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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the Audit Committee on 
9 November 2020.

1 General information

The principal activities of the Company and its subsidiaries (“Group”) are the manufacture and  distribution of polyethylene terephthalate (“PET”), purified terephthalic acid (“PTA”), paraxylene   (“PX”), recycling, purified isophthalic acid (“PIA”), naphthalene dicarboxylate (“NDC”), PET preforms and packaging, integrated EG, integrated purified EO, PO/MTBE, integrated surfactants comprising EOA, LAB and others, fibers including polyester, rayon, nylon, polypropylene, composites and worsted wool fibers products.

2 Basis of preparation of the interim financial statements

(a) 	Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission. 

The interim financial statements do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 
31 December 2019.

The Group/Company has initially applied TFRS - Financial instruments standards and TFRS 16 Leases and disclosed impact from changes to significant accounting policies in note 3. 

In addition, the Federation of Accounting Professions has issued a number of new and revised TFRS which are effective for annual financial periods beginning on or after 1 January 2021. The Group/Company has not early adopted these standards in preparing these interim financial statements. The Group/Company is in the process of assessing the potential impact on the financial statements of these new and revised TFRS and expects that there will be no material impact on the financial statements in the period of initial application.

(b)  	Use of judgements, estimates and accounting policies   

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s/Company’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2019, except for the new significant judgements and key sources of estimation uncertainty related to the application of new TFRS outbreak as described in note 3.



3 Changes in accounting policies

From 1 January 2020, the Group/Company has initially applied TFRS - Financial instruments standards and TFRS 16. Impact of changes in accounting policies on shareholders’ equity are as follows:

	
	
	Consolidated financial statements
	
	Separate financial statements

	
	

Note
	Retained earnings
	
	Other components 
of equity
	
	Retained earnings
	
	Other component of equity

	
	
	(in thousand Baht)

	At 31 December 2019 - as reported
	
	66,349,979
	
	(20,956,596)
	
	16,632,989
	
	702,064

	Increase (decrease) due to:
	
	
	
	
	
	
	
	

	Adoption of TFRS - Financial instruments standards
	
	
	
	
	
	
	
	

	Classification and measurement of financial assets and liabilities
	A(1)
	(21,161)
	
	-
	
	-
	
	-

	Impairment losses on financial assets
	A(2)
	(46,132)
	
	-
	
	(1,805)
	
	-

	Hedge accounting - Commodity derivatives
	A(3)
	(28,257)
	
	(66,727)
	
	-
	
	-

	Related tax
	
	24,747
	
	-
	
	-
	
	-

	Exchange differences on translating
	
	
	
	
	
	
	
	

	financial statements
	
	(17,134)
	
	19,140
	
	-
	
	-

	At 1 January 2020 - restated
	
	66,262,042
	
	(21,004,183)
	
	16,631,184
	
	702,064



A. 	TFRS - Financial instruments standards

The Group/Company has adopted TFRS - Financial instruments standards by adjusting the cumulative effects to retained earnings and other components of equity on 1 January 2020. Therefore, the Group/Company did not adjust the information presented for 2019. 

These TFRS - Financial instruments standards establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting. The impact from adoption of TFRS - Financial instruments standards are as follows: 

(1) Classification and measurement of financial assets and financial liabilities

Under TFRS 9, interest income and interest expenses recognised from all financial assets and financial liabilities measured at amortised cost shall be calculated using effective interest rate method. Previously, the Group/Company recognised interest income and interest expenses at the rate specified in the contract. 

Under TFRS 9, all derivatives are measured at FVTPL. However, where derivatives qualify for hedge accounting, the recognition of resulting gain or loss depend on the nature of the item being hedge. Previously, except for commodity derivatives, the Group/Company initially recognised derivatives at fair value. Subsequent to initial recognition, they are remeasured at fair value. The gain or loss on remeasurement to fair value is recognised immediately in profit or loss where derivatives not qualify for hedge accounting. The Group previously recognised the commodity derivatives when they were exercised which is unlike TFRS 9.

TFRS 9 contains three principal classification categories for financial assets: measured at amortised cost, fair value through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL). The classification under TFRS 9 is based on the cash flow characteristics of the financial asset and the business model in which they are managed. TFRS 9 eliminates the previous classification of held-to-maturity debt securities, available-for-sale securities, trading securities and general investment as specified by TAS 105. The Group/Company has no significant financial assets classified under the aforesaid categories.

The following table shows classification and measurement categories under previous standards and TFRS 9, including reconciliation of the carrying amounts of the Group’s/Company’s derivatives assets and liabilities as at 1 January 2020. 

	Consolidated financial statements

	Classification and measurement under previous standards at 31 December 2019
	
	Classification and measurement under TFRS 9 at 1 January 2020

	
	Carrying amounts
	
	Fair value - applied hedge accounting
	
	Fair value through profit or loss
	
	Fair value through other comprehensive income
	
	Amortised cost - net

	
	(in thousand Baht)

	Derivative assets - excluding commodity derivatives
	3,973,245
	
	3,831,271
	
	141,974
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	Derivative liabilities - excluding commodity derivatives
	253,214
	
	144,978
	
	108,236
	
	-
	
	-

	Commodity derivative liabilities
	-
	
	93,438
	
	28,116
	
	-
	
	-




	Separate financial statements

	Classification and measurement under previous standards at 31 December 2019
	
	Classification and measurement under TFRS 9 at 1 January 2020

	
	Carrying amounts
	
	Fair value - applied hedge accounting
	
	Fair value through profit or loss
	
	Fair value through other comprehensive income
	
	Amortised cost - net

	
	(in thousand Baht)

	Derivative assets - excluding commodity derivatives
	321,163
	
	321,163
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	Derivative liabilities - excluding commodity derivatives
	72,294
	
	72,294
	
	-
	
	-
	
	-



(2) Impairment - Financial assets and contract assets

TFRS 9 introduces forward-looking ‘expected credit loss’ (ECL) model whereas previously the Group/Company estimates allowance for doubtful account by analysing payment histories and future expectation of customer payment. TFRS 9 requires considerable judgement about how changes in economic factors affect ECLs, which will be determined on a probability-weighted basis. The new impairment model applies to financial assets measured at amortised cost, contract assets and debt investments measured at FVOCI, lease receivables, except for investments in equity instruments.










The Group/Company has determined that the application of TFRS 9’s impairment requirements at 1 January 2020 results in an additional allowance for impairment loss as follows: 

	[bookmark: _Hlk33470718]
	Consolidated financial statements
	
	Separate financial statements

	
	(in thousand Baht)

	Allowance for impairment losses at 31 December 2019
	
	
	

	Allowance for doubtful debts - trade accounts receivable
	624,239
	
	-

	 
	
	
	

	Additional impairment loss recognised at 1 January 2020 on:
	
	
	

	· Short-term loans to joint ventures
	1,022
	
	-

	· Undrawn loan commitment given to joint ventures
	816
	
	-

	· Financial guarantee contract
	1,805
	
	1,805

	· Trade accounts receivable 
	32,310
	
	-

	· Other receivables 
	2,965
	
	-

	Allowance for impairment losses at 1 January 2020 
	663,157
	
	1,805



The Group/Company has opted to recognise the increase of impairment loss as an adjustment to retained earnings as at 1 January 2020.

(3) Hedge accounting 

TFRS 9 introduces guidance on hedge accounting while previous TFRSs are silent. However, previously, the Group/Company applied IAS 39 as a guideline for hedge accounting. The Group/Company has elected to adopt the new hedge accounting model in TFRS 9. This requires the Group/Company to ensure that hedge accounting relationships are aligned with the Group’s/Company’s risk management objectives and strategy and to apply a more qualitative and forward-looking approach to assessing hedge effectiveness.

In 2019, the Group/Company used derivatives to manage exposure to foreign exchange, 
interest rate and commodity price risks but applied hedge accounting for the derivatives made to manage exposure to foreign exchange and interest rate only. All hedging relationships designated under IAS 39 at 31 December 2019 met the criteria for hedge accounting under 
TFRS 9 at 1 January 2020 and, therefore, regarded as continuing hedging relationship.

Previously, the Group recognised the derivatives used to manage exposure of the commodity price risks arising from raw material purchases, when the derivatives were exercised. The 
types of derivative are swap contract and future contract used to hedge variability in cash flows arising from fluctuation of market price of commodity raw materials, by swap the raw 
material purchase price from the market price to the fixed price for the future purchases. The Group applied the hedge accounting for these commodity derivatives that meet the specific requirement of hedge accounting under TFRS 9 at 1 January 2020 (hereinafter called “commodity hedge accounting”). 


	Impact from commodity hedge accounting on the financial statements
	
	
	Consolidated
financial statements

	
	(in thousand Baht)

	Statement of financial position at 1 January 2020
	
	

	Increase in derivative liabilities 
	
	94,984

	Decrease in retained earnings
	
	(28,257)

	Decrease in other components of equity - net gain 
	
	

	on cash flow hedges
	
	(66,727)

	
	
	

	For the nine-month period ended 30 September 2020
	
	
	

	
	
	
	

	Recognised in profit or loss
	
	
	

	Increase in cost of sales of goods
	
	
	96,858

	Decrease in profit for the period
	
	
	96,858

	
	
	
	

	Recognised in other comprehensive income 
	
	
	

	Net loss on cash flow hedges
	
	
	(505,383)

	Related tax 
	
	
	130,663

	Other comprehensive income (expense), net of tax 
	
	
	(374,720)

	Total comprehensive income (expense)
	
	
	(471,578)

	
	
	
	

	Decrease in basic earnings per share (in Baht)
	
	
	0.02

	
	
	



B. 	TFRS 16 Leases

From 1 January 2020, the Group has initially adopted TFRS 16 on contracts previously identified as leases according to TAS 17 Leases and TFRIC 4 Determining whether an arrangement contains a lease using the modified retrospective approach.

Previously, the Group, as a lessee, recognised payments made under operating leases in profit or loss on a straight-line basis over the term of the lease. Under TFRS 16, the Group assesses whether a contract is, or contains, a lease. If a contract contains lease and non-lease components, the Group allocates the consideration in the contract based on stand-alone selling price (transaction price). As at 1 January 2020, the Group recognised right-of-use assets and lease liabilities, as a result, the nature
of expenses related to those leases was changed because the Group recognised depreciation of right-of-use assets and interest expense on lease liabilities. 

On transition, the Group also elected to use the following practical expedients:
· do not recognise right-of-use assets and lease liabilities for leases with less than 12 months of lease term; 
· use hindsight when determining the lease term; 
· apply a single discount rate to a portfolio of leases with similar characteristics; 
· rely on previous assessments whether leases are onerous as an alternative to performing an impairment review; and 
· exclude initial direct costs from measuring the right-of-use asset.





	Impact from the adoption of TFRS 16 
	Consolidated
financial statements

	
	(in thousand Baht)

	At 1 January 2020
	

	Increase in right-of-use assets
	12,634,256

	Decrease in property, plant and equipment
	(2,280,968)

	Decrease in other current assets
	(17,177)

	Increase in lease liabilities
	10,336,111



	Measurement of lease liability 
	Consolidated
financial statements

	
	(in thousand Baht)

	Operating lease commitment as disclosed at 31 December 2019
	6,699,371

	Contracts reassessed as lease contracts
	6,214,383

	Recognition exemption for short-term leases
	(76,596)

	Recognition exemption for leases of low-value assets
	(67,417)

	Extension and termination options reasonably certain to be exercised
	3,356,840

	Finance lease liabilities recognised as at 31 December 2019
	819,255

	Discounted using the incremental borrowing rate at 1 January 2020
	(5,790,470) 

	Lease liabilities recognised at 1 January 2020
	11,155,366

	
Weighted-average incremental borrowing rate (% per annum) 
	2.87



Right-of-use assets and lease liabilities shown above were presented in all segments.

4 Impact of COVID-19 Outbreak

Due to the COVID-19 outbreak at the beginning of 2020, Thailand and many other countries have enacted several protective measures against the outbreak, e.g. the order to temporarily shut down operating facilities or reduce operating hours, social distancing, etc. This has significantly affected world economy, production, supply chain of goods and business operation of many entities in wide areas. The management is closely monitoring the situation to ensure the safety of the Group’s/Company’s staff and to manage the negative impact on the business as much as possible.

