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These notes form an integral part of the financial statements.

The financial statements issued for Thai statutory and regulatory reporting purposes are prepared in the Thai and English languages, and were approved and authorized for issue by the audit committee, as appointed by the Board of Directors of the Company, on 12 February 2020.
1
General information

The Siam Cement Public Company Limited, the “Company”, is incorporated in Thailand and has its registered office is at 1 Siam Cement Road, Bangsue, Bangkok 10800, Thailand.
The Company holds investments in the following core business segments: Cement-Building Materials Business, Chemicals Business and Packaging Business.
2
Basis of preparation of the financial statements

(a) 
Statement of compliance

The financial statements are prepared in accordance with Thai Financial Reporting Standards (TFRSs); guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.
The new and revised TFRSs are effective for annual accounting periods beginning on or after 1 January 2019. The initial application of these new and revised TFRSs have resulted in no material impact on the Company’s accounting policies, calculation method, financial performance and position.
The Company has initially applied TFRS 15 Revenue from Contracts with Customers (“TFRS 15”) since 1 January 2019. TFRS 15 establishes a comprehensive framework for determining how much and when revenue is recognized. It replaced TAS 18 Revenue (“TAS 18”), TAS 11 Construction Contracts (“TAS 11”) and related interpretations.

Under TFRS 15, the Company recognizes revenue when a customer obtains control of the goods or services in an amount that reflects the consideration to which the Company expects to be entitled to. In addition, judgment is required in determining the timing of the transfer of control for revenue recognition - at a point in time or over time. The Company has a timing of revenue recognition mainly from intellectual property income, management fees for administration and service income which are recognized over time.

In addition, the Company has not early adopted a number of new and revised TFRSs which are not yet effective for the current period in preparing these financial statements. Those new and revised TFRSs that are relevant to the Company’s operations are disclosed in note 28.
(b)
Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following material items in the statement of financial position: 

· available-for-sale financial assets are measured at fair value. 

· defined benefit obligations are measured at the present value of non-current provisions for defined benefit plans.
(c)
Functional and presentation currency
The financial statements are prepared and presented in Thai Baht, which is the Company’s functional currency. All financial information presented in Thai Baht has been rounded in the notes to the financial statements to the nearest million unless otherwise stated.
(d)
Use of estimates and judgments
The preparation of financial statements in conformity with TFRSs requires management to make judgments, estimates and assumptions that affect the application of the Company’s accounting policies. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized prospectively.
Information about significant areas of estimation uncertainty and critical assumptions in applying accounting policies that have the most significant effect on the amount recognized in the financial statements is included in the following notes:

	Note 5, 6, 7, 8, 9 and 10
	Measurement of the recoverable amounts of each asset and
cash-generating units;

	Note 11 and 21
	Recognition of deferred tax assets: availability of future taxable profit against which deductible temporary differences and tax losses carried forward can be utilized; 

	Note 14
	Measurement of non-current provisions for defined benefit plans: 

- key actuarial assumptions; and

	Note 25
	Recognition and measurement of provisions and contingent liabilities.


Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and liabilities.

The Company has an established framework with respect to the measurement of fair values. This includes a valuation team that has overall responsibility for overseeing all significant fair value measurements, including Level 3 fair values, and reports directly to the CFO.
The valuation team regularly reviews significant unobservable inputs and valuation adjustments.
If third party information, such as broker quotes or pricing services, is used to measure fair values, then the valuation team assesses the evidence obtained from the third parties to support the conclusion that these valuations meet the requirements of TFRSs, including the level in the fair value hierarchy in which these valuations should be classified.

Significant valuation issues are reported to the Company’s Audit Committee.
When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:
· Level 1: 
quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity

can access at the measurement date.

· Level 2: 
inputs other than quoted prices included in Level 1 that are observable for the asset or          

liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
· Level 3: 
inputs are unobservable inputs for the asset or liability.
If the inputs used to measure the fair value of an asset or liability might be categorized in different levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following notes:

· Note 5
Cash and cash equivalents and other investments

· Note 8
Investment property

· Note 13
Debentures

· Note 24
Financial instruments

3
Significant accounting policies

The accounting policies set out below have been consistently applied to all periods presented in these financial statements.
(a)
Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows comprise cash on hand, saving deposits, current deposits and highly liquid short-term investments that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.
In addition, bank overdrafts that are repayable on demand are a component of financing activities for the purpose of the statement of cash flows.
(b)
Trade and other receivables and contract assets
A receivable is recognized when the Company has an unconditional right to receive consideration. If revenue has been recognized before the Company has an unconditional right to receive consideration, the amount is presented as a contract asset. 

A receivable and a contract asset are measured at value less allowance for doubtful accounts which is assessed on analysis of payment histories and future expectations of customer payments. Bad debts are written off when incurred. 
(c)
Non-current assets classified as held for sale 
 
Non-current assets (or disposal groups comprising assets and liabilities) are classified as held for sale if it is highly probable that they will be recovered primarily through sale rather than through continuing use which are available for immediate sale and measured at the lower of their carrying amount and fair value less cost to sell. Any impairment loss on a disposal group is allocated to remaining assets and liabilities on a pro rata basis, except that no loss is allocated to inventories, financial assets and deferred tax assets. Impairment losses on initial classification as held for sale or held for distribution and subsequent gains and losses on remeasurement are recognized in profit or loss.

Once non-current assets classified as held for sale are no longer depreciated and amortized.
(d)
Investments

Investments in associates and subsidiaries

Investments in associates and subsidiaries are accounted for using the cost method. 
Investments in other debt and other equity securities

Debt securities and marketable equity securities held for trading are classified as current assets and are stated at fair value, with any resultant gain or loss recognized in profit or loss.

Debt securities that the Company has the positive intent and ability to hold to maturity are classified as held-to-maturity investments, which are stated at amortized cost, less any accumulated impairment losses. The difference between the acquisition cost and redemption value of such debt securities is amortized using the effective interest rate method over the period to maturity.
Debt securities and marketable equity securities, other than those securities held for trading or intended to be held to maturity, are classified as available-for-sale investments. Available-for-sale investments are, subsequent to initial recognition, stated at fair value, and changes therein, other than impairment losses and foreign exchange differences on available-for-sale monetary items, are recognized directly in equity. Impairment losses and foreign exchange differences on available-for-sale monetary items are recognized in profit or loss. When these investments are derecognized, the cumulative gain or loss previously recognized directly in equity is recognized in profit or loss. Where these investments are interest-bearing, interest calculated using the effective interest method is recognized in profit or loss. 
Equity securities which are not marketable are stated at cost less any accumulated impairment losses.

The fair value of financial instruments classified as held-for-trading and available-for-sale is determined as the quoted bid price at the end of the reporting period.

Disposal of investments 

On disposal of an investment, the difference between net disposal proceeds and the carrying amount together with the associated cumulative gain or loss that was reported in equity is recognized in    
profit or loss. 

If the Company disposes of part of its holding of a particular investment, the deemed cost of the part sold is determined using the weighted average method applied to the carrying amount of the total holding of the investment.
(e)
Investment property
Investment properties are properties which are held to earn rental income, for capital appreciation or 
for both, but not for sale in the ordinary course of business, use in the production or supply of goods or services or for administrative purposes.
Investment properties are measured at cost less accumulated depreciation and accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the investment property. 
The cost of self-constructed investment property includes the cost of materials and direct labor, and other costs directly attributable to bringing the investment property to a working condition for its intended use and capitalized borrowing costs of a qualifying asset.

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of   
each property. The estimated useful lives are as follows:

	
	
	

	Land improvements
	5, 20
	years

	Buildings and structures
	5, 20, 40
	years


Reclassification to property, plant and equipment 

When the use of an investment property changes such that it is reclassified as property, plant and equipment, its carrying amount at the date of reclassification becomes its cost for subsequent accounting. 
(f)
Property, plant and equipment
Owned assets

Property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of 
self-constructed assets includes the cost of materials and direct labor, any other costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of 
operating for their intended use, the costs of dismantling and removing the items and restoring the site on which they are located, and capitalized borrowing costs of a qualifying asset. Licensed software that is integral to the functionality of the related equipment is capitalized as part of that equipment. 
When parts of an item of property, plant and equipment have different consumption patterns and     
useful lives, they are accounted for as separate items (major components) of property, plant and equipment. 

