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T S FLOUR MILL PUBLIC COMPANY LIMITED

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2020
(UNAUDITED/LIMITED REVIEW ONLY)
________________________________________

1.
General information

T S FLOUR MILL PUBLIC COMPANY LIMITED (The Company) was registered on February 3, 1977 as a limited company under Civil and Commercial Code with company registration number 0105520001455 and later registered its conversion to a public company limited on June 29, 2010 with registration number 0107553000131. Its registered office and factory are located at 90/9 Moo 1, Soi Siamsilo, Poochaosamingphrai Road, Tambon Samrongklang, Ampher Phrapradaeng, Samutprakarn Province, Thailand. Presently the Company operates businesses in Thailand relating to production and distribution of wheat flour.

The Parent Company is Thai Sugar Terminal Public Co., Ltd., which holds 68.86% of the Company’s shares which is incorporated in Thailand.

On November 23, 2012, the Company was listed on The Market for Alternative Investment of Thailand and commenced public trading of its ordinary shares on the same date.

2.
Basis of financial statements preparation
2.1
The financial statements are issued for Thai reporting purposes in the Thai language. This English translation of the financial statements has been prepared for the convenience of readers not conversant with the Thai language.

2.2
These interim financial statements are prepared in the condensed format and in accordance with the Accounting Standard No. 34 (Revised 2019) on Interim Financial Reporting including interpretations and guidance promulgated by the Federation of Accounting Professions (“FAP”), related regulations and announcements of the Securities and Exchanges Commission. However, the Company has presented items in the statements of financial positions, statements of comprehensive income, statements of changes in shareholders' equity, and statements of cash flows in the same format as that used for the annual financial statements.

2.3
The interim financial statements are prepared to provide an update on the financial statements for the year ended December 31, 2019. They do not include all of the financial information requires for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2019.
2.4
The interim financial statements are presented in Thai Baht, rounded to the nearest thousand baht unless otherwise stated.

2.5
The accounting policies used in the preparation of the interim financial information for the three-month and six-month periods ended June 30, 2020 are consistent with those used in the annual financial statements for the year ended December 31, 2019. However, the Company has new accounting policies that has been applied from January 1, 2020 from the first time adoption of new TFRSs as following:
2.5.1 Trade and other receivables
Trade and other receivables are stated at the net realisable value and recognized initially at the amount of consideration that is unconditional unless they contain significant financing components, when they are recognised at its present value.
The Company applies the TFRS 9 simplified approach to measuring expected credit losses which uses a simplified approach, which requires expected lifetime losses to be recognized from initial recognition of the receivables. To measure the expected credit losses, trade receivables have been grouped based on the days past due. The expected loss rates are based on the payment profiles and the corresponding historical credit losses which are adjusted to reflect the current and forward-looking information on macroeconomic factors affecting the ability of the customers to settle the receivables. The impairment losses are recognized in profit or loss within administrative expenses.
The Company does not take forward-looking information to measure the expected credit loss of account receivable for the period since January 1, 2020 to December 31, 2020 in accordance to the accounting guidelines subject “Temporary relief measurements for accounting alternatives to support the impact of the coronavirus disease 2019 (COVID-19)” announced by the Federation of Accounting Professions.
2.5.2 Financial assets and financial liabilities
Classification and measurement of financial assets
The classification of financial assets depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

The Company classifies its debt instruments in the following categories:

· those to be measured subsequently at fair value (either through other comprehensive income or through profit or loss) and
· those to be measured at amortised cost.
The Company reclassifies debt instruments when and only when its business model for managing those assets changes.
The equity instruments held must be irrevocably classified to two measurement categories; i) at fair value through profit or loss (FVPL), or ii) at fair value through other comprehensive income (FVOCI) without recycling to profit or loss.
At initial recognition, the Company measures a financial asset at its fair value plus or minus, in the case of a financial asset not at FVPL, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at FVPL are expensed in profit or loss.

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash flow characteristics of the financial assets. There are three measurement categories into which the Company classifies its debt instruments:

· Amortised cost: A financial asset will be measured at amortised cost when the financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash flows. In addition, the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Interest income from these financial assets is included in financial income using the effective interest rate method. Any gain or loss arising on derecognition is recognised directly in profit or loss. Impairment losses are presented in profit or loss.
· FVOCI: A financial asset will be measured at FVOCI when it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets. In addition, the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Movements in the carrying amount are taken through other comprehensive income, except for the recognition of impairment gains or losses, interest income which are recognised in profit or loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in other comprehensive income is reclassified from equity to profit or loss. Interest income from these financial assets is included in finance income using the effective interest rate method. Impairment expenses are presented in the statement of comprehensive income.

· FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gain or loss on a debt investment that is subsequently measured at FVPL is recognised in profit or loss in the period in which it arises.