[bookmark: _Hlk37085117]At 30 September 2020, the situation of COVID-19 outbreak is still ongoing, resulting in estimation uncertainty on the potential impact, therefore, the Group/Company elected to apply accounting guidance on temporary accounting relief measures for additional accounting options in response to impact from the situation of COVID-19 outbreak on the following: 

0. Impairment of assets

The Group/Company elected to exclude the COVID-19 situation as impairment indicator for property, plant and equipment and intangible assets and elected to exclude the COVID-19 situation, which may affect future financial forecasts, from the impairment testing factors of goodwill/other intangible assets with an indefinite useful life/intangible assets under installation.







5 Acquisitions of businesses

	Gain on bargain purchase  
	
The excess of the Group’s interest in the net identified assets and liabilities of the businesses acquired over cost is considered by management as gain on bargain purchase. The gain on bargain purchase 
and goodwill recognised in the consolidated financial statements for the nine-month period ended 
30 September 2020 are as following:

Gain on bargain purchase

	
	Note
	2020

	
	
	(in thousand Baht)

	Integrated Oxides and Derivatives business/assets of Huntsman
	
	

	Corporation, USA
	5(vii)
	1,952,733

	Total gain on bargain purchase
	
	1,952,733



Goodwill

	
	Note
	2020

	
	
	(in thousand Baht)

	AG Resinas Ltda., Brazil
	5(viii)
	78,170

	Total goodwill
	
	78,170



As previously disclosed in the financial statements for the year ended 31 December 2019, the fair
value of assets acquired and liabilities assumed in relation to the business acquisition of UTT Beteiligungsgesellschaft mbH, INVISTA Resins & Fibers GmbH, Indo Rama Synthetics (India) Limited, Bevpak (Nigeria) Limited, Sinterama S.p.A. and its subsidiaries and Green Fiber International Inc. were provisionally determined at the acquisition date and the report of independent appraiser had not yet been completed as at the date of approval of the financial statements for the year ended 31 December 2019. During the nine-month period ended 30 September 2020, the determination of the fair values of identifiable assets acquired and liabilities assumed, and the purchase price allocation exercises regarding the acquisitions of businesses acquired during 2019 were finalised and the details of aforesaid acquisitions are presented in this note.

(i) UTT Beteiligungsgesellschaft mbH, Germany
	
On 28 February 2019, IVL, through its indirect subsidiary, PHP Fibers GmbH (“PHP Fibers”), completed the acquisition of 100% stake in UTT Beteiligungsgesellschaft mbH (“UTT”), Germany from Mr. Wilfried Trumpp and Ms. Venere Polito, as per definitive Share Purchase and Transfer Agreement dated 7 December 2018 for a cash consideration of EUR 65.0 million (Baht 2,325.9 million). The transaction is accounted for as a business combination. 

Identifiable assets acquired and liabilities assumed

	
	
	Fair values 

	
	
	as at 28 February 2019

	
	
	(in thousand Baht)

	Cash and cash equivalents
	
	132,343

	Inventories
	
	636,413

	Trade receivables
	
	58,068

	Property, plant and equipment
	
	3,169,987

	Intangible assets
	
	1,469,285

	Accounts payable
	
	(481,700)

	Long-term loan from financial institutions
	
	(994,712)

	Deferred tax liabilities, net
	
	(909,961)

	Other assets/(liabilities), net
	
	(246,664)

	Total identifiable net assets received
	
	2,833,059

	Gain on bargain purchase
	
	(507,125)

	Purchase consideration transferred
	
	2,325,934

	Cash acquired
	
	(132,343)

	Net cash outflows
	
	2,193,591



The trade receivables comprise gross contractual amounts due of Baht 58.3 million, of which Baht 0.2 million was expected to be uncollectible at the acquisition date.

(ii) INVISTA Resins & Fibers GmbH, Germany
	
On 4 March 2019, IVL, through its indirect subsidiary, Trevira Holdings GmbH (“THGM”), completed the acquisition of 100% stake in the PET business of INVISTA Resins & Fibers GmbH (“IRFG”), Germany and certain Intellectual Property Rights of INVISTA Textiles (U.K.) Limited from Arteva Holdings GmbH, INVISTA Textiles (U.K.) Limited, and INVISTA Equities, LLC, as per definitive share purchase agreement dated 20 December 2018 for a cash consideration of EUR 31.5 million (Baht 1,139.2 million). The transaction is accounted for as a business combination. 

Subsequent to the completion of the acquisition, INVISTA Resins & Fibers GmbH was renamed to Indorama Ventures Polymers Germany GmbH.

Identifiable assets acquired and liabilities assumed

	
	
	Fair values 

	
	
	as at 4 March 2019

	
	
	(in thousand Baht)

	Cash and cash equivalents
	
	172,347 

	Inventories
	
	731,474 

	Trade receivables
	
	949,628

	Property, plant and equipment
	
	786,375

	Intangible assets
	
	1,058,235

	Accounts payable
	
	(491,178)

	Deferred tax liabilities, net
	
	(542,748)

	Other assets/(liabilities), net
	
	(1,340,938)

	Total identifiable net assets received
	
	1,323,195

	Gain on bargain purchase
	
	(183,947)

	Purchase consideration transferred
	
	1,139,248 

	Cash acquired
	
	(172,347)

	Net cash outflows
	
	966,901



The trade receivables comprise gross contractual amounts due of Baht 949.6 million which the entire amount was expected to be collectible at the acquisition date.




(iii) Indo Rama Synthetics (India) Limited, India (“IRSL”)

On 15 January 2019, IVL, through its indirect subsidiary, Indorama Netherlands B.V. (“INBV”), purchased newly issued shares in IRSL, equaling to approximately 31.79% of IRSL’s enlarged share capital (the “Share Purchase”). Share Purchase formalities has been completed on 3 April 2019 for a cash consideration of INR 2,988.0 million (Baht 1,378.3 million). INBV is further required to do an open offer to minority shareholders holding, (the “Open Offer”). The Open Offer under regulations of the Securities Exchange Board of India (“SEBI”) required INBV to deposit 100% of the Open Offer amount into Escrow deposit with a commercial bank in India. Consequently, upon completion of the Open Offer process, INBV further acquired 6.77% stake in IRSL for a cash consideration of INR 637.1 million (Baht 293.9 million) and the remaining Escrow deposit amounted to INR 1,718.6 million (Baht 764.0 million) which is presented under “other current assets” as at 30 June 2019 was reimbursed to INBV in July 2019. The transaction is accounted for as a business combination. 

Identifiable assets acquired and liabilities assumed

	
	
	Fair values 

	
	
	as at 3 April 2019

	
	
	(in thousand Baht)

	Cash and cash equivalents
	
	1,648,323

	Inventories
	
	847,171

	Trade receivables
	
	274,242

	Property, plant and equipment
	
	5,589,866

	Intangible assets
	
	430,997

	Deferred tax assets, net
	
	462,431

	Short-term loan from financial institutions
	
	(1,622,214)

	Accounts payable
	
	(2,294,453)

	Long-term loan from financial institutions
	
	(1,020,636)

	Other assets/(liabilities), net
	
	(221,045)

	Total identifiable net assets
	
	4,094,682

	Less Non-controlling interest (61.44%)
	
	(2,515,773)

	Total identifiable net assets received
	
	1,578,909

	Goodwill
	
	93,338

	Purchase consideration transferred
	
	1,672,247

	Cash acquired
	
	(1,648,323)

	Net cash outflows
	
	23,924

	
	
	


The trade receivables comprise gross contractual amounts due of Baht 530.4 million, of which Baht 256.2 million was expected to be uncollectible at the acquisition date.

(iv) Bevpak (Nigeria) Limited, Nigeria

On 2 October 2019, IVL, through its indirect subsidiary, Indorama Netherlands B.V. (“INBV”), completed the acquisition of 100% stake in the Packaging business of Bevpak (Nigeria) Limited located in Nigeria from Church Street Trustees Limited as trustees of the SI Trust, BTI Overseas Limited and Capital Alliance Private Equity II Limited, as per definitive share purchase agreement dated 6 February 2019 for a cash consideration of NGN 260.0 million (Baht 22.0 million). The transaction is accounted for as a business combination.




Identifiable assets acquired and liabilities assumed

	
	
	Fair values 

	
	
	as at 2 October 2019

	
	
	(in thousand Baht)

	Cash and cash equivalents
	
	4,520

	Inventories
	
	15,217

	Trade receivables
	
	7,639

	Property, plant and equipment
	
	94,892

	Intangible assets
	
	                        33,618 

	Accounts payable
	
	(2,527)

	Long-term loan from financial institutions
	
	(66,974)

	Deferred tax liabilities, net
	
	                       (25,606)

	Other assets/(liabilities), net
	
	(171,584)

	Total identifiable net assets received
	
	                    (110,805)

	Goodwill
	
	                      132,774 

	Purchase consideration transferred
	
	21,969

	Consideration payable
	
	                           (4,397)

	Cash acquired
	
	(4,520)

	Net cash outflows
	
	13,052

	
	
	


The trade receivables comprise gross contractual amounts due of Baht 15.3 million, of which Baht 7.7 million was expected to be uncollectible at the acquisition date.

(v) Sinterama S.p.A. and its subsidiaries, Italy, Brazil, China and Bulgaria

On 19 November 2019, IVL, through its indirect subsidiary, Indorama Netherlands B.V. (“INBV”), completed the acquisition of 100% stake in the Fibers business of Sinterama S.p.A. and its subsidiaries namely Autofil Holdings Limited, Sinterama Bulgaria EOOD, Autofil Yarns Limited, Autofil Worldwide Limited, Autofil Properties Limited, Autofil Yarns Limited - Branch Bulgaria, Sinterama Asia Limited, Sinterama Yarns Dongguan, Sinterama Trading   
Shanghai Co., Ltd,  and Sinterama do Brasil Ltda from DeA Capital Alternative Funds SGR   S.p.A (51.00% shareholdings), Compagnie de l’Ours SARL (33.75% shareholdings) and other minor shareholders as per definitive share purchase agreement dated 29 July 2019 for a cash consideration of EUR 55.8 million (Baht 1,864.4 million). The transaction is accounted for as a business combination. 

Identifiable assets acquired and liabilities assumed

	
	
	Fair values 

	
	
	as at 19 November 2019

	
	
	(in thousand Baht)

	Cash and cash equivalents
	
	             213,676 

	Inventories
	
	         1,124,114 

	Trade receivables
	
	             738,433 

	Property, plant and equipment
	
	         1,303,003 

	Intangible assets
	
	                 2,896 

	Accounts payable
	
	           (747,155)

	Short-term loan from financial institutions
	
	           (396,461)

	Deferred tax liabilities, net
	
	           (185,558)

	Other assets/(liabilities), net
	
	           (187,670)

	Total identifiable net assets received
	
	         1,865,278 

	
	
	

	Gain on bargain purchase
	
	               (876) 

	Purchase consideration transferred
	
	         1,864,402 

	Cash acquired
	
	           (213,676)

	Net cash outflows
	
	         1,650,726 



The trade receivables comprise gross contractual amounts due of Baht 756.6 million, of which Baht 18.2 million was expected to be uncollectible at the acquisition date.

(vi) Green Fiber International Inc., USA

On 3 December 2019, IVL, through its indirect subsidiary, Indorama Ventures Holdings LP (“IVHLP”), completed the acquisition of 100% stake in the PET business of Green Fiber International Inc., USA from LQ Inc., as per definitive share purchase agreement dated 3 December 2019 for a cash consideration of USD 24.6 million (Baht 746.1 million). The transaction is accounted for as a business combination. 

Identifiable assets acquired and liabilities assumed

	
	
	Fair values 

	
	
	as at 3 December 2019

	
	
	(in thousand Baht)

	Cash and cash equivalents
	
	33,383

	Inventories
	
	22,138

	Trade receivables
	
	122,446

	Property, plant and equipment
	
	299,754

	Intangible assets
	
	168,599

	Accounts payable
	
	(45,748)

	Deferred tax liabilities, net
	
	(86,193)

	Other assets/(liabilities), net
	
	7,554

	Total identifiable net assets received
	
	521,933

	Goodwill
	
	224,216

	Purchase consideration transferred
	
	746,149

	Cash acquired
	
	(33,383)

	Net cash outflows
	
	712,766



The trade receivables comprise gross contractual amounts due of Baht 122.4 million which the entire amount was expected to be collectible at the acquisition date.