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property, plant and equipment, and 
are recognized in profit or loss. 
Leased assets

Leases in terms of which the Company substantially assumes all the risk and rewards of ownership   
are classified as finance leases. Property, plant and equipment acquired by way of finance leases is capitalized at the lower of its fair value or the present value of the minimum lease payments at          
the inception of the lease, less accumulated depreciation and accumulated impairment losses.        
Lease payments are apportioned between the finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged directly to the profit or loss.
Reclassification to investment property
When the use of a property changes from owner-occupied to investment property, its carrying amount is recognized and reclassified as investment property.

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment, including major inspections, is recognized in the carrying amount of the item if it is probable that the future economic benefits embodied within the part will flow to the Company, and its cost can be measured reliably. The carrying amount of the replaced part is derecognized. The costs of the day-to-day servicing of property, plant and equipment are recognized in profit or loss as incurred.

Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of property, plant and equipment, or other amount substituted for cost, less its residual value.
Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of    
each component of an item of property, plant and equipment. The estimated useful lives are as follows:
	
	
	

	Land improvements
	5
	 years

	Buildings and structures
	5, 20, 40
	 years

	Machinery and equipment
	5, 10, 20
	 years

	Transportation and equipment
	5
	 years

	Furniture, fixtures and office equipment
	3, 5
	 years


Depreciation for the finance lease assets is charged as expense for each accounting period.    
The depreciation method for leased assets is consistent with that for depreciable assets that are owned.
No depreciation is provided on freehold land or assets under construction.
Depreciation methods, useful lives and residual values are reviewed at each reporting period and adjusted if appropriate.
 (g)
Other intangible assets
Research and development

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and understanding, is recognized in profit or loss as incurred. 
Development activities involve a plan or design for the production of new or substantially improved products and processes. Development expenditure is capitalized only if development costs can be measured reliably, the product or process is technically and commercially feasible, future economic benefits are probable, and the Company intends to and has sufficient resources to complete development and to use or sell the asset. The expenditure capitalized includes the cost of materials, direct labor, other costs that are directly attributable to preparing the asset for its intended use, and capitalized borrowing costs of a qualifying asset. Other development expenditure is recognized in profit or loss as incurred. 

Capitalized development expenditure is measured at cost less accumulated amortization and accumulated impairment losses.

Other intangible assets

Other intangible assets that are acquired by the Company, which have finite useful lives, are measured at cost less accumulated amortization and accumulated impairment losses.  
Subsequent expenditure 
Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific asset to which it relates. 

Amortization
Amortization is calculated based on the cost of the asset, or other amount substituted for cost, less its residual value.

Amortization is recognized in profit or loss on a straight-line basis over the estimated useful lives of intangible assets, from the date that they are available for use, since this most closely reflects the expected pattern of consumption of the future economic benefits embodied in the asset.

The estimated useful lives are as follows:

	License fee
	Term of agreements

	Software licenses
	3, 5, 10
	years

	Others
	5, 10, 25
	years


No amortization is provided on assets under development.

Amortization methods, useful lives and residual values are reviewed at each reporting period and adjusted if appropriate.

(h)
Impairment
The carrying amounts of the Company’s assets are reviewed at each reporting period to determine whether there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated. For intangible assets that have indefinite useful lives or are not yet available for use, the recoverable amount is estimated each year at the same time.
An impairment loss is recognized if the carrying amount of an asset or its cash-generating unit exceeds its recoverable amount. The impairment loss is recognized in profit or loss unless it reverses a previous revaluation credited to equity, in which case it is charged to equity.

When a decline in the fair value of an available-for-sale financial asset has been recognized directly in equity and there is objective evidence that the value of the asset is impaired, the cumulative loss that had been recognized directly in equity is recognized in profit or loss even though the financial asset has not been derecognized. The amount of the cumulative loss that is recognized in profit or loss is the difference between the current fair value and acquisition cost, less any impairment loss on that financial asset previously recognized in profit or loss. 
Calculation of recoverable amount

The recoverable amount of held-to-maturity securities carried at amortized cost is calculated as the present value of estimated future cash flows, discounted at the original effective interest rate.

The recoverable amount of a non-financial asset is the greater of the asset’s value in use and fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
Reversals of impairment

An impairment loss in respect of a financial asset is reversed if the subsequent increase in recoverable amount can be related objectively to an event occurring after the impairment loss was recognized in profit or loss.

Impairment losses recognized in prior periods in respect of other non-financial assets are assessed at 
each reporting period for any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of accumulated depreciation or accumulated amortization, if no impairment loss had been recognized.
(i)
Trade and other payables
Trade and other payables are stated at cost. 
(j)
Contract liabilities
A contract liability is the obligation to transfer goods or services to the customer. A contract liability is recognized when the Company receives or has an unconditional right to receive non-refundable consideration from the customer before the Company recognizes the related revenue.
 (k)
Employee benefits

Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is provided.

Defined benefit plans

The Company’s net obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have earned in the current and prior periods, discounting that amount.
The calculation of defined benefit obligations is performed by a qualified actuary using the projected unit credit method which is based on actuarial valuation method.
Remeasurements of the net defined benefit liability, actuarial gain or loss are recognized in other comprehensive income. The Company determines the interest expense on the net defined benefit liability for the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the annual period, taking into account any changes in the net defined benefit liability during the period as a result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans are recognized in profit or loss.
When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit 
that relates to past service or the gain or loss on curtailment is recognized immediately in profit or loss. The Company recognizes gains and losses on the settlement of a defined benefit plan when the settlement occurs.
Other long-term employee benefits

The Company’s net obligation in respect of long-term employee benefits is the amount of future benefit that employees have earned in return for their service in the current and prior periods. That benefit is discounted to determine its present value. Remeasurements are recognized in profit or loss in the period 
in which they arise.
Termination benefits

Termination benefits are expensed at the earlier of when the Company can no longer withdraw the offer of those benefits and when the Company recognizes costs for a restructuring. If benefits are not expected to be settled wholly within 12 months of the end of the reporting period, then they are discounted.
Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the amount expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.

(l)
Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is recognized as finance costs.
(m)
Revenue
Revenue is recognized when a customer obtains control of the goods or services in an amount that reflects the consideration to which the Company expects to be entitled, excluding those amounts collected on behalf of third parties and value added tax.
Service fee income

Intellectual property income, management fees for administration and service income are recognized on an accrual basis in accordance with the terms of agreement.
Rental income
Rental income is recognized in profit or loss on a straight-line basis over the term of the rent. Lease incentives granted are recognized as expenses in which they are incurred.

Interest and dividend income

Interest income is recognized in profit or loss using the effective interest method. Dividend income is recognized in profit or loss on the date the Company’s right to receive payments is established.
(n)
Expenses
Operating leases

Payments made under operating leases are recognized in profit or loss on a straight line basis over    
the term of the lease. Lease incentives received are recognized in profit or loss as an integral part of the total lease expense, over the term of lease. 

Contingent lease payments are accounted for by revising the minimum lease payments over the remaining term of the lease when the lease adjustment is confirmed.
Finance costs

Finance costs comprise interest expense on borrowings, unwinding of the discount on provisions and contingent consideration, and dividends on preference shares classified as liabilities.

Borrowing costs that are not directly attributable to the acquisition, construction or production of     
a qualifying asset are recognized in profit or loss using the effective interest method.

Early retirement expenses

The Company offered certain qualifiable employees the option to take early retirement from the Company. Eligible employees who accept the offer are paid a lump sum amount which is calculated based on a formula using their final month’s pay, number of years of service or the number of remaining months before normal retirement as variables. The Company records expenses on early retirement upon mutual acceptance.
(o)
Income tax

Income tax expense for the year comprises current and deferred tax. Current and deferred tax are recognized in profit or loss except to the extent that they relate to items recognized directly in equity or in other comprehensive income.

