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AIRA  FACTORING  PUBLIC  COMPANY  LIMITED
NOTES  TO  FINANCIAL  STATEMENTS
FOR  THE  YEAR  ENDED  DECEMBER  31,  2019
1. GENERAL  INFORMATION  AND  THE  COMPANY’S  OPERATION 
AIRA Factoring Public Company Limited (the “Company”) is a public company incorporated and domiciled in Thailand. The Company was listed on the Market for Alternative Investment (MAI) on August 25, 2004. Its parent company is AIRA Capital Public Company Limited which was incorporated in Thailand. The Company is principally engaged in receivable factoring. The registered office of the Company is at No. 319, Chamchuri Square, 20th floor, Phayathai Road, Pathumwan Sub-District, Pathumwan District, Bangkok.
2. BASIS  OF  PREPARATION  AND  PRESENTATION  OF  THE  FINANCIAL  STATEMENTS
2.1 The Company maintains its accounting records in Thai Baht and prepares its statutory financial statements in the Thai language in conformity with Thai Financial Reporting Standards and accounting practices generally accepted in Thailand.
2.2 The Company's financial statements have been prepared in accordance with the Thai Accounting Standard (TAS) No. 1 (Revised 2018) “Presentation of Financial Statements”, which was effective for financial periods beginning on or after January 1, 2019 onwards, and the Regulation of The Stock Exchange of Thailand (SET) dated October 2, 2017, regarding the preparation and submission of financial statements and reports for the financial position and results of operations of the listed companies B.E. 2560  and the Notification of the Department of Business Development regarding “The Brief Particulars in the Financial Statements (No.2) B.E. 2559” dated October 11, 2016.
2.3 The financial statements have been prepared under the historical cost convention except as disclosed in the significant accounting policies (see Note 3).
2.4 Thai Financial Reporting Standards affecting the presentation and disclosure in the current period financial statements

During the year, the Company has adopted the revised and new financial reporting standards and guidelines on accounting issued by the Federation of Accounting Professions which become effective for fiscal years beginning on or after January 1, 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any material impact on the Company’s financial statements which was changed the core principle is Thai Financial Reporting Standard No. 15 “Revenue from Contracts with Customers” (“TFRS 15”). The Company’s accounting policies for revenues are disclosed in Note 3 to the financial statements. The application of TFRS 15 has no significant impact on the financial position and/or financial performance of the Company.
2.5 Thai Financial Reporting Standards announced in the Royal Gazette but not yet effective

The Federation of Accounting Professions has issued the Notification regarding Thai Accounting Standards, Thai Financial Reporting Standards, Thai Accounting Standards Interpretation and Thai Financial Reporting Standard Interpretation, which have been announced in the Royal Gazette and will be effective for the financial statements for the period beginning on or after January 1, 2020 onwards. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. 

The Company’s management will adopt such TFRSs in the preparation of the Company’s financial statements when it becomes effective. The Company’s management has assessed the impact of these TFRSs and considered that the adoption of these financial reporting standards does not have any material impact on the financial statements of the Company in the period of initial application, except the financial reporting standards as follow:

Group of Financial Instruments Standards

	Thai Accounting Standards (“TAS”)

	TAS 32
	Financial Instruments: Presentation

	

	Thai Financial Reporting Standards (“TFRS”)

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9
	Financial Instruments

	

	Thai Financial Reporting Standard Interpretations (“TFRIC”)

	TFRIC 16
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These group of Standards make stipulations relating to the classification of financial instruments and their measurement at fair value or amortized cost; taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model, the calculation of impairment using the expected credit loss method, and the concept of hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. These Standards will supersede the Standards and Interpretations relating to the financial instruments upon its effective date.

The Company’s management is in the process to assess the impact of these Financial Instruments Standards on the financial statements of the Company in the period of initial application.
Thai Financial Reporting Standards No. 16 “Leases”

This TFRS provides a comprehensive model for the identification if lease arrangements and their treatment in the financial statements of both lessees and lessors. 

This TFRS will supersede the following lease Standards and Interpretations upon its effective date, which are Thai Accounting Standard No.17 “Leases”, Thai Accounting Standard Interpretation No.15 “Operating Lease - Incentives”, Thai Accounting Standard Interpretation No.27 “Evaluating the Substance of Transactions involving the Legal Form of a Lease” and Thai Financial Reporting Standard Interpretation No.4 “Determining whether on Arrangement contains a Lease”.

For lessee accounting, there are significant changes to lease accounting in this TFRS by removing the distinction between operating and finance leases under TAS 17 and requiring a lessee to recognize a right-of-use asset and a lease liability at commencement for all leases, except for short-term- leases and leases of low value assets. However, the lessor accounting treatment continues to require a lessor to classify a lease either as an operating lease or a finance lease, using the same concept as TAS 17.
The Company’s management is in the process to assess the impact of this TFRS on the financial statements of the Company in the period of initial application.

3. SIGNIFICANT  ACCOUNTING  POLICIES
Significant accounting policies adopted by the Company are summarized below:

3.1 Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, deposits at bank, and all highly liquid investments with original maturities of 3 months or less and not subject to withdrawal restrictions.
3.2 Factoring and loan receivables
Factoring receivables are stated at the outstanding amount net of allowance for doubtful accounts and discount on factoring in advance.

Loans receivable are stated at principal amount net of allowance for doubtful accounts.

3.3 Equipment

Equipment is stated at cost less accumulated depreciation and allowance for impairment, if any.

Depreciation is calculated by using the straight-line method, based on the estimated useful lives of the assets as follows:
Computers

3 years

Furniture and fixtures

5 years

Office equipment

5 years

Motor vehicles

5 years

When equipment becomes impaired, the allowance for impairment is recorded to recognize loss on impairment in the statements of comprehensive income.
3.4 Intangible assets
Intangible assets are stated at cost less any accumulated amortization and allowance for impairment, if any.

Intangible assets with finite lives are amortized on a systematic basis over the economic useful life and tested for impairment whenever there is an indication that the intangible asset may be impaired. The amortization period and the amortization method of such intangible assets are reviewed at least at each financial year end. The amortization expense is charged to profit or loss in the statement of comprehensive income.

