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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the directors on 5 May 2020

1	General information

The principal business of the Company and its subsidiary is manufacturing of roof tiles, artificial
woods and autoclaved aerated concrete. Details of the Company’s subsidiary as at 31 March 2020 and 31 December 2019 are given in note 5.

2	Basis of preparation of interim financial statements

(a)	Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiary for the year ended 31 December 2019.

The Group has initially applied TFRS - Financial instruments standards and TFRS 16 Leases and disclosed impact from changes to significant accounting policies in note 3.

In addition, the Group has not early adopted a number of new and revised TFRS, which are not yet effective for the current period in preparing these financial statements. The Group has assessed the potential initial impact on the financial statements of these new and revised TFRS and expects that there will be no material impact on the financial statements in the period of initial application.  

(b)								Use of judgements and estimates

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2019, except for the new significant judgements and key sources of estimation uncertainty related to the application of new TFRS and COVID-19 outbreak.

Due to the COVID-19 outbreak at the beginning of 2020, Thailand and many other countries have enacted several protective measures against the outbreak, e.g. the order to temporarily shut down operating facilities or reduce operating hours, social distancing, etc. This has significantly affected world economy, production, supply chain of goods and business operation of many entities in wide areas. The management is closely monitoring the situation to ensure the safety of the Group’s staff and to manage the negative impact on the business as much as possible.


[bookmark: _Hlk37085117]At 31 March 2020, the situation of COVID-19 outbreak is still ongoing, resulting in estimation uncertainty on the potential impact, therefore, the Group elected to apply accounting guidance on temporary accounting relief measures for additional accounting options in response to impact from the situation of COVID-19 outbreak on the following:

0. Impairment of assets

		The Group considered impairment of trade accounts receivables under simplified approach using historical loss rate and did not take forward-looking information into account.

		The Group elected to exclude the COVID-19 situation as impairment indicator for investment in subsidiary, property, plant and equipment, investment properties and intangible assets.

0. Deferred tax assets

		The Group elected to exclude the factor of COVID-19 situation in considering sufficiency of future taxable profits to review the amount of deferred tax assets at 31 March 2020.

3	Changes in accounting policies 

From 1 January 2020, the Group has initially applied TFRS - Financial instruments standards and TFRS 16. Impact of changes in accounting policies are as follows: 

A.								TFRS - Financial instrument standards

These TFRS - Financial instruments standards establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting. The impact from adoption of TFRS - financial instruments standards will be no material on the consolidated and separate financial statements.

B.								TFRS 16 Leases

From 1 January 2020, the Group has initially adopted TFRS 16 on contracts previously identified as leases according to TAS 17 Leases and TFRIC 4 Determining whether an arrangement contains a lease using the modified retrospective approach.

Previously, the Group, as a lessee, recognised payments made under operating leases in profit or loss on a straight-line basis over the term of the lease. Under TFRS 16, the Group assesses whether a contract is, or contains, a lease. If a contract contains lease and non-lease components, the Group allocates the consideration in the contract based on stand-alone selling price (transaction price). As at 1 January 2020, the Group recognised right-of-use assets and lease liabilities, as a result, the nature of expenses related to those leases was changed because the Group recognised depreciation of right-of-use assets and interest expense on lease liabilities.

On transition, the Group also elected to use the practical expedients which do not recognise right-of-use assets and lease liabilities for leases with less than 12 months of lease term and leases of low - value assets.


	Impact from the adoption of TFRS 16 
	Consolidated / Separate financial statements

	
	(in thousand Baht)

	At 1 January 2020
	

	Increase in right-of-use assets
	25,765

	Decrease in property, plant and equipment
	(14,267)

	Increase in lease liabilities
	11,498



	Measurement of lease liability 
	
	Consolidated / Separate financial statements

	
	
	(in thousand Baht)

	Operating lease commitment as disclosed at 31 December 2019
	
	37,734

	Recognition exemption for short-term leases
	
	(96)

	Recognition exemption for leases of low-value assets
	
	(270)

	
	
	37,368

	Present value of remaining lease payments, discounted using the 
	
	

	   incremental borrowing rate at 1 January 2020
	
	11,498

	Finance lease liabilities recognised as at 31 December 2019
	
	15,301

	Lease liabilities recognised at 1 January 2020
	
	26,799

	Weighted-average incremental borrowing rate (% per annum) 
	
	2.1 - 15.8



4	Related parties

Significant transactions for the three-month period ended 31 March with key management personnel                 and other related parties were as follows:

	
	Consolidated 
financial statements
	
	Separate
financial statements

	
	
	
	

	Three-month period ended 31 March
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Purchase of goods
	-
	
	-
	
	35,281
	
		33,925

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	
	
	

	   Short-term employee benefits
	9,132
	
	6,868
	
	9,132
	
	6,868

	   Post-employment benefits
	250
	
	420
	
	250
	
	420

	Total key management personnel                
 compensation
	
9,382
	
	
7,288
	
	
9,382
	
	
7,288

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Sales of goods and rendering of services
	851
	
