 (Unaudited but reviewed)


iS Distribution (Thailand) Public Company Limited and its subsidiaries
Notes to interim financial statements
For the six-month period ended 30 June 2020 
1.
General information
1.1
The Company’s general information
SiS Distribution (Thailand) Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its major shareholders are SiS Technologies (Thailand) Pte. Ltd., which was incorporated in Singapore and Thai Alliance Co., Ltd., which was incorporated in Thailand. The Company is principally engaged in the distribution of computer components, smartphone, office automation equipment, service and rental of computers and accessories. Its registered address is 9 Pakin Building, 9th Floor, Room No. 901, Ratchadaphisek Road, Din Daeng Sub-district, Din Daeng District, Bangkok. 
1.2
Coronavirus disease 2019 Pandemic 

The Coronavirus disease 2019 pandemic is continuing to evolve, resulting in an economic slowdown and adversely impacting most businesses and industries. This situation may bring uncertainties and have an impact on the environment in which the group operates. The Group’s management has continuously monitored ongoing developments and assessed the financial impact in respect of the valuation of assets, provisions and contingent liabilities, and has used estimates and judgement in respect of various issues as the situation has evolved.

1.3
Basis of preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income statement, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.

These interim financial statements are intended to provide information additional to that included in the latest annual financial statements.  Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported.  These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.4
Basis of consolidation


These interim consolidated financial statements include the financial statements of            the Group and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2019. There have been no structural changes related to subsidiaries during the current period.

1.5
New financial reporting standards that became effective in the current period


During the period, the Group has adopted the revised (revised 2019) and new financial reporting standards and interpretations which are effective for fiscal years beginning on or after 1 January 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements. However, the new standard involves changes to key principles, which are summarised below: 


Financial reporting standards related to financial instruments

A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:


Financial reporting standards:

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


   
Accounting standard:

	TAS 32 
	Financial Instruments: Presentation



Financial Reporting Standard Interpretations:

	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments



These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments.


The impact of the adoption of these standards on the Group’s financial statements is as follows.

-
Recognition of credit losses - The Group recognises an allowance for expected credit losses on its financial assets, and it is no longer necessary for a credit-impaired event to have occurred. The Group applies the simplified approach to consider impairment of trade receivables.

-
Recognition of derivatives - The Group initially recognises derivatives at their fair value on the contract date and subsequently measure them at fair value at the end of each reporting period. Changes in the fair value of derivatives are recognised in profit or loss.


The Group adopted these financial reporting standards which the cumulative effect is recognised as an adjustment to the retained earnings as at 1 January 2020, and the comparative information was not restated.


The cumulative effect of the change is described in Note 2.


TFRS 16 Leases


TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value.

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases.

The Group adopted these financial reporting standards using the modified retrospective method of initial adoption of which the cumulative effect is recognised as an adjustment to the retained earnings as at 1 January 2020, and the comparative information was not restated.


The cumulative effect of the change is described in Note 2.
Accounting Guidance on Temporary Relief Measures for Accounting Alternatives in Response to the Impact of the Covid-19 Pandemic

The Federation of Accounting Professions announced Accounting Guidance on Temporary Relief Measures for Accounting Alternatives in Response to the Impact of the Covid-19 Pandemic. Its objectives are to alleviate some of the impact of applying certain financial reporting standards, and to provide clarification about accounting treatments during the period of uncertainty relating to this situation.


On 22 April 2020, the Accounting Guidance was announced in the Royal Gazette and it is effective for the financial statements prepared for reporting periods ending between               1 January 2020 and 31 December 2020. 


The Group has elected to apply the following temporary relief measures on accounting alternatives:

· 
Not to take into account forward-looking information when determining expected credit losses, in cases where the Group uses a simplified approach to determine expected credit losses. The relief measure may affect the carrying value of trade and other receivables, and other expenses.
· 
Not to use information relating to the COVID-19 situation in determining whether sufficient taxable profits will be available in future periods against which deferred tax assets can be utilised. The relief measure may affect the carrying value of deferred tax assets and administrative expenses.
· 
Not to consider the COVID-19 situation as an indication that an asset may be impaired in accordance with TAS 36, Impairment of Assets. The relief measure may affect the carrying value of property, plant and equipment, and administrative expenses.
1.6
Significant accounting policies


The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2019 except the changes in accounting policies related to financial instruments and leases.
1.6.1
Financial instruments


Classification and measurement


Financial assets that are debt instruments are measured at fair value through profit or loss, fair value through other comprehensive income, or amortised cost. Classification is driven by the Group’s business model for managing the financial assets and the contractual cash flows characteristics of the financial assets.


Financial assets that are equity instruments are measured at fair value through profit or loss.


Financial liabilities are classified and measured at amortised cost.


Derivatives are classified and measured at fair value through profit or loss.


