[bookmark: _GoBack]TTW Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month and six-month periods ended 30 June 2020
1.	General information 
1.1	The Company’s general information
	TTW Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its major shareholder is Mitsui Water Holdings (Thailand) Company Limited, which was incorporated in Thailand. The Company is principally engaged in the production and sale of treated water to the Provincial Waterworks Authority (“PWA”) in the Amphur Nakorn Chaisri, Amphur Sam Pran, and Amphur Budha Monthon areas of                         Nakhon Pathom and the Amphur Muang and Amphur Kratumban areas of Samut Sakhon, under the “Water Purchase Agreement” made with the PWA dated 21 September 2000                (An amendment agreement dated 29 December 2008), which covers a period of 30 years as from the Actual Commencement Date (21 July 2004), and under the Concession to operate treated water granted by the Ministry of Natural Resources and Environment                                    (“the Concessionaire”) for a period of 25 years commencing on 11 March 2005. The Company has to comply with certain conditions as stipulated in the Water Purchase Agreement and the Concession.
	The terms of the Concession include certain significant conditions, such as that when the Company has completed half of the concession period, if the government or the local government agency wish to purchase the water production business of the Company, the Concessionaire is entitled to cancel the concession in order to purchase it, or permit the relevant local government agency to purchase it, at market price. However, it must provide the Company with advance notice of six months of such action.
	The Company’s registered office is at 30/130 Moo 12, Buddha Monthon 5 Road, Rai Khing, Sam Pran, Nakhon Pathom. 
1.2	Basis for preparation of interim financial statements 
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
	


	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.
1.3	Basis of consolidation
	These interim consolidated financial statements include the financial statements of TTW Public Company Limited and its subsidiaries and are prepared on the same basis as the consolidated financial statements for the year ended 31 December 2019, with no structural changes related to subsidiaries occurring during the current period.
1.4	New financial reporting standards that became effective in the current period 
During the period, the Group has adopted the revised (revised 2019) and new financial reporting standards and interpretations which are effective for fiscal years beginning on or after 1 January 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements. However, the new standard involves changes to key principles, which are summarised below: 
Financial reporting standards related to financial instruments
A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:
	Financial reporting standards:
	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


   	Accounting standard:
	TAS 32 
	Financial Instruments: Presentation


	Financial Reporting Standard Interpretations:
	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and                            the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments.
The impact of the adoption of these standards on the Group’s financial statements is as follows.
-	Classification and measurement of investments in available-for-sale equity securities - The Group’s available-for-sale investments in listed equity securities are measured at fair value through other comprehensive income. The Group has decided to classify these investments as financial assets at fair value through profit or loss. The cumulative gains (or losses) on changes in the value of reclassified available-for-sale investments that were previously presented in other comprehensive income is to be reclassified to retained earnings.
-	Recognition of derivatives - The Group initially recognises derivatives at their fair value on the contract date and subsequently measure them at fair value at the end of each reporting period. Changes in the fair value of derivatives are recognised in profit or loss. 
The Group adopted these financial reporting standards which the cumulative effect is recognised as an adjustment to the retained earnings as at 1 January 2020, and the comparative information was not restated.
The cumulative effect of the change is described in Note 2 to the financial statements.
TFRS 16 Leases
TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value.
Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases.
The Group adopted these financial reporting standards using the modified retrospective method of initial adoption of which the cumulative effect is recognised as an adjustment to the retained earnings as at 1 January 2020, and the comparative information was not restated.
The cumulative effect of the change is described in Note 2 to the financial statements.


1.5	Significant accounting policies
	The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended                                    31 December 2019 except the changes in accounting policies related to financial instruments and leases.
1.5.1	Financial instruments
	Classification and measurement
	Financial assets that are debt instruments are measured at fair value through profit or loss, fair value through other comprehensive income, or amortised cost. Classification is driven by the Group’s business model for managing the financial assets and the contractual cash flows characteristics of the financial assets.
	Financial assets that are equity instruments are measured at fair value through profit or loss. 
Financial liabilities are classified and measured at amortised cost. 
Derivatives are classified and measured at fair value through profit or loss.
	Impairment of financial assets
	The Group recognises an allowance for expected credit losses on its financial assets measured at amortised cost, financial assets that are debt instruments and measured at fair value through other comprehensive income, without requiring a credit-impaired event to have occurred prior to the recognition. The Group accounts for changes in expected credit losses in stages, with differing methods of determining allowance for credit losses and the effective interest rate applied at each stage. An exception from this approach is that for trade receivables that do not contain a significant financing component, the Group applies a simplified approach to determine the lifetime expected credit losses.
1.5.2	Leases
Right-of-use assets
	The Group recognises right-of-use assets at the commencement date of the lease. Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised through initial measurement, initial direct costs incurred, and lease payments made at or before the commencement date, less any lease incentives received.
	Unless the Group is reasonably certain that it will obtain ownership of the leased asset at the end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis from the commencement date of the lease to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term.
	Lease liabilities
	At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of the lease payments to be made over the lease term, discounted by the interest rate implicit in the lease or the Group’s incremental borrowing rate. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification or reassessment.
	Short-term leases and Leases of low-value assets
	Payments under leases that, have a lease term of 12 months or less at the commencement date, or are leases of low-value assets, are recognised as expenses on a straight-line basis over the lease term.
2.	Cumulative effects of changes in accounting policies due to the adoption of new financial reporting standards
	As described in Note 1.4 to the financial statements, during the current period, the Group has adopted financial reporting standards related to financial instruments and TFRS 16.                         The cumulative effect of initially applying these standards is recognised as an adjustment to retained earnings as at 1 January 2020. Therefore, the comparative information was not restated.
	The impacts on the beginning balance of retained earnings of 2020 from changes in accounting policies due to the adoption of these standards are presented as follows:
	 (Unit: Thousand Baht)