Intangible assets with finite useful lives is computer software, which the useful lives is 5 years.
3.5 Assets held for sale

Assets held for sale is stated at the lower of cost (fair value with reference to appraisal value, providing this does not exceed the legally claimable amount of debt) and estimated net realisable value.  

Gain (loss) on disposal of assets held for sale is recognized in profit or loss in the statements of comprehensive income upon disposal.

Loss on impairment, if any, is recognized as an expense in profit or loss in the statements of comprehensive income.
3.6 Related party transactions

Related parties comprise enterprises and individuals that control, or are controlled by the Company, whether directly or indirectly, or which are under common control with the Company.

They also include associated companies and individuals which directly or indirectly own a voting interest in the Company that gives them significant influence over the Company, key management personnel, directors, and officers with authority in the planning and direction of the Company’s operations.
3.7 Finance leases 

Leases which transfer substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalized at the lower of the fair value of the leased assets and the present value of the minimum lease payments. The outstanding rental obligations, net of finance charges, are included in liabilities under a finance lease agreement, while the interest element is charged to profit or loss over the lease period. The assets acquired under finance leases are depreciated over the shorter of the useful lives of the assets or the lease period.

3.8 Provision for employee benefits

Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognized as expenses when incurred.

Post-employment benefits

Defined contribution plans

The Company and its employees have jointly established a provident fund. The fund is monthly contributed by employees and by the Company. The fund’s assets are held in a separate trust fund and the Company’s contributions are recognized as expenses when incurred.

Defined benefit plans

The Company has obligations in respect of the severance payments it must make to employees upon retirement under Labor Law. The Company treats these severance payment obligations as a defined benefit plan.

The obligation under the defined benefit plan is determined by a professionally qualified independent actuary based on actuarial techniques, using the projected unit credit method.

Actuarial gains and losses arising from post-employment benefits are recognized immediately in other comprehensive income.
Past service cost related to the plan amendment is recognized as an expense in the statement of comprehensive income when the plan amendment has occurred. The management of the Company judgmentally considered that an obligation arises only when the legislation is virtually certain to be enacted as drafted.
3.9 Provisions
Provisions are recognized when the Company has a present obligation as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.
3.10 Recognition of revenues and expenses
For the period ended December 31, 2019, the Company’s change the basis according to the adoption of TFRS No. 15 “Revenue from Contracts with Customers”. Therefore, the accounting policy for interest income from factoring, fees and services income for the period ended December 31, 2019 and for the year ended December 31, 2018 were contrast as below:

For the year ended December 31, 2019

a) Interest income from factoring

Interest income from factoring is recognized in the profit or loss using the effective interest rate method, over the period of contracts of debts being factored.

b) Fees and services income

Fees and services income is recognized point in time when rights have been transferred or when services have been rendered taking into account the stage of completion.

c) Other income

Other income is recognized in the profit or loss on an accrual basis.

d) Interest expenses and similar costs 

Interest expenses and similar costs are recognized on an accrual basis and charged to the profit or loss for the period in which they are incurred.

e) Other expenses 

Other expenses are recognized in the profit or loss on an accrual basis.  

For the year ended December 31, 2018

a) Interest income from factoring

Interest income from factoring is recognized in the profit or loss using the effective interest rate method, over the period of debts being factored.
b) Fees and services income

Fees and services income is recognized when rights have been transferred or when services have been rendered taking into account the stage of completion.
3.11 Long-term leases 

Leases which do not transfer substantially all the risks and rewards of ownership are classified as operating leases. Operating lease payments are recognized as an expense in profit or loss on a straight-line basis over the lease term.

3.12 Impairment of assets

At the end of each reporting period, the Company performs impairment reviews in respect of the equipment, intangible assets and assets held for sale whenever events or changes in circumstances indicate that an asset may be impaired. An impairment loss is recognized when the recoverable amount of an asset, which is the higher of the asset’s fair value less costs to sell and its value in use, is less than the carrying amount.

An impairment loss is recognized in profit or loss in the statement of comprehensive income. 

3.13 Income tax expense

Income tax expense represents the sum of corporate income tax currently payable and deferred tax.
Current tax

Current income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation.

Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period. 

The Company recognizes deferred tax liabilities for all taxable temporary differences while it recognises deferred tax assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable that future taxable profit will be available against which such deductible temporary differences and tax losses carried forward can be utilized.

At each reporting date, the Company reviews and reduces the carrying amount of deferred tax assets to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized.

The Company records deferred tax directly to shareholders' equity if the tax relates to items that are recorded directly to shareholders' equity. 

3.14 Troubled debt restructuring

In cases where the debt restructuring involves modifications of the terms, the fair value of the receivables after restructuring is based on the net present value of expected future cash flows, discounted by the interest rate under the modified terms which forms the basis for making collection from the debtor. Differences between the fair values of receivables as of the restructuring date and their previous book values are recorded in “Revaluation allowance for debt restructuring”, and recognized as an expense in profit or loss in the statement of comprehensive income in the year in which the restructuring takes place. The Company reviews such revaluation allowance based on the net present value of future cash flows over the remaining period to maturity, recognising adjustments to the allowance against bad debt and doubtful accounts.
3.15 Fair value measurements 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis.

In addition, fair value measurements are categorized into Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirely, which are described as follows:
-
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date.

-
Level 2 inputs are inputs, other than quoted prices included within Level 1, which are observable for the asset or liability, either directly or indirectly.

- 
Level 3 inputs are unobservable inputs for the asset or liability.

