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1	General information


B.Grimm Power Public Company Limited (“the Company”) is a public limited company which listed on the 
Stock Exchange of Thailand and is incorporated and domiciled in Thailand. The address of the Company’s registered office is 5, Krungthepkreetha Road, Huamark, Bangkapi, Bangkok 10240 Thailand.

For reporting purposes, the Company and its subsidiaries are referred to as “the Group”.

The principal business operations of the Group are the generating and distribution of electricity for the government sectors and industrial users, both in Thailand and overseas.

This interim consolidated and separate financial information was authorised by the Board of Directors on 13 November 2019.

This interim consolidated and separate financial information has been reviewed, not audited.


2	Basis of preparation


The interim consolidated and separated financial information has been prepared in accordance with Thai Accounting Standard (TAS) no. 34, Interim Financial Reporting and other financial reporting requirements issued under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2018.

An English version of these interim financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.


3	Accounting policies


The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2018.

New and amended Thai Financial Reporting Standards effective for the financial year beginning 1 January 2019 do not have material impact on the Group.


3.1	Financial reporting standards are effective for annual periods beginning on or after 1 January 2020 which are relevant to the Group. The Group has not yet adopted these revised standards.

3.1.1	Financial instruments

The new financial reporting standards relate to financial instruments are:

	TAS 32 
	Financial instruments: Presentation

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9
	Financial Instruments

	TFRIC 16
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments



These new standards address the classification, measurement and derecognition of financial assets and financial liabilities, impairment of financial assets, hedge accounting, and presentation and disclosure of financial instruments.  

3.1.2 	TFRS 16 Leases

TFRS 16 will result in almost all leases where the Group is a lessee being recognised on the balance sheets as the distinction between operating and finance lease is removed. An asset 
(the right to use the leased item) and financial liability to pay rentals are recognised, with exception for short-term and low-value leases.

The Group’s management is currently assessing the impacts from these standards.



4	Estimates


The preparation of interim financial information requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgments made by management in applying 
the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2018. 


5	Segment and revenue information


The Group has two reportable segments which are comprised of electricity generating and other businesses. 

(1) Electricity generating: This segment is the business of generating and distribution of electricity for the government sectors and industrial users both in Thailand and overseas.

(2) Other businesses: This segment is the business of investment holding, debentures issuing, maintenance and operating services for power plants.

The Board of Directors primarily uses a measure of segment profit before tax, which is derived on a basis consistent with the measurement of profit in the consolidated financial information.

	
	Consolidated financial information

	
	Electricity
	Other
	

	
	generating 
	businesses
	Total

	For the nine-month period ended 30 September 2019
	Baht’ 000
	Baht’ 000
	Baht’ 000

	
	
	
	

	Segment revenues
	33,990,613
	754,164
	34,744,777

	Less  Intersegment revenue
	(1,119,647)
	(751,164)
	(1,870,811)

	
	
	
	

	Revenues from external customers
	32,870,966
	3,000
	32,873,966

	
	
	
	

	Operating profit (loss)
	5,925,234
	(873,012)
	5,052,222

	Interest income
	74,374
	43,427
	117,801

	Finance costs
	(1,121,500)
	(777,018)
	(1,898,518)

	Share of profit from associate and joint ventures
	-
	76,953
	76,953

	
	
	
	

	Profit (loss) before income tax
	4,878,108
	(1,529,650)
	3,348,458

	Income tax
	(190,198)
	2,857
	(187,341)

	
	
	
	

	Net profit (loss)
	4,687,910
	(1,526,793)
	3,161,117

	
	
	
	

	Depreciation and amortisation
	3,301,019
	49,167
	3,350,186

	
	
	
	

	Timing of revenue recognition
	
	
	

	At a point in time
	32,569,025
	-
	32,569,025

	Over time
	301,941
	3,000
	304,941

	
	
	
	

	Total revenue
	32,870,966
	3,000
	32,873,966

	
	
	
	

	Segment fixed assets
	72,367,246
	156,842
	72,524,088

	Investment in associate and joint ventures
	
	
	1,506,165

	Unallocated assets
	
	
	40,008,175

	
	
	
	

	Consolidated total assets
	
	
	114,038,428

	
	
	
	

	Consolidated total liabilities
	
	
	84,575,943






5	Segment and revenue information (Cont’d)

	
	Consolidated financial information

	
	Electricity
	Other
	

	
	generating 
	businesses
	Total

	For the nine-month period ended 30 September 2018
	Baht’ 000
	Baht’ 000
	Baht’ 000

	
	
	
	

	Segment revenues
	27,486,680
	981,054
	28,467,734

	Less  Intersegment revenue
	(838,937)
	(977,115)
	(1,816,052)

	
	
	
	

	Revenues from external customers
	26,647,743
	3,939
	26,651,682

	
	
	
	

