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Osotspa Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and nine-month period ended 30 September 2020 (Unaudited)

	
15
These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements and were approved and authorised for issue by the Board of Directors on 
11 November 2020.

1 General information

Osotspa Public Company Limited, the “Company”, is incorporated in Thailand and was listed on the Stock Exchange of Thailand. The Company’s registered office at 348 Ramkhamhaeng Road, Huamark, Bangkapi, Bangkok 10240.

The Company and its subsidiaries, the “Group”, are principally engaged in the manufacture and distribution of consumer products, comprising energy drinks and personal care products. In addition, the Group also engaged in providing manufacturing services and distribution of goods.

2 Basis of preparation of the interim financial statements

(a) 	Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 
31 December 2019.

The Group has initially applied the following Thai Financial Reporting Standards (TFRSs) which effective for the financial statements in annual reporting periods beginning on or after 1 January 2020.

	TFRS
	Topic

	TFRS 7*
	Financial Instruments: Disclosures

	TFRS 9*
	Financial Instruments

	TFRS 16
	Leases

	TAS 32*
	Financial Instruments: Presentation

	TFRIC 16*
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19*
	Extinguishing Financial Liabilities with Equity Instruments



* TFRS - Financial instruments standards

The impact from changes in accounting policies is disclosed in Note 3.

 (b)	Functional and presentation currency

The interim financial statements are prepared and presented in Thai Baht, which is the Company’s functional currency. All financial information presented in Thai Baht has been rounded to the nearest thousand unless otherwise stated.


 (c)	Use of judgements and estimates

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2019 except for the new significant judgements and key sources of estimation uncertainty related to the application of new TFRS as described in Note 3 and COVID-19 outbreak.

According to the situation of COVID-19 outbreak, resulting in estimation uncertainty. The Group elected to apply accounting guidance on temporary accounting relief measures for additional accounting options in response to impact from the situation of COVID-19 outbreak for the transaction related to interim consolidated financial statements as at 30 September 2020 in accordance with fair value measurement. The Group elected to measure investment in non-marketable equity instruments using fair values at 1 January 2020.  



3 Changes in accounting policies

From 1 January 2020, the Group has initially applied TFRS - Financial instruments standards and      TFRS 16 Leases.

Impact of changes in accounting policies on the statement of financial position are as follows: 

	
	
	Consolidated financial statements

	
	
	
	Impact from the adoption of
	

	Statement of financial position
	
	31 December 2019
	Financial instruments standards
	TFRS 16
	1 January 2020

	
	
	(in thousand Baht)

	Current assets
	
	
	
	
	

	Other receivables
	
	447,563
	-
	(1,093)
	446,470

	
	
	
	
	
	

	Non-current assets
	
	
	
	
	

	Other non-current financial assets
	
	2,767,916
	1,288,379
	-
	4,056,295

	Leasehold rights
	
	301,054
	-
	(301,054)
	-

	Property, plant and equipment
	
	8,925,066
	-
	417,496
	9,342,562

	Deferred tax assets
	
	192,693
	(110,033)
	-
	82,660

	
	
	
	
	
	

	Total assets
	
	24,323,866
	1,178,346
	115,349
	25,617,561

	
	
	
	
	
	

	Current liabilities
	
	
	
	
	

	Current portion of lease liabilities
	
	96,644
	-
	14,444
	111,088

	
	
	
	
	
	

	Non-current liabilities
	
	
	
	
	

	Lease liabilities
	
	284,693
	-
	101,436
	386,129

	Deferred tax liabilities
	
	8,780
	147,643
	-
	156,423

	
	
	
	
	
	

	Total liabilities
	
	6,300,721
	147,643
	115,880
	6,564,244

	
	
	
	
	
	

	Equity
	
	
	
	
	

	Retained earnings - unappropriated
	
	3,075,755
	10,015
	-
	3,085,770

	Other components of equity
	
	(709,477)
	1,020,688
	(531)
	310,680

	
	
	
	
	
	

	Total equity
	
	18,023,145
	1,030,703
	(531)
	19,053,317





	
	
	Separate financial statements

	
	
	
	Impact from the adoption of
	

	Statement of financial position
	
	31 December 2019
	Financial instruments standards
	TFRS 16
	1 January 2020

	
	
	(in thousand Baht)

	Non-current assets
	
	
	
	
	

	Other non-current financial assets
	
	2,767,916
	1,288,379
	-
	4,056,295

	Property, plant and equipment
	
	4,111,569
	-
	57,146
	4,168,715

	Deferred tax assets
	
	110,033
	(110,033)
	-
	-

	
	
	
	
	
	

	Total assets
	
	21,670,414
	1,178,346
	57,146
	22,905,906

	
	
	
	
	
	

	Current liabilities
	
	
	
	
	

	Current portion of lease liabilities
	
	10,850
	-
	11,579
	22,429

	
	
	
	
	
	

	Non-current liabilities
	
	
	
	
	

	Lease liabilities
	
	28,859
	-
	45,567
	74,426

	Deferred tax liabilities
	
	-
	147,643
	-
	147,643

	
	
	
	
	
	

	Total liabilities
	
	4,456,812
	147,643
	57,146
	4,661,601

	
	
	
	
	
	

	Equity
	
	
	
	
	

	Retained earnings - unappropriated
	
	1,959,921
	10,015
	-
	1,969,936

	Other components of equity
	
	27,804
	1,020,688
	-
	1,048,492

	
	
	
	
	
	

	Total equity
	
	17,213,602
	1,030,703
	-
	18,244,305



A. TFRS - Financial instruments standards

The Group has adopted TFRS - Financial instruments standards by adjusting the cumulative effects to retained earnings or other components of equity on 1 January 2020. Therefore, the Group did not adjust the information presented for 2019.

These TFRS - Financial instruments standards establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting. The impact from adoption of TFRS - Financial instruments standards are as follows:

1. Classification and measurement of financial assets and financial liabilities

TFRS 9 contains three principal classification categories for financial assets: measured at amortised cost, fair value through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL). The classification under TFRS 9 is based on the cash flow characteristics of the financial asset and the business model in which they are managed. TFRS 9 eliminates the previous classification of held-to-maturity debt securities, available-for-sale securities, trading securities and general investment as specified by TAS 105. 



The following table shows measurement categories under previous standards and TFRS 9, including reconciliation of the carrying amounts of each class of the Group’s financial assets and financial liabilities as at 1 January 2020.


	Consolidated financial statements

	Classification under previous standards 
at 31 December 2019
	
	Classification under TFRS 9 
at 1 January 2020

	

	Carrying amounts
	
	Fair value through other comprehensive income
	
	Amortised cost - net

	
	(in thousand Baht)

	Cash and cash equivalents
	2,819,462
	
	-
	
	2,819,462

	Other current financial assets
	
	
	
	
	

	-	Debt securities (in private fund)
	1,299,386
	
	1,299,386
	
	-

	Trade accounts receivable
	3,180,134
	
	-
	
	3,180,134

	Other receivables (exclude prepaid expenses and revenue department receivable)
	214,386
	
	-
	
	214,386

	Other non-current financial assets
	
	
	
	
	

	-	Debt securities (in private fund)
	2,723,945
	
	2,723,945
	
	-

	-	Non-marketable equity securities
	43,971
	
	1,332,350
	
	-

	Total other non-current financial assets
	2,767,916
	
	4,056,295
	
	-

	Total
	10,281,284
	
	5,355,681
	
	6,213,982

	
	
	
	
	
	

	Trade accounts payable
	2,243,814
	
	-
	
	2,243,814

	Other payables (exclude advance received and      revenue department payable)
	2,424,023
	
	-
	
	2,424,023

	Long-term loan from financial institution
	120,865
	
	-
	
	120,865

	Lease liabilities
	381,337
	
	-
	
	381,337

	Total
	5,170,039
	
	-
	
	5,170,039



	Separate financial statements

	Classification under previous standards 
at 31 December 2019
	
	Classification under TFRS 9 
at 1 January 2020

	

	Carrying amounts
	
	Fair value through other comprehensive income
	
	Amortised cost - net

	
	(in thousand Baht)

	Cash and cash equivalents
	1,235,200
	
	-
	
	1,235,200

	Other current financial assets
	
	
	
	
	

	-	Debt securities (in private fund)
	1,299,386
	
	1,299,386
	
	-

	Trade accounts receivable
	2,099,303
	
	-
	
	2,099,303

	Other receivables (exclude prepaid expenses and revenue department receivable)
	160,986
	
	-
	
	160,986

	Short-term loans to related parties
	1,029,333
	
	-
	
	1,029,333

	Other non-current financial assets
	
	
	
	
	

	-	Debt securities (in private fund)
	2,723,945
	
	2,723,945
	
	-

	-	Non-marketable equity securities
	43,971
	
	1,332,350
	
	-

	Total other non-current financial assets
	2,767,916
	
	4,056,295
	
	-

	Total
	8,592,124
	
	5,355,681
	
	4,524,822

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Trade accounts payable
	1,480,768
	
	-
	
	1,480,768

	Other payables (exclude advance received and     revenue department payable)
	1,396,196
	
	-
	
	1,396,196

	Short-term loans from related parties
	893,830
	
	-
	
	893,830

	Lease liabilities
	39,709
	
	-
	
	39,709

	Total
	3,810,503
	
	-
	
	3,810,503



The Group intends to hold non-marketable equity securities amounted of Baht 1,332 million, for the long-term strategic purposes. The Group has designated them as measured at FVOCI. 
The accumulated gain on measurement of these investments will not be reclassified to profit. 

