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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements and were approved and authorised for issue by the directors on 13 August 2020.
[bookmark: _GoBack]
1	General information

The principal businesses of the Company and its subsidiaries (“The Group”) are engaged as a holding companies with investments in various companies, engaged in hotel business, and building rental business. Details of the Company’s associates and subsidiaries as at 30 June 2020 and 2019 are given in note 6 and 7.

2	Basis of preparation of the interim financial statements

(a)	Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended                31 December 2019.

The Group has initially applied TFRS of the following:
- TFRS - Financial instruments standards which have no material impact to financial statement. 
- TFRS 16 Leases which impact from changes to significant accounting policies is disclosed in note 3.

(b)	Use of judgements and estimates

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2019, except for the new significant judgements and key sources of estimation uncertainty related to the application of new TFRS and COVID-19 pandemic as described in note 3 and 4, respectively.

3	Changes in accounting policies

TFRS 16 Leases

From 1 January 2020, the Group has initially adopted TFRS 16 on contracts previously identified as leases according to TAS 17 Leases and TFRIC 4 Determining whether an arrangement contains a lease using the modified retrospective approach.



Previously, the Group, as a lessee, recognised in profit or loss on a systematic basis over the term of the lease and on a straight-line basis for leases begin on or after 1 January 2008. Under TFRS 16, the Group assesses whether a contract is, or contains, a lease. If a contract contains lease and non-lease components, the Group allocates the consideration in the contract based on stand-alone selling price (transaction price). As at 1 January 2020, the Group recognised right-of-use assets and lease liabilities, as a result, the nature of expenses related to those leases was changed because the Group recognised depreciation of right-of-use assets and interest expense on lease liabilities. 

On transition, the Group also elected to use the following practical expedients:
· do not recognise right-of-use assets and lease liabilities for leases with less than 12 months of lease term; 
· use hindsight when determining the lease term; 
· apply a single discount rate to a portfolio of leases with similar characteristics; and
· rely on previous assessments whether leases are onerous as an alternative to performing an impairment review

	Impact from the adoption of TFRS 16 
	Consolidated financial statements
	
	Separate financial statements

	
	(in thousand Baht)

	At 1 January 2020
	

	Increase in right-of use assets
	4,670,468
	
	2,188,602

	Decrease in property, plant and equipment
	(2,604)
	
	(2,604)

	Decrease in leasehold rights for land and buildings
	(1,380,746)
	
	(639,924)

	Decrease in other current assets
	(28,582)
	
	(2,180)

	Decrease in other non-current assets
	(40,865)
	
	(17,487)

	Decrease in other current liabilities
	168,215
	
	46,580

	Decrease in accounts payable for land leasehold rights
	180,000
	
	180,000

	Increase in lease liabilities
	(3,578,695)
	
	(1,752,987)

	Exchange differences on translating foreign operations
	12,809
	
	-

	
	-
	
	-



	Measurement of lease liability 
	Consolidated financial statements
	
	Separate financial statements

	
	(in thousand Baht)

	Operating lease commitment at 31 December 2019
	6,508,775
	
	3,042,670

	Recognition exemption for short-term leases and leases of    low-value assets
	
(11,378)
	
	
(6,007)

	Extension and termination options reasonably 
certain to be exercised
	1,109,714
	
	631,972

	
	7,607,111
	
	3,668,635

	Present value of remaining lease payments, discounted using the incremental borrowing rate at 1 January 2020 
	3,578,695
	
	1,752,987

	Finance lease liabilities recognised as at 31 December 2019
	1,694
	
	1,694

	Lease liabilities recognised at 1 January 2020
	3,580,389
	
	1,754,681

	Weighted-average incremental borrowing rate (% per annum) 
	5.71
	
	4.71



Right-of-use assets and lease liabilities shown above were presented as part of hotel business and rental and building management business segments.



4	Impact of COVID-19 pandemic

	Due to the COVID-19 pandemic at the beginning of 2020, Thailand and many other countries have enacted several protective measures against the pandemic. The management is closely monitoring the situation to ensure the safety of the Group’s and the Company’s staff and client and to manage the negative impact on the business as much as possible. In an effort to contain the impact of the COVID-19 pandemic, management decided to temporarily close hotels in Philippines from 19 March 2020 and hotels in Thailand from 1 April 2020. This conformed with the orders of several provincial governments to temporarily cease operation or reduce operating hours starting in March 2020. However, hotels had been reopening again starting from May 2020 onwards. The management is continuously taking corrective actions to address this situation in order to lessen the impact on the Group’s and the Company’s assets and operations.

[bookmark: _Hlk37085117]	At 30 June 2020, the situation of COVID-19 pandemic is still ongoing, resulting in estimation uncertainty on the potential impact, therefore, the Group and the Company elected to apply accounting guidance on temporary accounting relief measures for additional accounting options in response to impact from the situation of COVID-19 pandemic on the following:

0. Impairment of assets

The Group and the Company considered impairment of trade accounts receivables under simplified approach using historical loss rate and did not take forward-looking information into account.

The Group and the Company elected to exclude the COVID-19 situation as impairment indicator for property, plant and equipment, investment in associates, and investment in subsidiaries.

0. Lease modifications

In April 2020, the Group and the Company were granted a rent concession for certain leases as a result of the COVID-19 situation. The Group and the Company has monthly deducted lease liabilities in proportion to the reduced rental, reversed depreciation of ROU assets and interest on lease liabilities in proportion to the reduced rental, and recognised the difference to the statement of profit and loss for the three-month and six-month periods ended 30 June 2020.

0. Deferred tax assets

The Group and the Company elected to exclude the factor of COVID-19 situation in considering sufficiency of future taxable profits to review the amount of deferred tax assets at 30 June 2020.


5	Related parties
	
Relationships with associates and subsidiaries are described in notes 6 and 7. 