(vii) Integrated Oxides and Derivatives business/assets of Huntsman Corporation, USA

On 3 January 2020, IVL, through its indirect subsidiary, Indorama Ventures Holdings LP (“IVHLP”) and Indorama Netherlands B.V. (“INBV”), completed the acquisition of Integrated Oxides and Derivatives businesses/assets from Huntsman Corporation (“Seller”), USA, a listed entity on New York Stock Exchange and/or the Seller’s subsidiaries, located in: (i) Port Neches, TX, USA (“Port Neches Facility”); (ii) Dayton, TX, USA (“Dayton Facility”); (iii) Alvin (Chocolate Bayou), TX, USA (“Chocolate Bayou Facility”); (iv) Botany, New South Wales, Australia (“Botany Facility”); and (v) Ankleshwar, India (“Ankleshwar Facility”), which manufacture the following key products: Ethylene Oxide (EO), Propylene Oxide (PO), Glycols, Ethanolamines (EOA), Surfactants, Linear Alkylbenezene (LAB), and Methyl Tertiary-butyl Ether (MTBE), including certain R&D Centers, patents and technology, as per Equity and Asset Purchase Agreement on 7 August 2019 for a cash consideration of USD 1,963.6 million (Baht 59,162.6 million). During the period from acquisition date to 30 September 2020, the business contributed revenue of USD 795.0 million (Baht 25,061.3 million) and net loss exclude gain on bargain purchase of USD 43.8 million (Baht 1,381.4 million) to the Group’s results.

Identifiable assets acquired and liabilities assumed

	
	
	Fair values 

	
	
	as at 3 January 2020

	
	
	(in thousand Baht)

	Cash and cash equivalents
	
	5

	Inventories
	
	4,172,903

	Trade receivables
	
	4,085,811

	Property, plant and equipment
	
	51,471,602

	Intangible assets
	
	7,204,313

	Accounts payable
	
	(2,734,316)

	Deferred tax liabilities, net
	
	(208,268)

	Other assets/(liabilities), net
	
	(2,876,695)

	Total identifiable net assets received
	
	61,115,355

	Gain on bargain purchase
	
	(1,952,733)

	Purchase consideration transferred
	
	59,162,622

	Cash acquired
	
	(5)

	Net cash outflows
	
	59,162,617



The trade receivables comprise gross contractual amounts due of Baht 4,110.3 million, of which Baht 24.5 million was expected to be uncollectible at the acquisition date.

The fair value of assets acquired and liabilities assumed have been provisionally determined at the acquisition date. Determination of fair value of assets acquired and liabilities assumed and the allocation of the purchase price have not been completed as of the date of approval of these interim financial statements.

(viii) AG Resinas Ltda., Brazil

On 8 June 2020, IVL, through its indirect subsidiary, Indorama Ventures Polimeros S.A. (“IVBRZ”), completed the acquisition of 100% equity stake in the PET recycling facilities  business of AG Resinas Ltda. (“AG Resinas”), Brazil, as per definitive share purchase agreement dated 25 March 2020 for a cash consideration of BRL 51.0 million (Baht 325.5 million). The transaction is accounted for as a business combination. During the period from acquisition date to 30 September 2020, the business contributed revenue of BRL 2.1 million (Baht 12.4 million) and net loss of BRL 1.0 million (Baht 5.6 million) to the Group’s results. If the acquisition had occurred on 1 January 2020, management estimates that consolidated revenue and consolidated net profit for the nine-month period ended 30 September 2020 would have increased by Baht 30.2 million and decreased by Baht 52.2 million, respectively.

Subsequent to the completion of the acquisition, AG Resinas Ltda. was renamed to Indorama Ventures Soluções Sustentáveis Brasil Ltda.







Identifiable assets acquired and liabilities assumed

	
	
	Fair values 

	
	
	as at 8 June 2020

	
	
	(in thousand Baht)

	Cash and cash equivalents
	
	17

	Inventories
	
	3,048

	Trade receivables
	
	4,960

	Property, plant and equipment
	
	327,980

	Intangible assets
	
	47,687

	Accounts payable
	
	(1,780)

	Deferred tax liabilities, net
	
	(90,344)

	Other assets/(liabilities), net
	
	(44,202)

	Total identifiable net assets received
	
	247,366

	Goodwill
	
	78,170

	Purchase consideration transferred
	
	325,536

	Cash acquired
	
	(17)

	Net cash outflows
	
	325,519



The trade receivables comprise gross contractual amounts due of Baht 5.0 million which the entire amount was expected to be collectible at the acquisition date.

The fair value of assets acquired and liabilities assumed have been provisionally determined at the acquisition date. Determination of fair value of assets acquired and liabilities assumed and the allocation of the purchase price have not been completed as of the date of approval of these interim financial statements.

In accordance with TFRS 3, management is required to make a preliminary assessment of the fair values of businesses acquired as at the acquisition date. During the measurement period, which must not exceed one year from the acquisition date, the acquirer shall retrospectively adjust the provisional amounts recognised at the acquisition date to reflect new information obtained about facts and circumstances that existed as of the acquisition date. 

6 Related parties

Relationships with subsidiaries and joint ventures are described in notes 8 and 9. Other related parties which have material changes in relationships, name and legal status, and that the Group/Company had significant transactions with during the nine-month period ended 30 September 2020 were as follows:
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	Name of entities
	Country of incorporation/ nationality
	Immediate 
parent
company
	Subsidiary
(% of interest)
	Indirect
subsidiary
(% of effective interest)
	Indirect joint
venture
(% of effective interest)
	Common
Director/Key management personnel
	Family 
relationships

	Indo Polymers Mauritius
Limited (Dissolution        
7 January 2020)
	Mauritius
	-
	100.00
	-
	-
	
	-

	Beverage Plastics
   (Holdings) Limited
	United Kingdom
	-
	-
	99.86
	-
	-
	-

	Beverage Plastics Limited
	United Kingdom
	-
	-
	99.86
	-
	-
	-

	Indorama Ventures Propylene 
Oxides LLC
	USA
	-
	-
	99.99
	-
	
	-

	Indorama Ventures Oxides
International LLC
	USA
	-
	-
	99.99
	-
	
	-

	PT. Indorama Glycol Indonesia 
(Under dissolution)
	Indonesia
	-
	-
	99.99
	-
	
	-

	Indorama Ventures Oxides 
Ankleshwar Private Limited 
(Formerly Indorama Ventures Strategic Projects Private Limited)
	India
	-
	-
	99.98
	-
	

	-

	Indorama Ventures Oxides 
Australia Pty Limited
	Australia
	-
	-
	99.99
	-
	
	-

	Petvalue Philippines Corporation
	Philippines
	-
	-
	69.99
	-
	-
	-

	Indorama Ventures Soluções Sustentáveis Brasil Ltda.
	Brazil
	-
	-
	99.99
	-
	-
	-

	Indorama Ventures Recycling Verdun S.A.S.
	France
	-
	-
	99.99
	-
	-
	-

	Cryoviva (Thailand) Limited
	Thailand
	-
	-
	-
	-
	-
	
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On 9 June 2020, Petvalue Philippines Corporation, a new indirect subsidiary, was incorporated in Philippines, with the registered share capital of PHP 2,500 million (Baht 1,553 million).

On 28 April 2020, Indorama Ventures Recycling Verdun S.A.S., a new indirect subsidiary, was incorporated in France, with the registered share capital of EUR 10,000 (Baht 347,015).

Significant transactions for the three-month and nine-month periods ended 30 September 2020 and 2019 with related parties were as follows:

	

	Consolidated
	
	Separate 

	
	financial statements 
	
	financial statements 

	Three-month period ended 30 September
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Interest income
	-
	
	-
	
	748,093
	
	738,734

	Other income
	-
	
	-
	
	80,617
	
	73,977

	Dividend income
	-
	
	-
	
	1,514,063
	
	2,085,782

	
	
	
	
	
	
	
	

	Joint ventures
	
	
	
	
	
	
	

	Revenue from sales of goods
	1,138,383
	
	1,215,161
	
	-
	
	-

	Purchases of goods and raw materials
	69,024
	
	70,175
	
	-
	
	-

	Interest income
	1,209
	
	2,153
	
	-
	
	-

	Other income
	14,503
	
	27,365
	
	-
	
	-

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Directors’ fee and bonus
	 3,125 
	
	3,162
	
	2,805
	
	2,805

	Short-term employee benefits
	 71,645 
	
	60,502
	
	-
	
	-

	Long-term employee benefits
	 1,333 
	
	789
	
	-
	
	-

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Revenue from sales of goods
	610,579
	
	679,177
	
	-
	
	-

	Purchases of goods and raw materials
	102,897
	
	423,878
	
	-
	
	-

	Other raw materials conversion
	
	
	
	
	
	
	

	   charges and overheads
	15,939
	
	87,304
	
	-
	
	-

	Distribution costs and
	
	
	
	
	
	
	

	   administrative expenses
	64,474
	
	58,407
	
	4,965
	
	4,123

	Other income
	1,495
	
	1,980
	
	-
	
	-



	

	Consolidated
	
	Separate 

	
	financial statements 
	
	financial statements 

	Nine-month period ended 30 September
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Interest income
	-
	
	-
	
	2,210,577
	
	2,557,561

	Other income
	-
	
	-
	
	486,193
	
	258,085

	Dividend income
	-
	
	-
	
	5,362,272
	
	8,102,109

	
	
	
	
	
	
	
	

	Joint ventures
	
	
	
	
	
	
	

	Revenue from sales of goods
	3,707,277
	
	3,894,536
	
	-
	
	-

	Purchases of goods and raw materials
	218,127
	
	216,568
	
	-
	
	-

	Other raw materials conversion
	
	
	
	
	
	
	

	   charges and overheads
	-
	
	304
	
	-
	
	-

	Interest income
	5,097
	
	6,530
	
	-
	
	-

	Other income
	51,246
	
	255,690
	
	-
	
	-

	Key management personnel
	
	
	
	
	
	
	

	Directors’ fee and bonus
	 9,375 
	
	11,142
	
	8,415
	
	9,715

	Short-term employee benefits
	 219,146 
	
	181,322
	
	-
	
	-

	Long-term employee benefits
	 3,999 
	
	2,367
	
	-
	
	-

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Revenue from sales of goods
	2,009,105
	
	2,320,339
	
	-
	
	-

	Purchases of goods and raw materials
	339,817
	
	1,259,686
	
	-
	
	-

	Other raw materials conversion
	
	
	
	
	
	
	

	   charges and overheads
	59,427
	
	244,805
	
	-
	
	-

	Distribution costs and
	
	
	
	
	
	
	

	   administrative expenses
	189,627
	
	165,112
	
	13,100
	
	12,214

	Other income
	4,718
	
	6,239
	
	-
	
	-




Balances as at 30 September 2020 and 31 December 2019 with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	Trade accounts receivable
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Joint ventures 
	577,183
	
	584,644
	
	-
	
	-

	Other related parties
	189,665
	
	267,673
	
	-
	
	-

	
	766,848
	
	852,317
	
	-
	
	-

	Less allowance for impairment (2019:    allowance for doubtful accounts)
	
(1,745)
	
	
-
	
	
-
	
	
-

	Net
	765,103
	
	852,317
	
	-
	
	-



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Impairment losses (2019: Bad and doubtful debts) for the:
	

	Three-month period ended 30 September
	3
	
	-
	
	-
	
	-

	Nine-month period ended 30 September
	172
	
	-
	
	-
	
	-




	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	Other receivables
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	551,338
	
	366,932

	Joint ventures
	93,749
	
	136,867
	
	-
	
	-

	Other related parties
	73,628
	
	74,909
	
	-
	
	-

	
	167,377
	
	211,776
	
	551,338
	
	366,932

	Less allowance for impairment (2019: allowance for doubtful accounts)
	
