Diamond Building Products Public Company Limited
and its subsidiary
Notes to the condensed interim financial statements

For the three-month and nine-month periods ended 30 September 2019 (Unaudited)
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These notes form an integral part of the interim financial statements.
The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the directors on 5 November 2019.
1
General information

The principal business of the Company and its subsidiary is manufacturing of roof tiles, artificial
woods and autoclaved aerated concrete. Details of the Company’s subsidiary as at 30 September 2019 and 31 December 2018 are given in note 8.
2
Basis of preparation of interim financial statements

(a)
Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.
The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2018. They do not include all the financial information required for full
annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiary for the year ended         
31 December 2018.
 (b)   





Use of judgements, estimates and accounting policies   

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2018, except for revenue recognition which requires additional judgement in determining the timing of the transfer of control - at a point in time or over time - according to the requirements of TFRS 15 Revenue from Contracts with Customers (“TFRS 15”) which the Group has initially adopted to replace TAS 18 Revenue (“TAS 18”) and related interpretations. Such change in accounting policy has no material impacts on the financial statements and the Group has disclosed in note 3 for comparative purposes.
In addition, the Group has not early adopted a number of new and revised TFRSs which are not yet effective for the current period in preparing these interim financial statements. Those new and revised TFRSs that are relevant to the Group’s operations are disclosed in note 17.
3
Change in accounting policy 

The Group has initially applied TFRS 15 from 1 January 2019 which has no material impacts on the financial statements of the Group. Under TFRS 15, the Group recognises revenue when a customer obtains control of the goods or services in an amount that reflects the consideration to which the Group expects to be entitled to. In addition, judgement is required in determining the timing of the transfer of control for revenue recognition - at a point in time or over time. Whereas, under TAS 18, the Group recognises revenue from sale of goods when the significant risks and rewards of ownership of the goods have been transferred to the buyer, and recognises revenue from rendering of services by reference to the stage of completion of the transaction at the end of the reporting period. No revenue is recognised if there is continuing management involvement with the goods or there are significant uncertainties regarding recovery of the consideration due. 
The Group provides the considerations to the customers such as sale promotions and credit notes that the customers could use to deduct the amounts due to the Group. Under TAS 18, the Group recognises such amount as distribution costs. Under TFRS 15, it is required that the Group will consider whether the Group receives distinct goods or services from the customer. If so, then the Group recognises such payments as an expense when the distinct goods or services are consumed. In contrast, if not, such payments are recognised as a reduction of revenue. If the payment exceeds the fair value of the goods or services received, then the excess is recognised as a reduction of revenue. As a result, this results in decreases in revenue and distribution costs.  

The Group has adopted TFRS 15 using the retrospective approach, hence, the Group has applied all requirements of TFRS 15 to each comparative period presented in the consolidated and separate financial statements.

The detail and quantitative impact of the change in accounting policy which has no impact on comprehensive income for the period, equity and basic earnings per share are disclosed as follows:
	
	
	Consolidated financial statements / 

Separate financial statements

	Statement of comprehensive income

   for the three-month period ended 

   30 September 2018
	
	As previously reported
	
	Reclassification
	
	Restated

	
	
	(in thousand Baht)

	Revenue from sale of goods
	
	
	
	
	
	

	      and rendering of services
	
	1,011,542
	
	(16,780)
	
	994,762

	Distribution costs
	
	(46,100)
	
	16,780
	
	(29,320)

	
	
	
	
	
	
	

	
	
	Consolidated financial statements / 

Separate financial statements

	Statement of comprehensive income

   for the nine-month period ended 

   30 September 2018
	
	As previously reported
	
	Reclassification
	
	Restated

	
	
	(in thousand Baht)

	Revenue from sale of goods
	
	
	
	
	
	

	      and rendering of services
	
	3,362,290
	
	(50,079)
	
	3,312,211

	Distribution costs
	
	(140,489)
	
	50,079
	
	(90,410)

	
	
	
	
	
	
	


4
Seasonal operations

The Group is subject to seasonal sales revenue from manufacturing of roof tiles, artificial woods and autoclaved aerated concrete. The majority of sales revenue and expenditure are normally derived
during January to June.
5
Related parties
Relationship with subsidiary is described in notes 8. Other Related parties which have material changes in relationships and that the Group had significant transactions during the period with were as follows:

