(Unaudited but reviewed)
NR Instant Produce Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month and six-month periods ended 30 June 2020
1.	General information
1.1	General information of the Company
[bookmark: _GoBack]NR Instant Produce Public Company Limited (“the Company”) is a public company                  which was established via an amalgamation under civil and commercial law between Panthera Partners Company Limited and NR Instant Produce Company Limited                     (Former Company) on 2 October 2017 and domiciled in Thailand. Its major shareholder is Asian Food Corporation Company Limited, which was incorporated in Thailand.                              The ultimate shareholder was Pathomwanich family. The Company is principally engaged in the manufacture and distribution of seasoning and instant foods. The registered office of the Company is at No. 99/1 Moo 4, Kaerai, Krathumbaen, Samutsakorn.
1.2	Coronavirus disease 2019 Pandemic
	The Coronavirus disease 2019 pandemic is continuing to evolve, resulting in an economic slowdown and adversely impacting most businesses and industries. This situation may bring uncertainties and have an impact on the environment in which the group operates. The Group’s management has continuously monitored ongoing developments and assessed the financial impact in respect of the valuation of assets, provisions and contingent liabilities, and has used estimates and judgement in respect of various issues as the situation has evolved.
1.3	Basis for the preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.4	Basis of consolidation
	These interim consolidated financial statements include the financial statements of                            NR Instant Produce Public Company Limited and its subsidiaries (hereinafter called                         “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2019. There have been no changes in the composition of the group.
1.5	New financial reporting standards that became effective in the current period
During the period, the Group has adopted the revised (revised 2019) and new financial reporting standards and interpretations which are effective for fiscal years beginning on or after 1 January 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements. However,                           the new standard involves changes to key principles, which are summarised below: 
Financial reporting standards related to financial instruments
A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:
   	Financial reporting standards:
	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


   	Accounting standard:
	TAS 32 
	Financial Instruments: Presentation


   	Financial Reporting Standard Interpretations:
	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


		These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments.


The impact of the adoption of these standards on the Group’s financial statements is                   as follows.
-	Classification and measurement of investments in equity instruments of non-listed companies - The Group measures investments in equity instruments of non-listed companies at fair value and classifies the investments as financial assets at fair value, through other comprehensive income.
-	Recognition of credit losses - The Group recognises an allowance for expected credit losses on its financial assets, and it is no longer necessary for a credit-impaired event to have occurred. The Group applies the simplified approach to consider impairment of trade receivables.
The Group adopted these financial reporting standards which the cumulative effect is recognised as an adjustment to the retained earnings as at 1 January 2020, and the comparative information was not restated.
The cumulative effect of the change is described in Note 2.
TFRS 16 Leases
TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value.
Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases.
The Group adopted these financial reporting standards using the modified retrospective method of initial adoption of which the cumulative effect is recognised as an adjustment to the retained earnings as at 1 January 2020, and the comparative information was not restated.
The cumulative effect of the change is described in Note 2.
Accounting Guidance on Temporary Relief Measures for Accounting Alternatives in Response to the Impact of the COVID-19 Pandemic
The Federation of Accounting Professions announced Accounting Guidance on Temporary Relief Measures for Accounting Alternatives in Response to the Impact of the COVID-19 Pandemic. Its objectives are to alleviate some of the impact of applying certain financial reporting standards, and to provide clarification about accounting treatments during the period of uncertainty relating to this situation.
On 22 April 2020, the Accounting Treatment Guidance was announced in the Royal Gazette and it is effective for the financial statements prepared for reporting periods ending between 1 January 2020 and 31 December 2020. 
The Group has elected to apply the following temporary relief measures on accounting alternatives: 
· Not to take into account forward-looking information when determining expected credit losses, in cases where the Group uses a simplified approach to determine expected credit losses. 
· To measure the fair value of investments in unquoted equity instruments using the fair value as at 1 January 2020. 
· Not to use information relating to the COVID-19 situation in determining whether sufficient taxable profits will be available in future periods against which deferred tax assets can be utilised.
· Not to consider the COVID-19 situation as an indication that an asset may be impaired in accordance with TAS 36, Impairment of Assets.
· Not to use information relating to the COVID-19 situation that may affect the cash flow forecasts used in testing goodwill and intangible assets with an indefinite useful life for impairment.
1.6	Significant accounting policies
The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended              31 December 2019 except the changes in accounting policies related to financial instruments and leases.
1.6.1 Financial instruments
Classification and measurement
Financial assets that are debt instruments are measured at fair value through profit or loss, fair value through other comprehensive income, or amortised cost. Classification is driven by the Group’s business model for managing the financial assets and the contractual cash flows characteristics of the financial assets.
Financial assets that are equity instruments are measured at fair value through other comprehensive income, with no subsequent recycling to profit or loss.
Derivatives are classified and measured at fair value through profit or loss.


