
	1	General information



Global Power Synergy Public Company Limited (the Company) is a public limited company incorporated and is listed on the Stock Exchange of Thailand which domiciled in Thailand. The address of the Company’s registered office is No.555/2, Energy Complex, Building B, 5th Floor, Vibhavadi Rangsit Road, Chatuchak, Bangkok 10900.

For reporting purposes, the Company and its subsidiaries are referred to as the Group.

The principal business of the Group is the production and distribution of electricity, steam and water for industrial use to the government and industrial customers. 

This interim consolidated and separate financial information is presented in Thai Baht, unless otherwise stated.

This interim consolidated and separate financial information was authorised for issue by the audit committee whom assigned by the Board of Directors on 6 August 2020.


	2	Basis of preparation of interim financial information



The interim consolidated and separate financial information has been prepared in accordance with Thai Accounting Standard (TAS) 34, “Interim Financial Reporting” and other financial reporting requirements issued under the Securities and Exchange Act. 

This interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2019.

An English version of the interim consolidated and separate financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.


	3	Accounting policies



The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2019, except as described in Note 4.


	4	Adoption of new financial reporting standards and change in accounting policies



4.1	Changes in accounting policies from adoption of the financial reporting standards related to financial instruments and leases

a) Financial Instruments

Financial assets

Classification and measurement

The Group classifies its financial assets as follows:

· those to be measured subsequently at fair value either through profit or loss (FVPL) or through other comprehensive income (FVOCI).
· those to be measured at amortised cost. 

The Group initially recognises a financial asset on trade date at its fair value plus transaction costs that are directly attributable to the acquisition of the financial asset, except financial assets that are measured at FVPL whose transaction costs are expensed in profit or loss.

The Group considers the financial assets with embedded derivatives in their entirety when determining whether their cash flows are solely payment of principal and interest.



Subsequent measurement

Financial assets - Debt instruments

Subsequent measurement of debt instruments depends on the Group’s business model for managing the asset and the cash flow characteristics of the asset. There are three measurement categories: 

· Amortised cost: Assets that are held for collection of contractual cash flows that represent solely payments of principal and interest (SPPI) are measured at amortised cost. Interest income is included in other income using the effective interest method. Any gain or loss on derecognition and foreign exchange gains and losses are presented in other gains/(losses) and currency exchange gain (loss), respectively. Impairment losses are presented as separate line item. 
· FVOCI: Assets that are held for collection of contractual cash flows that represent SPPI and for selling the financial assets are measured at FVOCI. Movements in the carrying amount are taken through OCI, except impairment losses are presented as separate line item. Interest income is presented in other income. Foreign exchange gains and losses are presented in currency exchange gain (loss). When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified to profit or loss. 
· FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gain or loss on subsequent measurement is presented in gain (loss) from financial instruments. 

The Group reclassifies debt instruments only when its business model for managing those assets changes.

Financial assets - Equity instruments

All equity instruments held must be irrevocably classified to two measurement categories which are financial assets measured i) at fair value through profit or loss, or ii) at fair value through other comprehensive income without subsequent recycling to profit or loss. The classification of equity instruments is considered on investment-by-investment basis. Dividends from such investment continue to be recognised in profit or loss as dividend income. 

Impairment

The Group assesses expected credit loss on a forward-looking basis for its financial assets carried at FVOCI and at amortised cost. The impairment methodology applied depends on whether there has been a significant increase in credit risk, except trade receivables which the Group applies the simplified approach in determining its expected credit loss.

Financial liabilities - Financial guarantee

Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued. The liability is initially measured at fair value and subsequently at the higher of a) the amount of expected credit loss determined; and b) the amount initially recognised less the cumulative amount of income recognised.

Derivatives and hedging activities

The Group initially recognises derivatives at fair value on the date a derivative contract is entered into and they are subsequently remeasured to their fair value at the end of each reporting period. The accounting for subsequent changes in fair value depends on whether the derivative is designated as a hedging instrument, and if so, the nature of the item being hedged. The Group designates certain derivatives as either:

· hedges of the fair value of recognised assets or liabilities or unrecognised firm commitments (fair value hedges); or
· hedges of a particular risk associated with the cash flows of recognised assets and liabilities and highly probable forecast transactions (cash flow hedges).

At the inception of the hedge relationship, the Group has made documents the economic relationship between hedging instruments and hedged items including whether changes in the cash flows of the hedging instruments are expected to offset changes in the cash flows of hedged items. The Group has made documents about its risk management objective and strategy for undertaking its hedge transactions. The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity of the hedged item is less than 12 months. Derivatives which the Group does not apply the hedge accounting are classified as non-current assets or liabilities when their remaining maturity is more than 12 months or classified as current assets or liabilities when the remaining maturity is less than 12 months.



The Group recognises the effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges in the cash flow hedge reserves within equity. The gain or loss relating to the ineffective portion is recognised immediately in profit or loss, within gain (loss) from financial instrument.

When cross currency swap agreements and forward foreign exchange contracts are used to hedge forecast transactions, the Group does not generally designate the currency basis spread as the hedge instrument. The changes in fair value of the contracts related to the effective portion are recognised in other comprehensive income in the cash flow hedge reserves within equity. The changes in the fair value of currency basis spread that are not designated as hedging instrument in the costs of hedging reserve in other comprehensive income within equity. 

Amounts accumulated in equity are reclassified in the periods when the hedged item affects to profit or loss.

When a hedging instrument expires, or is sold or terminated, or when a hedge no longer meets the criteria for hedge accounting, any cumulative deferred gain or loss and deferred costs of hedging in equity at that time remains in equity until the forecast transaction occurs. When the forecast transaction is no longer expected to occur, the cumulative gain or loss and deferred costs of hedging that were reported in equity are immediately reclassified to profit or loss.

The changes in the fair value of financial derivatives that do not qualify for hedge accounting are recognised immediately in profit or loss and included in gain/(loss) from financial instruments.

b) Leases

The Group has leases of land, office space, equipment and vehicles. Rental contracts are typically made for fixed period of 2 years to 30 years but may have extension options. Before 2020 financial year, leases of land, office space, equipment and vehicles were classified as either finance or operating leases. Payments made under operating leases (net of any incentives received from the lessor) were charged to profit or loss on a straight-line basis over the period of the lease. 

Leases are recognised as a right-of-use assets and a corresponding liability at the date at which the leased asset is available for use by the Group. Each lease payment is allocated between the liability and finance cost. The finance cost is charged to profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period. The right-of-use asset is depreciated over the shorter of the asset's useful life and the lease term on a straight-line basis. 

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net present value of the following lease payments:

· fixed payments (including in-substance fixed payments), less any lease incentives receivable
· variable lease payment that are based on an index or a rate
· amounts expected to be payable by the lessee under residual value guarantees
· the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and
· payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be determined, the lessee’s incremental borrowing rate is used, being the rate that the lessee would have to pay to borrow the funds necessary to obtain an asset of similar value in a similar economic environment with similar terms and conditions. 

Right-of-use assets are measured at cost comprising of the amount of the initial measurement of lease liability include any lease payments made at or before the commencement date less any lease incentives received, direct costs and restoration costs. Payments associated with short-term leases and leases of low-value assets are recognised on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less. Low-value assets comprise office equipment.

4.2	Adoption of new financial reporting standards

The Group has adopted financial reporting standards relating to financial instruments (TAS 32, TFRS 7 and TFRS 9) and lease standard (TFRS 16) from 1 January 2020. The Group recognised the cumulative impact from the adoption of the financial reporting standards retrospectively from 1 January 2020 and has not restated comparatives for the 2019 reporting period, as permitted in the standards. The reclassifications and adjustments arising from the new requirements are therefore recognised in the opening statement of financial position on 1 January 2020.

The following tables show the adjustments made to the amounts recognised in each line item in the statement of financial position upon adoption of the financial reporting standards relate to financial instruments (TAS 32 and TFRS 9) and leases standard (TFRS 16).


	[bookmark: _Hlk39414110]
	Consolidated financial information

	
	As at 
31 December 
2019
Previously reported
	TAS 32 and TFRS 9
Reclassifications and adjustments
	TFRS 16
Reclassifications and adjustments
	As at 
1 January 2020
Restated

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	Assets
	
	
	
	

	Current assets
	
	
	
	

	Short-term investments
	965
	(965)
	-
	-

	Fair value assets measured at 
   amortised cost
	
-
	
965
	
-
	
965

	Current portion of finance lease receivable
	1,106
	-
	(138)
	968

	
	
	
	
	

	Total current assets
	2,071
	-
	(138)
	1,933

	
	
	
	
	

	Non-current assets
	
	
	
	

	Finance lease receivable, net
	7,578
	-
	(213)
	7,365

	Investment in associates
	7,967
	(40)
	-
	7,927

	Investments in joint ventures
	2,658
	(42)
	-
	2,616

	Other long-term investments
	3,276
	(3,276)
	-
	-

	Financial assets measured at fair value through profit or loss
	-
	90
	-
	90

	Financial assets measured at 
   fair value through 
   other comprehensive income
	-
	2,666
	-
	2,666

	Long-term loans to and interest receivables from related parties, net
	3,479
	(90)
	-
	3,389

	Right-of-use assets
	-
	-
	2,537
	2,537

	Deferred tax assets, net
	3,118
	144
	47
	3,309

	
	
	
	
	

	Total non-current assets
	28,076
	(548)
	2,371
	29,899

	
	
	
	
	

	Total assets
	30,147
	(548)
	2,233
	31,832

	
	
	
	
	

	Liabilities and equity
	
	
	
	

	
	
	
	
	

	Current liabilities
	
	
	
	

	Other payables
	3,551
	(42)
	(4)
	3,505

	Short-term derivative liabilities
	-
	29
	-
	29

	Current portion of lease liabilities, net
	-
	-
	118
	118

	
	
	
	
	

	Total current liabilities
	3,551
	(13)
	114
	3,652

	
	
	
	
	

	Non-current liabilities
	
	
	
	

	Long-term loans from financial 
   institutions, net
	26,649
	15
	-
	26,664

	Derivative liabilities
	-
	1,847
	-
	1,847

	Lease liabilities, net 
	-
	-
	2,423
	2,423

	Deferred tax liabilities, net
	10,374
	(136)
	(23)
	10,215

	Other non-current liabilities
	14,550
	(401)
	-
	14,149

	
	
	
	
	

	Total non-current liabilities
	51,573
	1,325 
	2,400 
	55,298

	
	
	
	
	

	Total liabilities
	55,124
	1,312
	2,514
	58,950

	
	
	
	
	

	Equity
	
	
	
	