-
	
	
-
	
	
-
	
	
-

	Net
	167,377
	
	211,776
	
	551,338
	
	366,932

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	Other non-current assets
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Joint ventures
	388,306
	
	388,415
	
	-
	
	-

	
	388,306
	
	388,415
	
	-
	
	-

	Less allowance for impairment (2019: allowance for doubtful accounts)
	
-
	
	
-
	
	
-
	
	
-

	Net
	388,306
	
	388,415
	
	-
	
	-



	
	Interest rate
	
	
	
	Consolidated financial statements

	
	31
	
	30
	
	31
	
	1
	
	
	
	
	
	
	
	30

	Short-term
	December
	
	September
	
	December
	
	January
	
	
	
	
	
	Reclassi
	
	September

	loans to
	2019
	
	2020
	
	2019
	
	2020
	
	Increase
	
	Decrease
	
	-fication
	
	2020

	
	(% per annum)
	
	
	
	(in thousand Baht)

	Joint ventures
	1.32-9.63
	
	1.73-8.60
	
	170,994
	
	170,994
	
	144,995
	
	(175,790)
	
	(86,663)
	
	53,536

	Less allowance for
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	impairment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	(2019: allowance 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	for doubtful
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	accounts)
	
	
	
	
	-
	
	(1,023)
	
	(552)
	
	231
	
	1,078
	
	(266)

	Net
	
	
	
	
	170,994
	
	169,971
	
	
	
	
	
	
	
	53,270

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Interest rate
	
	Separate financial statements

	
	31
	
	30
	
	31
	
	1
	
	
	
	
	
	
	
	30

	Short-term
	December
	
	September
	
	December
	
	January
	
	
	
	
	
	Reclassi
	
	September

	loans to
	2019
	
	2020
	
	2019
	
	2020
	
	Increase
	
	Decrease
	
	-fication
	
	2020

	
	(% per annum)
	
	(in thousand Baht)

	Subsidiaries
	3.20-4.81
	
	2.05-4.78
	
	15,292,538
	
	15,292,538
	
	7,618,213
	
	(19,626,562)
	
	-
	
	3,284,189

	Less allowance for
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	impairment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	(2019: allowance 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	for doubtful
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	accounts)
	
	
	
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Net
	
	
	
	
	15,292,538
	
	15,292,538
	
	
	
	
	
	
	
	3,284,189




	
	Interest rate
	
	
	
	Consolidated financial statements

	
	31
	
	30
	
	31
	
	1
	
	
	
	
	
	
	
	30

	Long-term
	December
	
	September
	
	December
	
	January
	
	
	
	
	
	Reclassi
	
	September

	loans to
	2019
	
	2020
	
	2019
	
	2020
	
	Increase
	
	Decrease
	
	-fication
	
	2020

	
	(% per annum)
	
	
	
	(in thousand Baht)

	Joint ventures
	5.76-6.35
	
	2.00-6.35
	
	28,269
	
	28,269
	
	69,912
	
	(11,818)
	
	86,663
	
	173,026

	Less allowance for
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	impairment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	(2019: allowance 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	for doubtful
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	accounts)
	
	
	
	
	-
	
	-
	
	(433)
	
	-
	
	(1,078)
	
	(1,511)

	Net
	
	
	
	
	28,269
	
	28,269
	
	
	
	
	
	
	
	171,515

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	





	
	Interest rate
	
	Separate financial statements

	
	31
	
	30
	
	31
	
	1
	
	
	
	
	
	
	
	30

	Long-term
	December
	
	September
	
	December
	
	January
	
	
	
	
	
	Reclassi
	
	September

	loans to
	2019
	
	2020
	
	2019
	
	2020
	
	Increase
	
	Decrease
	
	-fication
	
	2020

	
	(% per annum)
	
	(in thousand Baht)

	Subsidiaries
	2.81-4.77
	
	2.10-4.77
	
	71,511,640
	
	71,511,640
	
	15,534,200
	
	(1,400,000)
	
	-
	
	85,645,840

	Less allowance for
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	impairment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	(2019: allowance 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	for doubtful
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	accounts)
	
	
	
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Net
	
	
	
	
	71,511,640
	
	71,511,640
	
	
	
	
	
	
	
	85,645,840



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	(Reversal of) impairment losses of short-term and long-term loans to for the:
	

	Three-month period ended 30 September
	(39)
	
	-
	
	-
	
	-

	Nine-month period ended 30 September
	701
	
	-
	
	-
	
	-



	
	Consolidated
	
	                Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	Interest receivable
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	434,732
	
	1,989,669

	Joint ventures
	4,094
	
	3,314
	
	-
	
	-

	Total
	4,094
	
	3,314
	
	434,732
	
	1,989,669



During the nine-month period ended 30 September 2020, the Company has amended the loan agreements with certain subsidiaries to change the interest rate of the short-term loans and long-term loans to subsidiaries.

During 2020, IVL Holding S.de R.L. de C.V., an indirect subsidiary of the Company, has amended the loan agreements with Indorama Ventures EcoMex S. de R.L. de C.V. to change the repayment term resulting in the reclassification of short-term loans to related parties of Baht 86.7 million, to long-term loans to related parties.

	


	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	Advance for share subscription
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiary
	-
	
	-
	
	-
	
	8,168

	
	
	
	
	
	
	
	

	Trade accounts payable
	
	
	
	
	
	
	

	Joint ventures
	7,472
	
	4,195
	
	-
	
	-

	Other related parties
	70,669
	
	50,935
	
	-
	
	-

	Total
	78,141
	
	55,130
	
	-
	
	-





	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	Other current liabilities
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiary
	-
	
	-
	
	197,549
	
	-

	Joint ventures
	2,191
	
	-
	
	-
	
	-

	Other related parties
	90,743
	
	49,752
	
	4,362
	
	3,331

	Total
	92,934
	
	49,752
	
	201,911
	
	3,331

	
	
	
	
	
	
	
	



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	
	2020
	
	2019
	
	2020
	
	2019

	Impairment losses of undrawn loan commitment given to related parties included in other current liabilities 
for the:
	

	Three-month period ended 30 September
	590
	
	-
	
	-
	
	-

	Nine-month period ended 30 September
	219
	
	-
	
	-
	
	-



Significant agreements with related parties

Guarantee Agreements

The Company entered into Guarantee Agreements with its related parties to provide the corporate
guarantee to the third parties for the term loan of agreed amount. Under the term of the agreements, 
those related parties agree to pay guarantee fees as stipulated in the agreements. The agreements expire when the loan has been fully paid by those related parties to third parties.

Lease Agreement

On 31 January 2019, Auriga Polymers Inc. (“Auriga”), an indirect subsidiary of the Company, entered into the Equipment Lease Agreement with its joint venture, Huvis Indorama Advanced Materials, LLC (“Huvis”) whereby Auriga rent to Huvis the equipment on the terms and conditions stipulated in the agreement on a non-cancellable period of 15 years. The Group treats aforesaid lease as a lease (2019: finance lease).

7 [bookmark: OLE_LINK1]Other current assets

	
	Consolidated
	
	Separate

	
	financial statements 
	
	financial statements 

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Value added tax receivable
	3,288,952
	
	4,273,762
	 
	13,773
	
	-

	Prepaid expenses
	2,351,614
	
	1,249,213
	
	-
	
	825

	Advance tax payments and
	
	
	
	
	
	
	

	   withholding tax
	1,833,144
	
	2,115,039
	
	43,584
	
	35,523

	Advance payments
	1,593,802
	
	1,092,958
	
	14,081
	
	11,884

	Material price adjustment receivable
	410,415
	
	319,272
	
	-
	
	-

	Export incentive receivable
	322,704
	
	185,278
	
	-
	
	-

	Deposit for commodity hedging
	178,970
	
	255,708
	
	-
	
	-

	Insurance claims receivable
	25,460
	
	19,959
	
	-
	
	-

	Others
	276,562
	
	443,329
	
	-
	
	-

	Total
	10,281,623
	
	9,954,518
	
	71,438
	
	48,232
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8 Investments in subsidiaries 

	
	Separate financial statements

	
	
	Effective
	
	
	
	
	
	
	
	Dividend income
	
	Dividend income

	
	Type of
	ownership
	
	
	
	
	
	
	
	for the three-month
	
	for the nine-month

	
	business
	Interest
	Paid-up capital
	Cost
	
	Impairment
	
	At cost-net
	
	period ended
	
	period ended

	
	
	30
	31
	30
	31
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	30
	
	30
	
	30

	
	
	September
	December
	September
	December
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	September
	
	September
	
	September

	
	
	2020
	2019
	2020
	2019
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(%)
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Indorama Petrochem
	Manufacture
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Limited
	of PTA and PET
	99.99
	99.99
	10,146,167
	10,146,167
	7,944,151
	
	7,944,151
	
	-
	
	-
	
	7,944,151
	
	7,944,151
	
	-
	
	-
	
	-
	
	-

	Indorama Holdings 
	Manufacture of
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Limited
	worsted wool yarns
	99.81
	99.81
	774,468
	774,468
	2,001,419
	
	2,001,419
	
	-
	
	-
	
	2,001,419
	
	2,001,419
	
	602,963
	
	1,082,243
	
	602,963
	
	1,082,243

	Indorama Polymers 
	Manufacturing of SSP
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Public Company Limited
	Chips and PET
	72.60
	72.60
	1,382,198
	1,382,198
	7,219,741
	
	7,219,741
	
	-
	
	-
	
	7,219,741
	
	7,219,741
	
	582,053
	
	1,003,539
	
	582,053
	
	1,003,539

	Indorama Polyester
	Manufacture of
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Industries Public
	polyester fibers
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Company Limited
	and yarns and PET
	64.94
	64.94
	2,202,850
	2,202,850
	1,473,995
	
	1,473,995
	
	-
	
	-
	
	1,473,995
	
	1,473,995
	
	329,047
	
	-
	
	329,047
	
	457,804

	TPT Petrochemicals 
	Manufacture of PTA
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Public Company Limited
	
	99.97
	99.97
	2,955,000
	2,955,000
	5,182,189
	
	5,182,189
	
	-
	
	-
	
	5,182,189
	
	5,182,189
	
	-
	
	-
	
	-
	
	-

	IVL Belgium N.V.
	Holding company
	99.99
	99.99
	129,800
	121,630
	129,800
	
	121,630
	
	(121,630)
	
	(121,630)
	
	8,170
	
	-
	
	-
	
	-
	
	-
	
	-

	Indo Polymers Mauritius
	Holding company
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Limited
	
	100.00
	100.00
	2,218
	2,218
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Indorama Ventures Global
	International 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Services Limited
	business center
	99.99
	99.99
	42,757,917
	42,757,917
	42,757,874
	
	42,757,874
	
	-
	
	-
	
	42,757,874
	
	42,757,874
	
	-
	
	-
	
	3,848,209
	
	5,558,523

	Total
	
	
	
	
	
	66,709,169
	
	66,700,999
	
	(121,630)
	
	(121,630)
	
	66,587,539
	
	66,579,369
	
	1,514,063
	
	2,085,782
	
	5,362,272
	
	8,102,109



None of the Group’s subsidiaries are publicly listed and consequently do not have published price quotations.