Impairment of financial assets
	The Group recognises an allowance for expected credit losses on its financial assets measured at amortised cost, without requiring a credit-impaired event to have occurred prior to the recognition. The Group accounts for changes in expected credit losses in stages, with differing methods of determining allowance for credit losses and the effective interest rate applied at each stage. An exception from this approach is that for trade receivables that do not contain a significant financing component, the Group applies a simplified approach to determine the lifetime expected credit losses.
1.6.2 Leases
Right-of-use assets
The Group recognises right-of-use assets at the commencement date of the lease. Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised through initial measurement, initial direct costs incurred, and lease payments made at or before the commencement date, less any lease incentives received.
Unless the Group is reasonably certain that it will obtain ownership of the leased asset at the end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis from the commencement date of the lease to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term.
Lease liabilities
At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of the lease payments to be made over the lease term, discounted by the interest rate implicit in the lease or the Group’s incremental borrowing rate. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification or reassessment.
Short-term leases and Leases of low-value assets
Payments under leases that, have a lease term of 12 months or less at the commencement date, or are leases of low-value assets, are recognised as expenses on a straight-line basis over the lease term.



2.	Cumulative effects of changes in accounting policies due to the adoption of new financial reporting standards
As described in Note 1.5 to the financial statements, during the current period, the Group has adopted financial reporting standards related to financial instruments and TFRS 16. The cumulative effect of initially applying these standards is recognised as an adjustment to retained earnings as at 1 January 2020. Therefore, the comparative information was not restated.
The impacts on the beginning balance of retained earnings of 2020 from changes in accounting policies due to the adoption of these standards are presented as follows:
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	
	The impacts of
	

	
	31 December 2019
	Financial reporting standards related to financial instruments
	TFRS 16
	1 January 2020

	Statement of financial position
	
	
	
	

	Assets
	
	
	
	

	Current assets
	
	
	
	

	Trade and other receivables
	194,462
	(3,030)
	-
	191,432

	Non-current assets
	
	
	
	

	Other non-current financial assets
	-
	25,542
	-
	25,542

	Other long-term investments
	28,388
	(28,388)
	-
	-

	Property, plant and equipment
	375,262
	-
	(1,857)
	373,405

	Right-of-use assets
	-
	-
	4,157
	4,157

	Deferred tax assets
	7,661
	1,175
	-
	8,836

	Liabilities and shareholders’ equity
	
	
	
	

	Current liabilities
	
	
	
	

	Current portion of lease liabilities
	607
	-
	906
	1,513

	Non-current liabilities
	
	
	
	

	Lease liabilities, net of current portion
	866
	-
	1,394
	2,260

	Shareholders' equity
	
	
	
	

	Retained earnings - unappropriated
	219,000
	(2,424)
	-
	216,576

	Other components of shareholders’ equity
	-
	(2,277)
	-
	(2,277)





	(Unit: Thousand Baht)

	
	Separate financial statements

	
	
	The impacts of
	

	
	31 December 2019
	Financial reporting standards related to financial instruments
	TFRS 16
	1 January 2020

	Statement of financial position
	
	
	
	

	Assets
	
	
	
	

	Current assets
	
	
	
	

	Trade and other receivables
	194,617
	(3,030)
	-
	191,587

	Non-current assets
	
	
	
	

	Other non-current financial assets
	-
	25,542
	-
	25,542

	Other long-term investments
	28,388
	(28,388)
	-
	-

	Property, plant and equipment
	373,953
	-
	(1,857)
	372,096

	Right-of-use assets
	-
	-
	3,620
	3,620

	Deferred tax assets
	2,315
	1,175
	-
	3,490

	Liabilities and shareholders’ equity
	
	
	
	

	Current liabilities
	
	
	
	

	Current portion of lease liabilities
	607
	-
	552
	1,159

	Non-current liabilities
	
	
	
	

	Lease liabilities, net of current portion
	866
	-
	1,211
	2,077

	Shareholders' equity
	
	
	
	

	Retained earnings - unappropriated
	240,518
	(2,424)
	-
	238,094

	Other components of shareholders’ equity
	-
	(2,277)
	-
	(2,277)


2.1	Financial instruments
a)	Details of the impact on retained earnings and other components of shareholders’ equity as at 1 January 2020 due to the adoption of financial reporting standards related to financial instruments are presented as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated                            financial statements/ Separate                              financial statements

