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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the audit committee, as appointed by the Board of Directors, on 12 November 2019.

General information

The principal activities of the Company and its subsidiaries (“the Group”) are the manufacturing and distributing of Polyvinyl Chloride (PVC), Vinyl Chloride Monomer (VCM), Sodium Hydroxide (caustic soda) and Epichlorohydrin (ECH).

Basis of preparation of the interim financial statements

(a) 	Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2018. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 31 December 2018.

(b) 	Use of judgements, estimates and accounting policies   

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2018, except for revenue recognition which requires additional judgement in determining the timing of the transfer of control - at a point in time or over time - according to the requirements of TFRS 15 Revenue from Contracts with Customers (“TFRS 15”) which the Group has initially adopted to replace TAS 18 Revenue (“TAS 18”), TAS 11 Construction Contracts (“TAS11”) and related interpretations.

Under TFRS 15, the Group recognises revenue when a customer obtains control of the goods or services in an amount that reflects the consideration to which the Group expects to be entitled to. 
In addition, judgement is required in determining the timing of the transfer of control for revenue recognition - at a point in time or over time. Whereas, under TAS 18, the Group recognises revenue from sale of goods when the significant risks and rewards of ownership of the goods have been transferred to the buyer and recognises revenue from rendering of services by reference to the stage of completion of the transaction at the end of the reporting period. No revenue is recognised if there is continuing management involvement with the goods or there are significant uncertainties regarding recovery of the consideration due. Such change in accounting policy has no material impacts on the financial statements.

In addition, the Group has not early adopted a number of new TFRS which are not yet effective for current period in preparing these interim financial statements before the effective date. Those new TFRS that are relevant to the Group’s operations are disclosed in note 16.

3	Related parties

Relationships with subsidiaries and associate are described in notes 5 and 6.

Significant transactions for the three-month and nine-month periods ended 30 September with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Three-month period ended 30 September
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	
	

	Parent
	
	
	
	
	
	
	

	Purchase of spare parts and other service expenses
	9,390
	
	114
	
	9,390
	
	114

	License and technical assistance service expenses
	4,064
	
	-
	
	4,064
	
	-

	Insurance premium and other operating expenses
	1,160
	
	4,747
	
	1,050
	
	4,659

	Service income, net
	180
	
	-
	
	180
	
	-

	
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Revenue from sale of goods
	-
	
	-
	
	240,057
	
	243,689

	Interest income 
	-
	
	-
	
	21,379
	
	27,683

	Service income, net
	-
	
	-
	
	34,495
	
	35,021

	Revenue from sale of spare parts
	-
	
	-
	
	2,418
	
	988

	Purchase of raw materials
	-
	
	-
	
	33,268
	
	35,733

	Purchase of spare parts, service expenses and other manufacturing expenses
	-
	
	-
	
	17,657
	
	18,242

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	Purchase of raw materials
	107,355
	
	93,683
	
	107,355
	
	93,683

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Revenue from sale of goods
	253,915
	
	298,796
	
	216,622
	
	251,754

	Service income, net
	-
	
	326
	
	-
	
	326

	Purchase of raw materials
	1,274,843
	
	1,849,193
	
	1,201,654
	
	1,728,862

	Purchase of spare parts, services expenses
   and other manufacturing expenses
	22,741
	
	16,972
	
	22,741
	
	16,972

	Insurance premium, commission expenses and other operating expenses
	36,946
	
	23,594
	
	2,837
	
	2,109

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel 
	
	
	
	
	
	
	

	   compensation
	
	
	
	
	
	
	

	   Short-term employee benefits
	16,488
	
	20,565
	
	16,488
	
	20,565

	   Post-employee benefits and other 
      long-term benefits
	
330
	
	
258
	
	
330
	
	
258

	   Total key management personnel compensation
	
16,818
	
	
20,823
	
	
16,818
	
	
20,823



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Nine-month period ended 30 September
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	
	

	Parent
	
	
	
	
	
	
	

	Purchase of spare parts and other service expenses
	21,269
	
	26,881
	
	21,269
	
	26,881

	License and technical assistance service expenses
	12,190
	
	-
	
	12,190
	
	-

	Insurance premium and other operating expenses
	3,358
	
	4,825
	
	3,148
	
	4,659

	Service income, net
	635
	
	-
	
	635
	
	-

	
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Revenue from sale of goods
	-
	