During 2020, IVL Belgium N.V. (“IVLB”) increased its share capital from EUR 3.1 million (Baht 121.6 million) to EUR 3.2 million (Baht 129.8 million) for which the Company entirely subscribed to the portion of its shareholdings.
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9 Investments in joint ventures 

	
	
	Consolidated financial statements

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	Share of net profit (losses)
	
	Share of net profit (losses)

	
	Type of
	Effective ownership
	
	
	
	
	
	
	
	
	
	
	
	
	Effect of movements
	
	Carrying value
	
	of joint ventures for
	
	of joint ventures for 

	
	business
	interest
	Paid-up capital
	Cost method
	
	Equity method
	
	Impairment
	
	in exchange rate
	
	at equity method
	
	the three-month period ended
	
	the nine-month period ended

	
	
	30
	31
	30
	31
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	30
	
	30
	
	30

	
	
	September
	December
	September
	December
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	September
	
	September
	
	September

	
	
	2020
	2019
	2020
	2019
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(%)
	(in thousand Baht)

	Joint ventures
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	ES FiberVisions 
	Marketing and sale 
 of fibers  
	50.00
	50.00
	613,653
	613,653
	699,178
	
	699,178
	
	1,101,088
	
	1,131,128
	
	-
	
	-
	
	61,644
	
	(83,565)
	
	1,162,732
	
	1,047,563
	
	
9,983
	
	21,066
	
	53,529
	
	60,221

	ES FiberVisions (Suzhou) Co., Ltd. 
	Manufacture and sale of bicomponent fibers
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	50.00
	50.00
	786,545
	786,545
	392,992
	
	392,992
	
	402,359
	
	411,277
	
	-
	
	-
	
	30,193
	
	(35,050)
	
	432,552
	
	376,227
	
	
13,811
	
	(4,520)
	
	26,132
	
	(14,049)

	ShenMa-PHP  (Pingdingshan)
	Manufacture and internal
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Air Bag Yarn
Manufacturing
 Co., Ltd.
	sale of air
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	bag yarns
	39.20
	39.20
	796,144
	796,144
	191,864
	
	191,864
	
	201,959
	
	210,214
	
	-
	
	-
	
	13,827
	
	(16,113)
	
	215,786
	
	194,101
	
	
3,538
	
	2,203
	
	7,857
	
	5,713

	PHP-ShenMa Air Bag Yarn Marketing
	Marketing and sale 
of air bag yarns
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	(Shanghai) 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Co., Ltd.
	
	40.80
	40.80
	9,038
	9,038
	152,611
	
	152,611
	
	180,769
	
	194,585
	
	-
	
	-
	
	16,311
	
	(14,975)
	
	197,080
	
	179,610
	
	(184)
	
	3,886
	
	1,159
	
	10,115

	TTI GmbH 
	Research and development service
	40.00
	40.00
	1,119
	1,119
	12,852
	
	12,852
	
	2,778
	
	5,416
	
	-
	
	-
	
	397
	
	(421)
	
	3,175
	
	4,995
	
	
(996)
	
	(144)
	
	(2,216)
	
	776

	ES FiberVisions (Thailand) Co., Ltd. 
	Manufacture of 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	polyester fibers and yarns
	50.00
	50.00
	410,000
	410,000
	205,000
	
	205,000
	
	261,309
	
	198,618
	
	-
	
	-
	
	-
	
	-
	
	261,309
	
	198,618
	
	
22,866
	
	(463)
	
	62,691
	
	(15,661)

	Indorama Ventures EcoMex, 
	Manufacture of PET recycled flake
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	S. de R.L. de C.V.
	
	51.00
	51.00
	644,100
	634,864
	341,069
	
	341,069
	
	157,449
	
	215,678
	
	-
	
	-
	
	9,964
	
	(11,617)
	
	167,413
	
	204,061
	
	(37,007)
	
	(18,297)
	
	(46,613)
	
	(35,518)

	Indorama Ventures EcoMex 
	Administrative services 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Services, S. de  R.L.
 de C.V. 
	
	51.00
	51.00
	7
	7
	3
	
	3
	
	1,008
	
	2,201
	
	-
	
	-
	
	100
	
	(105)
	
	1,108
	
	2,096
	
	
40
	
	171
	
	(1,087)
	
	59

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Huvis Indorama Advanced Materials, LLC
	Manufacture of 
fibers
	50.00
	50.00
	862,199
	607,964
	431,100
	
	303,981
	
	407,190
	
	268,011
	
	-
	
	-
	
	16,243
	
	(8,750)
	
	423,433
	
	259,261
	
	29,646
	
	(8,741)
	
	20,810
	
	(22,092)

	Indorama Loop Technologies, LLC
	PET and Polyester Recycling fibers
	50.00
	50.00
	96,066
	53,593
	48,033
	
	26,795
	
	46,867
	
	26,795
	
	-
	
	-
	
	620
	
	(1,166)
	
	47,487
	
	25,629
	
	-
	
	-
	
	-
	
	-

	Total
	
	
	
	
	
	2,474,702
	
	2,326,345
	
	2,762,776
	
	2,663,923
	
	-
	
	-
	
	149,299
	
	(171,762)
	
	2,912,075
	
	2,492,161
	
	41,697
	
	(4,839)
	
	122,262
	
	(10,436)
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ES FiberVisions group consists of ES FiberVisions LP, ES FiberVisions, Inc., ES FiberVisions Holdings ApS, ES FiberVisions ApS, ES FiberVisions Hong Kong Limited, ES FiberVisions 
Shanghai Co., Ltd. and ES FiberVisions Company Limited.

During the nine-month period ended 30 September 2020, there was no disposal of investments in 
joint ventures.

None of the Group’s joint ventures are publicly listed and consequently do not have published price quotations.

During 2020, Huvis Indorama Advanced Materials, LLC (“HIAM”) increased its share capital from USD 19.4 million (Baht 608.0 million) to USD 27.6 million (Baht 862.2 million) for which the Group entirely subscribed to the portion of its shareholdings.

During 2020, Indorama Ventures EcoMex, S. de R.L. de C.V. increased its share capital from USD 19.9 million (Baht 634.9 million) to USD 20.2 million (Baht 644.1 million). The Group did not subscribe to the portion of its shareholdings.
 
During 2020, Indorama Loop Technologies, LLC (“ILT”) increased its share capital from USD 1.7 million (Baht 53.6 million) to USD 3.0 million (Baht 96.1 million) for which the Group entirely subscribed to the portion of its shareholdings.

10 Property, plant and equipment 

Acquisitions, disposals and transfers of property, plant and equipment during the nine-month period ended 30 September 2020 were as follows:

	   
	Consolidated financial statements

	
	

Acquisitions
and transfers in 
- at cost
	
	Assets
acquired
from
business
acquisition
	
	
Disposals
and transfers
out - net
book value

	
	(in thousand Baht)

	Land and land improvements
	14,282
	
	2,583,559
	
	(992,498)

	Buildings and building improvements
	978,723
	
	1,700,563
	
	(12,140)

	Machinery and equipment
	34,703,551
	
	44,667,533
	
	(619,230)

	Office furniture, fixtures and equipment
	219,783
	
	58,412
	
	(5,316)

	Transportation equipment
	35,854
	
	480,341
	
	(14,394)

	Store and spare parts
	162,892
	
	-
	
	(156,097)

	Construction in progress
	10,167,448
	
	2,309,174
	
	(34,010,408)

	Total
	46,282,533
	
	51,799,582
	
	(35,810,083)



On 1 August 2020, there was a lightning strike at Indorama Ventures Olefins LLC (“IVOL”) facility in Westlake, Louisiana, USA resulting in a plant trip of the facility and subsequently flaring. Consequently, IVOL recorded impairment loss due to damage of certain machineries of USD 8.5 million (Baht 267.9 million) in the consolidated statement of income for the three-month and nine-month periods ended 30 September 2020. The plant is currently offline and being assessed the damage by plant personnel.

On 19 March 2020, the Board of Managers of Corpus Christi Polymers LLC (“CCP”), comprising of representatives of all the three JV partners, have decided to extend the approval of projected capital expenditure, through 2020 to optimise project construction efficiency in order to build a competitive PTA-PET asset at the site.

In 2020, the Group revisit the residual lives of the operating plant, which resulted in changes in the estimated useful lives of certain building and, machinery and equipment where they are now estimated to use in production for up to 50 years from the date of the completion of the construction and available to use (previously, 25 to 30 years). As a result of aforesaid extension of useful lives of building and, machinery and equipment, the effect of these changes on actual and expected depreciation expense, included in cost of sales of goods, was as follows:

	
	
	For the nine-month period ended 
	
	For the year ended 31 December

	
	
	30 September 2020
	
	2020
	2021
	2022
	2023
	2024
	2025
	Later

	
	
	(in million Baht)

	(Decrease) increase in depreciation expense
	
	
	
	
	
	
	
	
	

	Building
	(350)
	
	(482)
	(474)
	(465)
	(463)
	(455)
	(438)
	2,777

	Machinery and equipment
	(2,441)
	
	(3,531)
	(3,501)
	(3,422)
	(3,356)
	(3,272)
	(3,088)
	20,170



11 Right-of-use assets

Movement of right-of-use assets is as follows: 

	
	
	
	
	Consolidated financial statements

	


Right-of-use assets
	Note
	
	

Leasehold land
	
	
Buildings and building improvements 
	
	Machinery and equipment
	
	Office furniture, fixtures and equipment
	
	

Transportation equipment
	
	Total

	
	
	
	
	
	(in thousand Baht)

	Cost
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2020
	3
	
	4,465,818
	
	2,820,405
	
	3,111,411
	
	26,775
	
	2,572,680
	
	12,997,089

	Additions
	
	
	-
	
	143,682
	
	289,018
	
	6,501
	
	348,820
	
	788,021

	Remeasurement
	
	
	-
	
	(1,847)
	
	(20,665)
	
	-
	
	(198)
	
	      (22,710)

	Disposals
	
	
	-
	
	(5,488)
	
	(27,593)
	
	-
	
	(1,308)
	
	   (34,389)

	Effect of movements in exchange rates
	
	
	
136,827
	
	165,726 
	
	54,844
	
	2,006
	
	121,966
	
	481,369

	At 30 September 2020
	
	
	4,602,645
	
	3,122,478
	
	3,407,015
	
	35,282
	
	3,041,960
	
	14,209,380

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Depreciation
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2020
	3
	
	(55,249)
	
	(213,966)
	
	(53,069)
	
	-
	
	(40,549)
	
	(362,833)

	Depreciation charge
	
	
	(98,372)
	
	(284,849)
	
	(498,170)
	
	(7,710)
	
	(691,974)
	
	(1,581,075)

	Disposals
	
	
	-
	
	640
	
	-
	
	-
	
	170
	
	810

	Effect of movements in exchange rates
	
	
	(4,207)
	
	(19,621)
	
	(5,371)
	
	(187)
	
	(6,014)
	
	(35,400)

	At 30 September 2020
	
	
	(157,828)
	
	(517,796)
	
	(556,610)
	
	(7,897)
	
	(738,367)
	
	(1,978,498)

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2020
	
	
	4,410,569
	
	2,606,439
	
	3,058,342
	
	26,775
	
	2,532,131
	
	12,634,256

	At 30 September 2020
	
	
	4,444,817
	
	2,604,682
	
	2,850,405
	
	27,385
	
	2,303,593
	
	12,230,882












12 Bank overdrafts, short-term and long-term loans from financial institutions

	
	Consolidated financial statements

	
	30 September 2020
	
	31 December 2019

	
	Secured
	
	Unsecured
	
	Total
	
	Secured
	
	Unsecured
	
	Total

	
	(in thousand Baht)

	Bank overdrafts
	234,405
	
	3,824,142
	
	4,058,547
	
	388,872
	
	3,785,738
	
	4,174,610

	Short-term loans from financial institutions (a)
	4,402,392
	
	15,162,282
	
	19,564,674
	
	10,418,671
	
	15,786,218
	
	26,204,889

	Long-term loans from financial institutions (b)
	14,657,213
	
	106,277,432
	
	120,934,645
	
	14,844,484
	
	33,740,147
	
	48,584,631

	Total bank overdrafts 
and loans from financial institutions
	19,294,010
	
	125,263,856
	
	144,557,866
	
	25,652,027
	
	53,312,103
	
	78,964,130



	
	Separate financial statements

	
	30 September 2020
	
	31 December 2019

	
	Secured
	
	Unsecured
	
	Total
	
	Secured
	
	Unsecured
	
	Total

	
	(in thousand Baht)

	Short-term loans from financial institutions (a)
	-
	
	-
	
	-
	
	-
	
	4,961,000
	
	4,961,000

	Long-term loans from financial institutions (b)
	-
	
	9,147,598
	
	9,147,598
	
	-
	
	3,020,659
	
	3,020,659

	Total loans from 
financial institutions
	-
	
	9,147,598
	
	9,147,598
	
	-
	
	7,981,659
	
	7,981,659



(a) Short-term loans from financial institutions

Short-term loans from financial institutions comprise the following: 

	
	   Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Secured short-term loans
	
	
	
	
	
	
	

	   secured by trade accounts receivable,
	
	
	
	
	
	
	

	   inventories, plant and machine and
	
	
	
	
	
	
	

	   working capital
	2,081,256
	
	2,577,699
	
	-
	
	-

	Unsecured short-term loans
	14,639,255
	
	15,320,631
	
	-
	
	4,961,000

	Secured revolving loan 
	
	
	
	
	
	
	

	   (USD 44,827,053)
	
	
	
	
	
	
	

	(2019: USD 191,203,655) due in
	
	
	
	
	
	
	

	January 2025, secured by trade
	
	
	
	
	
	
	

	accounts receivable and inventories
	1,419,130
	
	5,765,555
	
	-
	
	-

	Secured revolving loan 
	
	
	
	
	
	
	

	(2019: USD 6,662,364) due in
	
	
	
	
	
	
	

	August 2020, secured by trade
	
	
	
	
	
	
	

	accounts receivable and inventories
	-
	
	200,897
	
	-
	
	-

	Unsecured revolving loan
	
	
	
	
	
	
	

	(EUR 10,000,000) 
	371,548
	
	-
	
	-
	
	-

	Unsecured revolving loan  
	
	
	
	
	
	
	

	(2019: EUR 2,181,510)
	-
	
	73,585
	
	-
	
	-

	Packing credits
	704,650
	
	1,580,184
	
	-
	
	-

	Promissory notes
	151,479
	
	392,002
	
	-
	
	-

	
	
	
	
	
	
	
	

	Bill discount
	197,356
	
	294,336
	
	-
	
	-

	Total
	19,564,674
	
	26,204,889
	
	-
	
	4,961,000



Under the terms of trust receipt agreements with banks, certain imported inventory has been released by the bank to the Group in trust. The Group is accountable to the banks for the inventory balance or its related sales proceeds until the inventory is fully paid for.

