KCE Electronics Public Company Limitedand its subsidiaries

Notes to the condensed interim financial statements

For the three-month and six-month periods ended 30 June 2020 (Unaudited) 
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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statementsand were approved and authorised for issue by the Board of Directors on                      11August 2020.
1
General information

The principal activities of the Company are the manufacture and distribution of electric printed circuit board products. 

2
Basis of preparation of the interim financial statements 

(a) 
Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.
The interim financial statements do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 
31 December 2019.
The Group has initially applied TFRS - Financial instruments standards and TFRS 16 Leases which have no material impact on the financial statements.
In addition, the Group has not early adopted a number of new and revised TFRS, which are not yet effective for the current period in preparing these financial statements. The Group has assessed the potential initial impact on the financial statements of these new and revised TFRS and expects that there will be no material impact on the financial statements in the period of initial application.   

(b)    
Use of judgments and estimates
In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2019.
3
Impactof COVID-19 outbreak
Due to the COVID-19 outbreak at the beginning of 2020, Thailand and many other countries have enacted several protective measures against the outbreak, e.g. the order to temporarily shut down operating facilities or reduce operating hours, social distancing, etc. This has significantly affected world economy, production, supply chain of goods and business operation of many entities in wide areas. The management is closely monitoring the situation to ensure the safety of the Group’s staff and to manage the negative impact on the business as much as possible. The management has decided to adapt its operations in order to higher efficiency level of the production and not limited to reduction of operating cost and expenses. Consequently, on 5 May 2020, the management have decided to temporarily close and transfer the production activities of a subsidiary, KCE International Co., Ltd., to the Company, starting from 7 May 2020.
The significant financial information of such subsidiary for the 2nd quarter ended 30 June 2020 is presented as below; 

	
	(in thousand Baht)

	Inventory
	43,941

	Property, plant and equipment
	173,509

	Revenue from sales and rendering of services to non-related parties 
	

	- for the three-month period ended 30 June 2020
	53,309

	- for the six-month period ended 30 June 2020
	239,870


At 30 June 2020, the situation of COVID-19 outbreak is still ongoing, resulting in estimation uncertainty on the potential impact, therefore, the Group elected to apply accounting guidance on temporary accounting relief measures for additional accounting options in response to impact from the situation of COVID-19 outbreak on impairment of assets. The Group elected to exclude the COVID-19 situation as impairment indicator for property, plant and equipmentand intangible assets.
4
Related parties
Relationships with subsidiaries and associate are described in notes 6 and 7. 
Significant transactions for the three-month andsix-month periods ended 30 June with related parties were asfollows:
	
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	For the three-month period ended 30 June
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods
	-
	
	-
	
	191,101
	
	404,804

	Rendering of service
	-
	
	-
	
	6,001
	
	19,114

	Rental income
	-
	
	-
	
	1,231
	
	1,109

	Other income
	-
	
	-
	
	6,733
	
	3,260

	Purchases of goods
	-
	
	-
	
	395,683
	
	559,309

	Sales of property, plant and equipment
	-
	
	-
	
	60
	
	1,981

	Purchases of property, plant and equipment
	-
	
	-
	
	7,394
	
	-

	Dividend income
	-
	
	-
	
	313,118
	
	387,419

	Commission expense
	-
	
	-
	
	19,434
	
	25,835

	Other expenses
	-
	
	-
	
	15,475
	
	2,695

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	Sales of goods
	1,019
	
	-
	
	-
	
	-

	Purchases of raw materials
	25,855
	
	29,384
	
	21,304
	
	21,110

	Purchases of property, plant and equipment
	-
	
	2,056
	
	-
	
	8

	Dividend income
	20,791
	
	20,018
	
	20,791
	
	20,018

	Other expenses
	276
	
	512
	
	172
	
	-

	Other income
	25
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	
	
	

	   Short-term employee benefit
	28,355
	
	32,786
	
	9,920
	
	12,982

	Retirement benefits obligations
	522
	
	759
	
	359
	
	332

	   Total key management personnel
	
	
	
	
	
	
	

	      compensation
	28,877
	
	33,545
	
	10,279
	
	13,314


	
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	For the six-month period ended 30 June
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods
	-
	
	-
	
	646,976
	
	864,338

	Rendering of service
	-
	
	-
	
	25,703
	
	44,784

	Rental income
	-
	
	-
	
	2,462
	
	2,218

	Other income
	-
	
	-
	
	11,120
	
	7,277

	Purchases of goods
	-
	
	-
	
	1,035,408
	
	1,168,231

	Sales of property, plant and equipment
	-
	
	-
	
	60
	
	2,008

	Purchases of property, plant and equipment
	-
	
	-
	
	7,394
	
	19,773

	Dividend income
	-
	
	-
	
	335,858
	
	387,419

	Commission expense
	-
	
	-
	
	49,030
	
	55,304

	Other expenses
	-
	
	-
	
	15,475
	
	2,793

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	Sales of goods
	2,851
	
	1,139
	
	-
	
	-

	Purchases of raw materials
	61,894
	
	52,261
	
	47,547
	
	35,544

	Purchases of property, plant and equipment
	-
	
	2,188
	
	-
	
	8

	Dividend income
	20,791
	
	20,018
	
	20,791
	
	20,018

	Other expenses
	638
	
	747
	
	294
	
	211

	Other income
	25
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	
	
	