	Retained earnings - Unappropriated
	17,273
	(177)
	(272)
	16,824

	Other components of equity
	
	
	
	

	   - Cash flow hedges
	-
	(781)
	-
	(781)

	   - Costs of hedging
	-
	16
	-
	16

	   - Share of other comprehensive 
        expense from investments in 
        associates
	-
	(40)
	-
	(40)

	   - Loss from remeasurement of
        equity investments at fair value
        through other comprehensive
        income
	-
	(488)
	-
	(488)

	
	
	
	
	

	Total other components of equity
	(123)
	(1,293)
	-
	(1,416)

	Non-controlling interests
	9,283
	(390)
	(9)
	8,884

	
	
	
	
	

	Total equity
	26,433
	(1,860)
	(281)
	24,292

	
	
	
	
	

	Total liabilities and equity
	81,557
	(548)
	2,233
	83,242





	
	Separate financial information

	
	As at 
31 December 
2019
Previously reported
	TAS 32 and TFRS 9
Reclassifications and adjustments
	TFRS 16
Reclassifications and adjustments
	As at 
1 January 2020
Restated

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Assets
	
	
	
	

	
	
	
	
	

	Current asset
	
	
	
	

	Current portion of finance lease 
   receivable 
	
652
	
-
	
(108)
	
544

	
	
	
	
	

	Total current asset
	652
	-
	(108)
	544

	
	
	
	
	

	Non-current assets
	
	
	
	

	Finance lease receivable, net
	4,143
	-
	(5)
	4,138

	Other long-term investments
	3,274
	(3,274)
	-
	-

	Financial assets measured at
   fair value through profit or loss
	-
	90
	-
	90

	Financial assets measured 
   at fair value through
   other comprehensive income
	-
	2,603
	-
	2,603

	Long-term loans to and 
   interest receivables from 
   related parties, net
	3,351
	(90)
	-
	3,261

	Right-of-use assets
	-
	-
	308
	308

	
	
	
	
	

	Total non-current assets
	10,768
	(671)
	303
	10,400

	
	
	
	
	

	Total assets
	11,420
	(671)
	195
	10,944

	
	
	
	
	

	Liabilities and equity
	
	
	
	

	
	
	
	
	

	Current liability
	
	
	
	

	Current portion of lease liabilities, net
	-
	-
	38
	38

	
	
	
	
	

	Total current liability
	-
	-
	38
	38

	
	
	
	
	

	Non-current liabilities
	
	
	
	

	Lease liabilities, net 
	-
	-
	270
	270

	Deferred tax liabilities, net
	300
	(134)
	(23)
	143

	
	
	
	
	

	Total non-current liabilities
	300
	(134)
	247
	413

	
	
	
	
	

	Total liabilities
	300
	(134)
	285
	451

	
	
	
	
	

	Equity
	
	
	
	

	Retained earnings - Unappropriated
	24,611
	-
	(90)
	24,521

	Other components of equity
	
	
	
	

	   - Loss from remeasurement of 
        equity instruments at fair value
        through other comprehensive
        income
	-
	(537)
	-
	)537(

	
	
	
	
	

	Total equity
	24,611
	(537)
	(90)
	23,984

	
	
	
	
	

	Total liabilities and equity
	24,911
	(671)
	195
	24,435



The adoption of new financial reporting standards and the change in accounting policies above there is no impact on segment disclosure of the Group.



a) Impact of the adoption financial reporting standards relating to financial instruments (TAS 32 and TFRS 9) 

The Group has adopted the new financial reporting standards relating to financial instruments from 
1 January 2020 by recognising the cumulative impacts on the date of initial application to the brought forward retaining earnings (the modified retrospective approach).

The adoption of the new financial reporting standards on financial instruments mainly affects the Group’s accounting treatment as follows:

Classification and measurement of investments in equity instruments (previously called other long-term investments) 

All equity instruments held must be irrevocably classified to two measurement categories which are financial assets measured i) at fair value through profit or loss, or ii) at fair value through other comprehensive income without subsequent recycling to profit or loss. 

[bookmark: _Hlk39492107]As at 1 January 2020, the Group has equity instruments presented as other long-term investments and measured at cost of Baht 3,276 million in the consolidated statement of financial position and Baht 3,274 million in the separate statement of financial position. These instruments will be reclassified and remeasured to fair value through other comprehensive income. The Group recognised the corresponding adjustments of Baht 488 million in the consolidated statements of financial position and Baht 537 million in the separate statement of financial position to other components of equity.

Measurements of derivatives

The Group initially recognises derivatives at fair value on the date a derivative contract is entered into and they are subsequently remeasured to their fair value at the end of each reporting period. The changes in the fair value are recognised to profit or loss.

Where the Group applies a hedge accounting, which is appropriate based upon the specific criteria in accordance with the requirements of Thai Financial Reporting Standard, the impact of recording the derivatives is offset to the extent that the hedging relationship is effective: 1) if a hedge is designated and qualified as a fair value hedge, changes in the fair value of derivatives are recorded in profit or loss, together with any changes in fair value of the hedged items that are attributable to the hedged risk and 2) if a hedge is designated and qualified as a cash flow hedge, the portion of the gain or loss on the hedging instrument that is determined to be an effective hedge shall be recognised within other comprehensive income by presenting in a separate item and is reclassified to profit or loss when hedged items affects profit or loss. The gain or loss relating to the ineffective portion is recognised immediately in profit or loss.

Currently, the Group has entered into derivative contracts to reduce uncertainty over future cash flows arising from movements in interest and exchange rates, including fluctuations in coal prices. These derivatives consist of interest rate swap agreements, cross currency and interest rate swap contracts, forward foreign exchange contracts and commodity swap agreement. Therefore, the Group has applied the hedge accounting for certain derivative contracts which are designated and qualified as the cash flow hedge and recognised the cumulative adjustment as at 1 January 2020 of Baht 804 million to the other components of equity in the consolidated financial information. In respect of derivative contracts that the Group does not apply the hedge accounting, the cumulative adjustment as at 1 January 2020 of Baht 177 million is recognised to the retained earnings in the consolidated financial information.



[bookmark: _Hlk39560649]Classification and measurement

As at 1 January 2020 (the date of initial application), the Group’s management assessed the business model using in managing assets and liabilities of the Group and classified the financial assets and liabilities as follows: 

	
	Consolidated financial information

	
	Fair value through profit or loss (FVPL)
	Fair value - Derivatives
	Fair value through other comprehensive income (FVOCI)
	Amortised cost
	Total

	
	Million
Baht
	Million 
Baht
	Million 
Baht
	Million
 Baht
	Million
 Baht

	
	
	
	
	
	

	Financial assets
   as at 1 January 2020
	
	
	
	
	

	
	
	
	
	
	

	Cash and cash equivalents
	-
	-
	-
	18,839
	18,839

	Deposits at financial
   institutions used as collateral
	-
	-
	-
	450
	450

	Financial assets 
   - Short-term investments
	-
	-
	-
	965
	965

	Trade receivables
	-
	-
	-
	10,084
	10,084

	Financial lease receivable
	-
	-
	-
	8,333
	8,333

	Other receivables
	-
	-
	-
	583
	583

	Dividend receivables
	-
	-
	-
	102
	102

	Financial assets 
   - Other long-term investments
	-
	-
	2,666
	-
	2,666

	Financial assets 
   - Long-term loans to and 
       interest receivables from 
       related parties, net
	90
	-
	-
	3,389
	3,479

	
	
	
	
	
	

	
	
	
	
	
	

	Financial liabilities
   as at 1 January 2020
	
	
	
	
	

	
	
	
	
	
	

	Short-term loans
	-
	-
	-
	19,253
	19,253

	Trade payables
	-
	-
	-
	4,581
	4,581

	Other payables
	-
	-
	-
	3,505
	3,505

	Payable for assets under 
   construction
	-
	
-
	-
	750
	750

	Lease liabilities
	-
	-
	-
	2,541
	2,541

	Short-term loans from related 
   parties
	-
	-
	-
	4,913
	4,913

	Short-term derivative liabilities
	-
	29
	-
	-
	29

	Other current liabilities
	-
	-
	-
	1,134
	1,134

	Derivative liabilities
	-
	1,847
	-
	-
	1,847

	Long-term loans from financial
   institutions, net
	-
	
-
	-
	29,230
	29,230

	Debentures, net
	-
	-
	-
	52,707
	52,707

	Retentions
	-
	-
	-
	245
	245

	Other non-current liabilities
	-
	-
	-
	14,149
	14,149





	
	Separate financial information

	
	Fair value through profit or loss (FVPL)
	Fair value - Derivatives
	Fair value through other comprehensive income (FVOCI)
	Amortised cost
	Total

	
	Million
Baht
	Million 
Baht
	Million 
Baht
	Million 
Baht
	Million 
Baht

	
	
	
	
	
	

	Financial assets
   as at 1 January 2020
	
	
	
	
	

	
	
	
	
	
	

	Cash and cash equivalents
	-
	-
	-
	2,328
	2,328

	Trade receivables
	-
	-
	-
	2,478
	2,478

	Finance lease receivable
	-
	-
	-
	4,682
	4,682

	Other receivables
	-
	-
	-
	193
	193

	Dividend receivables
	-
	-
	-
	12,082
	12,082

	Financial assets 
   - Other long-term investments
	-
	-
	2,603
	-
	2,603

	Financial assets 
   - Long-term loans to and 
      interest receivables from 
      related parties, net
	90
	-
	-
	3,309
	3,399

	
	
	
	
	
	

	
	
	
	
	
	

	Financial liabilities
   as at 1 January 2020
	
	
	
	
	

	
	
	
	
	
	

	Short-term loans
	-
	-
	-
	19,253
	19,253

	Trade payables
	-
	-
	-
	1,429
	1,429

	Other payables
	-
	-
	-
	1,037
	1,037

	Payable for assets under 
   construction
	-
	
-
	-
	438
	438

	Lease liabilities
	-
	-
	-
	308
	308

	Short-term loans from 
   related parties
	-
	-
	-
	4,913
	4,913

	Other current liabilities
	-
	-
	-
	63
	63

	Long-term loans from financial
   institutions, net
	-
	
-
	-
	1,992
	1,992

	Debentures, net
	-
	-
	-
	39,948
	39,948

	Retentions
	-
	-
	-
	243
	243

	Other non-current liabilities
	-
	-
	-
	339
	339



Financial assets and liabilities measured at amortised cost approximate fair value, except debentures and long-term loans from financial institutions, which have fair values close to those previously disclosed in the annual financial statements for the year ended 31 December 2019.



b) Impact of the adoption of financial reporting standards relating to lease (TFRS16) 

On adoption of TFRS 16, the Group recognised lease liabilities in relation to leases which had previously been classified as “operating leases” under the principles of TAS 17 Leases. These liabilities were measured at the present value of the remaining lease payments, discounted using the lessee’s incremental borrowing rate as at 1 January 2020. The weighted average lessee’s incremental borrowing rates applied to the lease liabilities on 1 January 2020 were 1.50% to 5.03%.