1. Impairment - Financial assets and contract assets

TFRS 9 introduces forward-looking ‘expected credit loss’ (ECL) model whereas previously 
the Group estimates allowance for doubtful account by analysing payment histories and future expectation of customer payment. TFRS 9 requires considerable judgement about how changes in economic factors affect ECLs, which will be determined on a probability-weighted basis. 
The new impairment model applies to financial assets measured at amortised cost, contract assets and debt investments measured at FVOCI and lease receivables, except for investments in equity instruments.

The Group has determined that the application of TFRS 9’s impairment requirements at 
1 January 2020 has no impact.
 
B. TFRS 16 Leases

From 1 January 2020, the Group has initially adopted TFRS 16 on contracts previously identified as leases according to TAS 17 Leases and TFRIC 4 Determining whether an arrangement contains a lease using the modified retrospective approach. 

Previously, the Group, as a lessee, recognised payments made under operating leases and relevant lease incentives in profit or loss on a straight-line basis over the term of the lease. Under TFRS 16, the Group assesses whether a contract is, or contains, a lease. If a contract contains lease and 
non-lease components, the Group allocates the consideration in the contract based on stand-alone selling price (transaction price). As at 1 January 2020, the Group recognised right-of-use assets and lease liabilities, as a result, the nature of expenses related to those leases was changed because the Group recognised depreciation of right-of-use assets and interest expense on lease liabilities.

On transition, the Group also elected to use the following practical expedients:

· do not recognise right-of-use assets and lease liabilities for leases with less than 12 months of lease term; 
· use hindsight when determining the lease term; 
· apply a single discount rate to a portfolio of leases with similar characteristics; 
· rely on previous assessments whether leases are onerous as an alternative to performing 
an impairment review; and 
· exclude initial direct costs from measuring the right-of-use asset.

	Measurement of lease liabilities
	Consolidated financial statements
	
	Separate financial statements

	
	(in thousand Baht)

	Operating lease commitment as disclosed at 31 December 2019
	83,899
	
	51,433

	Discounted using the incremental borrowing rate at 1 January 2020
	(56,215)
	
	(6,419)

	Finance lease liabilities recognised as at 31 December 2019
	381,337
	
	39,709

	Recognition exemption for short-term leases
	(18,940)
	
	(10,185)

	Recognition exemption for leases of low-value assets
	(14,050)
	
	(12,819)

	Extension and termination options reasonably certain to be exercised
	122,279
	
	35,136

	Residual value guarantees
	(1,093)
	
	-

	Lease liabilities recognised at 1 January 2020
	497,217
	
	96,855

	Weighted-average incremental borrowing rate (% per annum)
	4 - 13
	
	4



4 Related parties

Relationships with subsidiaries, associates and joint ventures are described in Notes 7 and 8. Relationships with key management and other related parties have no material changes.

Material changes in pricing policies during the nine-month period ended 30 September 2020 are as follows:

	
Transactions 
	Pricing policies  

	Interest income
	Average fixed deposit for 1 year interest rate from commercial banks plus 0.5% or average borrowing rates at call plus 0.7%

	Interest expenses
	Fixed deposit for 1 month or 1 year interest rate from commercial banks



Significant transactions for the three-month and nine-month period ended 30 September with related parties were as follows:

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 September
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods 
	-
	
	-
	
	2,822,033
	
	2,911,829

	Purchases of goods 
	-
	
	-
	
	1,489,578
	
	1,121,643

	Dividend income
	-
	
	-
	
	-
	
	528,897

	Management income
	-
	
	-
	
	40,866
	
	26,361

	Rental income
	-
	
	-
	
	4,542
	
	2,985

	Other income
	-
	
	-
	
	19,114
	
	6,279

	Management fee
	-
	
	-
	
	64,643
	
	59,600

	Research and development expenses
	-
	
	-
	
	33,078
	
	37,440

	Royalty fee
	-
	
	-
	
	5,323
	
	2,554

	Interest income
	-
	
	-
	
	4,929
	
	13,222

	Interest expenses
	-
	
	-
	
	1,050
	
	2,299

	Other expenses
	-
	
	-
	
	1,847
	
	932

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Joint ventures  
	
	
	
	
	
	
	

	Sales of goods
	224,195
	
	150,376
	
	1,239,510
	
	921,214

	Purchases of goods
	592,306
	
	458,879
	
	133,293
	
	108,558

	Dividend income
	-
	
	-
	
	-
	
	73,430

	Rental income
	-
	
	405
	
	-
	
	405

	Other income
	2,944
	
	4,878
	
	2,902
	
	2,765

	Other expenses
	-
	
	6
	
	-
	
	-

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Rental paid (*)
	2,700
	
	2,400
	
	2,700
	
	2,400

	Key management personnel compensation 
	
	
	
	
	
	
	

	Short-term employee benefits
	46,260
	
	42,485
	
	40,431
	
	37,455

	Post-employment benefits
	2,581
	
	2,921
	
	2,133
	
	2,717

	Total key management personnel compensation
	
48,841
	
	
45,406
	
	
42,564
	
	
40,172

	
	
	
	
	
	
	
	

	(*) From 1 January 2020, the Company has recognised this lease contract according to TFRS 16

	

	Other related parties 
	
	
	
	
	
	
	

	Sales of goods
	41
	
	125
	
	-
	
	41

	Other expenses
	1,694
	
	1,832
	
	1,365
	
	1,798

	Purchases of assets
	-
	
	720
	
	-
	
	-



	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Nine-month period ended 30 September
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods 
	-
	
	-
	
	8,513,926
	
	8,512,865

	Purchases of goods 
	-
	
	-
	
	4,128,630
	
	3,487,456

	Dividend income
	-
	
	-
	
	696,061
	
	528,897

	Management income
	-
	
	-
	
	122,291
	
	79,083

	Rental income
	-
	
	-
	
	11,630
	
	8,955

	Other income
	-
	
	-
	
	34,555
	
	14,010

	Management fee
	-
	
	-
	
	191,280
	
	178,968

	Research and development expenses
	-
	
	-
	
	112,680
	
	96,593

	Royalty fee
	-
	
	-
	
	14,152
	
	7,255

	Interest income
	-
	
	-
	
	14,992
	
	35,258

	Interest expenses
	-
	
	-
	
	3,534
	
	7,072

	Other expenses
	-
	
	-
	
	7,209
	
	1,249

	Sales of assets
	-
	
	-
	
	158,710
	
	6,102

	Purchase of assets
	-
	
	-
	
	1,181
	
	-

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Joint ventures  
	
	
	
	
	
	
	

	Sales of goods
	535,146
	
	425,817
	
	3,355,011
	
	2,637,057

	Purchases of goods
	1,422,069
	
	1,083,326
	
	372,606
	
	273,106

	Dividend income
	-
	
	-
	
	115,052
	
	73,430

	Rental income
	135
	
	1,215
	
	135
	
	1,215

	Other income
	11,651
	
	23,511
	
	11,560
	
	14,211

	Other expenses
	340
	
	23
	
	-
	
	14

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Rental paid (*)
	8,100
	
	7,200
	
	8,100
	
	7,200

	Sales of goods
	17
	
	-
	
	-
	
	-

	Key management personnel compensation 
	
	
	
	
	
	
	

	Short-term employee benefits
	191,742
	
	194,001
	
	169,327
	
	176,027

	Post-employment benefits
	7,744
	
	8,764
	
	6,398
	
	8,152

	Total key management personnel compensation
	199,486
	
	202,765
	
	175,725
	
	184,179

	
	
	
	
	
	
	
	

	(*) From 1 January 2020, the Company has recognised this lease contract according to TFRS 16

	

	Other related parties 
	
	
	
	
	
	
	

	Sales of goods
	264
	
	312
	
	12
	
	64

	Dividend income
	-
	
	165
	
	-
	
	165

	Other expenses
	4,054
	
	3,832
	
	3,725
	
	3,602

	Purchases of assets
	-
	
	2,678
	
	-
	
	518



Balances as at 30 September 2020 and 31 December 2019 with related parties were as follows:

	
Trade accounts receivable
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	426,999
	