	
	Consolidated financial statements

	
	
	The impacts of
	

	
	
	financial reporting standards related to
	

	
	31 December 2019
	Financial instruments
	TFRS 16
	1 January 2020

	Statement of financial position
	
	
	
	

	Assets
	
	
	
	

	Current assets
	
	
	
	

	Current investments
	3,035,147
	(3,035,147)
	-
	-

	Other current financial assets
	-
	3,035,147
	-
	3,035,147

	Non-current assets
	
	
	
	

	Other non-current financial assets
	-
	18,525
	-
	18,525

	Other long-term investments
	18,525
	(18,525)
	-
	-

	Property, plant and equipment
	794,732
	-
	41,945
	836,677

	Liabilities and shareholders’ equity
	
	
	
	

	Current liabilities
	
	
	
	

	Current portion of lease liabilities
	-
	-
	9,484
	9,484

	Non-current liabilities
	
	
	
	

	Lease liabilities, net of current portion
	-
	-
	32,461
	32,461

	Shareholders' equity
	
	
	
	

	Retained earnings - unappropriated
	4,883,932
	(380)
	-
	4,883,552

	
(Unit: Thousand Baht)

	
	Separate financial statements

	
	
	The impacts of
	

	
	
	financial reporting standards related to
	

	
	31 December 2019
	Financial instruments
	TFRS 16
	1 January 2020

	Statement of financial position
	
	
	
	

	Assets
	
	
	
	

	Current assets
	
	
	
	

	Current investments
	2,252,003
	(2,252,003)
	-
	-

	Other current financial assets
	-
	2,252,003
	-
	2,252,003

	Non-current assets
	
	
	
	

	Property, plant and equipment
	729,443
	-
	40,034
	769,477

	Liabilities and shareholders’ equity
	
	
	
	

	Current liabilities
	
	
	
	

	Current portion of lease liabilities
	-
	-
	8,764
	8,764

	Non-current liabilities
	
	
	
	

	Lease liabilities, net of current portion
	-
	-
	31,270
	31,270


2.1	Financial instruments
	Details of the impact on retained earnings as at 1 January 2020 due to the adoption of financial reporting standards related to financial instruments are presented as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	Classification of available-for-sale investments as financial assets at fair value through profit or loss
	
(380)
	-

	Recognition of derivatives at fair value through profit or loss
	-
	-

	Impacts on retained earnings due to the adoption of financial reporting standards related to financial instruments
	(380)
	-


(Unaudited but reviewed)

1
The classifications, measurement basis and carrying values of financial assets in accordance with TFRS 9 as at 1 January 2020, and with the carrying amounts under the former basis, are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Carrying amounts under the former basis
	Classification and measurement 
in accordance with TFRS 9

	
	
	Fair value through profit 
or loss
	Amortised cost
	Total

	Financial assets as at 1 January 2020
	
	
	

	Cash and cash equivalents
	76,571
	-
	76,571
	76,571

	Trade and other receivables
	564,935
	-
	564,935
	564,935

	Other current financial assets
	3,035,147
	2,279,891
	755,256
	3,035,147

	Derivative assets
	-
	-
	-
	-

	Other non-current financial assets
	18,525
	4,525
	14,000
	18,525

	Total financial assets
	3,695,178
	2,284,416
	1,410,762
	3,695,178



	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Carrying amounts under the former basis
	Classification and measurement 
in accordance with TFRS 9

	
	
	Fair value through profit 
or loss
	Amortised cost
	Total

	Financial assets as at 1 January 2020
	
	
	