	Fair value measurement of investments in equity instruments                           of non-listed companies - net of income tax
	(2,277)

	Recognition of an allowance for expected credit losses on                      financial assets - net of income tax
	(2,424)

	Impacts on retained earnings and other components of shareholders’ equity due to the adoption of financial reporting standards related to financial instruments
	(4,701)


b)	The classifications, measurement basis and carrying values of financial assets in accordance with TFRS 9 as at 1 January 2020, and with the carrying amounts under the former basis, are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Carrying                   amounts under                 the former basis
	Classification and measurement in accordance with TFRS 9

	
	
	Fair value                   through other comprehensive income
	Amortised cost
	Total

	Financial assets as at 1 January 2020
	
	
	
	

	Cash and cash equivalents
	142,266
	-
	142,266
	142,266

	Trade and other receivables
	194,462
	-
	191,432
	191,432

	Other current assets
	10,297
	-
	10,297
	10,297

	Restricted bank deposits
	18,930
	-
	18,930
	18,930

	Other non-current financial assets
	28,388
	5,997
	19,545
	25,542

	Other non-current assets
	811
	-
	811
	811

	Total financial assets
	395,154
	5,997
	383,281
	389,278



	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Carrying                   amounts under                 the former basis
	Classification and measurement in accordance with TFRS 9

	
	
	Fair value                   through other comprehensive income
	Amortised cost
	Total

	Financial assets as at 1 January 2020
	
	
	
	

	Cash and cash equivalents
	141,716
	-
	141,716
	141,716

	Trade and other receivables
	194,617
	-
	191,587
	191,587

	Short-term loans to a subsidiary
	11,850
	-
	11,850
	11,850

	Other current assets
	10,157
	-
	10,157
	10,157

	Restricted bank deposits
	18,930
	-
	18,930
	18,930

	Other non-current financial assets
	28,388
	5,997
	19,545
	25,542

	Other non-current assets
	704
	-
	704
	704

	Total financial assets
	406,362
	5,997
	394,489
	400,486


	As at 1 January 2020, the Group has not designated any financial liabilities at fair value through profit or loss.
2.2	Leases
Upon initial application of TFRS 16, the Group recognised lease liabilities previously classified as operating leases at the present value of the remaining lease payments, discounted using the Group’s incremental borrowing rate at 1 January 2020. For leases previously classified as finance leases, the Group recognised the carrying amount of the right-of-use assets and lease liabilities based on the carrying amounts of the lease assets and lease liabilities immediately before the date of initial application of TFRS 16.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate                     financial statements

	Operating lease commitments as at 31 December 2019
	4,667
	4,146

	Less: Short-term leases and leases of low-value assets
	(175)
	(175)

	Less: Contracts reassessed as service agreements
	(2,091)
	(2,091)

	Add: Others
	36
	-

	Less: Deferred interest expenses
	(137)
	(117)

	Increase in lease liabilities due to TFRS 16 adoption
	2,300
	1,763

	Liabilities under finance lease agreements as at                             31 December 2019
	1,473
	1,473

	Lease liabilities as at 1 January 2020
	3,773
	3,236

	
	
	

	Comprise of:
	
	

	Current lease liabilities
	1,513
	1,159

	Non-current lease liabilities
	2,260
	2,077

	
	3,773
	3,236


The adjustments of right-of-use assets due to TFRS 16 adoption as at 1 January 2020 are summarised below:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate          financial statements

	Buildings and building improvement
	537
	-

	Motor vehicles
	3,620
	3,620

	Total right-of-use assets
	4,157
	3,620




3.	Related party transactions
	During the periods, the Company had significant business transactions with related parties. Such transactions, which are summarised below arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company, the subsidiaries and those related parties.
	
	
	(Unit: Million Baht)

	
	For the three-month periods ended 30 June
	

	
	Consolidated 
financial statements
	Separate 
financial statements
	Pricing policy

	
	2020
	2019
	2020
	2019
	

	Transactions with subsidiary
(Eliminated from the consolidated financial statements)
	
	
	
	
	

	Interest income
	-
	-
	2.3
	-
	4.650% and 5.525%

	Commission expense
	-
	-
	-
	0.1
	As stipulated in the agreement 

	
	
	
	
	
	

	
	
	(Unit: Million Baht)

	
	For the six-month periods ended 30 June
	

	
	Consolidated 
financial statements
	Separate 
financial statements
	Pricing policy

	
	2020
	2019
	2020
	2019
	

	Transactions with subsidiary
(Eliminated from the consolidated financial statements)
	