	Name of entities
	Country of 
	Nature of relationships

	
	incorporation
	

	
	/nationality
	

	Wisdom Enterprise Company Limited 
	Thailand
	Common director 

	Pattaya Grand Village Company Limited
	Thailand
	Common director 

	Supalai Public Company Limited
	Thailand
	Common director until 14 October 2018


Significant transactions for the three-month and nine-month periods ended 30 September with key management personnel and other related parties were as follows:

	
	Consolidated 
financial statements
	
	Separate

financial statements

	
	
	
	

	Three-month period ended 30 September
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Purchase of goods
	-
	
	-
	
	38,333
	
	33,285

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	
	
	

	   Short-term employee benefits
	10,947
	
	8,296
	
	10,947
	
	8,296

	   Post-employment benefits
	505
	
	135
	
	505
	
	135

	Total key management personnel                
 compensation
	11,452
	
	8,431
	
	11,452
	
	8,431

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Sales of goods and rendering of services
	156
	
	14,342
	
	156
	
	14,342

	Office rental and space service fee
	815
	
	815
	
	815
	
	815


	
	Consolidated 

financial statements
	
	Separate

financial statements

	
	
	
	

	Nine-month period ended 30 September
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Purchase of goods
	-
	
	-
	
	110,461
	
	89,476

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	
	
	

	   Short-term employee benefits
	26,232
	
	22,911
	
	26,232
	
	22,911

	   Post-employment benefits
	1,346
	
	405
	
	1,346
	
	405

	Total key management personnel                
 compensation
	27,578
	
	23,316
	
	27,578
	
	23,316


	
	Consolidated 
financial statements
	
	Separate

financial statements

	
	
	
	

	Nine-month period ended 30 September
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Other related parties
	
	
	
	
	
	
	

	Sales of goods and rendering of services
	1,851
	
	41,538
	
	1,851
	
	41,538

	Office rental and space service fee
	2,576
	
	2,562
	
	2,576
	
	2,562


Balances as at 30 September 2019 and 31 December 2018 with related parties were as follows:
	Trade accounts receivable 

   from related party
	Consolidated

financial statements
	
	Separate
financial statements

	
	30
	
	31
	
	30
	
	31

	
	September
	
	December
	
	September
	
	December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Other related party
	
	
	
	
	
	
	

	Pattaya Grand Village Company Limited
	166
	
	-
	
	166
	
	-


	Trade accounts payable 
   from related party
	Consolidated

financial statements
	
	Separate
financial statements

	
	30
	
	31
	
	30
	
	31

	
	September
	
	December
	
	September
	
	December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Diamond Materials Co., Ltd.
	-
	
	-
	
	64,843
	
	40,168


6
Trade accounts receivable
	
	Consolidated

financial statements
	
	Separate

financial statements

	
	
	
	

	
	30
	
	31
	
	30
	
	31

	
	September
	
	December
	
	September
	
	December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Within credit terms
	452,329
	
	432,878
	
	452,329
	
	432,878

	Overdue
	
	
	
	
	
	
	

	Less than 91 days
	49,768
	
	64,665
	
	49,768
	
	64,665

	91 - 180 days
	2,532
	
	1,576
	
	2,532
	
	1,576

	181 - 360 days
	1,187
	
	499
	
	1,187
	
	499

	Over 360 days
	5,477
	
	5,550
	
	5,477
	
	5,550

	Total
	511,293
	
	505,168
	
	511,293
	
	505,168

	Less allowance for doubtful accounts
	(8,440)
	
	(8,480)
	
	(8,440)
	
	(8,480)

	Net
	502,853
	
	496,688
	
	502,853
	
	496,688


The normal credit term granted by the Group ranges from 30 days to 120 days.
7
Non-current assets classified as held for sale
At 31 December 2018, the Company classified land that co-owned with other two companies, 
which during the year 2018 was classified as investment properties to be non-current assets classified as held for sale since the Company and the other two companies entered into land purchase and sale agreement with another entity dated 21 December 2018. On the agreement date, the Company received a deposit totaling Baht 17.8 million.
At 31 December 2018, such land was stated at the carrying value in the amount of 25.4 million and fair value less cost to sell was Baht 83.3 million. 
During March 2019, the Company and the other two companies sold and transferred ownership of such land to such entity. The Company had already received the land payment totaling Baht 88.7 million and had gain on sales of non-current assets classified as held for sale in the amount of Baht 63.3 million.
8
Investment in a subsidiary

