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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the Board of Directors on 
9 August 2019.

1 General information

The principal activities of the Company are manufacturing and distribution of soft drinks. Detail of the Company’s subsidiary as at 30 June 2019 and 31 December 2018 is given in note 7.

2 Basis of preparation of the interim financial statements

(a) Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2018. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiary for the year ended 
31 December 2018. 

(b) Use of judgements, estimates and accounting policies 

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2018, except for revenue recognition which requires additional judgement in determining the timing of the transfer of control - at a point in time or over time - according to the requirements of TFRS 15 Revenue from Contracts with Customers (“TFRS 15”) which the Group has initially adopted to replace TAS 18 Revenue (“TAS 18”), TAS 11 Construction Contracts (“TAS11”) and related interpretations.

Under TFRS 15, the Group recognises revenue when a customer obtains control of the goods or services in an amount that reflects the consideration to which the Group expects to be entitled to.  In addition, judgement is required in determining the timing of the transfer of control for revenue recognition - at a point in time or over time. Whereas, under TAS 18, the Group recognises revenue from sale of goods when the significant risks and rewards of ownership of the goods have been transferred to the buyer, and recognises revenue from rendering of services by reference to the stage of completion of the transaction at the end of the reporting period. No revenue is recognised if there is continuing management involvement with the goods or there are significant uncertainties regarding recovery of the consideration due. Such change in accounting policy has no material impacts on the financial statements.  

In addition, the Group has not early adopted a number of new and revised TFRS which are not yet effective for the current period in preparing these interim financial statements. Those new and revised TFRS that are relevant to the Group’s operations are disclosed in note 20.  

3 Seasonal operations

The Group is subject to seasonal sales revenue from soft drink products. The majority of sales revenue and expenditure are normally derived during the summer season.

4 Related parties

Significant transactions for the three-month and six-month periods ended 30 June 2019 and 2018 with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Three-month period ended 30 June
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Purchases of containers
	-
	
	-
	
	193,578
	
	107,817

	Blowing plastic bottles service
	-
	
	-
	
	2,619
	
	2,920

	Service fee for area utilisation
	-
	
	-
	
	660
	
	660

	Rental income from land
	-
	
	-
	
	52
	
	52

	Dividend income
	-
	
	-
	
	39,998
	
	-

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel  
	
	
	
	
	
	
	

	   compensation
	
	
	
	
	
	
	

	   Short-term benefits
	23,947
	
	20,474
	
	23,947
	
	20,474

	   Post-employment benefits
	17,147
	
	1,065
	
	17,147
	
	1,065

	Total key management personnel
	
	
	
	
	
	
	

	   compensation
	41,094
	
	21,539
	
	41,094
	
	21,539



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Six-month period ended 30 June
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Purchases of containers
	-
	
	-
	
	384,308
	
	232,466

	Blowing plastic bottles service
	-
	
	-
	
	5,153
	
	5,688

	Service fee for area utilisation 
	-
	
	-
	
	1,320
	
	1,320

	Rental income from land
	-
	
	-
	
	105
	
	105

	Dividend income
	-
	
	-
	
	39,998
	
	-

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel  
	
	
	
	
	
	
	

	   compensation
	
	
	
	
	
	
	

	   Short-term benefits
	37,858
	
	36,925
	
	37,858
	
	36,925

	   Post-employment benefits
	18,081
	
	2,130
	
	18,081
	
	2,130

	Total key management personnel
	
	
	
	
	
	
	

	   compensation
	55,939
	
	39,055
	
	55,939
	
	39,055







Balances as at 30 June 2019 and 31 December 2018 with related parties were as follows:

	Other receivable - related party
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	 
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Southern Rocks Co., Ltd.
	      -
	
	-
	
	2,987
	
	2,935

	

	
	
	
	
	
	
	

	Trade account payable 
	Consolidated
	
	Separate

	   -  related party
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Southern Rocks Co., Ltd.
	-
	
	-
	
	124,334
	
	98,890



5 Other investments

Movements during the six-month periods ended 30 June 2019 of marketable equity securities were as follows:

	
	