	
	
	
	

	Interest income
	-
	-
	2.5
	-
	4.650% and 5.525%

	Commission expense
	-
	-
	0.1
	0.1
	As stipulated in the agreement 

	Transactions with related party
	
	
	
	

	(related by common directors)
	
	
	
	

	Sales of goods
	-
	0.5
	-
	0.5
	Market prices


The balances of the accounts as at 30 June 2020 and 31 December 2019 between                                   the Company, the subsidiaries and those related parties are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	30 June         2020
	31 December 2019
	30 June         2020
	31 December 2019

	
	
	(Audited)
	
	(Audited)

	Other receivables - related parties (Note 4)
	
	
	
	

	Subsidiary
	-
	-
	1,041
	184

	Related company (related by common directors)
	-
	229
	-
	229

	Total other receivables - related parties
	-
	229
	1,041
	413

	Short-term loans to a subsidiary
	
	
	
	

	Subsidiary
	-
	-
	-
	11,850

	Total short-term loans to a subsidiary
	-
	-
	-
	11,850

	
	
	
	
	

	Long-term loans to a subsidiary
	
	
	
	

	Subsidiary
	-
	-
	218,640
	-

	Total long-term loans to a subsidiary
	-
	-
	218,640
	-

	
	
	
	
	

	Accrued expenses - related parties (Note 13)
	
	
	
	

	Subsidiary
	-
	-
	-
	5

	Related company (related by common directors)
	1
	-
	-
	-

	Total accrued expenses - related parties
	1
	-
	-
	5


Loans to a subsidiary
During the six-month period ended 30 June 2020, movements of loans to a subsidiary are as follows:
	 (Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at
	Increase 
	Decrease
	Balance as at

	
	1 January 2020
	during the period
	during the period
	30 June 2020

	Short-term loans to a subsidiary
	
	
	
	

	Nove Foods Limited
	11,850
	-
	(11,850)
	-

	Long-term loans to a subsidiary
	
	
	
	

	Nove Foods Limited
	-
	247,540
	(28,900)
	218,640

	Total loans to a subsidiary
	11,850
	247,540
	(40,750)
	218,640





As at 30 June 2020, the loans to Nove Foods Limited comprise loans amount Baht                218.6 million (31 December 2019: Baht 8.1 million and Baht 3.8 million) bearing interest at the rate of 5.525% per annum (31 December 2019: 5.525% and 4.650% per annum, respectively). The loans were repaid at call. However, the Company will not call the loans within 1 year. Therefore, the loans were classified to long-term loans during the current period.
Directors and management’s benefits
	During the three-month and six-month periods ended 30 June 2020 and 2019, the Company had employee benefit expenses to their directors and management as below.
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 June

	
	Consolidated financial statements/               Separate financial statements

	
	2020
	2019

	Short-term employee benefits
	6,975
	7,170

	Post-employment benefits
	151
	131

	Total
	7,126
	7,301



	
	(Unit: Thousand Baht)

	
	For the six-month periods ended 30 June

	
	Consolidated financial statements/               Separate financial statements

	
	2020
	2019

	Short-term employee benefits
	13,980
	14,131

	Post-employment benefits
	302
	262

	Total
	14,282
	14,393





4.	Trade and other receivables
	
	
	(Unit: Thousand Baht)

	
	Consolidated                                  financial statements
	Separate                                       financial statements

	
	30 June           2020
	31 December 2019
	30 June           2020
	31 December 2019

	
	
	(Audited)
	
	(Audited)

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	150,344
	145,012
	150,344
	145,012

	Past due
	
	
	
	

	Up to 3 months
	39,306
	21,581
	39,303
	21,581

	3 - 6 months
	1,715
	13,724
	1,715
	13,724

	6 - 12 months
	7,888
	6,880
	7,888
	6,880

	Over 12 months
	1,685
	3,668
	1,685
	3,668

	Total trade receivables - unrelated parties
	200,938
	190,865
	200,935
	190,865

	Less: Allowance for doubtful accounts
	(4,882)
	(3,107)
	(4,882)
	(3,107)

	Total trade receivables - unrelated parties, net
	196,056
	187,758
	196,053
	187,758

	Total trade receivables - net
	196,056
	187,758
	196,053
	187,758

	Other receivables - related parties
	
	
	
	

	Other receivables 
	-
	229
	9
	274

	Interest receivables
	-
	-
	1,032
	139

	Total other receivables - related parties
	-
	229
	1,041
	413

	Other receivables - unrelated parties
	
	
	
	