	-
	
	705,419
	
	637,389

	Interest income 
	-
	
	-
	
	73,277
	
	85,299

	Service income, net
	-
	
	-
	
	108,847
	
	98,314

	Revenue from sale of spare parts
	-
	
	-
	
	7,705
	
	4,776

	Purchase of raw materials
	-
	
	-
	
	96,063
	
	89,801

	Purchase of spare parts, services expenses 
   and other manufacturing expenses
	-
	
	-
	
	54,206
	
	56,453

	Insurance premium and other operating expenses
	-
	
	-
	
	-
	
	68

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	Purchase of raw materials
	296,228
	
	277,722
	
	296,228
	
	277,722

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Revenue from sale of goods
	765,546
	
	990,841
	
	653,500
	
	887,726

	Service income, net
	-
	
	326
	
	-
	
	326

	Purchase of raw materials
	3,696,674
	
	4,976,801
	
	3,487,666
	
	4,617,750

	Purchase of spare parts, services expenses 
   and other manufacturing expenses
	63,608
	
	55,360
	
	63,608
	
	55,360

	Insurance premium, commission expenses and other operating expenses
	88,151
	
	67,694
	
	5,937
	
	3,165

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel 
	
	
	
	
	
	
	

	   compensation
	
	
	
	
	
	
	

	   Short-term employee benefits
	56,237
	
	69,890
	
	56,237
	
	69,890

	   Post-employee benefits and other long-
      term benefits
	
3,434
	
	
773
	
	
3,434
	
	
773

	   Total key management personnel compensation
	
59,671
	
	
70,663
	
	
59,671
	
	
70,663





Balances as at 30 September 2019 and 31 December 2018 with related parties were as follows:

	Trade accounts receivable -
	Consolidated
	
	Separate

	   related parties
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Parent
	7,181
	
	6,314
	
	-
	
	-

	Subsidiaries
	-
	
	-
	
	81,825
	
	90,042

	Other related parties
	116,757
	
	145,933
	
	102,214
	
	88,018

	Total
	123,938
	
	152,247
	
	184,039
	
	178,060



	Other receivables -
   related parties 
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	19,151
	
	21,004

	Total
	-
	
	-
	
	19,151
	
	21,004




Movements during the nine-month period ended 30 September 2019 of loans to related party were as follows:

	Loans to related party
	Interest rate
	
	Separate financial statements

	
	31 December 2018
	
	30
September 
2019
	
	31 December 2018
	
	Increase
	
	Decrease
	
	30
September 
2019

	
	(% per annum)
	
	(in thousand Baht)

	Short-term loan
	
	
	
	
	
	
	
	
	
	
	

	Subsidiary
	1.85
	
	1.85
	
	1,200,000
	
	-
	
	(800,000)
	
	400,000

	
	
	
	
	
	
	
	
	
	
	
	

	Long-term loan
	
	
	
	
	
	
	
	
	
	
	

	Subsidiary
	THBFIX +fixed rate
	
	THBFIX +fixed rate
	
	
2,523,767
	
	
-
	
	
(273,827)
	
	
2,249,940

	Total loans to related party
	
	3,723,767
	
	
	
	
	
	2,649,940



	Trade accounts payable -
	Consolidated
	
	Separate

	   related parties
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Parent
	4,149
	
	5,375
	
	4,149
	
	5,375

	Subsidiaries
	-
	
	-
	
	10,806
	
	11,919

	Associate
	35,616
	
	37,066
	
	35,616
	
	37,066

	Other related parties
	474,611
	
	462,985
	
	445,725
	
	429,995

	Total
	514,376
	
	505,426
	
	496,296
	
	484,355







	

Other payables - 
	Consolidated
	
	Separate

	   related parties
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Parent
	24,348
	
	15,351
	
	24,348
	
	15,351

	Subsidiaries
	-
	
	-
	
	6,497
	
	3,926

	Other related parties
	17,564
	
	7,285
	
	8,883
	
	5,320

	Total
	41,912
	
	22,636
	
	39,728
	
	24,597



	
Advanced received for
	Consolidated
	
	Separate

	   capital refund – related party
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiary
	-
	