Investment in a subsidiary as at 30 September 2019 and 31 December 2018 were as follows:

	
	Separate financial statements

	
	
	Ownership interest
	
	Paid-up capital
	
	Cost
	
	Impairment
	
	At cost - net

	
	Description 
of business
	30
September
2019
	
	31

December

2018
	
	30
September 2019
	
	31

December

2018
	
	30
September 2019
	
	31

December

2018
	
	30
September 2019
	
	31

December

2018
	
	30
September 2019
	
	31

December

2018

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	(%)
	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Diamond
 Materials
   Co., Ltd.
	Manufacturing     of autoclaved

  aerated

  concrete
	99.99
	
	99.99
	
	200,000
	
	200,000
	
	200,000
	
	200,000
	
	(30,000)
	
	(30,000)
	
	170,000
	
	170,000

	Total
	
	
	
	
	
	
	
	
	
	200,000
	
	200,000
	
	(30,000)
	
	(30,000)
	
	170,000
	
	170,000


Subsidiary was incorporated in Thailand.
During the nine-month period ended 30 September 2019 and 2018, there were no acquisitions and disposals of investment in a subsidiary.

9
Property, plant and equipment
Acquisitions, disposals and transfers of property, plant and equipment during the nine-month period ended 30 September 2019 were as follows:

	
	Consolidated financial statements
	
	Separate financial
statements

	
	Acquisitions
	
	Disposals
	
	Acquisitions
	
	Disposals

	
	and
	
	and
	
	and
	
	and

	
	transfers in
	
	transfers out
	
	transfers in
	
	transfers out

	
	- at cost
	
	- net book value
	
	- at cost
	
	- net book value

	
	(in thousand Baht)

	Buildings, structures and

   improvement
	14,701
	
	(484)
	
	14,701
	
	(484)

	Machinery and equipment
	88,153
	
	(327)
	
	84,866
	
	(324)

	Furniture, fixtures and 
   office equipment
	3,751
	
	(9)
	
	3,687
	
	(8)

	Vehicles
	902
	
	(1,938)
	
	902
	
	(1,938)

	Assets under construction
	
	
	
	
	
	
	

	   and installation
	231,878
	
	(85,229)
	
	230,472
	
	(83,823)

	Total
	339,385
	
	(87,987)
	
	334,628
	
	(86,577)


10


Non-current provision for employee benefits
On 5 April 2019, the Labor Protection Act was amended to include a requirement that an employee who is terminated after having been employed by the same employer for an uninterrupted period of twenty years or more, receives severance payment of 400 days of wages at the most recent rate. The Group has therefore amended its retirement plan in accordance with the changes in the Labor Protection Act in the second quarter of 2019. As a result of this change, the provision for retirement benefits as at 30 September 2019 as well as past service cost recognised during the nine-month period then ended in the consolidated and separate financial statements increased by an amount of Baht 29.0 million and Baht 28.8 million, respectively.
11
Share capital, treasury shares and treasury shares reserve
	
	
	
	Consolidated / separate financial statements

	
	
	
	2019
	
	2018

	
	Par value

per share
	
	Number
	
	Treasury shares
	
	Treasury shares reserve
	
	Number
	
	Treasury shares
	
	Treasury shares reserve

	 
	(in Baht)
	(million shares / in million Baht)

	Treasury shares
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January
	1
	
	-
	
	-
	
	-
	
	100
	
	(521)
	
	521

	Cancellation 
    of treasury 
    shares
	1
	
	-
	
	-
	
	-
	
	(100)
	
	521
	
	(521)

	At 30 September
	1
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-


In May 2016, the Board of Directors of the Company approved a treasury share plan (the “Plan”) to 
re-purchase not more than 9.5%, or 100 million shares, of the Company’s shares then in issue. 
The purpose of the Plan is to increase the Company’s return on equity, earnings per share and dividend yield. The maximum amount approved for share purchase under the Plan is Baht 520 million and the price to be paid for the shares is not to exceed 111% of the closing price on the Stock 
Exchange of Thailand (SET) over the 30 business days prior to the date the Board of Director’s 
meeting. The Company may purchase the shares by offering to general shareholders during the period from 17 June 2016 to 30 June 2016. The Company appropriated treasury share reserve to be equal to 
the full amount paid for treasury shares.