Dividends from such investments continue to be recognised in profit or loss when the Company’s right to receive payments is established.

Changes in the fair value of financial assets at FVPL are recognised in other gains/(losses) in the statement of income as applicable. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported separately from other changes in fair value.
Classification and measurement of financial liabilities and equity
Financial instruments issued by the Company must be classified as financial liabilities or equity securities by considering contractual obligations.

· Where the Company has an unconditional contractual obligation to deliver cash or another financial asset to another entity, it is considered a financial liability unless there is a predetermined or possible settlement for a fixed amount of cash in exchange of a fixed number of the Company’s own equity instruments.

· Where the Company has no contractual obligation or has an unconditional right to avoid delivering cash or another financial asset in settlement of the obligation, it is considered an equity instrument.

At initial recognition, the Company measures financial liabilities at fair value. The Company reclassifies all financial liabilities as subsequently measured at amortised cost, except for derivatives.

Recognition and derecognition

The Company shall recognise a financial asset or a financial liability in its statement of financial position when, and only when, the Company becomes party to the contractual provisions of the instrument. Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the Company commits to purchase or sell the asset. Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred and the Company has transferred substantially all the risks and rewards of ownership of the financial assets. An entity shall remove a financial liability from its statement of financial positon when, and only when, it is extinguished.

Impairment

The Company assesses on a forward-looking basis the expected credit loss associated with its debt instruments carried at amortised cost and FVOCI. The impairment methodology applied depends on whether there has been a significant increase in credit risk. The Company applies general approach for credit-impaired consideration.
2.5.3 Lease

Leases - where the Company is the lessee

At inception of a contract, the Company assesses whether the contract is, or contains,  a lease. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

The Company recognises a right-of-use (ROU) asset and a lease liability at the lease commencement date. The ROU asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, initial direct costs and estimated costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any incentive received.
The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using the interest rate implicit in the lease, if the rate can be readily determined. If that rate cannot be readily determined, the Company uses the Company’s incremental borrowing rate.
Lease payments included in the measurement of the lease liability are as follows:

· fixed payments including in-substance fixed payments;

· variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement date;

· amounts expected to be payable under a residual value guarantee;

· The exercise price, under a purchase option that the lessee is reasonably certain to exercise an option to extend the lease or to purchase the underlying assets, lease payments in an optional renewal period; and

· payments of penalties for early termination of a lease if the Company is reasonably certain to terminate early.

The Company measures the ROU asset at cost, less accumulated depreciation and accumulated impairment loss and adjusted for any remeasurement of the lease liability. The ROU asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of the end of the useful life of the ROU asset or the end of the lease term. However, if the lease transfers ownership of the underlying asset to the Company by the end of the lease term or if the cost of the ROU asset reflects that the Company will exercise a purchase option, the Company depreciates the ROU asset from the commencement date to the end of the useful life of the underlying asset. The useful life of the ROU asset is determined on the same basis as those of property, plant and equipment. 
Right-of-use assets are calculated by reference to their costs on a straight-line basis over the shorter of the lease term and the estimated useful lives for each of right-of-use assets, as follows:

	Land
	30 years

	Land and building
	30 years


The lease liability is re-measured when there is a change in future lease payments arising from the following items:

· a change in an index or a rate used to determine those payments.
· a change in the Company’s estimate of the amount expected to be payable under a residual value guarantee.
· the Company changes its assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is re-measured to reflect changes to the lease payments, the Company recognises the amount of the remeasurement of the lease liability as an adjustment to the ROU asset. However, if the carrying amount of the ROU asset is reduced to zero and there is a further reduction in the measurement of the lease liability, the Company recognises any remaining amount of the remeasurement in profit or loss.

Short-term leases and leases of low-value assets

The Company has elected not to recognize ROU assets and lease liabilities for short-term leases that have a lease term of 12 months or less and leases of low-value assets. The Company recognizes the lease payments associated with these leases as an expense on a straight-line basis over the lease term.

Leases - where the Company is the lessor

The Company determines at lease inception whether each lease is a finance lease or an operating lease. To classify each lease, the Company makes an overall assessment of whether the lease transfer substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the case, then the lease is a finance lease; if not, then it is an operating lease.

When assets are leased out under a finance lease, the present value of the lease payments is recognized as a receivable. The difference between the gross receivable and the present value of the receivable is recognized as unearned finance income. Lease income is recognized over the term of the lease using the net investment method, which reflects a constant periodic rate of return. Initial direct costs are included in initial measurement of the finance lease receivable and reduce the amount of income recognized over the lease term.
Assets leased out under operating leases are included in property, plant and equipment in the statement of financial position. They are depreciated over their expected useful lives on a basis consistent with other similar property, plant and equipment owned by the Company. Rental income (net of any incentives given to lessees) is recognized on a straight-line basis over the lease term.