	-
	
	108,167
	
	-

	Total
	-
	
	-
	
	108,167
	
	-



	
Other current liabilities - 
	Consolidated
	
	Separate

	   related parties
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Other related parties
	6,000
	
	8,202
	
	-
	
	-

	Total
	6,000
	
	8,202
	
	-
	
	-



	
Other non-current payables - 
	Consolidated
	
	Separate

	   related party
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Parent
	55,950
	
	-
	
	55,950
	
	-

	Total
	55,950
	
	-
	
	55,950
	
	-



Significant agreements with related parties

System usage agreement

On 22 November 2018, the Company entered into system usage agreement with AGC Inc., whereby the latter agreed to enable the Company to use computer system for enterprise resources planning including supply chain and project managements. In consideration thereof, the Company agreed to pay service fees including maintenance cost at the amounts as stipulated in the agreement. This agreement became effective retroactively since 1 July 2018 until 31 December 2018 and shall be automatically renewed for another 1 year unless terminated by either party a written notice at least 60 days before the expiration date. On 1 January 2019, the Company entered into an amendment agreement to specify service fees for the year 2019 with the same terms and conditions as defined in the master agreement.


Safety data sheet service agreement

On 1 March 2019, the Company entered into service agreement with AGC Inc. (“AGC”), whereby the latter agreed to prepare the safety data sheets of the Company and its subsidiary’s products via AGC’s licensed software. In consideration thereof, the Company agreed to pay service fees at the amounts as stipulated in the agreement. The term of this agreement is for a period of three years commencing on 
1 April 2019 and shall be automatically renewed for another consecutive one year unless terminated by either party by giving the other party a written notice at least 30 days in advance.

4	Trade accounts receivable

	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	Note
	2019
	
	2018
	
	2019
	
	2018

	
	
	(in thousand Baht)

	Related parties
	
	

	Within credit terms
	
	123,938
	
	134,159
	
	184,039
	
	171,452

	Overdue:
	
	
	
	
	
	
	
	

	     Less than 3 months
	
	-
	
	18,088
	
	-
	
	6,608

	
	3
	123,938
	
	152,247
	
	184,039
	
	178,060

	
	
	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	
	

	Within credit terms
	
	2,391,306
	
	2,388,801
	
	1,720,873
	
	1,624,387

	Overdue:
	
	
	
	
	
	
	
	

	     Less than 3 months
	
	65,842
	
	70,909
	
	52,507
	
	70,655

	     6-12 months
	
	2,993
	
	-
	
	2,993
	
	-

	     Over 12 months
	
	430,858
	
	430,858
	
	430,858
	
	430,858

	
	
	2,890,999
	
	2,890,568
	
	2,207,231
	
	2,125,900

	Less allowance for doubtful    
   accounts
	
	(431,007)
	
	(430,858)
	
	(431,007)
	
	(430,858)

	
	
	2,459,992
	
	2,459,710
	
	1,776,224
	
	1,695,042

	Net
	
	2,583,930
	
	2,611,957
	
	1,960,263
	
	1,873,102



The normal credit term granted by the Group ranges from 15 days to 90 days.
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5	Investment in associate

Investment in associate as at 30 September 2019 and 31 December 2018, and dividend income from this investment for the nine-month periods ended 30 September 2019 and 2018 were as follows:
	
	Consolidated financial statements

	
	Ownership interest
	
	Paid-up capital
	
	Cost
	
	Equity
	
	Dividend income
	
	

	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	for the nine-month period
	
	
	
	

	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	ended 30 September
	
	
	
	

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	
	
	

	
	(%)
	(in thousand Baht)

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Pimai Salt Company Limited
	20.56
	
	20.56
	
	268,640
	
	268,640
	
	397,678
	
	397,678
	
	355,074
	
	355,140
	
	-
	
	-
	
	
	
	



	Separate financial statements

	
	Ownership interest
	
	Paid-up capital
	
	Cost
	
	Impairment
	
	At cost - net
	
	Dividend income

	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	for the nine-month period

	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	ended 30 September

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	(%)
	