Current tax

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or substantially enacted at the end of the reporting period, and any adjustment to tax payable in respect of previous years.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognized for the following temporary differences: the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit or loss; and differences relating to investments in subsidiaries and joint ventures to the extent that it is probable that they will not reverse in the foreseeable future. Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, using tax rates enacted or substantively enacted at the end of the reporting period.
The measurement of deferred tax reflects the tax consequences that would follow the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities. 

In determining the amount of current and deferred tax, the Company takes into account the impact of uncertain tax positions and whether additional taxes and interest may be due. The Company believes that its accruals for tax liabilities are adequate for all open tax years based on its assessment of many factors, including interpretations of tax law and prior experience. This assessment relies on estimates and assumptions and may involve a series of judgments about future events. New information may become available that causes the Company to change its judgment regarding the adequacy of existing tax liabilities; such changes to tax liabilities will impact tax expense in the period that such a determination is made.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available against which the temporary differences can be utilized. Future taxable profits are determined based on the reversal of relevant taxable temporary differences. If the amount of taxable temporary differences is insufficient to recognize a deferred tax asset in full, then future taxable profits, adjusted for reversals of existing temporary differences, are considered, based on the business plans of the Company. Deferred tax assets are reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that the related tax benefit will be realized. 
(p)
Foreign currencies


Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Company at the foreign exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the end of the reporting period are translated to the functional currencies at the exchange rates at that date. Foreign exchange differences are recognized in profit or loss.
Non-monetary assets and liabilities which include arising from the payment or receipt of advance consideration measured at cost in foreign currencies are translated to the functional currency at the exchange rates at the dates of the transactions. 
Non-monetary assets and liabilities measured at fair value in foreign currencies are translated to the functional currency at the exchange rates at the dates that the fair value was measured. 
(q)
Derivative financial instruments

Financial assets and financial liabilities carried on the statement of financial position include cash and cash equivalents, trade and other receivables and payables, long-term receivables, loans, investments, borrowings and debentures.

The Company operates internationally and is exposed to risks from changes in interest and foreign exchange rates. The Company uses derivative financial instruments to mitigate those risks. All gains and losses on hedge transactions are recognized in profit or loss in the same period as the interest and exchange differences on the items covered by the hedge.
4
Related parties
Parties are considered to be related to the Company if the Company has the ability, directly or indirectly, to control or joint control the party or exercise significant influence over the party in making financial and operating decisions, or vice versa.

Significant transactions with related parties for the years ended 31 December and the pricing policies are summarized as follows:
	
	2019
	
	2018
	
	Pricing policies

	
	(in million Baht)
	
	

	Associates
	
	
	
	
	

	Intellectual property income
	521
	
	511
	
	Based on percentage of 

	
	
	
	
	
	   revenue from sales

	Management fees for 
	773
	
	795
	
	Based on the service

	administration, service
	
	
	
	
	   provided and percentage

	income and others
	
	
	
	
	   of revenue from sales

	Dividend income
	499
	
	468
	
	Upon declaration

	
	
	
	
	
	

	Subsidiaries

	
	
	
	
	

	Intellectual property income
	2,182
	
	2,042
	
	Based on percentage of 

	
	
	
	
	
	   revenue from sales

	Management fees for 
	4,520
	
	4,549
	
	Based on the service

	administration, service
	
	
	
	
	   provider 

	income and others
	
	
	
	
	

	Dividend income
	17,933
	
	21,980
	
	Upon declaration

	Interest income
	4,186
	
	3,708
	
	Contract rate

	Interest expense
	66
	
	63
	
	Contract rate

	
	
	
	
	
	

	Other
	
	
	
	
	

	Management fees for 
	371
	
	373
	
	Based on the service

	administration, service
	
	
	
	
	   provided and percentage

	income and others
	
	
	
	
	   of revenue from sales

	Dividend income
	1,871
	
	2,459
	
	Upon declaration


In the income statement for the year ended 31 December 2019, the Company presents finance costs of Baht 1,559 million (2018: Baht 2,329 million), which comprised interest expense and financial charges of Baht 5,745 million (2018: Baht 6,037 million) and interest income from related parties of Baht 4,186 million (2018: Baht 3,708 million).
Balances as at 31 December with related parties were as follows:
Other current receivables
	
	2019
	
	2018

	
	(in million Baht)

	Current accounts
	
	
	

	Associates
	
	
	

	Siam Kubota Corporation Co., Ltd. 
	323
	
	322

	The Nawaloha Industry Co., Ltd.
	30
	
	36

	Siam AT Industry Co., Ltd. 
	25
	
	19

	Others
	39
	
	43

	
	417
	
	420

	Subsidiaries
	
	
	

	Thai Polyethylene Co., Ltd. 
	114
	
	 234

	The Concrete Products and Aggregate Co., Ltd. 
	65
	
	 76

	SCG Chemicals Co., Ltd. 
	61
	
	 86

	SCG Cement-Building Materials Co., Ltd. 
	56
	
	 75

	SCG Ceramics Public Company Limited
	49
	
	16

	Nawaplastic Industries Co., Ltd.
	46
	
	11

	SCG Packaging Public Company Limited 
	43
	
	 43

	Thai Plastic and Chemicals Public Company Limited 
	37
	
	 3

	Siam Kraft Industry Co., Ltd. 
	36
	
	 102

	SCG Cement Co., Ltd.
	28
	
	28

	The Siam Cement (Ta Luang) Co., Ltd. 
	27
	
	 91

	The Siam Cement (Kaeng Khoi) Co., Ltd. 
	24
	
	 70

	Mawlamyine Cement Limited
	20
	
	1

	The Siam Cement (Lampang) Co., Ltd. 
	10
	
	 28 

	The Siam Cement (Thung Song) Co., Ltd.
	5
	
	 47 

	PT Keramika Indonesia Assosiasi, Tbk. 
	3
	
	 28 

	The Siam Fibre-Cement Co., Ltd. 
	1
	
	 33

	Others
	387
	
	311    

	
	1,012
	
	1,283

	Other
	
	
	

	Siam Yamato Steel Co., Ltd.  
	25
	
	5

	Siam Toyota Manufacturing Co., Ltd.
	5
	
	6

	Others
	10
	
	8

	
	40
	
	19

	Total
	1,469
	
	1,722


Short-term loans
	
	2019
	
	2018

	
	(in million Baht)

	Notes receivable
	
	
	

	Subsidiaries
	
	
	

	The Concrete Products and Aggregate Co., Ltd. 
	55,151
	
	61,920

	SCG Packaging Public Company Limited 
	33,756
	
	23,310

	SCG Chemicals Co., Ltd. 
	17,785
	
	13,552

	SCG Cement-Building Materials Co., Ltd.
	5,906
	
	589

	The Siam Fibre-Cement Co., Ltd. 
	445
	
	7,174

	Other companies
	1,617
	
	176

	Total
	114,660
	
	106,721


Movements during the years on short-term loans to related parties were as follows:

	
	2019
	
	2018

	
	(in million Baht)

	At 1 January
	106,721
	
	95,749

	Increase
	73,208
	
	43,431

	Decrease
	(65,269)
	
	(32,459)

	At 31 December
	114,660
	
	106,721


Other current payables and other non-current liabilities
	
	2019
	
	2018

	
	(in million Baht)

	Current accounts
	76
	
	101

	Advance received from software licenses
	1,018
	
	1,038

	Total
	1,094
	
	1,139


	Short-term borrowings
	
	
	

	
	2019
	
	2018

	
	(in million Baht)

	Notes payable
	
	
	

	Subsidiaries
	
	
	

	Cementhai Holding Co., Ltd. 
	3,206
	
	4,204

	The Siam Iron and Steel Co., Ltd. 
	1,298
	
	1,294

	Cementhai Captive Insurance Pte. Ltd. 
	501
	
	424

	SCG Accounting Services Co., Ltd. 
	358
	
	343

	Property Value Plus Co., Ltd. 
	357
	
	363

	SCG Learning Excellence Co., Ltd 
	227
	
	184

	Cementhai Ceramics Co., Ltd. 
	185
	
	1,190

	CTO Management Co., Ltd.
	153
	
	120

	Bangsue Industry Co., Ltd.
	144
	
	167

	SCG Legal Counsel Limited
	131
	
	100

	Others

	9
	
	14

	Total
	6,569
	
	8,403


Movements during the years on short-term borrowings from related parties were as follows:
	