3.16 Significant accounting judgements and estimates
The preparation of financial statements in conformity with Thai Financial Reporting Standards (TFRSs) requires the Company’s management to exercise various judgments in order to determine the accounting policies, estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue and expense during the year. Although these estimates are based on management’s reasonable consideration of current events, actual results may differ from these estimates.
Significant judgements in applying accounting policies is as follows:
Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make judgement and estimates based upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic condition. 
Allowance for doubtful accounts for factoring receivables is set at the higher of:

1)
A percentage of net factoring receivables (i.e. factoring receivables less factoring payables) as follows:
	Net factoring receivables
	Percentage of receivable

	
	

	Not yet due
	-

	Past due up to 3 months
	-

	Past due over 3 months but within 6 months
	20

	Past due over 6 months
	100


2)
0.25% of total net factoring receivables 

In addition, the Company considers to set up additional allowance for doubtful accounts for each debtor based on collection experience and analysis of debt aging.

Allowance for doubtful accounts for loans receivable and other receivables is provided for the estimated losses that may be incurred in collection of receivables. The allowance is generally based on collection experience and analysis of debt aging.
Deferred tax assets
Deferred tax assets are recognized for deductible temporary differences and unused tax losses to the extent that it is probable that taxable profit will be available against which the temporary differences and losses can be utilised. 
Significant management judgement is required to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and level of estimate future taxable profits. 

Post-employment benefits under defined benefit plans

The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff turnover rate.
Equipment and depreciation

In determining depreciation of equipment, the management is required to make estimates of the useful lives and residual values of the Company’s equipment and to review estimate useful lives and residual values when there are any changes.

In addition, the management is required to review equipment for impairment on a periodical basis and record impairment losses when it is determined that their recoverable amount is lower than the carrying amount. This requires judgements regarding forecast of future revenues and expenses relating to the assets subject to the review.
4.
SUPPLEMENTARY  DISCLOSURE  OF  CASH  FLOWS  INFORMATION

4.1
Equipment for the years ended December 31, 2019 and 2018 is as follows:

Unit: Thousand Baht

	
	2019
	
	2018

	
	
	
	

	Other payable - equipment, beginning balance
	590
	
	461

	(included in other payables)
	
	
	                 

	Add
Purchases of equipment
	581
	
	1,600

	Less
Cash paid for purchases of equipment
	(1,171)
	
	(1,471)

	Other payable - equipment, ending balance
	
	
	

	(included in other payables)
	-
	
	590


4.2
Intangible assets for the years ended December 31, 2019 and 2018 are as follows:

Unit: Thousand Baht

	
	2019
	
	2018

	
	
	
	

	Other payable - intangible assets, beginning balance
	3,156
	
	-

	(included in other payables)
	
	
	               

	Add
Purchases of intangible assets
	207
	
	3,451

	Less
Cash paid for purchases of intangible assets
	(207)
	
	(295)

	Other payable - intangible asset, ending balance
	
	
	

	(included in other payables)
	3,156
	
	3,156


5. CASH  AND  CASH  EQUIVALENTS

Cash and cash equivalents as at December 31, 2019 and 2018 consist of the following:

Unit: Thousand Baht

	
	2019
	
	2018

	
	
	
	

	Cash on hand
	20
	
	20

	Cash at bank - current account
	38,397
	
	73,572

	Cash at bank - savings account
	12,723
	
	27,519

	
	51,140
	
	101,111


As at December 31, 2019 and 2018, bank deposits in savings accounts carried interests between 0.220% - 0.375% and 0.250% - 0.375% per annum, respectively.

6. RELATED  PARTY  TRANSACTIONS

The nature of the relationships between the Company and its related parties are summarised below:
	Name of related parties
	Relationship

	
	

	J R K Holdings Co., Ltd.
	Major shareholder of parent company

	AIRA Capital Plc.
	Parent company

	AIRA Securities Plc.
	Common parent company

	AIRA International Advisory (Singapore) Pte. Ltd.
	Common parent company

	AIRA Property Plc.
	Common parent company

	AIRA Leasing Plc.
	Common parent company

	AIRA Venture Capital Co., Ltd.
	Common parent company

	AIRA Asset Management Co., Ltd.
	Common parent company

	AIRA Advisory Co., Ltd.
	Common directors

	Aspiration One Co., Ltd.
	Common directors

	AIRA & AIFUL Plc.
	Associated company of parent company and having common directors

	Travelex (Thailand) Limited
	Associated company of parent company and having common directors

	Summit Windmill Golf Club Co., Ltd.
	Common major shareholder

	Private funds managed by AIRA Securities Plc.
	Managed by AIRA Securities Plc.

	Industrial Cleaning Services Plc.
	Common major shareholder (ceased being a related party since January 2018)


Balance with a related company as at December 31, 2019 and 2018 consist of the following:
Unit: Thousand Baht

	
	2019
	
	2018

	Dividend payables - related party
	
	
	

	Related company
	28,619
	
	34,343


Transactions with related parties for years ended December 31, 2019 and 2018 are as follows:
Unit: Thousand Baht
	
	2019
	
	2018

	Directors and management benefit expenses
	
	
	

	Short-term employee benefits
	16,881
	
	16,768

	Post-employment benefits
	442
	
	530

	
	17,323
	
	17,298


7. FACTORING  RECEIVABLES
Factoring receivables as at December 31, 2019 and 2018 consist of the following:

Unit: Thousand Baht
	
	2019
	
	2018

	
	
	
	

	Factoring receivables
	3,079,587
	
	2,898,007

	Accrued interest income from factoring
	7,801
	
	7,392

	
	3,087,388
	
	2,905,399

	Less
Factoring payables
	(600,565)
	
	(532,378)

	
Unearned interest income
	(18,689)
	
	(16,404)

	
	2,468,134
	
	2,356,617

	Less Allowance for doubtful accounts
	(69,020)
	
	(64,549)

	Factoring receivables, net
	2,399,114
	
	2,292,068


The balances of factoring receivables as at December 31, 2019 and 2018 are classified by aging as follows:
Unit: Thousand Baht
	
	2019
	
	2018

	
	
	
	

	Current
	2,874,970
	
	2,715,647

	Overdue:
	
	
	

	Not more than 3 months
	109,720
	
	93,282

	Over 3 months but not more than 6 months
	4,102
	
	-

	Over 6 months
	90,795
	
	89,078

	
	3,079,587
	
	2,898,007


As at December 31, 2019 and 2018, factoring receivables which are overdue for over 6 months amounting to Baht 90.79 million and Baht 89.08 million, respectively before setting off the amount repayable to the transferor upon settlement of the factored debts amounting to Baht 25.73 million and Baht 21.62 million, respectively. The Company has provided a full amount of allowance for doubtful accounts for such net receivables.