	(in thousand Baht)

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Pimai Salt Company Limited
	20.56
	
	20.56
	
	268,640
	
	268,640
	
	397,678
	
	397,678
	
	-
	
	-
	
	397,678
	
	397,678
	
	-
	
	-



The Company’s associate was incorporated in Thailand. The principal activity of the associate is industrial salt production.
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6	Investments in subsidiaries

Investments in subsidiaries as at 30 September 2019 and 31 December 2018, and dividend income from these investments for the nine-month periods ended 30 September 2019 and 2018 were as follows:

	
	Separate financial statements

	
	Type of
business
	Ownership 
interest
	
Paid-up capital
	
	
Cost method
	
	
Impairment
	
	
At cost - net
	
	
Dividend income

	
	
	30
September
	
	31 
December
	30
September
	
	31 
December
	
	30
September
	
	31 
December
	
	30
September
	
	31 
December
	
	30
September
	
	31 
December
	
	for the nine-month period
ended 30 September

	
	
	2019
	
	2018
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	(%)
	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Advanced Biochemical
   (Thailand) Company 
   Limited 
	Manufacturing and trading of chemical products
	
100
	
	
100
	Baht
1,500
million
	
	Baht
1,500
million
	
	

1,454,097
	
	

1,454,097
	
	

(1,454,097)
	
	

(1,454,097)
	
	

-
	
	

-
	
	

-
	
	

-

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Vinythai Holding Pte.
   Limited (“VNTH”)
	Holding
Company
	
100
	
	
100
	RMB
287
	
	RMB
287
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	million
	
	million
	
	1,416,400
	
	1,416,400
	
	(1,308,233)
	
	(1,302,784)
	
	108,167
	
	113,616
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	2,870,497
	
	2,870,497
	
	(2,762,330)
	
	(2,756,881)
	
	108,167
	
	113,616
	
	-
	
	-



During the nine-month period ended 30 September 2019, the Company received cash return from VNTH of Baht 108.2 million which recorded as advanced received for capital refund due to uncompleted liquidation process and additionally recorded allowance for impairment loss on investment in VNTH of Baht 5.4 million in the separate financial statement.
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7	Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the nine-month period ended 30 September 2019 were as follows:

	
	Consolidated financial statements
	
	Separate financial statements

	
	
	
	Disposals
	
	
	
	Disposals

	
	Acquisitions
	
	and
	
	Acquisitions
	
	and

	
	and
	
	transfers out 
	
	and
	
	transfers out

	
	transfers in 
	
	- net book
	
	transfers in
	
	- net book

	
	- at cost
	
	value
	
	- at cost
	
	value

	
	(in thousand Baht)

	Lease land improvement
	4,990
	
	(1,381)
	
	4,990
	
	(1,381)

	Building and building improvement
	23,933
	
	(2,045)
	
	22,857
	
	(2,045)

	Machinery and equipment
	352,535
	
	(28,093)
	
	295,724
	
	(14,431)

	Furniture, fixtures and office equipment
	14,393
	
	(281)
	
	14,302
	
	(281)

	Vehicle
	12,333
	
	-
	
	12,333
	
	-

	Assets under construction and 
   machinery under installation
	
269,421
	
	
(403,915)
	
	
250,703
	
	
(352,986)

	Total
	677,605
	
	(435,715)
	
	600,909
	
	(371,124)



[bookmark: _Hlk7795682]8	Intangible assets

During the nine-month period ended 30 September 2019, the Company acquired the computer system for enterprise resources planning including supply chain and project management from the parent company amounted to Baht 103.4 million. The cost of intangible assets will be repaid from 2019 to 2023 as stipulated in the agreement. The Company presented amount of Baht 21.7 million as other payables and Baht 55.9 million as other non-current payables in the statement of financial position as at 30 September 2019.