	2019
	
	2018

	
	(in million Baht)

	At 1 January
	8,403
	
	6,375

	Increase
	2,348
	
	4,168

	Decrease
	(4,182)
	
	(2,140)

	At 31 December
	6,569
	
	8,403


The Board of Directors and key management compensation
	
	
	2019
	
	2018

	
	
	(in million Baht)

	For the years ended 31 December
	
	
	
	

	Short-term employee benefits
	
	152
	
	191

	Post-employment benefits
	
	23
	
	14

	Total
	
	175
	
	205


The Board of Directors and key management compensation comprises the remuneration paid to the directors of The Siam Cement Public Company Limited under the articles of the Company and the remuneration paid to the management as staffs expenses in terms of salary, bonus, others and contribution to defined contribution plans.
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Cash and cash equivalents and other investments

	
	
	2019
	
	2018

	
	
	(in million Baht)

	
	
	

	Cash and cash equivalents
	
	
	
	

	Cash on hand and at banks
	
	11,691
	
	14,128

	
	
	
	
	

	Current investments
	
	
	
	

	Available-for-sale debt securities
	
	9,437
	
	15,271

	
	
	
	
	

	Investments held as available for sale
	
	
	
	

	Available-for-sale debt securities
	
	1,508
	
	7,490

	
	
	
	
	


As at 31 December 2019, available-for-sale debt securities are mainly in private funds which invested by 3 independent assets management companies have invested in debt securities which had high liquidity and rating as investment grade with return rates from 1.12% to 1.95% per annum (2018: from 1.25% to 3.23% per annum).
Fair values

The fair values of available-for-sale securities together with the carrying amounts in the statement of financial position as at 31 December 2019 are as follows:
	
	Carrying
	
	Fair value

	
	amount
	
	Level 2

	
	(in million Baht)

	Current investments
	
	
	

	Available-for-sale debt securities
	9,437
	
	9,437

	
	
	
	

	Investments held as available for sale
	
	
	

	Available-for-sale debt securities
	1,508
	
	1,508


The table above analyzes recurring fair value measurements for available-for-sale securities. These fair value measurements are categorized into different levels in the fair value hierarchy based on the inputs to valuation techniques used. The level 2 to the Company’s investments is defined as inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.
The Company determined Level 2 fair values for simple over-the-counter financial assets based on broker quotes. Those quotes are tested for reasonableness by discounting expected future cash flows using market interest rate for a similar instrument at the measurement date. Fair values reflect the credit risk of the instrument and include adjustments to take account of the credit risk of the Company entity and counterparty when appropriate.
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Investments in associates and subsidiaries
Movements for the years ended 31 December in investments in associates and subsidiaries accounted for using the cost method were as follows:

	
	2019
	
	2018

	
	(in million Baht)

	At 1 January
	133,125
	
	128,555

	Acquisitions and additional investments
	296
	
	4,570

	At 31 December
	133,421
	
	133,125


Investments in associates and subsidiaries as at 31 December and dividends from these investments for the years then ended at the same date were as follows:
	
	Total

 holding
	
	Cost method
	
	Accumulated

impairment losses
	
	Net
	
	Dividend

income

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	(%)
	
	(in million Baht)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Cement-Building     
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Materials Business
	100
	
	100
	
	69,952
	
	69,656
	
	(111)
	
	(111)
	
	69,841
	
	69,545
	
	1,358
	
	152

	Chemicals Business
	100
	
	100
	
	44,084
	
	44,084
	
	-
	
	-
	
	44,084
	
	44,084
	
	12,955
	
	14,261

	Packaging Business
	99
	
	99
	
	17,363
	
	17,363
	
	-
	
	-
	
	17,363
	
	17,363
	
	1,720
	
	7,698

	Other
	100
	
	100
	
	2,274
	
	2,274
	
	(141)
	
	(141)
	
	2,133
	
	2,133
	
	2,399
	
	337

	Total 
	
	
	
	
	133,673
	
	133,377
	
	(252)
	
	(252)
	
	133,421
	
	133,125
	
	18,432
	
	22,448


In the fourth quarter of 2019, the Extraordinary General Meeting of the Shareholders of SCG Packaging Public Company Limited approved interim dividend payment for the year 2019 of cash dividend and common stock dividend. The Company is entitled to receive common stock dividend of 1,548 million shares at the par value Baht 1 per share, totaling Baht 1,548 million. 

In January 2020, SCG Distribution Co., Ltd. called for the payment of share capital totaling Baht 1,047 million.
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Other long-term investments

	
	Total

 holding
	
	Investment
	
	Dividend

income

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	(%)
	
	(in million Baht)

	At Cost
	
	
	
	
	
	
	
	
	
	
	

	Asia Cement Public Company Limited
	10
	
	10
	
	1,119
	
	1,119
	
	111
	
	82

	Toyota Motor Thailand Co., Ltd.
	10
	
	10
	
	881
	
	881
	
	1,546
	
	2,234

	Siam Yamato Steel Co., Ltd.
	10
	
	10
	
	401
	
	401
	
	50
	
	50

	Siam Toyota Manufacturing Co., Ltd.
	4
	
	4
	
	329
	
	329
	
	88
	
	44

	Finfloor S.p.A.
	10
	
	10
	
	299
	
	299
	
	76
	
	49

	Other companies
	-
	
	-
	
	10
	
	10
	
	-
	
	-

	Total
	
	
	
	
	3,039
	
	3,039
	
	1,871
	
	2,459

	Less accumulated impairment losses
	
	
	
	
	 (9)
	
	 (9)
	
	-
	
	-

	Net
	
	
	
	
	3,030
	
	3,030
	
	1,871
	
	2,459

	
	
	
	
	
	
	
	
	
	
	
	


The aggregate values of the above investments based on the latest available audited financial statements as at 31 December 2019 are as follows:
	
	
	Cost
	
	

	
	
	less accumulated
	
	Interests in

	
	
	impairment losses 
	
	carrying amount

	
	
	(in million Baht)

	
	
	
	
	

	Non-marketable securities 
	
	3,030
	
	10,813
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Investment property

	
	Land and
	
	Buildings
	
	

	
	land
	
	and
	
	

	
	improvements
	
	structures
	
	Total

	
	(in million Baht)

	Cost
	
	
	
	
	

	At 1 January 2018
	1,619
	
	616
	
	2,235

	At 31 December 2018 and 2019
	1,619
	
	616
	
	2,235

	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	

	At 1 January 2018
	107
	
	201
	
	308

	Depreciation charge for the year
	-
	
	11
	
	11

	At 31 December 2018
	107
	
	212
	
	319

	Depreciation charge for the year
	-
	
	12
	
	12

	At 31 December 2019
	107
	
	224
	
	331

	
	
	
	
	
	

	Carrying Amount
	
	
	
	
	

	At 31 December 2018
	1,512
	
	404
	
	1,916

	At 31 December 2019
	1,512
	
	392
	
	1,904


The Company determined fair value of investment properties as at 31 December 2019 at open market values on an existing use basis. The fair value was Baht 4,847 million (2018: Baht 4,943 million).
The fair value measurement for investment property has been categorized as a Level 3 fair value based on the inputs to the valuation technique used, which is the discounted cash flows and market approach.
9
Property, plant and equipment
	
	
	
	
	
	
	
	
	
	Furniture,
	
	
	
	

	
	Land and
	
	Buildings
	
	Machinery
	
	Transportation
	
	fixtures
	
	
	
	

	
	land
	
	and
	
	and
	
	and
	
	and office
	
	Construction
	
	

	
	improvements
	
	structures
	
	equipment
	
	equipment
	
	equipment
	
	in progress
	
	Total

	
	(in million Baht)

	Cost
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2018
	914
	
	3,204
	
	1,183
	
	22
	
	588
	
	3
	
	5,914

	Additions
	9
	
	57
	
	34
	
	-
	
	47
	
	1
	
	148

	Disposals/written off
	-
	
	-
	
	-
	
	-
	
	(7)
	