	Operating profit (loss)
	4,991,030
	(379,797)
	4,611,233

	Interest income
	57,667
	36,633
	94,300

	Finance costs
	(1,475,091)
	(535,824)
	(2,010,915)

	Share of profit (loss) from associate and joint ventures
	(4)
	132,682
	132,678

	
	
	
	

	Profit (loss) before income tax
	3,573,602
	(746,306)
	2,827,296

	Income tax
	(193,167)
	61,856
	(131,311)

	
	
	
	

	Net profit (loss)
	3,380,435
	(684,450)
	2,695,985

	
	
	
	

	Depreciation and amortisation
	2,354,311
	30,763
	2,385,074

	
	
	
	

	Segment fixed assets 
	55,768,860
	122,220
	55,891,080

	Investments in associate and joint ventures
	
	
	1,752,870

	Unallocated assets
	
	
	36,375,885

	
	
	
	

	Consolidated total assets
	
	
	94,019,835

	
	
	
	

	Consolidated total liabilities
	
	
	66,294,939



Revenue segment information for the nine-month period ended 30 September 2018 has been prepared in accordance with Thai Accounting Standard (TAS) no.18. Therefore, the disclosure of timing of revenue recognition is not required.


6	Trade and other receivables, net
	
	Consolidated 
financial information
	Separate 
financial information

	
	30 September
2019
	31 December
2018
	30 September
2019
	31 December
2018

	
	Baht’ 000
	Baht’ 000
	Baht’ 000
	Baht’ 000

	
	
	
	
	

	Trade receivables
	
	
	
	

	   - third parties 
	3,346,459
	2,912,048
	9,823
	-

	   - related parties (Note 17.3)
	399
	831
	71,317
	22,634

	
	
	
	
	

	Total trade receivables
	3,346,858
	2,912,879
	81,140
	22,634

	
	
	
	
	

	Accrued income
	3,759,761
	2,792,982
	6,113
	1,859

	Accrued interest income
	
	
	
	

	   - third parties
	21,960
	3,876
	10,677
	-

	   - related parties (Note 17.3)
	975
	292
	953,105
	525,084

	Prepaid insurance
	122,853
	54,154
	1,025
	973

	Prepaid expenses
	
	
	
	

	   - third parties
	132,663
	80,548
	24,177
	7,910

	   - related parties (Note 17.3)
	-
	-
	105
	-

	Deferred employee benefits expense 
	17,582
	17,006
	5,024
	5,227

	Advances for projects development
	46,628
	33,552
	426,831
	457,626

	Advances to employees 
	6,160
	2,217
	965
	133

	Dividends receivable - related parties
	
	
	
	

	   (Note 17.3)
	-
	-
	-
	703,358

	Other receivables, net
	
	
	
	

	   - third parties 
	62,540
	1,278
	6
	-

	   - related parties (Note 17.3)
	38,972
	107,010
	324,470
	236,108

	Others
	94,194
	115,729
	44,954
	1,130

	
	
	
	
	

	Total trade and other receivables, net
	7,651,146
	6,121,523
	1,878,592
	1,962,042





6	Trade and other receivables, net (Cont’d)


Advances for projects development

Advances for projects development are the advances that the Company or subsidiaries paid for development of future projects of the Group. The advances will be charged to project companies once those companies are incorporated. Advances for projects development were presented under “trade and other receivables” in the separate financial statements but being presented under “non-current assets” in the consolidated financial statements as they will be transferred to non-current assets of the Group in the future.

Outstanding trade receivables from third parties can be analysed as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	
	30 September
2019
	31 December
2018
	30 September
2019
	31 December
2018

	
	Baht’ 000
	Baht’ 000
	Baht’ 000
	Baht’ 000

	
	
	
	
	

	Not yet due
	3,337,946
	2,849,905
	9,823
	-

	Overdue	- up to 3 months
	8,456
	34,800
	-
	-

		- 3 - 6 months
	-
	27,281
	-
	-

		- 6 - 12 months
	-
	-
	-
	-

		- over 12 months
	57
	62
	-
	-

	
	
	
	
	

	
	3,346,459
	2,912,048
	9,823
	-



Outstanding trade receivables from related parties can be analysed as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	
	30 September
2019
	31 December
2018
	30 September
2019
	31 December
2018

	
	Baht’ 000
	Baht’ 000
	Baht’ 000
	Baht’ 000

	
	
	
	
	

	Not yet due
	399
	831
	19,921
	13,607

	Overdue	- up to 3 months
	-
	-
	42,552
	3,879

		- 3 - 6 months
	-
	-
	4,884
	3,398

		- 6 - 12 months
	-
	-
	1,320
	1,750

		- over 12 months
	-
	-
	2,640
	-

	
	
	
	
	

	
	399
	831
	71,317
	22,634




7	Short-term loans to third parties


During the period, the Company provided loan to a third party for project development in the Republic of Korea amounting to USD 3.5 million (equivalent to Baht 106.5 million). The loan bears interest rate at fixed rate 
per annum and due for repayment within one year.