(b) Long-term loans from financial institutions

Movement of long-term loans from financial institutions for the nine-month periods ended 30 September 2020 and 2019 were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements 

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	At 1 January
	49,041,304
	
	43,517,379
	
	3,033,130
	
	4,892,220

	
	
	
	
	
	
	
	

	New issues:
	
	
	
	
	
	
	

	Unsecured loan, due in December 2024,
	
	
	
	
	
	
	

	   repayable in quarterly, 
	
	
	
	
	
	
	

	   with interest at 3 month LIBOR
	
	
	
	
	
	
	

	   plus margin per annum
	56,724,840
	
	-
	
	-
	
	-

	Unsecured loan, due in March 2025,
	
	
	
	
	
	
	

	   repayable in lumpsum, 
	
	
	
	
	
	
	

	   with interest at 3 month LIBOR
	
	
	
	
	
	
	

	   plus margin per annum
	8,313,867
	
	-
	
	-
	
	-

	Unsecured loan, due in December 2024,
	
	
	
	
	
	
	

	   repayable in lumpsum, 
	
	
	
	
	
	
	

	   with interest at 3 month LIBOR
	
	
	
	
	
	
	

	   plus margin per annum
	6,012,320
	
	-
	
	-
	
	-

	Unsecured loan, due in June 2023,
	
	
	
	
	
	
	

	   repayable in lumpsum,
	
	
	
	
	
	
	

	   with interest at MLR
	
	
	
	
	
	
	

	   minus margin per annum
	6,000,000
	
	-
	
	6,000,000
	
	-

	Unsecured loan, due in November 2024,
	
	
	
	
	
	
	

	   repayable in lumpsum, 
	
	
	
	
	
	
	

	   with interest at 3 month LIBOR
	
	
	
	
	
	
	

	   plus margin per annum
	1,727,730
	
	-
	
	-
	
	-

	Unsecured loan, due in January 2024,
	
	
	
	
	
	
	

	   repayable in lumpsum, 
	
	
	
	
	
	
	

	   with interest at 6 month MCLR
	
	
	
	
	
	
	

	   plus margin per annum
	276,705
	
	-
	
	-
	
	-

	Unsecured loan, due in December 2024,

	   repayable in lumpsum, 
	
	
	
	
	
	
	

	   with interest at 3 month LIBOR
	
	
	
	
	
	
	

	   plus margin per annum
	240,493
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Secured loan, due in October 2023,
	
	
	
	
	
	
	

	   repayable in lumpsum,
	
	
	
	
	
	
	

	   with interest at 12 month MCLR
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	238,336
	
	-
	
	-
	
	-

	Unsecured loan, due in June 2026,
	
	
	
	
	
	
	

	   repayable in lumpsum,
	
	
	
	
	
	
	

	   with interest at 1 month EURIBOR
	
	
	
	
	
	
	

	   plus margin per annum
	194,734
	
	-
	
	-
	
	-

	Secured revolving loan (USD 60,000,000)
	
	
	
	
	
	
	

	   for capital expenditure
	
	
	
	
	
	
	

	   due in January 2025, with interest at
	
	
	
	
	
	
	

	   1 month LIBOR plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and 
	
	
	
	
	
	
	

	   equipment
	1,890,828
	
	-
	
	-
	
	-

	Unsecured loan, due in February 2021,
	
	
	
	
	
	
	

	   repayable in lumpsum, 
	
	
	
	
	
	
	

	   with interest at 3 month LIBOR
	
	
	
	
	
	
	

	   plus margin per annum
	-
	
	16,179,367
	
	-
	
	-

	Unsecured loan, due in June 2024,
	
	
	
	
	
	
	

	   repayable in lumpsum, 
	
	
	
	
	
	
	

	   with interest at fixed rate per annum
	-
	
	492,355
	
	-
	
	-

	Secured loan, due in September 2024,
	
	
	
	
	
	
	

	   repayable quarterly, 
	
	
	
	
	
	
	

	   with interest at 1 year MCLR
	
	
	
	
	
	
	

	   plus margin per annum, secured by
	
	
	
	
	
	
	

	   property, plant and equipment
	-
	
	649,231
	
	-
	
	-

	Secured loan, due in March 2020,
	
	
	
	
	
	
	

	   repayable quarterly, 
	
	
	
	
	
	
	

	   with interest at 6 month LIBOR
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and 
	
	
	
	
	
	
	

	   equipment
	-
	
	235,963
	
	-
	
	-

	Secured loan, due in March 2023,
	
	
	
	
	
	
	

	   repayable semi-annually, 
	
	
	
	
	
	
	

	   with interest at 1 year MCLR
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	382,804
	
	-
	
	-

	Secured loan, due in September 2023,
	
	
	
	
	
	
	

	   repayable quarterly, 
	
	
	
	
	
	
	

	   with interest at 1 year MCLR
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	278,074
	
	-
	
	-

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Secured loan, due in September 2024,
	
	
	
	
	
	
	

	   repayable quarterly, 
	
	
	
	
	
	
	

	   with interest at 1 year MCLR
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	316,450
	
	-
	
	-

	Secured loan, due in December 2023,
	
	
	
	
	
	
	

	   repayable quarterly, 
	
	
	
	
	
	
	

	   with interest at fixed rate 
	
	
	
	
	
	
	

	   per annum, secured by property,
	
	
	
	
	
	
	

	   plant and equipment
	-
	
	217,677
	
	-
	
	-

	Secured loan, due in September 2024,
	
	
	
	
	
	
	

	   repayable quarterly, 
	
	
	
	
	
	
	

	   with interest at 1 year MCLR
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	669,447
	
	-
	
	-

	Secured loan, due in March 2024,
	
	
	
	
	
	
	

	   repayable quarterly, 
	
	
	
	
	
	
	

	   with interest at 6 month LIBOR
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	296,649
	
	-
	
	-

	Secured loan, due in March 2024,
	
	
	
	
	
	
	

	   repayable quarterly, 
	
	
	
	
	
	
	

	   with interest at 6 month LIBOR
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	279,090
	
	-
	
	-

	Secured loan, due in March 2028,
	
	
	
	
	
	
	

	   repayable quarterly, 
	
	
	
	
	
	
	

	   with interest at 3 month EURIBOR
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	349,964
	
	-
	
	-

	Secured loan, due in March 2028,
	
	
	
	
	
	
	

	   repayable quarterly, 
	
	
	
	
	
	
	

	   with interest at 3 month EURIBOR
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	254,779
	
	-
	
	-

	Secured loan, due in June 2025,
	
	
	
	
	
	
	

	   repayable quarterly,
	
	
	
	
	
	
	

	   with interest at 3 month EURIBOR
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	    secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	353,409
	
	-
	
	-

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Secured loan, due in April 2024,
	
	
	
	
	
	
	

	   repayable semi-annually,
	
	
	
	
	
	
	

	   with fixed interest rate,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	669,450
	
	-
	
	-

	Secured loan, due in June 2023,
	
	
	
	
	
	
	

	   repayable quarterly,
	
	
	
	
	
	
	

	   with market interest rate
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	508,782
	
	-
	
	-

	Secured loan, due in June 2024,
	
	
	
	
	
	
	

	   repayable annually,
	
	
	
	
	
	
	

	   with market interest rate
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	316,873
	
	-
	
	-

	Secured loan, due in November 2020,
	
	
	
	
	
	
	

	   repayable quarterly,
	
	
	
	
	
	
	

	   with interest rate at 6 month
	
	
	
	
	
	
	

	   EURIBOR plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	171,025
	
	-
	
	-

	Secured loan, due in March 2020,
	
	
	
	
	
	
	

	   repayable quarterly,
	
	
	
	
	
	
	

	   with interest rate at 6 month LIBOR
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	103,418
	
	-
	
	-

	Secured loan, due in March 2024,
	
	
	
	
	
	
	

	   repayable quarterly,
	
	
	
	
	
	
	

	   with interest rate at 1 year MCLR
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	104,454
	
	-
	
	-

	Secured loan, due in September 2024,
	
	
	
	
	
	
	

	   repayable quarterly,
	
	
	
	
	
	
	

	   with interest rate at 1 year MCLR
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	101,965
	
	-
	
	-

	Secured loan, due in September 2024,
	
	
	
	
	
	
	

	   repayable quarterly,
	
	
	
	
	
	
	

	   with interest rate at 1 year MCLR
	
	
	
	
	
	
	

	   plus margin per annum,
	
	
	
	
	
	
	

	   secured by property, plant and
	
	
	
	
	
	
	

	   equipment
	-
	
	343,987
	
	-
	
	-

	Other long-term borrowings
	112,673
	
	627,130
	
	-
	
	-

	Total new issues
	81,732,526
	
	23,902,343
	
	6,000,000
	
	-

	
	
	
	
	
	
	
	

	Repayments
	(12,078,601)
	
	(9,794,508)
	
	-
	
	(1,630,740)

	Total long-term loans from financial
	
	
	
	
	
	
	

	   institutions at 30 September
	118,695,229
	
	57,625,214
	
	9,033,130
	
	3,261,480

	Less deferred financing costs
	(949,837)
	
	(247,593)
	
	(34,982)
	
	(13,166)

	Unrealised gain (loss) on exchange rate
	3,189,253
	
	(3,274,337)
	
	149,450
	
	(184,870)

	Net long-term loans from financial 
	
	
	
	
	
	
	

	   institutions at 30 September
	120,934,645
	
	54,103,284
	
	9,147,598
	
	3,063,444

	Less current portion due within one 
	
	
	
	
	
	
	

	   year, net of related deferred
	
	
	
	
	
	
	

	   finance cost
	(17,120,801)
	
	(12,108,934)
	
	(119,141)
	
	-

	Long-term loans from 
	
	
	
	
	
	
	

	   financial institutions at 30 September
	103,813,844
	
	41,994,350
	
	9,028,457
	
	3,063,444



13 Other current liabilities

	
	
	   Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Accrued operating expenses
	
	7,608,423
	
	5,544,987
	
	4,191
	
	35,556

	Other payables
	
	2,966,424
	
	2,508,471
	
	201,911
	
	3,331

	Materials price adjustments
	
	
	
	
	
	
	
	

	   payable
	
	2,392,326
	
	1,610,741
	
	-
	
	-

	Interest payable
	
	1,138,525
	
	    738,009 
	
	718,080
	
	279,384

	Contract liabilities
	
	1,048,227
	
	563,485
	
	-
	
	-

	Value added tax payable 
	
	725,668
	
	597,042
	
	-
	
	-

	Payable for acquiring joint 
	
	
	
	
	
	
	
	

	   operation
	
	633,158
	
	603,080
	
	-
	
	-

	Withholding tax payable
	
	348,933
	
	331,054
	
	16,845
	
	45,487

	Others
	
	1,381,924
	
	1,512,327
	
	3,741
	
	2,399

	Total
	
	18,243,608
	
	14,009,196
	
	944,768
	
	366,157


















14 Segments information and disaggregation of revenue

The Group’s reportable segments, as described below, represent the Group’s strategic divisions. The strategic divisions offer different products, and are managed separately because they require different technology and marketing strategies. For each of the strategic divisions, the chief operating decision maker (“CODM”) reviews internal management reports on at least a quarterly basis. 