Significant transactions for the three-month and six-month periods ended 30 June with related parties were as follows:

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 June
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	
	

	Dividend income
	
	-
	
	-
	
	-
	
	117,402

	Interest income
	
	-
	
	-
	
	10,539
	
	16,557

	Utilities income
	
	-
	
	-
	
	312
	
	716

	Other service income
	
	-
	
	-
	
	4,751
	
	4,857

	Expenses relating to short-term leases
	
	-
	
	-
	
	2,301
	
	-

	Service expenses
	
	
	
	
	
	
	
	

	    (2019 : Space rental and service expenses)
	
	-
	
	-
	
	1,614
	
	4,095

	Interest expenses
	
	-
	
	-
	
	1,735
	
	2,003

	
	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	
	

	Land and building rental expenses
	
	-
	
	18,125
	
	-
	
	-

	Lease payment
	
	17,367
	
	-
	
	-
	
	-

	Interest on lease liabilities
	
	5,128
	
	-
	
	-
	
	-

	Management fee
	
	185
	
	185
	
	185
	
	185

	
	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	
	

	Revenues from hotel operation
	
	212
	
	3,449
	
	32
	
	1,212

	Rental of units in buildings 
	
	
	
	
	
	
	
	

	   and service income
	
	287
	
	1,379
	
	201
	
	1,033

	Utilities income
	
	205
	
	405
	
	205
	
	405

	Land rental expense
	
	-
	
	3,530
	
	-
	
	-

	Interest on lease liabilities
	
	138
	
	-
	
	-
	
	-

	Dividends
	
	-
	
	42,630
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	
	
	

	Short-term employee benefits
	
	11,080
	
	18,891
	
	7,234
	
	14,799

	Post-employment benefits
	
	271
	
	2,092
	
	271
	
	2,092

	Total key management 
	
	
	
	
	
	
	
	

	   personnel compensation
	
	11,351
	
	20,983
	
	7,505
	
	16,891










	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Six-month period ended 30 June
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	
	

	Dividend income
	
	-
	
	-
	
	-
	
	117,402

	Interest income 
	
	-
	
	-
	
	19,918
	
	30,886

	Utilities income
	
	-
	
	-
	
	1,022
	
	1,425

	Other service income
	
	-
	
	-
	
	8,981
	
	9,666

	Expenses relating to short-term leases
	
	-
	
	-
	
	4,602
	
	-

	Service expenses
	
	
	
	
	
	
	
	

	  (2019: Space rental and service expenses)
	
	-
	
	-
	
	3,380
	
	8,177

	Interest expenses
	
	-
	
	-
	
	4,095
	
	6,880

	
	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	
	

	Land and building rental expenses
	
	-
	
	36,250
	
	-
	
	-

	Lease payment
	
	45,625
	
	-
	
	-
	
	-

	Interest on lease liabilities
	
	10,481
	
	-
	
	-
	
	-

	Management fee
	
	370
	
	370
	
	370
	
	370

	
	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	
	

	Revenues from hotel operation
	
	1,072
	
	5,185
	
	281
	
	1,613

	Rental of units in buildings 
	
	
	
	
	
	
	
	

	   and services income
	
	1,347
	
	2,634
	
	1,000
	
	2,036

	Utilities income
	
	663
	
	801
	
	663
	
	801

	Land rental expense
	
	-
	
	7,060
	
	-
	
	-

	Interest on lease liabilities
	
	278
	
	-
	
	-
	
	-

	Dividends
	
	-
	
	42,630
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	
	
	

	Short-term employee benefits
	
	23,590
	
	31,556
	
	17,652
	
	25,371

	Post-employment benefits
	
	543
	
	2,373
	
	543
	
	2,373

	Total key management 
	
	
	
	
	
	
	
	

	   personnel compensation
	
	24,133
	
	33,929
	
	18,195
	
	27,744



Balances as at 30 June 2020 and 31 December 2019 with related parties were as follows:

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	
	

	Subsidiaries
	
	-
	
	-
	
	481
	
	169

	Other related parties
	
	981
	
	2,094
	
	769
	
	1,654

	Total
	
	981
	
	2,094
	
	1,250
	
	1,823

	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	14,244
	
	8,467

	
	
	
	
	
	
	
	

	Prepaid expenses
	
	
	
	
	
	
	

	Other related party
	-
	
	7,060
	
	-
	
	-




Movements during the six-month period ended 30 June 2020 of loans to related parties were as follows: 

	
	Interest rate
	
	Separate financial statements

	

Loans to
	31 December 2019
	
	30
June
2020
	
	31 December 2019
	
	Increase
	
	Decrease
	
	30
June
2020

	
	(% per annum)
	
	(in thousand Baht)

	
	
	
	

	Subsidiaries
	4.09
	
	3.50
	
	629,968
	
	565,340
	
	-
	
	1,195,308



	

	Consolidated
financial statements
	
	Separate
financial statements

	
	30 June
 2020
	
	31 December 2019
	
	30 June
 2020
	
	31 December 2019

	
	(in thousand Baht)

	Trade accounts payables
	
	
	
	
	
	
	

	Subsidiaries
	 -
	
	-
	
	38 
	
	191

	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	952
	
	332

	
	
	
	
	
	
	
	

	Accrued expenses 
	
	
	
	
	
	
	

	Associate
	-
	
	8,144
	
	-
	
	-

	
	
	
	
	
	
	
	

	Lease liabilities
	
	
	
	
	
	
	

	Associate
	496,877
	
	-
	
	-
	
	-

	Other related party
	14,118
	
	-
	
	-
	
	-

	
	510,995
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	Deposits
	
	
	
	
	
	
	

	Other related party
	1,638
	
	1,708
	
	1,316
	
	1,386

	
	
	
	
	
	
	
	


Movement during the six-month period ended 30 June 2020 of loans from related parties were as follows:

	
	Interest rate
	
	Separate financial statements 

	Loans from 
	31 December 2019
	
	30
June
2020
	
	31 December 2019
	
	Increase
	
	Decrease
	
	30
June
2020

	
	(% per annum)
	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	

	Long-term loans
	
	
	
	
	
	
	
	
	
	
	

	Subsidiaries
	4.09, 4.45
	
	2.63, 3.50
	
	231,252
	
	27,895
	
	(60,044)
	
	199,103


The Erawan Group Public Company Limited and its Subsidiaries
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6	Investments in associates

	
	
	Consolidated financial statements 

	
	
Type of 
business
	
Ownership
interest
	
	

Paid-up capital
	
	

Cost
	
	

Equity
	
	
Fair value of 
listed security
	
	Dividend Income
for the six-month periods ended

	
	
	30
June
	
	31 December
	
	30
June
	
	31 December
	
	30
June
	
	31 December
	
	30
June
	
	31 December
	
	30
June
	
	31 December
	
	30
June
	
	30
June

	
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(%)
	
	(in million Baht)
	
	(in thousand Baht)

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Service
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Rajprasong Development Co., Ltd.
	provider
	48.00
	
	48.00
	
	1.00
	
	1.00
	
	338
	
	338
	
	338
	
	338
	
	-
	
	-
	
	-
	
	-

	
	Investment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Erawan Hotel Growth Property Fund
	in properties
	20.00
	
	20.00
	
	1,564.12
	
	1,614.93
	
	312,824
	
	322,985
	
	60,855
	
	79,125
	
	162,716
	
	181,383
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	
	313,162
	
	323,323
	
	61,193
	
	79,463
	
	
	
	
	
	-
	
	-



	
	Separate financial statements

	
	