	   Short-term employee benefit
	64,171
	
	66,049
	
	22,812
	
	25,697

	Retirement benefits obligations
	2,096
	
	1,435
	
	718
	
	664

	   Total key management personnel
	
	
	
	
	
	
	

	      compensation
	66,267
	
	67,484
	
	23,530
	
	26,361


Balances as at 30 June 2020 and 31 December 2019with related parties were as follows:

	Trade receivables 


	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	30
June
2020
	
	31 

December

2019
	
	30

June

2020
	
	31 

December

2019

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	567,284
	
	632,411

	Total
	-
	
	-
	
	567,284
	
	632,411

	Less allowance for impairment
	
	
	
	
	
	
	

	(2019: allowance for doubtful accounts)
	-
	
	-
	
	-
	
	-

	Net
	-
	
	-
	
	567,284
	
	632,411

	
	
	
	
	
	
	
	

	Impairment losses
	
	
	
	
	
	
	

	(2019: bad and doubtful debt expense)
	
	
	
	
	
	
	

	For the three-month period ended 30 June
	-
	
	-
	
	-
	
	-

	For the six-month period ended 30 June
	-
	
	-
	
	-
	
	-


	Other current receivables


	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	30

June
2020
	
	31 

December

2019
	
	30

June
2020
	
	31 

December

2019

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	12,291
	
	11,418

	Associate
	2,604
	
	-
	
	1,591
	
	-

	Total
	2,604
	
	-
	
	13,882
	
	11,418


	Trade payables


	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	30

June
2020
	
	31 

December

2019
	
	30

June
2020
	
	31 

December

2019

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	846,189
	
	822,762

	Associate
	22,141
	
	20,057
	
	18,270
	
	15,145

	Total
	22,141
	
	20,057
	
	864,459
	
	837,907


	Other payables for purchase of    machineries and equipment
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	30

June
2020
	
	31 

December

2019
	
	30

June
2020
	
	31 

December

2019

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	7,251
	
	11,779

	Total
	-
	
	-
	
	7,251
	
	11,779


	Other current payables 


	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	30

June
2020
	
	31 

December

2019
	
	30

June
2020
	
	31 

December

2019

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	2,773
	
	32

	Total
	-
	
	-
	
	2,773
	
	32


5
Inventories
Inventories as at 30 June2020 included finished goods (made to order) of Baht 738million 
(31 December 2019:Baht 643 million) in the consolidated financial statements and Baht 455 million (31 December 2019: Baht 371 million) in the separate financial statements, which had been delivered to the customers’ warehouses but the title of the inventory shall remain with the Group until the customers’ requisition to their production process. The Group will receive the payment for these inventories after the customers’ requisition to their production process, and following conditions within the periods specified in the agreements.

As at 30 June2020, the allowance for decline in value in inventory of the Group and the Company amounting to Baht 100.9million and Baht 33.0million, respectively (31 December 2019: Baht 80.8 million and Baht 13.6 million, respectively).
6
Investments in associate
	
	
	Consolidated 
financial statements
	
	Separate 

financial statements 

	
	
	Equity Method
	
	Cost Method

	For the six-month period ended

30 June
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Associate
	
	
	
	
	
	
	
	

	At 1 January
	
	37,516
	
	41,081
	
	1,540
	
	1,540

	Share of profit from investments in associate using equity method
	
	6,316
	
	10,350
	
	-
	
	-

	Dividend income
	
	(20,791)
	
	(20,018)
	
	-
	
	-

	Foreign currency translation 
	
	
	
	
	
	
	
	

	differencesfor foreign operations
	
	942
	
	(3,154)
	
	-
	
	-

	At 30 June
	
	23,983
	
	28,259
	
	1,540
	
	1,540


Investments in associate as at 30 June2020 and 31 December 2019and dividend income from investments for the six-month period ended 30 Junewere as follows:

	
	Consolidated financial statements

	
	Type of business
	Country of incorporation
	Ownership 

interest
	
	Paid-up capital
	
	Cost
	
	Equity

	
	
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31

	
	
	
	June
	
	December
	
	June
	
	December
	
	June
	
	December
	
	June
	
	December

	
	
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	(%)
	
	
	
	
	
	(in thousand Baht)

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	KCE Taiwan Co., Ltd.
	(1)
	Taiwan
	49.00
	
	49.00
	
	NTD  3,000,000
	
	NTD  3,000,000
	
	1,540
	
	1,540
	
	23,983
	
	37,516

	Total
	
	
	
	
	
	
	
	
	
	
	1,540
	
	1,540
	
	23,983
	
	37,516


(1) Foreign raw materials and machinery sourcing representative of the Group

Share of profit from investments in associate for the six-month period ended 30 June2020 was calculated by using the unreviewed financial statements of the associate as the management of the Company considered that the share of profit from investmentsin associate has no material impact to the consolidated financial statements of the Company and its subsidiaries and the associate is located overseas and the Company has no power to direct the financial and operating policies of the associate, including the review of the financial statements.
	