The Group recognised right-of-use assets at the amount equal to the lease liabilities, adjusted by the amount of any prepaid or accrued lease payments relating to that lease recognised in the statement of financial position as at 31 December 2019.

	[bookmark: _Hlk39412018]
	Consolidated financial information
	Separate 
financial information

	
	Million Baht
	Million Baht

	
	
	

	Operating lease commitments disclosed 
   as at 31 December 2019 
	
1,615
	
429

	(Less):	Discounted using the lessee’s incremental 
   borrowing rate of at the date of initial application 
	
(916)
	
(52)

	(Less): 	Short-term leases recognised on a straight-line basis
   as expense 
	
(87)
	
(1)

	(Less): 	Low-value leases recognised on a straight-line basis
   as expense 
	
(19)
	
(18)

	Add/(less):	Adjustments as a result of a different treatment of
   extension and termination options 
	
1,948
	
(50)

	
	
	

	Lease liabilities recognised as at 1 January 2020
	2,541
	308

	
	
	

	Lease liabilities - Current portion 
	118
	38

	
	
	

	Lease liabilities - Non-current portion
	2,423
	270



For leases previously classified as finance leases, the Group recognised the carrying amount of the lease asset and lease liability immediately before transition as the carrying amount of the right-of-use asset and the lease liability at the date of initial application. The measurement principles of TFRS 16 are only applied after that date.

The recognised right-of-use assets relate to the following types of assets:

	
	Consolidated 
financial information
	Separate 
financial information

	
	30 June
2020
	1 January
2020
	30 June
2020
	1 January
2020

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Land
	2,449
	2,374
	308
	200

	Office space
	59
	63
	48
	54

	Equipment
	2
	2
	-
	-

	Vehicles 
	96
	98
	90
	54

	
	
	
	
	

	Total right-of-use assets 
	2,606
	2,537
	446
	308





Practical expedients applied 

In applying TFRS 16 for the first time for the leases before 1 January 2020, the Group has used the following practical expedients permitted by the standard:

· the use of a single discount rate to a portfolio of leases with reasonably similar characteristics
· reliance on previous assessments on whether leases are onerous
· the accounting for operating leases with a remaining lease term of less than 12 months as at 1 January 2020 as short-term leases
· the exclusion of initial direct costs for the measurement of the right-of-use asset at the date of initial application
· the use of hindsight in determining the lease term where the contract contains options to extend or terminate the lease, and 
· elect not to reassess whether a contract is, or contains a lease as defined under TFRS 16 at the date of initial application but relied on its assessment made applying TAS 17 and TFRIC 4 Determining whether an Arrangement contains a Lease.

In addition, the Group has considered that some portion of finance lease receivable is a foreign currency. These explicit financial reporting standards defined that the initial recognition of foreign currency transaction is contract rate and translated into the functional currency using the exchange rates prevailing at the dates of the transactions, and subsequently measured at the closing exchange rate at the period-ended. Consequently, the Group has recognised the accumulated transactions to the retained earnings as at 1 January 2020 amounting to Baht 272 million and Baht 90 million in the consolidated and separated financial information, respectively.


	5	Estimates



The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates. 

In preparing this interim financial information, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2019.

Global Power Synergy Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the six-month period ended 30 June 2020
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6	Fair value


[bookmark: FairValue]
The following table presents financial assets and liabilities that are measured at fair value in each level including fair value of financial assets and financial liabilities. The table exclude financial assets and liabilities measured at amortised cost where their carrying value approximated fair value.

	
	Consolidated financial information

	
	



Fair value level
	Fair value through profit or loss (FVPL)
	Fair value through other comprehensive income (FVOCI)
	Amortised cost
	
Total carrying value 
	

Total fair value 

	As at 30 June 2020
	
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	

	Assets
	
	
	
	
	
	

	Financial assets 
   - Other long-term investments
	3
	-
	2,607
	-
	2,607
	2,607

	   - Long-term loans to related parties
	2
	92
	-
	-
	92
	92

	
	
	
	
	
	
	

	Total assets
	
	92
	2,607
	-
	2,699
	2,699

	
	
	
	
	
	
	

	Liabilities
	
	
	
	
	
	

	Long-term loans from financial institutions
	-
	-
	-
	13,200
	13,200
	13,488

	Debentures
	-
	-
	-
	52,638
	52,638
	53,894

	Derivatives
   - Forward foreign exchange contracts
	2
	114
	-
	-
	114
	114

	   - Interest rate swap agreements
	2
	41
	-
	-
	41
	41

	Hedging derivatives
	
	
	
	
	
	

	   - Interest rate swap agreements
	2
	1,625
	-
	-
	1,625
	1,625

	   - Cross currency and interest rate swap contracts
	2
	434
	-
	-
	434
	434

	   - Commodity swap agreement
	2
	41
	-
	-
	41
	41

	   - Forward foreign exchange contracts
	2
	27
	-
	-
	27
	27

	
	
	
	
	
	
	

	Total liabilities
	
	2,282
	-
	65,838
	68,120
	69,664





	
	Separate financial information 

	
	



Fair value level
	Fair value through profit or loss (FVPL)
	Fair value through other comprehensive income (FVOCI)
	Amortised cost
	
Total carrying value 
	

Total fair value 

	As at 30 June 2020
	
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	

	Assets
	
	
	
	
	
	

	Financial assets 
   - Other long-term investments
	3
	-
	2,544
	-
	2,544
	2,544

	   - Long-term loans to related parties
	2
	92
	-
	-
	92
	92

	
	
	
	
	
	
	

	Total assets
	
	92
	2,544
	-
	2,636
	2,636

	
	
	
	
	
	
	

	Liabilities
	
	
	
	
	
	

	Long-term loans from financial institutions
	-
	-
	-
	5,994
	5,994
	6,182

	Debentures
	-
	-
	-
	39,952
	39,952
	41,055

	Hedging derivatives
	
	
	
	
	
	

	   - Forward foreign exchange contracts
	2
	2
	-
	-
	2
	2

	
	
	
	
	
	
	

	Total liabilities
	
	2
	-
	45,946
	45,948
	47,239







	
	Consolidated financial information

	
	



Fair value level
	
Fair value through profit or loss (FVPL)
	Fair value through other comprehensive income (FVOCI)
	


Amortised cost
	

Total carrying value 
	


Total fair value 

	As at 31 December 2019
	
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	

	Assets
	
	
	
	
	
	

	Financial assets 
   - Other long-term investments
	
3
	
-
	
-
	
-
	
3,276
	
2,666

	
	
	
	
	
	
	

	Total assets
	
	-
	-
	-
	3,276
	2,666

	
	
	
	
	
	
	

	Liabilities
	
	
	
	
	
	

	Long-term loans from financial institutions
	-
	-
	-
	-
	4,415
	4,130

	Debentures
	-
	-
	-
	-
	52,493
	53,540

	Derivatives
   - Forward foreign exchange contracts
	
2
	
-
	
-
	
-
	
-
	
120 

	   - Interest rate swap agreements
	2
	-
	-
	-
	-
	34

	Hedging derivatives
	
	
	
	
	
	

	   - Interest rate swap agreements
	2
	-
	-
	-
	-
	1,245

	   - Cross currency and interest rate swap contracts
	2
	-
	-
	-
	-
	473

	   - Commodity swap agreement
	2
	-
	-
	-
	-
	4

	
	
	
	
	
	
	

	Total liabilities
	
	-
	-
	-
	56,908
	59,546



The Group did not reclassify and recognise financial assets and financial liabilities in accordance with the new financial reporting standards relating to financial instruments in the financial statements as at 31 December 2019.



	
	Separate financial information

	
	
Fair value level
	Fair value through profit or loss (FVPL)
	Fair value through other comprehensive income (FVOCI)
	Amortised cost
	

Total carrying value 
	


Total fair value 

	As at 31 December 2019
	
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	

	Asset
	
	
	
	
	
	

	Financial assets 
   - Other long-term investments
	3
	-
	-
	-
	3,274
	2,603

	
	
	
	
	
	
	

	Total asset
	
	-
	-
	-
	3,274
	2,603

	
	
	
	
	
	
	

	Liability
	
	
	
	
	
	

	Debentures
	-
	-
	-
	-
	39,948
	40,686

	
	
	
	
	
	
	

	Total liability
	
	-
	-
	-
	39,948
	40,686



The Group did not reclassify and recognise financial assets and financial liabilities in accordance with the new financial reporting standards relating to financial instruments in the financial statements as at 31 December 2019.




Fair value of following financial assets and financial liabilities measured at amortised cost where their carrying value approximated fair value are as follows:

	Consolidated financial information
	Separate financial information

	
	

	Financial assets
	Financial assets

	   - Cash and cash equivalents
	   - Cash and cash equivalents

	   - Deposits at financial institutions used as collateral
	   - Trade receivables

	   - Financial assets measured at amortised cost 
	   - Financial lease receivable

	        (short-term investments)
	   - Other receivables

	   - Trade receivables
	   - Dividend receivables

	   - Financial lease receivable
	   - Long-term loans to and interest receivables from

	   - Other receivables
	        related parties

	   - Dividend receivables
	

	   - Long-term loans to and interest receivables from 
        related parties
	

	
	

	Financial liabilities
	Financial liabilities

	   - Short-term loans
	   - Short-term loans

	   - Trade payables
	   - Trade payables

	   - Other payables
	   - Other payables

	   - Payable for assets under construction
	   - Payable for assets under construction

	   - Lease liabilities
	   - Lease liabilities

	   - Short-term loans from related parties
	   - Short-term loans from related parties

	   - Other current liabilities
	   - Other current liabilities

	   - Long-term loans from financial institutions (float rate portion)
	   - Long-term loans from financial institutions (float rate portion)

	   - Retentions
	   - Retentions

	   - Other non-current liabilities
	   - Other non-current liabilities



6.1	Valuation techniques used to measure fair value level 2

Valuation techniques used to measure fair value level 2 for derivatives are as follows:
· [bookmark: _Hlk39407652]Fair value of forward foreign exchange contracts is determined using forward exchange rates that are quoted in an active market.
· Fair value of interest rate swap agreements is determined using forward interests extracted from observable yield curves. 
· Fair value of cross currency and interest rate swap contracts are determined using forward interests extracted from observable yield curves and using forward exchange rates that are quoted in an active market.
· Fair value of commodity swap agreement is calculated by using forward price of coal.