	Other receivables 
	694
	880
	694
	880

	Advance payments for purchase of inventories
	2,481
	-
	2,481
	-

	Prepaid expenses
	11,361
	5,544
	11,350
	5,515

	Advance payments to employee
	38
	51
	33
	51

	Total other receivables - unrelated parties
	14,574
	6,475
	14,558
	6,446

	Total other receivables
	14,574
	6,704
	15,599
	6,859

	Total trade and other receivables - net
	210,630
	194,462
	211,652
	194,617


5.	The reduction in cost to net realisable value of inventories
	Movements in the reduction in cost to net realisable value of inventories account for the                      six-month period ended 30 June 2020 is summarised below.
	(Unit: Thousand Baht)

	
	Consolidated financial statements/ Separate financial statements

	Balance as at 1 January 2020
	2,740

	Add: Increase of the reduction of cost to net realisable value of inventories during the period
	1,778

	Balance as at 30 June 2020
	4,518


6.      Restricted bank deposits
	Balance as at 30 June 2020 and 31 December 2019 comprise fixed deposits of Baht                 1 million and saving deposits of Baht 18 million which the Company uses as collateral to a bank for issuance of letter of guarantee for electricity use and secured long-term loans, respectively.
7. 	Other non-current financial assets
	As at 30 June 2020, other non-current financial assets are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements/ Separate financial statements

	
	Cost/                 Carrying value
	Fair value

	Equity instruments 
	
	

	Equity instruments of non-listed companies
	43,836
	40,911

	Loss on changes in value of investments
	(2,925)
	

	Equity instruments - net
	40,911
	

	Debt instruments 
	
	

	Convertible bonds
	19,322
	

	Unrealised loss on exchange
	(533)
	

	Debt instruments - net
	18,789
	

	Others
	788
	

	Total other non-current financial assets
	60,488
	


	On 13 January 2020, the Company invested in 198,200 ordinary shares of City Food Company Limited, which was incorporated in Thailand totaling Baht 30 million.                            The Company had a 15% interest in such company.
On 18 February 2020 and 21 May 2020, the Company additional invested in New Protein Fund I LP and Big Idea Ventures GP I, LLC totaling USD 155,821 or Baht 4.99 million. 
On 13 March 2020, the Company invested in Phuture Limited totaling USD 25,000 or Baht 0.79 million.
On 1 July 2020, the Company converted bonds of GBP 0.5 million, or Baht 18.8 million in The Meatless Farm Limited prior to maturity date into 14,500 fully-paid ordinary shares at GBP 34.48 totaling GBP 0.5 million, or Baht 18.8 million.


8.	Investment in associate
On 13 May 2020, a subsidiary invested in ordinary shares of The Plant and Bean Based Company Limited, which was incorporated in United Kingdom totaling GBP 5 million or Baht 198 million. The subsidiary had a 25% interest in such company.
The subsidiary is in process of measuring fair value at the acquisition date of the identifiable assets acquired and the liabilities assumed and goodwill. This measurement is not yet completed. 
	As at 30 June 2020, Investment in associate is summarised below.
	(Unit: Thousand Baht)

	
	Consolidated                financial statements

	Cost
	198,000

	Share of loss during the period
	(8,683)

	Share of other comprehensive income during the period
	235

	Carrying amounts based on equity method as at 30 June 2020
	189,552


9.	Property, plant and equipment
	Movements of the property, plant and equipment account for the six-month period ended 30 June 2020 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated               financial statements
	Separate                financial statements

	Net book value as at 1 January 2020 (Note 2)
	373,405
	372,096

	Acquisitions during the period
	18,332
	18,140

	Depreciation for the period
	(12,562)
	(12,442)

	Net book value as at 30 June 2020
	379,175
	377,794


	As at 30 June 2020, the Company has pledged land and buildings which net book value amounting to approximately Baht 290 million (31 December 2019: Baht 293 million) as collateral against credit facilities received from financial institutions.
10.	Right-of-use assets
	Movements of the right-of-use assets account for the six-month period ended 30 June 2020 are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated                  financial statements
	Separate                      financial statements

	Net book value as at 1 January 2020 (Note 2)
	4,157
	3,620

	Additions during the period
	3,390
	3,390

	Depreciation for the period
	(1,104)
	(925)

	Net book value as at 30 June 2020
	6,443
	6,085


11.	Intangible assets
	Movements of the intangible assets account for the six-month period ended 30 June 2020 are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements/ Separate financial statements

	Net book value as at 1 January 2020
	1,491,036

	Amortisation for the period
	(29,076)

	Net book value as at 30 June 2020
	1,461,960


12.	Short-term loans from financial institution
	As at 30 June 2020 and 31 December 2019, short-term loans from financial institution are summarised below.
	
