
KRUNGTHAI  CARD  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES 
CONDENSED  NOTES  TO  THE  FINANCIAL  STATEMENTS

FOR  THE  THREE-MONTH  AND  SIX-MONTH  PERIODS  ENDED  JUNE  30,  2020
“UNAUDITED”

1.
GENERAL  INFORMATION
Krungthai Card Public Company Limited (the “Company”) is fully engaged in credit card, personal loan and other related businesses. The Company was registered as a listed company on The Stock Exchange of Thailand on October 28, 2002.

The Company is located at 14th Floor UBC II Building, 591 Sukhumvit Road, Klongton Nua, Wattana, Bangkok 10110.

The Company has subsidiaries which are under its control in finance and operations as mentioned in Note 2.5 and Note 7.

2.
BASIS  FOR  PREPARATION  AND  PRESENTATION OF  THE  INTERIM  CONSOLIDATED  AND  SEPARATE  FINANCIAL  STATEMENTS
2.1
These interim consolidated and separate financial statements are prepared in Thai Baht and in accordance with Thai Accounting Standard No. 34 “Interim Financial Reporting” and accounting practices generally accepted in Thailand. The Company presents the condensed notes to interim financial statements and the additional information is disclosed in accordance with the regulations of the Office of the Securities and Exchange Commission.
Currently, the Group’s operations relate to a single business segment which is the consumer finance business and are carried out in a single geographic area which is Thailand.

2.2
The consolidated and separate statements of financial position as at December 31, 2019, presented herein for comparison, has been derived from the consolidated and separate financial statements for the year then ended, which had been previously audited.

2.3
The unaudited results of operations presented for the six-month period ended 
June 30, 2020 are not necessarily an indication nor anticipation of the operating results for the full year.

2.4
Certain information which is normally included in annual financial statements prepared in accordance with Thai Financial Reporting Standards (“TFRS”), but which is not required for interim financial statements purposes, has been omitted. Therefore, the interim financial statements for the six-month period ended June 30, 2020 should be read in conjunction with the audited financial statements for the year ended December 31, 2019.
2.5 
The consolidated financial statements are prepared by including the financial statements of Krungthai Card Public Company Limited and its subsidiaries as follows:

	
	Business 

type
	Country of registration
	Registration

   date
	Percentage of direct and indirect holdings (%)

	
	
	
	
	As at

June 30, 2020
	
	As at 

December 31, 2019
	

	Direct subsidiaries
	
	
	
	
	
	
	

	KTC Pico (Bangkok) 

Co., Ltd.
	Pico Finance
	Thailand
	May 24, 2019
	75.05
	
	75.05
	

	KTC Nano Co., Ltd.
	Nano Finance 
	Thailand
	May 24, 2019
	75.05
	
	75.05
	

	Indirect subsidiaries
	
	
	
	
	
	
	

	KTC Pico (Chonburi) 

Co., Ltd. (1)
	Pico Finance
	Thailand
	August 29, 2019
	75.05
	
	75.05
	

	KTC Pico (Samut Sakhon) 

Co., Ltd. (1)
	Pico Finance
	Thailand
	August 29, 2019
	75.05
	
	75.05
	

	KTC Pico (Pathum Thani) 

Co., Ltd. (1)
	Pico Finance
	Thailand
	August 29, 2019
	75.05
	
	75.05
	

	KTC PICO (Samut Prakan) 

Co., Ltd. (1)
	Pico Finance
	Thailand
	August 29, 2019
	75.05
	
	75.05
	


(1) The Company holds shares indirectly through KTC Pico (Bangkok) Co., Ltd.

The Company included financial statements of its subsidiaries in preparing 
the consolidated financial statements since the date on which the Company obtains control until the date when such control ceases.

2.6
Material intercompany transactions between the Company and its subsidiaries have been eliminated from these consolidated financial statements. The interim consolidated financial statements for the six-month period ended June 30, 2020 have included the subsidiaries’ financial information for the six-month period ended June 30, 2020 which were reviewed.

2.7
Thai Financial Reporting Standards affecting the presentation and disclosure in the current period financial statements

During the period, the Group has adopted the revised and new financial reporting standards and guidelines on accounting issued by the Federation of Accounting Professions which become effective for fiscal years beginning on or after January 1, 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any material impact on the Company’s financial statements, except the following financial reporting standards;

Group of Financial Instruments Standards

	Thai Accounting Standards (“TAS”)

	TAS 32
	Financial Instruments: Presentation

	
	

	Thai Financial Reporting Standards (“TFRS”)

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9
	Financial Instruments

	
	

	Thai Financial Reporting Standard Interpretations (“TFRIC”)

	TFRIC 16
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


In the current year, the Group has applied Thai Financial Reporting Standards No. 9 “Financial instruments” (“TFRS 9”) and the related consequential amendments to other TFRS Standards that are effective for an annual period that begins on or after January 1, 2020. The transition provisions of TFRS 9 allow an entity not to restate comparatives.

Additionally, the Group adopted consequential amendments to Thai Financial Reporting Standards No. 7 “Financial instruments: Disclosures” that were applied to the disclosures for 2020.

TFRS 9 introduced new requirements for:

1) The classification and measurement of financial assets and financial liabilities;

2) Impairment of financial assets; and

3) General hedge accounting.

Details of these new requirements as well as their impact on the Group’s consolidated financial statements are described below.

The Group has applied TFRS 9 in accordance with the transition provisions set out in TFRS 9.

Accounting policies resulting from application of TFRS 9 are disclosed in Note 3.1.

The table below sets out the impact of adopting TFRS 9 on the Group’s statement of financial position at the date of initial application on January 1, 2020.

Unit : Thousand Baht
	
	CONSOLIDATED  FINANCIAL STATEMENTS

	
	Previous Presentation
	Previous Category
	Carrying amount 

as at

December 31, 2019
	Reclassification TFRS 9
	Carrying amount 

as at

January 1, 2020
	Current

Category

	ASSETS
	
	
	
	
	
	

	Cash and cash equivalents
	Cash and cash equivalents
	Cost Method
	1,348,368
	-
	1,348,368
	Amortized Cost

	Loans to customers and accrued interest receivables, net
	Trade receivables
	Cost less allowance for doubtful account
	 80,183,498 
	572,054
	 80,755,552 
	Amortized Cost

	Other receivables
	Other receivables
	Cost less allowance for doubtful account
	1,152,448 
	(572,054)
	580,394 
	Amortized Cost

	Other current financial assets
	Long-term investment with maturity within one year
	Amortized Cost
	4,017
	-
	4,017
	Amortized Cost

	Other non-current financial assets
	Long-term investment
	Amortized Cost
	4,980
	-
	4,980
	Amortized Cost

	
	
	
	
	
	
	


Unit : Thousand Baht
	
	SEPARATE  FINANCIAL STATEMENTS

	
	Previous Presentation
	Previous Category
	Carrying amount 

as at

December 31, 2019
	Reclassification

TFRS 9
	Carrying amount 

as at

January 1, 2020
	Current

Category

	ASSETS
	
	
	
	
	
	

	Cash and cash equivalents
	Cash and cash equivalents
	Cost Method
	1,347,818
	-
	1,348,318
	Amortized Cost

	Loans to customers and accrued interest receivables, net
	Trade receivables
	Cost less allowance for doubtful account
	 80,181,913 
	572,040
	 80,753,953 
	Amortized Cost

	Other receivables
	Other receivables
	Cost less allowance for doubtful account
	1,152,793 
	(572,040)
	580,753 
	Amortized Cost

	Other current financial assets
	Long-term investment with maturity within one year
	Amortized Cost
	4,017
	-
	4,017
	Amortized Cost

	Other non-current financial assets
	Long-term investment
	Amortized Cost
	4,980
	-
	4,980
	Amortized Cost

	
	
	
	
	
	
	


The Group’s financial liabilities are presented and measured at amortized cost, which do not differed from previous presentation.

Thai Financial Reporting Standard No. 16 “Leases” (“TFRS 16”)

The Group has applied TFRS 16 using the cumulative catch-up approach which does not restate the comparatives and recognized the cumulative effect of initially applying TFRS 16 at January 1, 2020.

Accounting policies resulting from application of TFRS 16 are disclosed in Note 3.2.

The following table shows the operating lease commitments disclosed applying TAS 17 at December 31, 2019, discounted using incremental borrowing rate at the date of initial application and the lease liabilities recognized in the statement of financial position at the date of initial application.