Ownership
interest
	
	

Paid-up capital
	
	

Cost
	
	

Impairment
	
	

At cost - net
	
	
Fair value of
listed security
	
	Dividend Income
for the six-month 
periods ended

	
	30
June
	
	31 
December
	
	30
June
	
	31 December
	
	30
June
	
	31 December
	
	30
June
	
	31 December
	
	30
June
	
	31 December
	
	30
June
	
	31 December
	
	30
June
	
	30
June

	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(%)
	
	(in million Baht)
	
	(in thousand Baht)

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Rajprasong Development Co., Ltd.
	48.00
	
	48.00
	
	1.00
	
	1.00
	
	338
	
	338
	
	-
	
	-
	
	338
	
	338
	
	-
	
	-
	
	-
	
	-

	Erawan Hotel Growth Property
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	    Fund
	20.00
	
	20.00
	
	1,564.12
	
	1,614.93
	
	312,824
	
	322,985
	
	(35,950)
	
	(27,800)
	
	276,874
	
	295,185
	
	162,716
	
	181,383
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	313,162
	
	323,323
	
	(35,950)
	
	(27,800)
	
	277,212
	
	295,523
	
	
	
	
	
	-
	
	-



All associates were incorporated and mainly operate in Thailand.

Fair value of investment in associate has been disclosed by using closing price of listed security. The fair value measurement is determined to be level 2 of the fair value hierarchy identified in TFRS 13 Fair Value Measurement.
The Erawan Group Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements 
For the three-month and six-month periods ended 30 June 2020 (Unaudited)



2
During the six-month period ended 30 June 2020, there were no acquisitions and disposals of investments in associates.
On 30 January 2020, the associate declared the capital reduction and paid back for such capital reduction to the Company amounting to Baht 4.59 million on 3 March 2020.

On 30 April 2020, the associate declared the capital reduction and paid back for such capital reduction to the Company amounting to Baht 5.57 million on 1 June 2020.

On 30 January 2019, the associate declared the capital reduction and paid back for such capital reduction to the Company amounting to Baht 4.12 million on 1 March 2019.

On 7 May 2019, the associate declared the capital reduction and paid back for such capital reduction to the Company amounting to Baht 6.16 million on 4 June 2019.

Impairment of investment in associate
Management reviewed and tested impairment of investment in an associate in which impairment indicator existed by determining recoverable amount of investment from the value in use of the hotels which are cash-generating units. The discounted cash flow projection (“DCF”) have been prepared with reference to forecasted performance results considering historical data adjusted with projected revenue growth at 9% discount rate.

The recoverable amount of investment in associate was less than the carrying amount. As a result, the Company recognised an impairment loss of Baht 8.15 million in the separate income statements for the period ended 30 June 2020. 



7	Investments in subsidiaries

	
	
	

	
	
	Separate financial statements

	
Subsidiaries
	
Type of
business 
	
Ownership
Interest
	
	

Paid-up capital
	
	

Cost
	
	

Impairment
	
	

At cost - net
	
	Dividend income 
for the six-month periods ended

	
	
	30
June
	
	31 
December
	
	30
June
	
	31 
December
	
	30
June
	
	31 
December
	
	30
June
	
	31 
December
	
	30
June
	
	31 
December
	
	30
June
	
	30
June

	
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	Direct Subsidiaries
	
	(%)
	(in million Baht)
	
	(in thousand Baht)

	Erawan Hotel Public Company Limited
	Hotel
	73.64
	
	73.64
	
	119.50
	
	119.50
	
	819,710
	
	819,710
	
	-
	
	-
	
	819,710
	
	819,710
	
	-
	
	117,402

	Erawan Chaophraya Company Limited
	Hotel
	99.99
	
	99.99
	
	71.00
	
	71.00
	
	68,000
	
	68,000
	
	-
	
	-
	
	68,000
	
	68,000
	
	-
	
	-

	Erawan Rajdamri Company Limited
	Hotel
	99.99
	
	99.99
	
	450.00
	
	450.00
	
	451,291
	
	451,291
	
	-
	
	-
	
	451,291
	
	451,291
	
	-
	
	-

	Erawan Phuket Company Limited
	Hotel
	99.99
	
	99.99
	
	2,250.00
	
	2,250.00
	
	2,282,001
	
	2,282,001
	
	(1,236,800)
	
	(1,236,800)
	
	1,045,201
	
	1,045,201
	
	-
	
	-

	Erawan Samui Company Limited
	Hotel
	99.99
	
	99.99
	
	330.00
	
	330.00
	
	376,858
	
	376,858
	
	-
	
	-
	
	376,858
	
	376,858
	
	-
	
	-

	Erawan Naka Company Limited
	Land owner
	99.99
	
	99.99
	
	26.50
	
	26.50
	
	19,300
	
	19,300
	
	-
	
	-
	
	19,300
	
	19,300
	
	-
	
	-

	The Reserve Company Limited
	Property      development
	
99.99
	
	
99.99
	
	
189.30
	
	
189.30
	
	
189,300
	
	
189,300
	
	
-
	
	
-
	
	
189,300
	
	
189,300
	
	
-
	
	
-

	Erawan Commercial Management 
	Management
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Company Limited 
	service
	99.99
	
	99.99
	
	2.00
	
	2.00
	
	2,000
	
	2,000
	
	-
	
	-
	
	2,000
	
	2,000
	
	-
	
	-

	Erawan Hop Inn Company Limited
	Hotel
	99.99
	
	99.99
	
	2,433.00
	
	2,433.00
	
	2,433,000
	
	2,433,000
	
	-
	
	-
	
	2,433,000
	
	2,433,000
	
	-
	
	-

	Erawan Growth Management 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Company Limited 
	Hotel
	99.99
	
	99.99
	
	185.00
	
	185.00
	
	185,000
	
	185,000
	
	(136,800)
	
	(136,800)
	
	48,200
	
	48,200
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	
	6,826,460
	
	6,826,460
	
	(1,373,600)
	
	(1,373,600)
	
	5,452,860
	
	5,452,860
	
	-
	
	117,402






	
	
	Separate financial statements

	
 Subsidiaries
	
Type of
business 
	Country of operation
	
Ownership
Interest
	
	

Paid-up capital
	
	

Cost
	
	

Impairment
	
	

At cost - net
	
	Dividend income
for the six-month periods ended

	
	
	
	30
June
	
	31 
December
	
	30
June
	
	31 
December
	
	30
June
	
	31 
December
	
	30
June
	
	31 
December
	
	30
June
	
	31 
December
	
	30
June
	
	30
June

	
	
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	Indirect subsidiaries
	
	
	(%)
	(in million Baht)
	(in thousand Baht)