	Segment 1
	Manufacture and distribution of PET value chain comprising PX, PTA, PET, and Recycling (“Integrated PET”)

	Segment 2
	Manufacture and distribution of specialty PET-related chemicals comprising PIA and NDC (“Specialty Chemicals”)

	Segment 3
	Manufacture and distribution of PET preforms and packaging (“Packaging”)

	Segment 4
	Manufacture and distribution of integrated EG, integrated purified EO, PO/MTBE and integrated surfactants comprising EOA, LAB and others (“Integrated Oxides and Derivatives”)

	Segment 5
	Manufacture and distribution of polyester, rayon, nylon, polypropylene, composites and worsted wool fibers, for three end-use segments: mobility, lifestyle and hygiene (“Fibers”)



There are varying levels of integration between reportable segments. This integration includes sales of goods.

Information regarding the results of each reportable segment is included below. Performance is measured based on segment profit before finance costs and tax expense (income), as included in the internal management reports that are reviewed by the Group’s CODM. Segment profit before finance costs and tax expense (income) is used to measure performance as management believes that such information is the most relevant in evaluating the results of certain segments.

The Group’s operations and main revenue streams are described in the last annual financial statements. The Group’s main revenue is derived from contracts with customers and recognised at a point in time.
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	Consolidated financial statements

	
Three-month period ended
   30 September 2020
	Integrated PET
	
	Specialty
Chemicals
	
	Packaging
	
	Integrated Oxides
and Derivatives
	
	Fibers
	
	Eliminations
and
unallocated
	
	Total

	
	(in thousand Baht)

	External revenue
	40,613,887
	
	5,943,708
	
	2,253,656
	
	11,343,551
	
	20,864,340
	
	-
	
	81,019,142

	Inter-segment revenue
	4,652,430
	
	480,967
	
	8,286
	
	410,388
	
	166,685
	
	(5,718,756)
	
	-

	Total segment revenue
	45,266,317
	
	6,424,675
	
	2,261,942
	
	11,753,939
	
	21,031,025
	
	(5,718,756)
	
	81,019,142

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss)
   before finance cost and
   tax expense (income)
	4,198,133
	
	(40,656)
	
	374,370
	
	(1,999,690)
	
	388,802
	
	(345,381)
	
	2,575,578

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	(1,898,622)

	Profit before tax expenses (income)
	
	
	
	
	
	
	
	
	
	
	
	
	676,956



	


	Consolidated financial statements

	
Three-month period ended
   30 September 2019
	Integrated PET
	
	Specialty
Chemicals
	
	Packaging
	
	Integrated Oxides
and Derivatives
	
	Fibers
	
	Eliminations
and
unallocated
	
	Total

	
	(in thousand Baht)

	External revenue
	50,364,741
	
	6,167,722
	
	2,425,899
	
	1,545,110
	
	23,974,897
	
	63
	
	84,478,432

	Inter-segment revenue
	5,526,700
	
	834,593
	
	-
	
	858,720
	
	67,414
	
	(7,287,427)
	
	-

	Total segment revenue
	55,891,441
	
	7,002,315
	
	2,425,899
	
	2,403,830
	
	24,042,311
	
	(7,287,364)
	
	84,478,432

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss)
   before finance cost and
   tax expense (income)
	2,095,883
	
	(498,730)
	
	378,930
	
	61,419
	
	(274,923)
	
	212,322
	
	1,974,901

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	(1,356,664)

	Profit before tax expenses (income)
	
	
	
	
	
	
	
	
	
	
	
	
	618,237






	
	Consolidated financial statements

	
Nine-month period ended
   30 September 2020
	Integrated PET
	
	Specialty
Chemicals
	
	Packaging
	
	Integrated Oxides
and Derivatives
	
	Fibers
	
	Eliminations
and
unallocated
	
	Total

	
	(in thousand Baht)

	External revenue
	127,935,028
	
	18,896,629
	
	6,911,315
	
	33,444,668
	
	60,864,492
	
	785
	
	248,052,917

	Inter-segment revenue
	13,654,224
	
	1,970,134
	
	117,799
	
	1,663,825
	
	366,595
	
	(17,772,577)
	
	-

	Total segment revenue
	141,589,252
	
	20,866,763
	
	7,029,114
	
	35,108,493
	
	61,231,087
	
	(17,771,792)
	
	248,052,917

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss)
   before finance cost and
   tax expense (income)
	7,733,819
	
	(542,327)
	
	1,330,120
	
	(1,376,159)
	
	(74,383)
	
	(393,119)
	
	6,677,951

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	(5,870,898)

	Profit before tax expenses (income)
	
	
	
	
	
	
	
	
	
	
	
	
	807,053



	


	Consolidated financial statements

	
Nine-month period ended
   30 September 2019
	Integrated PET
	
	Specialty
Chemicals
	
	Packaging
	
	Integrated Oxides
and Derivatives
	
	Fibers
	
	Eliminations
and
unallocated
	
	Total

	
	(in thousand Baht)

	External revenue
	166,593,117
	
	20,772,733
	
	8,096,399
	
	4,249,799
	
	75,454,573
	
	17,254
	
	275,183,875

	Inter-segment revenue
	19,774,147
	
	2,137,833
	
	-
	
	2,017,797
	
	260,874
	
	(24,190,651)
	
	-

	Total segment revenue
	186,367,264
	
	22,910,566
	
	8,096,399
	
	6,267,596
	
	75,715,447
	
	(24,173,397)
	
	275,183,875

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss)
   before finance cost and
   tax expense (income)
	10,085,579
	
	(672,583)
	
	1,191,940
	
	105,509
	
	1,166,673
	
	(893,102)
	
	10,984,016

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	(4,284,147)

	Profit before tax expenses (income)
	
	
	
	
	
	
	
	
	
	
	
	
	6,699,869
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Contract balances

The following table provides information about receivables and contract liabilities from contracts with customers. 

	
	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	Note
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in million Baht)

	Trade accounts receivable
	20
	32,849
	
	34,305
	
	-
	
	-

	Contract liabilities 
	
	
	
	
	
	
	
	

	- Current
	13
	1,048
	
	563
	
	-
	
	-



The contract liabilities primarily relate to the advance consideration received from customers for sale of goods. The Group recognises such contract liabilities as revenue when transferring control of the goods to the customers.

Significant changes in the contract liabilities balances during the period are as follows:

	


	Consolidated financial statements
	
	Separate financial statements

	
	(in million Baht)

	At 1 January 2020
	563
	
	-

	Recognised as revenue during the period
	(7,755)
	
	-

	Advance received during the period
	8,244
	
	-

	Reclassification
	(22)
	
	-

	Exchange rate translation
	18
	
	-

	At 30 September 2020
	1,048
	
	-



15 Leases

	
For the three-month period ended 30 September 2020
	Consolidated 
financial statements

	
	(in thousand Baht)

	Recognised in profit or loss
	

	Interest on lease liabilities 
	119,825

	Expenses relating to short-term leases 
	75,869

	Expenses relating to leases of low-value assets 
	237



	
For the nine-month period ended 30 September 2020
	Consolidated 
financial statements

	
	(in thousand Baht)

	Recognised in profit or loss
	

	Interest on lease liabilities 
	359,847

	Expenses relating to short-term leases 
	174,529

	Expenses relating to leases of low-value assets 
	12,923



Total cash outflow for leases presented in the consolidated statement of cash flows for the nine-month period ended 30 September 2020 was Baht 1,673.79 million.


16 Tax expense (income)

The effective tax rate for the three-month and nine-month periods ended 30 September 2020 were difference comparing to the effective tax rate for the year ended 31 December 2019 mainly due to the following factors: i) gain on bargain purchase for the nine-month period ended 30 September 2020 for which no deferred tax was recognised and ii) recognition of deferred tax assets from previously unrecognised tax losses of certain subsidiaries.

17 Other income 

	
	
	Consolidated
	
	Separate

	   
	
	financial statements
	
	financial statements

	Three-month period ended 30 September
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Insurance claim
	
	33,803
	
	150,825
	
	-
	
	-

	Others   
	
	442,249
	
	143,982
	
	80,617
	
	73,977

	Total
	
	476,052
	
	294,807
	
	80,617
	
	73,977



	Nine-month period ended 30 September
	
	
	
	
	
	
	
	

	Insurance claim
	
	444,679
	
	167,983
	
	-
	
	-

	Others   
	
	1,513,711
	
	1,105,112
	
	486,193
	
	258,085

	Total
	
	1,958,390
	
	1,273,095
	
	486,193
	
	258,085



18 Earnings per share

Basic earnings per share

The calculations of basic earnings per share for the three-month and nine-month periods ended 30 September 2020 and 2019 were based on the profit for the periods attributable to owners of the parent less coupon payment on subordinated perpetual debentures and the weighted average number of ordinary shares outstanding during the periods as follows:

	
	Consolidated
	
	Separate

	
	financial statements 
	
	financial statements 

	Three-month period ended 30 September
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht/thousand shares)

	Profit attributable to owners
	
	
	
	
	
	
	

	   of the parent (statement of income)
	380,078
	
	792,867
	
	1,579,096
	
	2,248,513

	Less: coupon payment on
	
	
	
	
	
	
	

	   subordinated perpetual debentures
	(189,041)
	
	(264,658)
	
	(189,041)
	
	(264,658)

	Profit attributable to ordinary 
	
	
	
	
	
	
	

	   shareholders of the Company (basic)
	191,037
	
	528,209
	
	1,390,055
	
	1,983,855

	Weighted average number of 
	
	
	
	
	
	
	

	   ordinary shares outstanding (basic)
	5,614,552
	
	5,614,552
	
	5,614,552
	
	5,614,552

	
	
	
	
	
	
	
	

	Earnings per share (basic)
	
	
	
	
	
	
	

	(in Baht)
	0.03
	
	0.09
	
	0.25
	
	0.35

	
	








	
	Consolidated
	
	Separate

	
	financial statements 
	
	financial statements 

	Nine-month period ended 30 September
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht/thousand shares)

	Profit attributable to owners
	
	
	
	
	
	
	

	   of the parent (statement of income)
	1,104,307
	
	6,767,697
	
	6,038,578
	
	8,862,296

	Less: coupon payment on
	
	
	
	
	
	
	

	   subordinated perpetual debentures
	(559,828))
	
	(785,342)
	
	(563,014)
	
	(785,342)

	Profit attributable to ordinary 
	
	
	
	
	
	
	

	   shareholders of the Company (basic)
	544,479
	
	5,982,355
	
	5,475,564
	
	8,076,954

	Weighted average number of 
	
	
	
	
	
	
	

	   ordinary shares outstanding (basic)
	5,614,552
	
	5,614,552
	
	5,614,552
	
	5,614,552

	
	
	
	
	
	
	
	

	Earnings per share (basic)
	
	
	
	
	
	
	

	   (in Baht)
	0.10
	
	1.07
	
	0.98
	
	1.44



19 Dividends

The dividends paid by the Company to the shareholders during the nine-month period ended 30 September 2020 and 2019 are as follows:

	
	Approval date
	Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	2020
	
	
	
	
	

	Interim dividend
	14 August 2020
	September 2020
	0.175
	
	982.55

	Interim dividend
	13 May 2020
	June 2020
	0.175
	
	982.55

	
	
	
	
	
	

	2019
	
	
	
	
	

	Interim dividend
	10 April 2020
	May 2020
	0.175
	
	982.55

	Interim dividend
	9 August 2019
	September 2019
	0.350
	
	1,965.09

	Interim dividend
	8 May 2019
	June 2019
	0.350
	
	1,965.09

	
	