	259,741

	Joint ventures
	791,516
	
	881,043
	
	785,345
	
	842,395

	Other related parties
	-
	
	73
	
	-
	
	10

	
	791,516
	
	881,116
	
	1,212,344
	
	1,102,146

	Less allowance for doubtful accounts
	-
	
	-
	
	-
	
	(9,204)

	Net
	791,516
	
	881,116
	
	1,212,344
	
	1,092,942



	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	(Reversal of) Bad and doubtful debts expense for the:

	- Nine-month period ended 30 September
	-
	
	-
	
	(10,776)
	
	-





	
Other receivables
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	197,996
	
	99,559

	Joint ventures
	151,878
	
	133,819
	
	11,163
	
	39,342

	
	151,878
	
	133,819
	
	209,159
	
	138,901

	Less allowance for doubtful accounts
	(20,447)
	
	(19,465)
	
	(12,078)
	
	(38,541)

	Net
	131,431
	
	114,354
	
	197,081
	
	100,360



	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	(Reversal of) Bad and doubtful debts expense for the:

	- Three-month period ended 30 September
	-
	
	-
	
	(477)
	
	-

	- Nine-month period ended 30 September
	-
	
	-
	
	(10,381)
	
	-



	
	Interest rate
	
	Consolidated financial statements

	Short-term         loans to  

	At 
31 December 2019
	
	At 
30 September
2020
	
	At 
31 December 2019
	
	Increase
	
	Decrease
	
	At 
30 September
2020

	
	(% per annum)
	
	(in thousand Baht)

	Joint ventures
	4.00 - 6.26
	
	4.00 - 6.26
	
	56,206
	
	2,838
	
	-
	
	59,044

	Total
	
	
	
	
	56,206
	
	
	
	
	
	59,044

	Less allowance for doubtful accounts
	
	(56,206)
	
	
	
	
	
	(59,044)

	Net
	
	
	
	
	-
	
	
	
	
	
	-



	
	Interest rate
	
	Separate financial statements

	Short-term 
loans to  

	At 
31 December 2019
	
	At 
30 September
2020
	
	At
31 December 2019
	
	Increase
	
	Decrease
	
	

Write-off
	
	At 
30 September
2020

	
	(% per annum)
	
	(in thousand Baht)

	Subsidiaries
	2.00 - 2.40
	
	1.20 - 2.40
	
	1,069,333
	
	2,735,947
	
	(2,294,984)
	
	(40,000)
	
	1,470,296

	Total
	
	
	
	
	1,069,333
	
	
	
	
	
	
	
	1,470,296

	Less allowance for doubtful accounts
	
	(40,000)
	
	
	
	
	
	
	
	-

	Net
	
	
	
	
	1,029,333
	
	
	
	
	
	
	
	1,470,296



	
Trade accounts payable
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	865,298
	
	781,626

	Joint ventures
	865,836
	
	966,580
	
	4,898
	
	42,187

	Total
	865,836
	
	966,580
	
	870,196
	
	823,813





	
Other payables
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	116,329
	
	89,915

	Joint ventures
	-
	
	95
	
	-
	
	94

	Key management personnel
	755
	
	1,124
	
	755
	
	1,124

	Other related parties
	446
	
	336
	
	340
	
	336

	Total
	1,201
	
	1,555
	
	117,424
	
	91,469



	
	Interest rate
	
	Separate financial statements

	Short-term 
loans from

	At 
31 December 2019
	
	At 
30 September
2020
	
	At 
31 December 2019
	
	Increase
	
	Decrease
	
	At 
30 September
2020

	
	(% per annum)
	
	(in thousand Baht)

	Subsidiaries
	0.50 - 0.75
	
	0.20 - 0.30
	
	893,830
	
	11,220,634
	
	(10,313,898)
	
	1,800,566



	
Other non-current liabilities
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	4,856
	
	4,719



Factory management service agreement
	
The Company has entered into a factory management service agreement with a subsidiary whereby 
the latter provided managing to manufacture glassware and consulting in managing glassware factory commencing 1 January 2020 and terminated on 31 December 2020. The Company agrees to pay 
the monthly fee of Baht 11.5 million. 

Cash pooling system agreement

The Company has entered into cash pooling system agreement with some subsidiaries. Any interest income and expense to be derived out of this pooling system is calculated at average fixed deposit for  1 year interest rate from commercial banks or average borrowing rates at call plus 0.5% - 0.7% and fixed deposit for 1 month or 1 year interest rate from commercial banks, respectively. The principal outstanding balances resulting from the pooling system at the reporting date were presented as “Short-term loans to related parties” and “Short-term loans from related parties”, respectively in the statement of financial position.


5 Other financial assets 

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Other current financial assets
	
	
	
	
	
	
	

	Short-term deposits at financial institution
	1,000,000
	
	-
	
	1,000,000
	
	-

	Debt securities (in private fund)
	-
	
	1,299,386
	
	-
	
	1,299,386

	Total
	1,000,000
	
	1,299,386
	
	1,000,000
	
	1,299,386

	
	
	
	
	
	
	
	

	Other non-current financial assets
	
	
	
	
	
	
	

	Debt securities (in private fund)
	18,888
	
	2,723,945
	
	18,888
	
	2,723,945

	Non-marketable equity securities
	1,332,350
	
	53,986
	
	1,332,350
	
	53,986

	Allowance for impairment
	-
	
	(10,015)
	
	-
	
	(10,015)

	Net
	1,351,238
	
	2,767,916
	
	1,351,238
	
	2,767,916



Movements of debt securities (in private fund) were as follows:

	
		Consolidated financial statements / Separate financial statements

	
	At                  31 December 2019
	
	Purchase
	
	Sale and maturity
	
	Fair value adjustment and others
	
	At
30 September 2020

	
	(in thousand Baht)

	Debt securities 
(in private fund)
	4,023,331
	
	7,478,327
	
	(11,457,480)
	
	(25,290)
	
	18,888



6 Trade accounts receivable

Aging analyses for trade accounts receivable were as follows:

	

	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 September
	
	31 
December
	
	30 
September
	
	31 
December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Related parties
	

	Within credit terms
	789,430
	
	881,116
	
	934,563
	
	943,217

	Overdue:
	
	
	
	
	
	
	

	Less than 3 months
	2,086
	
	-
	
	101,287
	
	78,434

	3 - 6 months
	-
	
	-
	
	106,604
	
	61,133

	6 - 12 months
	-
	
	-
	
	69,890
	
	10,158

	Over 12 months
	-
	
	-
	
	-
	
	9,204

	
	791,516
	
	881,116
	
	1,212,344
	
	1,102,146

	Less allowance for doubtful accounts
	-
	
	-
	
	-
	
	(9,204)

	
	791,516
	
	881,116
	
	1,212,344
	
	1,092,942

	
	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	

	Within credit terms
	1,862,792
	
	2,086,608
	
	751,300
	
	978,836

	Overdue:
	
	
	
	
	
	
	

	Less than 3 months
	99,191
	
	208,095
	
	43,848
	
	27,378

	3 - 6 months
	79,702
	
	904
	
	75,116
	
	184

	6 - 12 months
	63,556
	
	183
	
	62,820
	
	-

	Over 12 months
	437,273
	
	398,422
	
	-
	
	-

	
	2,542,514
	
	2,694,212
	
	933,084
	
	1,006,398

	Less allowance for doubtful accounts
	(433,580)
	
	(395,194)
	
	-
	
	(37)

	
	2,108,934
	
	2,299,018
	
	933,084
	
	1,006,361

	Net
	2,900,450
	
	3,180,134
	
	2,145,428
	
	2,099,303



The normal credit term granted by the Group ranges from 10 days to 100 days (31 December 2019: 7 days to 100 days).