	631
	
	851
	
	631

	Office rental and space service fee
	863
	
	824
	
	863
	
	824





Balances as at 31 March 2020 and 31 December 2019 with related parties were as follows:

	
	Consolidated
financial statements
	
	Separate
financial statements

	
	31
	
	31
	
	31
	
	31

	
	March
	
	December
	
	March
	
	December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Trade accounts receivable
	

	Other related parties
	
	
	
	
	
	
	

	Pattaya Grand Village Company Limited
	484
	
	-
	
	484
	
	-



	Trade accounts payable
	

	Subsidiary
	
	
	
	
	
	
	

	Diamond Materials Co., Ltd.
	-
	
	-
	
	75,589
	
	68,857
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5	Investment in a subsidiary


	
	Separate financial statements

	
	Description
	Ownership interest
	
	Paid-up capital
	
	Cost
	
	Impairment losses
	
	At cost - net

	
	       of business
	31
March
	
	31
December
	
	31
March
	
	31
December
	
	31
March
	
	31
December
	
	31
March
	
	31
December
	
	31
March
	
	31
December

	
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(%)
	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Diamond
   Materials
   Co., Ltd.
	Manufacturing
  of autoclaved
      aerated concrete
	99.99
	
	  

99.99
	
	200,000
	
	

200,000
	
	200,000
	
	

200,000
	
	(30,000)
	
	(30,000)
	
	170,000
	
	170,000

	Total
	
	
	
	
	
	
	
	
	
	200,000
	
	200,000
	
	(30,000)
	
	(30,000)
	
	170,000
	
	170,000



Subsidiary was incorporated in Thailand.

During the three-month period ended 31 March 2020 and 2019, there were no acquisitions and disposals of investment in a subsidiary and no dividend income.
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6	Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the three-month period ended 31 March were as follows:

	
	
Consolidated financial statements
	
	
Separate financial 
statements

	
	
	
	

	
	Acquisitions
	
	Disposals
	
	Acquisitions
	
	Disposals

	
	and
	
	and
	
	and
	
	and

	
	transfers in
	
	transfers out
	
	transfers in
	
	transfers out

	
	- at cost
	
	- net book value
	
	- at cost
	
	- net book value

	
	(in thousand Baht)

	Buildings, structures and
   improvement
	
4,188
	
	
-
	
	
4,188
	
	
-

	Machinery and equipment
	55,368
	
	(29)
	
	53,644
	
	(29)

	Furniture, fixtures and 
   office equipment
	
2,620
	
	
(1)
	
	
2,611
	
	
(1)

	Vehicles
	65
	
	-
	
	65
	
	-

	Assets under construction
	
	
	
	
	
	
	

	   and installation
	121,266
	
	(53,134)
	
	121,266
	
	(53,134)

	Total
	183,507
	
	(53,164)
	
	181,774
	
	(53,164)
	



During the three-month period ended 31 March 2020, the Group leased buildings and vehicles for 3 - 5 years and made fixed payments. The Group recognised right-of-use asset amounted of Baht 39.11 million.

7	Segment information and disaggregation of revenue

Segment information

The Group operates in one business segment which is manufacturing of roof tiles, artificial woods and autoclaved aerated concrete which is integrated and complementary line of products. Therefore, management considers that the Group has only one segment. As a result, income, profit and all assets presented in the financial statements relating to manufacturing of roof tiles, artificial woods and autoclaved aerated concrete.

Disaggregation of revenue

In the following table, revenue is disaggregated by primary geographical market, major products and service lines and timing of revenue recognition.

	
	Consolidated
financial statements
	
	Separate
financial statements

	Three-month period ended 31 March
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Primary geographical markets
	
	
	
	
	
	
	

	Thailand
	1,004,575
	
	1,110,606
	
	1,004,575
	
	1,110,606

	Overseas
	228,935
	
	218,577
	
	228,935
	
	218,577

	Total revenue
	1,233,510
	
	1,329,183
	
	1,233,510
	
	1,329,183

	
	
	
	
	
	
	
	

	
	Consolidated
financial statements
	
	Separate
financial statements

	Three-month period ended 31 March
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Major products / service lines
	
	
	
	
	
	
	

	Revenue from sale of goods
	1,143,157
	
	1,213,544
	
	1,143,157
	
	1,213,544

	Revenue from rendering of services
	90,353
	
	115,639
	
	90,353
	
	115,639

	Total revenue
	1,233,510
	
	1,329,183
	
	1,233,510
	
	1,329,183

	
	

	Timing of revenue recognition
	
	
	
	
	
	
	

	At a point in time
	1,233,510
	
	1,329,183
	
	1,233,510
	
	1,329,183

	Over time
	-
	
	-
	
	-
	
	-

	Total revenue
	1,233,510
	
	1,329,183
	
	1,233,510
	
	1,329,183



Seasonal operations 

The Group is subject to seasonal sales revenue from roof tiles, artificial woods and autoclaved aerated concrete activities. The majority of sales revenue is normally derived in January until June.