Moreover, the Company transferred advance for project development in the Republic of the Philippines to short-term loan amounting to USD 0.8 million (equivalent to Baht 24.3 million). The loan bears interest rate at MLR minus certain margin per annum and due for repayment within one year.



[bookmark: _Hlk23266011]8	Investments in subsidiaries


Details of investments in subsidiaries which have significant changes from the financial statements for the year ended 31 December 2018 are as follows:

Newly acquired subsidiaries during the period.

	Name of entity
	Place of business/ Country of
incorporation
	Nature of business
	Proportion of equity interests held by parent (%)
	Effective proportion
of equity interests held
by the Group (%)

	
	
	
	30 September
	31 December
	30 September
	31 December

	
	
	
	2019
	2018
	2019
	2018

	
	
	
	
	
	
	

	Subsidiaries of the Company
	
	
	
	
	

	   B.Grimm Power Korea Limited 

	The Republic of Korea
	Investing in electric power business
	100.00
	-
	100.00
	-

	   B.Grimm Power (Malaysia) 
    Sdn. Bhd.
	Malaysia
	Investing in electric power business
	100.00
	-
	100.00
	-

	
	
	
	
	
	
	

	Subsidiary of B.Grimm Power Service (Laem Chabang) Limited
	
	
	
	

	   Glow SPP1 Company Limited 
	Thailand
	Electricity generating
	-
	-
	100.00
	-

	
	
	
	
	
	
	

	Subsidiary of B.Grimm Solar Power Rooftop Limited

	   B.Grimm Solar Power, Inc.
	The Republic of the Philippines
	Electricity generating
	-
	-
	100.00
	-



The movements of investments in subsidiaries during the nine-month period ended 30 September 2019 are as follows:

	
	Separate 
financial information

	
	Baht’ 000

	
	

	Opening net book value
	9,522,638

	Additional investments 
	10,710

	Capital contribution under employee benefits scheme of subsidiaries
	14,609

	
	

	Closing net book value
	9,547,957



The significant movements of investments in subsidiaries are as follows:

(a)	Investments of the Company

B.Grimm Power Korea Limited (“BGPKL”)

During the first quarter of 2019, BGPKL, a direct subsidiary, was established in the Republic of Korea to invest in electric power business. BGPKL has registered share capital of Korean Won 300 million (equivalent to Baht 8.46 million). The Company owns 100% interest in BGPKL.

B.Grimm Power (Malaysia) Sdn. Bhd. (“BGPMA”)

During the second quarter of 2019, BGPMA, a direct subsidiary, was established in Malaysia to invest in electric power business. BGPMA has registered share capital of Malaysian Ringgit 1 (equivalent to Baht 7.7). The Company owns 100% interest in BGPMA.

B.Grimm LNG Limited (“BGLNG”) (formerly B.Grimm Renewable Power 4 Limited)

During the third quarter of 2019, B.Grimm Renewable Power 4 Limited, a direct subsidiary, registered to change the company’s name with the Ministry of Commerce to be B.Grimm LNG Limited. 

BGLNG increased authorised share capital from Baht 1 million to Baht 10 million by issuing 90,000 new ordinary shares with a par value of Baht 100 each. The Company paid-up for 90,000 shares at Baht 25 per share, totalling Baht 2.25 million.




8	Investments in subsidiaries (Cont’d)


(b)	Investments of subsidiaries

Glow SPP1 Company Limited (“GSPP1”)

During the first quarter of 2019, B.Grimm Power Service (Laem Chabang) Limited, an indirect subsidiary, acquired 100% equity interest in GSPP1, for a consideration of Baht 3,300 million. Details of the acquisition are disclosed in Note 15.

B.Grimm Solar Power Rooftop Limited (“BSPR”)

During the first quarter of 2019, BSPR, a subsidiary of B.Grimm Solar Power 1 Limited (“BGSP1”), increased authorised share capital from Baht 10 million to Baht 251 million by issuing 2,410,000 new ordinary shares with a par value of Baht 100 each. BGSP1 paid-up for 2,410,000 shares at Baht 100 per share, totalling Baht 241 million. In addition, BSPR called for additional paid-up share capital from the existing 100,000 ordinary shares and BGSP1 paid for the called-up to maintain the same proportion of holdings, totalling Baht 6.5 million.

Dau Tieng Ninh Energy Joint Stock Company (“DTE”)

During the first quarter of 2019, DTE, a subsidiary of Viet Thai Solar Joint Stock Company (“VTS”), called for additional paid-up share capital and VTS paid for the called-up to maintain the same proportion of holdings, totalling VND 70,780 million.

B.Grimm Solar Power, Inc. (“BGSPI”)

During the third quarter of 2019, BGSPI, a subsidiary of BSPR, was established in the Republic of 
the Philippines to operate in electric power business. BGSPI has registered share capital of Philippine Peso 25 million (equivalent to Baht 15 million). BSPR owns 100% interest in BGSPI.