	Cash and cash equivalents
	71,631
	-
	71,361
	71,361

	Trade and other receivables
	385,762
	-
	385,762
	385,762

	Other current financial assets
	2,252,003
	1,776,747
	475,256
	2,252,003

	Long-term loans to related parties
	171,478
	-
	171,478
	171,478

	Total financial assets
	2,880,604
	1,776,747
	1,103,857
	2,880,604


	As at 1 January 2020, the Group has not designated any financial liabilities at fair value through profit or loss.
2.2	Leases
[bookmark: _Hlk36815210]	Upon initial application of TFRS 16 the Group recognised lease liabilities previously classified as operating leases at the present value of the remaining lease payments, discounted using the Group’s incremental borrowing rate at 1 January 2020. For leases previously classified as finance leases, the Group recognised the carrying amount of the right-of-use assets and lease liabilities based on the carrying amounts of the lease assets and lease liabilities immediately before the date of initial application of TFRS 16.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	Operating lease commitments as at 31 December 2019
	51,874
	49,911

	Less: Short-term leases and leases of low-value assets 
	(209)
	(209)

	Less: Others
	(136)
	(273)

	Less: Deferred interest expenses
	(9,584)
	(9,395)

	Increase in lease liabilities due to TFRS 16 adoption
	41,945
	40,034

	Liabilities under finance lease agreements as at                        31 December 2019
	-
	-

	Lease liabilities as at 1 January 2020
	41,945
	40,034

	
	
	

	Comprise of:
	
	

	Current lease liabilities
	9,484
	8,764

	Non-current lease liabilities
	32,461
	31,270

	
	41,945
	40,034


	The adjustments of right-of-use assets due to TFRS 16 adoption as at 1 January 2020 are summarised below:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	Land and land improvement
	30,370
	30,370

	Motor vehicles
	11,575
	9,664

	Total right-of-use assets
	41,945
	40,034





3.	Related party transactions 
		During the periods, the Group had significant business transactions with related parties.               Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties. 
	
	
	(Unit: Thousand Baht)

	
	Consolidated             financial statements
	Separate                   financial statements
	

	
	For the three-month periods ended 30 June
	Transfer pricing policy

	
	2020
	2019
	2020
	2019
	

	Transactions with subsidiary companies
	
	
	
	

	(eliminated from the consolidated financial statements)
	

	
	
	
	

	Interest income
	-
	-
	1,332
	3,914
	Minimum Loan Rate minus stipulated                margin per annum

	Management income
	-
	-
	4,549
	3,900
	Based on contract

	Cost of sales and services
	-
	-
	9,284
	9,271
	Based on contract

	Transaction with associate
	
	
	
	
	

	Dividend income
	-
	-
	60,923
	52,238
	As declared

	Transactions with related parties
	
	
	
	
	

	Sales of treated water
	12,875
	13,271
	12,875
	13,271
	Based on contract

	Service income
	891
	932
	891
	932
	Based on contract

	Improvement of water supply pumping system expenses
	-
	382
	-
	382
	Based on contract

	Improvement of machinery, equipment of water supply and distribution system
	168,095
	-
	104,080
	-
	Based on contract

	Cost of sales and services
	2,352
	746
	2,352
	746
	Based on contract

	Electricity expenses
	3,705
	1,112
	3,705
	1,112
	Based on contract

	Purchase of raw materials
	1,787
	2,236
	1,787
	2,236
	Selling prices as specified




	
	
	(Unit: Thousand Baht)

	
	Consolidated             financial statements
	Separate                   financial statements
	

	
	For the six-month periods ended 30 June
	Transfer pricing policy

	
	2020
	2019
	2020
	2019
	

	Transactions with subsidiary companies
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	
	

	Interest income
	-
	-
	3,012
	8,763
	Minimum Loan Rate minus stipulated            margin per annum

	Management income
	-
	-
	8,449
	7,800
	Based on contract

	Dividend income
	-
	-
	468,296
	464,204
	As declared

	Cost of sales and services
	-
	-
	18,468
	18,338
	Based on contract

	Transaction with associate
	
	
	
	
	

	Dividend income
	-
	-
	60,923
	52,238
	As declared

	Transactions with related parties
	
	
	
	
	

	Sales of treated water
	24,228
	26,339
	24,228
	26,339
	Based on contract

	Service income
	1,690
	1,850
	1,690
	1,850
	Based on contract

	Improvement of water supply pumping system expenses
	-
	6,627
	-
	6,627
	Based on contract

	Improvement of machinery, equipment of water supply and distribution system
	274,354
	-
	159,344
	-
	Based on contract

	Cost of sales and services
	4,571
	2,979
	4,562
	2,968
	Based on contract

	Electricity expenses
	7,415
	1,112
	7,415
	1,112
	Based on contract

	Purchase of raw materials
	3,948
	3,383
	3,948
	3,383
	Selling prices as specified


As at 30 June 2020 and 31 December 2019, the balances of the account between the Company and those related parties are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated                               financial statements 
	Separate                              financial statements