In accordance to the Ministerial Regulation relevant to the repurchase of shares, the Company shall dispose all of its repurchased shares not more than three years from the completion of the share repurchased which the Company shall start dispose of the repurchased shares after six months from the completion of each share repurchase and must make the total disposal thereof within the timeframe specified. If the Company does not dispose or is unable to dispose all, the Company shall reduce its paid-up capital by deducting therefrom the registered shares not disposed of which is the cancellation of repurchased shares in term of accounting basis. The timeframe for the Company to dispose of the repurchased shares already ended on 31 December 2017.
To comply with the stated Ministerial Regulation, at the annual general meeting of shareholders of the Company held on 24 April 2018, the shareholders approved the reduction of the registered and 
paid-up share capital from previously in the amount of Baht 1,048 million to be new registered and 
paid-up capital in the amount of Baht 948 million by cancelling the unsold treasury shares of 
100 million shares, amounting to Baht 520.8 million, comprising 9.5% of the Company’s issued share capital. The Company registered the reduction of capital with the Ministry of Commerce on 
18 May 2018.
Share premium on treasury shares

The share premium on treasury shares represents the accumulated surplus on sale of treasury shares, net of any deficits on sale or cancellation of treasury shares. The share premium on treasury shares is not available for dividend distribution. 
12





Segment information and disaggregation of revenue
Segment information
The Group operates in one business segment which is manufacturing of roof tiles, artificial woods and autoclaved aerated concrete which is an integrated and complementary line of products. Therefore, management considers that the Group has only one segment. As a result, income, profit and all assets presented in the financial statements relating to manufacturing of roof tiles, artificial woods and autoclaved aerated concrete.

Disaggregation of revenue

In the following table, revenue is disaggregated by primary geographical market, major products and service lines and timing of revenue recognition.
	
	Consolidated

financial statements
	
	Separate

financial statements

	For the three-month period ended 

   30 September
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Disaggregation of revenue
	

	Primary geographical markets
	
	
	
	
	
	
	

	Thailand
	957,809
	
	845,756
	
	957,809
	
	845,756

	Overseas
	155,460
	
	149,006
	
	155,460
	
	149,006

	Total revenue
	1,113,269
	
	994,762
	
	1,113,269
	
	994,762

	
	
	
	
	
	
	
	

	Major products / service lines
	
	
	
	
	
	
	

	Revenue from sale of goods
	1,006,929
	
	900,131
	
	1,006,929
	
	900,131

	Revenue from rendering of services
	106,340
	
	94,631
	
	106,340
	
	94,631

	Total revenue
	1,113,269
	
	994,762
	
	1,113,269
	
	994,762

	
	

	Timing of revenue recognition
	
	
	
	
	
	
	

	At a point in time
	1,113,269
	
	994,762
	
	1,113,269
	
	994,762

	Over time
	-
	
	-
	
	-
	
	-

	Total revenue
	1,113,269
	
	994,762
	
	1,113,269
	
	994,762

	
	
	
	
	
	
	
	

	
	Consolidated

financial statements
	
	Separate

financial statements

	For the nine-month period ended 

   30 September
	2019
	
	2018
	
	2019
	
	2018

	
	
(in thousand Baht)

	Disaggregation of revenue
	

	Primary geographical markets
	
	
	
	
	
	
	

	Thailand
	3,100,886
	
	2,767,471
	
	3,100,886
	
	2,767,471

	Overseas
	592,548
	
	544,740
	
	592,548
	
	544,740

	Total revenue
	3,693,434
	
	3,312,211
	
	3,693,434
	
	3,312,211

	
	
	
	
	
	
	
	

	Major products / service lines
	
	
	
	
	
	
	

	Revenue from sale of goods
	3,368,096
	
	3,029,742
	
	3,368,096
	
	3,029,742

	Revenue from rendering of services
	325,338
	
	282,469
	
	325,338
	
	282,469

	Total revenue
	3,693,434
	
	3,312,211
	
	3,693,434
	
	3,312,211

	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	

	At a point in time
	3,693,434
	
	3,312,211
	
	3,693,434
	
	3,312,211

	Over time
	-
	
	-
	
	-
	
	-

	Total revenue
	3,693,434
	
	3,312,211
	
	3,693,434
	
	3,312,211

	
	
	
	
	
	
	
	


Information about trade accounts receivable are disclosed in note 6.