2.5.4 Foreign currency forward contracts

Foreign currency forward contracts are derivative used for economic hedging purposes and not as speculative investments. However, where derivatives do not meet the hedge accounting criteria, they are classified as ‘held for trading’ for accounting purposes and are initially recognized at fair value and are subsequently remeasured to their fair value. Changes in the fair value of derivative instrument are recognized in profit or loss. 
2.6 New financial reporting standards

During the period, the Company has adopted the revised and new financial reporting standards and interpretations (revised 2019) and new accounting treatment guidance which are effective for fiscal years beginning on or after January 1, 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards mostly does not have any significant impact on the Company’s financial statements except the set of TFRSs related to financial instruments and leased which involves changes to key principles in Note to financial statement No. 3.
3. The impact of first-time adoption of new accounting standards

This note explains the impact of the adoption of TAS 32 Financial Instruments: Presentation, TFRS 7 Financial Instruments: Disclosure, TFRS 9 Financial Instruments and TFRS 16 Leases on the Company’s financial statements and discloses the new accounting policies that have been applied from 1 January 2020, under the modified retrospective approach and the comparative figures have not been restated. The reclassifications and the adjustments arising from the changes in accounting policies are therefore recognized in the statement of financial position as at January 1, 2020.
The impact of first-time adoption of new accounting standards on statement of financial position are as follows: -
	
	
	
	
	
	(Unit : Thousand Baht)

	
	December 31, 2019
	
	TFRS 9
	
	TFRS 16
	
	January 1, 2020

	Statement of financial position
	
	
	
	
	
	
	

	Current assets
	
	
	
	
	
	
	

	Trade and other receivables
	190,370
	
	(62)
	
	-
	
	190,308

	Non-current assets
	
	
	
	
	
	
	

	Right of use asset
	-
	
	-
	
	224,788
	
	224,788

	Deferred tax assets
	1,553
	
	17
	
	-
	
	1,570

	Other non-current assets
	2,260
	
	-
	
	(1,964)
	
	296

	Total assets
	194,183
	
	(45)
	
	222,824
	
	416,962

	
	
	
	
	
	
	
	

	Current liabilities
	
	
	
	
	
	
	

	Current portion of lease liabilities
	-
	
	-
	
	4,458
	
	4,458

	Derivative liabilities
	-
	
	23
	
	-
	
	23

	Non-current liabilities
	
	
	
	
	
	
	

	Lease liabilities
	-
	
	-
	
	243,557
	
	243,557

	Other non-current liabilities
	25,191
	
	-
	
	(25,191)
	
	-

	Total liabilities
	25,191
	
	23
	
	222,824
	
	248,038

	
	
	
	
	
	
	
	

	Shareholders' equity
	
	
	
	
	
	
	

	Unappropriated retained earnings
	220,523
	
	(68)
	
	-
	
	220,455

	Other components of Shareholders' equity
	-
	
	-
	
	-
	
	-

	Total shareholders' equity
	220,523
	
	(68)
	
	-
	
	220,455


3.1
Addition disclosed from first time adoption of the set of TFRSs related to financial instruments.
The impact of retained earnings as at January 1, 2020 are as follows: -
	
	(Unit : Thousand Baht)

	Unappropriated retained earnings as at December 31, 2019
	220,523

	Adjustment to unappropriated retained earnings from adoption of TFRS 9

   on January 1, 2020
	

	Derivative
	(18)

	Increase in loss allowance for trade and other receivables
	(50)

	Unappropriated retained earnings as at January 1, 2020
	220,455


Classification and measurement

On January 1, 2020 (the date of initial application), the Company’s management has assessed which business models applied to the financial assets and liabilities held by the Company and has classified the financial assets and liabilities are as follows: -
	(Unit : Thousand Baht)

	
	Fair value 
	
	Amortized

cost
	
	Total

	Financial assets
	
	
	
	
	

	As at January 1, 2020
	
	
	
	
	

	Cash and cash equivalents
	-
	
	70,717
	
	70,717

	Trade and other receivables
	-
	
	190,308
	
	190,308

	Other current assets
	-
	
	647
	
	647

	Other non-current assets
	-
	
	296
	
	296

	Total
	-
	
	261,968
	
	261,968

	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	

	As at January 1, 2020
	
	
	
	
	

	Short-term loans from financial institutions
	-
	
	251,458
	
	251,458

	Trade and other payables
	-
	
	41,954
	
	41,954

	Accrued income tax payable
	-
	
	13,201
	
	13,201

	Derivative liabilities
	23
	
	-
	
	23

	Other current liabilities
	-
	
	7,774
	
	7,774

	Lease liabilities
	-
	
	248,015
	
	248,015

	Total
	23
	
	562,402
	
	562,425


Derivative
The company has derivative as at January 1, 2020 are as follows: -
	(Unit : Thousand Baht)