	(Unit: Thousand Baht)

	
	Interest rate 
(percent per annum)
	Consolidated financial statements/ Separate financial statements

	
	30 June 2020
	31 December 2019
	30 June 2020
	31 December 2019

	
	
	(Audited)
	
	(Audited)

	Promissory notes
	2.00 - 3.95
	4.25
	110,000
	90,000

	Trust receipts
	3.30 - 3.80
	-
	29,822
	-

	Total
	139,822
	90,000


The Company can renew the promissory notes until it decides to repay these loans.
The short-term loans from financial institution are secured by the mortgage of land and construction thereon, a bank deposit and some of the Company’s ordinary shares, and guaranteed by a major shareholder.
The loan agreements contain several covenants relating to, among other things and                             the maintenance of certain financial ratios in accordance with rates prescribed in the agreements. As at 30 June 2020, the Company could not maintain the certain financial ratios in accordance with rates prescribed in the loan agreements. However, the Company has already received the waive letter for the covenants from the bank. 
As at 30 June 2020, the short-term credit facilities of the Company which have not yet been drawn down amounted to Baht 20 million (31 December 2019: Baht 70 million).


13.	Trade and other payables
	
	
	
	           (Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	30 June         2020
	31 December 2019
	30 June         2020
	31 December 2019

	
	
	(Audited)
	
	(Audited)

	Trade accounts payables
	105,781
	79,019
	105,653
	79,019

	Other payables 
	5,597
	7,337
	5,597
	7,337

	Unearned revenue
	12,477
	6,398
	12,477
	6,398

	Accrued expenses - related parties
	1
	-
	-
	5

	Accrued expenses - unrelated parties
	23,393
	33,313
	21,104
	21,459

	Total trade and other payables 
	147,249
	126,067
	144,831
	114,218


14.	Long-term loans
As at 30 June 2020 and 31 December 2019, long-term loans are summarised below.
	
	 (Unit: Thousand Baht)

	
	Interest rate
	
	Consolidated financial statements/ Separate financial statements

	Loans
	 (%)
	Repayment schedule
	30 June 2020
	31 December 2019

	
	
	
	
	(Audited)

	1
	Closed to MLR
	Repayment in quarterly installments commencing in July 2017, with the final installment due in April 2024 (31 December 2019: the final installment due in January 2023)
	765,596
	827,156

	2
	Closed to MLR
	Repayment in quarterly installments commencing in January 2020, with the final installment due in April 2025 (31 December 2019: the final installment due in April 2024)
	48,170
	51,000

	3
	Closed to MLR
	Repayment in quarterly installments commencing in December 2021, with the final installment due in September 2025
	180,000
	-

	Total
	
	
	993,766
	878,156

	Less: Deferred financial fees
	(5,754)
	(4,964)

	Total long-term loans
	988,012
	873,192

	Less: Current portion
	(83,889)
	(255,062)

	Long-term loans, net of current portion
	904,123
	618,130


During the period, the Company received a letter from a bank granting a one-year grace period for principal repayment of first and second tranches of loan facilities commencing from April 2020 to March 2021.
Movements in the long-term loans account for the six-month period ended 30 June 2020 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated financial statements/             Separate financial statements

	Balance as at 1 January 2020
	873,192

	Add: Drawn down loan during the period
	180,000

	Less: Repayment during period
	(64,390)

	Less: Paid for financial fee 
	(2,000)

	Add: Amortisation of deferred financial fees
	1,210

	Balance as at 30 June 2020
	988,012


The loans are secured by the mortgage of land and construction thereon, a bank deposit and some of the Company’s ordinary shares, and guaranteed by a major shareholder.
The loan agreements contain several covenants relating to, among other things and                        the maintenance of certain financial ratios in accordance with rates prescribed in the agreements. As at 30 June 2020, the Company could not maintain the certain financial ratios in accordance with rates prescribed in the loan agreements. However, the Company has already received the waive letter for the covenants from the bank, hence; there is no reclassification of the outstanding balance of such long-term loans as at 30 June 2020. 
As at 30 June 2020, the Company had drawn down all long-term credit facilities.
[bookmark: _Hlk47012688]As at 31 December 2019, the long-term credit facilities of the Company which have not yet been drawn down amounted to Baht 180 million.
15.	Lease liabilities	
The carrying amounts of lease liabilities and the movement for the six-month period ended 30 June 2020 are presented below.
	[bookmark: _Hlk30274123]
	(Unit: Thousand Baht)