	
	
	
	

	2018
	
	
	
	
	

	Annual dividend
	24 April 2019
	May 2019
	0.350
	
	1,965.09



20 Financial instruments

Carrying amounts and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.
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	Consolidated financial statements

	
	Carrying amount
	
	Fair value

	At 30 September 2020
	Fair value - applied hedge accounting
	
	Fair value through profit or loss
	
	Fair value through other comprehensive income
	
	Amortised cost - net
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in million Baht)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Derivative assets
	1,225
	
	195
	
	-
	
	-
	
	1,420
	
	-
	
	1,420
	
	-
	
	1,420

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Derivative liabilities
	2,682
	
	127
	
	-
	
	-
	
	2,809
	
	-
	
	2,809
	
	-
	
	2,809



	
	Separate financial statements

	
	Carrying amount
	
	Fair value

	At 30 September 2020
	Fair value - applied hedge accounting
	
	Fair value through profit or loss
	
	Fair value through other comprehensive income
	
	Amortised cost - net
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in million Baht)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Derivative assets
	207
	
	-
	
	-
	
	-
	
	207
	
	-
	
	207
	
	-
	
	207

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Derivative liabilities
	161
	
	5
	
	-
	
	-
	
	166
	
	-
	
	166
	
	-
	
	166
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	Consolidated financial statements

	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in million Baht)

	31 December 2019
	

	Financial assets and financial liabilities measured at fair value
	
	
	
	
	
	
	
	
	

	Derivative assets
	3,973
	
	-
	
	3,973
	
	-
	
	3,973

	Derivative liabilities
	253
	
	-
	
	253
	
	-
	
	253

	Commodity derivative liabilities
	-
	
	-
	
	122
	
	-
	
	122

	
	
	
	
	
	
	
	
	
	

	
	
	Separate financial statements

	
	Carrying
amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in million Baht)

	31 December 2019
	
	
	
	
	
	
	
	
	

	Financial assets and financial liabilities measured at fair value
	
	
	
	
	
	
	
	
	

	Derivative assets
	321
	
	-
	
	321
	
	-
	
	321

	Derivative liabilities
	72
	
	-
	
	72
	
	-
	
	72



Impairment loss

Impairment on cash and cash equivalents was measured on a 12-month ECLs. The Group/Company considers that cash and cash equivalents have low credit risk based on the external credit ratings of the counterparties. 

Allowance for impairment loss for trade accounts receivable is measured at an amount equal to lifetime ECLs. ECLs on these financial assets are estimated using a provision matrix based on the historical credit loss experience, adjusted for factors that are specific to the debtors and assessment of both the current and forecast general economic conditions.

	
	Consolidated financial statements

	At 30 September 2020
	Trade accounts receivable
	
	Weighted average 
loss rate
	
	Allowance for impairment losses

	
	(in thousand Baht)
	
	(%)
	
	(in thousand Baht)

	Within credit terms
	28,763,629
	
	0.10
	
	27,823

	Overdue:
	
	
	
	
	

	Less than 3 months 
	3,641,044
	
	0.53
	
	19,193

	3-6 months 
	214,698
	
	13.77
	
	29,571

	6-12 months 
	179,557
	
	22.11
	
	39,698

	Over 12 months 
	740,596
	
	77.54
	
	574,249

	Total
	33,539,524
	
	
	
	690,534

	Less allowance for impairment 
	(690,534)
	
	
	
	

	Net
	32,848,990
	
	
	
	



	


	Trade accounts receivable
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	(in thousand Baht)

	At 31 December 2019
	
	
	

	Within credit terms
	30,115,451
	
	-

	Overdue:
	
	
	

	Less than 3 months
	3,592,984
	
	-

	3-6 months
	270,639
	
	-

	6-12 months
	127,195
	
	-

	Over 12 months
	822,867
	
	-

	Total
	34,929,136
	
	-

	Less allowance for doubtful accounts
	(624,239)
	
	-

	Net
	34,304,897
	
	-



The normal credit term granted by the Group ranges from 7 days to 270 days. 

	Allowance for impairment - simplified approach
	Note
	Consolidated 
financial statements
	
	Separate 
financial statements

	Trade accounts receivable
	
	(in thousand Baht)

	At 1 January 2020 - restated 
	3
	656,549
	
	-

	Assumes from business acquisition
	5
	24,979
	
	-

	Additions
	
	118,458
	
	-

	Reversals
	
	(76,202)
	
	-

	Write-off
	
	(40,513)
	
	-

	Exchange rate translation
	
	7,263
	
	-

	At 30 September 2020
	
	690,534
	
	-

	
	
	
	
	

	
Impairment loss of financial assets for 
   the period ended 30 September 2020
	Note
	Consolidated
financial statements
	
	Separate 
financial statements

	
	
	(in thousand Baht)

	Recognised in profit or loss for three-month period
	
	
	
	

	Impairment loss of other receivables 
	
	190
	
	-

	Reversal of allowance for impairment loss of
	
	
	
	

	financial guarantee contract
	
	(2,411)
	
	(2,411)

	Impairment loss of undrawn loan commitment
	
	
	
	

	given to related parties
	6
	590
	
	-

	Reversal of allowance for impairment loss of
	
	
	
	

	loans to related parties
	6
	(39)
	
	-

	Bad debt expense
	
	34,280
	
	-

	Impairment loss of trade accounts receivable
	
	37,647
	
	-

	Total
	
	70,257
	
	(2,411)

	
	
	
	
	



	Impairment loss of financial assets for 
   the period ended 30 September 2020
	Note
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
	(in thousand Baht)

	Recognised in profit or loss for nine-month period
	
	
	
	

	Reversal of allowance for impairment loss of other
	
	
	
	

	receivables 
	
	(3,351)
	
	-

	Reversal of allowance for impairment loss of financial guarantee contract
	
	
(585)
	
	(585)

	Impairment loss of undrawn loan commitment
	
	
	
	

	given to related parties
	6
	219
	
	-

	Impairment loss of loans to related parties
	6
	701
	
	-

	Bad debt expense
	
	36,694
	
	-

	Impairment loss of trade accounts receivable
	
	42,256
	
	-

	Total
	
	75,934
	
	(585)



Cash flow hedges

The amounts relating to items designated as hedging instruments and hedge ineffectiveness were as follows.

	[bookmark: _Hlk37339169]
	Consolidated financial statements 

	At 30 September 2020
	Nominal quantity
	
	Carrying amount of assets
	
	Carrying amount of liabilities
	
	Line item in the statement of financial position where the hedging instrument is included

	
	(in thousand metric ton)
	
	(in thousand Baht)
	
	

	Commodity price risks
	
	
	
	
	
	
	

	Future contracts
	
	
	
	
	
	
	

	- Raw material
   purchases
	45
	
	-
	
	51,880
	
	Other current financial liabilities

	Swap contracts
	
	
	
	
	
	
	

	- Raw material
purchases
	340
	
	29,216
	
	651,504
	
	Other current financial assets, Other current financial liabilities and Other non-current financial liabilities



	
	Consolidated financial statements

	

For the three-month period ended 
30 September 2020
	Changes in the value of the hedging instrument recognised in OCI
	Hedge ineffectiveness recognised in profit or loss
	Line item in profit or loss that includes hedge ineffectiveness
	Amount from hedging reserve transferred to cost of sales 
of goods
	Line item in profit or loss affected by the reclassification

	
	(in thousand Baht)

	Commodity price risks
	
	
	
	
	

	Future contracts
	83,725
	9,966
	Cost of sales of goods
	1,267
	Cost of sales of goods

	Swap contracts
	276,416
	(36,838)
	Cost of sales of goods
	263,635
	Cost of sales of goods



	
	Consolidated financial statements

	

For the nine-month period ended 
30 September 2020
	Changes in the value of the hedging instrument recognised in OCI
	Hedge ineffectiveness recognised in profit or loss
	Line item in profit or loss that includes hedge ineffectiveness
	Amount from hedging reserve transferred to cost of sales 
of goods
	Line item in profit or loss affected by the reclassification

	
	(in thousand Baht)

	Commodity price risks
	
	
	
	
	

	Future contracts
	(419,267)
	(8,711)
	Cost of sales of goods
	416,469
	Cost of sales of goods

	Swap contracts
	(1,328,709)
	(88,146)
	Cost of sales of goods
	826,124
	Cost of sales of goods



The following table provides a reconciliation of components of equity relating to commodity price risks and analysis of OCI items, net of tax, resulting from cash flow hedge accounting applied to commodity derivatives.

	
	
	
	Consolidated financial statements

	
	
	
	(in thousand Baht)

	Hedging reserve
	
	
	

	Balance at 1 January 2020
	
	
	(66,727)

	Cash flow hedges
	
	
	

	Changes in fair value:
	
	
	

	Commodity price risks
	
	
	

	-  Raw material purchases
	
	
	(1,747,976)

	Amount reclassified to profit or loss:
	
	
	

	Commodity price risks
	
	
	

	-  Raw material purchases
	
	
	1,242,593

	Tax on movements on reserves during the period
	
	
	130,663

	Balance at 30 September 2020
	
	
	(441,447)



21 Commitments with non-related parties

	

At 30 September 2020
	Consolidated financial statements
	
	Separate financial statements

	
	(in million Baht)

	Capital commitments
	
	
	

	Land and land improvements
	233
	
	-

	Buildings and other construction
	200
	
	-

	Machinery and equipment
	1,580
	
	-

	Total
	2,013
	
	-

	
	
	
	

	Other commitments
	
	
	

	Purchase orders and unused letters of 
	
	
	

	   credit for goods and supplies
	9,898
	
	-

	Bank guarantees
	3,180
	
	1,536

	Others
	239
	
	-

	Total
	13,317
	
	1,536



Certain subsidiaries have executed long-term purchase agreements committing them to purchase agreed quantities of raw materials for periods up to three years, at prices limited to the market prices of the underlying commodities.

22 Events after the reporting period

On 3 August 2020, IVL, through its indirect subsidiary, Indorama Netherlands B.V., signed a Conditional Share Purchase Agreement with O.R.V. Ovattificio Resinatura Valpadana S.P.A. and OPOKA LTD. to acquire a 100% equity stake of Industrie Maurizio Peruzzo Polowat spółka z ograniczoną odpowiedzialnością (“IMP Polowat”), a limited liability company incorporated under the laws of Poland. The transaction has been completed on 29 October 2020.

On 23 October 2020, IVL, through its direct subsidiary, Indorama Polyester Industries Public Company Limited (“IPI”), entered into a Joint Venture Agreement with Toyobo Co., Ltd. (“Toyobo”), Japan, to form a 50:50 joint venture limited liability company in Thailand. A new joint venture company by the name of Toyobo Indorama Advanced Fibers Company Limited (“TIAF”) will be formed.

23 Reclassification of accounts

Certain accounts in the note to the financial statements as at 31 December 2019 and statement of income for the three-month and nine-month periods ended 30 September 2019 have been reclassified to conform to the disclosure in the 2020 condensed interim financial statements as follows:

	
	2019

	
	Consolidated financial statements 

	
	Before reclassification
	                                                
	Reclassification
	
	After reclassification

	
	  (in million Baht)

	Note to financial statements as   
	
	
	
	
	

	   at 31 December 2019
	
	
	
	
	

	Trade accounts receivable
	34,586
	
	343
	
	34,929

	Allowance for doubtful accounts
	(281)
	
	(343)
	
	(624)

	
	
	
	-
	
	

	
	
	
	
	
	

	Statement of income
	
	
	
	
	

	   for the three-month period
  ended 30 September 2019
	
	
	
	
	

	Distribution costs
	5,334
	
	(572)
	
	4,762

	Administrative expenses
	2,943
	
	572
	
	3,515

	
	
	
	-
	
	

	
	
	
	
	
	

	Statement of income
	
	
	
	
	

	   for the nine-month period
  ended 30 September 2019
	 
	
	
	
	

	Distribution costs
	16,317
	
	(1,758)
	
	14,559

	Administrative expenses
	9,470
	
	1,758
	
	11,228

	
	
	
	-
	
	



The reclassifications have been made because, in the opinion of management, the new classification is more appropriate to the Group’s business.
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