht 877.8 million) in the consolidated financial statements. These unused letters of credit have been included under capital commitments as well.

Purchase of raw material, packaging and finish goods agreements

The Group has entered into purchase of raw material, packaging and finish goods agreements with other companies. As at 30 June 2019, the Group had commitments under these agreements in amount of Baht 2,381.6 million (31 December 2018: Baht 3,169.2 million) in the consolidated financial statements and Baht 4,192.8 million (31 December 2018: Baht 4,415.6 million) in the separate financial statements.

Technical assistance agreements

The Group has entered into a technical assistance agreement with a foreign company whereby the latter provided information and technical assistance for production. The agreement shall be effective until February 2021. In consideration for the above assistance, the Group agrees to pay the annual fee of 
JPY 38 - 40 million in the consolidated financial statements and JPY 15 million in the separate financial statements.

Natural gas purchase agreements

A subsidiary entered into natural gas purchase agreement with a company located in Thailand for a period of 2 years. The agreement shall be effective until December 2020. The subsidiary agrees to purchase natural gas based on terms and conditions stipulated in the agreement.

Global Positioning System (GPS) rental agreements

A subsidiary entered into Global Positioning System (GPS) rental agreements with a company located in Thailand for a period of 3 years. The agreement shall be effective until July 2020. The subsidiary agrees to pay the rental based on terms and conditions stipulated in the agreement.



Maintenance and administration charge in the Thilawa Special Economic Zone agreement

A subsidiary entered into a maintenance and administration charge in the Thilawa Special Economic Zone agreement for a period of 48 years 7 months, which is a part of long-term lease agreement. The agreement shall be effective until February 2067. In consideration for the above maintenance and administration, the subsidiary agrees to pay the monthly fee of USD 0.01 million.

17 Contingent liabilities

On 28 July 2017, the foreign company, a plaintiff, filed a lawsuit against the Company and a subsidiary in the Court of Kenya on the ground concerning failure to comply with distribution agreement and claimed damages. In February 2018, the foreign company filed to amend the claimed damages from approximately Euro 11.0 million to approximately USD 1.5 million, equivalents to Baht 49.3 million. However, this case is still under consideration of the competent court and the outcome of the case has not been determined yet. The management of the Company has assessed the risk of such lawsuit according to current circumstances and has adjusted the provision to remain Baht 24.0 million

In August 2018, a company in Thailand, a plaintiff, which previously purchased products from M-150 Company Limited and Union Drink Company Limited, sued the Company through the Civil Court and called for the Company to stop selling energy drinks to other distributors in some parts of Thailand and to sell these products only to them for further distribution and called for the compensation from the Company as a consequence of a breach of contract amounting to Baht 2 million per month from June 2018 onwards. The Company was requested to pay a compensation for the damages approximately Baht 228 million if the Company cannot process following to their request. However, the Company believe that the Company did not breach the contract and the Company is being proceeded and preparing for statement of defense. The management of the Company is confident that no significant losses will be incurred as a result of the lawsuit and therefore no provision has been recorded against the contingent liability for this case.

18 Events after reporting period

In July 2019, Osotspa Enterprise Co., Ltd. established Omagine Co., Ltd., a new subsidiary, for electronic commerce business with the registered capital of Baht 50.0 million and the issued and paid up capital of Baht 12.5 million, equivalent to 100% interests of the issued and paid up capital, according to the resolution of the Board of Directors' Meeting on 14 May 2019.

In August 2019, the Group invested in subsidiaries and entered into the Share Purchase Agreement as follows:

· Omagine Co., Ltd. established Oyura Co., Ltd., a new subsidiary, for educating and selling herbal products with the registered capital of Baht 30.0 million and the issued and paid up capital of Baht 7.5 million, equivalent to 100% interests of the issued and paid up capital, according to the resolution of the Board of Directors' Meeting on 14 May 2019.
 
· The Company paid for the capital increase in Osotspa Enterprise Co., Ltd. in the amount of Baht 430.0 million for increasing in capital of USD 13.5 million in Osotspa Enterprises Singapore Pte. Ltd. which the main purpose was to invest in OSOTSPA LOI HEIN COMPANY LIMITED, 
a subsidiary in the Republic of the Union of Myanmar. After the additional investment in OSOTSPA LOI HEIN COMPANY LIMITED, the Group’s interest changed from 51% to 85% according to the resolution of the Board of Directors' Meeting on 17 July 2019.

· The Group entered into a Share Purchase Agreement of Asia Vending Machine Operation Company Limited in the proportion of 51%, amounting to Baht 25.5 million, which will be effective on 
1 September 2019, in accordance with the resolution of the Board of Directors' Meeting.
	