	
	
	
	
	
	

	Taveesapanan Company Limited
	Hotel
	Thailand
	99.99
	
	99.99
	
	60.00
	
	60.00
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Erawan Mauritius Limited
	Holding company
	
Mauritius
	
100.00
	
	
100.00
	
	
1,510.11
	
	
1,213.79
	
	
-
	
	
-
	
	
-
	
	
-
	
	
-
	
	
-
	
	
-
	
	
-

	Erawan Singapore Pte. Ltd.
	Holding company
	
Singapore
	
100.00
	
	
100.00
	
	
1,506.32
	
	
1,204.01
	
	
-
	
	
-
	
	
-
	
	
-
	
	
-
	
	
-
	
	
-
	
	
-

	Erawan Philippines, INC.
	Holding company
	
Philippines
	
99.99
	
	
99.99
	
	
1,241.89
	
	
1,116.22
	
	
-
	
	
-
	
	
-
	
	
-
	
	
-
	
	
-
	
	
-
	
	
-

	Erawan Philippines (Ermita), INC.
	Hotel
	Philippines
	99.99
	
	99.99
	
	99.99
	
	99.99
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Erawan Philippines (Makati), INC.
	Hotel
	Philippines
	99.99
	
	99.99
	
	78.06
	
	78.06
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Erawan Philippines (Aseana), INC.
	Hotel
	Philippines
	99.99
	
	99.99
	
	110.37
	
	110.37
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Erawan Philippines (Alabang), INC.
	Hotel
	Philippines
	99.99
	
	99.99
	
	81.28
	
	81.28
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Erawan Philippines (Quezon City), INC.
	Hotel
	Philippines
	99.99
	
	99.99
	
	169.82
	
	169.82
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Erawan Philippines (Ortigas), INC.
	Hotel
	 Philippines
	99.99
	
	99.99
	
	115.24
	
	115.24
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Erawan Philippines (Cebu), INC.
	Hotel
	 Philippines
	99.99
	
	99.99
	
	371.09
	
	371.09
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Erawan Philippines (BGC), INC.
	Hotel
	 Philippines
	99.99
	
	-
	
	10.81
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	PT. Erawan Indonesia Jakarta
	Hotel
	Indonesia
	99.96
	
	99.96
	
	74.03
	
	74.03
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
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[bookmark: _Hlk32696875]Indirect subsidiaries

Taveesapanan Company Limited

As at 30 June 2020, Taveesapanan Company Limited, an indirect subsidiary, has authorised share capital of 6,000,000 ordinary shares at a par value of Baht 10, totaling Baht 60,000,000 and paid-up share capital of Baht 60,000,000 which is 99.99% holding and paid by Erawan Hop Inn Company Limited of Baht 59,999,970.

[bookmark: _Hlk32696766]Erawan Mauritius Limited

[bookmark: _Hlk39757474]As at 30 June 2020, Erawan Mauritius Limited, an indirect subsidiary, has authorised share capital of 46,227,000 ordinary shares at a par value of USD 1, totaling USD 46,227,000 which have been wholly acquired and fully paid of USD 46,227,000 by Erawan Hop Inn Company Limited. During period ended 30 June 2020, there were changes in investment in Erawan Mauritius Limited as follows:

On 15 January 2020, Erawan Mauritius Limited registered the increase of the authorised share capital by issuing 9,775,000 ordinary shares at a par value of USD 1, totaling USD 9,775,000 which have been wholly acquired and fully paid by Erawan Hop Inn Company Limited on 16 January 2020.

[bookmark: _Hlk32696894]Erawan Singapore Pte. Ltd.

As at 30 June 2020, Erawan Singapore Pte. Ltd., an indirect subsidiary, has authorised share capital of 46,082,000 ordinary shares at a par value of USD 1, totaling USD 46,082,000 which have been wholly acquired and fully paid of USD 46,082,000 by Erawan Mauritius Limited. During period ended 30 June 2020, there were changes in investment in Erawan Singapore Pte. Ltd. as follows:

On 30 January 2020, Erawan Singapore Pte. Ltd., registered the increase of the authorised share capital by issuing 9,750,000 ordinary shares at a par value of USD 1, totaling USD 9,750,000 which have been wholly acquired and fully paid by Erawan Mauritius Limited on 30 January 2020.

[bookmark: _Hlk32696934]Erawan Philippines, INC.

As at 30 June 2020, Erawan Philippines, INC., an indirect subsidiary, has authorised share capital of 1,900,000,000 ordinary shares at a par value of PHP 1, totaling PHP 1,900,000,000 and paid-up share capital of PHP 1,900,000,000 which is 99.99% holding and paid by Erawan Singapore Pte. Ltd. of PHP 1,899,999,994. During period ended 30 June 2020, there was a change in investment in Erawan Philippines, INC. as follows:

On 17 February 2020, Erawan Singapore Pte. Ltd. paid for the share capital of Erawan Philippines, INC., totaling PHP 206,533,227.
[bookmark: _Hlk32697052]
Erawan Philippines (Ermita), INC.

As at 30 June 2020, Erawan Philippines (Ermita), INC., an indirect subsidiary, has authorised share capital of 141,000,000 ordinary shares at a par value of PHP 1, totaling PHP 141,000,000 and paid-up share capital of PHP 141,000,000 which is 99.99% holding and paid by Erawan Philippines, INC. of PHP 140,999,994.






          Erawan Philippines (Makati), INC.	

As at 30 June 2020, Erawan Philippines (Makati), INC., an indirect subsidiary, has authorised share capital of 110,000,000 ordinary shares at a par value of PHP 1, totaling PHP 110,000,000 and paid-up share capital of PHP 110,000,000 which is 99.99% holding and paid by Erawan Philippines, INC. of PHP 109,999,994.

[bookmark: _Hlk32697109]Erawan Philippines (Aseana), INC.

[bookmark: _Hlk32697123]As at 30 June 2020, Erawan Philippines (Aseana), INC., an indirect subsidiary, has authorised share capital of 160,000,000 ordinary shares at a par value of PHP 1, totaling PHP 160,000,000 and paid-up share capital of PHP 160,000,000 which is 99.99% holding and paid by Erawan Philippines, INC. of PHP 159,999,993. 

Erawan Philippines (Alabang), INC.

As at 30 June 2020, Erawan Philippines (Alabang), INC., an indirect subsidiary, has authorised share capital of 120,000,000 ordinary shares at a par value of PHP 1, totaling PHP 120,000,000 and paid-up share capital of PHP 120,000,000 which is 99.99% holding and paid by Erawan Philippines, INC. of PHP 119,999,994. 

[bookmark: _Hlk32697143]Erawan Philippines (Quezon City), INC.