Fair value of debt instruments is determined from discounted contractual cash flows where discount rate quoted in an active market.



6.2	Valuation techniques used to measure fair value level 3

Changes in level 3 financial assets measured at fair value through other comprehensive income for the six-month period ended 30 June 2020 are as follows:
[bookmark: _Hlk37608149]
	
	Consolidated 
financial information 

	
	Financial assets measured at fair value through other comprehensive income

	
	Million Baht

	
	

	Opening balance as at 1 January 2020 - as restated
	2,666

	Increase in investment
	72

	Loss recognised in other comprehensive income
	(131)

	
	

	Closing balance as at 30 June 2020
	2,607



	
	Separate 
financial information 

	
	Financial assets measured 
at fair value through other comprehensive income

	
	Million Baht

	
	

	Opening balance as at 1 January 2020 - as restated
	2,603

	Increase in investment
	72

	Loss recognised in other comprehensive income
	(131)

	
	

	Closing balance as at 30 June 2020
	2,544



The following table summarises the quantitative information about the significant unobservable inputs used in level 3 fair value measurements.

	Consolidated financial information

	
	Fair value
	
	Range of inputs

	
	30 June
2020
	31 December 2019
	Unobservable inputs
	30 June
2020
	31 December 2019

	
	Million Baht
	Million Baht
	
	
	

	
	
	
	
	
	

	Financial assets measured at 
   fair value through other 
   comprehensive income
	2,607
	-
	Growth rate of cash flows
	0 - 3%
	-

	
	
	
	Risk-adjusted 
   discount rate
	5 - 17%
	-



	Separate financial information

	
	Fair value
	
	Range of inputs

	
	30 June
2020
	31 December 2019
	Unobservable inputs
	30 June
2020
	31 December 2019

	
	Million Baht
	Million Baht
	
	
	

	
	
	
	
	
	

	Financial assets measured at 
   fair value through other 
   comprehensive income   
	2,544
	-
	Growth rate of cash flows
	0 - 3%
	-

	
	
	
	Risk-adjusted discount rate

	5 - 17%
	-






Relationship of unobservable inputs to fair value are shown as follows:

	Consolidated financial information

	
	
	
	Change in fair value

	
	Unobservable inputs
	
	Increase in assumptions
	Decrease in assumptions

	
	
	
	30 June 2020
	30 June 2020

	
	
	Movement
	Million Baht
	Million Baht

	
	
	
	
	

	Financial assets measured at fair value through other comprehensive income
	Growth rate of 
   cash flows
	1%
	Increase by 80
	Decrease by 95

	
	Risk-adjusted
   discount rate
	1%
	Decrease by 292
	Increase by 180



	Separate financial information

	
	
	
	Change in fair value

	
	Unobservable inputs
	
	Increase in assumptions
	Decrease in assumptions

	
	
	
	30 June 2020
	30 June 2020

	
	
	Movement
	Million Baht
	Million Baht

	
	
	
	
	

	Financial assets measured at fair value through other comprehensive income
	Growth rate of 
   cash flows
	1%
	Increase by 70
	Decrease by 87

	
	Risk-adjusted
   discount rate
	1%
	Decrease by 285
	Increase by 171



The Group’s valuation processes

Chief Financial Officer (CFO) and valuation teams regularly discuss valuation processes and results.

Significant unobservable input of fair value hierarchy level 3 is risk adjusted discount rate. It is estimated based on public companies’ weighted average cost of capital that, are in opinion of the Group, in a comparable financial position with the counterparty in the contract. 


	7	Segment information - consolidated financial information



The Group has three segment reports which are comprised of Independent Power Producer, Small Power Producer and others as follows:

	
	Consolidated financial information

	
	For the three-month period ended 30 June 2020

	
	Independent
Power
Producer
	Small
Power
Producer
	

Others
	

Elimination
	

Total

	
	Million
Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	

	Revenue from sales and services
	
	
	
	
	

	   - Revenue from external
	3,811
	13,809
	311
	-
	17,931

	Revenue from finance lease
	207
	-
	-
	-
	207

	Profit before income tax 
	486
	1,836
	249
	-
	2,571

	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	

	Point in time
	2,279
	12,867
	311
	-
	15,457

	Over time
	1,532
	942
	-
	-
	2,474

	
	
	
	
	
	

	Total revenue from sales and services
	3,811
	13,809
	311
	-
	17,931






	
	Consolidated financial information

	
	For the three-month period ended 30 June 2019

	
	Independent
Power
Producer
	Small
Power
Producer
	

Others
	

Elimination
	

Total

	
	Million
Baht
	Million
Baht
	Million
Baht
	Million
Baht
	Million
Baht

	
	
	
	
	
	

	Revenue from sales and services
	
	
	
	
	

	   - Revenue from external
	5,539
	14,070
	180
	-
	19,789

	Revenue from finance lease
	200
	-
	-
	-
	200

	Profit before income tax 
	1,269
	619
	173
	-
	2,061

	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	

	Point in time
	3,759
	13,069
	180
	-
	17,008

	Over time
	1,780
	1,001
	-
	-
	2,781

	
	
	
	
	
	

	Total revenue from sales and services
	5,539
	14,070
	180
	-
	19,789



	
	Consolidated financial information

	
	For the six-month period ended 30 June 2020

	
	Independent
Power
Producer
	Small
Power
Producer
	

Others
	

Elimination
	

Total

	
	Million
Baht
	Million
Baht
	Million
Baht
	Million
Baht
	Million
Baht

	
	
	
	
	
	

	Revenue from sales and services
	
	
	
	
	

	   - Revenue from external
	8,197
	27,389
	435
	-
	36,021

	Revenue from finance lease
	425
	-
	-
	-
	425

	Profit before income tax 
	729
	3,424
	330
	-
	4,483

	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	

	Point in time
	5,270
	25,441
	435
	-
	31,146

	Over time
	2,927
	1,948
	-
	-
	4,875

	
	
	
	
	
	

	Total revenue from sales and services
	8,197
	27,389
	435
	-
	36,021



	
	Consolidated financial information

	
	For the six-month period ended 30 June 2019

	
	Independent
Power
Producer
	Small
Power
Producer
	

Others
	

Elimination
	

Total

	
	Million
Baht
	Million
Baht
	Million
Baht
	Million
Baht
	Million
Baht

	
	
	
	
	
	

	Revenue from sales and services
	
	
	
	
	

	   - Revenue from external
	7,096
	21,261
	316
	-
	28,673

	Revenue from finance lease
	384
	-
	-
	-
	384

	Profit before income tax 
	1,594
	1,493
	270
	-
	3,357

	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	

	Point in time
	4,703
	19,993
	316
	-
	25,012

	Over time
	2,393
	1,268
	-
	-
	3,661

	
	
	
	
	
	

	Total revenue from sales and services
	7,096
	21,261
	316
	-
	28,673




	8	Cash and cash equivalents



As at 30 June 2020, the Group’s deposits at financial institutions of Baht 2,872 million (as at 31 December 2019: Baht 3,191 million) were pledged as collateral to secure credit facilities obtained from financial institutions. However, the pledged deposits at financial institutions can be withdrawn in accordance with the objective and conditions stipulated in the loan agreements for use as working capital required in the normal course of their business (Note 16).



	9	Deposits at financial institutions used as collateral



As at 30 June 2020, deposits at financial institutions used as short-term collateral represented deposits in savings accounts of the subsidiaries amounting to Baht 743 million (as at 31 December 2019: Baht 250 million) which are pledged as collateral for its long-term loans from financial institutions for the purpose of repayment of principal and interest in the next period as described in Note 16. 

As at 30 June 2020, deposits at a financial institution used as long-term collateral represented deposit in savings accounts which are pledged as collateral with a financial institution for forward contract of the Group with a financial institution.


	10	Trade receivables



	
	Consolidated 
financial information
	Separate 
financial information

	As at
	30 June
2020
	31 December
2019
	30 June
2020
	31 December
2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Trade receivables - related parties
	2,196
	2,377
	1,538
	1,250

	Trade receivables - third parties
	7,290
	7,707
	947
	1,227

	
	
	
	
	

	Total trade receivables
	9,486
	10,084
	2,485
	2,477



Trade receivables can be analysed by aging as follows:

	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
2020
	31 December
2019
	30 June
2020
	31 December
2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Trade receivables - related parties
	
	
	
	

	Not overdue 
	1,968
	2,210
	1,310
	1,083

	Overdue less than 1 month 
	16
	30
	16
	30

	Overdue 1 - 2 months
	-
	-
	-
	-

	Overdue 2 - 3 months
	22
	9
	22
	9

	Overdue over 3 months
	190
	128
	190
	128

	
	
	
	
	

	Total trade receivables - related parties
	2,196
	2,377
	1,538
	1,250



	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
2020
	31 December
2019
	30 June
2020
	31 December
2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Trade receivables - third parties
	
	
	
	

	Not overdue 
	7,232
	7,616
	945
	1,174

	Overdue less than 1 month 
	18
	4
	-
	3

	Overdue 1 - 2 months
	-
	-
	-
	-

	Overdue 2 - 3 months
	1
	48
	-
	48

	Overdue over 3 months
	39(1)
	  39(1)
	2
	2

	
	
	
	
	

	Total trade receivables - third parties
	7,290
	7,707
	947
	1,227

	
	
	
	
	

	Total trade receivables
	9,486
	10,084
	2,485
	2,477



1. The outstanding of trade receivables, which are overdue more than 3 months, amounting to Baht 37 million is due from EGAT, which is resulted from the dispute on expiration date of Power Purchase Agreement of a subsidiary. 



	11	Investments in subsidiaries, associates and joint ventures



	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
2020
	31 December
2019
	30 June
2020
	31 December
2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Investments in subsidiaries (Note 11.1)
	-
	-
	145,018
	143,925

	Investments in associates (Note 11.2)
	7,498
	7,967
	924
	924

	Investments in joint ventures (Note 11.3)
	2,677
	2,658
	2,679
	2,679

	
	
	
	
	

	Total investments in subsidiaries, 
   associates and joint ventures
	10,175
	10,625
	148,621
	147,528



11.1	Investments in subsidiaries

Movements of investments in subsidiaries for the six-month period ended 30 June 2020 are as follows:

	
	Separate
financial information

	
	Million Baht

	
	

	For the six-month period ended 30 June 2020
	

	Opening net book value
	143,925

	Additional investments (a), (b), (c)
	1,093

	
	

	Closing net book value
	145,018


[bookmark: OLE_LINK1]
Significant changes in investments in subsidiaries during the six-month period ended 30 June 2020 are as follows:

(a) IRPC Clean Power Company Limited

During the six-month period ended 30 June 2020, IRPC Clean Power Company Limited called for additional paid-up share capital and the Company paid for additional paid-up share capital in the same portion as its original investment, totalling Baht 143 million.