Impact on lease liabilities recognized as at January 1, 2020:

	
	Unit : Thousand Baht

	
	CONSOLIDATED
	
	SEPARATE

	
	
	FINANCIAL STATEMENTS
	
	FINANCIAL STATEMENTS

	Operating lease commitments disclosed 

as at December 31, 2019 
	290,834
	
	288,374

	Less
Short-term leases recognized on a straight-line basis as expenses
	(84,420)
	
	(81,960)

	Less 
Contracts reassessed as service agreements
	(648)
	
	(648)

	
	205,766
	
	205,766

	Less

Deferred interest expenses
	(7,218)
	
	(7,218)

	Additional lease liabilities from TFRS 16 adoption
	198,548
	
	198,548

	Finance lease liabilities as at December 31, 2019
	-
	
	-

	Lease liabilities as at January 1, 2020
	198,548
	
	198,548

	
	
	
	

	Of which are:
	
	
	

	  Current portion of lease liabilities
	91,418
	
	91,418

	  Lease liabilities (Non-current liabilities)
	107,130
	
	107,130

	
	198,548
	
	198,548


The recognized right-of-use assets relate to the following types of assets:

	
	Unit : Thousand Baht

	
	CONSOLIDATED
	
	SEPARATE

	
	FINANCIAL STATEMENTS
	
	FINANCIAL STATEMENTS

	As at January 1, 2020
	
	
	

	Building 
	161,963
	
	161,963

	Vehicles
	36,585
	
	36,585

	Total right-of-use assets
	198,548
	
	198,548


Accounting Treatment Guidance on “The temporary relief measures for additional accounting alternatives to alleviate the impacts from COVID-19 outbreak”

This accounting treatment guidance is the option for all entities applying Financial Reporting Standards for Publicly Accountable Entities. Since the preparation of financial statements during the period, which COVID-19 situation still be highly uncertainty as at the end of reporting period may cause the entities’ management to use the critical judgment in the estimation or the measurement and recognition of accounting transactions. Objective of this accounting treatment guidance is to alleviate some of the impact of applying certain financial reporting standards, and to provide clarification about accounting treatments during the period of uncertainty relating to this situation. The entities can apply this accounting treatment guidance for the preparation of financial statements with the reporting period ending within the period from January 1, 2020 to December 31, 2020.

The Group and the Company have elected to apply the following temporary relief measures:

· Not to account for any reduction in lease payments by lessors as a lease modification, with the lease liabilities that come due in each period reduced in proportion to the reduction and depreciation of right-of-use assets and interest on lease liabilities recognized in each period reversed in proportion to the reduction, with any differences then recognized in the statement of profit or loss and other comprehensive income.
2.8
In the preparation of financial statements in conformity with TFRS, the management is required to make judgments on estimates and various assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. The estimates and related assumptions are based on historical experience and other factors that are considered to be relevant. Although these estimates are based on management’s reasonable consideration of current events, actual results may differ from these estimates.
3.
significant  accounting  policies  
The interim financial statements have been prepared based on the basis, accounting policies and method of computation consistent with those used in the financial statements for the year ended December 31, 2019 except accounting policies to be applied from January 1, 2020, as the following significant accounting policies:

3.1
Financial instruments

The Group recognizes financial assets and financial liabilities in the statement of financial position when the Group becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. 

Financial assets

Purchases or sales of financial assets are recognized and derecognized on a trade date basis. 

All recognized financial assets are measured subsequently in their entirely at either amortized cost or fair value, depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that meet the following conditions are measured subsequently at amortized cost;

· 
The financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash flows; and
· 
The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
Amortized cost and effective interest method

The effective interest method is a method of calculating the amortized cost of financial assets and of allocating interest income over the relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received that form an integral part of the effective interest rate).

The amortized cost of a financial asset is the amount at which the financial asset is measured at initial recognition minus the principal repayments, plus the cumulative amortization using the effective interest method of any difference between that initial amount and the maturity amount, adjusted for any loss allowance.

Interest income is recognized using the effective interest method for financial assets measured subsequently at amortized cost.

Impairment of financial assets

The Group recognizes allowance for expected credit losses (ECL) on debt financial assets that are measured at amortized cost as well as loans to customers by applying expected credit loss model. The Group accounts for expected credit losses and changes in those expected credit losses at each reporting date to reflect changes in credit risk since initial recognition of the financial assets. It is no longer necessary for a credit event to have occurred before credit losses are recognized.

The Group recognizes lifetime ECL when there has been a significant increase in credit risk since initial recognition. However, if the credit risk on the financial instrument has not increased significantly since initial recognition, the Group measures the loss allowance for that financial instrument at an amount equal to 12-month ECL.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is expected to result from default events on a financial instrument that are possible within 12 months after the reporting date.
(a) Significant increase in credit risk

The Group compares the risk of a default occurring on the financial instrument at the reporting date based on the remaining maturity of the instrument with the risk of a default occurring that was anticipated for the remaining maturity at the current reporting date when the financial instrument was first recognized. In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition, the Group considers both quantitative and qualitative information that is reasonable and supportable, including historical experience and forward-looking information that is available without undue cost or effort.
In particular, the following information is taken into account when assessing whether credit risk has increased significantly since initial recognition;

· An actual or expected significant deterioration in internal credit rating;
· An actual or expected significant deterioration in the ability on repayment of the debtor;
· An actual or expected significant adverse change in the business, financial, regulatory, economic, or technological environmental of the debtor that results in a significant decrease in the debtor’s ability to meet its debt obligations.
Apart from the above assessment, the Group considers contractual payments which are more than 30 days past due as significant increase in credit risk.

Despite the foregoing, the Group assumes that the credit risk on a financial instrument has not increased significantly since initial recognition if the financial instrument is determined to have low credit risk at the reporting date. A financial instrument is determined to have low credit risk if;

(1) The financial instrument has a low risk of default;
(2) The debtor has a strong capacity to meet its contractual cash flow obligations in the near term; and
(3) Adverse changes in economic and business conditions in the longer term may, but will not necessarily, reduce the ability of the borrower to fulfil its contractual cash flow obligations.
The Group regularly monitors the effectiveness of the criteria used to identify whether there has been a significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of identifying significant increase in credit risk before the amount becomes past due.
(b) Definition of default

The Group considers constituting an event of default for internal credit risk management policies and historical experience indicates that financial assets are defaulted by considering information developed internally or obtained from external sources indicates that the debtor is unlikely to pay its creditors, in full.
Irrespective of the above analysis, the Group considers that default has occurred when the past due is more than 90 days unless the Group has supportable information to demonstrate that a more lagging default criterion is reasonable.

(c) Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-impaired includes the consideration of following events;

· Significant financial difficulty of the issuer or the borrower;

· A breach of contract, such as a default or past due event;

· The lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise consider;

· It is becoming probable that the borrower will enter bankruptcy or other financial reorganization
(d) Write-off policy

The Group writes off loans to customers when there is information indicating that the debtor is in financial difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been placed under liquidation or has entered into bankruptcy proceedings, or in the case of loans to customers, when the days past due are over the period that the Management determined, whichever occurs sooner. Loans to customers written off may still be subject to enforcement activities under the Group’s recovery procedures, taking into account legal advice where appropriate. Any recoveries made are recognized in the statement of profit or loss and other comprehensive income.
(e) Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability of default and loss given default is based on historical data adjusted by forward-looking information. 

For financial assets, exposure at default is represented by the asset’s gross carrying amount at the reporting date.

For loan commitments, the exposure includes the amount drawn down as at the reporting date, together with any additional amounts expected to be drawn down in the future by default date determined based on historical trend, the Group’s understanding of the specific future financing needs of the debtors, and other relevant forward-looking information.

If the Group has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in the previous reporting period, but determines at the current reporting date that the conditions for lifetime ECL are no longer met, the Group measures the loss allowance at an amount equal to 12-month ECL at the current reporting date.

Financial liabilities

All the Group’s financial liabilities consisting of short-term borrowings, debentures and lease liabilities financial liabilities are measured subsequently at amortized cost using the effective interest method.

Financial liabilities measured at amortized cost and effective interest method
The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating interest expense over the relevant period. 
The effective interest rate is the rate that exactly discounts estimated future cash payments through the expected life of the financial liability, or (where appropriate) a shorter period, to the amortized cost of a financial liability.

Derecognition of financial instruments

The Group derecognizes a financial asset when the contractual cash flows from the asset expire or it transfers its rights to receive contractual cash flows on the financial asset in a transaction in which the risks and rewards of ownership are transferred.

A financial liability is derecognized from the statement of financial position when the Group has discharged its obligation or the contract is cancelled or expires.

3.2
Leases

The Group recognized lease liabilities in relation to leases, which had previously been classified as operating leases under the principles of TAS 17. The right-of-use assets were measured at amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to that lease recognized in the statement of financial position immediately before the date of initial application. These liabilities were measured at the present value of the remaining lease payments, discounted using the Group’s incremental borrowing rates.