8	Income tax expense

Income tax expense is recognised based on management’s best estimate of the weighted average 
annual income tax rate expected for the full financial year multiplied to the pre-tax income of the 
interim reporting period. The Group’s consolidated effective tax rate and the Company’s effective tax rate in respect of continuing operations for the three-month period ended 31 March 2020 were 19.8% and 20.0%, respectively (31 March 2019: 19.9% and 20.0%, respectively).

9	Financial instruments 

Carrying amounts and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

	
	            Consolidated / Separate financial statements

	
	Carrying amount
	
	Fair value

	
	Fair value through
profit or loss
	
	

Level 1
	
	

Level 2
	
	

Level 3
	
	

Total

	
	(in thousand Baht)

	31 March 2020
	
	
	
	
	
	
	
	
	

	Financial liability
	
	
	
	
	
	
	
	
	

	Derivatives liability
	(172)
	
	-
	
	(172)
	
	-
	
	(172)

	
	
	
	
	
	
	
	
	
	

	31 December 2019
	
	
	
	
	
	
	
	
	

	Financial liability
	
	
	
	
	
	
	
	
	

	Derivatives liability
	-
	
	-
	
	(79)
	
	-
	
	(79)




Financial instrument measured at fair value

	Type
	
	Valuation technique

	
	
	

	Forward exchange contracts
	
	Forward pricing: The fair value is determined using quoted forward 

	
	
	   exchange rates at the reporting date and present value calculations 

	
	
	   based on high credit quality yield curves in the respective currencies.



Credit risk

Allowance for impairment loss for trade receivables and contract assets are measured at an amount equal to lifetime ECLs. ECLs on these financial assets are estimated using a provision matrix based on the historical credit loss experience, adjusted for factors that are specific to the debtors and assessment of both the current and forecast general economic conditions.

	
	                                
	Consolidated / 
Separate financial statements

	At 31 March 2020
	
	
	
	
	Trade accounts receivables
	
	Allowance for impairment losses

	
	                                            (in thousand Baht)

	Within credit terms
	
	
	
	
	453,674
	
	-

	Overdue:
	
	
	
	
	
	
	

	Less than 91 days
	
	
	
	
	77,314
	
	-

	91 - 180 days
	
	
	
	
	2,997
	
	(1,079)

	181 - 360 days
	
	
	
	
	1,364
	
	(966)

	More than 360 days 
	
	
	
	
	5,106
	
	(5,085)

	Total
	
	
	
	
	540,445
	
	(7,130)

	Less allowance for impairment 
	
	
	
	
	(7,130)
	
	

	Net
	
	
	
	
	533,325
	
	



	Trade accounts receivables
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	(in thousand Baht)

	At 31 December 2019
	
	
	

	Within credit terms
	407,348
	
	407,348

	Overdue:
	
	
	

	Less than 91 days
	49,632
	
	49,632

	91 - 180 months
	1,446
	
	1,446

	181 - 360 months
	2,501
	
	2,501

	More than 360 days
	5,329
	
	5,329

	Total
	466,256
	
	466,256

	Less allowance for doubtful accounts 
	(8,210)
	
	(8,210)

	Net
	458,046
	
	458,046


[bookmark: _GoBack]


10	Commitments with non-related parties

	

At 31 March 2020
	Consolidated
financial statements
	
	Separate
financial statements

	
	
	(in thousand Baht)

	Capital commitments
	
	

	Agreements of construction and acquisition of machinery and equipment
	
	227,337
	
	227,337

	Total
	
	227,337
	
	227,337

	
	
	

	Future minimum lease payments
under non-cancellable operating leases
	
	

	Within 1 year
	
	222
	
	222

	1 - 5 years
	
	61
	
	61

	Total
	
	283
	
	283

	
	
	

	Other commitments
	
	

	Unused letters of credit 
	
	81,513
	
	81,513

	Currency forwards purchase
	32,825
	
	32,825

	Total
	
	114,338
	
	114,338



Operating lease agreements	

The Group entered into operating lease agreements and other service agreements for the periods of 1 year to 3 years up to February 2022 at the agreed amount stipulated in the agreements.

Forward exchange contracts 

As at 31 March 2020, the Group had outstanding currency forward purchase of US Dollars 1 million equivalent to Baht 32.8 million.

11 	Events after the reporting period

In March 2020, the Board of Directors of the Company approved a treasury share plan (the “Plan”) to re-purchase not more than 9.92 %, or 94 million shares, of the Company’s shares then in issue. The purpose of the Plan is to increase the Company’s return on equity, earnings per share and dividend yield. The maximum amount approved for share purchase under the Plan is Baht 517 million or Baht 5.50 per shares. The Company had already informed the resolution of the Board of Directors to the Stock Exchange of Thailand (SET) in April 2020. The Company may purchase the shares offer to general shareholders during the period from 7 May 2020 to 26 May 2020. 

At the annual general meeting of shareholders of the Company held on 24 April 2020, the shareholders approved the appropriation of dividend of Baht 0.40 per share, totaling Baht 379.2 million. After deduction of interim dividends of Baht 0.20 per share, the remaining unpaid dividend was Bath 0.20 per share totaling Baht 189.6 million. The dividend will be paid to shareholders in May 2020.
22