	
	30 June 
2020
	31 December 2019
	30 June 
2020
	31 December 2019

	Trade and other receivables - related parties (Note 4)
	
	
	
	

	Subsidiaries
	-
	-
	1,563
	1,391

	Related companies (related by shareholders             
 or committees)
	4,736
	4,177
	4,736
	4,177

	Total trade and other receivables - related parties
	4,736
	4,177
	6,299
	5,568

	Advance payment to subcontractor - related party
	
	
	
	

	Related company (related by committees)
	54,524
	46,694
	14,825
	46,694

	Total advance payment to subcontractor -                        related party
	54,524
	46,694
	14,825
	46,694

	
	
	
	
	

	Trade and other payables - related parties                         (Note 13)
	
	
	
	

	Subsidiary
	-
	-
	3,308
	3,279

	Related companies (related by shareholders             
or committees)
	37,083
	20,366
	29,552
	20,366

	Related company (entities under the group of Companies of the major shareholders)
	1,331
	1,954
	1,331
	1,954

	Total trade and other payables - related parties
	38,414
	22,320
	34,191
	25,599

	
	
	
	
	

	Retention payable - subsidiary
	-
	-
	5,000
	5,000

	
	-
	-
	5,000
	5,000


	Long-term loans to related party
	As at 30 June 2020 and 31 December 2019, the balance of long-term loans between the Company and a related party and the movement are as follows:
	
	 (Unit: Thousand Baht)

	
	
	Separate financial statements

	
	
	Balance as at
	
	Balance as at

	
	
	1 January
	During the period
	30 June

	Company’s name
	Related by
	2020
	Increase
	Decrease
	2020

	Pathum Thani Water Company Limited
	Subsidiary
	
	
	
	

	     Loans
	
	171,440
	-
	(28,570)
	142,870

	     Interest receivable
	
	38
	3,012
	(3,037)
	13

	Total
	
	171,478
	
	
	142,883



	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	30 June 2020
	31 December 2019

	Long-term loans to related party and interest receivable
	
	

	Pathum Thani Water Company Limited
	
	

	Loans
	142,870
	171,440

	Interest receivable
	13
	38

	Total
	142,883
	171,478

	Less: Current portion and interest receivable
	(57,153)
	(57,178)

	Long-term loans to related party, net of current portion
	85,730
	114,300


Long-term loans to subsidiary were subject to interest at the Minimum Loan Rate minus                                   a stipulated margin (MLR - margin) per annum. Repayment is to be made in quarterly installments and due in full within December 2022.
Directors and management’s benefits
During the three-month and six-month periods ended 30 June 2020 and 2019, the Group had employee benefit expenses payable to their directors and management as below.
	(Unit: Thousand Baht)

	
	Consolidated                          financial statements
	Separate                                financial statements

	
	For the three-month periods ended 30 June

	
	2020
	2019
	2020
	2019

	Short-term employee benefits
	16,295
	17,152
	14,410
	13,050

	Post-employment benefits
	398
	1,029
	316
	538

	Total
	16,693
	18,181
	14,726
	13,588

	

	(Unit: Thousand Baht)

	
	Consolidated                          financial statements
	Separate                                financial statements

	
	For the six-month periods ended 30 June

	
	2020
	2019
	2020
	2019

	Short-term employee benefits
	31,960
	31,393
	26,673
	24,063

	Post-employment benefits
	795
	1,405
	632
	840

	Total
	32,755
	32,798
	27,305
	24,903



4.	Trade and other receivables
				
	
	(Unit: Thousand Baht)

	
	Consolidated                                    financial statements
	Separate                                        financial statements

	
	30 June     2020
	31 December 2019
	30 June     2020
	31 December 2019

	Trade receivables - related parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	4,725
	4,171
	4,725
	4,171

	Past due
	
	
	
	

		Up to 3 months
	11
	6
	11
	6

	Total trade receivables - related parties
	4,736
	4,177
	4,736
	4,177

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	720,514
	550,820
	358,295
	371,634

	Past due
	
	
	
	

		Up to 3 months
	355,164
	7,770
	355,164
	7,770

	Total trade receivables - unrelated parties
	1,075,678
	558,590
	713,459
	379,404

	Total trade receivables
	1,080,414
	562,767
	718,195
	383,581

	Other receivables
	
	
	
	

	Other receivables - related parties
	-
	-
	1,563
	1,391

	Other receivables - unrelated parties
	19,836
	19,896
	11,221
	11,221

	Interest receivables - unrelated parties
	5,216
	2,168
	3,848
	790

	Total other receivables
	25,052
	22,064
	16,632
	13,402

	Less: Allowance for doubtful debts
	(19,836)
	(19,896)
	(11,221)
	(11,221)

	Total other receivables - net
	5,216
	2,168
	5,411
	2,181

	Total trade and other receivables - net
	1,085,630
	564,935
	723,606
	385,762





5.	Other current financial assets
The balances represented investments in open-ended fund and the 4 - 12 month fixed deposits, carrying interests and return on investments between 0.65% and 1.85% per annum                                      (31 December 2019: between 0.65% and 1.85% per annum). The Company had maintained the fixed deposits according to the addition amendment of the agreement to the concession to operate treated water as described in Note 16 to the financial statements.
	