	
	Consolidated        financial statements
	Separate                 financial statements

	Balance as at 1 January 2020 (Note 2)
	3,773
	3,236

	Addition
	3,390
	3,390

	Accretion of interest
	142
	131

	Payments
	(1,871)
	(1,685)

	Balance as at 30 June 2020
	5,434
	5,072

	Less: current portion
	(1,870)
	(1,508)

	Lease liabilities - net of current portion
	3,564
	3,564


16.	Income tax 
Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.
Income tax expenses for the three-month and six-month periods ended 30 June 2020 and 2019 are made up as follows:
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 June

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2020
	2019
	2020
	2019

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	9,981
	6,893
	9,981
	6,893

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of                   temporary differences  
	(2,496)
	(2,594)
	(3,114)
	(2,594)

	Income tax expense reported in profit or loss 
	7,485
	4,299
	6,867
	4,299

	
	

	
	 (Unit: Thousand Baht)

	
	For the six-month periods ended 30 June

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2020
	2019
	2020
	2019

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	18,916
	10,358
	18,916
	10,358

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of           temporary differences  
	(6,053)
	(5,441)
	(6,042)
	(5,441)

	Income tax expense reported in profit or loss 
	12,863
	4,917
	12,874
	4,917





The amounts of income tax relating to each component of other comprehensive income for the three-month and six-month periods ended 30 June 2020 and 2019 are as follows:
	
	(Unit: Thousand Baht)

	
	For the three-month periods 
ended 30 June

	
	Consolidated financial statements/ 
Separate financial statements

	
	2020
	2019

	Deferred tax relating to
	
	

	Loss on changes in equity designated at fair value through other comprehensive income
	(107)
	-

	Total
	(107)
	-

	
	

	
	(Unit: Thousand Baht)

	
	For the six-month periods                               ended 30 June

	
	Consolidated financial statements/ 
Separate financial statements

	
	2020
	2019

	Deferred tax relating to
	
	

	Loss on changes in equity designated at fair value through other comprehensive income
	(16)
	-

	Total
	(16)
	-


17.	Earnings per share
	Basic earnings per share is calculated by dividing profit for the period (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period, after adjusting the number of shares for the three-month and six-month periods ended 30 June 2019 to reflect the impact of the change in par value. In this respect, the number of ordinary shares was adjusted as if the change in par value had occurred at the beginning of the first reporting period.
	
	For the three-month periods ended 30 June

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2020
	2019
	2020
	2019

	Profit for the period (Thousand Baht)
	20,825
	15,771
	27,068
	16,779

	Weighted average number of ordinary shares (Thousand shares)
	1,065,780
	1,020,925
	1,065,780
	1,020,925

	Basic earnings per share (Baht)
	0.02
	0.02
	0.03
	0.02

	
	For the six-month periods ended 30 June

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2020
	2019
	2020
	2019

	Profit for the period (Thousand Baht)
	41,088
	16,273
	49,954
	19,013

	Weighted average number of ordinary shares (Thousand shares)
	1,065,780
	1,020,925
	1,065,780
	1,020,925

	Basic earnings per share (Baht)
	0.04
	0.02
	0.05
	0.02


18.	Segment information  
	Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.
The Group is principally engaged in the manufacture and distribution of seasoning and instant foods. Their operations are carried on only in Thailand. Segment performance is measured based on operating profit or loss, on a basis consistent with that used to measure operating profit or loss in the financial statements. As a result, all of the revenues, operating profits and assets as reflected in these financial statements pertain exclusively to the aforementioned reportable operating segment and geographical area.
Revenue from external customers is based on locations of the customers.
	
	
	
	(Unit: Thousand Baht)

	
	
	For the three-month periods ended 30 June

	
	Consolidated                  financial statements
	Separate                             financial statements

	
	2020
	2019
	2020
	2019

	Revenue from external customers 
	
	
	
	

	Thailand
	49,482
	49,357
	49,382
	49,357

	America
	102,012
	100,048
	102,012
	100,048

	Europe
	102,949
	90,830
	102,949
	90,830

	Asia
	54,044
	21,614
	54,044
	21,614

	Others
	18,188
	24,766
	18,188
	24,766

	Total
	326,675
	286,615
	326,575
	286,615





	
	
	
	(Unit: Thousand Baht)

	
	
	For the six-month periods ended 30 June

	
	Consolidated                    financial statements
	Separate                               financial statements

	
	2020
	2019
	2020
	2019

	Revenue from external customers 
	
	
	
	