Movements of allowance for doubtful accounts of factoring receivables are as follows:
Unit: Thousand Baht
	
	For the years ended                      December 31,

	
	2019
	
	2018

	
	
	
	

	Beginning balance of the years
	64,549
	
	61,431

	Add  Doubtful accounts
	8,376
	
	15,327

	Less Reversal of bad debt
	(3,905)
	
	(12,209)

	Ending balance of the years
	69,020
	
	64,549


8. LOAN  RECEIVABLES
Loan receivables as at December 31, 2019 and 2018 consist of the following:
Unit: Thousand Baht
	
	Current portion of
	
	Loans receivable 
	
	Total

	
	loans receivable
	
	- net of current portion
	
	

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	
	
	
	
	
	
	
	
	

	Loan receivables
	74,388
	
	54,797
	
	14,991
	
	29,781
	
	89,379
	 
	84,578

	Less  Allowance for doubtful 

           accounts
	(21,263)
	
	(13,011)
	
	(5,835)
	
	(2,500)
	
	(27,098)
	 
	(15,511)

	Loans receivable, net
	53,125
	
	41,786
	
	9,156
	
	27,281
	
	62,281
	 
	69,067


As at December 31, 2019 and 2018, the Company has three loan receivables balances which were restructured by means of modification of terms amounting to Baht 36.42 million and Baht 36.75 million, respectively. However, this restructuring by modification of terms does not result in any loss.
Movements of allowance for doubtful accounts of loans receivable are as follows:
Unit: Thousand Baht
	
	For the years ended

December 31,

	
	2019
	
	2018

	
	
	
	

	Beginning balance of the years
	15,511
	
	1,214

	Add  Doubtful accounts
	11,587
	
	14,297

	Ending balance of the years
	27,098
	
	15,511


9. EQUIPMENT
Equipment as at December 31, 2019 and 2018 consist of the following:
    Unit: Thousand Baht
	
	Balance as at
	
	Additions
	
	Disposals
	
	Balance as at

	
	January 1, 
2019
	
	
	
	
	
	December 31,
 2019

	Cost
	
	
	
	
	
	
	

	Computer
	9,103
	
	447
	
	  (2,430)
	
	7,120

	Furniture and fixture
	13,699
	
	6
	
	    -
	
	13,705

	Office equipment
	1,158
	
	128
	
	-
	
	1,286

	Motor vehicles
	11,427
	
	        3,420
	
	(5,827)
	
	9,020

	Total cost
	35,387
	
	4,001
	
	(8,257)
	
	31,131

	Accumulated depreciation
	
	
	
	
	
	
	

	Computer
	(6,883)
	
	(1,358)
	
	2,429
	
	(5,812)

	Furniture and fixture
	(11,539)
	
	(741)
	
	-
	
	(12,280)

	Office equipment
	(892)
	
	(106)
	
	-
	
	(998)

	Motor vehicles
	(10,388)
	
	(724)
	
	5,827
	
	(5,285)

	Total accumulated depreciation
	(29,702)
	
	(2,929)
	
	8,256
	
	(24,375)

	Equipment
	(5,685)
	
	
	
	
	
	6,756


Unit: Thousand Baht

	
	Balance as at
	
	Additions
	
	Disposals
	
	Balance as at

	
	January 1,
 2018
	
	
	
	
	
	December 31, 
2018

	
	
	
	
	
	
	
	

	Cost
	
	
	
	
	
	
	

	Computer
	7,609
	
	1,494
	
	-
	
	9,103

	Furniture and fixture
	13,689
	
	10
	
	-    
	
	13,699

	Office equipment
	1,072
	
	96
	
	(10)
	
	1,158

	Motor vehicles
	14,107
	
	-
	
	(2,680)
	
	11,427

	Total cost
	36,477
	
	1,600
	
	(2,690)
	
	35,387

	Accumulated depreciation
	
	
	
	
	
	
	

	Computer
	(5,554)
	
	(1,329)
	
	-
	
	(6,883)

	Furniture and fixture
	(10,194)
	
	(1,345)
	
	-
	
	(11,539)

	Office equipment
	(801)
	
	(99)
	
	8
	
	(892)

	Motor vehicles
	(11,981)
	
	(994)
	
	2,587
	
	(10,388)

	Total accumulated depreciation
	(28,530)
	
	(3,767)
	
	2,595
	
	(29,702)

	Equipment
	7,947
	
	
	
	
	
	5,685

	
	
	
	
	
	
	
	

	Depreciation for the years ended December 31,
	
	
	
	

	2019
	
	
	
	
	
	
	2,929
	

	2018
	
	
	
	
	
	
	3,767


As at December 31, 2019 and 2018 certain equipment items were fully depreciated but are still in use. The gross carrying amount before deducting accumulated depreciation of those assets amounted to approximately Baht 18 million and Baht 22 million, respectively.

10. INTANGIBLE  ASSETS
Intangible assets as at December 31, 2019 and 2018 consist of the following:
Unit: Thousand Baht

	
	Balance as at January 1,
	
	Additions
	
	Disposals
	
	Transfer


	
	Balance as at December 31,

	
	2019
	
	
	
	
	
	
	
	2019

	Cost
	
	
	
	
	
	
	
	
	

	Computer software
	10,015
	
	207
	
	-
	
	-
	
	10,222

	Total cost
	10,015
	
	207
	
	-
	
	-
	
	10,222

	
	
	
	
	
	
	
	
	
	

	Accumulated amortization
	
	
	
	
	
	
	
	
	

	Computer software
	  (1,101)
	
	(2,023)
	
	-
	
	-
	
	(3,124)

	Total accumulated amortization
	(1,101)
	
	(2,023)
	
	-
	
	-
	
	(3,124)

	Intangible assets
	 8,914
	
	
	
	
	
	
	