		
	(Unit: Thousand Baht)

	
	Consolidated                          financial statements
	Separate                                financial statements

	
	30 June 2020
	31 December 2019
	30 June 2020
	31 December 2019

	Fixed deposits over 3 months but less than 1 year
	615,256
	755,256
	475,256
	475,256

	
	615,256
	755,256
	475,256
	475,256

	Investments in open-ended fund at fair value
	
	
	
	

		Government debt securities
	1,333,093
	-
	950,969
	-

		Private sector debt securities
	-
	2,279,891
	-
	1,776,747

	
	1,333,093
	2,279,891
	950,969
	1,776,747

	Total other current financial assets
	1,948,349
	3,035,147
	1,426,225
	2,252,003


6.	Investments in subsidiaries	
	Details of investments in subsidiaries as presented in separate financial statements are as follows:
	
	
	
	
	(Unit: Thousand Baht)

	
	
	
	
	Dividend received 

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost
	during the six-month 

	
	30 June
	31 December
	30 June
	31 December
	30 June
	31 December
	periods ended 30 June

	
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019

	
	
	
	(%)
	(%)
	
	
	
	

	Pathum Thani Water Company Limited
	1,200,000
	1,200,000
	98.0
	98.0
	3,998,310
	3,998,310
	468,296
	464,204

	Thai Water Operations    Company Limited 
	60,000
	60,000
	68.5
	68.5
	700,000
	700,000
	-
	-

	
	
	
	4,698,310
	4,698,310
	468,296
	464,204

	Less: 	Accumulated amortisation of investments in subsidiaries
	(2,873,067)
	(2,762,623)
	-
	-

	Less: 	Dividend received from income before purchase of shares
	(20,000)
	(20,000)
	-
	-

	Total
	
	
	
	
	1,805,243
	1,915,687
	468,926
	464,204



7.	Investment in associate
	
	
	
	(Unit: Thousand Baht)

	
	
	
	Consolidated financial statements

	Company’s name
	Nature of business
	Country of incorporation
	Shareholding percentage
	Cost
	Carrying amounts based on equity method

	
	
	
	30 June       2020
	31 December 2019
	30 June       2020
	31 December 2019
	30 June       2020
	31 December 2019

	
	
	
	(%)
	(%)
	
	
	
	

	CK Power Public Company Limited 
	Making investment in other companies
	Thailand
	24.98
	24.98
	5,218,706
	5,218,706
	5,671,990
	5,898,575

	Total
	
	
	
	
	5,218,706
	5,218,706
	5,671,990
	5,898,575



	
	
	
	(Unit: Thousand Baht)

	
	
	
	Separate financial statements

	Company’s name
	Nature of business
	Country of incorporation
	Shareholding percentage
	Cost
	Carrying amounts based on cost method 

	
	
	
	30 June       2020
	31 December 2019
	30 June       2020
	31 December 2019
	30 June       2020
	31 December 2019

	
	
	
	(%)
	(%)
	
	
	
	

	CK Power Public Company Limited
	Making investment in other companies
	Thailand
	24.98
	24.98
	5,218,706
	5,218,706
	5,218,706
	5,218,706

	Total
	
	
	
	
	5,218,706
	5,218,706
	5,218,706
	5,218,706





7.1	Share of comprehensive income and dividend received
	During the six-month periods ended 30 June 2020 and 2019, the Company has recognised its share of profit (loss) from investment in associate company in the consolidated financial statements and dividend income in separate financial statements as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements 

	Associate
	Share of profit (loss) from 
investment in associate
during the periods
	Share of loss
from investment in associate
as presented in other comprehensive income during the periods
	Dividend received                         during the periods

	
	2020
	2019
	2020
	2019
	2020
	2019

	CK Power Public Company Limited
	(108,511)
	56,480
	(57,151)
	(17,334)
	60,923
	52,238

	Total
	(108,511)
	56,480
	(57,151)
	(17,334)
	60,923
	52,238


7.2	In May 2015, the Company received, at no cost, 490.64 million warrants to purchase newly issued ordinary shares at a ratio of 1 warrant to 1 ordinary share, and subsequently the associate adjusted the exercise ratio to 1 warrant to 1.0007 ordinary share with an exercise price of Baht 6 per share. The warrants have a term of 5 years from the date they were issued and offered and can be exercised every 3 months, beginning on 30 September 2015 and with the final exercise date on 28 May 2020.
8.	Property, plant and equipment 
	Movements of the property, plant and equipment account during the six-month period ended 30 June 2020 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate               financial statements