	-
	
	(7)

	Transfers in (out)
	-
	
	2
	
	3
	
	-
	
	-
	
	(3)
	
	2

	At 31 December 2018
	923
	
	3,263
	
	1,220
	
	22
	
	628
	
	1
	
	6,057

	Additions
	2
	
	12
	
	24
	
	-
	
	24
	
	1
	
	63

	Disposals/written off
	(4)
	
	(3)
	
	(2)
	
	-
	
	(22)
	
	(1)
	
	(32)

	Transfers out
	-
	
	-
	
	-
	
	-
	
	-
	
	(1)
	
	(1)

	At 31 December 2019
	921
	
	3,272
	
	1,242
	
	22
	
	630
	
	-
	
	6,087

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation 
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2018
	598
	
	1,389
	
	316
	
	18
	
	427
	
	-
	
	2,748

	Depreciation charges
	
	
	
	
	
	
	
	
	
	
	
	
	

	   for the year
	130
	
	166
	
	86
	
	1
	
	71
	
	-
	
	454

	Disposals/written off
	-
	
	-
	
	-
	
	-
	
	(6)
	
	-
	
	(6)

	At 31 December 2018
	728
	
	1,555
	
	402
	
	19
	
	492
	
	-
	
	3,196

	Depreciation charges
	
	
	
	
	
	
	
	
	
	
	
	
	

	   for the year
	17
	
	149
	
	83
	
	1
	
	54
	
	-
	
	304

	Impairment losses
	-
	
	-
	
	34
	
	-
	
	-
	
	-
	
	34

	Disposals/written off
	(4)
	
	(3)
	
	(2)
	
	-
	
	(22)
	
	-
	
	(31)

	At 31 December 2019
	741
	
	1,701
	
	517
	
	20
	
	524
	
	-
	
	3,503

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Carrying amount
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2018
	195
	
	1,708
	
	818
	
	3
	
	136
	
	1
	
	2,861

	At 31 December 2019
	180
	
	1,571
	
	725
	
	2
	
	106
	
	-
	
	2,584
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Other intangible assets
	
	Software

licenses
	
	Development cost
	
	Others
	
	Total

	
	(in million Baht)

	Cost
	
	
	
	
	
	
	

	At 1 January 2018
	3,154
	
	11
	
	524
	
	3,689

	Additions
	43
	
	6
	
	45
	
	94

	Disposals/written off
	(6)
	
	-
	
	(20)
	
	(26)

	Transfers in (out)
	1
	
	(4)
	
	(2)
	
	(5)

	At 31 December 2018
	3,192
	
	13
	
	547
	
	3,752

	Additions
	311
	
	18
	
	111
	
	440

	Disposals/written off
	(342)
	
	-
	
	-
	
	(342)

	Transfers in (out)
	4
	
	(12)
	
	7
	
	(1)

	At 31 December 2019
	3,165
	
	19
	
	665
	
	3,849

	
	
	
	
	
	
	
	

	Accumulated amortization 
	
	
	
	
	
	
	

	At 1 January 2018
	1,057
	
	-
	
	19
	
	1,076

	Amortization charge for the year
	400
	
	-
	
	5
	
	405

	Impairment losses
	6
	
	-
	
	-
	
	6

	Disposals/written off
	(5)
	
	-
	
	-
	
	(5)

	At 31 December 2018
	1,458
	
	-
	
	24
	
	1,482

	Amortization charge for the year
	386
	
	-
	
	29
	
	415

	Impairment losses
	7
	
	-
	
	-
	
	7

	Disposals/written off
	(342)
	
	-
	
	-
	
	(342)

	At 31 December 2019
	1,509
	
	-
	
	53
	
	1,562

	
	 
	
	
	
	
	
	

	Carrying amount
	
	
	
	
	
	
	

	At 31 December 2018
	1,734
	
	13
	
	523
	
	2,270

	At 31 December 2019
	1,656
	
	19
	
	612
	
	2,287
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Deferred tax assets (deferred tax liabilities)
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax assets and liabilities, and they relate to income taxes levied by the same tax authority on the same taxable entity, and are included in the statement of financial position as follows:

	
	2019
	
	2018

	
	(in million Baht)

	Deferred tax assets
	341
	
	361

	Deferred tax liabilities
	(8)
	
	(1)

	Net
	333
	
	360


Movements in total deferred tax assets and liabilities during the years were as follows:

	
	
	
	Credited (charged) to
	
	

	
	At
	
	
	
	other
	
	At

	
	1 January
	
	profit or
	
	comprehensive
	
	 31 December

	
	2018
	
	loss
	
	income
	
	2018

	
	
	
	(note 21)
	
	

	
	(in million Baht)

	Deferred tax assets
	
	
	
	
	
	
	

	Loss carry forward
	-
	
	101
	
	-
	
	101

	Investments held as available for sale
	5
	
	(4)
	
	-
	
	1

	Investments in subsidiaries and other
	52
	
	-
	
	-
	
	52

	Provisions for employee benefits
	152
	
	5
	
	21
	
	178

	Others
	28
	
	1
	
	-
	
	29

	Total
	237
	
	103
	
	21
	
	361

	
	
	
	
	
	
	
	

	Deferred tax liabilities
	
	
	
	
	
	
	

	Investments held as available for sale
	(9)
	
	-
	
	8
	
	(1)

	Total
	(9)
	
	-
	
	8
	
	(1)

	
	
	
	
	
	
	
	

	Net
	228
	
	103
	
	29
	
	360


	
	
	
	Credited (charged) to
	
	

	
	At
	
	
	
	other
	
	At

	
	1 January
	
	profit or
	
	comprehensive
	
	 31 December

	
	2019
	
	loss
	
	income
	
	2019

	
	
	
	(note 21)
	
	

	
	(in million Baht)

	Deferred tax assets
	
	
	
	
	
	
	

	Loss carry forward
	101
	
	(101)
	
	-
	
	-

	Investments held as available for sale
	1
	
	(1)
	
	-
	
	-

	Investments in subsidiaries and other
	52
	
	-
	
	-
	
	52

	Provisions for employee benefits
	178
	
	53
	
	22
	
	253

	Others
	29
	
	7
	
	-
	
	36

	Total
	361
	
	(42)
	
	22
	
	341

	
	
	
	
	
	
	
	

	Deferred tax liabilities
	
	
	
	
	
	
	

	Investments held as available for sale
	(1)
	
	-
	
	(7)
	
	(8)

	Total
	(1)
	
	-
	
	(7)
	
	(8)

	
	
	
	
	
	
	
	

	Net
	360
	
	(42)
	
	15
	
	333
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Changes in liabilities arising from financing activities
	
	
	Short-term

borrowings
	
	Debentures
	
	Total

	
	
	
	
	(in million Baht)
	
	

	Balance at 1 January 2018
	
	6,375
	
	181,500
	
	187,875

	Changes from financing cash flows
	
	2,028
	
	-
	
	2,028

	Balance at 1 January 2019
	
	8,403
	
	181,500
	
	189,903

	Changes from financing cash flows
	
	(1,834)
	
	(6,500)
	
	(8,334)

	Balance at 31 December 2019
	
	6,569
	
	175,000
	
	181,569
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Debentures

As at 31 December 2019, the Company had issued unsubordinated and unsecured debentures totaling 
Baht 175,000 million (2018: Baht 181,500 million) as follows: 
	
	
	
	
	
	
	
	Fair value *

	Debentures no.
	2019
	
	2018
	Interest rate
	Term
	Maturity date
	2019
	2018

	
	        (in million Baht)
	(% p.a.)
	