As at 30 June 2020, Erawan Philippines (Quezon City), INC., an indirect subsidiary, has authorised share capital of 332,000,000 ordinary shares at a par value of PHP 1, totaling PHP 332,000,000 and paid-up share capital of PHP 277,500,000 which is 99.99% holding and paid by Erawan Philippines, INC. of PHP 277,499,994. 

Erawan Philippines (Ortigas), INC.

As at 30 June 2020, Erawan Philippines (Ortigas), INC., an indirect subsidiary, has authorised share capital of 180,000,000 ordinary shares at a par value of PHP 1, totaling PHP 180,000,000 and paid-up share capital of PHP 180,000,000 which is 99.99% holding and paid by Erawan Philippines, INC. of PHP 179,999,994. 

[bookmark: _Hlk32697168]Erawan Philippines (Cebu), INC.

As at 30 June 2020, Erawan Philippines (Cebu), INC., an indirect subsidiary, has authorised share capital of 600,000,000 ordinary shares at a par value of PHP 1, totaling PHP 600,000,000 and paid-up share capital of PHP 600,000,000 which is 99.99% holding and paid by Erawan Philippines, INC. of PHP 599,999,994. 













Erawan Philippines (BGC), INC.

[bookmark: _Hlk47531594]As at 30 June 2020, Erawan Philippine (BCG), INC., an indirect subsidiary, has authorised share capital of 280,000,000 ordinary shares at a par value of PHP 1, totaling PHP 280,000,000 and paid-up share capital of PHP 17,500,000 which is 99.99% holding and paid by Erawan Philippines, INC. of PHP 17,499,995. During period ended 30 June 2020, there was a change in investment in Erawan Philippines (BCG), INC. as follows:

On 6 May 2020, Erawan Philippine (BCG), INC., registered a corporation and had authorised share capital of PHP 280,000,000 comprised of 280,000,000 ordinary shares at a par value of PHP 1 which Erawan Philippines, INC. invested in 99.99% of Erawan Philippine (BCG), INC. and partially paid by Erawan Philippines, INC. of PHP 17,499,995 on 3 June 2020.

PT. Erawan Indonesia Jakarta

As at 30 June 2020, PT. Erawan Indonesia Jakarta., an indirect subsidiary, has authorised share capital of 4,000 ordinary shares at a par value of USD 1,000, totaling USD 4,000,000 and paid-up share capital of USD 2,300,000 which is 99.96% holding and paid by Erawan Singapore Pte. Ltd. of USD 2,299,000. 

[bookmark: _Hlk32696583] 
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8	Property, plant and equipment	

Acquisitions, disposals and transfers of property, plant and equipment, excluded right-of-use assets, during the six-month period ended 30 June 2020 were 
as follows:

	
	Consolidated financial statements
	
	Separate financial statements

	
	Acquisitions
and
transfers in
- at cost
	
	
Disposals
and transfers out - net book value
	
	Exchange differences on translating 
foreign operations
	
	Acquisitions
and
transfers in
- at cost
	
	
Disposals
and transfers out - net book value

	
	(in thousand Baht)

	Land
	29,135
	
	-
	
	-
	
	-
	
	-

	Buildings and improvements
	56,670
	
	-
	
	31,258
	
	8,796
	
	-

	Furniture, fixtures and equipment
	21,526
	
	(352)
	
	1,464
	
	6,430
	
	(110)

	Vehicles
	462
	
	(2,604)
	
	-
	
	-
	
	(2,604)

	Hotel operating equipment
	5,078
	
	-
	
	321
	
	2,803
	
	-

	Assets under construction 
	263,255
	
	(59,616)
	
	9,340
	
	21,127
	
	(8,796)

	Total
	376,126
	
	(62,572)
	
	42,383
	
	39,156
	
	(11,510)



The Erawan Group Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements 
For the three-month and six-month periods ended 30 June 2020 (Unaudited)


The Group and the Company have mortgaged their property, buildings and improvements, with net book values as at 30 June 2020 of Baht 11,085.5 million and Baht 7,208.4 million, respectively (31 December 2019: the Group and the Company of Baht 10,448.2 million and Baht 6,410.4 million, respectively), as collateral against credit facilities received from financial institutions and transferred the related beneficiary rights under insurance policies to the financial institutions to secure the loans with the conditions stipulated in the agreement (see note 10 to the financial statements). In addition, the ownership of buildings and building improvements on the leased land for some contracts will be transferred to the lessors upon the termination of the agreements.
2
9	Right-of-use assets

	Movement of right-of-use assets were as follows:
	
	
	Consolidated financial statements
	
	Separate financial statements

	Right-of-use assets
	Land and buildings
	
	
Others
	
	Total
	
	Land and buildings
	
	
Others
	
	Total

	
	(in thousand Baht)

	At 1 January 2020
	4,621,625
	
	48,843
	
	4,670,468
	
	2,158,937
	
	29,665
	
	2,188,602

	Additions
	-
	
	1,700
	
	1,700
	
	-
	
	1,700
	
	1,700

	Transfers to assets under construction
	
(9,848)
	
	
-
	
	
(9,848)
	
	
-
	
	
-
	
	
-

	Exchange differences on translating 
foreign operations
	

22,076
	
	

-
	
	

22,076
	
	

-
	
	

-
	
	

-

	Less depreciation
	(123,658)
	
	(6,776)
	
	(130,434)
	
	(47,573)
	
	(4,326)
	
	(51,899)

	Less depreciation reduced in proportion to the reduced rental
	


(962)
	
	


(910)
	
	


(1,872)
	
	


(96)
	
	


(417)
	
	


(513)

	At 30 June 2020
	4,509,233
	
	42,857
	
	4,552,090
	
	2,111,268
	
	26,622
	
	2,137,890



The Group and the Company have mortgaged their right-of-use assets, with net book values as at 30 June 2020 of Baht 2,575.0 million and Baht 2,092.3 million, respectively (31 December 2019: the Group and the Company of Baht 728.4 million and Baht 618.4 million, respectively, as presented under leasehold rights for land), as collateral against credit facilities received from financial institutions (see note 10 to the financial statements).

10	Loans from financial institutions

During the six-month period ended 30 June 2020, the Group and the Company entered into loan agreements with financial institutions which the Company was granted additional revolving credit facilities, short term credit facility in form of promissory note and long term credit facility totaling of Baht 3,770 million. The Group and the Company received approval letters from financial institutions to amend loan terms and reduce interest rates. In addition, the Group and the Company have entered into addendums to the loan agreements in order to suspense debt repayment term which financial institutions provided the Group and the Company a debt moratorium period. As a result, the suspended loans portion have been classified as long-term borrowings from financial institutions as of 30 June 2020.