	Current liabilities
	

	Foreign currency forwards contract – held for trading
	23


Impairment of financial assets
Trade receivables

The Company applies the simplified approach to measuring expected credit losses, which use a lifetime expected loss allowance for all trade receivables. The loss allowance for trade receivables as follow:
	
	(Unit : Thousand Baht)

	
	

	The loss allowance for trade receivables as at 31 December 2019
	2,981

	Amounts restated through opening unappropriated retained earnings
	62

	The loss allowance for trade receivables as at 1 January 2020
	3,043


3.2
Addition disclosed from first time adoption of the TFRSs related to lease

On adoption of TFRS 16, the Company recognized lease liabilities in relation to leases, which had previously been classified as operating leases under the principles of TAS 17 Leases. The right of use assets were measured at amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to that lease recognized in the statement of financial position immediately before the date of initial application. These liabilities were measured at the present value of the remaining lease payments, discounted using the Company’s incremental borrowing rates. The Company’s incremental borrowing rates applied to the lease liabilities as at January 1, 2020 was 3.10%.
	(Unit : Thousand Baht)

	Operating lease commitments disclosed as at December 31, 2019
	356,701

	Add  Deposit payment has not been paid
	1,251

	
	357,952

	Less
Deferred interest expenses
	(109,937)

	Lease liabilities as at January 1, 2020
	248,015

	
	

	Consist of:- 
	

	Current lease liabilities
	4,458

	Non-current lease liabilities
	243,557

	Total
	248,015


The right of use assets as at January 1, 2020 to the following types of assets: -
	(Unit : Thousand Baht)

	As at January 1, 2020
	

	Land
	79,295

	Land and building
	145,493

	Total right of use assets
	224,788


4. Related parties transactions
The Company incurred business transactions with related parties, which have the same group of shareholders or mutual directors. Such transactions are based on commercial terms and according to criteria agreed between the Company and those companies which are in ordinary course of business. The transactions are summarized below: -

4.1 Inter-assets and liabilities
	
	(Unit : Thousand Baht)

	Type of items/company name
	June 30, 2020
	
	December 31, 2019

	
	
	
	

	- Right-of-use assets
	
	
	

	Parent company
	219,932
	
	-

	
	
	
	

	-
Deposits payment-included in non-current assets
	
	
	

	Parent company
	-
	
	1,964

	
	
	
	

	-
Other accrued expenses
	
	
	

	Parent company
	12
	
	13

	
	
	
	

	- Lease liabilities
	
	
	

	Parent company
	
	
	

	Current lease liabilities
	4,760
	
	-

	Non-current portion of lease liabilities
	241,178
	
	-

	Total
	245,938
	
	-

	
	
	
	

	-Accrued rental expense-included in other non-current liabilities 

	Parent company
	-
	
	25,191


As at January 1, 2020, The company reconize deposit payment and accrued rental expenses inculded in right-of-use assets and lease liabilities as explained in Note to financial statement No.3.2.
4.2 Inter-revenues and expenses
	
	(Unit : Thousand Baht)

	
	For the three-month

period ended June 30,
	
	For the six-month

period ended June 30,

	Type of items/company name
	2020
	2019
	
	2020
	2019

	-
Expenses of land rental
	
	
	
	
	

	Parent company
	-
	1,353
	
	-
	2,706

	
	
	
	
	
	

	-
Expenses of warehouse rental
	
	
	
	
	

	Parent company
	-
	2,269
	
	-
	4,538

	
	
	
	
	
	

	-
Expenses of packing
	
	
	
	
	

	Related company
	-
	-
	
	-
	111

	
	
	
	
	
	

	-
Expenses of providing transportation 
	
	
	
	
	

	Parent company
	405
	427
	
	1,055
	662

	
	
	
	
	
	

	-
Other expenses
	
	
	
	
	

	Parent company
	72
	144
	
	145
	221

	
	
	
	
	
	

	-
Depreciation – Right of use assets
	
	
	
	
	

	Parent company
	2,429
	-
	
	4,856
	-

	
	
	
	
	
	

	-
Lease interest expenses
	
	
	
	
	

	Parent company
	1,904
	-
	
	3,815
	-

	
	
	
	
	
	

	- Dividend paid
	
	
	
	
	

	Parent company
	30,196
	41,176
	
	30,196
	41,176

	
	
	
	
	
	

	-
Directors’ and important management’s remuneration
	
	
	
	
	

	Short-term benefits
	8,589
	8,577
	
	17,530
	18,147

	Post-employment benefits
	13
	341
	
	28
	436

	Total
	8,602
	8,918
	
	17,558
	18,583


Pricing Policies
-
Right-of-use assets on the land and the land with building that the Company has entered into agreements with its parent and related companies have the following conditions: -