[bookmark: _GoBack]At the Board of Directors’ Meeting of the Company held on 14 August 2019, the Board of Directors approved the appropriation of interim dividends of Baht 0.35 per share or approximately Baht 1,051.31 million, which will be paid to shareholders on 13 September 2019. The dividend is derived from the Company’s first half operating results of 2019 presented in the separate financial statements and the interim dividends received from the subsidiaries which were approved from the Subsidiaries’ Board of Directors in July 2019.

19 Thai Financial Reporting Standards (TFRS) not yet adopted

A number of new and revised TFRS which are relevant to the Group’s operations are expected to have significant impact on the consolidated and separate financial statements on the date of initial application. Those TFRS which become effective for annual financial reporting periods beginning on or after 
1 January 2020 are as follows:

	TFRS
	Topic

	TFRS 7*
	Financial Instruments: Disclosures

	TFRS 9*
	Financial Instruments

	TFRS 16
	Leases

	TAS 32*
	Financial Instruments: Presentation

	TFRIC 16*
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19*
	Extinguishing Financial Liabilities with Equity Instruments



* TFRS - Financial instruments standards

(a) TFRS - Financial instruments standards

These TFRSs establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting. These TFRS replaced the following standards:

TAS 101  	Doubtful accounts and bad debts
TAS 104	Troubled Debt Restructuring
TAS 105	Accounting for investments in Debt and Equity Securities
TAS 106	Accounting for Investment Companies
TAS 107	Financial Instruments: Disclosure and Presentation

(i) Classification – Financial assets
TFRS 9 classifies financial assets into three categories:  measured at amortised cost, fair value to other comprehensive income (FVOCI) and fair value to profit or loss (FVTPL). The standard eliminates the existing TAS 105 categories of held to maturity debt securities, available for sale, trading and general investment. The classification is based on the cash flow characteristics of the financial asset and the business model in which they are managed.

Under TFRS 9, derivatives will be measured at FVTPL. It shall replace current Group’s accounting policy on recognition whenever derivative was exercised.

(ai) Measurement at amortised cost 
Under TFRS 9, interest income and interest expenses recognised from all financial assets and financial liabilities measured at amortised cost shall be calculated using effective interest rate method. TFRS 9 shall replace current Group’s accounting policy on recognising both finance cost and finance income by contract rate.


(bi) Impairment – Financial assets and contract assets
TFRS 9 introduces forward-looking ‘expected credit loss’ (ECL) model whereas currently the Group estimates allowance for doubtful account by analysis payment histories and future expectation of customer payment. TFRS 9 will require considerable judgement about how changes in economic factors affect ECLs, which will be determined on a probability-weighted basis.

The new impairment model will apply to financial assets measured at amortised cost or FVOCI, except for investments in equity instruments, and to contract assets. 

(iv) Classification – Financial liabilities
TFRS 9 contains a new classification and measurement approach for financial liabilities consisting of with two principal classification categories: amortised cost and FVTPL. A financial liability is classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition.

Under TFRS 9, fair value changes for financial liabilities classified as FVTPL are generally presented as follows: 
· the amount of change in the fair value that is attributable to changes in the credit risk of the liability is presented in OCI; and 
· the remaining amount of change in the fair value is presented in profit or loss. 

(v) Hedge accounting 
TFRS 9 provides guidance on hedge accounting while current TFRSs are silent. There are three hedge accounting models and the type of model applied depends on the hedged exposures consisting of a fair value exposure, a cash flow exposure or a foreign currency exposure on a net investment in a foreign operation. Under TFRS 9, the Group is required to ensure that hedge accounting relationships are aligned with the Group’s risk management objectives and strategy and to apply a more qualitative and forward-looking approach to assessing hedge effectiveness. 

Currently, the Group had derivative for currency exchange rate risk which was recognised when the derivative was exercised. However, TFRS 9 had option to apply the hedge accounting for any transaction that meet the specific requirement of hedge accounting under TFRS 9 at date of initial application. 

Management is presently considering the potential impact of adopting and initially applying 
TFRS - Financial instruments standards on the consolidated and separate financial statements.

(b) TFRS 16 Leases

TFRS 16 introduces a single lessee accounting model for lessees. A lessee recognises a right-of-use asset representing its right to use the underlying asset and a lease liability representing its obligation to make lease payments. There are recognition exemptions for short-term leases and leases of low-value items. Lessor accounting remains similar to the current standard, i.e. lessors continue to classify leases as finance or operating leases. This standard replaced existing lease standards as follows: 

TAS 17	Leases 
TFRIC 4 	Determining whether an Arrangement contains a Lease
TSIC 15  	Operating Leases-Incentives
TSIC 27  	Evaluating the Substance of Transactions Involving the Legal Form of a Lease

Currently, the Group recognises payments made under operating leases and relevant lease incentives in profit or loss on a straight line basis over the term of the lease.  

Management is presently considering the potential impact of adopting and initially applying TFRS 16 on the consolidated and separate financial statements. 