As at 30 June 2020, the Group had unutilised credit facilities of totaling Baht 5,396.5 million and PHP 766.4 million (31 December 2019: Baht 3,097.6 million and PHP 1,150.9 million) and the Company had unutilised credit facilities of totaling Baht 4,350.0 million (31 December 2019: Baht 2,473.0 million).

The long-term borrowings are secured by the mortgage of land, building, right-of-use (31 December 2019 presented under leasehold rights for land) and existing buildings on the leased land belonging to the Group. In addition, the Group transferred the rights and beneficiary rights under insurance policies to the lenders to secure the borrowings with the conditions stipulated in the agreements. Certain loans are also secured by a guarantee provided by the Company and pledging of 1,599,994 shares of Erawan Rajdamri Company Limited. 




Under the borrowings agreements, the Group has to comply with certain covenants and restrictions e.g. the percentage of shareholding of the major shareholders, changes in directors, changes in hotel management, guarantees to borrowings or aval to promissory notes of any persons or any companies, dividend payments, reduction of authorised shares, merger or consolidation with any companies, and maintenance of certain financial ratios etc.  

11	Share capital

	Six-month period ended 
	Par value 
	2020
	
	2019

	30 June
	per share
	Number
	
	Amount
	
	Number
	
	Amount

	
	(in Baht)
	(thousand shares / in thousand Baht)

	Authorised
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	

	Ordinary shares
	1
	2,788,665
	
	2,788,665
	
	2,537,893
	
	2,537,893

	Reduction of shares
	1
	 -
	
	 -
	
	(25,790)
	
	(25,790)

	Increase of new shares
	1
	 -
	
	 -
	
	276,562
	
	276,562

	At 30 June
	
	
	
	
	
	
	
	

	Ordinary shares
	1
	2,788,665
	
	2,788,665
	
	2,788,665
	
	2,788,665

	
	
	
	
	
	
	
	
	

	Issued and paid-up
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	

	Ordinary shares
	1
	2,517,533
	
	2,517,533
	
	2,507,716
	
	2,507,716

	Issue under ESOP
	1
	 -
	
	 -
	
	5,555
	
	5,555

	At 30 June
	
	
	
	
	
	
	
	

	Ordinary shares
	1
	2,517,533
	
	2,517,533
	
	2,513,271
	
	2,513,271



Reduction of authorised share capital 

At the annual general meeting of the shareholders of the Company held on 26 April 2019, the shareholders approved the reduction of the Company's registered share capital from Baht 2,537.9 million to Baht 2,512.1 million by canceling its non-issued share capital. The Company registered the reduction of share capital amounting to Baht 25.8 million with the Ministry of Commerce on 14 May 2019. 

Increase of authorised share capital 

At the annual general meeting of the shareholders of the Company held on 26 April 2019, the shareholders approved the increase of the Company's registered share capital from Baht 2,512.1 million to Baht 2,788.7 million to reserve for the exercise of stock options under ESOP for employees of the Group and the new shares from capital increase through general mandate for private placement. The Company registered the increase of share capital amounting to Baht 276.6 million with the Ministry of Commerce on 15 May 2019.

Issue and allotment period of the newly issued ordinary shares

At the Company’s Board of directors’ meeting held on 24 February 2020, the Board of directors passed a resolution to propose to the 2020 annual general meeting of the shareholders of the Company to approve the extension of the allotment period of the newly issued ordinary shares under the General Mandate in the amount of 250,771,591 shares with the value of 1 Baht per share for Private Placement. The allotment conditions shall be in compliance with the resolution of the 2019 annual general meeting of shareholders.


At the Company’s Board of directors’ meeting held on 18 June 2020, the Board of directors resolved to schedule the 2020 annual general meeting on 29 July 2020.

Employee Stock Option Plan (ESOP)

At the annual general meeting of the shareholders of the Company held on 26 April 2016, the shareholders of the Company approved the issuance of the employee stock option plan for the employee of the Group of 39,720,000 options, Grant 4th (ESOP-4). The Company granted such ESOP to the employees on 1 February 2017. The period of the plan shall not exceed 5 years from date of shareholders’ approval on 26 April 2016. The employees are entitled to exercise their rights to purchase shares within 30 December 2020. The key terms and conditions were as follow:

	No.
	                  Exercise period
	Number of eligible options
	Exercise price

	1
	1 February 2017 - 30 December 2020
	10% of total allocated options
	3.60

	2
	1 January 2018 - 30 December 2020
	20% of total allocated options
	3.70

	3
	1 January 2019 - 30 December 2020
	30% of total allocated options
	3.80

	4
	1 January 2020 - 30 December 2020
	40% of total allocated options
	3.90



Fair value measurement

The Company measured approximate fair value of the options granted through the plan by using the binomial model. The weighted average fair value at the grant date was from Baht 0.99 to Baht 1.15 per unit. Key assumptions were as follows:

	Share price at the grant date
	4.42 Baht/share

	Expected volatility
	30%

	Expected dividends
	1.55% per annum

	Risk-free interest rate
	1.43% - 2.04% per annum depend on period of time



For the three-month and six-month periods ended 30 June 2020, the Group and the Company recognised share-based payment expense of Baht 0.8 million and Baht 1.7 million, respectively in the consolidated and separate financial statements (30 June 2019: Baht 1.8 million and Baht 3.5 million, respectively).

Movements in the number of ESOP during three-month periods ended 30 June 2020 and 2019 were as follows:

	
	
	
	2020
	
	2019

	
	
	
	(thousand units)

	At 1 January
	
	
	20,360
	
	30,177

	Exercised
	
	
	-
	
	(5,555)

	At 30 June
	
	
	20,360
	
	24,622



The exercise of ESOP complied with the terms and conditions of the issuance of ESOP which were approved by the Company’s shareholders.