	7,098


Unit: Thousand Baht

	
	Balance as at January 1,
	
	Additions
	
	Disposals
	
	Transfer


	
	Balance as at December 31,

	
	2018
	
	
	
	
	
	
	
	2018

	Cost
	
	
	
	
	
	
	
	
	

	Computer software
	1,830
	
	3,451
	
	 -
	
	 4,734
	
	10,015

	Software under installation
	4,734
	
	 -
	
	  -
	
	(4,734)
	
	  -

	Total cost
	6,564
	
	3,451
	
	  -
	
	-
	
	10,015

	
	
	
	
	
	
	
	
	
	

	Accumulated amortization
	
	
	
	
	
	
	
	
	

	Computer software
	(464)
	
	(637)
	
	-
	
	-
	
	(1,101)

	     Total accumulated   amortization
	(464)
	
	(637)
	
	-
	
	-
	
	(1,101)

	Intangible assets
	6,100
	
	
	
	
	
	
	
	8,914

	
	
	
	
	
	
	
	
	
	

	Amortization for the years ended December 31,
	
	
	
	
	
	

	2019
	
	
	
	
	
	
	
	
	2,023

	2018
	
	
	
	
	
	
	
	
	637


11. ASSETS  HELD  FOR  SALE
Assets held for sale as at December 31, 2019 and 2018 consist of the following:

Unit: Thousand Baht
	
	2019
	
	2018

	
	
	
	

	Machines
	11,994
	
	11,994

	Less  Allowance for impairment loss 
	(8,375)
	
	(6,512)

	Machines, net
	3,619
	
	5,482


Factoring receivables make partial settlement by transferring machines to the Company. The Company is in the process of selling these assets.


12. SHORT-TERM  BORROWINGS  FROM  FINANCIAL  INSTITUTIONS
Short-term borrowings from financial institutions as at December 31, 2019 and 2018 consist of the following:

Unit: Thousand Baht
	
	Interest rate
(% per annum)
	
	
	
	

	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	
	
	
	
	

	Promissory notes
	2.75 - 4.20
	
	2.90 - 3.78
	
	1,852,000
	
	1,817,000


As at December 31, 2019 and 2018, the Company had credit facilities for short-term borrowings from financial institutions. Under these credit facilities, the Company has to comply with certain terms and conditions prescribed in the agreements such as not to mortgage, pledge or create of commitment over any assets (Negative pledge) or maintain the financial ratio at the rate prescribed in the agreements, etc.

As at December 31, 2019 and 2018, the Company has unused credit facilities of Baht 888 million and Baht 1,023 million, respectively.

Reconciliation of liabilities arising from financing activities are as follows:

	Unit: Million Baht

	
	As at
	
	Cash flows
	
	Non-cash changes
	
	As at

	
	January 1,
	
	
	
	Maturity
	
	Renewal
	
	December 31,

	
	2019
	
	
	
	
	
	
	
	2019

	Short-term borrowings 
	
	
	
	
	
	
	
	
	

	   from financial institutions
	1,817
	
	35
	
	(17,347)
	
	17,347
	
	1,852

	
	
	
	
	
	
	
	
	
	

	Unit: Million Baht

	
	As at
	
	Cash flows
	
	    Non-cash changes
	
	As at

	
	January 1,
	
	
	
	Maturity
	
	Renewal
	
	December 31,

	
	2018
	
	
	
	
	
	
	
	2018

	Short-term borrowings 
	
	
	
	
	
	
	
	
	

	   from financial institutions
	2,107
	
	(290)
	
	(18,397)
	
	18,397
	
	1,817


13. LIABILITIES  UNDER  FINANCE  LEASE  AGREEMENTS
Liabilities under finance lease agreements as at December 31, 2019 consists of the following (as at December 31, 2018: Nil):
Unit : Thousand Baht

	
	As at
	

	
	December 31,
	

	
	2019
	

	
	
	

	Liabilities under finance lease agreements
	3,409
	

	Less Deferred interest expenses
	    (299)
	

	
	3,110
	

	Less Current portion 
	(807)
	

	Liabilities under finance lease agreements - net of current portion
	 2,303
	


As at December 31, 2019, future minimum lease payments required under the finance lease agreements is follow (as at December 31, 2018: Nil):
Unit : Thousand Baht

	
	As at December 31, 2019

	
	Less than
	
	1-5 years
	
	Total

	
	1 year
	
	
	
	

	
	
	
	
	
	

	Future minimum lease payments
	945
	
	2,464
	
	3,409

	Deferred interest expenses
	(138)
	
	  (161)
	
	  (299)

	Present value of future minimum lease payments
	807
	
	 2,303
	
	3,110 


14. PROVISION  FOR  EMPLOYEE  BENEFITS 
Provisions for employee benefits for the years ended December 31, 2019 and 2018 consist of the following:

Unit: Thousand Baht
	
	2019
	
	2018

	
	
	
	

	Provisions for employee benefits for severance pay 
	11,238
	
	9,689

	
	11,238
	
	9,689


Provisions for employee benefits for severance pay 
Change in the present value of provisions for employee benefits for severance pay for the years ended December 31, 2019 and 2018, are as follows: 

Unit: Thousand Baht
	
	2019
	
	2018

	
	
	
	

	Present value of provisions for employee benefits 
for severance pay, beginning balance
	9,689
	
	
9,018

	Cost of service - current period
	1,341
	
	1,452

	Finance cost
	208
	
	177

	Past service cost
	-
	
	1,222

	Benefits paid during the year 
	-
	
	(2,180)

	Present value of provisions for employee benefits 
for severance pay, ending balance 
	11,238
	
	
9,689


Provisions for employee benefits for severance pay expenses recognized in the statement of comprehensive income for the years ended December 31, 2019 and 2018 are as follows: 
Unit: Thousand Baht
	
	2019
	
	2018

	
	
	
	

	Cost of service - current period
	1,341
	
	1,452

	Finance cost
	208
	
	177

	Past service cost
	-
	
	1,222

	Benefits paid during the year 
	-
	
	(2,180)