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	(Reversal of) Bad and doubtful debts expense for the:
	
	
	
	
	
	
	
	

	- Three-month period ended 30 September
	
	(198)
	
	(178)
	
	(58)
	
	-

	- Nine-month period ended 30 September
	
	(949)
	
	9,603
	
	(10,813)
	
	(8)





7 Investments in associates and joint ventures

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Nine-month period ended 30 September
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Associates
	
	
	
	
	
	
	
	

	At 1 January
	
	319,059
	
	207,902
	
	-
	
	-

	Acquisitions
	
	78,264
	
	134,033
	
	-
	
	-

	Share of net loss of associates 
	
	(6,731)
	
	(14,248)
	
	-
	
	-

	Effect of movements in exchange rate
	
	1,058
	
	(2,210)
	
	-
	
	-

	At 30 September
	
	391,650
	
	325,477
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Joint ventures
	
	
	
	
	
	
	
	

	At 1 January
	
	799,751
	
	588,732
	
	139,961
	
	139,961

	Acquisition
	
	106,600
	
	-
	
	-
	
	-

	Share of net profit of joint ventures
	
	243,549
	
	175,275
	
	-
	
	-

	Dividend income
	
	(115,052)
	
	(73,430)
	
	-
	
	-

	Transfer to investment in subsidiaries (Note 8)
	
	(13,650)
	
	-
	
	(31,132)
	
	-

	Effect of movements in exchange rate
	
	20,843
	
	-
	
	-
	
	-

	At 30 September
	
	1,042,041
	
	690,577
	
	108,829
	
	139,961

	
	
	
	
	
	
	
	
	

	Total investments in associates and     
     joint ventures
	
	1,433,691
	
	1,016,054
	
	108,829
	
	139,961
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Investments in associates and joint ventures as at 30 September 2020 and 31 December 2019, and dividend income from these investments for the nine-month period ended 30 September were as follows:

	Consolidated financial statements

	
	Type of business
	Country of operation
	Ownership
interest
	Paid-up capital
	Cost
	
	Equity
	
	Dividend income for the nine-month periods ended

	
	
	
	30
	31
	30
	31
	30
	
	31
	
	30
	
	31
	
	30
	
	30

	
	
	
	September
	December
	September
	December
	September
	
	December
	
	September
	
	December
	
	September
	
	September

	
	
	
	2020
	2019
	2020
	2019
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	(%)
	(in thousand Baht)

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Basecamp Brews Ltd
	Distribution of beverages
	United Kingdom
	26.00
	22.00
	326,914
	248,651
	
420,199
	
	
341,935
	
	
391,650
	
	
319,059
	
	-
	
	-

	
	
	
	
	
	
	
	420,199
	
	341,935
	
	391,650
	
	319,059
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Joint ventures
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Siam Bev Manufacturing Co., Ltd. (Formerly Calpis Osotspa Co., Ltd.)
	Manufacturing and distribution of beverages
	Thailand
	-
	40.00
	-
	720,000
	-
	
	288,000
	
	

-
	
	

15,837
	
	-
	
	-

	House Osotspa Foods            Co., Ltd.
	Distribution of food and beverages
	Thailand
	40.00
	40.00
	167,000
	167,000
	66,800
	
	66,800
	
	
507,820
	
	
332,355
	
	-
	
	-

	Osotspa Taisho Pharmaceutical Co., Ltd.
	Distribution of medicine, healthy drink and healthy food 
	Thailand
	40.00
	40.00
	100,000
	100,000
	40,000
	
	40,000
	
	

309,347
	
	

345,064
	
	112,452
	
	73,430

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Joint ventures
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Yamamura International (Thailand) Co., Ltd.
	Distribution of packaging, machinery, spare part and equipment
	Thailand
	26.00
	26.00
	15,000
	15,000
	3,900
	
	3,900
	
	6,679
	
	8,040
	
	2,600
	
	-

	PT Osotspa ABC Indonesia
	Ceased operation
	Indonesia
	50.00
	50.00
	34,476
	34,476
	17,238
	
	17,238
	
	-
	
	-
	
	-
	
	-

	MYANMAR GOLDEN EAGLE COMPANY LIMITED
	Manufacturing and distribution of glass bottle
	Republic of the Union of Myanmar
	35.00
	35.00
	279,521
	279,521
	97,832
	
	97,832
	
	112,211
	
	98,455
	
	-
	
	-

	MYANMAR GOLDEN GLASS COMPANY LIMITED
	Distribution of glass bottle
	Republic of the Union of Myanmar
	51.84
	-
	110,256
	-
	106,600
	
	-
	
	105,984
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	332,370
	
	513,770
	
	1,042,041
	
	799,751
	
	115,052
	
	73,430

	Total
	
	
	
	
	752,569
	
	855,705
	
	1,433,691
	
	1,118,810
	
	115,052
	
	73,430





	Separate financial statement

	
	Ownership 
interest
	
Paid-up capital
	
Cost
	
	
Impairment
	
	
At cost - net
	
	Dividend income for the nine-month periods ended

	
	30
	31
	30
	31
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	30

	
	September
	December
	September
	December
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	September

	
	2020
	2019
	2020
	2019
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(%)
	(in thousand Baht)

	Joint ventures
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Siam Bev Manufacturing Co., Ltd. (Formerly Calpis Osotspa Co., Ltd.)
	-
	40.00
	-
	720,000
	-
	
	288,000
	
	-
	
	(256,868)    
	
	-
	
	31,132
	
	-
	
	-

	House Osotspa Foods Co., Ltd.
	40.00
	40.00
	167,000
	167,000
	66,800
	
	66,800
	
	-
	
	-
	
	66,800
	
	66,800
	
	-
	
	-

	Osotspa Taisho Pharmaceutical Co., Ltd.
	40.00
	40.00
	100,000
	100,000
	40,000
	
	40,000
	
	-
	
	-
	
	40,000
	
	40,000
	
	112,452
	
	73,430

	Yamamura International (Thailand) Co., Ltd.
	26.00
	26.00
	15,000
	15,000
	3,900
	
	3,900
	
	(1,871)
	
	(1,871)
	
	2,029
	
	2,029
	
	2,600
	
	-

	Total 
	110,700
	
	398,700
	
	(1,871)
	
	(258,739)
	
	108,829
	
	139,961
	
	115,052
	
	73,430



None of the Group’s associates and joint ventures are publicly listed and consequently do not have published price quotations.

In January 2020, the Company acquired an additional investment in 60% of Siam Bev Manufacturing Co., Ltd. (Formerly Calpis Osotspa Co., Ltd.), resulting to ownership interest changed from 40% to 100% and the status changed from investment in joint ventures to investment in subsidiaries as described in Note 8.


											
บริษัท [กขค] จำกัด (มหาชน) [และบริษัทย่อย]
หมายเหตุประกอบงบการเงิน
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Acquisitions of investments in associates and joint ventures

2020

In January 2020, a subsidiary acquired an investment in 4% of the issued and paid-up capital of Basecamp Brews Ltd, for a consideration of GBP 2.0 million, resulting to the Group’s total interest in Basecamp Brews Ltd to 26%.

In May 2020, the Group invested in ordinary shares of MYANMAR GOLDEN GLASS COMPANY LIMITED (MGG) in the amount of MMK 6,093.33 million which is equivalent to 80.44% of total ordinary shares and preferred shares. The Group has already paid the amount of MMK 4,708.87 million in May 2020 and will pay the remaining amount of MMK 1,384.46 million within December 2020. However, as MGG has preferred shares that provide higher dividend entitlement than ordinary shares, therefore, the Group has 51.84% interest in MGG. Also, since the primary management decision-making rights must be jointly decided, MGG is considered as a joint venture of the Group.

2019

In January 2019, a subsidiary acquired an investment in 6% of the issued and paid-up capital of Basecamp Brews Ltd, for a consideration of GBP 2.3 million, resulting to the Group’s total interest in Basecamp Brews Ltd to 20%. The subsidiary has already paid for the above investment in December 2018.

In May 2019, the subsidiary acquired an investment in 2% of the issued and paid-up capital of  Basecamp Brews Ltd, for a consideration of GBP 1.0 million, resulting to the Group’s total interest in Basecamp Brews Ltd to 22%.

8 Investments in subsidiaries

			
	
	Separate 
financial statements

	Nine-month period ended 30 September
	
	2020
	
	2019

	
	
	(in thousand Baht)

	At 1 January
	
	6,187,578
	
	3,033,808

	Increase of investment in subsidiaries
	
	755,000
	
	3,153,770

	Acquisition of a subsidiary
	
	21,983
	
	-

	Transfer from investment in joint ventures (Note 7)
	
	31,132
	
	-

	At 30 September
	
	6,995,693
	
	6,187,578





Details of subsidiaries and indirect subsidiaries as at 30 September 2020 and 31 December 2019 were as follows:

	Name of subsidiaries and indirect subsidiaries
	Country of operation
	Type of business
	Ownership interest
(%)

	
	
	
	30
September
	31 December

	
	
	
	2020
	2019

	Subsidiaries
	
	
	
	

	Osotspa Beverages Co., Ltd.
	Thailand
	Distribution of beverage 
	100.00
	100.00

	Greensville Co., Ltd.
	Thailand
	Manufacturing and distribution of personal care products
	100.00
	100.00

	Siam Glass Industry Co., Ltd.
	Thailand
	Manufacturing and distribution of glass
	100.00
	100.00

	Siam Glass Ayutthaya Co., Ltd.
	Thailand
	Manufacturing and distribution of glass
	100.00
	100.00

	Siam Cullet Co., Ltd.
	Thailand
	Distribution of cullet
	99.98
	99.98

	SSB Enterprise Co., Ltd.
	Thailand
	Manufacturing of beverage concentrates and premixes
	100.00
	100.00

	Osotspa Innovation Centre Co., Ltd.
	Thailand
	Research and development 
	100.00
	100.00

	Osotspa Dairy Co., Ltd.
	Thailand
	Property renting
	100.00
	100.00

	Osotspa Enterprise Co., Ltd.
	Thailand
	Invest in other companies
	100.00
	100.00