	
	
	

	3/2012
	-
	
	6,500
	4.40
	7 years
	12 October 2019
	-
	1,028

	1/2015
	-
	
	15,000
	3.90
	4 years
	1 April 2019
	-
	1,006

	2/2015
	-
	
	10,000
	3.40
	4 years
	1 November 2019
	-
	1,019

	1/2016
	25,000
	
	25,000
	3.00
	4 years
	1 April 2020
	1,004
	1,014

	2/2016
	25,000
	
	25,000
	3.00
	4 years
	1 November 2020
	1,018
	1,024

	1/2017
	25,000
	
	25,000
	3.25
	4 years
	1 April 2021
	1,020
	1,023

	2/2017
	10,000
	
	10,000
	2.97
	7 years
	30 August 2024
	1,055
	1,025

	3/2017
	25,000
	
	25,000
	3.05
	4 years
	1 October 2021
	1,020
	1,021

	1/2018
	30,000
	
	30,000
	3.00
	4 years
	1 April 2022
	1,032
	1,016

	2/2018
	10,000
	
	10,000
	3.10
	4 years
	1 October 2022
	1,050
	1,026

	1/2019
	15,000
	
	-
	3.10
	4 years
	1 April 2023
	1,044
	-

	2/2019
	10,000
	
	-
	3.00
	4 years
	1 November 2023
	1,044
	-

	Total
	175,000
	
	181,500
	
	
	
	
	

	Less current
	
	
	
	
	
	
	
	

	   portion 
	(50,000)
	
	(31,500)
	
	
	
	
	

	Net
	125,000
	
	150,000
	
	
	
	
	


* Latest price (Baht per unit: 1 unit = Baht 1,000) as at 31 December 2019 and 2018.
The Company determined Level 2 fair values for simple over-the-counter financial assets based on broker quotes. Those quotes are tested for reasonableness by discounting expected future cash flows using market interest rate for a similar instrument at the measurement date. Fair values reflect the credit risk of the instrument and include adjustments to take account of the credit risk of the Company and counterparty when appropriate.
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Non-current provisions for employee benefits
The Company operates defined benefit plans based on the requirement of the Thai Labor Protection Act B.E. 2541 to provide retirement benefits and other long-term benefits to employees based on pensionable remuneration and length of service.

The defined benefit plans expose the Company to actuarial risks, such as longevity risk and interest rate risk.
Non-current provisions for employee benefits in statements of financial position as at 31 December
	
	2019
	
	2018

	
	(in million Baht)

	Post-employment benefits
	
	
	

	   Legal severance payments plan
	1,181
	
	803

	Other long-term employee benefits
	24
	
	21

	Total
	1,205
	
	824


Movements in the present value of non-current provisions for defined benefit plans
	
	2019
	
	2018

	
	(in million Baht)

	Non-current provisions for defined benefit plans at 1 January
	824
	
	701

	
	
	
	

	Included in profit or loss
	
	
	

	Current service costs 
	57
	
	36

	Interest on obligation
	33
	
	24

	Actuarial losses
	3
	
	1

	Non-current provisions for defined benefit plans
	
	
	

	   transfer to the related company
	(13)
	
	(6)

	Past service cost from the amended severance pay of the Labor Law
	266
	
	-

	
	346
	
	55

	
	
	
	

	Included in other comprehensive income
	
	
	

	Actuarial losses
	120
	
	108

	
	120
	
	108

	Other
	
	
	

	Benefits paid
	(85)
	
	(40)

	
	
	
	

	Non-current provisions for defined benefit plans at 31 December
	1,205
	
	824


On 5 April 2019, the Labor Protection Act has already been announced in Royal Gazette that became effective on 5 May 2019 to include a requirement that an employee who is terminated after having been employed by the same employer for an uninterrupted period of twenty years or more, receives severance payment of 400 days of wages at the most recent rate, which is increased from the  maximum rate of 300 days. The Company recognized the effect of this change as the expense amounted to Baht 266 million in income statement, resulting in the decrease in net profit amounted to Baht 213 million.
Actuarial losses (gain) recognized in other comprehensive income at the end of the reporting period arising from:
	
	2019
	
	2018

	
	(in million Baht)

	For the years ended 31 December
	
	
	

	Demographic assumptions
	-
	
	(7)

	Financial assumptions
	72
	
	23

	Experience adjustment
	48
	
	92

	Total
	120
	
	108


Actuarial assumptions
Principal actuarial assumptions at the end of the reporting period

	
	2019
	
	2018

	
	(%)

	
	
	
	

	Discount rate *
	1.54 - 1.72
	
	3.02 - 3.15

	Salary increase rate
	2.00 - 6.00
	
	3.00 - 6.00

	Employee turnover rate **
	2.50 - 9.00
	
	2.50 - 7.00

	Mortality rate ***
	50.00 of TMO2017
	
	50.00 of TMO2017


*        Market yields on government’s bond for legal severance payments plan
**      Upon the length of service 

***    Reference from TMO2017: Thai Mortality Ordinary Table 2017

Sensitivity analysis
Reasonably possible changes at the end of the reporting period to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the non-current provisions for defined benefit plans by the amounts shown below.
	Effect on the non-current provisions for defined benefit plans at 31 December 


	
	Increase (decrease)

	
	2019
	2018

	
	(in million Baht)

	Discount rate
	
	

	0.5% increase
	(67)
	(45)

	0.5% decrease
	73
	49

	Salary increase rate
	
	

	1.0% increase
	146
	95

	1.0% decrease
	(126)
	(82)

	Employee turnover rate
	
	

	10.0% increase
	(36)
	(24)

	10.0% decrease
	38
	25


Although the analysis does not take account of the full distribution of cash flows expected under the plan, it provides an approximation of the sensitivity of the assumptions shown.
15
Share capital
	
	
	
	2019
	
	2018

	
	
	
	Number
	
	
	
	Number
	
	

	
	Par value 
	
	of shares
	
	Value
	
	of shares
	
	Value

	
	(in Baht)
	
	(in million shares / million Baht)

	Authorized
	
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	1,600
	
	1,600
	
	1,600
	
	1,600

	At 31 December
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	1,600
	
	1,600
	
	1,600
	
	1,600

	
	
	
	
	
	
	
	
	
	

	Issued and paid
	
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	1,200
	
	1,200
	
	1,200
	
	1,200

	At 31 December
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	1,200
	
	1,200
	
	1,200
	
	1,200
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Reserves and other components of shareholders’ equity
Legal reserve

Section 116 of the Public Companies Act B.E. 2535 requires that a company shall allocate not less than 5% of its annual net profit, less any accumulated losses brought forward (if any), to a reserve account (“legal reserve”), until this account reaches an amount not less than 10% of the registered authorized capital. The legal reserve is not available for dividend distribution.

Fair value changes in available-for-sale investments
Fair value changes in available-for-sale investments recognized in equity relate to cumulative net changes in the fair value of available-for-sale investments until the investments are derecognized.
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Other income
	
	2019
	
	2018

	
	(in million Baht)

	Interest income from financial institutions
	381
	
	491

	Gain on sales of investments 
	54
	
	163

	Others
	25
	
	58

	Total
	460
	
	712
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Administrative expenses
	
	
	2019
	
	2018

	
	
	(in million Baht)

	Salary, welfare and personnel expenses
	
	3,443
	
	3,710

	Depreciation and amortization expenses   
	
	703
	
	867

	Publication
	
	581
	
	860

	IT fees
	
	498
	
	523

	Professional fees 
	
	221
	
	349

	Rent
	
	168
	
	177

	Outside wages 
	
	162
	
	179

	Others
	
	524
	
	540

	Total
	
	6,300
	
	7,205
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Employee benefit expenses
	
	2019
	
	2018

	
	(in million Baht)

	Salaries and wages
	2,717
	7
	2,879

	Welfares and others 
	209
	
	219

	Contribution to defined contribution plans 
	227
	
	224

	Contribution to defined benefit plans
	93
	
	61

	Early retirement expenses
	34
	
	6

	Employee benefit expense from the amended 
	
	
	

	   severance pay of the Labor Law
	266
	
	-

	
	3,546
	
	3,389

	Capitalized as cost of construction in progress
	-
	
	(4)

	Net
	3,546
	
	3,385


The Company has provident fund plans to provide retirement and gratuity benefits to employees upon resignation at 5% to 10% of the employees’ salaries, depending on the length of employment. 
The defined contribution plans comprise provident funds established by the Company for its employees in addition to the above provident fund. The provident funds were registered with the Ministry of Finance under the Provident Fund Act B.E. 2530. Membership to the funds is on a voluntary basis. Contributions are made monthly by the employees at 2% to 15% of their basic salaries and by the Company at 5% to 13% of the members’ basic salaries, depending on the length of employment.
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Finance costs