4.
SUPPLEMENTARY  DISCLOSURES  OF  CASH  FLOWS  INFORMATION 

4.1
Non-cash items for the six-month periods ended June 30, 2020 and 2019 are as follows:

	
	CONSOLIDATED AND SEPARATE

	
	FINANCIAL STATEMENTS

	
	“unaudited”

	
	2020
	
	2019

	
	Thousand 
Baht
	
	Thousand 
Baht

	Payable for purchase of leasehold improvements

and equipment brought forward 
	38,195
	
	93,748

	Add 
Purchase of leasehold improvements and equipment
	34,497
	
	59,809

	Less 
Cash paid for purchase of leasehold improvements

and equipment
	(54,712)
	
	(137,222)

	Payable for purchase of leasehold improvements

and equipment carried forward
	
	
	

	(presented as a part of trade payables - other companies)  
	17,980
	
	16,335

	Payable for purchase of computer software brought forward
	19,045
	
	147,663

	Add 
Purchase of computer software
	43,762
	
	44,850

	Less 
Cash paid for purchase of computer software
	(43,861)
	
	(64,661)

	Payable for purchase of computer software carried forward
	
	
	

	(presented as a part of trade payables - other companies)  
	18,946
	
	127,852


4.2
Change in liabilities from financing activities for the six-month periods ended 
June 30, 2020 and 2019 are as follows:

	
	CONSOLIDATED FINANCIAL STATEMENTS

	
	“unaudited”

	
	Beginning balance
	
	Cash flow from 
financing activities 
	
	Non-cash 

changes
	
	Balance
as at

	
	as at
	
	Cash 
	
	Cash 
	
	
	
	June 30,

	
	January 1,
	
	received 
	
	paid
	
	
	
	2020

	
	2020
	
	
	
	
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 

	Short-term borrowings from 

financial institutions and related parties
	11,375,486
	
	60,795,514
	
	(66,931,000)
	
	-
	
	5,240,000

	Current portion of long-term debentures
	6,185,000
	
	-
	
	-
	
	3,800,000
	
	9,985,000

	Long-term debentures
	39,980,000
	
	1,000,000
	
	-
	
	(3,800,000)
	
	37,180,000

	Lease Liabilities
	198,548
	
	-
	
	(60,356)
	
	261,079
	
	399,271

	Total
	57,739,034
	
	61,795,514
	
	(66,991,356)
	
	261,079
	
	52,804,271

	
	

	
	CONSOLIDATED FINANCIAL STATEMENTS

	
	“unaudited”

	
	Beginning balance
	
	Cash flow from 

financing activities 
	
	Non-cash 

changes
	
	Balance

as at

	
	as at
	
	Cash 
	
	Cash 
	
	
	
	June 30,

	
	January 1,
	
	received 
	
	paid
	
	
	
	2019

	
	2019
	
	
	
	
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 

	Short-term borrowings from 

financial institutions and related parties
	8,787,298
	
	65,582,322
	
	(65,827,800)
	
	2,503
	
	8,544,323

	Current portion of long-term debentures
	5,285,000
	
	-
	
	(2,900,000)
	
	-
	
	2,385,000

	Long-term debentures
	40,050,000
	
	2,500,000
	
	-
	
	-
	
	42,550,000

	Total
	54,122,298
	
	68,082,322
	
	(68,727,800)
	
	2,503
	
	53,479,323

	
	

	
	SEPARATE FINANCIAL STATEMENTS

	
	“unaudited”

	
	Beginning balance
	
	Cash flow from 

financing activities 
	
	Non-cash 

changes
	
	Balance

as at

	
	as at
	
	Cash 
	
	Cash 
	
	
	
	June 30,

	
	January 1,
	
	received 
	
	paid
	
	
	
	2020

	
	2020
	
	
	
	
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 

	Short-term borrowings from 

financial institutions and related parties
	11,482,975
	
	61,203,115
	
	(67,344,038)
	
	-
	
	5,342,052

	Current portion of long-term debentures
	6,185,000
	
	-
	
	-
	
	3,800,000
	
	9,985,000

	Long-term debentures
	39,980,000
	
	1,000,000
	
	-
	
	(3,800,000)
	
	37,180,000

	Lease Liabilities
	198,548
	
	-
	
	(60,356)
	
	261,079
	
	399,271

	Total
	57,846,523
	
	62,203,115
	
	(67,404,394)
	
	261,079
	
	52,906,323

	
	

	
	SEPARATE FINANCIAL STATEMENTS

	
	“unaudited”

	
	Beginning balance
	
	Cash flow from 

financing activities 
	
	Non-cash 

changes
	
	Balance

as at

	
	as at
	
	Cash 
	
	Cash 
	
	
	
	June 30,

	
	January 1,
	
	received 
	
	paid
	
	
	
	2019

	
	2019
	
	
	
	
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 

	Short-term borrowings from 

financial institutions and related parties
	8,787,298
	
	65,652,122
	
	(65,827,800)
	
	2,503
	
	8,614,123

	Current portion of long-term debentures
	5,285,000
	
	-
	
	(2,900,000)
	
	-
	
	2,385,000

	Long-term debentures
	40,050,000
	
	2,500,000
	
	-
	
	-
	
	42,550,000

	Total
	54,122,298
	
	68,152,122
	
	(68,727,800)
	
	2,503
	
	53,549,123


5.
LOANS  TO  CUSTOMERS  AND  ACCRUED  INTEREST  RECEIVABLES, NET
5.1
Outstanding balances of loan to customers and accrued interest receivables classified by type of business and stage are as follows: 
	
	CONSOLIDATED FINANCIAL STATEMENTS

	
	“unaudited”

	
	As at June 30, 2020

	
	Credit card
	
	Personal loan
	
	Total

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Stage 1
	42,571,978
	
	21,737,167
	
	64,309,145

	Stage 2
	7,480,617
	
	5,655,122
	
	13,135,739

	Stage 3
	2,960,237
	
	2,554,386
	
	5,514,623

	Total loans to customers
	53,012,832
	
	29,946,675
	
	82,959,507

	Add Accrued interest receivables and  
           undue interest receivables
	229,461
	
	297,248
	
	526,709

	Total loan to customers and accrued interest receivables
	53,242,293
	
	30,243,923
	
	83,486,216

	Less  Allowance for expected credit loss
	(4,928,733)
	
	(3,757,461)
	
	(8,686,194)

	Total loans to customers and accrued  
	
	
	
	
	

	interest receivables, net
	48,313,560
	
	26,486,462
	
	74,800,022

	
	

	
	CONSOLIDATED FINANCIAL STATEMENTS

	
	“unaudited”

	
	As at January 1, 2020

	
	Credit card
	
	Personal loan
	
	Total

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Stage 1
	47,674,959
	
	22,382,844
	
	70,057,803

	Stage 2
	7,908,738
	
	5,971,796
	
	13,880,534

	Stage 3
	1,068,837
	
	826,643
	
	1,895,480

	Total loans to customers
	56,652,534
	
	29,181,283
	
	85,833,817

	Add Accrued interest receivables and  
           undue interest receivables
	261,204
	
	330,482
	
	591,686

	Total loan to customers and accrued interest receivables
	56,913,738
	
	29,511,765
	
	86,425,503

	Less  Allowance for expected credit loss
	(3,386,763)
	
	(2,283,188)
	
	(5,669,951)

	Total loans to customers and accrued  
	
	
	
	
	

	interest receivables, net
	53,526,975
	
	27,228,577
	
	80,755,552


	
	CONSOLIDATED FINANCIAL STATEMENTS

	
	As at December 31, 2019

	
	Credit card
	
	Personal loan
	
	Total

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Not over 90 days
	56,123,427
	
	28,799,178
	
	84,922,605

	91 - 180 days
	134,032
	
	92,455
	
	226,487

	181 days and over
	395,075
	
	289,650
	
	684,725

	Total loans to customers
	56,652,534
	
	29,181,283
	
	85,833,817

	Add  Accrued interest receivables
	261,204
	
	330,482
	
	591,686

	Total loan to customers and accrued interest receivables
	56,913,738
	
	29,511,765
	
	86,425,503

	Less  Allowance for doubtful accounts
	(3,406,365)
	
	(2,263,586)
	
	(5,669,951)

	Total loans to customers and accrued  
	
	
	
	
	

	interest receivables, net
	53,507,373
	
	27,248,179
	
	80,755,552

	
	

	
	SEPARATE FINANCIAL STATEMENTS

	
	“unaudited”

	
	As at June 30, 2020

	
	Credit card
	
	Personal loan
	
	Total

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Stage 1
	42,571,978
	
	21,732,765
	
	64,304,743

	Stage 2
	7,480,617
	
	5,654,824
	
	13,135,441

	Stage 3
	2,960,237
	
	2,554,075
	
	5,514,312

	Total loans to customers
	53,012,832
	
	29,941,664
	
	82,954,496

	Add  Accrued interest receivables and  undue interest receivables
	229,461
	
	297,111
	
	526,572

	Total loan to customers and accrued interest receivables
	53,242,293
	
	30,238,775
	
	83,481,068

	Less  Allowance for expected credit loss
	(4,928,733)
	
	(3,756,868)
	
	(8,685,601)

	Total loans to customers and accrued  
	
	
	
	
	

	interest receivables, net
	48,313,560
	
	26,481,907
	
	74,795,467


	
	SEPARATE FINANCIAL STATEMENTS

	
	“unaudited”

	
	As at January 1, 2020

	
	Credit card
	
	Personal loan
	
	Total

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Stage 1
	47,674,959
	
	22,381,234
	
	70,056,193

	Stage 2
	7,908,738
	
	5,971,796
	
	13,880,534

	Stage 3
	1,068,837
	
	826,643
	
	1,895,480

	Total loans to customers
	56,652,534
	
	29,179,673
	
	85,832,207

	Add Accrued interest receivables and  undue interest receivables
	261,204
	
	330,468
	
	591,672

	Total loan to customers and accrued interest receivables
	56,913,738
	
	29,510,141
	
	86,423,879

	Less  Allowance for expected credit loss
	(3,386,763)
	
	(2,283,163)
	
	(5,669,926)