(b) GPSC Treasury Center Company Limited

On 31 January 2020, GPSC Treasury Center Company Limited was incorporated in Thailand with registered capital ordinary shares of 2 million shares at par value of Baht 10, totalling Baht 20 million. The Company owns 100% shareholding interests and fully paid for all called share capital. Its principal business operation is to provide the financial services for the Group.

(c) Global Renewable Power Company Limited

During the six-month period ended 30 June 2020, Global Renewable Power Company Limited called for additional paid-up share capital and the Company paid for additional paid-up share capital in the same portion as its original investment, totalling Baht 930 million.



The detail of investments in direct subsidiaries are as follows: 

	
	
	Separate financial information

	
	
	Portion of ordinary shares held by the Company
	
Cost Method
	Dividend income
during the six-month period

	
	
	30 June
	31 December
	30 June
	31 December
	30 June
	30 June

	
	
	2020
	2019
	2020
	2019
	2020
	2019

	Company
	Business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	

	Direct subsidiaries established in Thailand
	
	
	
	
	
	
	

	Combined Heat and Power Producing 
   Company Limited
	Generate and supply electricity 
   and cold water, construction 
   and installation of electricity system
   services
	100
	100
	266
	266
	-
	-

	Natee Synergy Company Limited
	Invest in other companies
	100
	100
	7,062
	7,062
	-
	-

	IRPC Clean Power Company Limited
	Generate and supply electricity and 
   steam for industrial use
	51
	51
	1,965
	1,822
	245
	-

	Global Renewable Power Company Limited
	Invest in other companies	
	100
	100
	931
	1
	-
	-

	Glow Energy Public Company Limited
	Generate and supply electricity
	45.67
	45.67
	60,924
	60,924
	1,369
	257

	GPSC Holding (Thailand) Company Limited
	Invest in other companies
	100
	100
	72,883
	72,883
	1,623
	933

	Energy Recovery Unit Company Limited
	Generate and supply electricity
	100
	100
	477
	477
	-
	-

	GPSC Treasury Center Company Limited
	Financial services
	100
	-
	20
	-
	-
	-

	
	
	
	
	
	
	
	

	Direct subsidiary established in Japan
	
	
	
	
	
	
	

	Ichinoseki Solar Power 1 GK 
	Generate and supply electricity
	99
	99
	487
	487
	-
	-

	
	
	
	
	
	
	
	

	Direct subsidiary established in Hong Kong
	
	
	
	
	
	
	

	GPSC International Holdings Limited 
	Invest in other companies
	100
	100
	3
	3
	-
	-

	
	
	
	
	
	
	
	

	Total investments in subsidiaries
	
	
	
	145,018
	143,925
	3,237
	1,190






The detail of investments in indirect subsidiaries are as follow:
	
	
	Separate financial information

	
	
	Portion of ordinary shares held by the Group
	Cost Method
	Dividend income 
during the six-month period

	
	
	30 June
	31 December
	30 June
	31 December
	30 June
	30 June

	
	
	2020
	2019
	2020
	2019
	2020
	2019

	Company
	Business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	

	Indirect subsidiaries established in Thailand
	
	
	
	
	
	
	

	Glow Energy Public Company Limited
	Generate and supply electricity
	54.16
	54.16
	-
	-
	-
	-

	Glow Company Limited
	Provide management services,
   consultant services and 
   management advisory for 
   related companies
	100
	100
	-
	-
	-
	-

	Glow IPP Company Limited
	Generate and supply electricity to
   EGAT
	95
	95
	-
	-
	-
	-

	Glow SPP 2 Company Limited
	Generate and supply electricity  
   and steam for industrial use
	100
	100
	-
	-
	-
	-

	Glow SPP 3 Company Limited
	Generate and supply electricity, 
   steam and water for industrial use
	100
	100
	-
	-
	-
	-

	Glow IPP 2 Holding Company Limited
	Invest in other companies
	100
	100
	-
	-
	-
	-

	GHECO-One Company Limited*
	Generate and supply electricity to EGAT
	65
	65
	-
	-
	-
	-

	Glow IPP 3 Company Limited
	Develop power generation projects
	100
	100
	-
	-
	-
	-

	Glow SPP 11 Company Limited
	Generate and supply electricity 
   and water for industrial use
	100
	100
	-
	-
	-
	-

	Houay Ho Thai Company Limited
	Invest in other companies
	49
	49
	-
	-
	-
	-

	Global Renewable Power Operating Company Limited
   (formally as Terraform Global Operating
   (Thailand) Company Limited) (d)
	Provide management and consultancy
   services for solar farm sector
	100
	-
	-
	-
	-
	-

	World X Change Asia Company Limited(d)
	Generate and supply electricity
	100
	-
	-
	-
	-
	-

	P.P. Solar Company Limited(d)
	Generate and supply electricity
	100
	-
	-
	-
	-
	-

	N.P.S. Stargroup Company Limited(d)
	Generate and supply electricity
	100
	-
	-
	-
	-
	-

	
	
	
	
	
	
	
	

	Indirect subsidiary established in Laos
	
	
	
	
	
	
	

	Houay Ho Power Company Limited*
	Generate and supply electricity to EGAT 
   and Electricity du Laos (EDL)
	67.25
	67.25
	-
	-
	-
	-

	
	
	
	
	
	
	
	

	Indirect subsidiary established in Myanmar
	
	
	
	
	
	
	

	Glow Energy Myanmar Company Limited
	Provide technical and consultancy
   services for power sector
	100
	100
	-
	-
	-
	-



· As at 30 June 2020 and 31 December 2019, the Group pleged the common shares of GHECO-One Company Limited and Houay Ho Power Company Limited as collateral for their long-term loans from financial institutions (Note 16).


(d) [bookmark: _Hlk39062345]Global Renewable Power Operating Company Limited (Formally as Terraform Global Operating (Thailand) Company Limited), World X Change Asia Company Limited, P.P. Solar Company Limited and N.P.S. Stargroup Company Limited

On 6 December 2018, the Company and Terraform Global Operating LLC. entered into a Share Purchase Agreement to authorise Global Renewable Power Company Limited, which is the Company’s subsidiary, to acquire shareholding interests of Global Renewable Power Operating Company Limited (formally as Terraform Global Operating (Thailand) Company Limited), World X Change Asia Company Limited, P.P. Solar Company Limited and N.P.S. Stargroup Company Limited. Their principal business operations are to generate and supply electricity from solar farms and provide management and consultancy services to solar farm sector. Total investment value was Baht 1,957 million. 

On 26 March 2020, the subsidiary made a full payment to Terraform Global Operating LLC and changed 
a shareholder’s name on the same date.

Detail of the consideration paid at the acquisition date is as follow:

	
	Million Baht

	
	

	Cash
	1,957

	
	

	Total purchase consideration
	1,957



Detail of estimated fair value of the net assets acquired recognised at the acquisition date is as follow:

	
	Consolidated
financial information

	
	Million Baht

	
	

	Cash and cash equivalents
	480

	Trade receivables
	71

	Property plant and equipment, net
	2,206

	Short-term loans
	(1,125)

	Other assets less other liabilities
	(52)

	
	

	Total estimated fair value of identifiable net assets acquired
	1,580

	Goodwill
	377

	
	

	Purchase consideration
	1,957



The Group is still evaluating the fair value of the net assets acquired from business acquisition. The above goodwill needs to be further adjusted to the fair value of the net assets acquired. Which must be completed within 12 months from the business acquisition date.



11.2	Investments in associates

Movements of investments in associates for six-month period ended 30 June 2020 are as follows:

	

	Consolidated 
financial information
	Separate 
financial information

	
	Investment under equity method
	Investment under 
cost method

	
	Million Baht
	Million Baht

	
	
	

	Open net book value
	7,967
	924

	Impact of adoption of the new financial reporting standards
	(40)
	-

	
	
	

	Opening net book value - As restated
	7,927
	924

	Share of loss 
	(206)
	-

	Share of other comprehensive expense
	
	

	   - Cash flow hedges
	(152)
	-

	Dividend income
	(71)
	-

	
	
	

	Closing net book value
	7,498
	924





The detail of investments in associates are as follows: 

	
	
	Consolidated financial information

	
	
	Portion of ordinary shares held by the Group
	
Cost Method
	
Equity Method
	Dividend income
during the six-month period

	
	
	30 June
	31 December
	30 June
	31 December
	30 June
	31 December
	30 June
	30 June

	
	
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019

	Company
	Business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	
	
	

	Direct associate established in Thailand
	
	
	
	
	
	
	
	
	

	Bangpa-in Cogeneration Company Limited
	Generate and supply electricity
	25
	25
	924
	924
	870
	866
	71
	68

	
	
	
	
	
	
	
	
	
	

	Indirect associate established in Laos
	
	
	
	
	
	
	
	
	

	Xayaburi Power Company Limited
	Generate and supply electricity
	25
	25
	6,994
	6,994
	6,280
	6,768
	-
	-

	
	
	
	
	
	
	
	
	
	

	Indirect associate established in Thailand
	
	
	

	
	
	
	
	
	

	Eastern Seaboard Clean Energy Company
   Limited and its subsidiaries
	Studying, generating and 
supply electricity for
industrial use including
generating electricity from
renewable energy
	33
	33
	339
	339
	348
	333
	-
	-

	
	
	
	
	
	
	
	
	
	

	Total investments in associates
	
	
	
	8,257
	8,257
	7,498
	7,967
	71
	68



The detail of investments in an associate are as follows: 

	
	
	Separate financial information

	
	
	Portion of ordinary shares held by the Company
	
Cost Method
	Dividend income
during the six-month period

	
	
	30 June
	31 December
	30 June
	31 December
	30 June
	30 June

	
	
	2020
	2019
	2020
	2019
	2020
	2019

	Company
	Business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	

	Associate established in Thailand
	
	
	
	
	
	
	

	Bangpa-in Cogeneration Company Limited
	Generate and supply electricity
	25
	25
	924
	924
	71
	68

	
	
	
	
	
	
	
	

	Total investments in an associate
	
	
	
	924
	924
	71
	68





11.3	Investments in joint ventures 

Movements of investments in joint ventures for the six-month period ended 30 June 2020 are as follows:

	

	Consolidated
financial information
	Separate
financial information

	
	Investment under equity method
	Investment under cost method

	
	Million Baht
	Million Baht

	
	
	