	
	2019
	
	2018

	
	(in million Baht)

	Interest  expense - Thai Baht loans
	5,680
	
	5,974

	Interest expense (income) - Affiliated companies
	
	
	

	   Interest expense - Affiliated companies
	66
	
	63

	   Interest income - Affiliated companies
	(4,186)
	
	(3,708)

	
	1,560
	
	2,329

	Capitalized as cost of construction in progress
	(1)
	
	-

	Net
	1,559
	
	2,329
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Income tax

	Income tax recognized in profit or loss
	
	
	
	

	
	
	
	
	

	

	Note
	2019
	
	2018

	
	
	(in million Baht)

	
	
	
	
	

	Current tax
	
	132
	
	-

	
	
	
	
	

	Deferred tax
	
	
	
	

	   Movement in temporary differences
	11
	42
	
	(103)

	Total
	
	174
	
	(103)


Income tax recognized in other comprehensive income

	

	Note
	2019
	
	2018

	
	
	(in million Baht)

	
	 
	
	
	

	Actuarial losses
	
	(23)
	
	(21)

	Gains (losses) on remeasuring available-for-sale investments 
	
	7
	
	(8)

	Total
	11
	(16)
	
	(29)


Reconciliation of effective tax rate
For the years ended 31 December 2019 and 2018, the Company’s effective tax rate is not equal to the statutory tax rate of 20% under the Revenue Code because income tax expense is calculated from accounting profit adjusted by non-deductible expenses, deducted income or expense exemption under the Revenue Code.
	
	2019
	
	2018

	
	Rate

(%)
	
	(in million Baht)
	
	Rate

(%)
	
	(in million Baht)

	Profit before income tax expense
	
	
	21,049
	
	
	
	24,352

	Income tax using the Thai corporation tax rate
	20
	
	4,210
	
	20
	
	4,870

	Income not subject to tax
	
	
	(4,045)
	
	
	
	(4,971)

	Expenses deductible at a greater amount
	
	
	(16)
	
	
	
	(33)

	Expenses not deductible for tax purposes and others
	
	
	84
	
	
	
	33

	Tax losses increase (decrease)
	
	
	(101)
	
	
	
	101

	Current tax
	
	
	132
	
	
	
	-

	Movement in temporary differences
	
	
	42
	
	
	
	(103)

	Income tax expense (benefit)
	0.8
	
	174
	
	(0.4)
	
	(103)
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Basic earnings per share

The calculations of basic earnings per share for the years ended 31 December were based on the profit for the years attributable to ordinary shareholders of the Company and the weighted average number of ordinary shares outstanding during the years as follows:
	
	2019
	
	2018

	
	(in million Baht / million shares)

	Profit for the year attributable to ordinary shareholders
	
	
	

	of the Company
	20,875
	
	24,456

	Weighted average number of ordinary shares outstanding
	1,200
	
	1,200

	
	
	
	

	Basic earnings per share (in Baht)
	17.40
	
	20.38
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Dividends
The dividends paid by the Company to the shareholders were as follows:

	
	Approval date
	   Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	2019
	
	
	
	
	

	Annual dividend 2018
	27 March 2019
	19 April 2019
	9.50
	
	11,400

	Interim dividend
	26 July 2019
	23 August 2019
	7.00
	
	  8,399

	Total
	
	16.50
	
	19,799

	
	
	
	
	
	

	2018
	
	
	
	
	

	Annual dividend 2017
	28 March 2018
	20 April 2018
	10.50
	
	12,600

	Interim dividend
	25 July 2018
	22 August 2018
	  8.50
	
	10,200

	Total
	
	19.00
	
	22,800
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Financial instruments

Liquidity risk

The Company monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate to finance the Company’s operations and to mitigate the effects of fluctuations in cash flows.
Interest rate risk

Interest rate risk arises from the changing of interest rates in the market which effects net interest expense. The Company manages debts by using both fixed interest rates and floating interest rates, depending on the market circumstances.

The effective interest rates of loans receivable as at 31 December and the periods in which the loans receivable mature were as follows:
Loans receivable

	
	Effective

 interest

rates
	
	Within 

1 year
	
	Total

	
	(%  p.a.)
	
	(in million Baht)

	Year 2019
	
	
	
	
	

	Current 
	
	
	
	
	

	Short-term loans to related parties
	3.50
	
	114,600
	
	114,600

	Total
	
	
	114,600
	
	114,600

	
	
	
	
	
	

	Year 2018
	
	
	
	
	

	Current 
	
	
	
	
	

	Short-term loans to related parties
	3.75
	
	106,721
	
	106,721

	Total
	
	
	106,721
	
	106,721


The effective interest rates of interest-bearing financial liabilities as at 31 December and the periods in which those liabilities mature were as follows:


Financial liabilities
	
	Effective interest

rates
	
	Within

1 year
	
	After 1 year but within      5 years
	
	Total

	
	(%  p.a.)
	
	(in million Baht)

	Year 2019
	
	
	
	
	
	
	

	Current 
	
	
	
	
	
	
	

	Short-term borrowings from       
	
	
	
	
	
	
	

	   related parties
	0.50, 1.00
	
	6,569
	
	-
	
	6,569

	Debentures
	3.00
	
	50,000
	
	-
	
	50,000

	
	
	
	
	
	
	
	

	Non-current
	
	
	
	
	
	
	

	Debentures
	2.97 - 3.25
	
	-
	
	125,000
	
	125,000

	Total
	
	
	56,569
	
	125,000
	
	181,569

	
	
	
	
	
	
	
	

	Year 2018
	
	
	
	
	
	
	

	Current 
	
	
	
	
	
	
	

	Short-term borrowings from       
	
	
	
	
	
	
	

	   related parties
	0.50, 1.00
	
	8,403
	
	-
	
	8,403

	Debentures
	3.40 - 4.40
	
	31,500
	
	-
	
	31,500

	
	
	
	
	
	
	
	

	Non-current
	
	
	
	
	
	
	

	Debentures
	2.97 - 3.25
	
	-
	
	150,000
	
	150,000

	Total
	
	
	39,903
	
	150,000
	
	189,903


Foreign exchange risk

Foreign exchange risk arises from the fluctuation of foreign exchange rates.
The Company uses derivative financial instruments to manage its risk on foreign debts. This is in compliance with the policy and guidelines agreed and approved by the Board of Directors of the Company, and there are controls on operating procedures for compliance with the policy.
Fair value

Since the majority of the financial assets and liabilities classified as short-term and borrowings are bearing interest at rates closed to current market rate, the management believes that as at 31 December 2019 and 2018, the carrying amount of the Company’s financial instruments does not materially differ from their aggregate fair value.
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Commitments and contingent liabilities 
As at 31 December, the Company had:
	
	2019
	
	2018

	
	(in million Baht)

	
	
	
	

	(a) 
Guarantees on loans of related parties
	4,853
	
	-

	
	
	
	

	(b)
Bank guarantees issued by banks to government,
	
	
	

	state enterprises and private sectors
	112
	
	112

	
	
	
	

	(c)
Commitments
	
	
	

	· for rental agreements
	118
	
	119

	· for construction and improvement of office building
	
	
	

	and implementation project
	6
	
	15

	· for title sponsor agreement
	220
	
	330


(d) The Company has entered into the service agreements with two local companies. Those companies will provide information and technology outsourcing services to the Company and affiliates.
The commencement price is approximately Baht 6,500 million. The agreements period is for 7 years with the commencement date in June 2016. 
(e) In the first quarter of 2009, the Company lodged a complaint in criminal case against an ex-employee for theft (form of ordinary share certificate) and the forgery of 672,000 Company’s ordinary share certificates. In the second quarter of 2009, the Company was notified by the Civil Court that the heirs and the estate administrator of the shareholder whose shares were forged (“Plaintiff”) filed a civil lawsuit against the Company and relevant individuals and juristic persons for compensation. At present, the case has reached the final judgment.