	Separate financial statements

	
	Ownership 

interest
	
	Paid-up capital
	
	Cost
	
	Impairment
	
	Cost - net
	
	Dividend income

	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	30

	
	June
	
	December
	
	June
	
	December
	
	June
	
	December
	
	June
	
	December
	
	June
	
	December
	
	June
	
	June

	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
(%)
	
	
	
	
	
	(in thousand Baht)

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	KCE Taiwan Co., Ltd.
	49.00
	
	49.00
	
	NTD 3,000,000
	
	NTD 3,000,000
	
	1,540
	
	1,540
	
	-
	
	-
	
	1,540
	
	1,540
	
	20,791
	
	20,018

	Total
	
	
	
	
	
	
	
	
	1,540
	
	1,540
	
	-
	
	-
	
	1,540
	
	1,540
	
	20,791
	
	20,018


7
Investments in subsidiaries
Investments in subsidiaries as at 30 June 2020 and 31 December 2019,and dividend income from investmentsfor the six-month period ended 30 June were as follows:

	
	Separate financial statements

	
	Type of business
	Effective
ownership

Interest
	Paid-up capital
	
	Cost
	
	Warrant granted to subsidiaries’ directors and employees
	
	Total
	
	Dividend income

	
	
	30
	
	31
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	30

	
	
	June
	
	December
	June
	
	December
	
	June
	
	December
	
	June
	
	December
	
	June
	
	December
	
	June
	
	June

	
	
	2020
	
	2019
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(%)
	(in thousand Baht)

	Direct subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	KCE Technology Co., Ltd.
	(1)
	100.00
	
	100.00
	1,600,000
	
	1,600,000
	
	1,600,000
	
	1,600,000
	
	23,536
	
	23,536
	
	1,623,536
	
	1,623,536
	
	136,000
	
	200,000

	K.C.E. International Co., Ltd.
	(1)
	99.99
	
	99.99
	100,000
	
	100,000
	
	185,395
	
	185,395
	
	13,193
	
	13,193
	
	198,588
	
	198,588
	
	29,998
	
	49,997

	Chemtronic Technology 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  (Thailand) Co., Ltd.
	(2)
	94.75
	
	94.75
	48,000
	
	48,000
	
	227,810
	
	227,810
	
	1,885
	
	1,885
	
	229,695
	
	229,695
	
	68,220
	
	22,740

	Chemtronic Product Co., Ltd.
	(2)
	94.96
	
	94.96
	80,000
	
	80,000
	
	75,968
	
	75,968
	
	-
	
	-
	
	75,968
	
	75,968
	
	-
	
	-

	Thai Laminate Manufacturer
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Co., Ltd.
	(3)
	74.80
	
	74.80
	250,000
	
	250,000
	
	368,460
	
	368,460
	
	13,971
	
	13,971
	
	382,431
	
	382,431
	
	42,075
	
	23,375

	KCE (Thailand) Co., Ltd.
	(4)
	60.00
	
	60.00
	3,600
	
	3,600
	
	2,160
	
	2,160
	
	1,066
	
	1,066
	
	3,226
	
	3,226
	
	10,800
	
	5,400

	KCE Singapore Pte., Ltd.
	(5)
	75.00
	
	75.00
	SGD 500,000
	
	SGD 500,000
	
	168,267
	
	168,267
	
	-
	
	-
	
	168,267
	
	168,267
	
	48,765
	
	36,064

	KCE America, Inc.
	(5)
	70.00
	
	70.00
	USD 50,000
	
	USD 50,000
	
	161,009
	
	161,009
	
	-
	
	-
	
	161,009
	
	161,009
	
	-
	
	49,843

	Total
	
	
	
	
	
	
	
	
	2,789,069
	
	2,789,069
	
	53,651
	
	53,651
	
	2,842,720
	
	2,842,720
	
	335,858
	
	387,419

	Indirect subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Chemtronic Chemical Co., Ltd.
	(2)
	93.57
	
	93.57
	4,800
	
	4,800
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	CTC Chemical Co., Ltd.
	(2)
	94.35
	
	94.35
	4,800
	
	4,800
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	KCE America Partner Co., Ltd.
	(6)
	70.00
	
	70.00
	USD 302,257
	
	USD 302,257
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-


(1) The manufacture and distribution of electric printed circuit board products
(2) The manufacture and distribution of chemicals products