	OSOTSPA USA, INC.
	United States of America
	Providing of marketing services
	100.00
	100.00

	OSOTSPA LOI HEIN COMPANY  LIMITED
	Republic of the 
Union of Myanmar
	Retail and wholesale of beverages
	8.50(1)
	8.50(1)

	PT. M-150 INDONESIA
	Indonesia
	Importation and distribution of beverages
	99.00
	99.00

	Siam Bev Manufacturing Co., Ltd. (Formerly Calpis Osotspa Co., Ltd.)
	Thailand
	Manufacturing and distribution of beverages
	100.00
	-

	Sawasdee Publishing Co., Ltd.
	Thailand
	Ceased operation
	100.00
	100.00

	SAB Outsource Co., Ltd.
	Thailand
	Ceased operation
	99.98
	99.98

	Osotspa Loi Hein (Thailand) Co., Ltd.
	Thailand
	Ceased operation
	99.98
	99.98

	FC (2017) Co., Ltd. 
	Thailand
	Ceased operation and completed bankruptcy process in July 2020
	-
	100.00

	Myanmar Osotspa Company Limited
	Republic of the 
Union of Myanmar
	Ceased operation
	100.00
	100.00

	LIZU Trading Handels GmbH
	Austria
	Ceased operation
	100.00
	100.00

	Osotspa Europe Limited
	Cyprus
	Ceased operation
	100.00
	100.00








	Name of subsidiaries and indirect subsidiaries
	Country of operation
	Type of business
	Ownership interest
(%)

	
	
	
	30
September
	31 December

	
	
	
	2020
	2019

	Indirect subsidiaries
	
	
	
	

	Held by Osotspa Beverages Co., Ltd.

	Union Drink Company Limited
	Thailand
	Ceased operation and completed liquidation in June 2020
	-
	100.00

	Shark AG
	Austria
	Ceased operation
	100.00
	100.00

	
	
	
	
	

	Held by LIZU Trading Handels GmbH

	Flash Power do Brasil Ltda
	Brazil
	Obtaining licensing fee for use of trademark
	100.00
	100.00

	
	
	
	
	

	Held by Osotspa Enterprise Co., Ltd.

	Osotspa Enterprises Singapore             Pte. Ltd.
	Singapore
	Invest in other companies
	100.00
	100.00

	Oventure Pte. Ltd.
	Singapore
	Invest in other companies
	100.00
	100.00

	O2C Co., Ltd.
	Thailand
	Electronic commerce business
	100.00
	100.00

	Asia Vending Machine Operation Company Limited
	Thailand
	Distribution of beverages, foods and other products
	51.00
	51.00

	
	
	
	
	

	Held by Osotspa Enterprises Singapore Pte. Ltd.

	Osotspa Myanmar Company Limited
	Republic of the Union of Myanmar
	Manufacturing and distribution of  beverages
	85.00
	85.00

	OSOTSPA LOI HEIN COMPANY LIMITED
	Republic of the 
Union of Myanmar
	Retail and wholesale of beverages
	76.50(1)
	76.50(1)

	OSOTSPA VTA JOINT STOCK COMPANY
	Vietnam
	Distribution of beverages
	60.00
	60.00

	
	
	
	
	

	Held by O2C Co., Ltd.

	Oyura Co., Ltd.
	Thailand
	Educating and selling herbal product
	100.00
	100.00

	
	
	
	
	

	(1) Held by the Company 8.50% and held by Osotspa Enterprises Singapore Pte. Ltd. 76.50%, totaling 85.00%



Investments in subsidiaries as at 30 September 2020 and 31 December 2019, and dividend income from these investments for the nine-month periods ended 
30 September were as follows:

	Separate financial statements

	Name of subsidiaries
	Paid-up capital
	
	Cost
	
	Impairment
	
	At cost - net
	
	Dividend income for the
nine-month periods ended

	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	30

	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	September

	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Osotspa Beverages Co., Ltd.
	354,950
	
	354,950
	
	354,950
	
	354,950
	
	-
	
	-
	
	354,950
	
	354,950
	
	81,638
	
	430,000

	Greensville Co., Ltd.
	6,500
	
	6,500
	
	6,500
	
	6,500
	
	-
	
	-
	
	6,500
	
	6,500
	
	318,490
	
	-

	Siam Glass Industry Co., Ltd.
	400,000
	
	400,000
	
	429,782
	
	429,782
	
	-
	
	-
	
	429,782
	
	429,782
	
	-
	
	-

	Siam Glass Ayutthaya Co., Ltd.
	2,655,000
	
	2,280,000
	
	2,655,000
	
	2,280,000
	
	-
	
	-
	
	2,655,000
	
	2,280,000
	
	205,200
	
	-

	Siam Cullet Co., Ltd.
	1,000
	
	1,000
	
	1,000
	
	1,000
	
	-
	
	-
	
	1,000
	
	1,000
	
	35,993
	
	-

	SSB Enterprise Co., Ltd.
	170,000
	
	170,000
	
	170,000
	
	170,000
	
	-
	
	-
	
	170,000
	
	170,000
	
	42,500
	
	49,990

	Osotspa Innovation Centre Co., Ltd.  
	61,600
	
	61,600
	
	61,600
	
	61,600
	
	-
	
	-
	
	61,600
	
	61,600
	
	12,240
	
	10,000

	Osotspa Dairy Co., Ltd.
	463,567
	
	463,567
	
	90,000
	
	90,000
	
	-
	
	-
	
	90,000
	
	90,000
	
	-
	
	-

	Osotspa Enterprise Co., Ltd.
	2,774,590
	
	2,774,590
	
	2,774,590
	
	2,774,590
	
	-
	
	-
	
	2,774,590
	
	2,774,590
	
	-
	
	-

	OSOTSPA USA, INC.
	105,162
	
	105,162
	
	160,644
	
	160,644
	
	(160,644)
	
	(160,644)
	
	-
	
	-
	
	-
	
	-

	OSOTSPA LOI HEIN COMPANY LIMITED
	186,203
	
	186,203
	
	16,646
	
	16,646
	
	-
	
	-
	
	16,646
	
	16,646
	
	-
	
	38,907

	PT. M-150 INDONESIA
	4,071
	
	4,071
	
	5,384
	
	5,384
	
	(5,384)
	
	(5,384)
	
	-
	
	-
	
	-
	
	-

	Siam Bev Manufacturing Co., Ltd. 
(Formerly Calpis Osotspa Co., Ltd.)
	1,100,000
	
	    -
	
	689,983
	
	  -
	
	(256,868)
	
	-
	
	433,115
	
	-
	
	-
	
	-

	Sawasdee Publishing Co., Ltd.
	1,000
	
	1,000
	
	1,000
	
	1,000
	
	-
	
	-
	
	1,000
	
	1,000
	
	-
	
	-

	SAB Outsource Co., Ltd.
	1,000
	
	1,000
	
	1,000
	
	1,000
	
	-
	
	-
	
	1,000
	
	1,000
	
	-
	
	-

	Osotspa Loi Hein (Thailand) Co., Ltd.
	1,000
	
	1,000
	
	510
	
	510
	
	-
	
	-
	
	510
	
	510
	
	-
	
	-

	FC (2017) Co., Ltd.
	  -
	
	5,000
	
	  -
	
	50
	
	-
	
	(50)
	
	-
	
	-
	
	-
	
	-

	Myanmar Osotspa Company Limited
	9,771
	
	9,771
	
	8,232
	
	8,232
	
	(8,232)
	
	(8,232)
	
	-
	
	-
	
	-
	
	-

	LIZU Trading Handels GmbH
	324,105
	
	324,105
	
	324,570
	
	324,570
	
	(324,570)
	
	(324,570)
	
	-
	
	-
	
	-
	
	-

	Osotspa Europe Limited
	266,237
	
	266,237
	
	307,119
	
	307,119
	
	(307,119)
	
	(307,119)
	
	-
	
	-
	
	-
	
	-

	Total
	
	
	
	
	8,058,510
	
	6,993,577
	
	(1,062,817)
	
	(805,999)
	
	6,995,693
	
	6,187,578
	
	696,061
	
	528,897



None of the Company’s subsidiaries are publicly listed and consequently do not have published price quotations.
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Acquisitions of investments in subsidiaries

2020

Acquisitions of investments in Siam Bev Manufacturing Co., Ltd. (Formerly Calpis Osotspa Co., Ltd.)

On 28 January 2020, the Company acquired 60% of the investment in Siam Bev Manufacturing Co., Ltd. (Formerly Calpis Osotspa Co., Ltd.). After acquisition, the Company’s ownership changed from 40% to 100% and the status changed from investment in joint ventures to investment in subsidiaries.

The management believes that the acquisition of these investment will support growth potential, increase flexibility and increase the overall beverage production capacity of the Company.