	Thailand
	86,942
	95,636
	86,842
	95,636

	America
	188,291
	158,795
	188,291
	158,795

	Europe
	199,020
	178,405
	199,020
	178,405

	Asia
	83,057
	48,873
	83,057
	48,873

	Others
	34,768
	31,524
	34,768
	31,524

	Total
	592,078
	513,233
	591,978
	513,233


19.	Commitments and contingent liabilities
19.1	Capital commitments
a)	The Company had capital commitments relating to the building improvement and acquisition of machinery and equipment as follows:
	Currency
	Consolidated financial statements/                       Separate financial statements

	
	30 June 2020
	31 December 2019

	Million Baht
	7.2
	0.8

	Million Yen
	-
	40.6

	Million Euro
	0.2
	-


b)	As at 30 June 2020, the Company had capital commitments in respect of the uncalled investments amounting to USD 0.7 million (31 December 2019: Baht 30.0 million and USD 0.8 million).
19.2	Operating lease and service commitments
	As at 30 June 2020, the Group has entered into several lease agreements in respect                   of the lease of equipment and other service agreements. The terms of the agreements are generally 1 year to 3 years. Future minimum lease payments required under these non-cancellable operating leases and service agreements which has not recorded                   under liabilities in financial statements amounting to Baht 4.5 million and CHF 0.3 million                                     (The Company only: Baht 3.8 million and CHF 0.3 million).



19.3	Commitments of power purchase and sale agreement
	During the year 2019, the Company entered into a power purchase and sale agreement with a private company with a contractual term of 17 years from the commercial operation date. The private company invested in the construction and installation of electricity generation systems and retains ownership of all related properties. Electricity charges are calculated based on rates specified in the agreement. However, the Company has the right to purchase the electricity generation systems at rates specified in the agreement. Alternatively, when the Company has complied with the agreement for the full 17 years, ownership of all electricity generation systems is to be automatically transferred to the Company. As at 30 June 2020, the electricity generation systems are under construction.
19.4	Guarantees
	As at 30 June 2020 and 31 December 2019, there was outstanding bank guarantee of approximately Baht 2 million to guarantee electricity usage. 
19.5	Letter of Credit
	As at 30 June 2020, the Company has outstanding commitments of approximately USD 0.1 million under letter of credit (2019: Nil), relating to purchasing of goods.
20.	Fair value hierarchy 
	As at 30 June 2020, the Company has the assets that are measured at fair value using different levels of inputs as follows: 
	(Unit: Thousand Baht)

	
	Consolidated financial Statements/
Separate financial statements

	
	Level 1
	Level 2
	Level 3
	Total

	Asset measured at fair value
	
	
	
	

		Foreign currency forward contracts
	-
	78
	-
	78

	Equity instruments of non-listed companies
	-
	-
	40,911
	40,911





21.	Financial instruments
21.1	Assets and liabilities in foreign currency
As at 30 June 2020 and 31 December 2019, the Group had significant financial assets and liabilities denominated in foreign currencies as follows:
	Foreign currency
	Financial assets
	Financial liabilities
	Average exchange rate

	
	30 June              2020
	31 December 2019
	30 June              2020
	31 December 2019
	30 June              2020
	31 December 2019

	
	
	(Audited)
	
	(Audited)
	
	(Audited)

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	The Company
	
	
	
	
	
	

	US dollar
	5.7
	4.8
	0.1
	-
	30.8905
	30.1540

	Euro
	-
	0.3
	0.1
	0.1
	34.7015
	33.7311

	Pound sterling
	0.5
	0.5
	-
	-
	38.0027
	39.5217

	Singapore dollar
	-
	-
	-
	0.1
	-
	22.3245

	Yen 
	-
	-
	40.6
	-
	0.2868
	-

	A subsidiary
	
	
	
	
	
	

	US dollar
	-
	-
	0.1
	0.4
	30.8905
	30.1540


21.2	Forward exchange contracts
	The Company seeks to reduce this risk by entering into forward exchange contracts when it considers appropriate. Generally, the forward contracts mature within one year.
The Company’s forward foreign exchange contracts outstanding are summarised below.
	Consolidated financial statements/Separate financial statements

	As at 30 June 2020

	Foreign currency
	Sold amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	US dollar
	1.4
	30.9200 - 30.9700
	September 2020



	Consolidated financial statements/Separate financial statements

	As at 31 December 2019

	Foreign currency
	Sold amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	US dollar
	0.4
	30.1500
	March 2020


22.	Approval of interim financial statements
	These interim financial statements were authorised for issue by the Company’s Board of Directors on 13 August 2020.
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