(3) The manufacture and distribution of prepreg and laminate products

(4) The domestic sale representative
(5) The foreign sale representative





(6) Rental building
All subsidiaries were incorporated in Thailandexcept KCE Singapore Pte., Ltd. which was incorporated in Singapore, KCE America, Inc.and KCE America Partner Co., Ltd., which both were incorporated in America.
8
Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment exclude right-of-use assets during the six-month period ended 30 June 2020 and 2019 were as follows:

	For the six-month period ended
	Consolidated financial statements
	
	Separate 

financial statements

	30 June
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Net book value at 1 January 
	8,901,650
	
	9,363,934
	
	5,380,455
	
	5,513,072

	Acquisitions during the period -cost
	213,611
	
	371,758
	
	105,087
	
	273,480

	Disposals during the period -
net book value
	
	
	
	
	
	
	

	at the disposal date
	(30,693)
	
	(22,659)
	
	(3,493)
	
	(1,991)

	Depreciation for the period
	(500,440)
	
	(488,923)
	
	(263,990)
	
	(248,685)

	Transfer
	(13,080)
	
	24,203
	
	(10,529)
	
	7,387

	Difference from changes in foreign 

currency exchange rate
	1,518
	
	(3,217)
	
	-
	
	-

	Reversal of (impairment) losses
	(56,515)
	
	80
	
	(43,719)
	
	-

	Net book value at30 June
	8,516,051
	
	9,245,176
	
	5,163,811
	
	5,543,263


Carrying amounts of the Group’s and the Company’s right-of-use assets at 30 June 2020 are Baht 16.1 million and Baht 13.1million, respectivelyand the Group and the Company recognised depreciation of right-of-use assets for the three-month period ended 30 June 2020, amounting to Baht 1.0 million and Baht 0.8 million, respectively and for the six-month period ended30 June2020, amounting to Baht 2.0million and Baht 1.6million, respectively.
For the three-month period ended 30 June 2020, the Group and the Company recognised the impairment losses for machineries under expired promotional privileges certificate which not use in manufacturing amounting to Baht 56.5 million and Baht 43.7 million, respectively.
Mortgage and pledge
8.1
The Company and its two subsidiaries, K.C.E. International Co., Ltd. and Thai Laminate Manufacturer Co., Ltd., entered into negative pledge memorandums which are part of bank overdrafts and loans agreements. Under these memorandums, the Company and its subsidiaries are not allowed to dispose of, transfer, mortgage or provide any lien on their assets, as stipulated in such memorandums.

8.2
The subsidiaries have mortgaged and pledged the following property, plant and equipment.


8.2.1
Chemtronic Technology (Thailand) Co., Ltd. has mortgaged its land with a total net book value as at 30 June2020 of Baht 69million (31 December 2019: Baht 69 million), as collateral for loans from banks.

8.2.2
KCE Singapore Pte., Ltd. has mortgaged its office building with a total net book value as at 
30 June2020 of Baht 147million (31 December 2019: Baht 148 million), as collateral for loans from banks.

8.2.3
Chemtronic Products Co., Ltd. has mortgaged its construction thereon and pledged its machinery and equipment with a total net book value as at 30 June2020 of Baht 103million (31 December 2019: Baht 108 million), as collateral for loans from banks.
8.2.4
KCE America Partner Co., Ltd has mortgaged its land and construction with a total net book value as at 30 June2020 of Baht 152million (31 December 2018: Baht 155 million), as collateral for loans from banks.
9
Share warrants
Share warrants ESOP-W6

On 25 April 2019, the Company’s shareholders at the Annual General Meeting approved the issued and allotted 10,000,000 registered and nontransferable (except for transferring as stipulated in the prospectus) warrants free of charge to the directors,management andemployees of the Company and its subsidiaries.  These warrants are exercisable at a price of Baht 26.48 per share at a ratio of 1 warrant to 1 new ordinary share, every quarter from 1 to 5 of March, June, September and December, for a period of 3 years from the issue date. The Company granted the said warrants to the directors and employees of the Company and/or it subsidiaries on 13 March 2020, which is the date of notification of conditions and arrangements in excersing the warrants to the directors and employees. The first exercise period is 1 to 5 June 2020 and with a final exercise period is 1 to 5March 2023.

Measurement of fair value
The fair value of the warrants granted “ESOP-W6” was measured based on Binomial option pricing model.  Expected volatility is estimated by considering historic average share price volatility during the period 14 March 2017 to 13 March 2020.