Under the terms and conditions of long-term credit facility agreements of subsidiaries, the Group pledged all ordinary shares of 10 subsidiaries as collateral for the long-term borrowings of those subsidiaries (Note 12).


9	Investments in associate and joint ventures
[bookmark: OLE_LINK29]

(a)	Investment in associate

The movements of investment in associate during the nine-month period ended 30 September 2019 are as follows:

	
	Consolidated 
financial information

	
	Baht’ 000

	
	

	Opening net book value
	1,148,345

	Share of profit from associate
	42,144

	Capital reduction 
	(299,238)

	Dividends from associate
	(87,140)

	
	

	Closing net book value
	804,111



Amata B. Grimm Power Power Plant Infrastructure Fund (“ABPIF”)

On 5 March 2019 and 3 September 2019, the investment sub-committee’s meeting approved the capital reduction of par value at the rate of Baht 0.5133 per unit, totalling Baht 92.30 million and at the rate of Baht 1.1508 per unit, totalling Baht 206.94 million, respectively. 



9	Investments in associate and joint ventures (Cont’d)


(b)	Investments in joint ventures

The movements of investments in joint ventures during the nine-month period ended 30 September 2019 are as follows:

	
	Consolidated 
financial 
information
	Separate 
financial 
information

	
	Baht’ 000
	Baht’ 000

	
	
	

	Opening net book value
	653,877
	509,008

	Additions
	13,368
	13,368

	Share of profit from joint ventures
	34,809
	-

	
	
	

	Closing net book value
	702,054
	522,376



Progress Interchem (Thailand) Limited (“PIC”)

During the third quarter of 2019, PIC, a joint venture of the Company, called for additional paid-up share capital and the Company paid for the called-up to maintain the same proportion of holdings, totalling Baht 13.37 million.

10	Property, plant and equipment and intangible assets, net 


The movements of property, plant and equipment and intangible assets during the nine-month period ended 
30 September 2019 are as follows:

	
	Consolidated
financial information
	Separate 
financial information

	
	Property, plant 
	Intangible 
	Property, plant 
	Intangible 

	
	and equipment
	assets
	and equipment
	assets

	
	Baht’ 000
	Baht’ 000
	Baht’ 000
	Baht’ 000

	
	
	
	
	

	Opening net book value
	62,350,380
	10,114,709
	676,184
	582,331

	Additions
	12,120,999
	627,029
	34,628
	12,188

	Additions from business combination 
   (Note 15)
	1,958,077
	833,654
	-
	-

	Disposal/ write-off, net
	(214,878)
	-
	-
	-

	Transfer in (out)
	(95,578)
	151,258
	(4,000)
	4,000

	Depreciation/ amortisation charges
	(2,992,144)
	(358,042)
	(31,948)
	(28,331)

	Impairment charge
	(8,494)
	-
	-
	-

	Exchange differences
	(594,274)
	(237,778)
	-
	-

	
	
	
	
	

	Closing net book value
	72,524,088
	11,130,830
	674,864
	570,188



Property, plant and equipment with the net book value amounting to Baht 30,249.45 million was pledged 
as collateral for borrowings from financial institution (Note 12).

For the nine-month period ended 30 September 2019, the borrowing costs of Baht 3.63 million arising from financing specifically entered into for the construction of power plants were capitalised to power plants under construction in the consolidated financial information. The Group’s interest capitalisation rate was 3.91% per annum representing the actual borrowing costs of the projects. 

In addition, the finance costs of Baht 79.90 million arising from discounted long-term liabilities regarding the construction of power plants in Vietnam were capitalised to power plant in the consolidated financial information. The Group’s discount rate was 2.80% per annum referring to the interest rate of long-term borrowings from financial institution.





11	Trade and other payables 

	
	Consolidated
 financial information
	Separate 
financial information

	
	30 September
2019
	31 December
2018
	30 September
2019
	31 December
2018

	
	Baht’ 000
	Baht’ 000
	Baht’ 000
	Baht’ 000

	
	
	
	
	

	Trade payables
	2,533,707
	2,626,615
	4,610
	22,644

	Other payables 
	
	
	
	

	   - third parties
	14,652,228
	521,981
	24,033
	62,978

	   - related parties (Note 17.4)
	34,891
	12,427
	143,775
	369,140

	Accrued interest expense
	
	
	
	

	   - financial institutions
	601,292
	309,513
	213,524
	80,126

	   - third parties
	537
	770
	537
	770

	   - related parties (Note 17.4)
	50,995
	207,777
	-
	-

	Accrued expenses
	412,447
	594,811
	23,855
	76,225

	Accrued expenses for long-term
	
	
	
	

	   service agreements
	496,517
	471,730
	-
	-

	Dividends payable
	-
	424,471
	-
	-

	Payables from acquisition of 
	
	
	
	

	   subsidiaries
	96,913
	410,946
	-
	-

	
	
	
	
	

	
	18,879,527
	5,581,041
	410,334
	611,883




12	Borrowings from financial institutions


Short-term borrowings

On 22 February 2019, the Company entered into a short-term borrowing agreement with a financial institution for Thai Baht borrowing amounting to Baht 3,000 million for the purpose of acquisition of shares of GSPP1. The borrowing bears interest rate at 3.25% per annum. The interest and principle is repayable within one year from the agreement date.