9	Non-current provisions for employee benefits

	On 5 April 2019, the Labor Protection Act was amended to include a requirement that an employee who is terminated after having been employed by the same employer for an uninterrupted period of twenty years or more, receives severance payment of 400 days of wages at the most recent rate. The Group has therefore amended its retirement plan in accordance with the changes in the Labor Protection Act in the second quarter of 2019. As a result of this change, the provision for retirement benefits as at 30 September 2019 as well as past service cost recognised during the nine-month period then ended in the consolidated and separate financial statements increased by an amount of Baht 49.5 million.
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10	Segment information and disaggregation of revenue

	[bookmark: _Hlk14883938]
	Consolidated financial statements

	
	Vinyl 
segment
	
	Biochemical 
segment
	
	Total reportable segments

	Three-month period ended 30 September
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Information about reportable segments
	

	External revenue
	3,478,078
	
	3,895,908
	
	1,346,983
	
	1,320,355
	
	4,825,061
	
	5,216,263

	Inter-segment revenue
	240,057
	
	243,689
	
	33,267
	
	35,733
	
	273,324
	
	279,422

	Total revenue
	3,718,135
	
	4,139,597
	
	1,380,250
	
	1,356,088
	
	5,098,385
	
	5,495,685

	Other revenue
	
	
	
	
	
	
	
	
	49,267
	
	32,625

	Elimination of inter-segment revenue   
	
	
	
	
	
	
	
	
	(273,324)
	
	(279,422)

	Consolidated revenue
	
	
	
	
	
	
	
	
	4,874,328
	
	5,248,888

	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit before income tax
	632,825
	
	493,907
	
	433,179
	
	188,576
	
	1,066,004
	
	682,483

	Elimination of inter-segment (profit) loss
	
	
	
	
	
	
	
	
	1,944
	
	(8,494)

	Consolidated profit before income tax
	
	
	
	
	
	
	
	
	1,067,948
	
	673,989

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Major products:
	
	
	
	
	
	
	
	
	
	
	

	Polyvinyl Chloride (PVC)
	2,324,850
	
	2,341,247
	
	-
	
	-
	
	2,324,850
	
	2,341,247

	Sodium Hydroxide (caustic soda)
	752,139
	
	1,011,145
	
	-
	
	-
	
	752,139
	
	1,011,145

	Vinyl Chloride Monomer (VCM)
	381,223
	
	514,839
	
	-
	
	-
	
	381,223
	
	514,839

	Epichlorohydrin (ECH)
	-
	
	-
	
	1,346,983
	
	1,320,355
	
	1,346,983
	
	1,320,355

	Others
	19,866
	
	28,677
	
	-
	
	-
	
	19,866
	
	28,677

	Total revenue
	3,478,078
	
	3,895,908
	
	1,346,983
	
	1,320,355
	
	4,825,061
	
	5,216,263

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition:
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	3,478,078
	
	3,895,908
	
	1,346,983
	
	1,320,355
	
	4,825,061
	
	5,216,263

	
	
	
	
	
	
	
	
	
	
	
	

	Other material non-cash item:
	
	
	
	
	
	
	
	
	
	
	

	· Loss on dilution on investment in associate
	-
	
	93,266
	
	-
	
	-
	
	-
	
	93,266



	
	Consolidated financial statements

	
	Vinyl 
segment
	
	Biochemical 
segment
	
	Total reportable segments

	Nine-month period ended 30 September
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Information about reportable segments
	

	External revenue
	10,102,691
	
	10,997,774
	
	3,896,496
	
	3,875,799
	
	13,999,187
	
	14,873,573

	Inter-segment revenue
	705,419
	
	637,389
	
	96,063
	
	92,723
	
	801,482
	
	730,112

	Total revenue
	10,808,110
	
	11,635,163
	
	3,992,559
	
	3,968,522
	
	14,800,669
	
	15,603,685

	Other revenue
	
	
	
	
	
	
	
	
	177,262
	
	111,629

	Elimination of inter-segment revenue   
	
	
	
	
	
	
	
	
	(801,482)
	
	(730,112)

	Consolidated revenue
	
	
	
	
	
	
	
	
	14,176,449
	
	14,985,202

	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit before income tax
	1,496,103
	
	1,669,994
	
	830,999
	
	581,075
	
	2,327,102
	
	2,251,069

	Elimination of inter-segment (profit) loss
	
	
	
	
	
	
	
	
	4,415
	
	(15,897)

	Consolidated profit before income tax
	
	
	