	Consolidated financial statements

	
	Note
	At 31 December 2018
	
	Purchase
	
	Disposal
	
	Gain on sales during 
the period
	
	Fair value adjustment
	
	At 30 June 2019

	
	
	(in thousand Baht)

	Current investments
	
	
	
	
	
	
	
	
	
	
	
	

	Investment units
	17
	870
	
	385,000
	
	(385,000)
	
	224
	
	1
	
	1,095

	
	
	
	
	
	
	
	
	
	
	
	
	

	Other long-term investments
	
	
	
	
	
	
	
	
	
	
	
	

	Available-for-sale securities
	17
	1,020
	
	-
	
	-
	
	-
	
	250
	
	1,270



	
	
	Separate financial statements

	
	Note
	At 31 December 2018
	
	Purchase
	
	Disposal
	
	Gain on sales during 
the period
	
	Fair value adjustment
	
	At 30 June 2019

	
	
	(in thousand Baht)

	Current investments
	
	
	
	
	
	
	
	
	
	
	
	

	Investment units
	17
	194
	
	310,000
	
	(310,000)
	
	140
	
	1
	
	335

	
	
	
	
	
	
	
	
	
	
	
	
	

	Other long-term investments
	
	
	
	
	
	
	
	
	
	
	
	

	Available-for-sale securities  
	17
	1,020
	
	-
	
	-
	
	-
	
	250
	
	1,270





6	Trade accounts receivable

	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Within credit terms
	585,713
	
	534,249
	
	585,713
	
	534,249

	Overdue:
	
	
	
	
	
	
	

	  Less than 3 months
	5,359
	
	714
	
	5,359
	
	714

	  3 - 6 months
	54
	
	423
	
	54
	
	423

	  6 - 12 months
	49
	
	83
	
	49
	
	83

	  Over 12 months
	8,255
	
	8,395
	
	8,255
	
	8,395

	
	599,430
	
	543,864
	
	599,430
	
	543,864

	Less allowance for doubtful accounts
	(8,256)
	
	(8,449)
	
	(8,256)
	
	(8,449)

	Net
	591,174
	
	535,415
	
	591,174
	
	535,415



The normal credit term granted by the Group ranges from 7 days to 90 days.

7	Investment in subsidiary

In June 2013, Southern Rocks Co., Ltd., registered with the Ministry of Commerce, an increase in registered share capital of Baht 50 million from Baht 47 million to Baht 97 million by increasing the number of shares from 470,000 shares to 970,000 shares with par value of Baht 100 per share, 25% shares subscription was called up in June 2013.

As at 30 June 2019, the Company had commitments for the share subscription of investments to such subsidiary, which have not yet been called up, amounting to Baht 37.5 million (31 December 2018: Baht 37.5 million).
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13
Investment in subsidiary as at 30 June 2019 and 31 December 2018, and dividend income from the investment for the six-month periods ended 30 June 2019 and 2018, were as follows:

	
	
	
	Separate financial statements

	
	
	
	
	
	
	
	
	
	
	
	
	Dividend income

	
	Type of
	Ownership
	
	
	
	
	
	
	
	
	
	for the six-month

	
	business
	interest
	
	Paid-up capital
	
	Cost
	
	Impairment
	
	At cost- net
	
	periods ended

	
	
	30 
	
	31
	
	30 
	
	31
	
	30 
	
	31
	
	30 
	
	31
	
	30 
	
	31
	
	30 
	
	30 

	
	
	June
	
	December
	
	June
	
	December
	
	June
	
	December
	
	June
	
	December
	
	June
	
	December
	
	June
	
	June

	
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	(%)
	
	(in thousand Baht)

	Subsidiary
	
	
	
	

	Southern Rocks
   Co., Ltd.
	Manufacture 
  and distribute plastic bottles and semi-finished plastic bottles and blowing plastic bottles service
	99.99
	
	







99.99
	
	59,500
	
	59,500
	
	59,497
	
	59,497
	
	-
	
	-
	
	59,497
	
	59,497
	
	39,998
	
	-

	Total
	
	
	
	
	
	
	
	
	