Impairment of financial assets

The Group recognises an allowance for expected credit losses on its financial assets measured at amortised cost, without requiring a credit-impaired event to have occurred prior to the recognition. The Group accounts for changes in expected credit losses in stages, with differing methods of determining allowance for credit losses and the effective interest rate applied at each stage. An exception from this approach is that for trade receivables that do not contain a significant financing component, the Group applies a simplified approach to determine the lifetime expected credit losses.

1.6.2
Leases


Right-of-use assets


The Group recognises right-of-use assets at the commencement date of the lease. Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised through initial measurement, initial direct costs incurred, and lease payments made at or before the commencement date, less any lease incentives received.


Unless the Group is reasonably certain that it will obtain ownership of the leased asset at the end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis from the commencement date of the lease to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term.


Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of the lease payments to be made over the lease term, discounted by the interest rate implicit in the lease or the Group’s incremental borrowing rate. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification or reassessment.


Short-term leases and Leases of low-value assets


Payments under leases that, have a lease term of 12 months or less at the commencement date, or are leases of low-value assets, are recognised as expenses on a straight-line basis over the lease term.

2.
Cumulative effects of changes in accounting policies due to the adoption of new financial reporting standards


As described in Note 1.5 to the financial statements, during the current period, the Group has adopted financial reporting standards related to financial instruments and TFRS 16. The cumulative effect of initially applying these standards is recognised as an adjustment to retained earnings as at 1 January 2020. Therefore, the comparative information was not restated.


The impacts on the beginning balance of retained earnings of 2020 from changes in accounting policies due to the adoption of these standards are presented as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	
	The impacts of
	

	
	31 December 2019
	Financial reporting standards related to financial instruments
	TFRS 16
	1 January 2020

	Statement of financial position
	
	
	
	

	Assets
	
	
	
	

	Current assets
	
	
	
	

	Trade and other receivables
	3,321,844
	(838)
	-
	3,321,006

	Non-current assets
	
	
	
	

	Right-of-use assets
	-
	-
	222,754
	222,754

	Liabilities and shareholders’ equity
	
	
	
	

	Current liabilities
	
	
	
	

	Current portion of lease liabilities
	-
	-
	42,974
	42,974

	Non-current liabilities
	
	
	
	

	Lease liabilities,                               net of current portion
	-
	-
	179,780
	179,780

	Shareholders' equity
	
	
	
	

	Retained earnings - unappropriated
	1,580,624
	(838)
	-
	1,579,786


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	
	The impacts of
	

	
	31 December 2019
	Financial reporting standards related to financial instruments
	TFRS 16
	1 January 2020

	Statement of financial position
	
	
	
	

	Assets
	
	
	
	

	Current assets
	
	
	
	

	Trade and other receivables
	3,321,894
	(838)
	-
	3,321,056

	Non-current assets
	
	
	
	

	Right-of-use assets
	-
	-
	222,754
	222,754

	Liabilities and shareholders’ equity
	
	
	
	

	Current liabilities
	
	
	
	

	Current portion of lease liabilities
	-
	-
	42,974
	42,974

	Non-current liabilities
	
	
	
	

	Lease liabilities,                               net of current portion
	-
	-
	179,780
	179,780

	Shareholders' equity
	
	
	
	

	Retained earnings - unappropriated
	1,367,703
	(838)
	-
	1,366,865


2.1
Financial instruments
Details of the impact on retained earnings as at 1 January 2020 due to the adoption of financial reporting standards related to financial instruments are presented as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	Recognition of an allowance for expected credit losses on financial assets
	838
	838

	Impacts on retained earnings due to the adoption of financial reporting standards related to financial instruments
	838
	838


The classifications, measurement basis and carrying values of financial assets in accordance with TFRS 9 as at 1 January 2020, and with the carrying amounts under the former basis, are as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Carrying               amounts under          the former basis
	Classification and measurement in accordance with TFRS 9

	
	
	Fair value through profit or loss
	Fair value through other comprehensive income
	Amortised cost
	Total

	Financial assets as at 1 January 2020
	
	
	
	
	

	Cash and cash equivalents
	308,718
	-
	-
	308,718
	308,718

	Trade and other receivables
	3,321,844
	-
	-
	3,321,006
	3,321,006

	Current portion of long-term loans to   other companies
	900
	-
	-
	900
	900

	Long-term loans to other companies-net of current portion
	38,536
	-
	-
	38,536
	38,536

	Total financial assets
	3,669,998
	-
	-
	3,669,160
	3,669,160


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Carrying                 amounts under        the former basis
	Classification and measurement in accordance with TFRS 9

	
	
	Fair value through profit or loss
	Fair value through other comprehensive income
	Amortised cost
	Total

	Financial assets as at 1 January 2020
	
	
	