1)
A land lease agreement to construct office building and production factory plants. The contractual term is for 30 years, commencing from August 1, 2010 to July 31, 2040. The lease fee for the 1st to 5th year is Baht 350,650 per month and every five years the lease fee is to be increased by 10% of the existing lease fee. The lessee agreed to deposit the rental guarantee at twice the monthly rental fee for every 5-year lease tenor and the initial deposit of Baht 701,300 has been made. When the lease tenor expires and the lessee wants to extend the contractual term of the agreement, the Company shall inform the lessor at least 2 years in advance and the lessor agrees to extend the leasehold right to the lessee to lease the said land further for not more than 30 years. When the lease agreement has been terminated, the Company has the obligation to return the land together with construction (if any) at the condition as at the expiration date of the land lease agreement to the lessor except the contractual parties agreed otherwise regarding the constructions on the leased land.
2)
A warehouse lease agreement to construct silo building and warehouse lease agreements to store inventory. The contractual term is for 30 years, commencing from April 1, 2014 to March 31, 2044. The lease fee for the 1st to 5th year is Baht 518,500 per month and every five years the lease fee is to be increased by 15% of the existing lease fee. The lessee agreed to deposit the rental guarantee at twice the monthly rental fee for every 5-year lease tenor and the initial deposit of Baht 1,037,000 has been made. When the lease tenor expires and the lessee wants to extend the contractual term of the agreement, the Company shall inform the lessor in advance at least 2 years.
-
A silo and warehouse lease agreement to store raw materials according to the terms of the lease which the period of rental not over 12 months.
-
Inter-other income and other expenses are the price and on the trading term comparable with those applied to other parties in accordance with the conditions of general business in market price.
-
Interest expenses from lease liabilities with the interest rates at 3.10% per annum.  
4.3
Relationship of related companies
Consisted of: -

	Company’s name


	Relationship
	Related by

	THAI SUGAR TERMINAL PUBLIC CO., LTD.
	Parent company
	Direct shareholding 68.86%

	T S G TRADING CO., LTD.
	Related company
	Parent company and mutual executives

	T S OIL INDUSTRY CO., LTD.
	Related company
	Parent company and mutual executives

	T S TRANSPORT AND LOGISTICS CO., LTD.
	Related company
	Parent company and mutual executives

	T S WAREHOUSE CO., LTD.
	Related company
	Parent company and mutual executives


5. Financial assets and liabilities
As at June 30, 2020, the Company’s management has assessed which business models applied to the financial assets and liabilities held by the Company and has classified the financial assets and liabilities are as follow. (The balances as at 1 January 2020 has been disclosed in Note 3.1).
	(Unit : Thousand Baht)

	
	As at June 30, 2020

	
	Fair value 
	
	Amortized cost
	
	Total

	Financial assets
	
	
	
	
	

	Cash and cash equivalents
	-
	
	44,496
	
	44,496

	Trade and other receivables
	-
	
	182,211
	
	182,211

	Derivative assets
	1
	
	-
	
	1

	Other current assets
	-
	
	589
	
	589

	Other non-current assets
	-
	
	265
	
	265

	Total
	1
	
	227,561
	
	227,562

	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	

	Short-term loans from financial institutions
	-
	
	96,822
	
	96,822

	Trade and other payables
	-
	
	50,789
	
	50,789

	Derivative liabilities
	5,232
	
	-
	
	5,232

	Accrued income tax payable
	-
	
	18,284
	
	18,284

	Lease liabilities
	-
	
	245,938
	
	245,938

	Other current liabilities
	-
	
	7,415
	
	7,415

	Total
	5,232
	
	419,248
	
	424,480


6.
Additional disclosure Cash and cash equivalent items

6.1
Significant non-cash items for the six-month period ended June 30, 2020 and 2019, as follows: -
	
	(Unit : Thousand Baht)

	
	2020
	
	2019

	Transferred property, plant and equipment from reduction payable

   for asset purchased 
	1,393
	
	10


6.2
Cash and cash equivalent items
Consisted of: -
(Unit : Thousand Baht)
	
	June 30, 2020
	
	December 31, 2019

	Cash
	30
	
	30

	Saving deposit
	10,573
	
	46,040

	Current deposit
	33,860
	
	24,570

	Cheque on hand
	33
	
	77

	Total
	44,496
	
	70,717


7.
Trade and other receivables
Consisted of: -

(Unit: Thousand Baht)

	
	June 30, 2020
	
	December 31, 2019

	Trade receivables
	184,375
	
	192,310

	Less
Allowance for doubtful debts
	(2,602)
	
	(2,981)

	Trade receivables - net
	181,773
	
	189,329

	Prepaid expenses
	348
	
	963

	Others
	90
	
	78

	Total
	182,211
	
	190,370


Aging analyses for trade receivables were as follows:-

(Unit : Thousand Baht)

	
	June 30, 2020
	
	December 31, 2019

	Domestic trade accounts receivable
	
	
	

	Not yet due
	121,176
	
	119,834

	Overdue not over 3 months
	60,225
	
	66,787

	Overdue not over 6 months
	285
	
	785

	Overdue not over 12 months
	101
	
	1,923

	Overdue over 12 months 
	2,588
	
	2,981

	Total
	184,375
	
	192,310

	Less
Allowance for doubtful debts
	(2,602)
	
	(2,981)

	Net
	181,773
	
	189,329


The normal credit term granted by the Company ranges from 15 days to 60 days.