	Total loans to customers and accrued  
	
	
	
	
	

	interest receivables, net
	53,526,975
	
	27,226,978
	
	80,753,953

	
	

	
	SEPARATE FINANCIAL STATEMENTS

	
	As at December 31, 2019

	
	Credit card
	
	Personal loan
	
	Total

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Not over 90 days
	56,123,427
	
	28,797,568
	
	84,920,995

	91 - 180 days
	134,032
	
	92,455
	
	226,487

	181 days and over
	395,075
	
	289,650
	
	684,725

	Total loans to customers
	56,652,534
	
	29,179,673
	
	85,832,207

	Add  Accrued interest receivables
	261,204
	
	330,468
	
	591,672

	Total loan to customers and accrued interest receivables
	56,913,738
	
	29,510,141
	
	86,423,879

	Less  Allowance for doubtful accounts
	(3,406,365)
	
	(2,263,561)
	
	(5,669,926)

	Total loans to customers and accrued 
	
	
	
	
	

	interest receivables, net
	53,507,373
	
	27,246,580
	
	80,753,953


As at December 31, 2019, receivables in default for more than 3 periods which their accrued interest income are still recognized are Baht 226.50 million. 
5.2
Allowance for expected credit loss

Allowance for expected credit loss for the six-month periods ended June 30, 2020 and 2019 are as follows: 

Unit : Thousand Baht

	
	CONSOLIDATED  FINANCIAL  STATEMENTS

“UNAUDITED”

	
	Allowance for expected credit loss
	
	Allowance for doubtful accounts
	
	Total

	
	12-month ECL

(Stage 1)
	
	Lifetime 

ECL-not credit impaired

(Stage 2)
	
	Lifetime 

ECL- credit impaired

(Stage 3)
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Balance as at December 31, 2019
	-
	
	-
	
	-
	
	5,669,951
	
	5,669,951

	Impact of adoption of TFRS 9
	2,419,432
	
	1,998,407
	
	1,252,112
	
	(5,669,951)
	
	-

	
	
	
	
	
	
	
	
	
	

	Balance as at January 1, 2020 
	2,419,432
	
	1,998,407
	
	1,252,112
	
	-
	
	5,669,951

	Changes in staging
	167,305
	
	(724,154)
	
	556,849
	
	-
	
	-

	Changes in risk parameters
	122,424
	
	1,028,120
	
	2,347,756
	
	-
	
	3,498,300

	New financial assets originated or purchased
	235,698
	
	-
	
	-
	
	-
	
	235,698

	Financial assets derecognized 
	(48,144)
	
	(61,722)
	
	(232,282)
	
	-
	
	(342,148)

	Written-off
	-
	
	-
	
	(375,607)
	
	-
	
	(375,607)

	Balance as at June 30, 2020
	2,896,715
	
	2,240,651
	
	3,548,828
	
	-
	
	8,686,194


Unit : Thousand Baht

	
	SEPARATE  FINANCIAL  STATEMENTS

“UNAUDITED”

	
	Allowance for expected credit loss
	
	Allowance for doubtful accounts
	
	Total

	
	12-month ECL

(Stage 1)
	
	Lifetime 

ECL-not credit impaired

(Stage 2)
	
	Lifetime 

ECL- credit impaired

(Stage 3)
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Balance as at December 31, 2019
	-
	
	-
	
	-
	
	5,669,926
	
	5,669,926

	Impact of adoption of TFRS 9
	2,419,407
	
	1,998,407
	
	1,252,112
	
	(5,669,926)
	
	-

	
	
	
	
	
	
	
	
	
	

	Balance as at January 1, 2020 
	2,419,407
	
	1,998,407
	
	1,252,112
	
	-
	
	5,669,926

	Changes in staging
	167,791
	
	(724,286)
	
	556,495
	
	-
	
	-

	Changes in risk parameters
	122,424
	
	1,028,120
	
	2,347,756
	
	-
	
	3,498,300

	New financial assets originated or purchased
	235,131
	
	-
	
	-
	
	-
	
	235,131

	Financial assets derecognized 
	(48,145)
	
	(61,722)
	
	(232,282)
	
	-
	
	(342,149)

	Written-off
	-
	
	-
	
	(375,607)
	
	-
	
	(375,607)

	Balance as at June 30, 2020
	2,896,608
	
	2,240,519
	
	3,548,474
	
	-
	
	8,685,601


Bad debt and doubtful accounts for the three-month period ended June 30, 2019 is as follows;
	
	CONSOLIDATED

AND SEPARATE

FINANCIAL STATEMENTS
“UNAUDITED”

	
	
	Thousand 
Baht
	

	
	
	
	

	Bad debts
	
	1,505,959
	

	Doubtful accounts 
	
	80,293
	

	Total bad debts and doubtful accounts
	
	1,586,252
	


Bad debt and doubtful accounts for the six-month period ended June 30, 2019 is as follows;

	
	CONSOLIDATED

AND SEPARATE

FINANCIAL STATEMENTS

“UNAUDITED”

	
	
	Thousand 

Baht
	

	
	
	
	

	Bad debts
	
	3,008,231
	

	Doubtful accounts (reversal)
	
	(49,954)
	

	Total bad debts and doubtful accounts
	
	2,958,277
	


6.
OTHER  NON-CURRENT  FINANCIAL  ASSETS 
Other non-current financial assets as at June 30, 2020 and December 31, 2019 consist of the following:

	
	CONSOLIDATED AND SEPARATE 

FINANCIAL STATEMENTS

	
	“unaudited”
	
	

	
	June 30, 2020
	
	December 31, 2019

	
	Amortized cost
	
	Fair 

value
	
	Amortized cost
	
	Fair 

value

	
	Thousand Baht
	
	Thousand Baht
	
	Thousand Baht
	
	Thousand Baht

	Other financial assets
	
	
	
	
	
	
	

	Investments in debt securities

- Government securities
	4,981
	
	5,231
	
	8,997
	
	9,184

	Less Other current financial assets 

(portion of the maturity within one year)
	-
	
	-
	
	(4,017)
	
	(4,027)

	Total other non-current financial assets
	4,981
	
	5,231
	
	4,980
	
	5,157


As at June 30, 2020 and December 31, 2019, the Company pledged government bonds totaling Baht 0.6 million with Krung Thai Bank Public Company Limited for issue letter of guarantees to other companies for the Company’s business. 

7.
InVESTMENTS  iN  SUBSIDIARIES
As at June 30, 2020 and December 31, 2019, the Group had investments in subsidiaries which are accounted for using cost method in separate financial statements as follows:

	
	SEPARATE FINANCIAL STATEMENTS

	
	Paid share capital

“UNAUDITED”
	Percentage of shareholding

“UNAUDITED”
	
	Cost method

“UNAUDITED”

	
	June 30, 
2020
	December 31, 2019
	June 30, 
2020
	December 31, 2019
	
	June 30, 

2020
	
	December 31, 2019

	
	Thousand Baht
	Thousand Baht
	%
	%
	
	Thousand Baht
	
	Thousand Baht

	
	
	
	
	
	
	
	
	

	Investments in subsidiaries
	
	
	
	
	
	
	
	

	KTC Pico (Bangkok) Co., Ltd.
	60,000
	60,000
	75.05
	75.05
	
	45,030
	
	45,030

	KTC Nano Co., Ltd.
	50,000
	50,000
	75.05
	75.05
	
	37,525
	
	37,525

	Total investments in subsidiaries
	
	
	
	
	
	82,555
	
	82,555


On May 24, 2019, the Company and Krung Thai Bank Public Company Limited established 2 new subsidiaries which are KTC Pico (Bangkok) Co., Ltd. for Pico Finance which will offer personal loan to natural person at domicile or residence in province that the company head office was settled, with registered capital of Baht 20.00 million (2,000,000 ordinary shares with par value of Baht 10 per each) and KTC Nano Co., Ltd. for Nano Finance which will offer personal loan to natural person in order to use for career, with registered capital of Baht 50.00 million (5,000,000 ordinary shares with par value of Baht 10 per each).

Subsequently, on September 26, 2019, the Company invested in increased ordinary share capital of KTC Pico (Bangkok) Co., Ltd. in the amount of Baht 30.02 million (3,002,000 ordinary shares with par value of Baht 10 per each), and the proportion of shareholding by the Company remained the same at 75.05 percent. 