	
	

	Cash and cash equivalents
	293,493
	-
	-
	293,493
	293,493

	Trade and other receivables
	3,321,894
	-
	-
	3,321,056
	3,321,056

	Short-term loans to related parties
	18,000
	-
	-
	18,000
	18,000

	Current portion of long-term loans to   other companies
	
900
	
-
	
-
	
900
	
900

	Long-term loans to other companies-net of current portion
	38,536
	-
	-
	38,536
	38,536

	Total financial assets
	3,672,823
	-
	-
	3,671,985
	3,671,985


As at 1January 2020, the Group has not designated any financial liabilities at fair value through profit or loss except derivative liabilities of which fair value is Baht 3.7 million (Separate financial statements: Baht 3.7 million).

2.2
Leases
Upon initial application of TFRS 16 the Group recognised lease liabilities previously classified as operating leases at the present value of the remaining lease payments, discounted using the Group’s incremental borrowing rate at 1 January 2020. For leases previously classified as finance leases, the Group recognised the carrying amount of the right-of-use assets and lease liabilities based on the carrying amounts of the lease assets and lease liabilities immediately before the date of initial application of TFRS 16.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate              financial statements

	Operating lease commitments as at 31 December 2019
	87,893
	87,893

	Add: Option to extend lease term
	146,137
	146,137

	Less: Deferred interest expenses
	(11,276)
	(11,276)

	Increase in lease liabilities due to TFRS 16 adoption
	222,754
	222,754

	Liabilities under finance lease agreements as at 31 December 2019
	-
	-

	Lease liabilities as at 1 January 2020
	222,754
	222,754

	
	
	

	Comprise of:
	
	

	Current lease liabilities
	42,974
	42,974

	Non-current lease liabilities
	179,780
	179,780

	
	222,754
	222,754


The adjustments of right-of-use assets due to TFRS 16 adoption as at 1 January 2020 are summarised below:

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate              financial statements

	Buildings and building improvement
	222,754
	222,754

	Total right-of-use assets
	222,754
	222,754


3.
Related party transactions
During the periods, the Group had significant business transactions with related parties, principally in respect of the purchase and sales of goods, the provision of services and loans. The pricing policies for these related party transactions and significant business transactions between the Company and its related parties are summarised as follows:

 (Unit: Thousand Baht)

	
	For the three-month periods ended 30 June
	

	
	Consolidated            financial statements
	Separate                   financial statements
	Transfer pricing policy

	
	2020
	2019
	2020
	2019
	

	Transactions with ultimate parent company
	
	
	
	
	

	Management fee expenses
	3,802
	2,997
	3,802
	2,997
	Contractually agreed price

	Transactions with subsidiary companies
	
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	
	

	Purchase of goods
	-
	-
	3,131
	413
	Actual cost plus actual related expenses

	Interest income
	-
	-
	112
	141
	Reference from interest rate of financial institution

	Interest expenses
	-
	-
	2,399
	2,426
	Reference from interest rate of financial institution

	Transactions with associated companies
	
	
	
	
	

	Sales 
	10
	-
	10
	-
	Market price plus actual related expenses

	Purchase of goods
	405,713
	360,522
	405,713
	360,522
	Actual cost plus actual related expenses

	Service income
	2,244
	2,877
	2,244
	2,876
	Contractually agreed price

	Other income
	2,092
	2,780
	2,092
	2,788
	Actual cost plus margin, Contractually agreed price


(Unit: Thousand Baht)

	
	For the six-month periods ended 30 June
	

	
	Consolidated            financial statements
	Separate                   financial statements
	Transfer pricing policy

	
	2020
	2019
	2020
	2019
	

	Transactions with ultimate parent company
	
	
	
	
	

	Management fee expenses
	7,141
	6,164
	7,141
	6,164
	Contractually agreed price

	Transactions with subsidiary companies
	
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	
	

	Purchase of goods
	-
	-
	3,140
	339
	Actual cost plus actual related expenses

	Management fee income
	-
	-
	-
	9
	Contractually agreed price

	Interest income
	-
	-
	224
	277
	Reference from interest rate of financial institution

	Interest expenses
	-
	-
	4,799
	3,917
	Reference from interest rate of financial institution

	Transactions with associated companies
	
	
	
	
	

	Sales 
	31
	7
	31
	7
	Market price plus actual related expenses

	Purchase of goods
	586,520
	838,922
	586,520
	841,128
	Actual cost plus actual related expenses

	Service income
	7,091
	7,363
	7,091
	5,786
	Contractually agreed price

	Other income
	4,611
	5,523
	4,611
	5,233
	Actual cost plus margin, Contractually agreed price


As at 30 June 2020 and 31 December 2019, the balances of the accounts between the Company and those related parties were as follows:
(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 June   2020
	31 December 2019
	30 June   2020
	31 December 2019