On 23 September 2019, the Company entered into a short-term borrowing agreement with a financial institution in form of promissory note denominated in Thai Baht amounting to Baht 700 million. The promissory note bears interest rate at 2.40% per annum. The interest and principle is repayable at call. 


Long-term borrowings

	
	Consolidated
 financial information

	
	30 September 
2019
	31 December
2018

	
	Baht’ 000
	Baht’ 000

	
	
	

	Current portion of long-term borrowings from financial institutions
	814,837
	798,371

	Less  Deferred financing fees
	(22,109)
	(22,792)

	
	
	

	Current portion of long-term borrowings from financial institutions, net
	792,728
	775,579

	
	
	

	Long-term borrowings from financial institutions
	24,628,243
	24,933,530

	Less  Deferred financing fees
	(352,379)
	(361,233)

	
	
	

	Long-term borrowings from financial institutions, net
	24,275,864
	24,572,297

	
	
	

	Total long-term borrowings from financial institutions, net
	25,068,592
	25,347,876






12	Borrowings from financial institutions (Cont’d)


Long-term borrowings (Cont’d)

The movements of long-term borrowings from financial institutions during the nine-month period ended 
30 September 2019 are as follows:

	
	Consolidated
financial information

	
	Baht’ 000

	
	

	Opening net book value
	25,347,876

	Additions
	1,011,335

	Repayments
	(745,668)

	Unrealised exchange gain
	(473,439)

	Deferred financing fees
	(8,577)

	Amortisation of deferred financing fees
	17,380

	Exchange differences
	(80,315)

	
	

	Closing net book value
	25,068,592



Long-term borrowings are secured by pledge of subsidiaries’ shares (Note 8), land and power plants of the Group (Note 10), and guaranteed by standby letter of credit provided by the Company and subsidiaries. In addition, the Group has to comply with certain conditions as specified in the agreements including covenants such as maintaining the financial ratios.


13	Debentures, net

	
	Consolidated
 financial information
	Separate 
financial information

	
	30 September
2019
	31 December
2018
	30 September
2019
	31 December
2018

	
	Baht’ 000
	Baht’ 000
	Baht’ 000
	Baht’ 000

	
	
	
	
	

	Current portion of debentures
	2,199,990
	299,892
	-
	-

	Less Deferred financing fees
	(1,763)
	(494)
	-
	-

	
	
	
	
	

	Current portion of debentures, net
	2,198,227
	299,398
	-
	-

	
	
	
	
	

	Debentures
	30,400,118
	32,600,108
	14,700,000
	14,700,000

	Less  Deferred financing fees
	(102,835)
	(117,526)
	(81,914)
	(94,017)

	
	
	
	
	

	Debentures, net
	30,297,283
	32,482,582
	14,618,086
	14,605,983

	
	
	
	
	

	Total debentures, net
	32,495,510
	32,781,980
	14,618,086
	14,605,983



The movements of debentures during the nine-month period ended 30 September 2019 are as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	
	Baht’ 000
	Baht’ 000

	
	
	

	Opening net book value
	32,781,980
	14,605,983

	Repayments
	(299,892)
	-

	Amortisation of deferred financing fees
	13,422
	12,103

	
	
	

	Closing net book value
	32,495,510
	14,618,086







14	Income tax

	
	Consolidated
financial information
	Separate
financial information

	For the three-month period ended 30 September
	2019
	2018
	2019
	2018

	
	Baht’ 000
	Baht’ 000
	Baht’ 000
	Baht’ 000

	
	
	
	
	

	Current tax
	76,118
	58,450
	-
	-

	Deferred tax
	145
	12,213
	(71)
	(104)

	
	
	
	
	

	Income tax 
	76,263
	70,663
	(71)
	(104)



	
	Consolidated
financial information
	Separate
financial information

	For the nine-month period ended 30 September
	2019
	2018
	2019
	2018

	
	Baht’ 000
	Baht’ 000
	Baht’ 000
	Baht’ 000

	
	
	
	
	

	Current tax
	185,190
	195,803
	-
	-

	Deferred tax
	2,151
	(64,492)
	(850)
	(1,385)

	
	
	
	
	

	Income tax 
	187,341
	131,311
	(850)
	(1,385)



The interim income tax was accrued based on management’s estimations, using the tax rate that would be applicable to the expected total annual earnings. The estimated average effective tax rate for the interim consolidated and the separate financial information for the three-month period ended 30 September 2019 was 
5.59% and 0.00%, respectively (2018: 5.67% and 0.00%, respectively).