	Open net book value
	2,658
	2,679

	Impact of adoption of the new financial reporting standards
	(42)
	-

	
	
	

	Opening net book value - As restated
	2,616
	2,679

	Share of profit
	248
	-

	Share of other comprehensive income
	
	

	   - Exchange difference on translation of financial information
	13
	-

	Dividend income
	(200)
	-

	
	
	

	Closing net book value
	2,677
	2,679





The detail of investments in joint ventures are as follows: 

	
	Consolidated financial information and separate financial information

	
	
	Portion of ordinary shares held by 
the Company
	
Cost Method
	
Equity Method
	Dividend income
during the six-month period

	
	
	
	
	30 June
	31 December
	30 June
	31 December
	30 June
	30 June

	
	
	30 June
	31 December
	2020
	2019
	2020
	2019
	2020
	2019

	
	
	2020
	2019
	Million 
	Million 
	Million 
	Million 
	Million 
	Million 

	Company
	Business
	%
	%
	Baht 
	Baht 
	Baht 
	Baht 
	Baht 
	Baht 

	
	
	
	
	
	
	
	
	
	

	Joint ventures established in 
   Thailand
	
	
	
	
	
	
	
	
	

	Thai Solar Renewable Company Limited
	Invest in other company
	40
	40
	1,697
	1,697
	1,557
	1,579
	200
	211

	Navanakorn Electricity Generating 
   Company Limited
	Generate and supply 
   electricity
	30
	30
	488
	488
	523
	523
	-
	
120

	
	
	
	
	
	
	
	
	
	

	Joint venture established in Laos
	
	
	
	
	
	
	
	
	

	Nam Lik 1 Power Company Limited
	Generate and supply 
   electricity
	40
	40
	494
	494
	597
	556
	-
	-

	
	
	
	
	
	
	
	
	
	

	Total investments in joint ventures
	
	
	
	2,679
	2,679
	2,677
	2,658
	200
	331





11.4	Dividend receivables from subsidiaries, associates and joint ventures 

The movements of dividend receivables can be analysed as follows:

	
	Consolidated
financial information
	Separate
financial information

	
	Million Baht
	Million Baht

	
	
	

	For the six-month period ended 30 June 2020
	
	

	Opening book value
	102
	12,082

	Dividends declared by subsidiaries,
	
	

	   associates and joint ventures
	271
	3,508

	Dividends received from subsidiaries,
	
	

	   associates and joint ventures
	(276)
	(15,248)

	
	
	

	Closing book value
	97
	342




	12	Financial assets measured at fair value through other comprehensive income



As at 1 January 2020, the Group reclassified other long-term investments to financial assets measured at fair value through other comprehensive income in accordance with the requirement of new financial reporting standards as described in Note 4. 

Movements of financial assets measured at fair value through other comprehensive income for the six-month period ended 30 June 2020 are as follows:

	

	Consolidated
financial information
	Separate
financial information

	
	Million Baht
	Million Baht

	
	
	

	Opening book value
	3,276
	3,274

	Impact of adoption of the new financial reporting standards
	(610)
	(671)

	
	
	

	Opening book value - As restated
	2,666
	2,603

	Additional investments
	72
	72

	Change in fair value through other comprehensive income
	(131)
	(131)

	
	
	

	Closing book value
	2,607
	2,544



The significant movement of financial assets measured at fair value through other comprehensive income for six-month period ended 30 June 2020 is as follow:

24M Technologies, Inc. 

During the six-month period ended 30 June 2020, 24M Technologies, Inc. called for additional paid-up share capital and the Company paid for additional paid-up share capital, totalling Baht 72 million. Resulting in the dilution of shareholding proportion to 29.7% of the total registered share capital.



The detail of financial assets measured at fair value through other comprehensive income are as follows: 

	
	
	Consolidated financial information

	
	
	Portion of shares held
by the Group
	Measured at fair value through other comprehensive income method/cost method(*)
	Dividend income
during the six-month period

	
	
	30 June
	31 December
	30 June
	31 December
	30 June
	30 June

	
	
	2020
	2019
	2020
	2019
	2020
	2019

	Company
	Business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	

	Other non-marketable equity securities
	
	
	
	
	
	
	

	Ordinary shares
	
	
	
	
	
	
	

	- Ratchaburi Power Company Limited
	Generate and supply electricity
	15
	15
	1,167
	2,207
	-
	72

	- San Palung Social Enterprise Company Limited
	Social enterprise
	10
	10
	1
	1
	-
	-

	- Eastern Fluid Transport Company Limited
	Service
	15
	15
	63
	2
	3
	3

	
	
	
	
	
	
	
	

	Preferred shares
	
	
	
	
	
	
	

	- Business Services Alliance Company Limited
	Human resource management
	25
	25
	-
	-
	-
	-

	- 24M Technologies, Inc. 
	Research and development in battery
	29.7
	32.7
	1,376
	1,066
	-
	-

	
	
	
	
	
	
	
	

	Total financial assets measured at fair value
   through other comprehensive income
	
	
	
	2,607
	3,276
	3
	75



(*)	As at 31 December 2019, the Group recognised its equity securities by using cost method which was presented as other long-term investments.



The detail of financial assets measured at fair value through other comprehensive income are as follows: 

	
	
	Separate financial information

	
	
	Portion of shares held by the Company
	Measured at fair value through other comprehensive income method/cost method(*)
	Dividend income
during the six-month period

	
	
	30 June
	31 December
	30 June
	31 December
	30 June
	30 June

	
	
	2020
	2019
	2020
	2019
	2020
	2019

	Company
	Business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	

	Other non-marketable equity securities
	
	
	
	
	
	
	

	Ordinary shares
	
	
	
	
	
	
	

	- Ratchaburi Power Company Limited
	Generate and supply electricity
	15
	15
	1,167
	2,207
	-
	72

	- San Palung Social Enterprise Company Limited
	Social enterprise
	10
	10
	1
	1
	-
	-

	
	
	
	
	
	
	
	

	Preferred shares
	
	
	
	
	
	
	

	- Business Services Alliance Company Limited
	Human resource management
	25
	25
	-
	-
	-
	-

	- 24M Technologies, Inc.
	Research and development in battery
	29.7
	32.7
	1,376
	1,066
	-
	-

	
	
	
	
	
	
	
	

	Total financial assets measured at fair value
   through other comprehensive income
	
	
	
	2,544
	3,274
	-
	72



(*)	As at 31 December 2019, the Company recognised its equity securities by using cost method which was presented as other long-term investments.



	13	Property, plant, equipment and intangible assets, net



	
	Consolidated
financial information
	Separate
financial information

	
	Property,
 plant and equipment
	
Intangible assets
	Property,
 plant and equipment
	
Intangible 
assets

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	For the six-month period ended 30 June 2020
	
	
	
	

	Opening net book value
	101,272
	46,062
	17,143
	212

	Additions  
	1,113
	8
	724
	7

	Increased from business acquisition (Note 11.1)
	2,206
	-
	-
	-

	Transfer
	(10)
	-
	-
	-

	Disposals and write-off, net
	(40)
	-
	(12)
	-

	Depreciation and amortisation for the period
	(3,088)
	(1,086)
	(614)
	(20)

	Exchange difference on translation 
   of financial information 
	128
	17
	-
	-

	
	
	
	
	

	Closing net book value
	101,581
	45,001
	17,241
	199



As at 30 June 2020, the Group’s property, plant and equipment with net book value of Baht 42,057 million were mortgaged and pledged as collateral for the long-term loans, as described in Note 16 (as at 31 December 2019: Baht 42,843 million). 


	14	Right-of-use assets, net



Movements of right-of-use assets for the six-month period ended 30 June 2020 are as follows:

	
	Consolidated
financial information
	Separate
financial information

	
	Million Baht
	Million Baht

	
	
	

	Opening net book value - As restated
	2,537
	308

	Additions during the period
	191
	169

	Decreasing during the period, net
	(48)
	(2)

	Depreciation
	(81)
	(29)

	Exchange difference on translation of financial information 
	8
	-

	
	
	

	Closing net book value 
	2,607
	446




	15	Short-term loans



Short-term loans are as follows:

	
	Consolidated financial information
	Separate financial information

	As at
	30 June
2020
	31 December
2019
	30 June
2020
	31 December
2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Short-term loans from financial institutions
	4,493
	19,253
	3,493
	19,253





Movements of short-term loans can be analysed as follows:

	
	Consolidated financial information
	Separate financial information

	
	Million Baht
	Million Baht

	
	
	

	For the six-month period ended 
   30 June 2020
	
	

	Opening net book value
	19,253
	19,253

	Cash flows:
	
	

	   Increase during the period
	9,992
	8,492

	   Repayment during the period
	(24,791)
	(24,291)

	Other non-cash movement:
	
	

	   Amortisation of deferred financing fees
	39
	39

	
	
	

	Closing net book value
	4,493
	3,493




Short-term loans from financial institutions of the Company.

As at 30 June 2020, the Company had short-term loan totalling of Baht 500 million. The loan is unsecured promissory note which bear interest at a fixed rate per annum and will be matured on 9 July 2020. And the loan of Baht 2,993 million is bill of exchange which bear interest at a fixed rate per annum and will be matured on 18 September 2020.
. 
Short-term loan from financial institution of a subsidiary.

As at 30 June 2020, a subsidiary had short-term loan totalling of Baht 1,000 million. The loan is promissory note which bear interest at a fixed rate per annum and will be matured on 11 August 2020. 