Movements of allowance for doubtful accounts for the six-month period ended June 30, 2020 and 2019 as follows: -

	
	(Unit : Thousand Baht)

	
	2020
	
	2019

	Beginning balance as at January 1
	2,981
	
	6,130

	The impact of first–time adoption TFRS9 (Note 3.1)
	62
	
	-

	Plus
Allowance for doubtful debts
	3
	
	-

	Less
Reversal of allowance for doubtful debts
	(231)
	
	(195)

	
Written-off bad debts
	(213)
	
	-

	Ending balance as at June 30
	2,602
	
	5,935


8.
Inventories
Consisted of: -
(Unit : Thousand Baht)

	
	June 30, 2020
	
	December 31, 2019

	Raw materials
	322,159
	
	262,971

	Work in process
	13,292
	
	10,149

	Finished goods
	8,876
	
	11,230

	Supplies
	1,412
	
	1,317

	Raw materials in transit
	31,114
	
	148,432

	Spare parts and factory supplies
	2,458
	
	2,429

	Total
	379,311
	
	436,528


9.
Plant and equipment
For the six-month period ended June 30, 2020, the movements were as follows: -
(Unit : Thousand Baht)

	Book value as at January 1, 2020
	637,154

	Purchase of fixed assets
	5,191

	Written-off assets
	(661)

	Depreciation in period
	(24,208)

	Accumulated depreciation for written-off assets
	487

	Book value as at June 30, 2020
	617,963


As at June 30, 2020 and December 31, 2019, the Company’s wheat flour factory building and machines with the book value of Baht 542.89 million and Baht 558.97 million respectively. The Company is abided by the Negative pledge to a financial institution not to engage any financial burden on a factory, machines and related equipment held at the present and in the future as mentioned in the notes to financial statement No.12.
As at June 30, 2020 and December 31, 2019, the Company’s assets respectively were fully depreciated but still in use at cost values of Baht 39.43 million, book value of Baht 1.35 million and cost values of Baht 36.20 million, book value of Baht 1.35 million respectively.

As at June 30, 2020 and December 31, 2019, the Company’s building and construction in progress of factory building with the book value of Baht 214.45 million and Baht 220.94 million respectively, were constructed on right of use assets from the parent company, as detailed in the notes to financial statements No. 4.2.
10.
Right of use assets and lease liabilities
For the six-month period ended June 30, 2020, the movements were as follows
	
	(Unit : Thousand Baht)

	Right of use assets
	

	Beginning book value
	-

	Adjustment from adoption of TFRS 16 as at January 1, 2020 (Note 3)
	224,788

	Depreciation for portion shown in profit or loss
	(4,856)

	Ending book value
	219,932


The statement of income for the six-month period ended June 30, 2020 has transactions related to lease as follows: -
	(Unit : Thousand Baht)

	Depreciation of the right of use assets
	4,856

	Financial cost relating to lease
	3,815

	Cash outflow for leases
	5,892


Lease liabilities as at June 30, 2020 as follows: -
	(Unit : Thousand Baht)

	Lease liabilities
	

	In due within 1 year
	12,285

	In due over 1 year but not over 5 years
	50,507

	In due after 5 year
	289,267

	
	352,059

	Less  Future finance cost for lease liabilities
	(106,121)

	Present value finance lease liabilities
	245,938


Present value finance lease liabilities as at June 30, 2020 as follows:-
	(Unit : Thousand Baht)

	Within 1 year
	4,760

	Over 1 year but not over 5 years
	21,977

	Over 5 year
	219,201

	
	245,938


11.
Deferred tax assets
Deferred tax assets and liabilities as at June 30, 2020 and December 31, 2019 were as follows: -
	
	(Unit : Thousand Baht)

	
	June 30, 2020
	
	December 31, 2019

	Deferred tax assets
	51,312
	
	6,150

	Deferred tax liabilities
	(48,417)
	
	(4,597)

	Net
	2,895
	
	1,553


Movements in total deferred tax assets and liabilities for the six-month period ended June 30, 2020 were as follows: 
(Unit : Thousand Baht)
	