The estimated average effective tax rate for the interim consolidated and the separate financial information for the nine-month period ended 30 September 2019 was 5.59% and 0.00%, respectively (2018: 4.64% and 0.00%, respectively).


15	Business combinations 


On 13 March 2019, B.Grimm Power Service (Laem Chabang) Limited, an indirect subsidiary, acquired 100% equity interest in GSPP1, for a consideration of Baht 3,300 million. As a result, GSPP1 becomes a subsidiary of the Group. The investment is considered as a business combination under TFRS 3 (revised 2018) - Business Combinations. 

The following table summarises the consideration paid and the amounts of the assets acquired and liabilities assumed recognised at the acquisition date.

	Consideration paid on 13 March 2019
	

	
	Baht’ 000

	
	

	Total consideration (cash)
	3,300,000

	
	

	Recognised amounts of identifiable assets acquired and liabilities assumed 
	

	    on the acquisition date
	

	
	

	Cash and cash equivalents
	472,157

	Trade and other receivables, net
	486,060

	Spare parts and supplies, net
	56,508

	Property, plant and equipment, net
	1,958,077

	Intangible assets, net
	12,499

	Right in power purchase agreement
	821,155

	Other current assets
	23,327

	Other non-current assets
	2,691

	Trade and other payables
	(439,125)

	Other current liabilities
	(42,273)

	Employee benefit obligations
	(19,017)

	Deferred tax liabilities
	(32,059)

	
	

	Net assets from acquisition
	3,300,000






15	Business combinations (Cont’d)


As at 30 September 2019, the Group was under the process of determining fair value of the acquired net assets and reviewing purchase price allocation (“PPA”). The fair value presented above may be subjected to further adjustments depending on the determination of fair value and the result of PPA, which is expected to be finalised within 12 months from the acquisition date. 

The consolidated statement of comprehensive income for the period ended 30 September 2019 included revenue and net profit contributed by GSPP1 since the acquisition date amounting to Baht 1,699.37 million and Baht 167.78 million, respectively.

If GSPP1 have had been consolidated from 1 January 2019, the consolidated statement of comprehensive income would have shown revenue of Baht 33,375.34 million and profit of Baht 3,199.60 million.


16	Dividends 


2019

On 25 April 2019, the Annual General Meeting of Shareholders approved the payment of dividends in respect of the operation results of 2018 for the 2,606,900,000 ordinary shares at Baht 0.17 per share, totalling Baht 443.17 million. These dividends were paid to shareholders on 10 May 2019.

On 13 August 2019, the Board of Directors meeting approved the payment of interim dividends in respect of the operation results of 2019 for the 2,606,900,000 ordinary shares at Baht 0.15 per share, totalling Baht 391.04 million. These dividends were paid to shareholders on 10 September 2019.

2018

On 26 April 2018, the Annual General Meeting of Shareholders approved the payment of dividends in respect of the operation results of 2017 for the 2,606,900,000 ordinary shares at Baht 0.30 per share, totalling Baht 782.07 million. These dividends were paid to shareholders on 11 May 2018.

On 10 August 2018, the Board of Directors meeting approved the payment of interim dividends in respect of the operation results of 2018 for the 2,606,900,000 ordinary shares at Baht 0.15 per share, totalling Baht 391.04 million. These dividends were paid to shareholders on 7 September 2018.



17	Related party transactions 


The major shareholders of the Company are B.Grimm Power (Singapore) PTE. LTD. and Mr. Harald Link owning 33.99% and 24.30% of the Company’s shares, respectively (2018: 33.99% and 24.30%, respectively). The ultimate controlling party is Mr. Harald Link. 

The following transactions were carried out with related parties:


17.1 	Revenues and other income 

	
	Consolidated
 financial information
	Separate 
financial information

	For the nine-month period ended 
	2019
	2018
	2019
	2018

	   30 September
	Baht’ 000
	Baht’ 000
	Baht’ 000
	Baht’ 000

	
	
	
	
	

	Revenue
	
	
	
	

	Electricity sales:
	
	
	
	

	   Other related parties
	18,428
	19,012
	-
	-

	
	
	
	
	

	Service income:
	
	
	
	

	   Subsidiaries
	-
	-
	207,812
	482,189

	   Joint ventures
	3,246
	7,100
	3,000
	7,100

	
	
	
	
	

	
	3,246
	7,100
	210,812
	489,289

	
	
	
	
	

	Other income
	
	
	
	

	Interest income:
	
	
	
	

	   Subsidiaries
	-
	-
	520,532
	183,314

	   Joint ventures
	3,026
	200
	3,026
	200

	   Other related parties
	-
	4,809
	-
	4,809

	
	
	
	
	

	
	3,026
	5,009
	523,558
	188,323

	
	
	
	
	

	Dividends income
	
	
	
	