	16	Long-term loans from financial institutions, net



Detail of long-term loans from financial institutions are as follows:

	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
2020
	31 December
2019
	30 June
2020
	31 December
2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Long-term Thai Baht loans 
	34,292
	17,552
	16,903
	2,000

	Add  Fair value adjustment from business
	
	
	
	

	           acquisition, net
	262
	284
	-
	-

	
	
	
	
	

	Total long-term Thai Baht loans
	34,554
	17,836
	16,903
	2,000

	
	
	
	
	

	Long-term US Dollar loans
	9,529
	9,762
	-
	-

	Long-term Japanese Yen loans
	1,908
	1,893
	-
	-

	Less  Deferred financing fees
	(252)
	(276)
	(22)
	(8)

	
	
	
	
	

	
	45,739
	29,215
	16,881
	1,992

	Less  Current portion of long-term loans
	
	
	
	

	             from financial institutions
	(3,043)
	(2,566)
	(1,108)
	(352)

	
	
	
	
	

	Total long-term loans from 
	
	
	
	

	   financial institutions, net
	42,696
	26,649
	15,773
	1,640






Movements of long-term loans from financial institutions can be analysed as follows:

	
	Consolidated
financial information
	Separate
financial information

	
	Million Baht
	Million Baht

	For the six-month period ended 30 June 2020
	
	

	Opening net book value
	29,215
	1,992

	Impact of adoption of the new financial reporting standards
	15
	-

	
	
	

	Opening net book value - as restated
	29,230
	1,992

	
	
	

	Cash flows:
	
	

	   Increased during the period
	18,000
	15,000

	   Repayment during the period
	(1,792)
	(97)

	   Deferred financing fees
	(18)
	(15)

	Other non-cash movements:
	
	

	   Amortisation of fair value adjustment from business acquisition
	(22)
	-

	   Amortisation of deferred financing fees
	31
	1

	   Unrealised exchange gain
	279
	-

	   Exchange difference on translation of financial information
	31
	-

	
	
	

	Closing net book value
	45,739
	16,881



Long-term loans of the Company

Addition of long-term loans

On 10 March 2020, the Company entered into the long-term loan agreements with two financial institutions for loan facilities of Baht 12,000 million. The loan facility of Baht 6,000 million bears interest at 6M-THBFIX plus a certain fixed margin per annum and its interest shall be paid every month. Another loan facility of Baht 6,000 million bears interest at a fixed rate per annum and its interest shall be paid every six months. Maturity of such loans is 10 years. The loans were fully drawn down on 16 March 2020. In addition, the Company must comply with certain requirements and conditions as specified in the loan agreements, such as the maintenance of net debt to equity ratio, etc.

On 5 May 2020, the Company drew down the long-term loan from a financial institution in the amount of Baht 3,000 million which bear interest at 6M-THBFIX plus a certain fixed margin per annum. The interest shall be paid every month
and the principle shall be repaid every six months from November 2020.

As at 30 June 2020, the long-term loans of Baht 16,881 million are unsecured.

Long-term loans of subsidiaries

Addition of long-term loans

On 26 December 2019, a subsidiary entered into loan agreement with a financial institution for long-term loan facility 
of Baht 3,000 million for the purpose of repayment of the debentures and capital expenditures. Maturity of such loan is 5 years. The loan bears interest at a fixed rate per annum and was drawn down on 7 January 2020.

As at 30 June 2020, the long-term loans of Baht 9,661 million are of a subsidiary. Some loans have been guaranteed by three subsidiaries. Also, the Group is required to comply with certain requirements and conditions as stipulated in the loan agreement such as the maintenance of tangible net worth, net debt to equity ratio and debt service coverage ratio, etc.

Long-term loans of US Dollar 221 million or equivalent to Baht 6,868 million and Baht 3,804 million are secured loans of two subsidiaries by mortgaging the construction and pledge of all the machinery and equipment of the subsidiaries, including financial institution deposits (Note 8, 9 and 13). In addition, both subsidiaries have transferred all rights and obligations under various agreements relating to power plant projects to loan creditors as security in accordance with the conditions of the loan agreements. Moreover, each subsidiary has to comply with certain requirements and conditions as specified in the loan agreements, such as maintaining the debt service coverage ratio and reserves for coal storage, etc.



	
17	Debentures, net



	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
2020
	31 December
2019
	30 June
2020
	31 December
2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Debentures 
	52,555
	52,555
	40,000
	40,000

	Fair value adjustment from business
   acquisition, net
	140
	214
	-
	-

	Less Deferred financing fees
	(57)
	(62)
	(48)
	(52)

	
	
	
	
	

	
	52,638
	52,707
	39,952
	39,948

	Less Current portion of debentures
	-
	-
	-
	-

	
	
	
	
	

	Debentures, net
	52,638
	52,707
	39,952
	39,948



The movements of debentures for the six-month period ended 30 June 2020 can be analysed as follows:

	
	Consolidated
financial information
	Separate
financial information

	
	Million Baht
	Million Baht

	
	
	

	For the six-month period ended 30 June 2020
	
	

	Opening net book value
	52,707
	39,948

	
	
	

	Other non-cash movements:
	
	

	   Amortisation of fair value adjustment from business acquisition
	(74)
	-

	   Amortisation of deferred financing fees
	5
	4

	
	
	

	Closing net book value
	52,638
	39,952



Debentures of the Company

As at 30 June 2020, the Company’s debentures of Baht 40,000 million are unsubordinated and unsecured debentures. The Company is required to comply with the terms and conditions such as maintaining the debt to equity ratio (as at 31 December 2019: Baht 40,000 million).

Debentures of subsidiaries

As at 30 June 2020, subsidiaries’ debentures of Baht 12,555 million are unsubordinated and guaranteed debentures which guaranteed by three subsidiaries. The Group has to comply with certain requirements and conditions such as maintaining of tangible net worth, net debt to equity ratio and debt service coverage ratio, etc (as at 31 December 2019: 
Baht 12,555 million).


	
18	Other non-current liabilities



	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
2020
	31 December
2019
	30 June
2020
	31 December
2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Finance lease liabilities
	-
	10
	-
	10

	Contract liabilities(1)
	13,959
	14,171
	228
	187

	Other
	408
	370
	143
	142

	
	
	
	
	

	Total other non-current liabilities
	14,367
	14,551
	371
	339



(1)	Advance received for availability payment in respect of operation for maintaining electricity readiness of a subsidiary’s power plant as agreed with EGAT and in accordance with the conditions specified in the power purchase agreement.


	
19	Income tax 



	
	Consolidated
financial information
	Separate
financial information

	For the three-month periods ended 30 June
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Current tax
	477
	246
	18
	(45)

	Deferred tax
	(194)
	(216)
	(64)
	(28)

	
	
	
	
	

	Total income tax
	283
	30
	(46)
	(73)



	
	Consolidated
financial information
	Separate
financial information

	For the six-month periods ended 30 June
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Current tax
	624
	322
	18
	11

	Deferred tax
	(87)
	(246)
	(10)
	(45)

	
	
	
	
	

	Total income tax
	537
	76
	8
	(34)



Interim income tax expenses are accrued based on the management estimates using the same tax rate that applies to the expected total profit for the year. The weighted average applicable tax rate for the Group and the Company were 12% and 0%, respectively (2019: 2% and 0%, respectively).


	
20	Dividend



At the Board of Directors’ meeting of the Company held on 30 March 2020, the Board of Directors approved the payment of an interim dividends no. 2 for the second half of 2019 at Baht 0.80 per share, totalling Baht 2,256 million. These dividends were paid to shareholders on 17 April 2020. In addition, at the annual general meeting of the shareholders of the Company held on 4 June 2020, the shareholders acknowledged the payment of these interim dividends. 

At the annual general meeting of the shareholders of the Company held on 1 April 2019, the shareholders approved to distribute an annual dividend for the year 2018 at Baht 1.25 per share, totalling Baht 1,873 million. The dividend consists of interim dividend at Baht 0.45 per share which were paid to the Company’s shareholders in September 2018, 
the remaining dividends at Baht 0.80 per share, totalling Baht 1,199 million, were paid to shareholders on 18 April 2019. 


	
21	Related party transactions



Major shareholders during the period are PTT Global Chemical Public Company Limited (holding 22.73% of shares), PTT Public Company Limited (holding 22.58% of shares), Thai Oil Power Company Limited (holding 20.79% of shares) and Thai Oil Public Company Limited (holding 8.91% of shares). All four companies are incorporated in Thailand and PTT Public Company Limited is the ultimate parent company.

The information of the Company’s subsidiaries, associates and joint ventures are disclosed in Note 11.

The pricing policies for particular types of transactions are explained further below:

	
Transactions
	Pricing policies

	
	

	Sale of goods
	Contract price

	Rendering of service
	Contract price

	Purchase of goods / raw materials
	Contract price based on market

	Rental fee
	Contract price

	Services fee
	Contract price

	Technical fee
	Contract price

	Interest income / interest expense
	Contract rate






The following material transactions were carried out with related parties:

21.1	Business transactions

	
	Consolidated
financial information
	Separate
financial information

	For the three-month periods ended
	2020
	2019
	2020
	2019

	   30 June
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	The ultimate parent company
	
	
	
	

	   - Revenue from sales
	1
	-
	-
	-

	   - Cost of sale
	8,351
	9,594
	2,765
	3,561

	   - Administrative expenses       
	21
	17
	21
	17

	   - Interest expense
	1
	220
	-
	219

	
	
	
	
	

	Shareholders
	
	
	
	

	   - Revenue from sales
	1,916
	1,837
	1,161
	1,186

	   - Other income
	3
	2
	2
	1

	   - Cost of sales
	108
	94
	7
	8

	   - Interest expense
	-
	65
	-
	65

	
	
	
	
	

	Subsidiaries
	
	
	
	

	   - Revenue from services
	-
	-
	266
	-

	   - Interest income
	-
	-
	16
	3

	   - Other income
	-
	-
	3
	7

	   - Dividend income
	-
	-
	1,867
	1,190

	   - Cost of sales
	-
	-
	4
	-

	   - Administrative expenses
	-
	-
	36
	3

	   - Cost of property, plant and 
        equipment and intangible assets
	-
	-
	2
	-

	
	
	
	
	

	Joint ventures
	
	
	
	

	   - Interest income
	2
	2
	2
	2

	   - Other income
	2
	1
	1
	1

	   - Dividend income
	-
	-
	97
	223

	
	
	
	
	

	Other related parties
	
	
	
	

	   - Revenue from sales
	3,228
	3,256
	1,740
	1,663

	   - Interest income
	1
	1
	1
	1

	   - Other income
	6
	4
	3
	2

	   - Dividend income
	3
	3
	-
	-

	   - Cost of sales
	318
	300
	117
	107

	   - Administrative expenses
	28
	25
	26
	22

	   - Cost of property, plant and 
        equipment and intangible assets
	51
	-
	51
	-

	   - Interest expense
	1
	-
	1
	-





	
	Consolidated
financial information
	Separate
financial information

	For the six-month periods ended
	2020
	2019
	2020
	2019

	   30 June
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	The ultimate parent company
	
	
	
	

	   - Revenue from sales
	4
	-
	-
	-

	   - Cost of sale
	17,162
	14,768
	6,050
	6,627

	   - Administrative expenses
	48
	34
	48
	34

	   - Interest expense
	17
	263
	14
	262

	
	
	
	
	

	Shareholders
	
	
	
	

	   - Revenue from sales
	3,697
	3,142
	2,266
	2,314

	   - Other income
	5
	4
	3
	3

	   - Cost of sales
	160
	109
	15
	17

	   - Interest expense
	4
	78
	4
	78

	
	
	
	
	

	Subsidiaries
	
	
	
	