	Total expense recognized in the statements of comprehensive income
	1,549
	
	     671


The Company calculated provisions for employee benefits by using actuarial technique. The assumptions at the reporting date consist of the following: 

	
	2019
	
	2018

	Financial assumptions  
	
	
	

	Discount rate (%)

	2.11
	
	1.98

	Salary increase (%)


	5
	
	5

	Demographic 
	
	
	

	Resignation rate (%) depending on age group of employees

	8, 15, 20
	
	8, 15, 20

	Retirement age (years)
	60
	
	60


Sensitivity analysis on significant actuarial assumptions represents impact of change in the significant actuarial assumptions on present value of provisions for employee benefits as at December 31, 2019 and 2018 are as follows:

Unit: Thousand Baht
	
	2019
	
	2018

	Financial assumptions  
	
	
	

	Discount rate
	
	
	

	- 0.5% increase
	(321)
	
	(330)

	- 0.5% decrease
	338
	
	348

	Expected rate of salary increase
	
	
	

	- 0.5% increase
	411
	
	362

	- 0.5% decrease
	(394)
	
	(347)

	Demographic assumptions
	
	
	

	Turnover rate
	
	
	

	- 10% increase
	(356)
	
	(303)

	- 10% decrease
	393
	
	334


15. LEGAL  RESERVE
Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a legal reserve at least 5% of its net profit after deducting accumulated deficit brought forward, if any, until the reserve reaches 10% of the registered capital. The legal reserve is not available for dividend distribution.
16. EXPENSES  BY  NATURE
Significant expenses classified by nature are as follows:
Unit: Thousand Baht
	
	2019
	
	2018

	
	
	
	

	Salaries, wages and other employee benefits
	67,998
	
	59,502

	Depreciation and amortisation
	4,952
	
	4,404

	Bad debt and doubtful accounts 
	21,599
	
	30,195

	Specific business tax expenses
	7,567
	
	7,597

	Examination fees on factoring documents
	2,831
	
	2,913

	Office rental expenses
	6,692
	
	6,368


17. INCOME  TAX  EXPENSE
Income tax expenses for the years ended December 31, 2019 and 2018 consist of the following:
Unit: Thousand Baht

	
	2019
	
	2018

	Current income tax:
	
	
	

	Current income tax charge
	13,737
	
	14,120   

	Deferred tax:
	
	
	

	Relating to origination and reversal of temporary differences  
	(7,263)
	
	(11,237)

	Income tax expenses reported in the statements of comprehensive income
	6,474
	
	2,883


The reconciliation between accounting profit and income tax expenses is shown below:
Unit: Thousand Baht

	
	For the years ended

December 31,

	
	2019
	
	2018

	
	
	
	

	Accounting profit before tax
	48,632
	
	51,806

	Applicable tax rate
	20%
	
	20%

	Accounting profit before tax multiplied by applicable tax rate
	9,726
	
	10,361

	Unrecognized temporary differences
	(3,051)
	
	(7,184)

	Effects of:
	
	
	

	   Non-deductible expenses
	20
	
	60

	   Additional expense deductions allowed
	(221)
	
	(354)

	Total
	(201)
	
	(294)

	Income tax expenses reported in the statements of comprehensive income 
	6,474
	
	2,883


Deferred tax assets as at December 31, 2019 and 2018 consist of tax effects from the following items:
Unit: Thousand Baht
	
	As at

December 31,

2018
	Transactions recognized in 

profit or loss 
	Transaction recognized in 

other

comprehensive

income
	As at

 December 31,

2019

	
	
	
	
	

	Allowance for doubtful accounts
	12,166
	
	6,608
	
	
	-
	
	18,774

	Allowance for impairment loss on assets held for sale
	1,302
	
	372
	
	
	-
	
	1,674

	Provisions for employee benefits
	1,938
	
	310
	
	
	-
	
	2,248

	Accrued rental expenses

Finance lease liabilities
	149
-
	
	(32)
5
	
	
	-

-
	
	117
5

	
	15,555
	
	7,263
	
	
	-
	
	22,818


Unit: Thousand Baht
	
	As at

December 31,

2017
	Transactions recognized in 

profit or loss 
	Transaction recognized in 

other

comprehensive

income
	As at

 December 31,

2018

	
	
	
	
	

	Allowance for doubtful accounts
	1,385
	
	10,781
	
	
	-
	
	12,166

	Allowance for impairment loss on assets held for sale
	983
	
	319
	
	
	-
	
	1,302

	Provisions for employee benefits
	1,804
	
	134
	
	
	-
	
	1,938

	Accrued rental expenses
	146
	
	3
	
	
	-
	
	149

	
	4,318
	
	11,237
	
	
	-
	
	15,555


As at December 31, 2019 and 2018, the Company has deductible temporary differences totalling Baht 1.69 million and Baht 20 million, respectively, on which deferred tax assets have not been recognized as the Company believes that it is unlikely that the tax benefits can be utilised.
18. SEGMENT  INFORMATION
Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance. The chief operating decision maker has been identified as the Board of Directors of the Company. 

The one main reportable operating segment of the Company is the factoring business and the single geographical area of their operations is Thailand. Segment performance is measured based on operating profit or loss, on a basis consistent with that used to measure operating profit or loss in the financial statements. As a result, all of the revenues, operating profits and assets as reflected in these financial statements pertain to the aforementioned reportable operating segment and geographical area.
Major customers

For the years 2019 and 2018, the Company has no major customer with revenue of 10 percent or more of an entity’s revenues.

19. PROVIDENT  FUND
The Company and its employees have jointly established a provident fund in accordance with the Provident Fund Act B.E. 2530. The Company contributes to the fund monthly at the rate of 5% - 10% of basic salary and employees contribute to the fund monthly at the rate of 5% - 15% of basic salary. The fund, which is managed by SCB Asset Management Co., Ltd., will be paid to employees upon termination in accordance with the fund rules. 
For the years ended December 31, 2019 and 2018, the Company’s contributions included in administrative expenses in the statement of comprehensive income amounting to Baht 2.25 million and Baht 2.15 million, respectively.