8.
Deferred  tax  assets
Deferred tax assets as at June 30, 2020 and December 31, 2019 are as follows:

	
	CONSOLIDATED 
FINANCIAL  STATEMENTS

	
	“unaudited”
	
	

	
	As at 
	
	As at 

	
	June 30, 
2020
	
	December 31, 
2019

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Deferred tax assets
	1,615,840
	
	1,658,501


	
	SEPARATE  
FINANCIAL  STATEMENTS

	
	“unaudited”
	
	

	
	As at 
	
	As at 

	
	June 30, 

2020
	
	December 31, 

2019

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Deferred tax assets
	1,615,729
	
	1,658,501


Deferred tax assets for the three-month periods ended June 30, 2020 and 2019 consist of tax effects from the following items:

	
	CONSOLIDATED  FINANCIAL  STATEMENTS

	
	“unaudited”

	
	Beginning

balance
	
	Items as

recognized into
	
	Balance

as at

	
	as at 
	
	profit or loss
	
	June 30,

	
	April 1,
	
	
	
	2020

	
	2020
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Allowance for expected credit loss
	1,333,678
	
	403,561 
	
	1,737,239 

	Deferred income for reward points 
	461,286 
	
	10,927 
	
	472,213 

	Difference from depreciation rate 
	(59,067) 
	
	1,402 
	
	(57,665) 

	Provision for employee benefits
	98,640 
	
	1,560 
	
	100,200 

	Others
	(261,720) 
	
	(374,427) 
	
	(636,147) 

	Deferred tax assets
	1,572,817
	
	43,023 
	
	1,615,840


	
	CONSOLIDATED  FINANCIAL  STATEMENTS

	
	“unaudited”

	
	Beginning

balance
	
	Items as

recognized into
	
	Balance

as at

	
	as at 
	
	profit or loss
	
	June 30,

	
	April 1,
	
	
	
	2019

	
	2019
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Allowance for doubtful accounts
	1,084,004
	
	7,689
	
	1,091,693

	Allowance for impairment of assets
	77,259
	
	-
	
	77,259

	Deferred income for reward points 
	460,106
	
	(4,303)
	
	455,803

	Difference from depreciation rate 
	(55,308)
	
	(659)
	
	(55,967)

	Provision for employee benefits
	84,038
	
	1,042
	
	85,080

	Others
	9,686
	
	423
	
	10,109

	Deferred tax assets
	1,659,785
	
	4,192
	
	1,663,977


	
	SEPARATE  FINANCIAL  STATEMENTS

	
	“unaudited”

	
	Beginning

balance
	
	Items as

recognized into
	
	Balance

as at

	
	as at 
	
	profit or loss
	
	June 30,

	
	April 1,
	
	
	
	2020

	
	2020
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Allowance for expected credit loss
	1,333,649
	
	403,471
	
	1,737,120

	Deferred income for reward points 
	461,286
	
	10,927
	
	472,213

	Difference from depreciation rate 
	(59,062)
	
	1,405
	
	(57,657)

	Provision for employee benefits
	98,640
	
	1,560
	
	100,200

	Others
	(261,720)
	
	(374,427)
	
	(636,147)

	Deferred tax assets
	1,572,793
	
	42,936
	
	1,615,729


	
	

	
	SEPARATE  FINANCIAL  STATEMENTS

	
	“unaudited”

	
	Beginning

balance
	
	Items as

recognized into
	
	Balance

as at

	
	as at 
	
	profit or loss
	
	June 30,

	
	April 1,
	
	
	
	2019

	
	2019
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Allowance for doubtful accounts
	1,084,004
	
	7,689
	
	1,091,693

	Allowance for impairment of assets
	77,259
	
	-
	
	77,259

	Deferred income for reward points 
	460,106
	
	(4,303)
	
	455,803

	Difference from depreciation rate 
	(55,308)
	
	(659)
	
	(55,967)

	Provision for employee benefits
	84,038
	
	1,042
	
	85,080

	Others
	9,686
	
	423
	
	10,109

	Deferred tax assets
	1,659,785
	
	4,192
	
	1,663,977


Deferred tax assets for the six-month periods ended June 30, 2020 and 2019 consist of tax effects from the following items:

	
	CONSOLIDATED FINANCIAL  STATEMENTS

	
	“unaudited”

	
	Beginning

balance
	
	Items as

recognized into
	
	Balance

as at

	
	as at 
	
	profit or loss
	
	June 30,

	
	January 1,
	
	
	
	2020

	
	2020
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Allowance for expected credit loss
	1,149,625
	
	587,614 
	
	1,737,239 

	Deferred income for reward points
	455,446
	
	16,767 
	
	472,213 

	Difference from depreciation rate 
	(60,508)
	
	2,843 
	
	(57,665) 

	Provision for employee benefits 
	102,555
	
	(2,355) 
	
	100,200 

	Others
	11,383
	
	(647,530) 
	
	(636,147) 

	Deferred tax assets
	1,658,501
	
	(42,661) 
	
	1,615,840


	
	CONSOLIDATED  FINANCIAL  STATEMENTS

	
	“unaudited”

	
	Beginning

balance
	
	Items as

recognized into
	
	Balance

as at

	
	as at 
	
	profit or loss
	
	June 30,

	
	January 1,
	
	
	
	2019

	
	2019
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Allowance for doubtful accounts
	1,110,323
	
	(18,630)
	
	1,091,693

	Allowance for impairment of assets
	77,259
	
	-
	
	        77,259

	Deferred income for reward points 
	467,135
	
	(11,332)
	
	455,803

	Difference from depreciation rate 
	     (54,810)
	
	(1,157)
	
	(55,967)

	Provision for employee benefit
	81,820
	
	3,260
	
	85,080

	Others
	9,962
	
	147
	
	10,109

	Deferred tax assets
	1,691,689
	
	(27,712)
	
	     1,663,977

	
	

	
	SEPARATE FINANCIAL  STATEMENTS

	
	“unaudited”

	
	Beginning

balance
	
	Items as

recognized into
	
	Balance

as at

	
	as at 
	
	profit or loss
	
	June 30,

	
	January 1,
	
	
	
	2020

	
	2020
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Allowance for expected credit loss
	1,149,625
	
	587,495 
	
	1,737,120

	Deferred income for reward points
	455,446
	
	16,767 
	
	472,213

	 Difference from depreciation rate
	(60,508)
	
	2,851 
	
	(57,657)

	Provision for employee benefits 
	102,555
	
	(2,355) 
	
	100,200

	Others
	11,383
	
	(647,530) 
	
	(636,147)

	Deferred tax assets
	1,658,501 
	
	(42,772) 
	
	1,615,729

	
	

	
	SEPARATE  FINANCIAL  STATEMENTS

	
	“unaudited”

	
	Beginning

balance
	
	Items as

recognized into
	
	Balance

as at

	
	as at 
	
	profit or loss
	
	June 30,

	
	January 1,
	
	
	
	2019

	
	2019
	
	
	
	

	
	Thousand 
	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Allowance for doubtful accounts
	1,110,323
	
	(18,630)
	
	1,091,693

	Allowance for impairment of assets
	77,259
	
	-
	
	        77,259

	Deferred income for reward points 
	467,135
	
	(11,332)
	
	455,803

	Difference from depreciation rate 
	     (54,810)
	
	(1,157)
	
	(55,967)

	Provision for employee benefit
	81,820
	
	3,260
	
	85,080

	Others
	9,962
	
	147
	
	10,109

	Deferred tax assets
	1,691,689
	
	(27,712)
	
	     1,663,977


9.
SHORT-TERM  BORROWINGS  FROM  FINANCIAL  INSTITUTUTIONS  AND  RELATED  PARTIES
9.1
Short-term borrowings from financial institutions

As at June 30, 2020, promissory notes have interest rates at Money Market Rate (MMR), which is 1.05% per annum with maturity on demand to one year and are unsecured (As at December 31, 2019 : 1.45 - 1.64% per annum).
9.2
Short-term borrowings from related parties

As at June 30, 2020, borrowings have interest rates at Money Market Rate (MMR), which is 1.05% per annum with maturity on demand to one year and are unsecured (As at December 31, 2019 : 1.50% per annum).
10.
LONG-TERM  DEBENTURES

Long-term debentures as at June 30, 2020 and December 31, 2019 are as follows:

	
	CONSOLIDATED AND SEPARATE  

FINANCIAL  STATEMENTS

	
	“UNAUDITED” 
	
	

	
	As at 
	
	As at 

	
	June 30,
	
	December 31,

	
	2020
	
	2019

	
	Thousand
	
	Thousand

	
	Baht
	
	Baht

	
	
	
	

	Debentures
	47,165,000
	
	46,165,000

	Less  Current portion of long-term debentures
	(9,985,000)
	
	(6,185,000)

	Total long-term debentures
	37,180,000
	
	39,980,000


Details of debentures can be summarized as follows:

	
	
	
	
	
	
	“unaudited”
	
	

	Type
	Date of 
	Amount
	Maturity 
	Interest rate
	Interest
	Balance as at
	
	Balance as at

	
	issuance
	(Million 
	date
	(% p.a.)
	payable 
	June 30,
	
	December 31,

	
	
	Baht)
	
	
	period
	2020
	
	2019

	
	
	
	
	
	
	(Million Baht)
	
	(Million Baht)

	
	
	
	
	
	
	
	
	

	Senior unsecured debentures
	16 Sep 2015
	1,000
	16 Sep 2025
	4.00
	Semi-annually
	1,000
	
	1,000

	Senior unsecured debentures
	1 Oct 2015
	2,000
	1 Oct 2020
	3.14
	Semi-annually
	2,000
	
	2,000

	Senior unsecured debentures
	11 Nov 2015
	700
	11 Nov 2022
	3.68
	Semi-annually
	700
	
	700

	Senior unsecured debentures
	20 Nov 2015
	1,000
	20 Nov 2025
	3.90
	Semi-annually
	1,000
	
	1,000

	Senior unsecured debentures
	17 Feb 2016
	200
	17 Feb 2026
	3.85
	Semi-annually
	200
	