The Erawan Group Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements 
For the three-month and six-month periods ended 30 June 2020 (Unaudited)



2



29

12	Segment information and disaggregation of revenue 

	

	Hotel business
	
	Rental and building management business
	
	Eliminations
	
	Total

	Three-month period ended 30 June
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(in million Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	External revenues
	57
	
	1,340
	
	22
	
	56
	
	-
	
	-
	
	79
	
	1,396

	Inter - segment revenue
	-
	
	-
	
	6
	
	5
	
	(6)
	
	(5)
	
	-
	
	-

	Total revenue
	57
	
	1,340
	
	28
	
	61
	
	(6)
	
	(5)
	
	79
	
	1,396

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) 
	(641)
	
	(8)
	
	(2)
	
	19
	
	(3)
	
	(5)
	
	(646)
	
	6

	Share of profit (loss) of investments in associates
	
	
	
	
	
	
	
	
	
	
	
	
	(11)
	
	2

	Tax (expense) income
	
	
	
	
	
	
	
	
	
	
	
	
	8
	
	(10)

	Loss for the period
	
	
	
	
	
	
	
	
	
	
	
	
	(649)
	
	(2)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	57
	
	1,282
	
	27
	
	60
	
	(6)
	
	(5)
	
	78
	
	1,337

	Philippines
	-
	
	58
	
	1
	
	1
	
	-
	
	-
	
	1
	
	59

	Total revenue
	57
	
	1,340
	
	28
	
	61
	
	(6)
	
	(5)
	
	79
	
	1,396

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	






	

	Hotel business
	
	Rental and building management business
	
	Eliminations
	
	Total

	Six-month period ended 30 June
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(in million Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	External revenues
	1,218
	
	3,042
	
	72
	
	112
	
	-
	
	-
	
	1,290
	
	3,154

	Inter - segment revenue
	-
	
	-
	
	11
	
	11
	
	(11)
	
	(11)
	
	-
	
	-

	Total revenue
	1,218
	
	3,042
	
	83
	
	123
	
	(11)
	
	(11)
	
	1,290
	
	3,154

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) 
	(764)
	
	284
	
	13
	
	41
	
	(7)
	
	(8)
	
	(758)
	
	317

	Share of profit (loss) of investments in associates
	
	
	
	
	
	
	
	
	
	
	
	
	(8)
	
	5

	Tax (expense) income
	
	
	
	
	
	
	
	
	
	
	
	
	9
	
	(72)

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	
	
	
	
	(757)
	
	250

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Thailand 
	1,167
	
	2,928
	
	81
	
	121
	
	(11)
	
	(11)
	
	1,237
	
	3,038

	Philippines
	51
	
	114
	
	2
	
	2
	
	-
	
	-
	
	53
	
	116

	Total revenue
	1,218
	
	3,042
	
	83
	
	123
	
	(11)
	
	(11)
	
	1,290
	
	3,154

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   as at 30 June/ 31 December
	20,683
	
	17,123
	
	755
	
	738
	
	(29)
	
	(27)
	
	21,409
	
	17,834

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   as at 30 June/ 31 December
	16,339
	
	11,864
	
	64
	
	56
	
	(29)
	
	(27)
	
	16,374
	
	11,893







The Erawan Group Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements 
For the three-month and six-month periods ended 30 June 2020 (Unaudited)
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13	Leases

	
	Consolidated 
financial statements
	
	Separate
financial statements

	
For the period ended 30 June 2020
	Three-month period
	
	Six-month period
	
	Three-month period
	
	Six-month period

	
	(in thousand Baht)

	Recognised in profit or loss
	
	
	
	
	
	
	

	Interest on lease liabilities 
	36,917
	
	74,338
	
	20,446
	
	40,898

	Depreciation of right-of-use assets
	64,597
	
	130,434
	
	25,988
	
	51,899

	Expenses relating to short-term leases and leases of low-value assets
	817
	
	
4,884
	
	
2,666
	
	5,925



Total cash outflow for leases presented in the consolidated and separate statement of cash flows for the six-month period ended 30 June 2020 were Baht 89.86 million and Baht 28.73 million, respectively.

14	Income tax expense

Income tax expense is recognised based on management's best estimate of the weighted average annual income tax rate expected for the full financial year applied to the pre-tax income of the interim reporting period. The Group's and the Company's effective tax rate in respect of continuing operations for the    six-month period ended 30 June 2020 was (1.18%) and (1.87%), respectively (30 June 2019: 22.32% and 11.41%, respectively). The change in effective tax rate is due to the fact that the Group and the Company have not recognised deferred tax asset arising from tax loss incurred in period. Management considered that it is not probable that future taxable profit will be available against which the Group and the Company can utilise the benefits therefore (30 June 2019: mainly caused by utilisation of taxable losses brought forward from previous years, the different treatment for accounting and taxation purpose of certain items of income and expenses and losses suffered by certain subsidiaries which cannot be set-off against the profits of other subsidiaries for tax purpose).

15	Earnings (loss) per share

	
	Consolidated 
	
	Separate 

	
	financial statements
	
	financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht / thousand shares)

	Profit (loss) attributable to ordinary
	
	
	
	
	
	
	

	   shareholders for three-month period
	
	
	
	
	
	
	

	   Ended 30 June
	
	
	
	
	
	
	

	Profit (loss) for the year attributable to
	
	
	
	
	
	
	

	   ordinary shareholders of the Company
	(625,109)
	
	(7,288)
	
	(341,344)
	
	117,788

	Profit (loss) attributable to ordinary
	
	
	
	
	
	
	

	   shareholders of the Company (basic)
	(625,109)
	
	(7,288)
	
	(341,344)
	
	117,788

	Profit (loss) attributable to ordinary
	
	
	
	
	
	
	

	   shareholders of the Company (diluted)
	     (625,109)
	
	(7,288)
	
	     (341,344)
	
	117,788

	
	
	
	
	
	
	
	

	






	
	
	
	
	
	
	

	Ordinary shares outstanding
	
	
	
	
	
	
	

	Number of ordinary shares outstanding
	
	
	
	
	
	
	

	   at 1 April
	2,517,533
	
	2,512,103
	
	2,517,533
	
	2,512,103

	Effect of shares options exercised
	-
	
	398
	
	-
	
	398

	Weighted average number of ordinary
	
	
	
	
	
	
	

	   shares outstanding (basic) at 30 June
	2,517,533
	
	2,512,501
	
	2,517,533
	
	2,512,501

	Effect of exercise of share options
	-
	
	10,775
	
	-
	
	10,775

	Weighted average number of ordinary
	
	
	
	
	
	
	

	   shares outstanding (diluted) at 30 June
	2,517,533
	
	2,523,276
	
	2,517,533
	
	2,523,276

	
	
	
	
	
	
	
	

	Earnings (loss) per share (basic) (in Baht)
	(0.2483)
	
	(0.0029)
	
	(0.1356)
	
	0.0469

	Earnings (loss) per share (dilute) (in Baht)
	(0.2483)
	
	(0.0029)
	
	        (0.1356)
	
	0.0467





	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht / thousand shares)

	Profit (loss) attributable to ordinary
	
	
	
	
	
	
	

	   shareholders for six-month period
	
	
	
	
	
	
	

	   Ended 30 June
	
	
	
	
	
	
	

	Profit (loss) for the year attributable to
	
	
	
	
	
	
	

	   ordinary shareholders of the Company
	(727,610)
	
	227,311
	
	(395,124)
	