	Net book value as at 1 January 2020
	794,732
	729,443

	Adjustments of right-of-use assets due to TFRS 16 adoption
	(Note 2)
	41,945
	40,034

	Acquisitions during period - at cost
	19,171
	17,819

	Disposal/write-off during the period - net book value at disposals/write-off date
	(33)
	(30)

	Depreciation for the period
	(15,467)
	(13,686)

	Net book value as at 30 June 2020
	840,348
	773,580


9.	Assets for production of treated water with public sector agency - assets that are owned by the Company
	Movements of assets for production of treated water that are owned by the Company account during the six-month period ended 30 June 2020 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated / Separate         financial statements

	Net book value as at 1 January 2020
	9,209,922

	Addition during period - at cost
	162,246

	Amortisation for the period
	(238,867)

	Net book value as at 30 June 2020
	9,133,301


	Amortisation of such assets for production of treated water has been included as part of cost of sales of treated water.
10.	Assets for production of treated water with public sector agency - assets that must be transferred at end of concession of subsidiary
	Movements of assets for production of treated water that must be transferred at end of concession of subsidiary during the six-month period ended 30 June 2020 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated                        financial statements 

	Net book value as at 1 January 2020
	1,560,957

	Addition during period - at cost
	75,312

	Amortisation for the period
	(203,072)

	Net book value as at 30 June 2020
	1,433,197


	Amortisation of such assets for production of treated water has been included as part of cost of sales of treated water.
Assets for production of treated water of Pathum Thani Water Company Limited will be transferred to Provincial Waterworks Authority after the end of the 25-year concession to produce and sell treated water. The concession will be expired in 2023.


11.	Rights to produce and sell treated water and treat waste water from private sector agency
	Movement of rights to produce and sell treated water and treat waste water from private sector agency during the six-month period ended 30 June 2020 are summarised below.
	
				(Unit: Thousand Baht)

	
	Consolidated / Separate financial statements

	
	Rights
	Machinery and equipment
	
Total

	Net book value as at 1 January 2020
	995,286
	137,076
	1,132,362

	Amortisation/depreciation for the period
	(23,009)
	(3,236)
	(26,245)

	Net book value as at 30 June 2020
	972,277
	133,840
	1,106,117


 	Assets to produce and sell treated water and treat waste water from private sector agency must be transferred to the owner of the rights after the end of the 30-year concession.                                     The concession will be expired in 2039.
12.	Rights to produce and sell treated water from business acquisition
					(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 June                      2020
	31 December 2019

	Rights to produce and sell treated water from business acquisition
	3,169,109
	3,169,109

	Less: 	Accumulated amortisation of rights to produce and sell treated water from business acquisition
	(2,528,141)
	(2,430,935)

	Rights to produce and sell treated water from business acquisition - net
	640,968
	738,174


13.	Trade and other payables
				
	
	(Unit: Thousand Baht)

	
	Consolidated                               financial statements
	Separate                                   financial statements

	
	30 June     2020
	31 December 2019
	30 June     2020
	31 December 2019

	Trade payables - related party
	1,331
	1,954
	4,639
	5,233

	Trade payables - unrelated parties
	13,635
	19,461
	4,276
	4,128

	Amounts due to related parties
	721
	526
	721
	526

	Amounts due to unrelated parties
	12,388
	27,014
	10,673
	21,509

	Construction payable - related party
	-
	7,994
	-
	7,994

	Construction payable - unrelated parties
	68
	7,768
	-
	-

	Retention payable for contract work - related party
	35,088
	10,688
	27,557
	10,688

	Retention payable for contract work - unrelated parties
	5,467
	4,314
	4,121
	3,491

	Accrued expenses - related party
	1,274
	1,158
	1,274
	1,158

	Accrued expenses - unrelated parties
	107,626
	78,627
	72,979
	49,680

	Total trade and other payables 
	177,598
	159,504
	126,240
	104,407


14.	Long-term loans 
	
	(Unit: Thousand Baht)

	
	Consolidated / Separate 
financial statements

	
	30 June 2020
	31 December 2019

	Long-term loans
	3,144,000
	3,360,000

	Less: Current portion
	(664,000)
	(3,060,000)

	Long-term loans, net of current portion
	2,480,000
	300,000


Movements in the long-term loans account during the six-month period ended 30 June 2020 are summarised below.
	