	Trade accounts receivable - related parties (Note 4)
	
	
	
	

	Related companies (related by common shareholder and/or common director)
	46,223
	46,223
	46,223
	46,223

	Total
	46,223
	46,223
	46,223
	46,223

	Less: Allowance for expected credit losses
	(46,223)
	(46,223)
	(46,223)
	(46,223)

	Trade accounts receivable - related parties, net
	-
	-
	-
	-

	
	
	
	
	

	Other accounts receivable - related parties (Note 4)
	
	
	
	

	Associated companies
	-
	1,766
	-
	1,766

	Related companies (related by common shareholder and/or common director)
	537,087
	537,087
	521,542
	521,542

	Total
	537,087
	538,853
	521,542
	523,308

	Less: Allowance for expected credit losses
	(537,087)
	(537,087)
	(521,542)
	(521,542)

	Total other accounts receivable - related parties, net
	-
	1,766
	-
	1,766

	
	
	
	
	

	Trade accounts payable - related parties (Note 15)
	
	
	
	

	Subsidiary company
	-
	-
	-
	5

	Associated companies
	40,142
	6,996
	40,142
	6,996

	Related companies (related by common shareholder and/or common director)
	86
	86
	86
	86

	Total trade accounts payable - related parties
	40,228
	7,082
	40,228
	7,087

	
	
	
	
	

	Other payable - related parties (Note 15)
	
	
	
	

	Ultimate parent company
	2,723
	3,217
	2,723
	3,217

	Subsidiary company
	-
	-
	23,742
	-

	Total other payable - related parties 
	2,723
	3,217
	26,465
	3,217


The Company and its subsidiary (Qool Distribution (Thailand) Co., Ltd.) have an agreement on consignment with a related party (Hardware House International Co., Ltd.) which has notified the call for return all consignment from the related party in November 2012 because of the default of the terms of the agreement for consignment. The Company and its subsidiary are in the process to reclaim those losses from the related party. As at 30 June 2020, the receivable from the loss of consignment amounted to approximately Baht 537.09 million (31 December 2019: Baht 537.09 million) in the consolidated financial statements and Baht 521.54 million (31 December 2019: Baht 521.54 million) in the separate financial statements. The Company is undertaking litigation proceedings, therefore, pending the outcome of these proceedings, the Company and its subsidiary has estimated the allowance for expected credit losses, amounted to Baht 537.09 million (31 December 2019: Baht 537.09 million) and Baht 521.54 million (31 December 2019: Baht 521.54 million), respectively.
As at 30 June 2020 and 31 December 2019, the balances of short-term loans between the Company and those related parties and the movements were as follows:

	(Unit: Thousand Baht)

	
	
	Separate financial statements

	
	Interest rate
	Balance as at
	
	Balance as at

	
	(percent per
	31 December
	During the period
	30 June 

	Short-term loans to related party
	annum)
	2019
	Increase
	Decrease
	2020

	Subsidiary company
	
	
	
	
	

	SiS Venture Co., Ltd.
	2.50
	18,000
	-
	-
	18,000

	Total
	
	18,000
	-
	-
	18,000

	

	(Unit: Thousand Baht)

	
	
	Separate financial statements

	
	Interest rate
	Balance as at
	
	Balance as at

	
	(percent per
	31 December
	During the period
	30 June 

	Short-term loans from related party
	annum)
	2019
	Increase
	Decrease
	2020

	Subsidiary company
	
	
	
	
	

	Qool Distribution (Thailand) Co., Ltd.
	2.50
	385,000
	-
	-
	385,000

	Total
	
	385,000
	-
	-
	385,000


The above short-term loans between the Company and those related parties are due for repayment at call.
Directors and management’s benefits

During the three-month and six-month periods ended 30 June 2020 and 2019, the Group had employee benefit expenses payable to their directors and management as below.

	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 June

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2020
	2019
	2020
	2019

	Short-term employee benefits
	17,340
	16,098
	17,340
	16,098

	Post-employment benefits
	228
	493
	228
	493

	Total
	17,568
	16,591
	17,568
	16,591

	
	
	
	
	

	
	(Unit: Thousand Baht)

	
	For the six-month periods ended 30 June

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2020
	2019
	2020
	2019

	Short-term employee benefits
	35,176
	31,558
	35,176
	31,558

	Post-employment benefits
	799
	944
	799
	944

	Total
	35,975
	32,502
	35,975
	32,502


Guarantee obligations with related parties

The Group has outstanding guarantee obligations with its related parties, as described in Note 19.2 to the financial statements.