	59,497
	
	59,497
	
	-
	
	-
	
	59,497
	
	59,497
	
	39,998
	
	-



The subsidiary was incorporated in Thailand.
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8 Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the six-month               periods ended 30 June 2019 were as follows:

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	Acquisitions
and
transfers in
- at cost
	
	Disposals
and transfers out - net book value
	
	Acquisitions
and
transfers in
- at cost
	
	 Disposals
and transfers out - net book value

	
	(in thousand Baht)

	Land improvements
	56
	
	-
	
	56
	
	-

	Buildings and structures 
	
	
	
	
	
	
	

	   and leasehold improvements
	11,983
	
	-
	
	11,983
	
	-

	Machinery and equipment
	17,277
	
	-
	
	16,153
	
	-

	Furniture and office equipment
	8,908
	
	98
	
	8,897
	
	98

	Vehicles
	24,477
	
	481
	
	24,477
	
	481

	Containers
	444
	
	3
	
	444
	
	3

	Promotional equipment
	18,970
	
	17
	
	18,970
	
	17

	Assets under construction
	
	
	
	
	
	
	

	   and installation
	38,827
	
	45,339
	
	36,773
	
	44,215

	Total
	120,942
	
	45,938
	
	117,753
	
	44,814


9 
10 
As at 30 June 2019, the revaluation surplus net of income tax for the Group and the Company which was presented under other component of equity under “Equity” in the statement of financial position amounted to Baht 1,288.0 million and Baht 1,287.9 million, respectively (31 December 2018: for the Group and the Company amounted to Baht 1,288.0 million and Baht 1,287.9 million, respectively).

Measurement of fair value

Fair value hierarchy 

The fair value of land was determined by external, independent property valuer, having appropriate recognised professional qualifications and recent experience of the property being valued. 

The fair value measurement for land has been categorised as a Level 3 fair value based on the inputs to the valuation technique used.

	Valuation technique and significant unobservable inputs

The external independent valuer applied the Market Comparison Approach to measure fair value of land.

The significant unobservable inputs used in measuring the fair value of land are the quoted price and the purchasing and selling price of comparable land adjusted with other different factors.

9 
Interest-bearing liabilities

As at 30 June 2019, the Group and the Company had unutilised credit facilities totaling Baht 1,010.9 million and Baht 845.2 million, respectively (31 December 2018: Baht 851.8 million and Baht 686.1 million, respectively).

Under the terms of the long-term loan agreements, the Group has to comply with certain conditions, such as maintaining the debt to equity ratio, the debt covenant ratio, etc. The Group also assigned the benefits of an insurance policy covering the assets as collateral for secured interest-bearing liabilities.

As at 30 June 2019, a portion of the Group’s and the Company’s land, buildings, machinery and equipment with carrying value totaling approximately Baht 1,433.8 million and Baht 1,312.0 million,      respectively (31 December 2018: Baht 1,492.5 million and Baht 1,341.9 million, respectively) were mortgaged and pledged as collateral for the credit facilities obtained from a local bank. The Group also assigned the benefits of an insurance policy covering a portion of the Group’s property and equipment to a local bank as collateral for credit facilities obtained from the same bank. 

10    Trade accounts payable   

	
	
	
	Consolidated
financial statements
	
	Separate
financial statements

	
	
	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	Note
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	(in thousand Baht)

	Related party
	4
	
	-
	
	-
	
	124,334
	
	98,890

	Other parties
	
	
	296,498
	
	269,882
	
	271,757
	
	232,673

	Total
	
	
	296,498
	
	269,882
	
	396,091
	
	331,563



11 Non-current provisions for employee benefits 

On 5 April 2019, the Labor Protection Act was amended to include a requirement that an employee who is terminated after having been employed by the same employer for an uninterrupted period of twenty years or more, receives severance payment of 400 days of wages at the most recent rate. 
The Group has therefore amended its retirement plan in accordance with the changes in the Labor Protection Act in the second quarter of 2019. As a result of this change, the provision for retirement benefits as at 30 June 2019 as well as past service cost recognised during the three-month and 
six-month periods then ended in the consolidated and separate financial statements increased by an amount of Baht 53.4 million and Baht 53.1 million, respectively.