The inputs used in the measurement of the fair values at grant date of warrants “ESOP-W6” were as follows:
	Fair value at grant date
	Baht
	1.30

	Share price at grant date
	Baht
	15.80

	Exercise price
	Baht
	26.48

	Expected volatility (%)
	
	38.28

	Expected dividends (%)
	
	3.28

	Risk-free interest rate (%)
	
	0.98


There are no exercisedfor the period from grant date on 13 March 2020 to ended of quarter 2.  
Movements of the number of issued and allotted share warrants ESOP-W6 during the three-month period ended 30 June 2020 are summarised below:
	
	Number

	
	(in thousand unit)

	Warrants issued at 1 January 2020
	-

	Add: Warrants issued during the period
	10,000

	Warrants issued at 30 June 2020
	10,000


10
Segment information and disaggregation of revenue
The Company and its subsidiaries’ operations mainly involve business segments in manufacture and sale of prepreg and laminate products, printed circuit board, and chemical products with production facilities in Thailand and operate in both local and overseas markets. Financial information of the Company and its subsidiaries by business for the three-month and six-month periods ended 30 June2020 and 2019 is as follows:

	
	Consolidated financial statements

	
	Segments

	
	Prepreg and Laminate 
	Printed Circuit Board business
	
	
	

	For the three-month period ended
	Business
	America
	Europe
	Asia
	Total
	Chemical business
	Eliminating entries
	Total

	30 June
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019

	
	(in thousand Baht)

	Information about reportable segments
	

	Revenues from external customers
	186,183
	27,753
	228,206
	514,968
	851,356
	1,328,373
	777,280
	1,045,003
	1,856,842
	2,888,344
	84,454
	76,661
	-
	-
	2,127,479
	2,992,758

	Inter-segment revenues
	297,456
	503,886
	130,016
	302,024
	-
	-
	473,903
	693,927
	603,919
	995,951
	17,524
	23,917
	(918,899)
	(1,523,754)
	-
	-

	Total revenues
	483,639
	531,639
	358,222
	816,992
	851,356
	1,328,373
	1,251,183
	1,738,930
	2,460,761
	3,884,295
	101,978
	100,578
	(918,899)
	(1,523,754)
	2,127,479
	2,992,758

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revenues from sales 
	483,143
	531,639
	358,222
	816,992
	851,356
	1,328,373
	1,216,014
	1,714,227
	2,425,592
	3,859,592
	101,978
	100,578
	(883,234)
	(1,499,051)
	2,127,479
	2,992,758

	Revenues from rendering of services
	496
	-
	-
	-
	-
	-
	35,169
	24,703
	35,169
	24,703
	-
	-
	(35,665)
	(24,703)
	-
	-

	Total 
	483,639
	531,639
	358,222
	816,992
	851,356
	1,328,373
	1,251,183
	1,738,930
	2,460,761
	3,884,295
	101,978
	100,578
	(918,899)
	(1,523,754)
	2,127,479
	2,992,758

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	483,639
	531,639
	358,222
	816,992
	851,356
	1,328,373
	1,251,183
	1,738,930
	2,460,761
	3,884,295
	101,978
	100,578
	(918,899)
	(1,523,754)
	2,127,479
	2,992,758

	Total 
	483,639
	531,639
	358,222
	816,992
	851,356
	1,328,373
	1,251,183
	1,738,930
	2,460,761
	3,884,295
	101,978
	100,578
	(918,899)
	(1,523,754)
	2,127,479
	2,992,758

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


	
	Consolidated financial statements

	
	For the three-month period ended 30 June 2020 and 2019

	
	Prepreg and
	Printed Circuit Board business
	
	
	

	
	Laminate business
	America
	Europe
	Asia
	Total
	Chemical business
	Eliminating entries
	Total

	
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019

	
	(in thousand Baht)

	Segment operating profit 
	79,252
	67,539
	
	
	
	
	
	
	303,367
	530,381
	41,181
	40,738
	(37,228)
	(70,593)
	386,572
	568,065

	Unallocated profit and expenses:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	18,761
	23,880

	Distribution costs
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(90,809)
	(114,975)

	Administrative expenses 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(231,264)
	(300,488)

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(16,235)
	(16,439)

	Share of profit from investments in associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	2,653
	4,996

	Income tax expense
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	4,780
	(1,939)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	74,458
	163,100

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


For the three-month period ended 30 June 2020, the Group had total revenues which were converted to US dollar amounted to US dollar 67 million (2019: US dollar 95 million).
	
	Consolidated financial statements

	
	Segments

	
	Prepreg and Laminate 
	Printed Circuit Board business
	
	
	

	For the six-month period ended
	Business
	America
	Europe
	Asia
	Total
	Chemical business
	Eliminating entries
	Total

	  30 June
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019

	
	(in thousand Baht)

	Information about reportable segments
	

	Revenues from external customers
	395,148
	51,522
	723,343
	925,126
	2,107,775
	2,890,860
	1,970,589
	2,081,301
	4,801,707
	5,897,287
	190,345
	157,863
	-
	-
	5,387,200
	6,106,672

	Inter-segment revenues
	884,260
	1,093,274
	462,394
	603,791
	-
	-
	1,242,828
	1,454,949
	1,705,222
	2,058,740
	42,230
	51,973
	(2,631,712)
	(3,203,987)
	-
	-

	Total revenues
	1,279,408
	1,144,796
	1,185,737
	1,528,917
	2,107,775
	2,890,860
	3,213,417
	3,536,250
	6,506,929
	7,956,027
	232,575
	209,836
	(2,631,712)
	(3,203,987)
	5,387,200
	6,106,672