Significant agreement with related party
Management fee

In 2004, the Company entered into an agreement with SiS International Holdings Ltd. to share cost of management staff. The term of the agreement is from 1 January 2004 onward, and the monthly rate of management fee is 0.0625% of each month’s sales. The agreement is in force for an indefinite period of time and may be terminated by either party giving to the other notice in writing.
4.
Trade and other receivables    

(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 June  2020
	31 December 2019
	30 June  2020
	31 December 2019

	Trade accounts receivable - related parties (Note 3)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Past due
	
	
	
	

	Over 12 months
	46,223
	46,223
	46,223
	46,223

	Total
	46,223
	46,223
	46,223
	46,223

	Less: Allowance for expected credit losses
	(46,223)
	(46,223)
	(46,223)
	(46,223)

	Trade accounts receivable - related parties, net
	-
	-
	-
	-

	Trade accounts receivable - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	3,220,058
	2,389,321
	3,220,058
	2,389,321

	Past due
	
	
	
	

	Up to 3 months
	530,869
	770,907
	530,869
	770,907

	3 - 6 months
	66,063
	16,549
	66,063
	16,549

	6 - 12 months
	19,049
	75,793
	19,049
	75,793

	Over 12 months
	125,413
	52,258
	123,934
	50,775

	Total
	3,961,452
	3,304,828
	3,959,973
	3,303,345

	Less: Allowance for expected credit losses
	(139,769)
	(78,663)
	(138,235)
	(77,129)

	Trade accounts receivable - unrelated parties, net
	3,821,683
	3,226,165
	3,821,738
	3,226,216

	Trade accounts receivable - net
	3,821,683
	3,226,165
	3,821,738
	3,226,216

	Other receivables - related parties (Note 3)
	
	
	
	

	Other receivables
	-
	1,766
	-
	1,766

	Receivables from losses of consignment
	537,087
	537,087
	521,542
	521,542

	Total 
	537,087
	538,853
	521,542
	523,308

	Less: Allowance for expected credit losses
	(537,087)
	(537,087)
	(521,542)
	(521,542)

	Other receivables - related parties, net
	-
	1,766
	-
	1,766


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 June  2020
	31 December 2019
	30 June  2020
	31 December 2019

	Other receivables - unrelated parties
	
	
	
	

	Accrued income
	47,357
	91,315
	47,357
	91,315

	Other receivables 
	29,258
	187
	29,258
	187

	Others
	2,144
	2,411
	2,144
	2,410

	Total
	78,759
	93,913
	78,759
	93,912

	Less: Allowance for expected credit losses
	(29,057)
	-
	(29,057)
	-

	Other receivables - unrelated parties - net
	49,702
	93,913
	49,702
	93,912

	Other receivables - net
	49,702
	95,679
	49,702
	95,678

	Trade and other receivables - net
	3,871,385
	3,321,844
	3,871,440
	3,321,894


5.
Reduction of inventory to net realisable value
Movements in the reduction of inventory to net realissable value account during the six-month period ended 30 June 2020 were summarised below.

 (Unit: Thousand Baht)

	
	
	Consolidated/ Separate              financial statements

	Balance as at 31 December 2019
	
	136,737

	Less: Reversal of allowance for diminution in value of inventory 
during the period
	
	(20,165)

	Balance as at 30 June 2020
	
	116,572


6.
Investments in associated companies

6.1
Details of associated companies
(Unit: Thousand Baht)

	
	
	
	Consolidated financial statements

	
	
	Shareholding percentage
	Investment value under equity method
	Investment value under cost method                  

	Associated companies
	Nature of business
	30             June                          2020
	31 December 2019
	30             June                          2020
	31 December 2019
	30             June                          2020
	31 December 2019

	
	
	%
	%
	
	
	
	

	Nippon Pack Trading Co., Ltd.
	Providing advertising services especially electronic media
	49
	49
	-
	-
	9,800
	9,800

	Wiko Mobile (Thailand) Co., Ltd.
	Distribution of smartphone under brand “Wiko”
	45
	45
	51,540
	48,381
	45,000
	45,000

	Total investments in associated companies
	
	
	
	51,540
	48,381
	54,800
	54,800


6.2
Share of profit (loss)

During the periods, share of profit (loss) from investments in associates in the consolidated financial statements are as follows:
	
	
	(Unit: Thousand Baht)

	
	Share of profit (loss) from investments in associates

	Company’s name
	For the three-month periods ended 30 June
	For the six-month periods ended 30 June

	
	2020
	2019
	2020
	2019

	Wiko Mobile (Thailand) Co., Ltd.
	2,192
	(7,422)
	3,159
	(9,394)

	Total
	2,192
	(7,422)
	3,159
	(9,394)


7.
Investments in subsidiary companies

 
Details of investments in subsidiaries as presented in separate financial statements are as follows:

	
	Paid up capital
	Shareholding percentage 
	Investment value under cost method 

	
	30                  June  
	31 December 
	30                  June  
	31 December 
	30                  June  
	31 December 

	Subsidiary companies
	2020
	2019
	2020
	2019
	2020
	2019

	
	Million      Baht
	Million      Baht
	%
	%
	Thousand Baht
	Thousand Baht

	SiS Venture Co., Ltd.
	120
	120
	100
	100
	120,000
	120,000

	Qool Distribution (Thailand) Co., Ltd.
	200
	200
	100
	100
	199,994
	199,994

	Total investments in subsidiary companies 
	
	
	
	
	319,994
	319,994

	Less:
Allowance for impairment of 
investment in
	
	
	
	
	
	

	SiS Venture Co., Ltd.
	