12 Segment information and disaggregation of revenue 

The Group operates in a single line of business as manufacturing and distribution of soft drinks, therefore, management considers that the Group has only one major business segment. In addition, the Group solely distributes in 14 provinces in Southern Thailand, therefore, management considers that the Group has only one major geographic segment.

The Group’s operations and main revenue streams are described in the last annual financial statements. The Group’s main revenue is derived from contracts with customers. 


Disaggregation of revenue

In the following table, revenue is disaggregated by major products lines and timing of revenue recognition.

	
	
	
	Consolidated
financial statements
	
	Separate
financial statements

	For the three-month period  
  ended 30 June
	
	
	
2019
	
	
2018
	
	
2019
	
	
2018

	
	
	
	(in thousand Baht)

	Major products lines
	
	
	

	Carbonated 
	
	
	1,674,207
	
	1,285,150
	
	1,666,610
	
	1,285,150

	Non-carbonated
	
	
	93,561
	
	116,653
	
	93,532
	
	116,653

	Total
	
	
	1,767,768
	
	1,401,803
	
	1,760,142
	
	1,401,803

	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	

	At a point in time
	
	
	1,767,768
	
	1,401,803
	
	1,760,142
	
	1,401,803

	Over time
	
	
	-
	
	-
	
	-
	
	-

	Total
	
	
	1,767,768
	
	1,401,803
	
	1,760,142
	
	1,401,803



	

	
	
	Consolidated
financial statements
	
	Separate
financial statements

	For the six-month period  
  ended 30 June
	
	
	
2019
	
	
2018
	
	
2019
	
	
2018

	
	
	
	(in thousand Baht)

	Major products lines
	
	
	

	Carbonated 
	
	
	3,401,172
	
	2,752,475
	
	3,393,545
	
	2,752,475

	Non-carbonated
	
	
	186,198
	
	168,106
	
	186,169
	
	168,106

	Total
	
	
	3,587,370
	
	2,920,581
	
	3,579,714
	
	2,920,581

	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	

	At a point in time
	
	
	3,587,370
	
	2,920,581
	
	3,579,714
	
	2,920,581

	Over time
	
	
	-
	
	-
	
	-
	
	-

	Total
	
	
	3,587,370
	
	2,920,581
	
	3,579,714
	
	2,920,581



13     Income tax expense   

According to the Royal Decree No. 492 B.E. 2553 dated 16 January 2010, No. 566 B.E. 2556 dated  10 July 2013, No. 584 B.E. 2558 dated 1 May 2015 and No. 624 B.E. 2560 dated 6 January 2017, 
the Group has been granted reduction in the corporate income tax rate to 3% of taxable profit, to juristic companies or partnerships whose place of business is located in the exclusive development zone and whose revenue derived from manufacturing, selling of goods or rendering services occur within the exclusive development zone, starting from the accounting period of 2010 which begins on or after 1 January 2010 until the accounting period of 2020 ending on or after 31 December 2020. 
14 
Promotional privileges   

By virtue of the provisions of the Industrial Investment Promotion Act of B.E. 2520, the subsidiary has been granted privileges by the Board of Investment relating to semi-plastic bottle (Preform) and plastic bottles (PET) businesses. The privileges granted include:

(a) exemption from payment of import duty on machinery approved by the Board;

(b)	exemption from payment of income tax for certain operations for a period of eight years from the date on which the income is first derived from such operations.

As a promoted company, the subsidiary must comply with certain terms and conditions prescribed in the promotional certificates.

15    Basic earnings per share

The calculations of basic earnings per share for the three-month and six-month periods ended 
30 June 2019 and 2018 were based on the profit for the periods attributable to ordinary shareholders of the Company and the number of ordinary shares outstanding during the periods as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Three-month period ended 30 June
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht / thousand shares)

	Profit attributable to ordinary      
	
	
	
	
	
	
	

	   shareholders of the Company (basic)
	103,478
	
	63,541
	
	71,863
	
	39,976

	Number of ordinary shares
	
	
	
	
	
	
	

	   outstanding
	199,218
	
	199,218
	
	199,218
	
	199,218

	Earnings per share (basic)        
	
	
	
	
	
	
	