The Group determined the fair values of identifiable assets acquired and liabilities assumed and allocated fair values at the acquisition date. The accounting transactions of such acquisition was already recognised completely in March 2020. The Group has continuously determined its review of fair values of the business acquired within one year from the acquisition date, taking into accounts additional information, facts as well as circumstances that existed at the acquisition date. Consequently, the adjustments on accounting transactions of such acquisition will be made.

The Group determined the fair values of investment in Siam Bev Manufacturing Co., Ltd. (Formerly Calpis Osotspa Co., Ltd.) at the acquisition date as follows:

	Identifiable assets acquired and liabilities assumed
	
	
	
	Fair value

	
	
	
	
	(in thousand Baht)

	Cash and cash equivalents 
	
	
	
	7,066

	Trade accounts receivable and other receivables 
	
	
	
	74,927

	Inventories 
	
	
	
	10,766

	Other current assets
	
	
	
	11,125

	Property, plant and equipment 
	
	
	
	364,657

	Other intangible assets
	
	
	
	2,926

	Other non-current assets
	
	
	
	1,134

	Loan from financial institution
	
	
	
	(231,000)

	Trade accounts payable and other payables 
	
	
	
	(92,813)

	Lease liabilities 
	
	
	
	(727)

	Provisions for employee benefits
	
	
	
	(2,082)

	Deferred tax liabilities
	
	
	
	(21,400)

	Total identifiable net assets acquired
	
	
	
	124,579



	Fair value of previously held equity interest
	
	49,832

	Carrying amount of previously held equity interest at the 
acquisition date (Note 7)
	
	
(13,650)

	Gain recognised as a result of remeasuring to fair value of the previously held interest
	
	
36,182

	
	
	

	Fair value of identifiable net assets acquired
	
	124,579

	Fair value of previously held equity interest and consideration transfer
	
	(71,815)

	Gain on bargain purchase
	
	52,764

	
	
	

	Gain recognised as a result of remeasuring to fair value of the 
previously held interest
	
	
36,182

	Gain on bargain purchase
	
	52,764

	Gain on business acquisition recognised in other income in statement of income
	
	
88,946


In April 2020, the Company paid for the increase of share capital in Siam Bev Manufacturing Co., Ltd. (Formerly Calpis Osotspa Co., Ltd.), a subsidiary of the Company, amounting to Baht 380 million by the additional paid-up capital of Baht 80 million according to the resolutions of the Board of Directors Meetings of the subsidiary and registration of new capital amounting to Baht 300 million according to the resolutions of the Extraordinary General Meeting of shareholders of the subsidiary. The additional paid-up and new share capital were received in full amount in April 2020. On 30 April 2020, Calpis Osotspa Co., Ltd. was renamed to Siam Bev Manufacturing Co., Ltd. This is in accordance with the resolution of the Extraordinary General Meeting of Shareholders of the subsidiary. 

Acquisitions of investments in Siam Glass Ayutthaya Co., Ltd.

On 26 August 2020, the Extraordinary General Meeting of Shareholders of Siam Glass Ayutthaya Co., Ltd., a subsidiary of the Company, approved to increase the registered share capital amounting to Baht 1,500 million by calling up additional paid-up capital amounting to Baht 375 million equivalent to 25% of the registered share capital and received payment in August 2020.

2019

Acquisitions of investments in Osotspa Innovation Centre Co., Ltd.

On 5 March 2019, the Board of Directors of Osotspa Innovation Centre Co., Ltd., a subsidiary of the Company, approved to call up the additional paid-up capital from the Company amounting to Baht 30.3 million by calling up additional paid-up capital and receiving payment for all additional paid-up capital in March 2019.

Acquisitions of investments in Osotspa Enterprise Co., Ltd.

On 6 May 2019, the Board of Directors of Osotspa Enterprise Co., Ltd., a subsidiary of the Company, approved to call up the additional paid-up capital from the Company amounting to Baht 44.97 million by calling up additional paid-up capital and received payment for the additional paid-up capital in May 2019.

On 5 August 2019, the Extraordinary General Meeting of Shareholders of Osotspa Enterprise Co., Ltd., a subsidiary of the Company, approved to increase the paid-up capital amounting to Baht 430 million by calling up additional paid-up capital and received payment for additional paid-up capital in August 2019.

On 15 August 2019, the Extraordinary General Meeting of Shareholders of Osotspa Enterprise Co., Ltd., a subsidiary of the Company, approved to increase the paid-up capital amounting to Baht 139.5 million by calling up additional paid-up capital and received payment for additional paid-up capital in August 2019.

On 24 September 2019, the Extraordinary General Meeting of Shareholders of Osotspa Enterprise Co., Ltd., a subsidiary of the Company, approved to increase the paid-up capital amounting to Baht 840 million by calling up additional paid-up capital and received payment for additional paid-up capital in September 2019.

Acquisitions of investments in Oventure Pte. Ltd. by Osotspa Enterprise Co., Ltd.

In June 2019, Osotspa Enterprise Co., Ltd., a subsidiary of the Company, paid for the capital increase in Oventure Pte. Ltd., amounting to USD 1.27 million according to the resolutions of the Shareholders’ Meeting of the subsidiary.



Establishment of O2C Co., Ltd. (Formerly Omagine Co., Ltd.) by Osotspa Enterprise Co., Ltd.

In July 2019, Osotspa Enterprise Co., Ltd. established Omagine Co., Ltd., a new subsidiary, 
for electronic commerce business with the registered capital of Baht 50 million and the issued and paid-up capital of Baht 12.5 million, equivalent to 100% interests of the issued and paid-up capital, according to the resolution of the Board of Directors' Meeting on 14 May 2019.

In October 2019, Omagine Co., Ltd. was renamed to O2C Co., Ltd. according to the resolution of the Extraordinary General Meeting of Shareholders of the subsidiary. 

Establishment of Oyura Co., Ltd. by O2C Co., Ltd. (Formerly Omagine Co., Ltd.)

In August 2019, O2C Co., Ltd. (Formerly Omagine Co., Ltd.) established Oyura Co., Ltd., a new subsidiary, for educating and selling herbal products with the registered capital of Baht 30 million and the issued and paid-up capital of Baht 7.5 million, equivalent to 100% interests of the issued and paid-up capital, according to the resolution of the Board of Directors' Meeting on 14 May 2019.

Acquisitions of investments in Osotspa Enterprises Singapore Pte. Ltd. by Osotspa Enterprise Co., Ltd

In August 2019, Osotspa Enterprise Co., Ltd, a subsidiary of the Company, paid for increasing paid-up capital of USD 18 million of Osotspa Enterprises Singapore Pte. Ltd. according to the resolution of the Extraordinary General Meeting of Shareholders of the subsidiary.

In September 2019, Osotspa Enterprise Co., Ltd, a subsidiary of the Company, paid for increasing paid-up capital of USD 10 million of Osotspa Enterprises Singapore Pte. Ltd. according to the resolution of the Extraordinary General Meeting of Shareholders of the subsidiary.

Transfer of shares in Osotspa Loi Hein (Thailand) Co., Ltd.

On 11 September 2019, shares in Osotspa Loi Hein (Thailand) Co., Ltd., a subsidiary of the Company, was transferred from non-controlling shareholders to the Company. As a result, ownership of the Company in the subsidiary change from 50.99% to 99.98%. 

Acquisitions of investments in Siam Glass Ayutthaya Co., Ltd.

On 18 September 2019, the Extraordinary General Meeting of Shareholders of Siam Glass Ayutthaya 
Co., Ltd., a subsidiary of the Company, approved to increase the paid-up capital amounting to Baht 1,500 million by calling up additional paid-up capital and received payment for all additional paid-up capital in September 2019.

Acquisitions of investments in SSB Enterprise Co., Ltd.

On 27 September 2019, the Extraordinary General Meeting of Shareholders of SSB Enterprise Co., Ltd., a subsidiary of the Company, approved to increase the paid-up capital amounting to Baht 169 million by calling up additional paid-up capital and received payment for all additional paid-up capital in September 2019.