	
	
	
	
	
	2,331,517
	
	2,235,172

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Major products:
	
	
	
	
	
	
	
	
	
	
	

	Polyvinyl Chloride (PVC)
	6,819,366
	
	6,678,517
	
	-
	
	-
	
	6,819,366
	
	6,678,517

	Sodium Hydroxide (caustic soda)
	2,137,382
	
	3,151,154
	
	-
	
	-
	
	2,137,382
	
	3,151,154

	Vinyl Chloride Monomer (VCM)
	1,036,208
	
	1,094,363
	
	-
	
	-
	
	1,036,208
	
	1,094,363

	Epichlorohydrin (ECH)
	-
	
	-
	
	3,896,496
	
	3,875,799
	
	3,896,496
	
	3,875,799

	Others
	109,735
	
	73,740
	
	-
	
	-
	
	109,735
	
	73,740

	Total revenue
	10,102,691
	
	10,997,774
	
	3,896,496
	
	3,875,799
	
	13,999,187
	
	14,873,573

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition:
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	10,102,691
	
	10,997,774
	
	3,896,496
	
	3,875,799
	
	13,999,187
	
	14,873,573

	
	
	
	
	
	
	
	
	
	
	
	

	Other material non-cash item:
	
	
	
	
	
	
	
	
	
	
	

	· Loss on dilution on investment in associate
	-
	
	93,266
	
	-
	
	-
	
	-
	
	93,266
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	Consolidated financial statements

	
	Vinyl 
segment
	
	Biochemical 
segment
	
	Total reportable segments

	
	30
September
2019
	
	31 December 2018
	
	30
September
2019
	
	31 December 2018
	
	30
September
2019
	
	31 December 2018

	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	

	Reportable segment assets
	18,367,137
	
	17,807,047
	
	3,978,384
	
	3,789,187
	
	22,345,521
	
	21,596,234

	
	
	
	
	
	
	
	
	
	
	
	

	Reportable segment liabilities
	1,631,829
	
	1,482,186
	
	210,799
	
	345,674
	
	1,842,628
	
	1,827,860



	
	Separate financial statements

	
	Three-month period
ended 30 September
	
	Nine-month period 
ended 30 September

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Disaggregation of revenue
	
	
	
	
	
	
	

	Major products:
	
	
	
	
	
	
	

	Polyvinyl Chloride (PVC)
	2,324,850
	
	2,341,247
	
	6,819,366
	
	6,678,517

	Sodium Hydroxide (caustic soda)
	837,776
	
	1,099,147
	
	2,393,147
	
	3,378,260

	Vinyl Chloride Monomer (VCM)
	381,223
	
	514,839
	
	1,036,208
	
	1,094,363

	Others
	174,286
	
	184,364
	
	559,389
	
	484,023

	Total revenue
	3,718,135
	
	4,139,597
	
	10,808,110
	
	11,635,163

	
	
	
	
	
	
	
	

	Timing of revenue recognition:
	
	
	
	
	
	
	

	At a point in time
	3,718,135
	
	4,139,597
	
	10,808,110
	
	11,635,163



11	Income tax 

Income tax is recognised based on management’s best estimate of the weighted average annual income tax rate expected for the full financial year multiplied by the pre-tax income of the interim reporting period. The Group’s consolidated effective tax rate in respect of continuing operations for the nine-month period ended 30 September 2019 was 2% (2018: 6%) caused mainly by utilisation of loss carry forward for a portion which no deferred tax asset was recognised. The Group’s and the Company’s income tax expense for the nine-month period ended 30 September 2019 of Baht 43.0 million resulted from decreasing in deferred tax assets of unused tax losses.

Deferred tax assets arising from unused loss carry forward that have not been recognised in the consolidated and separate financial statements as at 30 September 2019 were Baht 540.6 million and Baht 73.9 million, respectively (31 December 2018: Baht 610.3 million and Baht 214.8 million, respectively).

12     Dividends

The dividends paid by the Company the shareholders are as follows:

	
	Approval date
	Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	2019
	
	
	
	
	

	Annual dividend
	25 April 2019
	May 2019
	1.3
	
	1,540.8

	
	
	
	
	
	

	2018
	
	
	
	
	

	Annual dividend
	26 April 2018
	May 2018
	0.9
	
	1,066.7



13	Financial instruments 

Carrying amounts and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value. 