	   - Revenue from services
	-
	-
	266
	-

	   - Interest income
	-
	-
	19
	6

	   - Other income
	-
	-
	11
	12

	   - Dividend income
	-
	-
	3,237
	1,190

	   - Cost of sales
	-
	-
	4
	-

	   - Administrative expenses
	-
	-
	36
	3

	   - Cost of property, plant and 
        equipment and intangible assets
	-
	-
	2
	-

	
	
	
	
	

	Associate
	
	
	
	

	    - Dividend income
	-
	-
	71
	68

	
	
	
	
	

	Joint ventures
	
	
	
	

	   - Interest income
	[bookmark: _GoBack]3
	4
	3
	4

	   - Other income
	4
	5
	3
	5

	   - Dividend income
	-
	-
	200
	331

	
	
	
	
	

	Indirect associates
	
	
	
	

	   - Interest income
	77
	79
	71
	79

	   - Other income
	4
	4
	-
	4

	
	
	
	
	

	Other related parties
	
	
	
	

	   - Revenue from sales
	6,174
	5,729
	3,236
	3,349

	   - Interest income
	2
	2
	2
	2

	   - Other income
	10
	6
	6
	4

	   - Dividend income
	3
	75
	-
	72

	   - Cost of sales
	623
	434
	216
	218

	   - Interest expense
	2
	-
	2
	-

	   - Administrative expenses
	55
	62
	52
	57

	   - Cost of property, plant and 
        equipment and intangible assets
	53
	3
	53
	3





21.2	Trade receivables and other receivables from related parties

	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Trade receivables
	
	
	
	

	   - The ultimate parent company
	3
	1
	-
	-

	   - Shareholders
	655
	670
	418
	426

	   - Subsidiaries
	-
	-
	284
	-

	   - Indirect associates
	-
	1
	-
	1

	   - Other related parties
	1,538
	1,705
	836
	823

	
	
	
	
	

	Total trade receivables
	2,196
	2,377
	1,538
	1,250



	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Other receivables
	
	
	
	

	   - The ultimate parent company
	43
	2
	43
	1

	   - Shareholders
	5
	5
	5
	5

	   - Subsidiaries
	-
	-
	256
	10

	   - Joint ventures
	6
	5
	6
	5

	   - Indirect associates
	4
	2
	-
	-

	   - Other related parties
	56
	91 
	48
	78 

	
	
	
	
	

	Total other receivables
	114
	105
	358
	99



21.3	Dividend receivables from related parties

	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Dividend receivables
	
	
	
	

	   - Subsidiaries
	-
	-
	245
	11,980

	   - Joint ventures
	97
	102
	97
	102

	
	
	
	
	

	Total dividend receivables
	97
	102
	342
	12,082



21.4	Short-term loans to related parties

	
	Separate 
financial information

	As at
	30 June
	31 December

	
	2020
	2019

	
	Million Baht
	Million Baht

	
	
	

	Short-term loans to related parties
	
	

	   - Subsidiary
	1,030
	-

	   - Indirect subsidiaries
	1,125
	-

	
	
	

	
	2,155
	-





Movements of short-term loans to related parties can be analysed as follows:

	
	Separate 
financial information

	
	Million Baht

	For the six-month period ended 30 June 2020
	

	Opening balance
	-

	Cash flow:
	

	   Cash paid for short-term loans
	2,155

	
	

	Ending balance
	2,155



As at 30 June 2020, short-term loans to related parties of Baht 2,155 million bear its interest at the rate of 1Y BIBOR plus a certain margin. The repayment term and interest are within 1 year.

21.5	Intangible assets

	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Right of use of natural gas
   distribution pipeline 
	
	
	
	

	   - The ultimate parent company
	503
	514
	-
	-



21.6	Long-term loans to related parties and related interests 

	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Long-term loans to related parties
	
	
	
	

	   - Subsidiary
	
	
	
	

	      - Due within 1 year
	-
	-
	48
	48

	      - Due over 1 year
	-
	-
	131
	155

	   - Joint venture
	
	
	
	

	      - Due over 1 year
	89
	87
	89
	87

	      - Accrued interest income
	4
	1
	4
	1

	   - Indirect associate
	
	
	
	

	      - Due over 1 year
	2,747
	2,747
	2,463
	2,463

	      - Accrued interest income
	617
	546
	617
	547

	   - Other related parties
	
	
	
	

	      - Subordinated and convertible 
           promissory note
	-
	90
	-
	90

	      - Accrued interest income
	11
	8
	11
	8

	
	
	
	
	

	
	3,468
	3,479
	3,363
	3,399





Movements of long-term loans to related parties can be analysed as follows:

	
	Consolidated 
financial information
	Separate
financial information

	
	Million Baht
	Million Baht

	For the six-month period ended 30 June 2020
	
	

	Opening balance
	2,924
	2,843

	Impact of adoption of the new financial reporting standards
	(90)
	(90)

	
	
	

	Opening balance - as restated
	2,834
	2,753

	Cash flow:
	
	

	   Cash received from loan repayment
	-
	(24)

	Other non-cash movement:
	
	

	   Unrealised gain on exchange rate
	2
	2

	
	
	

	Ending balance
	2,836
	2,731



21.7	Non-current assets - related parties

	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Non-current assets - related parties
	
	
	
	

	   - The ultimate parent company
	8
	-
	-
	-

	   - Shareholder
	443
	453
	3
	3

	   - Other related parties
	8
	6
	8
	6

	
	
	
	
	

	
	459
	459
	11
	9



21.8	Trade payables, accrued expenses and other payables from related parties

	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Trade payables and accrued expenses
	
	
	
	

	   - The ultimate parent company
	2,773
	3,457
	992
	1,332

	   - Shareholders
	36
	29
	4
	5

	   - Subsidiaries
	-
	-
	5
	-

	   - Other related parties
	170
	174
	33
	32

	
	
	
	
	

	Total trade payables and accrued 
   expenses
	
2,979
	
3,660
	
1,034
	
1,369



	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	Other payables
	
	
	
	

	   - The ultimate parent company
	17
	24
	17
	24

	   - Shareholders
	30
	11
	29
	10

	   - Subsidiaries
	-
	-
	36
	4

	   - Joint ventures
	2
	2
	2
	2

	   - Other related parties
	734
	584
	139
	269

	
	
	
	
	

	Total other payables
	783
	621
	223
	309





21.9	Short-term loans from related parties

	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Short-term loans from related parties
	
	
	
	

	   - The ultimate parent company
	-
	3,790
	-
	3,790

	   - Shareholder
	-
	1,123
	-
	1,123

	
	
	
	
	

	
	-
	4,913
	-
	4,913



Movements of short-term loans from related parties can be analysed as follows:

	
	Consolidated 
financial information
	Separate
financial information

	
	Million Baht
	Million Baht

	
	
	

	For the six-month period ended 30 June 2020
	
	

	Opening balance
	4,913
	4,913

	Cash flow:
	
	

	   Repayment during the period
	(4,913)
	(4,913)

	
	
	

	Ending balance
	-
	-



On 16 March 2020, the Company repaid short-term loans to the ultimate parent company and a shareholder.

21.10	Non-current liabilities - related parties

	
	Consolidated
financial information
	Separate
financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Non-current liabilities - related parties
	
	
	
	

	   - The ultimate parent company
	5
	-
	-
	-

	   - Shareholder
	35
	9
	15
	9

	   - Other related parties
	36
	-
	-
	-

	
	
	
	
	

	
	76
	9
	15
	9



21.11	Directors and managements remuneration

	
	Consolidated
financial information
	Separate
financial information

	For the three-month periods ended 30 June
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Short-term benefits
	65
	106
	57
	22



	
	Consolidated
financial information
	Separate
financial information

	For the six-month periods ended 30 June
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Short-term benefits
	182
	166
	86
	48
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22	Commitment and significant agreements



For the six-month period ended 30 June 2020, the Group has no significant changes in commitments and significant agreements from the year ended 31 December 2019, except significant agreement and changes in the amounts of the commitments as follows:

22.1	Capital expenditure obligations

As at 30 June 2020, the Group had commitments under design, construction and installation of machinery and equipment and project construction contract of Baht 2,805 million, US Dollar 35 million which is equivalent to Baht 1,074 million, Japanese Yen 323 million which is equivalent to Baht 94 million, Australian Dollar 0.12 million which is equivalent to Baht 3 million and Swedish Krona 481 million which is equivalent to Baht 1,608 million (as at 31 December 2019: Baht 2,553 million, US Dollar 34 million which is equivalent to Baht 1,027 million, Japanese Yen 562 million which is equivalent to 157 million, Australian Dollar 0.12 million which is equivalent to Baht 3 million, Swedish Krona 477 million which is equivalent to Baht 1,560 million and Euro 4 million which is equivalent to Baht 121 million).

22.2	Long-term service commitment

The indirect subsidiaries entered into service agreements with related company for receiving management services, system management and inspection and other related services to be performed in accordance with the operations and maintenance procedures. Under term and conditions of the service agreements, the indirect subsidiaries are obliged to the fee. Such agreements have the term of 10 years and automatically renewed for additional 5 years.

22.3	Significant contracts 

Power Purchase Agreements

The indirect subsidiaries entered into nine Power Purchase Agreements (PPAs) with the Provincial Electricity Authority (PEA) under the Very Small Power Producer project. The PPAs are effective for the period from 5 years to 25 years from the commercial operation date and the period extends in accordance with the conditions specified in the PPAs. 

Short-term loan agreement

On 15 June 2020, the Company entered into an Inter-Company Borrowing and Lending (ICBL) agreement with PTT Public Company Limited (PTT) to enhance the efficiency of liquidity management and financial collaboration with PTT. The total credit facility for the Company borrowing from PTT is Baht 1,500 million. The total lend facility for PTT to borrow from the Company is Baht 500 million and this bears interest at a floating rate. The agreement is effective from 15 June 2020 to 19 December 2020.

Forward foreign exchange contracts

During six-month period ended 30 June 2020, the Company entered into the forward foreign exchange contracts with two financial institutions to manage exposure arising from fluctuations in currency exchange rate amount of Japanese Yen 257 million which is equivalent to Baht 75 million and US Dollar 2 million which is equivalent to 68 million at fixed interest rate.


	
23	Events after the reporting date 



23.1	Loan agreement

On 24 July 2020, the Company entered into an agreement with a financial institution for a long-term loan facility of Baht 3,000 million. The loan bears interest at a fixed rate per annum with the interest to be paid every six months. The repayment of principal must be paid three years after the first drawdown date.

23.2	Offering debentures

During 4 to 6 August 2020, the Company has offered green debentures to Institutional Investors and/or High Net Worth for facilities up to Baht 5,000 million. The debentures are Thai Baht which are unsubordinated and unsecured. The Company will issue the debentures on 7 August 2020.