	As at

December 31,

2019
	Adjustment on adoption of new TFRS (Note 3)
	As at

January 1,

2020
	(Charged) / credited

profit or loss 

(Note 17)
	As at

June 30,

2020

	Deferred tax assets
	
	
	
	
	

	Trade accounts receivables
	
	
	
	
	

	(Allowance for doubtful debts)
	596
	12
	608
	(88)
	520

	Employee benefit obligations
	516
	-
	516
	41
	557

	Derivative liabilities
	-
	5
	5
	1,042
	1,047

	Lease liabilities
	-
	49,603
	49,603
	(415)
	49,188

	Non current liabilities
	5,038
	(5,038)
	-
	-
	-

	Total
	6,150
	44,582
	50,732
	580
	51,312

	
	
	
	
	
	

	Deferred tax liabilities
	
	
	
	
	

	Plant and equipment
	(4,597)
	-
	(4,597)
	(226)
	(4,823)

	Right-of-use assets
	-
	(44,565)
	(44,565)
	971
	(43,594)

	Total
	(4,597)
	(44,565)
	(49,162)
	745
	(48,417)

	Net
	1,553
	17
	1,570
	1,325
	2,895


12.
Credit facilities and guarantee
As at June 30, 2020 and December 31, 2019, the Company received the following credit facilities from financial institutions; bank overdraft, short-term and long-term loans, trust receipts, letter of credit and forward exchange contracts from financial institutions, as mentioned in the notes to financial statements No. 13 and 21.1 the Company needs to settle the obligations of mortgage as well as assets pledged as guarantees to the lenders and adjust conditions borrowing to Negative Pledge.
13.
Short-term loans from financial institutions
Consisted of: -
(Unit : Thousand Baht)
	
	June 30, 2020
	
	December 31, 2019

	Promissory note
	-
	
	30,000

	Trust receipts payable
	96,822
	
	221,458

	Total
	96,822
	
	251,458


As at June 30, 2020 and December 31, 2019 promissory notes has maturity dated in 1 month and in the type of call with bearing the interest rates at 1.43-1.48% per annum and 2.00% per annum respectively.
As at June 30, 2020 and December 31, 2019, trust receipts payable which loans in Baht currency and bearing the interest rate at the fixed interest rate basing on the financial market situation.
Short-term loans from financial institution have term of credit facilities and guarantee as mentioned in the notes to financial statement No.12.
14.
Trade and other payables
Consisted of: -

(Unit : Thousand Baht)
	
	June 30, 2020
	
	December 31, 2019

	Trade payables
	25,548
	
	9,003

	Other account payables
	2,824
	
	6,004

	Accrued expenses-related parties
	12
	
	13

	Accrued expenses-other parties
	21,924
	
	26,760

	Advance received
	435
	
	128

	Other
	46
	
	46

	Total
	50,789
	
	41,954


15.
Employee benefit obligations
Movement in the employee benefit obligations is as follows: - 
	
	(Unit : Thousand Baht) 

	
	June 30, 2020
	
	December 31, 2019

	Employee benefit obligations as at January 1, 2020
	2,579
	
	1,868

	Current service cost
	165
	
	320

	Past service cost
	-
	
	320

	Interest cost
	40
	
	71

	Employee benefit obligations as at June 30, 2020
	2,784
	
	2,579


Expenses recognized in statements of comprehensive income are shown collectively for the three-month and six-month periods ended June 30, 2020 and 2019 were as follows: -
	
	
	(Unit : Thousand Baht)

	
	For the three-month

period ended June 30,
	
	For the six-month

period ended June 30,

	
	2020
	2019
	
	2020
	2019

	Cost of sales
	20
	66
	
	40
	86

	Administrative expenses
	82
	351
	
	165
	430

	Total
	102
	417
	
	205
	516


Principal actuarial assumptions at the reporting date as at June 30, 2020 were as follows: -
	Discount rate
	
	2.81%

	Salary increase rate
	
	5.00%

	Employee turnover rate
	
	Age band

	Retirement age
	
	55 year


On the April 5, 2019, Labor Protection Act has announcement in the Royal Gazette which effective on May 5, 2019. The Labor Protection Act stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more. Such employees are entitled to receive compensation of not less than that of the last 400 days, based on the final wage rate. This change is considered a post-employment benefits plan amendment which the Company have additional liabilities for employee benefits obligation. The Company have recorded the effect of the change by recognizing past service costs as expenses in profit or loss.
16.
Dividend paid
	
	Approved by
	Dividend paid

(Unit : Thousand Bath)
	Dividend paid

per share(Baht)
	Date of

dividend payment

	Payment announced from the

   profit of the year 2019
	The Annual 2020 General Meeting of

shareholder’s held on April 30, 2020
	43,853
	0.11
	May 28, 2020

	Payment announced from the

   profit of the year 2018
	The Annual 2019 General Meeting of

shareholder’s held on April 25, 2019
	59,800
	0.15
	May 24, 2019


17.
Income tax expenses
	
	
	(Unit : Thousand Baht)