13     Income tax expense

Income tax expense is recognised based on management’s best estimate of the weighted average 
annual income tax rate expected for the full financial year multiplied to the pre-tax income of the 
interim reporting period. The Group’s consolidated effective tax rate and the Company’s effective tax rate in respect of continuing operations for the nine-month period ended 30 September 2019 were 19.5% and 20.0%, respectively (30 September 2018: 19.7% and 20.0%, respectively).
14
Dividends

The dividends paid by the Group to the shareholders are as follows:

	
	Approval date
	Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in thousand Baht)

	2019
	
	
	
	
	

	Interim dividend
	26 August 2019
	September 2019
	0.20
	
	189,593

	
	
	
	
	
	

	2018
	
	
	
	
	

	Annual dividend
	23 April 2019
	May 2019
	0.36
	
	341,266

	Interim dividend
	27 August 2018
	September 2018
	(0.18)
	
	(170,633)

	Additional dividend
	
	0.18
	
	170,633


15
Financial instruments

Carrying amounts and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments not measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.
	
	                      Consolidated / Separate financial statements

	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	
	(in thousand Baht)

	Financial liability not measured

   at fair value
	
	
	
	
	
	
	
	
	

	Forward exchange contracts
	-
	
	-
	
	(9)
	
	-
	
	(9)


The Group and the Company did not disclose the fair value of financial instruments such as cash, trade accounts receivable, other current receivables, trade accounts payable, other current payables, short-term loans, long-term loans and finance lease liabilities because their book value are close to fair value as these financial instruments have short-term maturity. 
Measurement of fair values

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

· Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

· Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

· Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or liability might be categorised in different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.
         Valuation techniques and significant unobservable inputs
The following table shows the valuation techniques used in measuring Level 2 fair values at 30 September 2019 and 31 December 2018 for financial instruments not measured at fair value in the statement of financial position. 

Financial instruments not measured at fair value
	Type
	
	Valuation technique

	
	
	

	Forward exchange contracts
	
	Forward pricing: The fair values are based on broker quotes. Similar contracts are traded in an active market and the quotes reflect the actual transactions in similar instrument. 


16
Commitments with non-related parties
	 At 30 September 2019
	Consolidated

financial statements
	
	Separate financial statements

	
	(in thousand Baht)

	Capital commitments
	
	
	

	Agreements of construction and 
   acquisition of machinery and equipment
	323,397
	
	323,397

	Total
	323,397
	
	323,397

	
	
	
	

	Future minimum lease payments
   under non-cancellable operating leases
	
	
	

	Within one year
	304
	
	304

	After one year but within five years
	145
	
	145

	Total
	449
	
	449

	
	
	
	

	Other commitments
	
	
	

	Unused letters of credit 
	149,646
	
	149,646

	Forward exchange purchase contracts
	9,416
	
	9,416

	Total
	159,062
	
	159,062

	
	
	
	


Operating lease agreements


The Group entered into operating lease agreements for office space and other service for the periods of 1 year to 3 years up to February 2022 at the agreed amount stipulated in the rental agreements.

Forward exchange contracts 

As at 30 September 2019, the Group had outstanding currency forward purchase of US Dollars 0.3 million equivalent to Baht 9.4 million.
17
Thai Financial Reporting Standards (TFRS) not yet adopted
A number of new and revised TFRS which are relevant to the Group’s operations are expected to have significant impact on the consolidated and separate financial statements on the date of initial application. Those TFRS which become effective for annual financial reporting periods beginning on or after 1 January 2020 are as follows

	TFRS
	Topic

	TFRS 7*
	Financial Instruments: Disclosures

	TFRS 9*
	Financial Instruments

	TFRS 16
	Leases

	TAS 32*
	Financial Instruments: Presentation

	TFRIC 16*
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19*
	Extinguishing Financial Liabilities with Equity Instruments

	
	


* TFRS - Financial instruments standards

(a) TFRS - Financial instruments standards

These TFRSs establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting. When these TFRSs are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.
(b) TFRS 16 Leases
TFRS 16 introduces a single lessee accounting model for lessees. A lessee recognises a right-of-use asset and a lease liability. There are recognition exemptions for short-term leases and leases of low-value items. Lessor accounting remains similar to the current standard, i.e. lessors continue to classify leases as finance or operating leases. When this TFRS is effective, some accounting standards and interpretations which are currently effective will be cancelled. 

Management is presently considering the potential impact of adopting and initially applying those TFRSs on the financial statements.
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