	200

	Senior unsecured debentures
	17 Feb 2016
	300
	17 Feb 2026
	3.85
	Semi-annually
	300
	
	300

	Senior unsecured debentures
	26 Feb 2016
	800
	26 Feb 2021
	2.64
	Semi-annually
	800
	
	800

	Senior unsecured debentures
	9 May 2016
	1,500
	11 May 2021
	2.12
	Semi-annually
	1,500
	
	1,500

	Senior unsecured debentures
	6 Jul 2016
	100
	5 Jul 2024
	3.00
	Semi-annually
	100
	
	100

	Senior unsecured debentures
	22 Jul 2016
	3,000
	22 Jul 2021
	2.54
	Semi-annually
	3,000
	
	3,000

	Senior unsecured debentures
	11 Aug 2016
	600
	11 Aug 2020
	2.50
	Quarterly
	600
	
	600

	Senior unsecured debentures
	22 Sep 2016
	200
	22 Sep 2026
	3.50
	Semi-annually
	200
	
	200

	Senior unsecured debentures
	30 Nov 2016
	630
	30 Nov 2021
	2.86
	Semi-annually
	630
	
	630

	Senior unsecured debentures
	30 Nov 2016
	1,140
	30 Nov 2023
	3.50
	Semi-annually
	1,140
	
	1,140

	Senior unsecured debentures
	30 Nov 2016
	3,030
	27 Nov 2026
	4.00
	Semi-annually
	3,030
	
	3,030

	Senior unsecured debentures
	29 Dec 2016
	600
	29 Dec 2023
	3.50
	Semi-annually
	600
	
	600

	Senior unsecured debentures
	29 Dec 2016
	2,500
	29 Dec 2026
	4.00
	Semi-annually
	2,500
	
	2,500

	Senior unsecured debentures
	5 Apr 2017
	1,500
	5 Apr 2022
	3.03
	Semi-annually
	1,500
	
	1,500

	Senior unsecured debentures
	1 Jun 2017
	2,500
	1 Jun 2022
	3.00 - 3.50
	Quarterly
	2,500
	
	2,500

	Senior unsecured debentures
	3 Aug 2017
	1,500
	3 Aug 2027
	3.80
	Semi-annually
	1,500
	
	1,500

	Senior unsecured debentures
	25 Aug 2017
	1,000
	25 Aug 2027
	3.65
	Semi-annually
	1,000
	
	1,000

	Senior unsecured debentures
	19 Oct 2017
	2,000
	19 Oct 2022
	2.46
	Semi-annually
	2,000
	
	2,000

	Senior unsecured debentures
	19 Oct 2017
	1,000
	19 Oct 2027
	3.50
	Semi-annually
	1,000
	
	1,000

	Senior unsecured debentures
	16 Nov 2017
	2,000
	16 Nov 2027
	3.50
	Quarterly
	2,000
	
	2,000

	Senior unsecured debentures
	16 Feb 2018
	1,000
	16 Feb 2023
	2.35
	Semi-annually
	1,000
	
	1,000

	Senior unsecured debentures
	16 Feb 2018
	1,250
	16 Feb 2028
	3.43
	Semi-annually
	1,250
	
	1,250

	Senior unsecured debentures
	16 Aug 2018
	3,585
	14 Aug 2020
	2.20
	Semi-annually
	3,585
	
	3,585

	Senior unsecured debentures
	16 Aug 2018
	1,350
	11 Aug 2021
	2.48
	Semi-annually
	1,350
	
	1,350

	Senior unsecured debentures
	16 Aug 2018
	2,065
	16 Aug 2028
	3.83
	Semi-annually
	2,065
	
	2,065

	Senior unsecured debentures
	11 Mar 2019
	1,500
	11 Mar 2021
	2.40
	Semi-annually
	1,500
	
	1,500

	Senior unsecured debentures
	11 Mar 2019
	1,000
	11 Mar 2022
	2.65
	Semi-annually
	1,000
	
	1,000

	Senior unsecured debentures
	25 Jul 2019
	1,500
	25 Jul 2029
	3.20
	Semi-annually
	1,500
	
	1,500

	Senior unsecured debentures
	31 Oct  2019
	1,700
	31 Oct 2029
	2.80
	Semi-annually
	1,700
	
	1,700

	Senior unsecured debentures
	8 Nov 2019
	415
	8 Nov 2024
	2.60
	Quarterly
	415
	
	415

	Senior unsecured debentures
	4 Feb 2020
	1,000
	31 Jan 2030
	2.65
	Semi-annually
	1,000
	
	-

	Total debentures
	
	
	
	
	
	47,165
	
	46,165


11.
DIVIDEND

On March 30, 2020, the Board of Directors’ meeting No. 4/2020 held on March 30, 2020 passed a resolution to pay interim dividend payment for the year 2019 at Baht 0.88 per share, totaling Baht 2,268.93 million. The Company has already paid dividend to shareholders on April 30, 2020. On July 3, 2020, the Annual General Meeting of Shareholders acknowledged the aforementioned interim dividend payment. 
On April 5, 2019, the Annual General Meeting of Shareholders passed a resolution to pay dividend for the year 2018 at Baht 0.82 per share, totaling Baht 2,114.23 million.                     The Company already paid dividend on April 30, 2019.

12.
INCOME  TAX  EXPENSE 
Income tax expenses for the three-month periods ended June 30, 2020 and 2019 are as follows:

	
	CONSOLIDATED 

FINANCIAL STATEMENTS

	
	“unaudited”

	
	2020
	
	2019

	
	Thousand
	
	Thousand

	
	Baht
	
	Baht

	
	
	
	

	Income tax expense per income tax return
	339,627
	
	337,632

	Adjustment for deferred tax relating to the origination 
	
	
	

	and reversal of temporary differences
	(43,023)
	
	(4,192)

	Income tax expense per the statements of profit or loss


and other comprehensive income
	296,604
	
	333,440

	
	

	
	SEPARATE 

FINANCIAL STATEMENTS

	
	“unaudited”

	
	2020
	
	2019

	
	Thousand
	
	Thousand

	
	Baht
	
	Baht

	
	
	
	

	Income tax expense per income tax return
	339,598
	
	337,617

	Adjustment for deferred tax relating to the origination 
	
	
	

	and reversal of temporary differences
	(42,936)
	
	(4,192)

	Income tax expense per the statements of profit or loss


and other comprehensive income
	296,662
	
	333,425


The reconciliation between income tax expense and accounting profit for the three-month periods ended June 30, 2020 and 2019 is as follows:

	
	CONSOLIDATED 

FINANCIAL STATEMENTS

	
	“unaudited”

	
	2020
	
	2019

	
	Thousand
	
	Thousand

	
	Baht
	
	Baht

	
	
	
	

	Profit before income tax
	1,445,522
	
	1,656,724

	Income tax expense at domestic tax rate 
	
	
	

	
- Tax rate at 20%
	289,104
	
	331,344

	Tax effect of non-taxable revenues and expenses
	7,500
	
	2,096

	Income tax expense per the statements of profit or loss 
and other comprehensive income
	296,604
	
	333,440

	
	


	
	SEPARATE 

FINANCIAL STATEMENTS

	
	“unaudited”

	
	2020
	
	2019

	
	Thousand 
	
	Thousand

	
	Baht
	
	Baht

	
	
	
	

	Profit before income tax
	1,446,529
	
	1,656,646

	Income tax expense at domestic tax rate
	
	
	

	
- Tax rate at 20%
	289,306
	
	331,329

	Tax effect of non-taxable revenues and expenses
	7,356
	
	2,096

	Income tax expense per the statements of profit or loss 
and other comprehensive income
	296,662

	
	333,425


Income tax expenses for the six-month periods ended June 30, 2020 and 2019 are as follows:

	
	CONSOLIDATED 

FINANCIAL STATEMENTS

	
	“unaudited”

	
	2020
	
	2019

	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht

	
	
	
	

	Income tax expense per income tax return
	650,658
	
	699,947

	Adjustment for deferred tax relating to the origination 
	
	
	

	and reversal of temporary differences
	42,661
	
	27,712

	Income tax expense per the statements of profit or loss

and other comprehensive income
	693,319
	
	727,659


	
	SEPARATE

FINANCIAL STATEMENTS

	
	“unaudited”

	
	2020
	
	2019

	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht

	Income tax expense per income tax return
	650,610
	
	699,932

	Adjustment for deferred tax relating to the origination 
	
	
	

	and reversal of temporary differences
	42,772
	
	27,712

	Income tax expense per the statements of profit or loss

and other comprehensive income
	693,382
	
	727,644


The reconciliation between income tax expense and accounting profit for the six-month periods ended June 30, 2020 and 2019 is as follows:

	
	CONSOLIDATED 

FINANCIAL STATEMENTS

	
	“unaudited”

	
	2020
	
	2019

	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht

	Profit before income tax
	3,483,203
	
	3,640,363

	Income tax expense at domestic tax rate
	
	
	

	
- Tax rate at 20%
	696,641
	
	728,072

	Tax effect of non-taxable revenues and expenses
	(3,322)
	
	(413)