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revenues from sales 
	1,274,232
	1,144,796
	1,185,737
	1,528,917
	2,107,775
	2,890,860
	3,143,434
	3,476,370
	6,436,946
	7,896,147
	232,575
	209,836
	(2,556,553)
	(3,144,107)
	5,387,200
	6,106,672

	Revenues from rendering of services
	5,176
	-
	-
	-
	-
	-
	69,983
	59,880
	69,983
	59,880
	-
	-
	(75,159)
	(59,880)
	-
	-

	Total 
	1,279,408
	1,144,796
	1,185,737
	1,528,917
	2,107,775
	2,890,860
	3,213,417
	3,536,250
	6,506,929
	7,956,027
	232,575
	209,836
	(2,631,712)
	(3,203,987)
	5,387,200
	6,106,672

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	1,279,408
	1,144,796
	1,185,737
	1,528,917
	2,107,775
	2,890,860
	3,213,417
	3,536,250
	6,506,929
	7,956,027
	232,575
	209,836
	(2,631,712)
	(3,203,987)
	5,387,200
	6,106,672

	Total 
	1,279,408
	1,144,796
	1,185,737
	1,528,917
	2,107,775
	2,890,860
	3,213,417
	3,536,250
	6,506,929
	7,956,027
	232,575
	209,836
	(2,631,712)
	(3,203,987)
	5,387,200
	6,106,672

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


	
	Consolidated financial statements

	
	For the six-month period ended 30 June 2020 and 2019

	
	Prepreg and
	Printed Circuit Board business
	
	
	

	
	Laminate business
	America
	Europe
	Asia
	Total
	Chemical business
	Eliminating entries
	Total

	
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019

	
	(in thousand Baht)

	Segment operating profit 
	239,808
	126,956
	
	
	
	
	
	
	946,121
	1,151,634
	97,438
	85,676
	(114,785)
	(139,406)
	1,168,582
	1,224,860

	Unallocated profit and expenses:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	119,193
	64,744

	Distribution costs
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(224,545)
	(234,650)

	Administrative expenses 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(527,404)
	(583,885)

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(28,177)
	(32,431)

	Share of profit from investments in associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	6,316
	10,350

	Income tax expense
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(10,141)
	(14,328)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	503,824
	434,660

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment assets 

as at 30 June 2020/
31 December 2019
	2,013,052
	1,890,130
	
	
	
	
	
	
	22,596,503
	21,796,322
	559,637
	571,520
	(7,799,768)
	(7,756,969)
	17,369,424
	16,501,003

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment liabilities 

as at 30 June 2020/
31 December 2019
	527,025
	535,037
	
	
	
	
	
	
	6,858,405
	6,076,886
	91,710
	96,823
	(1,903,008)
	(1,969,686)
	5,574,132
	4,739,060


For the six-month period ended 30 June 2020, the Group had total revenues which were converted to US dollar amounted to US dollar172 million (2019: US dollar 195 million).

	
	Separate financial statements

	
	Reportable segment

	
	Printed Circuit Board business

	
	America
	Europe
	Asia
	Total

	
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019

	
	(in thousand Baht)

	For the three-month period ended 30 June
	

	Disaggregation of revenue
	163,572
	234,500
	619,942
	928,560
	319,567
	456,823
	1,103,081
	1,619,883

	
	
	
	
	
	
	
	
	

	Revenues from sales 
	163,572
	234,500
	619,942
	928,560
	313,566
	437,721
	1,097,080
	1,600,781

	Revenues from rendering of services
	-
	-
	-
	-
	6,001
	19,102
	6,001
	19,102

	Total 
	163,572
	234,500
	619,942
	928,560
	319,567
	456,823
	1,103,081
	1,619,883

	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	

	At a point in time
	163,572
	234,500
	619,942
	928,560
	319,567
	456,823
	1,103,081
	1,619,883

	Total 
	163,572
	234,500
	619,942
	928,560
	319,567
	456,823
	1,103,081
	1,619,883

	
	
	
	
	
	
	
	
	


	
	Separated financial statements

	
	Reportable segment

	
	Printed Circuit Board business

	
	America
	Europe
	Asia
	Total

	
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019

	
	(in thousand Baht)

	For the six-month period ended 30 June
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	414,379
	470,810
	1,477,023
	1,973,333
	942,472
	980,422
	2,833,874
	3,424,565

	
	
	
	
	
	
	
	
	

	Revenue from sales
	414,379
	470,810
	1,477,023
	1,973,333
	916,769
	935,638
	2,808,171
	3,379,781

	Revenue from rendering of services
	-
	-
	-
	-
	25,703
	44,784
	25,703
	44,784

	Total
	414,379
	470,810
	1,477,023
	1,973,333
	942,472
	980,422
	2,833,874
	3,424,565

	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	

	At a point in time
	414,379
	470,810
	1,477,023
	1,973,333
	942,472
	980,422
	2,833,874
	3,424,565

	Total
	414,379
	470,810
	1,477,023
	1,973,333
	942,472
	980,422
	2,833,874
	3,424,565


Contract Balances
The following table provides information about receivable, contract assets and contract liabilities from contracts with customer.