	   Subsidiaries
	-
	-
	509,674
	959,581




17.2	Expenses

	
	Consolidated
 financial information
	Separate 
financial information

	For the nine-month period ended
	2019
	2018
	2019
	2018

	   30 September
	Baht’ 000
	Baht’ 000
	Baht’ 000
	Baht’ 000

	
	
	
	
	

	Purchases of raw water from:
	
	
	
	

	   Other related parties
	198,226
	178,126
	-
	-

	
	
	
	
	

	Interest expense:
	
	
	
	

	   Subsidiaries
	-
	-
	-
	156

	   Associate
	155,193
	198,815
	-
	-

	   Other related parties
	504
	-
	-
	-

	
	
	
	
	

	
	155,697
	198,815
	-
	156

	
	
	
	
	

	Rental and office service:
	
	
	
	

	   Other related parties
	31,849
	27,958
	-
	-







17	Related party transactions (Cont’d)


17.3	Trade and other receivables

	

	Consolidated
 financial information
	Separate 
financial information

	
	30 September
2019
	31 December
2018
	30 September
2019
	31 December
2018

	
	Baht’ 000
	Baht’ 000
	Baht’ 000
	Baht’ 000

	
	
	
	
	

	Trade receivables:
	
	
	
	

	   Subsidiaries
	-
	-
	71,317
	22,170

	   Joint venture
	-
	464
	-
	464

	   Other related parties
	399
	367
	-
	-

	
	
	
	
	

	
	399
	831
	71,317
	22,634

	
	
	
	
	

	Accrued interest income:
	
	
	
	

	   Subsidiaries
	-
	-
	952,130
	524,792

	   Joint venture
	975
	292
	975
	292

	
	
	
	
	

	
	975
	292
	953,105
	525,084

	
	
	
	
	

	Prepaid expenses:
	
	
	
	

	   Subsidiaries
	-
	-
	105
	-

	
	
	
	
	

	Dividend receivables:
	
	
	
	

	   Subsidiaries
	-
	-
	-
	703,358

	
	
	
	
	

	Other receivables:
	
	
	
	

	   Subsidiaries
	-
	-
	301,991
	193,098

	   Joint ventures
	22,728
	43,016
	22,479
	43,010

	   Other related parties
	16,244
	63,994
	-
	-

	
	
	
	
	

	
	38,972
	107,010
	324,470
	236,108




17.4	Other payables

	
	Consolidated
 financial information
	Separate 
financial information

	
	30 September
2019
	31 December
2018
	30 September
2019
	31 December
2018

	
	Baht’ 000
	Baht’ 000
	Baht’ 000
	Baht’ 000

	
	
	
	
	

	Other payables:
	
	
	
	

	   Subsidiaries
	-
	-
	143,692
	368,749

	   Associate
	3,446
	-
	-
	-

	   Joint ventures
	17
	18
	17
	18

	   Other related parties
	31,428
	12,409
	66
	373

	
	
	
	
	

	
	34,891
	12,427
	143,775
	369,140

	
	
	
	
	

	Accrued interest expense:
	
	
	
	

	   Associate
	50,775
	207,777
	-
	-

	   Other related parties
	220
	-
	-
	-

	
	
	
	
	

	
	50,995
	207,777
	-
	-





17	Related party transactions (Cont’d)


17.5 	Short-term loans to related parties

	
	Consolidated
 financial information
	Separate 
financial information

	
	30 September
2019
	31 December
2018
	30 September
2019
	31 December
2018

	
	Baht’ 000
	Baht’ 000
	Baht’ 000
	Baht’ 000

	
	
	
	
	

	Subsidiaries
	-
	-
	13,313,127
	7,941,830

	Joint venture
	59,040
	18,240
	59,040
	18,240

	
	
	
	
	

	
	59,040
	18,240
	13,372,167
	7,960,070



Short-term loans to related parties are repayable at call and bear interest rates at fixed and MLR minus certain margin per annum (31 December 2018: MLR minus certain margin per annum).


17.6 	Long-term loans to related parties 


The movements of long-term loans to related parties during the nine-month period ended 30 September 2019 are as follows:

	
	Separate 
financial information

	
	Baht’ 000

	
	

	Opening net book value
	7,075,866

	Additions
	314,734

	Repayments
	(505,500)

	
	

	Closing net book value
	6,885,100



Long-term loans to related parties are loans to subsidiaries which comprise of followings:

· Loans repayable at call which the Company has no intention to recall within one year. The loans bear interest rate at fixed and MLR minus certain margin per annum.
· Long-term loans repayable between 15 December 2019 to 15 December 2034. The loans bear interest rate at fixed and MLR minus certain margin per annum.