	
	
	
	(97,401)
	(97,401)

	Investments in subsidiary companies - net
	
	
	
	
	222,593
	222,593


8.
Other long-term investments

(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 June   2020
	31 December 2019
	30 June   2020
	31 December 2019

	Other long-term investments:
	
	
	
	

	Other non-marketable equity security
	59,601
	59,601
	-
	-

	Less: allowance for impairment
	(59,601)
	(59,601)
	-
	-

	Net
	-
	-
	-
	-


Other long-term investments were investments in ordinary shares of Alliance & Link Corporation Co., Ltd. at 15% and Click Connect Co., Ltd. at 15% of authorised share capital, by the Company’s subsidiary (SiS Venture Co., Ltd.).

In 2011, SiS Venture Co., Ltd. set up allowance for impairment in the value of long-term investment in Alliance & Link Corporation Co., Ltd. Baht 51.0 million. 

In 2015, SiS Venture Co., Ltd. set up allowance for impairment in the value of long-term investment in Click Connect Co., Ltd. Baht 8.6 million. 
9. 
Long-term loans to other companies
As at 30 June 2020, the Company has long-term loan to other company (31 December 2019: 2 other companies) that is secured loan, carrying interest at the rate of 6.60 percent per annum and repayable within August 2024. This loan is secured by the mortgage of condominium title deeds.
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	30 June                2020
	31 December 2019

	Long-term loans at beginning of period
	52,310
	53,315

	Less: 
Allowance for expected credit losses
	(12,439)
	(12,874)

	
 
Received during the period
	(15,450)
	(1,005)

	Long-term loans at end of period
	24,421
	39,436

	Less: 
Current portion of long-term loans
	(1,560)
	(900)

	Long-term loans, net of current portion
	22,861
	38,536


10.
Investment properties

Movement of investment properties during the six-month period ended 30 June 2020 were summarised below.
	(Unit: Thousand Baht)

	
	Consolidated/ Separate                                               financial statements

	Net book value as at 31 December 2019
	20,961

	Addition during the period
	24,040

	Depreciation for the period 
	(215)

	Net book value as at 30 June 2020
	44,786


11.
Equipment

Movements of equipment account during the six-month period ended 30 June 2020 were summarised below.




(Unit: Thousand Baht)
	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2019
	123,181
	122,768

	Acquisitions during the period - at cost
	
	

	Decrease in accounts payable for acquisition of equipment 
	
	

	
during the period
	(3,110)
	(3,110)

	
Cash paid for acquisition of equipment
	6,917
	6,917

	
Total
	3,807
	3,807

	Transfer from inventories
	39,932
	39,932

	Disposals during the period - net book value at disposal date
	
	

	Proceeds from disposals of equipment
	(113)
	(113)

	Gain on disposals of equipment
	36
	36

	
Total
	(77)
	(77)

	Depreciation for the period
	(22,000)
	(21,868)

	Net book value as at 30 June 2020 
	144,843
	144,562


12.
Right-of-use assets

         Movements in the right-of-use assets accounts during the six-month period ended 30 June 2020 is summarised below.

 (Unit: Thousand Baht)

	
	Consolidated/ separate                                  financial statements

	
	Right-of-use assets

	Cost
	

	Balance as at 1 January 2020 
	-

	Adjustment from TFRS 16 adoption
	222,754

	Balance as at 1 January 2020 - adjusted
	222,754

	Balance as at 30 June 2020
	222,754

	Accumulated depreciation
	

	Balance as at 1 January 2020 
	-

	Adjustment from TFRS 16 adoption
	-

	Balance as at 1 January 2020 - adjusted
	-

	Depreciation for the period
	21,602

	Balance as at 30 June 2020
	21,602

	Net book value
	

	Balance as at 1 January 2020 
	-

	Balance as at 30 June 2020
	201,152


13.
Intangible assets

Movements of the intangible assets account during the six-month period ended                     30 June 2020 were summarised below.