(Unit: Thousand Baht)

	
	Consolidated / Separate financial statements

	Balance as at 1 January 2020
	3,360,000

	Add:	Reclassify current portion of long-term loans to long-term loans, net of current portion*
	2,760,000

	Less:	Repayment during period
	(216,000)

		Return loan from refinance*
	(2,760,000)

	Balance as at 30 June 2020
	3,144,000


	* During the period, the Company has signed a loan agreement with a commercial bank to refinance long-term loans from the other bank, totaling Baht 2,760 million. Loans carry interest at a 12-month fixed deposit rate plus a stipulated margin per annum. The loans shall be repaid in quarterly installments commencing from June 2020 to June 2026.
Such loans carry interest at the fixed rate per annum and the 6 and 12-month fixed deposit rate plus a stipulated margin per annum.
The loan agreements contain several covenants which, among other things, require the Company to maintain certain debt to equity ratio, net debt to EBITDA and EBITDA to interest expense ratio at the rate prescribed in the agreements.



15.	Debentures 
Movements in the debentures account during the six-month period ended 30 June 2020                      are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated / Separate financial statements

	Balance as at 1 January 2020
	5,895,840

	Less: Repayment
	(500,000)

	Add: Amortisation of deferred debentures issuing cost
	522

	Balance as at 30 June 2020
	5,396,362

	Less: Current portion
	-

	Debentures, net of current portion
	5,396,362


	All debentures of the Company are unsecured senior debentures, with no trustees and with a par value of Baht 1,000 each. The interest is payable every 6 months throughout the life of the debentures.
The Company is required to maintain certain financial ratios i.e. debt to equity ratio, net debt to EBITDA and EBITDA to interest expense ratio at the rate prescribed. 
16.	Other reserve
	According to the amendment of the concession to operate treated water dated 20 March 2008, prior to paying a dividend the Company is required to set aside 10% of its annual net profit to other reserve.
	However, according to the additional amendment of the agreement to the concession to operate treated water dated 28 October 2016, amendment the articles above to prior to paying a dividend from net profit the Company is required to set aside 10% of its full registered share capital to the legal reserve.
	Retained earnings set aside as the legal reserve are to be retained in cash and deposited at a bank or financial institution licensed by the Bank of Thailand.


17.	Income tax
	Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.
	Income tax expenses for the three-month and six-month periods ended 30 June 2020 and 2019 are made up as follows:
				
	
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	For the three-month periods ended 30 June

	
	2020
	2019
	2020
	2019

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	172,346
	182,427
	126,893
	137,659

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	394
	1,290
	1,749
	1,491

	Income tax expenses reported in                          profit or loss
	172,740
	183,717
	128,642
	139,150

	
	
	

	
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	
	For the six-month periods ended 30 June

	
	2020
	2019
	2020
	2019

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	346,130
	356,955
	254,722
	268,950

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	2,092
	717
	4,411
	1,403

	Income tax expenses reported in                        profit or loss
	348,222
	357,672
	259,133
	270,353





18.	Basic earnings per share
	Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
19.	Segment information
	Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.
	The Group is principally engaged in the production and sell of treated water. Its operations are carried on only in Thailand. Segment performance is measured based on operating profit or loss, on a basis consistent with that used to measure operating profit or loss in the financial statements. As a result, all of the revenues, operating profits and assets as reflected in these financial statements pertain exclusively to the aforementioned reportable operating segment and geographic area.
20.	Dividend paid
	Dividends
	Approved by
	Total dividends
	Dividend per share

	
	
	(Thousand Baht)
	(Baht)

	Dividends from the earnings of the promoted operations for July to December 2018
	Annual General Meeting of the shareholders on 11 April 2019
	59,850
	0.015

	Dividends from the earnings of the                                 non-promoted operations for July to                        December 2018
	Annual General Meeting of the shareholders on 11 April 2019
	1,137,150
	0.285

	Total dividends for 2019
	
	1,197,000
	0.300

	
	
	
	

	Interim dividends from the earnings of the non-promoted operations for July to                        December 2019
	Board of Directors’ meeting on 1 April 2020
	1,196,996
	0.300

	Total dividends for 2020
	
	1,196,996
	0.300





21.	Commitments and contingent liabilities
21.1	Capital commitments
As at 30 June 2020, the Company had capital commitments of Baht 63 million relating to the improvement project on water supply and distribution systems at Bang len water supply plant (phase 1) with a related company (31 December 2019: Baht 199 million).
As at 30 June 2020, the subsidiary had capital commitments of Baht 225 million relating to the improvement project on water supply and distribution systems at Pathumthani water supply plant with a related company. (31 December 2019: Nil).
21.2	Service commitments and other commitments
a)	The Group has entered into operation and maintenance agreements with Thai Water Operations Company Limited (“the subsidiary of the Company”), whereby the subsidiary is to manage and maintenance of production and supply of treated water system and to manage the waste water system. Under the conditions of the agreements, the Group is to pay service fees at a rate stipulated in the agreements, which have an initial term of 1 year from 8 January 2010 and thereafter automatically renews each year for a further period of 1 year.
b)	As at 30 June 2020, the Group had commitments totaling Baht 34 million (Separate financial statements: Baht 24 million) (31 December 2019: Baht 38 million (Separate financial statements: Baht 27 million)) under other service agreements.
21.3	Operating lease commitments
	Future minimum lease payments required under these non-cancellable short-term lease                    or lease of low-value agreements were as follows:
				