	   (in Baht)
	0.52
	
	0.32
	
	0.36
	
	0.20




	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Six-month period ended 30 June
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht / thousand shares)

	Profit attributable to ordinary      
	
	
	
	
	
	
	

	   shareholders of the Company (basic)
	310,371
	
	151,117
	
	217,920
	
	96,719

	Number of ordinary shares
	
	
	
	
	
	
	

	   outstanding
	199,218
	
	199,218
	
	199,218
	
	199,218

	Earnings per share (basic)        
	
	
	
	
	
	
	

	   (in Baht)
	1.56
	
	0.76
	
	1.09
	
	0.49



16 Dividends

The dividends paid by the Group to the shareholders are as follows:

	
	Approval date
	Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	2018
	
	
	
	
	

	Annual dividend
	24 April 2019
	May 2019
	0.80
	
	159

	Interim dividend
	23 August 2018
	September 2018
	(0.38)
	
	(75)

	Additional dividend
	
	0.42
	
	84


17 
Financial instruments

Carrying amount and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value. 

	
	
	Consolidated financial statements

	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in thousand Baht)

	30 June 2019
	
	
	
	
	
	
	
	
	

	Financial assets/Financial liabilities measured 
   at fair value
	
	
	
	
	
	
	
	
	

	Investment units
	1,095
	
	-
	
	1,095
	
	-
	
	1,095

	Equity securities available for sale
	1,270
	
	1,270
	
	-
	
	-
	
	1,270

	Forward contracts
	-
	
	-
	
	2,412
	
	-
	
	2,412

	
	
	
	
	
	
	
	
	
	

	31 December 2018
	
	
	
	
	
	
	
	
	

	Financial assets/Financial liabilities measured 
   at fair value
	
	
	
	
	
	
	
	
	

	Investment units
	870
	
	-
	
	870
	
	-
	
	870

	Equity securities available for sale
	1,020
	
	1,020
	
	-   
	
	-
	
	1,020

	Forward contracts
	-
	
	-
	
	11,942
	
	-
	
	11,942



	

	
	Separate financial statements

	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in thousand Baht)

	30 June 2019
	
	
	
	
	
	
	
	
	

	Financial assets/Financial liabilities measured
   at fair value
	
	
	
	
	
	
	
	
	

	Investment units
	335
	
	-
	
	335
	
	-
	
	335

	Equity securities available for sale
	1,270
	
	1,270
	
	-
	
	-
	
	1,270

	
	
	
	
	
	
	
	
	
	

	31 December 2018
	
	
	
	
	
	
	
	
	

	Financial assets/Financial liabilities measured 
   at fair value
	
	
	
	
	
	
	
	
	

	Investment units
	194
	
	-
	
	194
	
	-
	
	194

	Equity securities available for sale
	1,020
	
	1,020
	
	-   
	
	-
	
	1,020








	

	Consolidated
financial statements
	
	Separate
financial statements

	
	Carrying amount
	
	
Fair value
	
	Carrying amount
	
	
Fair value

	
	(in thousand Baht)

	30 June 2019
	
	
	
	
	
	
	

	Financial assets and financial
   liabilities not measured at fair value
	
	
	
	
	
	
	

	Long-term loans
	404,980
	
	406,090
	
	337,980
	
	337,980

	
	
	
	
	
	
	
	

	31 December 2018
	
	
	
	
	
	
	

	Financial assets and financial
   liabilities not measured at fair value
	
	
	
	
	
	
	

	Long-term loans
	446,500
	
	447,620
	
	379,500
	
	379,500



Measurement of fair values

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

· Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
· Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
· Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or liability might be categorised in different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Group determines Level 2 fair value for investment units by reference to the value from Asset Management Company at the reporting date.

The Group determines Level 1 fair value for equity securities available for sale by reference to the closing price from Stock Exchange of Thailand at the reporting date.

The Group determines Level 2 fair value of forward contracts by reference to the quoted selling prices of forward contracts at the reporting date.

Fair values of current financial assets and liabilities are taken to approximate the carrying amounts because the relatively short-term maturity of these financial instruments.

Fair value of long-term loans which bear interest at floating market rate is taken to approximate the carrying amounts.