	Income tax expense per the statements of profit or loss

and other comprehensive income
	693,319

	
	727,659

	Effective tax rate (%)
	19.9
	
	20.0


	
	SEPARATE 

FINANCIAL STATEMENTS

	
	“unaudited”

	
	2020
	
	2019

	
	Thousand 
	
	Thousand 

	
	Baht
	
	Baht

	Profit before income tax
	3,484,911
	
	3,640,285

	Income tax expense at domestic tax rate
	
	
	

	
- Tax rate at 20%
	696,982
	
	728,057

	Tax effect of non-taxable revenues and expenses
	(3,600)
	
	(413)

	Income tax expense per the statements of profit or loss

and other comprehensive income
	693,382
	
	727,644

	Effective tax rate (%)
	19.9
	
	20.0


The Group used tax rates of 20% for the corporate income tax calculation for the 
six-month periods ended June 30, 2020 and 2019.
13.
LONG-TERM  AGREEMENTS
The Group and the Company have long-term agreements under operating lease as at 
December 31, 2019 as follows:

The Group and the Company have various lease agreements for office premises and other facilities and various EDC machine agreements with total rental and service fees under operating lease as follows:
As at December 31, 2019
	
	CONSOLIDATED 

FINANCIAL STATEMENTS
	
	SEPARATE 

FINANCIAL STATEMENTS

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Within 1 year
	179,372
	
	178,400

	Over 1 year to 5 years
	111,462
	
	109,974

	
	290,834
	
	288,374


From January 1, 2020, the Group has recognized right-of-use assets for these leases, except for short-term and low-value leases, see Note 2.7 for further information.
14.
TRANSACTIONS  WITH  RELATED  PARTIES
The Company and its subsidiaries have transactions with related parties. Certain portions of the Group’s and the Company’s assets, liabilities, revenues and administrative expenses represent transactions occurred with such related parties. These parties are related through common shareholders and/or directorships. Those significant transactions with related parties as included in the consolidated and separate financial statements are determined at the prices in line with those occur in the normal course of business based on the market price in general or the price as stipulated in the agreements.

14.1
The significant balances with related parties

The significant balances with related parties as at June 30, 2020 and December 31, 2019 are as follows: 

	
	
	CONSOLIDATED 

FINANCIAL STATEMENTS

	Related parties
	Relationship
	“UNAUDITED”

As at 

June 30,
 2020
	
	As at December 31, 2019

	
	
	Thousand 

Baht
	
	Thousand 

Baht

	Krung Thai Bank Public Company Limited
	Major Shareholder
	
	
	

	-
Deposits at a financial institution
	
	
	
	

	(a part of cash and cash equivalents)
	
	856,383
	
	881,553

	-
Other receivables
	
	1,008
	
	723

	-
Short-term borrowings
	
	2,700,000
	
	3,490,000

	-
Trade payables
	
	443,175
	
	901,518

	· Accrued interest expenses
	
	78
	
	287

	-   Other current liabilities
	
	1,693
	
	1,693

	KTB Computer Services Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Trade payables
	
	-
	
	208

	KTB General Services and Security Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Trade payables
	
	8,138
	
	8,729

	Krungthai Assets Management 
	Same Ultimate Holding Company
	
	
	

	     Public Company Limited
	
	
	
	

	- 
Other receivables
	
	975
	
	4,844

	-
Trade payables
	
	39
	
	78

	Krungthai Panich Insurance
	Same Ultimate Holding Company
	
	
	

	     Public Company Limited
	
	
	
	

	- 
Other receivables
	
	1,135
	
	1,325

	KT Zmico Securities Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Short-term borrowings
	
	-
	
	349,625

	Krungthai AXA Life Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	- 
Other receivables
	
	-
	
	2,100

	-
Trade payables
	
	-
	
	12

	Krungthai Thai IBJ Leasing Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Trade payables 
	
	257
	
	318

	KTB Law Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Trade payables 
	
	543
	
	-


	
	
	SEPARATE 

FINANCIAL STATEMENTS

	Related parties
	Relationship
	“UNAUDITED”

As at 

June 30,
 2020
	
	As at December 31, 2019

	
	
	Thousand 

Baht
	
	Thousand 

Baht

	Krung Thai Bank Public Company Limited
	Major Shareholder
	
	
	

	-
Deposits at a financial institution
	
	
	
	

	(a part of cash and cash equivalents)
	
	855,761
	
	881,007

	-
Other receivables
	
	1,008
	
	723

	-
Short-term borrowings
	
	2,700,000
	
	3,490,000

	-
Trade payables
	
	443,175
	
	901,518

	· Accrued interest expenses
	
	78
	
	287

	· Other current liabilities
	
	1,693
	
	1,693

	KTB Computer Services Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Trade payables
	
	-
	
	208

	KTB General Services and Security Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Trade payables
	
	8,138
	
	8,729

	Krungthai Assets Management 
	Same Ultimate Holding Company
	
	
	

	     Public Company Limited
	
	
	
	

	- 
Other receivables
	
	975
	
	4,844

	-
Trade payables
	
	39
	
	78

	Krungthai Panich Insurance
	Same Ultimate Holding Company
	
	
	

	     Public Company Limited
	
	
	
	

	- 
Other receivables
	
	1,135
	
	1,325

	KT Zmico Securities Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Short-term borrowings
	
	-
	
	349,625

	Krungthai AXA Life Insurance 
	Same Ultimate Holding Company
	
	
	

	     Public Company Limited
	
	
	
	

	- 
Other receivables
	
	-
	
	2,100

	-
Trade payables
	
	-
	
	12

	Krungthai Thai IBJ Leasing Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Trade payables
	
	257
	
	318

	KTB Law Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Trade payables 
	
	543
	
	-

	KTC Pico (Bangkok) Co., Ltd.
	Subsidiary
	
	
	

	-
Other receivables
	
	2
	
	169

	-
Short-term borrowings
	
	51,782
	
	17,929

	-
Accrued interest expenses
	
	1
	
	1

	-   Other current liabilities
	
	22
	
	22

	KTC Nano Co., Ltd.
	Subsidiary
	
	
	

	-
Other receivables
	
	210
	
	109

	-
Short-term borrowings
	
	50,270
	
	50,110

	-
Accrued interest expenses
	
	-
	
	4

	KTC Pico (Chonburi) Co., Ltd.
	Subsidiary
	
	
	

	-
Other receivables
	
	106
	
	11

	-
Short-term borrowings
	
	-
	
	9,900

	-
Accrued interest expenses
	
	-
	
	1

	KTC Pico (Samut Sakhon) Co., Ltd.
	Subsidiary
	
	
	

	-
Other receivables
	
	-
	
	11

	-
Short-term borrowings
	
	-
	
	9,800

	-
Accrued interest expenses
	
	-
	
	1

	KTC Pico (Pathum Thani) Co., Ltd.
	Subsidiary
	
	
	

	-
Other receivables
	
	130
	
	52

	-
Short-term borrowings
	
	-
	
	9,900

	-
Accrued interest expenses
	
	-
	
	1

	KTC Pico (Samut Prakan) Co., Ltd.
	Subsidiary
	
	
	

	-
Other receivables
	
	108
	
	9

	-
Short-term borrowings
	
	-
	
	9,850

	-
Accrued interest expenses
	
	-
	
	1


14.2
The significant transactions with related parties

The significant transactions with related parties for the three-month periods ended June 30, 2020 and 2019 are as follows:

	
	
	CONSOLIDATED 

FINANCIAL STATEMENTS

	
	
	“UNAUDITED”

	Related parties
	Relationship
	2020
	
	2019

	
	
	Thousand
	
	Thousand

	
	
	Baht
	
	Baht

	Krung Thai Bank Public Company Limited 
	Major Shareholder
	
	
	

	-
Fee and service income
	
	378
	
	387

	-
Other income
	
	1,895
	
	1,762

	-
Administrative expenses
	
	58,617
	
	78,511

	-
Finance cost
	
	4,300
	
	10,242

	KTB Computer Services Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Other income
	
	-
	
	30

	-
Administrative expenses
	
	-
	
	627

	KTB General Services and Security 
	Same Ultimate Holding Company
	
	
	

	Company Limited
	
	
	
	

	-
Administrative expenses
	
	10,876
	
	12,731

	Krungthai Assets Management 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-
Fee and service income
	
	1,188
	
	441

	-
Administrative expenses
	
	20
	
	20

	Krungthai Panich Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-
Fee and service income
	
	3,595
	
	4,098

	KT Zmico Securities Company Limited
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-
Finance cost
	
	178
	
	22

	Krungthai AXA Life Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-
Fee and service income
	
	19,603
	
	25,177

	-
Other income
	
	-
	
	169

	Krungthai IBJ Leasing Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Administrative expenses   
	
	736
	
	755

	KTB Law Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Administrative expenses   
	
	521
	
	-


	
	
	SEPARATE 

FINANCIAL STATEMENTS

	
	
	“UNAUDITED”

	Related parties
	Relationship
	2020
	
	2019

	
	
	Thousand
	
	Thousand

	
	
	Baht
	
	Baht

	Krung Thai Bank Public Company Limited 
	Major Shareholder
	
	
	

	-
Fee and service income
	
	378
	
	387

	-
Other income
	
	1,895
	
	1,761

	-
Administrative expenses
	
	58,579
	
	78,511

	-
Finance cost
	
	4,300
	
	10,242

	KTB Computer Services Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Other income
	