20. DIVIDENDS
	Dividends
	Approved by
	Total
	
	Dividend 

	
	
	dividend 
	
	per share

	
	
	(Thousand 
	
	(Baht)

	
	
	Baht)
	
	

	Interim dividend No. 1 for the net profit of the operation results during      January 1, 2019 to September 30, 2019   and the retained earnings
	Meeting of the Company’s Board of Directors on December 16, 2019
	40,000*
	
	0.0250

	Total for 2019
	
	40,000
	
	0.0250

	* The interim dividend No. 1 for 2019 is to be paid to the Company’s shareholders on January 10, 2020. As at December 31, 2019, the Company separately presented this transactions as “Dividend payables” in the statement of financial position.


	Dividends
	Approved by
	Total
	
	Dividend 

	
	
	dividend 
	
	per share

	
	
	(Thousand 
	
	(Baht)

	
	
	Baht)
	
	

	
	
	
	
	

	Dividend from the 2017 net income
	Annual General Meeting of shareholders 


on April 20, 2018
	20,000
	
	0.0125

	 Interim dividend No. 1 for the net profit of the operation results during  

    January 1, 2018 to September 30, 2018   and the retained earnings
	Meeting of the Company’s Board of Directors on December 12, 2018
	48,000*
	
	 0.0300

	Total for 2018
	
	68,000
	
	0.0425

	* The interim dividend No. 1 for 2018 is to be paid to the Company’s shareholders on January 11, 2019. As at December 31, 2018, the Company separately presented this transactions as “Dividend payables” in the statement of financial position.


21.
COMMITMENTS 
21.1
Operating lease commitments

The Company has entered into several lease agreements in respect of the lease of office building space and service agreements. The terms of the agreements are generally 9 years. Future minimum lease payments required under these non-cancellable operating leases contracts were as follows:
Unit: Million Baht

	
	For the years ended

December 31,

	
	2019
	
	2018

	Payable:
	
	
	

	In up to 1 year
	10
	
	8

	In over 1 and up to 5 years
	14
	
	14


For the years ended December 31, 2019 and 2018, long-term operating leases of the Company had been recorded as expenses in the statement of comprehensive income of Baht 10.70 million and Baht 8.70 million, respectively.

21.2
Commitments

As at December 31, 2019 and 2018, the Company had commitments relating to software computer improvements amounting to Baht 3.16 million in each year.
22. 
FINANCIAL  INSTRUMENTS
22.1
Financial risk management

The Company’s financial instruments, as defined under Thai Accounting Standard No.107 “Financial Instruments: Disclosure and Presentations”, principally comprise cash and cash equivalents, factoring receivables, loans receivable, other receivables, bank overdrafts and short-term borrowings from financial institutions, retentions from factoring, dividend payables, excess receipts awaiting to repay and other payables.
The financial risks associated with these financial instruments and how they are managed is described below.

Credit risk

The Company is exposed to credit risk primarily with respect to factoring receivables, loans receivable and other receivables. The Company manages the risk by adopting appropriate credit control policies and procedures whereby the Company analyses credit details of customers and follows up customers with overdue accounts in accordance with credit control practices, and considers the amount of retentions from factoring, and other obligation assets as collateral for each customer according to the assessed credit risk. Therefore, the Company does not expect to incur material financial losses. In addition, the Company does not have high concentrations of credit risk since it has a large customer base. The maximum exposure to credit risk is limited to the carrying amounts of factoring receivables, loans receivable and other receivables as stated in the statement of financial position.
Interest rate risk
The Company’s exposure to interest rate risk relates primarily to its cash at banks, factoring receivables, loans receivable, other receivables and short-term loans from financial institutions. The Company mitigates this risk by matching the sources of borrowings with factoring receivables to ensure that the Company maintains an accumulated average spread of interest under the Company’s policy. Moreover, the Company analyses the term of interest rate movement of factoring receivables, borrowings and the Company adjusts the interest rate charge to receivables when the interest rate changes. Thus, the Company is flexible in its response to interest rate fluctuations. In addition, since most of the Company’s financial assets and liabilities bear floating interest rates or fixed interest rates which are close to the market rate, the interest rate risk is expected to be minimal. 
Significant financial assets and liabilities classified by type of interest rate are summarised in the table below, with those financial assets and liabilities that carry fixed interest rates further classified based on the maturity date, or the repricing date if this occurs before the maturity date. 
Unit: Million Baht
	
	As at December 31, 2019

	
	Fixed interest rates
	
	Floating
	
	Non-
	
	Total
	
	Effective

	
	Within
	
	1-5
	
	bearing
	
	interest
	
	interest
	
	
	
	interest

	
	1 year
	
	years
	
	5 years
	
	rate
	
	rate
	
	
	
	rate

	
	
	
	
	
	
	
	
	
	bearing
	
	
	
	(% per 

	
	
	
	
	
	
	
	
	
	
	
	
	
	annum)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents 
	-
	
	-
	
	-
	
	13
	
	38
	
	51
	
	0.22 - 0.375

	Factoring receivables
	2,399
	
	-
	
	-
	
	-
	
	-
	
	2,399
	
	5.50 - 15.00

	Loans receivable
	53
	
	9
	
	-
	
	-
	
	-
	
	62
	
	4.50 - 13.25

	
	2,452
	
	9
	
	-
	
	13
	
	38
	
	2,512
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	

	Short-term borrowings 
	
	
	
	
	
	
	
	
	
	
	
	
	

	       from financial institutions
	 -
	
	-
	
	-
	
	1,852
	
	-
	
	1,852
	
	2.75 - 4.20

	Retentions from factoring
	-
	
	-
	
	-
	
	-
	
	40
	
	40
	
	-

	Dividend payables
	-
	
	-
	
	-
	
	-
	
	40
	
	40
	
	-

	Excess receipts awaiting to repay
	-
	
	-
	
	-
	
	-
	
	67
	
	67
	
	-

	Other payables
	-
	
	-
	
	-
	
	-
	
	10
	
	10
	
	-

	
	-
	
	-
	
	-
	
	1,852
	
	157
	
	2,009
	
	