	
	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	
	30

June 
2020
	
	31 December2019
	
	30

June 
2020
	
	31 December2019

	
	
	(in thousand Baht)

	Trade accounts receivable - net
	
	2,373,854
	
	2,946,519
	
	1,891,127
	
	2,176,634

	Contract costs assets
	
	361,743
	
	232,045
	
	329,705
	
	198,890


The amortisation of contract cost assets which is included in the consolidated statement of comprehensive income for the three-month and six-month periods ended 30 June 2020 were Baht0.2 million (2019: Nil) andBaht 3.9 million (2019: Baht 12.8 million), respectively and the separate statement of comprehensive income for thesix-monthperiod then ended were Baht 2.8million (2019: Baht 9.7 million). There was no impairment loss recognised from the contract cost assets.
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Income tax expense

Income tax is recognised based on management’s best estimate of the weighted average annual income tax rate expected for the full financial year applied to the pre-tax income of the interim period. The Group’s consolidated effective tax rate in respect of continuing operations for the three-month period ended 30 June 2020 was 6.8% (30 June 2019:-1.1%)and -1.9% for the six-month period ended 30 June 2020 (30 June 2019: -3.1%). The change in the Group’s effective tax rate, for the three-month period ended 30 June 2020, was mainly because the Groupand the Companyrecognised the impairment losses which is not deductible for tax purpose for machineries under expired promotional privileges certificate which not use in manufacturing. There is no significant change in the Company’s effective tax rate for the three-month and six-month period ended 30 June 2020.
12
Dividends
The shareholders and/or the Board of Directors of the Company have approved dividends as follows:

	
	Approval date
	Payment schedule 
	Dividend rate 

per share 
(Baht)
	
	Amount
(in million Baht)

	Paid in 2020
	
	
	
	
	

	Interim dividend
	27March2020
	24April2020
	0.40
	
	469

	
	
	
	
	
	

	Paid in 2019
	
	
	
	
	

	Annual dividend
	25 April2019
	9 May2019
	0.55
	
	645

	Interim dividend
	13 August2019
	9 September2019
	0.40
	
	469


13
Financial instruments
Carrying amounts and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

	
	
	Consolidated financial statements

	
	
	Carrying amount
	
	Fair value

	At 30 June 2020
	Note
	Fair value through profit or loss
	
	Amortised cost - net
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	(in thousand Baht)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Foreign currency forward contracts
	14
	787
	
	-
	
	787
	
	-
	
	787
	
	-
	
	787

	Commodities hedge agreements
	
	(64)
	
	-
	
	(64)
	
	-
	
	(64)
	
	-
	
	(64)

	Total other financial assets
	
	723
	
	-
	
	723
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Short-termborrowings from
financial institutions
	
	-
	
	(2,511,958)
	
	(2,511,958)
	
	-
	
	(2,511,958)
	
	-
	
	(2,511,958)

	Long-term borrowings
	
	-
	
	(1,007,486)
	
	(1,007,486)
	
	-
	
	(1,007,486)
	
	-
	
	(1,007,486)


	
	
	Separate financial statements

	
	
	Carrying amount
	
	Fair value

	At 30 June2020
	
	Fair value through profit or loss
	
	Amortised cost - net
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	(in thousand Baht)

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Short-termborrowings from
financial institutions
	
	-
	
	(1,523,958)
	
	(1,523,958)
	
	-
	
	(1,523,958)
	
	-
	
	(1,523,958)

	Long-term borrowings
	
	-
	
	(975,125)
	
	(975,125)
	
	-
	
	(975,125)
	
	-
	
	(975,125)


	
	Consolidated financial statements

	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in thousand Baht)

	Financial assets(liabilities) not 
measured at fair value
	
	
	
	
	
	
	
	
	

	31 December 2019
	
	
	
	
	
	
	
	
	

	Foreign currency forward contracts
	79
	
	-
	
	920
	
	-
	
	920

	
	
	
	
	
	
	
	
	
	

	Financial assets(liabilities)

  measured at fair value
	
	
	
	
	
	
	
	
	

	31 December 2019
	
	
	
	
	
	
	
	
	

	Commodities hedge agreements
	836
	
	-
	
	484
	
	-
	
	484


As at 31 December 2019 the Company had no financial assets and liabilitiesmeasured at fair value.
Financial instruments measured at fair value
	Type
	
	Valuation technique

	Forward exchange contracts and commodities hedge agreements
	
	The fair value of foreign currency forward contracts andcommodities hedge agreements determined the price from an agreement with financial institutions.