9 Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the nine-month period ended 30 September 2020 were as follows:
	
	Consolidated financial statements
	
	Separate financial statements 

	




	
Acquisitions
and
transfers in
- at cost
	
	Assets acquired from business acquisition
	



	Disposals
and transfers out - net book value
	




	
Acquisitions
and
transfers in
- at cost
	




	Disposals
and transfers out - net book value

	
	(in thousand Baht)

	Land
	45,402
	
	-
	
	(4,168)
	
	-
	
	-

	Land improvements
	48,768
	
	-
	
	-
	
	28,680
	
	-

	Building
	948,123
	
	170,341
	
	(8,347)
	
	253,072
	
	-

	Building improvements
	327,639
	
	-
	
	(1)
	
	131,465
	
	(8,793)

	Machinery and factory equipment
	1,677,505
	
	193,217
	
	(1,638)
	
	1,107,122
	
	(137,900)

	Vehicles
	31,397
	
	-
	
	(19,068)
	
	2,834
	
	(5,075)

	Furniture, fixtures and office equipment
	247,949
	
	772
	
	(956)
	
	82,929
	
	(5)

	Major spare parts
	66,219
	
	-
	
	(47,456)
	
	29,080
	
	(38,774)

	Assets under construction and 
 installation
	2,342,405
	
	327
	
	(2,871,028)
	
	1,483,161
	
	(1,366,287)

	Total
	5,735,407
	
	364,657
	
	(2,952,662)
	
	3,118,343
	
	(1,556,834)



During the nine-month period ended 30 September 2020, the Group leased land, building, building improvements, machinery and factory equipment, vehicles and furniture, fixtures and office equipment and made fixed payments during the lease term. The Group evaluates rights to use leased assets for periods of 1 - 49 years.
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Movement of right-of-use assets recognised as property, plant and equipment is as follows: 

	
	Consolidated financial statements

	
	
	
	
	
	
	
	Machinery and
	
	
	
	Furniture, fixtures
	
	

	
Right-of-use assets
	
Land
	
	
Building
	
	Building improvements
	
	factory equipment
	
	
Vehicles
	
	and office equipment
	
	
Total

	
	(in thousand Baht)

	At 1 January 2020
	352,036
	
	62,275
	
	1,704
	
	195,130
	
	176,222
	
	3,089
	
	790,456

	Additions
	-
	
	27,080
	
	-
	
	-
	
	17,144
	
	564
	
	44,788

	Addition from business acquisition
	-
	
	-
	
	-
	
	138
	
	-
	
	750
	
	888

	Less depreciation
	(8,131)
	
	(9,896)
	
	(396)
	
	(19,927)
	
	(43,359)
	
	(1,217)
	
	(82,926)

	Disposals
	-
	
	(8,159)
	
	-
	
	-
	
	(10,107)
	
	-
	
	(18,266)

	Capitalised to the cost of assets
	(4,168)
	
	-
	
	-
	
	-
	
	-
	
	-
	
	(4,168)

	Exchange differences on translating foreign operations
	57,766
	
	4,582
	
	-
	
	-
	
	-
	
	128
	
	62,476

	At 30 September 2020
	397,503
	
	75,882
	
	1,308
	
	175,341
	
	139,900
	
	3,314
	
	793,248

















	
	Separate financial statements

	
	
	
	
	
	
	
	Machinery and
	
	
	
	Furniture, fixtures
	
	

	
Right-of-use assets
	
Land
	
	
Building
	
	Building improvements
	
	factory equipment
	
	
Vehicles
	
	and office equipment
	
	
Total

	
	(in thousand Baht)

	At 1 January 2020
	50,982
	
	2,979
	
	-
	
	3,005
	
	35,794
	
	180
	
	92,940

	Additions
	-
	
	25,596
	
	-
	
	-
	
	1,653
	
	-
	
	27,249

	Less depreciation
	(6,938)
	
	(5,743)
	
	-
	
	(2,000)
	
	(10,465)
	
	(90)
	
	(25,236)

	Disposals
	-
	
	-
	
	-
	
	-
	
	(2,034)
	
	-
	
	(2,034)

	At 30 September 2020
	44,044
	
	22,832
	
	-
	
	1,005
	
	24,948
	
	90
	
	92,919

















10 Employee Joint Investment Program

In April 2020, the Group has contributed to Employee Joint Investment Program (EJIP) in accordance with the resolution of the Company’s Board of Directors’ Meeting approval of EJIP on 17 July 2019 
as follows:

	Description
	Detail of EJIP

	1) Objectives
	To create motivation to work and maintain employee retention with the Company.

	2) The period of EJIP 
(including Silent Period)
	Starting from 1 April 2020 to 31 March 2025, the total duration of             5 years.

	3) Eligible participants under EJIP
	Management of the Group, approved by the Chairman of the Executive Committee and CEO, on a voluntary basis.

	4) EJIP contribution period
	Starting from April 2020 to March 2023, the total duration of 3 years.

	5) EJIP arrangement
	· The Company will deduct money from EJIP participants at the rates of 2% - 20% of their monthly basic salaries, until this amount reaches an amount not exceeding 50% of annual performance bonus (previous year’s performance bonus) and
· The Company will contribute at the rates of 100% - 125% of such a monthly deducted amount from participants to TISCO Securities Company Limited (TISCO)
TISCO will bring the said fund to buy the Company’s shares (OSP) or Non-Voting Depository Receipt: NVDR shares (OSP-R) under the criterions, procedures and conditions as stipulated in the terms and conditions of EJIP to be approved by the Office of the Securities and Exchange Commission.


	6) Conditions for securities 
holding (Silent period)
	Each EJIP participants has the right to sell OSP or OSP-R shares accumulated under EJIP program each year as follows:

	The year that                    shares accumulated:
	
Participant cannot sell any OSP shares.

	2nd - 3rd subsequent year:
	Participant cannot sell any OSP shares.

	4th subsequent year:
	Participant can sell 100% OSP shares.



The above conditions are not applicable for the participant who is no longer the employee of the Group, according to the agreements among the Group, the participant and TISCO.





11 Segment information and disaggregation of revenue

The Group has 3 reportable segments, as described below, which are the Group’s strategic divisions. The strategic divisions offer different products and services and are managed separately because they require different business operation and marketing strategies. For each of the strategic divisions, the chief operating decision maker (CODM) reviews internal management reports on at least a quarterly basis. The following summary describes the operations in each of the Group’s reportable segments.
   
· Segment 1 Beverage
· Segment 2 Personal care
· Segment 3 Others

Information regarding the results of each reportable segment is included below. Performance is measured based on segment profit before unallocated revenue and expenses, as included in the internal management reports that are reviewed by the Group’s CODM. Segment profit before unallocated revenue and expenses is used to measure performance as management believes that such information is the most relevant in evaluating the results of certain segments relative to other entities that operate within these industries.  

Information about reportable segments

	[bookmark: OLE_LINK1]Three-month period ended  
	
Segment 1
	
	
Segment 2
	
	
Segment 3
	
	Total reportable segments
	
	
Eliminate
	
	
Total

	     30 September
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	External revenue
	5,648,277 
	
	5,344,669
	
	 621,194 
	
	639,493
	
	 331,031 
	
	343,735
	
	6,600,502 
	
	6,327,897
	
	-
	
	-
	
	6,600,502
	
	6,327,897

	Inter-segment revenue
	 32,156 
	
	25,280
	
	 -
	
	-
	
	 33,078 
	
	37,440
	
	 65,234 
	
	62,720
	
	 (65,234)
	
	(62,720)
	
	 -
	
	-

	Total revenue
	5,680,433 
	
	5,369,949
	
	 621,194 
	
	639,493
	
	 364,109 
	
	381,175
	
	6,665,736 
	
	6,390,617
	
	 (65,234)
	
	(62,720)
	
	6,600,502 
	
	6,327,897

	Depreciation and amortisation
	(286,483)
	
	(187,553)
	
	 (19,525)
	
	(19,377)
	
	 (37,942)
	
	(31,791)
	
	(343,950)
	
	(238,721)
	
	 -
	
	-
	
	(343,950)
	
	(238,721)

	Profit from operating by segment
	1,045,334
	
	774,119
	
	  9,066
	
	45,865
	
	(29,337)
	
	78,766
	
	1,025,063 
	
	898,750
	
	 16,492 
	
	6,415
	
	1,041,555 
	
	905,165

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Unallocated revenue and expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Interest income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	7,370
	
	36,769

	Gain on disposal of investment properties
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	28,006

	Gain on disposal and write-off of property, plant and equipment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	1,770
	
	1,773

	Loss on disposal of other intangible assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	(255)

	Loss of impairment loss on property, plant and equipment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	  (961)
	
	-

	Gain (Loss) on exchange rate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	18,667
	
	(435)

	  Unrealised gain from change in fair value of derivatives
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	159
	
	-

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	28,379
	
	36,861

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(21,001)
	
	(2,277)

	Tax expense
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(174,208)
	
	(164,924)

	Net profit from operating
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	901,730
	
	840,683

	Add (Less) non-controlling interests
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	21,606
	
	(3,088)

	Net profit attribute to owners of the parent
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	923,336
	
	837,595















Information about reportable segments

	Nine-month period ended  
	
Segment 1
	
	
Segment 2
	
	
Segment 3
	
	Total reportable segments
	
	
Eliminate
	
	
Total

	     30 September
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	External revenue
	16,277,940
	
	15,961,281
	
	1,776,832
	
	1,977,632
	
	1,141,805
	
	1,050,240
	
	19,196,577
	
	18,989,153
	
	-
	
	-
	
	19,196,577
	
	18,989,153

	Inter-segment revenue
	63,462
	
	79,983
	
	-
	
	-
	
	112,680
	
	96,589
	
	176,142
	
	176,572
	
	(176,142)
	