On 22 December 2015, in which the Supreme Court has made the judgment ordering the ex-employee, the offender committed a tort against the Plaintiff, to return the shares or to pay the cash for the share price at the last trading price of the Company’s shares on the date of payment, which shall not be less than Baht 314.38 per share, together with dividends and an interest until the date of payment, and ordering the Company, as employer, Thailand Securities Depository Co., Ltd., and relevant persons to be jointly liable with the ex-employee. Therefore, the Company has recorded the provision for compensation for the amount which the Company is expected to be liable, in the statement of financial position as at 31 December 2015 of Baht 201 million.

On 21 January 2016, the Company has fully made compensation to the Plaintiff by returning the shares with the ordinary share certificates and making payment of dividends both from the shares prior to the commencement of a civil lawsuit with interest thereon and from the commencement date of a civil lawsuit including any costs and expenses paid for court procedure, accounting for Baht 319 million in total. Later on, Thailand Securities Depository Co., Ltd., the co-defendant, has filed a petition to the Supreme Court for an interpretation on the judgment. On 21 November 2017, the Supreme Court has already ordered the mentioned petition to be dismissed. In December 2018, the Company has filed a civil lawsuit against the ex-employee and Thailand Securities Depository Co., Ltd. for recourse. On 8 March 2019, the Central Labour Court has made the judgment ordering the ex-employee, the offender committed the tort, to compensate the Company in the amount of Baht 149 million together with the interest at the rate of 7.5% per annum. There was no appeal from both sides against the Central Labour Court’s judgment, therefore, the judgment was final and it is currently under the civil execution procedure. For the court case for recourse Thailand Securities Depository Co., Ltd., the Civil Court has made the judgment on 4 December 2019 ordering Thailand Securities Depository Co., Ltd. to make the repayment to the Company in the amount of Baht 62.55 million together with the interest at the rate of 7.5% per annum. Thailand Securities Depository Co., Ltd. is considering whether to appeal the judgment. 
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Capital Management
The management of the Company has the capital management policy to maintain a strong capital base by emphasis on planning and determining the operating strategies resulting in good business’s performance and sustained good cash flows management. In addition, the Company considers investing in projects which have good rate of return, appropriate working capital management, maintain a strong financial position and appropriate investment structure as to maintain sustained future operations of the business and to maintain shareholders, investors, creditors and others interest’s confidence.
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Events after the reporting period

At the Board of Directors’ Meeting of the Company held on 29 January 2020, the directors approved the following matters:
(a) To submit for approval at the Annual General Meeting of Shareholders, the payment of a dividend for 2019 at the rate of Baht 14.00 per share, totaling approximately Baht 16,800 million. An interim dividend of Baht 7.00 per share was paid on 23 August 2019, as discussed in note 23. The final dividend will be at the rate of Baht 7.00 per share, payable to shareholders entitled to receive dividends totaling approximately Baht 8,400 million and is scheduled for payment on 27 April 2020. This dividend is subject to the approval of the Shareholders at the Annual General Meeting to be held on 1 April 2020.

(b) To issue debentures No.1/2020 on 1 April 2020, amount of Baht 25,000 million. Term of the new debenture is 4 years with fixed interest rate at 2.80 % per annum, and is to replace the debentures No.1/2016 amount of Baht 25,000 million to be retired for redemption.  
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Thai Financial Reporting Standards (TFRSs) that have been issued but is not yet effective
The new and revised TFRSs, which are relevant to the Company’s operations, become effective for the financial statements in annual reporting periods beginning on or after 1 January 2020. The Company does not adopt these TFRSs early. The new TFRSs are as follows:

	TFRS
	Topic

	TFRS 7*
	Financial Instruments: Disclosures

	TFRS 9*
	Financial Instruments

	TFRS 16
	Leases

	TAS 32*
	Financial Instruments: Presentation

	TFRIC 16*
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19*
	Extinguishing Financial Liabilities with Equity Instruments


* TFRSs - Financial instruments standards

(a) TFRSs - Financial instruments standards

These TFRSs - Financial instruments standards establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting. When these TFRSs are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled. The impact from adoption of TFRSs - Financial instruments depends on the Company’s financial instruments by following TFRSs - Financial instruments as follows:
(1) Classification - Financial assets

TFRS 9 classifies financial assets into three categories: measured at amortized cost, fair value to other comprehensive income (FVOCI) and fair value to profit or loss (FVTPL). 
The standard eliminates the existing classification of held-to-maturity debt securities, available-for-sale securities, trading securities and general investment as specified by TAS 105. The classification under TFRS 9 will be based on the cash flow characteristics of the financial asset and the business model in which they are managed. Under TFRS 9, derivatives will be measured at FVTPL. It shall replace current accounting policies of the Company on recognition of revaluation exchange rate at the end of period or when the derivatives were exercised.

The Company made an assessment of classification - Financial assets under TFRS 9. This adoption has no material effect on trade receivables, current investments, investments held as available for sale and derivatives. However, the Company has long-term investments recognized at cost less any impairment losses. On 1 January 2020, the Company classified them as FVTPL which are recognized increasing in the other long-term investment approximately Baht 7,800 million and net deferred tax liabilities resulting in the retained earnings increase approximately Baht 6,300 million.  
(2) Measurement at amortized cost

Under TFRS 9, interest income and interest expenses recognized from all financial assets and financial liabilities measured at amortized cost shall be calculated using effective interest rate method. The adoption of TFRS 9 has no material effect on the financial statements of the Company.
(3) Impairment - Financial assets

TFRS 9 introduces forward-looking Expected Credit Loss (“ECL”) model whereas currently the Company estimates allowance for doubtful account by analyzing payment histories and future expectation of customer payment. TFRS 9 requires consideration about how changes in economic factors affect ECLs, which is determined on a probability-weighted basis.

The new impairment model will apply to financial assets measured at amortized cost or FVOCI, except for investments in equity instruments. 
The Company made an assessment of the impairment of financial assets under TFRS 9. This adoption has no material effect on the financial statements of the Company.

(4) Classification - Financial liabilities 

TFRS 9 introduces a new classification and measurement approach for financial liabilities consisting of two principal classification categories: amortized cost and FVTPL. A financial liability is classified as financial liabilities measured at FVTPL if it is held for trading, a derivative or designated as such on the initial recognition.

The Company classified other financial liabilities which are not held for trading or derivative measured at amortized cost. The adoption of TFRS 9 has no material effect on the Company’s financial statements.

(5) Hedge accounting 
TFRS 9 introduces guidance on hedge accounting while current TFRSs are silent. There are three hedge accounting models and the type of model applied depends on the hedged exposures consisting of a fair value exposure, a cash flow exposure or a foreign currency exposure on a net investment in a foreign operation. Under TFRS 9, the Company is required to ensure that hedge accounting relationships are aligned with the Company’s risk management objectives and strategy and to apply a more qualitative and forward-looking approach to assess hedge effectiveness. Accordingly, TFRS 9 provides an option to apply hedge accounting when the transactions are qualified. At the initial date of the first time adoption, the Company has no effect on this matter.
Transition

The Company applied these TFRSs for the first time by adjusting the cumulative impact to retained earnings on 1 January 2020 with no restatement of comparative information.

(b) TFRS 16 Leases

TFRS 16 introduces a single lessee accounting model for lessees. A lessee recognizes a right-of-use asset and a lease liability. There are recognition exemptions for short-term leases and leases of low-value items. Lessor accounting remains to the current standard. When this TFRS is effective, some accounting standards and interpretations which are currently effective will be cancelled. Currently, the Company recognizes payments made under operating leases in income statement on a straight-line basis over the term of the lease.

The Company made an assessment of TFRS 16 adoption. On 1 January 2020, the Company recognized the increase in right-of-use assets approximately Baht 300 million, while the prepaid expenses decrease approximately Baht 30 million which affect to increase in lease liabilities approximately Baht 270 million. The nature of expenses related to those leases will change as the Company will recognize depreciation of right-of-use assets and interest expenses on lease liabilities.
Transition

The Company applied TFRS 16 for the first time on 1 January 2020 using the modified retrospective approach, by recognizing right-of-use assets and lease liabilities with no restatement of comparative information.
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