(Unit: Thousand Baht)

	
	Consolidated/ separate                                  financial statements

	Net book value as at 31 December 2019
	17,064

	Transfer from inventories
	1,827

	Amortisation for the period
	(3,725)

	Net book value as at 30 June 2020
	15,166


14.
Short-term loans from financial institutions
(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 June   2020
	31 December 2019
	30 June   2020
	31 December 2019

	Trust receipts 
	1,888,280
	2,066,423
	1,888,280
	2,066,423

	Short-term loans from financial institutions
	-
	100,000
	-
	100,000

	Total
	1,888,280
	2,166,423
	1,888,280
	2,166,423


Under the term of the loan agreements, the Company have to comply with all terms and conditions which were specified in the agreements such as maintaining the debt to equity ratio, etc.

The trust receipts bore interest at rates from 0.93% - 1.40% per annum (31 December 2019: 1.55% - 2.07% per annum) for the group and rates from 0.93% - 1.40% per annum (31 December 2019: 1.55% - 2.07% per annum) for the Company.

15.
Trade and other payables

	
	
	
(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 June           2020
	31 December 2019
	30 June                2020
	31 December 2019

	Trade accounts payable
	
	
	
	

	Trade accounts payable - related parties  
	40,228
	7,082
	40,228
	7,087

	Trade accounts payable - unrelated parties
	2,195,052
	1,702,495
	2,175,904
	1,686,169

	Total trade accounts payable
	2,235,280
	1,709,577
	2,216,132
	1,693,256

	Other payables
	
	
	
	

	Other payables - related parties 
	1,243
	2,205
	24,985
	2,205

	Other payables - unrelated parties
	56,800
	86,843
	56,779
	86,463

	Accrued expenses - related parties 
	1,480
	1,012
	1,480
	1,012

	Accrued marketing expenses
	451,083
	443,055
	451,083
	443,055

	Accrued employee benefit expenses
	85,414
	114,501
	85,414
	114,501

	Deferred service income
	44,441
	35,855
	44,441
	35,855

	Others
	41,739
	54,362
	41,605
	54,155

	Total other payables
	682,200
	737,833
	705,787
	737,246

	Total trade and other payables
	2,917,480
	2,447,410
	2,921,919
	2,430,502


16.
Income tax


Interim corporate income tax is calculated on profit after adding back certain expenses which are disallowed for tax computation purposed, using the estimated effective tax rate for the year. 
Income tax expenses for the three-month and six-month periods ended 30 June 2020 and 2019 were made up as follows:
	



	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 June

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	2020
	2019
	2020
	2019

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	47,847
	27,384
	42,659
	27,178

	Adjustment in respect of income tax previous year
	58
	-
	58
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(11,918)
	(2,030)
	(11,917)
	(2,939)

	Income tax expenses reported in the income statement
	35,987
	25,354
	30,800
	24,239


	



	
	(Unit: Thousand Baht)

	
	For the six-month periods ended 30 June

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	2020
	2019
	2020
	2019

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	81,644
	63,864
	75,983
	59,065

	Adjustment in respect of income tax previous year
	58
	-
	58
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(13,874)
	(14,867)
	(13,874)
	(15,870)

	Income tax expenses reported in the income statement
	67,828
	48,997
	62,167
	43,195


17.
Basic earnings per share 


Basic earnings per share is calculated by dividing profit for the period (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period. 
18.
Dividend paid
	
	Approved by
	Total dividends
	Dividends per share
	Paid on

	
	
	(Million Baht)
	(Baht)
	

	2020
	
	
	
	

	Interim dividends from 2019 earnings 
	Meeting of Board of    Directors of the Company on            15 April 2020
	192.61
	0.55
	14 May 2020

	
	
	
	
	

	2019
	
	
	
	

	Dividends from 2018 earnings 
	Annual General Meeting of the shareholders on          19 April 2019
	192.61
	0.55
	16 May 2019


19.
Operating segments 


The Group is organised into business units based on its products and services. During the current period, the Group has not changed the organisation of their reportable segments.

The following tables present revenue and profit information regarding the Groups’ operating segments for the six-month periods ended                30 June 2020 and 2019, respectively.

(Unit: Million Baht)

	
	For the three-month periods ended 30 June

	
	Commercial
	Consumer
	Value add
	
	Total reportable
	
	Adjustments and
	

	
	products
	products
	products
	Phones
	segments
	Others
	eliminations
	Consolidated

	
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019

	Sales and service income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sales and service income from third parties  
	1,625
	1,582
	1,903
	1,995
	698
	444
	1,582
	675
	5,808
	4,696
	296
	253
	-
	-
	6,104
	4,949

	Sales and service income from related parties 
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-
	3
	-
	(3)
	-
	-
	-

	Total sales and service income
	1,625
	1,582
	1,903
	1,995
	698
	444
	1,582
	675
	5,808
	4,696
	299
	253
	(3)
	-
	6,104
	4,949

	Gross profit 
	106
	68
	138
	74
	89
	78
	18
	46
	351
	266
	85
	59
	-
	-
	436
	325