	
	
	
	Consolidated financial statements
	
	Separate financial statements

	
	

	
	Carrying amount
	
	Fair value
level 2
	
	Carrying amount
	
	Fair value
level 2

	
	
	
	(in thousand Baht)

	30 September 2019
	
	
	
	
	
	
	
	
	

	Financial assets and financial liabilities measured at fair value
	
	
	
	
	
	
	
	
	

	Current
	
	
	
	
	
	
	
	
	

	Derivatives (forward contracts)
	
	
	3,178
	
	3,178
	
	882
	
	882

	
	
	
	
	
	
	
	
	
	

	Financial assets and financial liabilities 
   not measured at fair value
	
	
	
	
	
	
	

	Current
	
	
	
	
	
	
	

	Current portion of long-term loans 
   to subsidiary
	-
	
	-
	
	642,840
	
	708,385

	
	
	
	
	
	
	
	

	Non-current
	
	
	
	
	
	
	

	Long-term loans to subsidiary
	-
	
	-
	
	1,607,100
	
	1,564,173



	
	
	
	Consolidated financial statements
	
	Separate financial statements

	
	
	
	Carrying amount
	
	Fair value
level 2
	
	Carrying amount
	
	Fair value
level 2

	
	
	
	(in thousand Baht)

	31 December 2018
	
	
	
	
	
	
	
	
	

	Financial assets and financial liabilities measured at fair value
	
	
	
	
	
	
	
	
	

	Current
	
	
	
	
	
	
	
	
	

	Derivatives (forward contracts)
	
	
	7,002
	
	7,002
	
	202
	
	202

	
	
	
	
	
	
	
	
	
	

	Financial assets and financial liabilities 
   not measured at fair value
	
	
	
	
	
	
	

	Current
	
	
	
	
	
	
	

	Current portion of long-term loans 
   to subsidiary
	-
	
	-
	
	595,247
	
	662,786

	
	
	
	
	
	
	
	

	Non-current
	
	
	
	
	
	
	

	Long-term loans to subsidiary
	-
	
	-
	
	1,928,520
	
	1,883,666




Measurement of fair values

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

· Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
· Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
· Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or liability might be categorised in different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

Financial instruments measured at fair value 

	Type
	
	Valuation technique

	Forward exchange contracts
	
	Forward pricing: The fair value is determined using quoted forward exchange rates at the reporting date and present value calculations based on high credit quality yield curves in the respective currencies. 



Financial instruments not measured at fair value 

	Type
	
	Valuation technique

	Long-term loans to subsidiary
	
	Discounted cash flows



14	Commitments
	

At 30 September 2019
	Consolidated financial statements
	
	Separate financial statements

	
	(in thousand Baht)

	Capital commitments
	
	
	

	Contracted but not provided for
	
	
	

	Machinery and equipment
	45,953
	
	41,733

	Total
	45,953
	
	41,733

	
	
	
	

	Future minimum lease payments
	
	
	

	  under non-cancellable operating leases
	
	
	

	Within one year
	221,916
	
	143,838

	After one year but within 
	
	
	

	   five years
	705,157
	
	392,351

	After five years
	1,695,699
	
	1,492,097

	Total
	2,622,772
	
	2,028,286

	
	
	
	

	Other commitments
	
	
	

	Purchase orders for raw material 
	
	
	

	   and spare parts
	185,483
	
	109,140

	Bank guarantees
	147,880
	
	144,434

	Total
	333,363
	
	253,574




As at 30 September 2019, the Group had:

(a) operating lease agreements with both related and non-related parties covering their land for periods of 20 and 30 years expiring up to June 2039 and March 2040 and their inventory tanks, office premise, vehicles and office equipment for periods ranging from 0.5 years to 15 years expiring on various dates during 2019 to 2026. However, the Company can renew the land rental agreement for another 20 years given the written notice to the counterparty not less than 6 months before the expiration of the agreement.

(b) bank guarantees issued by banks on behalf of the Company and its subsidiaries for land rental, payment for pipeline placement, storage and electricity.