	-
	
	30

	-
Administrative expenses
	
	-
	
	627

	KTB General Services and Security 
	Same Ultimate Holding Company
	
	
	

	Company Limited
	
	
	
	

	-
Administrative expenses
	
	10,876
	
	12,731

	Krungthai Assets Management 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-
Fee and service income
	
	1,188
	
	441

	-
Administrative expenses
	
	20
	
	20

	Krungthai Panich Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-
Fee and service income
	
	3,595
	
	4,098

	KT Zmico Securities Company Limited
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-
Finance cost
	
	178
	
	22

	Krungthai AXA Life Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	-
 Fee and service income
	
	19,603
	
	25,177

	-
Other income
	
	-
	
	169

	Krungthai IBJ Leasing Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Administrative expenses   
	
	736
	
	755

	KTB Law Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Administrative expenses   
	
	521
	
	-

	KTC PICO (Bangkok) Co., Ltd.
	Subsidiary
	
	
	

	-
Other income
	
	71
	
	-

	-
Finance cost
	
	124
	
	42

	KTC NANO Co., Ltd.
	Subsidiary
	
	
	

	-
Other income
	
	70
	
	-

	-
Finance cost
	
	133
	
	106

	KTC Pico (Chonburi) Co., Ltd.
	Subsidiary
	
	
	

	-
Other income
	
	71
	
	-

	-
Finance cost
	
	4
	
	-

	KTC Pico (Samut Sakhon) Co., Ltd.
	Subsidiary
	
	
	

	-
Finance cost
	
	4
	
	-

	KTC Pico (Pathum Thani) Co., Ltd.
	Subsidiary
	
	
	

	-
Other income
	
	43
	
	-

	-
Finance cost
	
	4
	
	-

	KTC Pico (Samut Prakan) Co., Ltd.
	Subsidiary
	
	
	

	-
Other income
	
	72
	
	-

	-
Finance cost
	
	4
	
	-


The significant transactions with related parties for the six-month periods ended June 30, 2020 and 2019 are as follows:

	
	
	CONSOLIDATED 

FINANCIAL STATEMENTS

	
	
	“UNAUDITED”

	Related parties
	Relationship
	2020
	
	2019

	
	
	Thousand
	
	Thousand

	
	
	Baht
	
	Baht

	Krung Thai Bank Public Company Limited 
	Major Shareholder
	
	
	

	-
Fee and service income
	
	914
	
	835

	-
Other income
	
	4,061
	
	3,441

	-
Administrative expenses
	
	139,095
	
	126,559

	-
Finance cost
	
	13,347
	
	19,940

	KTB Computer Services Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Other income 
	
	-
	
	60

	-
Administrative expenses
	
	-
	
	1,255

	KTB General Services and Security 
	Same Ultimate Holding Company
	
	
	

	Company Limited
	
	
	
	

	-
Administrative expenses
	
	22,709
	
	25,739

	Krungthai Assets Management 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	- 
Fee and service income
	
	1,528
	
	724

	-
Administrative expenses
	
	36
	
	39

	Krungthai Panich Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	- 
Fee and service income
	
	7,842
	8,470

	8,470

	KT Zmico Securities Company Limited
	Same Ultimate Holding Company
	
	
	

	- 
Finance cost
	
	710
	
	632

	Krungthai AXA Life Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	- 
Fee and service income
	
	54,773
	
	86,150

	· Other income
	
	-
	
	178

	Krungthai IBJ Leasing Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Administrative expenses   
	
	2,174
	
	1,344

	KTB Law Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Administrative expenses   
	
	521
	
	-


	
	
	SEPARATE 

FINANCIAL STATEMENTS

	
	
	“UNAUDITED”

	Related parties
	Relationship
	2020
	
	2019

	
	
	Thousand
	
	Thousand

	
	
	Baht
	
	Baht

	Krung Thai Bank Public Company Limited 
	Major Shareholder
	
	
	

	-
Fee and service income
	
	914
	
	835

	-
Other income
	
	4,059
	
	3,441

	-
Administrative expenses
	
	139,042
	
	126,559

	-
Finance cost
	
	13,347
	
	19,940

	KTB Computer Services Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Other income 
	
	-
	
	60

	-
Administrative expenses
	
	-
	
	1,255

	Krungthai General Services and Security 
	Same Ultimate Holding Company
	
	
	

	Company Limited
	
	
	
	

	-
Administrative expenses
	
	22,709
	
	25,739

	Krungthai Assets Management 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited 
	
	
	
	

	- 
Fee and service income
	
	1,528
	
	724

	-
Administrative expenses
	
	36
	
	39

	Krungthai Panich Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	- 
Fee and service income
	
	7,842
	8,470

	8,470

	KT Zmico Securities Company Limited
	Same Ultimate Holding Company
	
	
	

	- 
Finance cost
	
	710
	
	632

	Krungthai AXA Life Insurance 
	Same Ultimate Holding Company
	
	
	

	Public Company Limited
	
	
	
	

	- 
Fee and service income
	
	54,773
	
	86,150

	· Other income
	
	-
	
	178

	Krungthai IBJ Leasing Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Administrative expenses   
	
	2,174
	
	1,344

	KTB Law Company Limited
	Same Ultimate Holding Company
	
	
	

	-
Administrative expenses   
	
	521
	
	-

	KTC PICO (Bangkok) Co., Ltd.
	Subsidiary
	
	
	

	-
Other income
	
	143
	
	

	-
Finance cost
	
	179
	
	42

	KTC NANO Co., Ltd.
	Subsidiary
	
	
	

	-
Other income
	
	140
	
	-

	-
Finance cost
	
	302
	
	106

	KTC Pico (Chonburi) Co., Ltd.
	Subsidiary
	
	
	

	-
Other income
	
	106
	
	-

	-
Finance cost
	
	36
	
	-

	KTC Pico (Samut Sakhon) Co., Ltd.
	Subsidiary
	
	
	

	-
Finance cost
	
	35
	
	-

	KTC Pico (Pathum Thani) Co., Ltd.
	Subsidiary
	
	
	

	-
Other income
	
	87
	
	-

	-
Finance cost
	
	36
	
	-

	KTC Pico (Samut Prakan) Co., Ltd.
	Subsidiary
	
	
	

	-
Other income
	
	108
	
	-

	-
Finance cost
	
	36
	
	-


The above revenues and expenses are determined according to the following agreement:
-
Business cooperation agreement

The Company and KTB (“Counterparties”) entered into a business cooperation agreement dated March 30, 2018 to provide cooperation and support each other in existing and potential matters in the future. The counterparties will enter into a specific agreement, memorandum of agreement or other service request separately to determine details and conditions of cooperation, support or provide service in compliance with normal business operations of the counterparties.

The term of the business cooperation agreement is 5 years commencing on 
April 1, 2018. The expiration of this agreement will not impact the existence of agreement, memorandum of agreement or other service request under this agreement which are normal business activities of the counterparties. 

14.3
Management remuneration

Management remuneration for the three-month periods ended June 30, 2020 and 2019 consists of the following:

	
	CONSOLIDATED AND SEPARATE

FINANCIAL STATEMENTS

	
	“UNAUDITED”

	
	2020
	
	2019

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Short-term management remuneration
	44,761
	
	65,669

	Long-term management remuneration 
	1,036
	
	1,050

	Total 
	45,797
	
	66,719


Management remuneration for the six-month periods ended June 30, 2020 and 2019 consists of the following:

	
	CONSOLIDATED AND SEPARATE

FINANCIAL STATEMENTS

	
	“UNAUDITED”

	
	2020
	
	2020

	
	Thousand Baht
	
	Thousand Baht

	
	
	
	

	Short-term management remuneration
	89,384
	
	110,084

	Long-term management remuneration 
	2,073
	
	2,100

	Total 
	91,457
	
	112,184


15.
CORONAVIRUS  DISEASE  2019  PANDEMIC  (COVID-19)
The Coronavirus disease 2019 pandemic is continuing to evolve, resulting in an economic slowdown and adversely impacting most businesses and industries including employees, customers, business partners and business operations.  

The Company provides supports to customers as the relief measures for loans to customers affected from the impact of COVID-19, following to the Bank of Thailand’s the relief measures to help debtors from the Coronavirus disease 2019 pandemic situation, by reducing minimum payment rates for credit card and personal loan.  

In addition, the Company provides supports to customers as the relief measures for loans to customers affected from the impact of COVID-19, following to the Bank of Thailand’s the relief measures to help debtors from the Coronavirus disease 2019 pandemic situation in the second phase, by reducing its interest rate ceiling as well as increasing its credit limits for credit card and personal loan, which will be effective on August 1, 2020.   

As the impact consideration of COVID-19 pandemic to the financial statements cannot be clearly assessed due to the uncertainties of COVID-19, the Company closely monitors the pandemic situation and reasonably estimate the potential impact on the Company. The Company’s management believes that the Company will be able to continue as a going concern and meet their obligations as these fall due.
16.
APPROVAL  OF  THE  FINANCIAL  STATEMENTS

These financial statements have been approved for issue by the authorized directors of the Company on August 14, 2020.