Credit risk

Allowance for impairment loss for trade receivables and contract assets are measured at an amount equal to lifetime ECLs. ECLs on these financial assets are estimated using a provision matrix based on the historical credit loss experience, adjusted for factors that are specific to the debtors and assessment of both the current and forecast general economic conditions.
	
	Consolidated financial statements
	
	Separate financial statements

	At 30 June 2020
	Trade accounts receivables
	
	Allowance for impairment losses
	
	Trade accounts receivables
	
	Allowance for impairment losses

	
	(in thousand Baht)

	Within credit terms
	1,613,649
	
	-
	
	1,126,248
	
	-

	Overdue:
	
	
	
	
	
	
	

	Less than 3 months
	715,260
	
	-
	
	669,868
	
	-

	3 - 6 months
	44,970
	
	(25)
	
	94,435
	
	-

	6 - 12 months
	268
	
	(268)
	
	576
	
	-

	Over 12 months
	2,189
	
	(2,189)
	
	-
	
	-

	Total
	2,376,336
	
	(2,482)
	
	1,891,127
	
	-

	Less allowance forimpairment
	(2,482)
	
	
	
	-
	
	

	Net
	2,373,854
	
	
	
	1,891,127
	
	


	Trade accounts receivables
	Consolidated financial statements
	
	Separate 
financial statements

	
	(in thousand Baht)

	At 31 December 2019
	
	
	

	Within credit terms
	2,142,985
	
	1,598,755

	Overdue:
	
	
	

	Less than 3 months
	791,637
	
	566,065

	3 - 6 months
	13,711
	
	11,477

	6 - 12 months
	17
	
	337

	Over 12 months
	606
	
	-

	
	2,948,956
	
	2,176,634

	Less allowance fordoubtful accounts
	(2,437)
	
	-

	Net
	2,946,519
	
	2,176,634


The normal credit terms granted by the Group range from 60 days to 160 days. 
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Commitments with non-related parties
	
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	30
	
	31
	
	30
	
	31

	
	June
	
	December
	
	June
	
	December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Capital commitments
	

	Buildings and other constructions
	2,496
	
	4,509
	
	-
	
	-

	Machinery and equipment
	18,906
	
	38,411
	
	17,127
	
	29,127

	Total
	21,402
	
	42,920
	
	17,127
	
	29,127

	
	
	
	
	
	
	
	

	Future minimum payments under   

   non-cancellable service contracts
	
	
	
	
	
	
	

	Within one year
	37,136
	
	35,254
	
	14,757
	
	1,553

	After one year but within five years
	12,266
	
	26,823
	
	513
	
	-

	Total
	49,402
	
	62,077
	
	15,270
	
	1,553

	
	
	
	
	
	
	
	

	Other commitments 
	
	
	
	
	
	
	

	Unrecognised purchase orders for raw
	
	
	
	
	
	
	

	   materials
	218,261
	
	640,627
	
	88,592
	
	101,881

	Bank guarantees
	47,842
	
	47,654
	
	46,487
	
	46,301

	Total
	266,103
	
	688,281
	
	135,079
	
	148,182


Forward exchange contracts

As at 30 June 2020 the Group had outstanding forward exchange contracts as follows:
	Consolidated financial statements

	Currency
	
	Amount
	
	Maturity date
	
	Contract exchange rate

	
	
	(Thousand)
	
	
	
	(Per unit of

	
	
	
	
	
	
	foreign currency)

	Selling contract
	
	
	
	
	
	

	   US dollar
	
	12,960
	
	7 July2020 – 16December 2020
	
	Baht 30.1600 – 33.0600


As at 31 December 2019 the Group had outstanding forward exchange contracts as follows:

	Consolidated financial statements

	Currency
	
	Amount
	
	Maturity date
	
	Contract exchange rate

	
	
	(Thousand)
	
	
	
	(Per unit of

	
	
	
	
	
	
	foreign currency)

	Selling contract
	
	
	
	
	
	

	   US dollar
	
	4,950
	
	27 March2020 – 24 June 2020
	
	Baht 30.0580 – 30.4820

	
	
	
	
	
	
	

	As at 30 June 2020 and 31 December 2019, the Company had no outstanding forward exchange contracts.


Commodity hedge agreements

As at 30 June 2020, the Group had no outstanding copper swap agreements.
As at 31 December 2019, the Group had outstanding copper swap agreements, of which details are presented below:

	
	
	
	Commodity’s market price
	

	Type of good
	Quantity
	Contract price
	As at 31 December 2019
	Maturity date

	
	(Ton)
	(US dollars per ton)
	

	
	
	
	
	

	Buying contract
	
	
	
	

	Copper
	30
	5,670
	6,205
	31 January 2020

	
	
	
	
	


As at 30 June2020 and 31 December 2019, the Company had no outstanding copper swap agreements.
15
Events after the reporting period

On 11August 2020,the meeting of the Company’s Board of Directorsapproved interim dividend payment to the ordinary shareholders at Baht 0.40 per share.The dividend will be paid on 9 September 2020 and recognised dividend payment in the third quarter of the current year.
15