Fair values of long-term loans which bear interest at fixed rate is evaluated by discounted cash flows valuation.


18	Commitments with non - related parties

	
	
	Consolidated financial statements
	
	Separate financial statements

	
	
	(in thousand Baht)

	Future minimum lease payments under non-cancellable
	
	
	
	

	   operating leases
	
	
	
	

	Within one year
	
	15,233
	
	15,233

	After one year but within five years
	
	4,874
	
	3,908

	Total
	
	20,107
	
	       19,141

	
	
	
	
	

	Commitment for machinery purchased
	
	27,684
	
	23,686

	
	
	
	
	

	Commitment for land improvements
	
	16,628
	
	16,628

	
	
	
	
	

	Commitment for building system installment
	
	16,345
	
	16,345

	
	
	
	
	

	Commitment for building improvement
	
	3,850
	
	3,850

	
	
	
	
	

	Forward contracts
	
	2,413
	
	-



19 Events after the reporting period

On 22 July 2019, the Company had made payment for the remaining 75% share subscription of investment in subsidiary of 375,000 shares with par value of Baht 100 per share, amounting to Baht 37.5 million.

20 Thai Financial Reporting Standards (TFRS) not yet adopted  

A number of new and revised TFRS which relevant to the Group’s operations are expected to have significant impact on the consolidated and separate financial statements on the date of initial application. Those TFRS which become effective for annual financial reporting periods beginning on or after 1 January 2020 are as follows:

	TFRS
	Topic

	TFRS 7*
	Financial Instruments: Disclosures

	TFRS 9*
	Financial Instruments

	TFRS 16
	Leases

	TAS 32*
	Financial Instruments: Presentation



* TFRS - Financial instruments standards

(a) TFRS - Financial instruments standards

These TFRSs establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting. When these TFRSs are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.




(b) TFRS 16 Leases

TFRS 16 introduces a single lessee accounting model for lessees. A lessee recognises a right-of-use asset and a lease liability. There are recognition exemptions for short-term leases and leases of 
low-value items. Lessor accounting remains similar to the current standard, i.e. lessors continue to classify leases as finance or operating leases. When this TFRS is effective, some accounting standards and interpretations which are currently effective will be cancelled.

Management is presently considering the potential impact of adopting and initially applying those TFRSs on the financial statements.

21 Reclassification of accounts

Certain accounts in the statement of comprehensive income for the three-month and six-month periods ended 30 June 2018, which are included in the 2019 interim financial statements for comparative purposes, have been reclassified to conform to the presentation in the 2019 interim financial statements. 

	
	2018

	
	Consolidated
financial statements
	
	Separate 
financial statements

	
	Before
reclass.
	
	
Reclass.
	
	     After
    reclass.
	
	Before
reclass.
	
	
Reclass.
	
	    After
   reclass.

	
	(in thousand Baht)

	Statement of comprehensive income 
	
	
	
	
	
	
	
	
	
	
	

	· Three-month period ended 30 June 2018
	
	
	
	
	
	
	
	
	
	
	

	Cost of sale of goods
	926,838
	
	1,083
	
	927,921
	
	952,340
	
	1,083
	
	953,423

	Distribution costs
	291,464
	
	(1,083)
	
	290,381
	
	291,464
	
	(1,083)
	
	290,381

	
	
	
	-
	
	
	
	
	
	-
	
	



	Statement of comprehensive income 
	
	
	
	
	
	
	
	
	
	
	

	· Six-month period ended 30 June 2018
	
	
	
	
	
	
	
	
	
	
	

	Cost of sale of goods
	1,946,874
	
	(4,053)
	
	1,942,821
	
	2,005,445
	
	(4,053)
	
	2,001,392

	Distribution costs
	564,581
	
	25,663
	
	590,244
	
	564,581
	
	25,663
	
	590,244

	Administrative expenses
	235,311
	
	(21,610)
	
	213,701
	
	232,566
	
	(21,610)
	
	210,956

	
	
	
	-
	
	
	
	
	
	-
	
	


	
The reclassifications have been made because, in the opinion of management, the new classification is more appropriate to the Group’s business.
26