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	46
	17

	Selling and distribution expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(124)
	(116)

	Administrative expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(94)
	(98)

	Other expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	-
	(4)

	Finance income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	1
	4

	Finance cost
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(7)
	(13)

	Share of profit (loss) from investment in associated companies
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	2
	(7)

	Reversal of impairment loss (impairment loss) on financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(77)
	12

	Income tax expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(36)
	(25)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	147
	95


(Unit: Million Baht)

	
	For the six-month periods ended 30 June

	
	Commercial
	Consumer
	Value add
	
	Total reportable
	
	Adjustments and
	

	
	products
	products
	products
	Phones
	segments
	Others
	eliminations
	Consolidated

	
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019

	Sales and service income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sales and service income from third parties  
	2,834
	3,066
	3,895
	4,033
	1,425
	920
	2,609
	1,373
	10,763
	9,392
	696
	515
	-
	-
	11,459
	9,907

	Sales and service income from related parties 
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-
	3
	-
	(3)
	-
	-
	-

	Total sales and service income
	2,834
	3,066
	3,895
	4,033
	1,425
	920
	2,609
	1,373
	10,763
	9,392
	699
	515
	(3)
	-
	11,459
	9,907

	Gross profit 
	160
	157
	242
	170
	172
	134
	39
	61
	613
	522
	158
	127
	-
	-
	771
	649

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	109
	44

	Selling and distribution expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(257)
	(251)

	Administrative expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(177)
	(189)

	Other expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	-
	(4)

	Finance income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	2
	6

	Finance cost
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(17)
	(23)

	Share of profit (loss) from investment in associated companies
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	3
	(9)

	Reversal of impairment loss (impairment loss) on financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(89)
	15

	Income tax expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(68)
	(49)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	277
	189


20.
Commitments and contingent liabilities

20.1
Bank guarantees


As at 30 June 2020, the Group had outstanding bank guarantees approximately by Baht 81.3 million (31 December 2019: Baht 30.2 million and USD 0.06 million) issued by banks on behalf of the Company and its subsidiaries, in respect of certain performance and bid bonds and others as required in the normal course of business of the Company and its subsidiaries.

20.2
Guarantees to related parties

The Company and its subsidiary have contingent liabilities in respect of the guarantees of its credit facilities provided to banks amounted to Baht 420 million and Baht 820 million, respectively (31 December 2019: Baht 830 million and Baht 820 million, respectively).

These guarantees are effective for as long as the underlying obligations have not been discharged by the Company and subsidiary.
21.
Foreign currency risk

The Groups’ exposure to foreign currency risk arises mainly from purchasing transactions that are denominated in foreign currencies.
The balances of financial assets and liabilities denominated in foreign currencies were summarised below.

	
	Consolidated                               financial statements
	Separate                                     financial statements
	Exchange rate as at                         

	Foreign currency
	30 June              2020 
	31 December 2019
	30 June              2020 
	31 December 2019
	30 June              2020 
	31 December 2019

	
	(Million dollars)
	(Million dollars)
	(Baht per 1 foreign currency unit)

	Financial liabilities
	
	
	
	
	
	

	US dollar
	16.7
	15.2
	16.5
	15.2
	31.07
	30.33


The Company had the following outstanding forward exchange contracts:

	Foreign currency
	Consolidated financial statements/Separate financial statements
	Contractual                 maturity date
	Contractual                 exchange rate

	
	(Million dollars)
	
	(Baht per 1 foreign currency unit)

	As at 30 June 2020
	
	
	

	Bought amount 
	
	
	

	US dollar
	14.1
	December 2020
	30.03 - 32.57

	
	
	
	

	As at 31 December 2019
	
	
	

	Bought amount 
	
	
	

	US dollar
	29.0
	July 2020
	29.84 - 30.81


As at 30 June 2020, the Company had purchased swap contracts in the amount of USD 3 million, equivalent to Baht 92.8 million. The contracts are due in September 2020                (31 December 2019: USD 2.8 million, equivalent to Baht 84.1 million. The contracts are due in June 2020).

As at 30 June 2020, the fair value of derivatives is as follows:

	
	(Unit: Million Baht)

	
	Fair value

	
	Profit

	Derivatives 
	

	Forward exchange contracts 
	6.8

	Swap contracts
	0.3


22.
Fair value hierarchy 
As at 30 June 2020, the Group had the following financial assets that were measured at fair value using different levels of inputs as follows: 
	
	(Unit: Million Baht)

	
	Consolidated/Separate financial statements

	
	Level 2

	Financial assets measured at fair value 
	

	Derivatives  
	

	Forward exchange contracts 
	6.8

	Swap contracts
	0.3


23.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s Board of Directors on 11 August 2020.
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