	258,968

	Profit (loss) attributable to ordinary
	
	
	
	
	
	
	

	   shareholders of the Company (basic)
	(727,610)
	
	227,311
	
	(395,124)
	
	258,968

	Profit (loss) attributable to ordinary
	
	
	
	
	
	
	

	  shareholders of the Company (diluted)
	(727,610)
	
	227,311
	
	(395,124)
	
	258,968

	
	
	
	
	
	
	
	

	Ordinary shares outstanding
	
	
	
	
	
	
	

	Number of ordinary shares outstanding
	
	
	
	
	
	
	

	   at 1 January
	2,517,533
	
	2,507,716
	
	2,517,533
	
	2,507,716

	Effect of shares options exercised
	-
	
	3,181
	
	-
	
	3,181

	Weighted average number of ordinary
	
	
	
	
	
	
	

	   shares outstanding (basic) at 30 June
	2,517,533
	
	2,510,897
	
	2,517,533
	
	2,510,897

	Effect of exercise of share options
	-
	
	12,001
	
	-
	
	12,001

	Weighted average number of ordinary
	
	
	
	
	
	
	

	   shares outstanding (diluted) at 30 June
	2,517,533
	
	2,522,898
	
	2,517,533
	
	2,522,898

	
	
	
	
	
	
	
	

	Earnings (loss) per share (basic) (in Baht)
	(0.2890)
	
	0.0905
	
	(0.1569)
	
	0.1031

	Earnings (loss) per share (dilute) (in Baht)
	(0.2890)
	
	0.0901
	
	(0.1569)
	
	0.1026

	
	
	
	
	
	
	
	



During the three-month and six-month periods ended 30 June 2020, ESOP caused no dilutive effect to basic earning per share because the average market price of ordinary shares during the period did not exceed the exercise price. 


16	Dividends
	
The shareholders of the Company and a subsidiary have approved dividends as follows:

	
	Approval date
	Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	2020
	
	
	
	
	

	Interim dividend of the 
  Company paid from
  the profit of 2019
	25 March 2020
	24 April 2020
	0.07
	
	176,227

	
	
	
	
	
	

	2019
	
	
	
	
	

	Annual dividend of the 
  Company paid from
  the profit of 2018
	26 April 2019
	24 May 2019
	0.09
	
	226,089

	
	
	
	
	
	

	Annual dividend of
  A subsidiary paid from
  the profit of 2018
	24 April 2019
	17 May 2019
	2.03
	
	161,723


	
17	Financial instruments

Carrying amounts and fair values

Most of financial assets and liabilities of the Group were short-term. The fair value of financial assets and liabilities is taken to approximate the carrying value as determined in the statement of financial position. 

The fair value of long-term loans is taken to approximate the carrying amount stated in the accounts because of interest on loans approximates to market rates.

Impairment loss

Impairment on cash and cash equivalents was measured on a 12-month ECLs. The Group considers that cash and cash equivalents have low credit risk based on the external credit ratings of the counterparties.

Allowance for impairment loss for trade receivables are measured at an amount equal to lifetime ECLs. ECLs on these financial assets are estimated using a provision matrix based on the historical credit loss experience, adjusted for factors that are specific to the debtors and assessment of the current economic condition.

	
	Consolidated financial statements

	At 30 June 2020
	Trade accounts receivables
	
	Allowance for impairment losses

	
	(in thousand Baht)

	Outstanding:
	
	
	

	Less than 3 months
	25,552
	
	(51)

	3 - 6 months
	47,659
	
	(9,272)

	6 - 12 months 
	3,623
	
	(899)

	[bookmark: _Hlk46931244]After 12 months
	325
	
	(311)

	Total
	77,159
	
	(10,533)

	Less allowance for impairment 
	(10,533)
	
	

	Net
	66,626
	
	



	
	Separate financial statements

	At 30 June 2020
	Trade accounts receivables
	
	Allowance for impairment losses

	
	(in thousand Baht)

	Outstanding:
	
	
	

	Less than 3 months
	19,659
	
	(26)

	3 - 6 months
	31,305
	
	(7,033)

	6 - 12 months
	1,721
	
	(329)

	After 12 months
	89
	
	(75)

	Total
	52,774
	
	(7,463)

	Less allowance for impairment 
	(7,463)
	
	

	Net
	45,311
	
	



	Trade accounts receivable
	Consolidated financial statements
	
	Separate financial statements

	
	(in thousand Baht)

	At 31 December 2019
	

	Outstanding:
	
	
	

	Less than 3 months
	182,866
	
	86,303

	3 - 6 months
	2,373
	
	430

	6 - 12 months 
	731
	
	337

	After 12 months
	241
	
	21

	Total
	186,211
	
	87,091

	Less allowance for doubtful accounts
	(1,641)
	
	(667)

	Net
	184,570
	
	86,424



18	Commitments with non-related parties

	
At 30 June 2020
	Consolidated financial statements 
	
	Separate financial statements 

	
	(in million Baht)

	Capital commitments 
	
	
	

	Contracted but not provided 
	734.5
	
	2.0

	
	
	
	

	Future minimum lease payments under
   non-cancellable operating leases
	
	
	

	Within 1 year
	4.9
	
	2.9

	1 - 5 years
	4.7
	
	3.1

	Total
	9.6
	
	6.0

	
	
	
	

	Commitments under service agreements
	
	
	

	Within 1 year
	43.5
	
	19.9

	1 - 5 years
	5.8
	
	3.0

	Total
	49.3
	
	22.9

	
	
	
	

	Other commitments
	
	
	

	Guarantee for bank credit facilities
	2,805.3
	
	2,805.3

	Bank guarantees 
	158.7
	
	17.5

	Total
	2,964.0
	
	2,822.8






19	Events after the reporting period

At the annual general meeting of the shareholders of the Company held on 29 July 2020, the shareholders approved the following matters;

1. To approve no additional dividend payment for year 2019 and to acknowledge the 2019 interim dividend payment of Baht 0.07 per share, amounting to Baht 176.23 million.
1. To approve the extension of the allotment period of the newly issued ordinary shares under the General Mandate in the amount of 250,771,591 shares with the value of 1 Baht per share for Private Placement. The allotment conditions shall be in compliance with the resolution of the 2019 annual general meeting of shareholders.

On 29 July 2020, Erawan Philippines (Cebu), INC., registered the increase of the authorised share capital by issuing 260,000,000 shares at a par value of PHP 1, totaling PHP 260,000,000 which have been wholly acquired and fully paid by Erawan Philippines, INC. on 29 July 2020.

On 31 July 2020, the associate informed the postponement of the dividend payment and/or capital reduction consideration of the associate for the operation period from 1 April 2020 to 30 June 2020.
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