Unit: Million Baht

	
	As at December 31, 2018

	
	Fixed interest rates
	
	Floating
	
	Non-
	
	Total
	
	Effective

	
	Within
	
	1-5
	
	bearing
	
	interest
	
	interest
	
	
	
	interest

	
	1 year
	
	years
	
	5 years
	
	rate
	
	rate
	
	
	
	rate

	
	
	
	
	
	
	
	
	
	bearing
	
	
	
	(% per 

	
	
	
	
	
	
	
	
	
	
	
	
	
	annum)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents 
	-
	
	-
	
	-
	
	27
	
	74
	
	101
	
	0.25 - 0.375

	Factoring receivables
	2,292
	
	-
	
	-
	
	-
	
	-
	
	2,292
	
	5.50 - 15.00

	Loans receivable
	42
	
	27
	
	-
	
	-
	
	-
	
	69
	
	4.50 - 13.25

	
	2,334
	
	27
	
	-
	
	27
	
	74
	
	2,462
	
	 

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	

	Short-term borrowings 
	
	
	
	
	
	
	
	
	
	
	
	
	

	       from financial institutions
	-
	
	-
	
	-
	
	1,817
	
	-
	
	1,817
	
	2.90 - 3.78

	Retentions from factoring
	-
	
	-
	
	-
	
	-
	
	41
	
	41
	
	-

	Dividend payables
	-
	
	-
	
	-
	
	-
	
	48
	
	48
	
	-

	Excess receipts awaiting to repay
	-
	
	-
	
	-
	
	-
	
	48
	
	48
	
	-

	Other payables
	-
	
	-
	
	-
	
	-
	
	8
	
	8
	
	-

	
	-
	
	-
	
	-
	
	1,817
	
	145
	
	1,962
	
	


Liquidity risk

Liquidity risk is the risk that the Company will be unable to liquidate its financial assets and/or procure sufficient funds to discharge its obligations in a timely manner, resulting in the Company incurring a financial loss.
The Company has established a liquidity management policy, to ensure that the Company has sufficient liquidity to meet debt and other obligations when due in normal circumstances, and has the liquidity contingency plans in place to handle crisis situations, as well as to ensure that management of liquidity strikes an appropriate balance between costs and benefits. 

The periods of time from the end of reporting date to the maturity dates of financial instruments as of December 31, 2019 and 2018 follows: 

Unit: Million Baht
	
	As at December 31, 2019

	
	Outstanding balances of financial instruments

	
	At call
	Within 1 year
	1 - 5 years
	Total

	Financial assets
	
	

	Cash and cash equivalents
	51
	-
	-
	51

	Factoring receivables 
	-
	2,399
	-
	2,399

	Loans receivable
	-
	53
	9
	62

	Financial liabilities
	
	
	
	

	Short-term borrowings from financial institutions
	-
	1,852
	-
	1,852

	Retentions from factoring
	40
	-
	-
	40

	Dividend payables
	-
	40
	-
	40

	Excess receipts awaiting to repay
	-
	67
	-
	67

	Other payables
	-
	10
	-
	10

	
	
	
	
	

	
	
	
	Unit: Million Baht

	
	As at December 31, 2018

	
	Outstanding balances of financial instruments

	
	At call
	Within 1 year
	1 - 5 years
	Total

	Financial assets
	
	

	Cash and cash equivalents
	101
	-
	-
	101

	Factoring receivables 
	-
	2,292
	-
	2,292

	Loans receivable
	-
	42
	27
	69

	Financial liabilities
	
	
	
	

	Short-term borrowings from financial institutions
	-
	1,817
	-
	1,817

	Retentions from factoring
	41
	-
	-
	41

	Dividend payables
	-
	48
	-
	48

	Excess receipts awaiting to repay
	-
	48
	-
	48

	Other payables
	-
	8
	-
	8


Foreign currency risk

The Company is not exposed to foreign currency risk because no trading transactions are denominated in foreign currency. 
22.2
Fair values of financial instruments

Since the majority of the Company’s financial instruments are short-term in nature, loans and borrowings bear interest rates which are close to the market rate, their fair values are not expected to be materially different from the amounts presented in statement of financial position. 
Fair value of financial instruments which are not measured at fair value and their fair value hierarchy level classification is summarized as follows:

Unit : Million Baht

	
	As at December 31, 2019
	Fair value

	
	Carrying
	Fair Value
	hierarchy

	
	Amount
	
	

	Financial assets
	
	
	

	Cash and cash equivalents
	51
	51
	3

	Factoring receivables 
	2,399
	2,399
	3

	Loans receivable
	62
	62
	3

	
	
	
	

	Financial liabilities
	
	
	

	Short-term borrowings from financial institutions
	1,852
	1,852
	3

	Retentions from factoring
	40
	40
	3

	Dividend payables
	40
	40
	3

	Excess receipts awaiting to repay
	67
	67
	3

	Other payables
	10
	10
	3


Unit : Million Baht

	
	As at December 31, 2018
	Fair value

	
	Carrying
	Fair Value
	hierarchy

	
	Amount
	
	

	Financial assets
	
	
	

	Cash and cash equivalents
	101
	101
	3

	Factoring receivables 
	2,292
	2,292
	3

	Loans receivable
	69
	69
	3

	
	
	
	

	Financial liabilities
	
	
	

	Short-term borrowings from financial institutions
	1,817
	1,817
	3

	Retentions from factoring
	41
	41
	3

	Dividend payables
	48
	48
	3

	Excess receipts awaiting to repay
	48
	48
	3

	Other payables
	8
	8
	3


23.
CAPITAL  MANAGEMENT
The primary objective of the Company’s capital management is to ensure that it has appropriate capital structure in order to support its business and maximise shareholder value. As at December 31, 2019 and 2018, the Company’s debt-to-equity ratios are 3.84 and 3.76, respectively.
24.
APPROVAL  OF  FINANCIAL  STATEMENTS

These financial statements have been approved for issue by the authorized director of 
the Company on February 25, 2020.