	(Unit: Thousand Baht)

	
	Consolidated financial statements / Separate financial statements

	
	30 June 2020

	Payable: 
   In up to 1 year
	5

	    In over 1 year and up to 5 years
	22

	   In over 5 years
	182





21.4	Bank guarantees
	As at 30 June 2020, there were outstanding bank guarantees of Baht 303 million (Separate financial statements: Baht 113 million) (31 December 2019: Baht 312 million (Separate financial statements: Baht 123 million)) issued by banks on behalf of the Group in respect of certain performance bonds as required in the normal course of business. These included letters of guarantee as follows:
				
	
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	30 June             2020
	31 December 2019
	30 June             2020
	31 December 2019

	Guarantee under the Water Purchase Agreement with the Provincial Waterworks Authority
	230,650
	230,500
	63,000
	63,000

	Guarantee electricity use
	68,976
	68,521
	46,836
	46,836

	Guarantee for others
	3,101
	13,101
	3,101
	13,101

	Total
	302,727
	312,122
	112,937
	122,937


22.	Fair value hierarchy
As of 30 June 2020 and 31 December 2019, the Group had the assets and liability that were measured at fair value or assets and liability for which fair value are disclosed using different levels of inputs as follows: 
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	As at 30 June 2020

	
	Level 1
	Level 2
	Level 3
	Total

	Financial assets measured at fair value 
	
	
	
	

	Investments in 
	
	
	
	

	Unit trust in fixed income open-ended fund 
	-
	1,333,093
	-
	1,333,093

		Real estate investment trust
	3,725
	-
	-
	3,725

	Asset for which fair value are disclosed
	
	
	
	

	Investment in associate
	8,366,731
	-
	-
	8,366,731

	Other long-term investment - debentures
	-
	14,121
	-
	14,121

	Liability for which fair value are disclosed
	
	
	
	

	Debentures
	-
	5,608,328
	-
	5,608,328




	 (Unit: Thousand Baht)

	
	Consolidated financial statements

	
	As at 31 December 2019

	
	Level 1
	Level 2
	Level 3
	Total

	Financial assets measured at fair value 
	
	
	
	

	Investments in trading securities
	
	
	
	

	Unit trust in fixed income open-ended fund
	-
	2,279,891
	-
	2,279,891

	Investments in available-for-sale securities                  Real estate investment trust
	4,525
	-
	-
	4,525

	Asset for which fair value are disclosed
	
	
	
	

	Investment in associate
	10,072,569
	-
	-
	10,072,569

	Other long-term investment - debentures
	-
	14,193
	-
	14,193

	Liability for which fair value are disclosed
	
	
	
	

	Debentures
	-
	6,094,102
	-
	6,094,102

	
	
	
	
	

	 (Unit: Thousand Baht)

	
	Separate financial statements

	
	As at 30 June 2020

	
	Level 1
	Level 2
	Level 3
	Total

	Financial assets measured at fair value 
	
	
	
	

	Investments in unit trust in fixed income               open-ended fund
	-
	950,969
	-
	950,969

	Asset for which fair value are disclosed
	
	
	
	

	Investment in associate
	8,366,731
	-
	-
	8,366,731

	Liability for which fair value are disclosed
	
	
	
	

	Debentures
	-
	5,608,328
	-
	5,608,328

	
	
	
	
	

	(Unit: Thousand Baht)

	
	Separate financial statements

	
	As at 31 December 2019

	
	Level 1
	Level 2
	Level 3
	Total

	Financial assets measured at fair value 
	
	
	
	

	Investments in trading securities
	
	
	
	

	Unit trust in fixed income open-ended fund
	-
	1,776,747
	-
	1,776,747

	Asset for which fair value are disclosed
	
	
	
	

	Investment in associate
	10,072,569
	-
	-
	10,072,569

	Liability for which fair value are disclosed
	
	
	
	

	Debentures
	-
	6,094,102
	-
	6,094,102


	During the current period, there were no transfers within the fair value hierarchy. 
23.	Event after the reporting period
	On 11 August 2020, the Subsidiary’s Board of Directors Meeting passed a resolution approving the payment of an interim dividend of Baht 42.113 per share, totally amount of Baht 505.4 million, to the ordinary shareholders, from the operating results for the period as from                                      1 January 2020 to 30 June 2020. Payment will be made on 9 September 2020.
24.	Approval of interim financial statements
	These interim consolidated financial statements were authorised for issue by the Company’s Audit Committee on 11 August 2020.