	
	For the three-month

period ended June 30,
	
	For the six-month

period ended June 30,

	
	2020
	2019
	
	2020
	2019

	Current income tax expense
	7,534
	5,918
	
	18,285
	12,185

	Deferred tax expense (Note 11)
	
	
	
	
	

	Movements in temporary differences
	(1,483)
	(100)
	
	(1,325)
	(181)

	Income tax expense
	6,051
	5,818
	
	16,960
	12,004


18.
Earnings per share

Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of common shares in issue during the period.
	(Unit : Thousand Baht)

	
	For the three-month

period ended June 30,
	
	For the six-month

period ended June 30,

	
	2020
	2019
	
	2020
	2019

	Profit for the period (Unit : Thousand Baht)
	23,818
	22,110
	
	67,248
	46,809

	The number of issued and paid-up ordinary shares 

          (Unit : Thousand shares)
	398,664
	398,664
	
	398,664
	398,664

	Basic earnings per share (Baht/share)
	0.06
	0.06
	
	0.17
	0.12


19.
Segment financial information
For the three-month and six-month periods ended June 30, 2020 and 2019, financial information is presented as the segment of production and distribution wheat flour which is the only main business of the Company. Additionally, the majority of the operation of the Company is solely made in Thailand. As a result, all of the revenues, operating results and assets as reflected in these financial statements pertain to the aforementioned sole business segment and geographic area.
For the three-month period ended June 30, 2020 and 2019, the Company has 2 major customers for both periods, whose valuation of sale more than 10% of total revenue from sale in amount of Baht 85.03 million and Baht 96.02 million respectively.
For the six-month period ended June 30, 2020 and 2019, the Company has 3 major customers whose valuation of sale more than 10% of total revenue from sale in amount of Baht 245.25 million and the Company has 2 major customers whose valuation of sale more than 10% of total revenue from sale in amount of Baht 186.12 million respectively.

20.
Financial instruments
The Company has the following derivative contracts:
	(Unit : Thousand Baht)

	
	As at June 30, 2020

	Current assets 
	

	Foreign currency forwards contract - held for trading
	1

	Total derivatives current assets
	1

	
	

	Current liabilities
	

	Foreign currency forwards contract - held for trading
	5,232

	Total derivatives current liabilities
	5,232


The fair value of foreign exchange forward contract computed by using rates determined by those counter contract party banks as of the date in the statements of financial position. The fair value is hierarchy level 2.
21.
Commitments and contingent liabilities
21.1
The Company has commitments and contingent liabilities with banks in obtaining credit facilities as follows: -
	
	Currencies
	June 30, 2020
	December 31, 2019

	
	(Unit)
	Total
	Utilized
	Available
	Total
	Utilized
	Available

	Letters of guarantee
	Thousand Baht
	25,000
	4,024
	20,976
	25,000
	4,024
	20,976

	Letters of credit, trust receipt, short-term loan

   and Forward exchange contract
	Thousand Baht
	4,625,000
	569,413
	4,005,587
	4,625,000
	281,913
	4,343,087

	Letters of credit, trust receipt, short-term loan

   and Forward exchange contract
	Thousand USD
	10,000
	-
	10,000
	10,000
	-
	10,000

	Overdrafts
	Thousand Baht
	70,000
	-
	70,000
	70,000
	-
	70,000


The above credit facilities have condition and guaranteed as mentioned in the notes to financial statements No. 12.
21.2
As at June 30, 2020 and December 31, 2019, the Company has obligations in relation to import of goods contracts but still not yet delivered in amount of USD 8.01 million and USD 5.32 million respectively.
21.3
As at June 30, 2020 and December 31, 2019, the Company entered into agreements to property, plant and equipment, have remaining obligations under several subcontractors as follow: -
(Unit : Thousand Baht)
	
	June 30, 2020
	
	December 31, 2019

	Contractual value
	1,573
	
	1,950

	Remaining binding contractual value
	848
	
	1,212


21.4
As at June 30, 2020 and December 31, 2019, the Company has obligations in relation to operational lease contracts on the part of lesser which future minimum lease payments required under these leases contracts as follows: -
(Unit : Thousand Baht)

	
	June 30, 2020
	
	December 31, 2019

	Within 1 year
	-
	
	11,977

	For 1-5 years
	-
	
	49,791

	5 years onwards
	-
	
	294,931

	Total
	-
	
	356,699


As at June 30, 2020, the Company has no obligations under lease purchase agreements as a result of the adoption of the TFRS 16 as at 1 January 2020, as mentioned in the notes to financial statements No. 3.2.

22.
Approval of interim financial statements
These financial statements have been approved for issuance by the Audit Committee on August 11, 2020.
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