17	Related party transactions (Cont’d)


17.7	Short-term borrowings from related parties

The movements of short-term borrowings from related parties during the nine-month period ended 
30 September 2019 are as follows:

	
	Consolidated
financial information

	
	Baht’ 000

	
	

	Opening net book value
	5,309

	Additions
	13,590

	Repayments
	(13,590)

	Exchange differences
	(299)

	
	

	Closing net book value
	5,010



During the first quarter of 2019, a subsidiary in Vietnam obtained borrowings from the non-controlling shareholder. The loan is denominated in VND, totalling VND 10,000 million (equivalent to Baht 13.59 million), bearing fixed interest rate of 6.5% per annum. The principle and interest payments are at call.

During the second quarter of 2019, the subsidiary made a full repayment to short-term borrowings.


17.8 	Long-term borrowings from related party

The movements of long-term borrowings from related party during the nine-month period ended 30 September 2019 are as follows:

	
	Consolidated
financial information

	
	Baht’ 000

	
	

	Opening net book value
	3,558,000

	Repayments
	(998,527)

	
	

	Closing net book value
	2,559,473



Long-term borrowings from related party represent the revenue sharing agreements (“the Agreements”) with Amata B.Grimm Power Power Plant Infrastructure Fund (“ABPIF”) which cover the period from 1 January 2013 to 27 September 2022. The installments and interest payments are to be made every six-month. The Agreements will expire on 27 September 2022.

According to the conditions specified in the Agreements, any liabilities obligated by the Group as of the expiration date of the Agreements shall be terminated.


17.9 	Key management compensation

Key management includes directors (executive and non-executive) and members of the Executive Committee. The compensations paid or payable to key management are as follows:


	
	Consolidated
financial information

	For the nine-month period ended 30 September
	2019
	2018

	
	Baht’ 000
	Baht’ 000

	
	
	

	Salaries and other short-term employee benefits
	65,821
	55,745

	Post-employment benefits
	999
	7,274

	Other long-term benefits
	9
	9

	Share-based payments for key management
	7,066
	7,066

	
	
	

	
	73,895
	70,094





18	Commitments and significant agreements


During the nine-month period ended 30 September 2019, there is no significant change in capital commitments and significant agreements from those disclosed in the annual financial statements ended 31 December 2018 except for the followings;


18.1 	Capital commitments

a) On 12 January 2019, a subsidiary in Lao PDR entered into an engineering, procurement and construction agreement in respect of water diversion project with a contractor. Total contract amount is LAK 14,196.50 million.

b) On 10 June 2019, a subsidiary entered into a construction agreement in respect of new expansion bay of remote substation with a contractor. Total contract amount is Baht 50.00 million. 

c) On 28 June 2019, a subsidiary entered into a construction agreement in respect of transmission line with a contractor. Total contract amount is Baht 28.33 million. 

d) On 14 August 2019, a subsidiary entered into an engineering, procurement and construction agreement in respect of wind power plant projects with a contractor. Total contract amount is US Dollar 83.41 million.

e) On 24 September 2019, a subsidiary entered into construction and supply agreements in respect of wind power plant projects with two contractors. The contracts amount are Baht 491.54 million and US Dollar 12.89 million, respectively.

f) On 30 September 2019, a subsidiary entered into a construction agreement in respect of transmission line with a contractor. The contract amount is Baht 26.40 million.


18.2	Significant agreements

a) On 14 March 2019, a subsidiary entered into an operation and maintenance service agreement in respect of substation for solar power plant project in Vietnam with a contractor. The agreement is effective for the period of 2 years and total amount is VND 23,562.76 million.

b) On 1 June 2019, a subsidiary entered into an operation and maintenance service agreement in respect of solar power plant project in Vietnam with a contractor. The agreement is effective for the period of 
1 year and total amount is VND 52,805.58 million.

c) On 28 June 2019, four subsidiaries have extended the long-term service agreements for power plant equipment from the period of 8 years to 15 and 22 years commencing from the commercial operation date. The additional contract amount is Swedish Krona 818.62 million and Baht 265.21 million.

d) On 28 June 2019, a subsidiary entered into an operation and maintenance service agreement in respect of solar power plant project in Vietnam with a contractor. The agreement is effective for the period of 2 years and total amount is US Dollar 4.00 million.


19	Events occurring after the reporting date


a) On 1 October 2019, Nam Che 1 Hydropower Company Limited, a subsidiary of B.Grimm Power (Lao) Company Limited (“BGP-Laos”), called for additional paid-up share capital and BGP-Laos paid for the called-up to maintain the same proportion of holdings, totalling US Dollar 2.49 million (equivalent to Baht 79.61 million).

b) [bookmark: _GoBack]On 16 October 2019, the Board of Directors meeting of the Company passed a resolution to acknowledge issuance of perpetual debentures of not exceeding Baht 8,000 million with redemption upon dissolution of the Company. The Company has the right to early redeem the debentures. The debenture’s interest payment schedule is semi-annually and the Company has the right to unconditionally postpone the interest payment. Debenture bears interest at a fixed rate of 5% per annum for the first five years, after which the rate will be adjusted every five-year according to stated terms and conditions.
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