(c) commitments to purchase raw materials, packaging and spare parts from related parties and external suppliers at agreed prices.

(d) forward contracts with local financial institution and branch of certain foreign financial institution for protecting import purchase transaction, acquisition of intangible assets and export sale transaction which forecast that will be occurred as follows:

	
	
	
	
	
	
	
	Consolidated
	
	Separate

	
	
	
	
	
	
	
	financial
	
	financial

	  At 30 September 2019
	
	
	
	
	Currency
	
	statements
	
	statements

	
	
	
	
	
	
	
	          (unit : thousand)

	Estimated sales export
	
	
	
	
	USD
	
	32,456
	
	10,919

	   

	
	
	
	
	JPY
	
	20,262
	
	-

	
	
	
	
	
	EUR
	
	413
	
	-

	
	
	
	
	
	
	
	
	
	

	Estimated import purchase and acquisition of intangible assets
	
	
	
	
	JPY
	
	16,553
	
	16,553

	
	
	
	
	
	USD
	
	6,442
	
	4,604

	
	
	
	
	
	EUR
	
	288
	
	218



15	Event after the reporting period

	Subsequently on 30 October 2019, the liquidation process of VNTH has been completed and already registered for liquidation.

16	Thai Financial Reporting Standards (TFRS) not yet adopted

A number of new TFRS which are relevant to the Group’s operations are expected to have significant impact on the consolidated and separate’s financial statements on the date of initial application. Those TFRS which become effective for annual financial reporting periods beginning on or after 1 January 2020 are as follows:

	TFRS
	Topic

	TFRS 7*
	Financial Instruments: Disclosures

	TFRS 9*
	Financial Instruments

	TFRS 16
	Leases

	TAS 32*
	Financial Instruments: Presentation



* TFRS - Financial instruments standards



(a) 	TFRS - Financial instruments standards

These TFRS establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting. When these TFRSs are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.

(b) 	TFRS 16 Leases

TFRS 16 introduces a single lessee accounting model for lessees. A lessee recognises a right-of-use asset and a lease liability. There are recognition exemptions for short-term leases and leases of low-value items. Lessor accounting remains similar to the current standard, i.e. lessors continue to classify leases as finance or operating leases. When this TFRS is effective, some accounting standards and interpretations which are currently effective will be cancelled.
 
Management is presently considering the potential impact of adopting and initially applying those TFRSs on the consolidated and separate financial statements.

17	Reclassification of accounts

Certain accounts in the statement of financial position as at 31 December 2018 and the statement of comprehensive income for the three-month and nine-month periods ended 30 September 2018, which are included in the 2019 interim financial statements for comparative purposes, have been reclassified to conform to the presentation in the 2019 interim financial statements as follows:

	
	2018

	
	Consolidated 
financial statements
	
	Separate
financial statements

	
	Before
reclassification
	
	
Reclassification
	
	After
reclassification
	
	Before
reclassification
	
	
Reclassification
	
	After
reclassification

	
	(in thousand Baht)

	Statement of financial position as at 31 December
	
	
	
	
	
	
	
	
	
	
	

	Other receivables
	13,847
	
	69,878
	
	83,725
	
	34,002
	
	13,742
	
	47,744

	Other current assets
	255,048
	
	(69,878)
	
	185,170
	
	119,289
	
	(13,742)
	
	105,547

	
	
	
	-
	
	
	
	
	
	-
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Statement of comprehensive income for the nine-month
	
	
	
	
	
	
	
	
	
	
	

	period ended 30 September
	
	
	
	
	
	
	
	
	
	
	

	Cost of sales of goods
	11,732,326
	
	31,494
	
	11,763,820
	
	9,501,541
	
	31,494
	
	9,533,035

	Distribution cost
	601,351
	
	7,399
	
	608,750
	
	360,374
	
	7,399
	
	367,773

	Administrative expenses 
	325,591
	
	(38,893)
	
	286,698
	
	272,668
	
	(34,813)
	
	237,855

	
	
	
	-
	
	
	
	
	
	-
	
	



The reclassifications have been made because, in the opinion of management, the new classification is more appropriate to the Group’s business.