	(176,572)
	
	-
	
	-

	Total revenue
	16,341,402
	
	16,041,264
	
	1,776,832
	
	1,977,632
	
	1,254,485
	
	1,146,829
	
	19,372,719
	
	19,165,725
	
	(176,142)
	
	(176,572)
	
	19,196,577
	
	18,989,153

	Depreciation and amortisation
	(754,328)
	
	(560,008)
	
	(54,603)
	
	(57,017)
	
	(114,052)
	
	(94,446)
	
	(922,983)
	
	(711,471)
	
	-
	
	-
	
	(922,983)
	
	(711,471)

	Profit from operating by segment
	2,646,722
	
	2,349,236
	
	64,822
	
	242,578
	
	158,218
	
	129,975
	
	2,869,762
	
	2,721,789
	
	(14,887)
	
	34,368
	
	2,854,875
	
	2,756,157

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Unallocated revenue and expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Interest income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	43,895
	
	117,210

	Gain on business acquisition
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	88,946
	
	-

	Gain on disposal of investment properties
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	28,006

	Gain on disposal and write-off of property, plant and equipment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	16,743
	
	25,925

	Loss on disposal and write-off of other intangible assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(2)
	
	(206)

	Loss of impairment loss on property, plant and equipment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(35)
	
	(4,568)

	Gain (Loss) on exchange rate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	29,104
	
	(24,588)

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	86,977
	
	96,971

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(35,927)
	
	(7,110)

	Tax expense
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(481,049)
	
	(529,281)

	Net profit from operating
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	2,603,527
	
	2,458,516

	Add (Less) non-controlling interests
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	49,999
	
	(22,265)

	Net profit attribute to owners of the parent
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	2,653,526
	
	2,436,251
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Disaggregation of revenue

The Group and the Company’s operation and main revenue is derived from contracts with customers.

In the following table, revenue is disaggregated by primary geographical market and timing of revenue recognition.

	
	
	Total reportable segments

	 Three-month period ended 30 September
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Consolidated financial statements
	
	
	
	

	Domestic
	
	5,789,554
	
	5,408,400

	Overseas
	
	810,948
	
	919,497

	Total revenue
	
	6,600,502
	
	6,327,897

	
	
	
	
	

	Separate financial statements
	
	
	
	

	Domestic
	
	4,461,247
	
	4,343,745

	Overseas
	
	594,273
	
	638,585

	Total revenue
	
	5,055,520
	
	4,982,330



	
	
	Total reportable segments

	Nine-month period ended 30 September
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Consolidated financial statements
	
	
	
	

	Domestic
	
	16,573,953
	
	15,947,978

	Overseas
	
	2,622,624
	
	3,041,175

	Total revenue
	
	19,196,577
	
	18,989,153

	
	
	
	
	

	Separate financial statements
	
	
	
	

	Domestic
	
	13,194,024
	
	12,779,916

	Overseas
	
	1,710,161
	
	1,873,704

	Total revenue
	
	14,904,185
	
	14,653,620



Timing of revenue recognition of the Group and the Company comes from sales entirely which are recognised at a point in time.

12 Leases

According to TFRS 16 Leases, expenses related to those leases except for depreciation of right-of-use assets as described in Note 9 were as follows:

	
	Consolidated 
financial statements
	
	Separate
financial statements

	For the period ended 30 September 2020
	Three-month period
	
	Nine-month period
	
	Three-month period
	
	Nine-month period

	
	(in thousand Baht)

	Recognised in statement of income
	
	
	
	
	
	
	

	Interest on lease liabilities 
	6,181
	
	21,106
	
	1,160
	
	3,679

	Expenses relating to short-term leases 
	25,222
	
	66,141
	
	9,735
	
	26,392

	Expenses relating to leases of low-value assets 
	5,566
	
	20,956
	
	5,198
	
	19,495



Total cash outflow for leases presented in the consolidated and separate statement of cash flows for the nine-month period ended 30 September 2020 were Baht 84.6 million and Baht 21.1 million, respectively.

13 Dividends

2020

At the Board of Directors’ Meeting of the Company held on 25 March 2020, the Board of Directors approved the appropriation of interim dividends from the 2019 operational results of the Company as of 31 December 2019 at Baht 0.65 per share amounting to Baht 1,952.44 million. The interim dividend was paid to shareholders in April 2020. When combined with the interim dividend from the first half performance of 2019 at the rate of Baht 0.35 per share in the amount of Baht 1,051.31 million which already paid to shareholders in September 2019, the Company totally paid the interim dividend for the 2019 operational results of Baht 1.00 per share, amounting to Baht 3,003.75 million.

At the Board of Directors’ Meeting of the Company held on 13 August 2020, the Board of Directors approved the appropriation of interim dividends from the Company’s first half operating results of 2020 of Baht 0.45 per share or Baht 1,351.60 million. The interim dividend was paid to the shareholders in September 2020.

2019

At the 2019 Annual General Meeting of shareholders of the Company held on 24 April 2019,
the shareholders approved dividend payment at Baht 0.69 per share for 2018 performance in the amount of Baht 2,072.58 million which the Company paid an interim dividend from retained earnings as at 30 September 2018 of Baht 0.30 per share, amounting to Baht 901.12 million, to the shareholders entitled to receive the dividends in February 2019. The remaining dividend was paid at Baht 0.39 per share, amounting to Baht 1,171.46 million in May 2019.

At the Board of Directors’ Meeting of the Company held on 14 August 2019, the Board of Directors approved the appropriation of interim dividends of Baht 0.35 per share, amounting to Baht 1,051.31 million, which is derived from the Company’s first half operating results of 2019 presented in the separate financial statements and the interim dividends received from the subsidiaries which were approved from the Subsidiaries’ Board of Directors in July 2019. The interim dividend was paid to the shareholders in September 2019.

14 Financial instruments

Carrying amounts and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

	
	Consolidated financial statements / 
Separate financial statements

	
	Carrying
	
	Fair value

	
	amount
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in thousand Baht)

	30 September 2020
	
	
	
	
	
	
	
	
	

	Financial assets measured at fair value 
   through other comprehensive income

	Debt securities (in private fund)
	18,888
	
	-
	
	18,888
	
	-
	
	18,888

	Non-marketable equity securities
	1,332,350
	
	-
	
	-
	
	1,332,350
	
	1,332,350

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	31 December 2019
	
	
	
	
	
	
	
	
	

	Financial assets measured at fair value
	
	
	
	
	
	
	
	

	Debt securities (in private fund)
	4,023,331
	
	-
	
	4,023,331
	
	-
	
	4,023,331



Financial instruments carried at fair value

Fair value hierarchy 

Level 2 fair values for debt securities that are over-the-counter financial assets and financial liabilities based on broker quotes. Those quotes are tested for reasonableness by discounting expected future cash flows using market interest rate for a similar instrument at the measurement date. Fair values reflect the credit risk of the instrument and include adjustments to take account of the credit risk of the Company entity and counterparty when appropriate.

Level 3 fair values for non-marketable equity securities by using market comparison technique and dividend discount model. Key assumptions used in the valuation are annual revenue growth rate, expected earnings before interest tax depreciation and amortisation (EBITDA), expected net profit margin, dividend yield, relevant information of comparable equity securities and relevant risk factors.

15 Commitments

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Capital commitments
	
	
	
	
	
	
	

	Buildings and other constructions 
	501,209
	
	319,863
	
	38,449
	
	46,017

	Machinery and equipment
	2,079,139
	
	960,154
	
	570,459
	
	618,897

	Furniture, fixtures and office equipment
	2,308
	
	14,859
	
	-
	
	12,847

	Software computer
	25,279
	
	60,319
	
	24,437
	
	58,346

	Total
	2,607,935
	
	1,355,195
	
	633,345
	
	736,107

	
	
	
	
	
	
	
	

	Other commitments
	
	
	
	
	
	
	

	Unused letters of credit
	469,200
	
	68,286
	
	193,167
	
	-

	Bank guarantees
	104,852
	
	99,322
	
	37,236
	
	36,236

	Total
	574,052
	
	167,608
	
	230,403
	
	36,236



As at 30 September 2020, the Group had commitments under unused letters of credit from purchase of machinery and equipment in amount of Baht 469.2 million (31 December 2019: Baht 68.3 million) in the consolidated financial statements and Baht 193.2 million (31 December 2019: Nil) in the separate financial statements. These unused letters of credit have been included under capital commitments as well.






Purchase of raw material, packaging and finish goods agreements

The Group has entered into purchase of raw material, packaging and finish goods agreements with other companies. As at 30 September 2020, the Group had commitments under these agreements in amount of Baht 5,267.9 million (31 December 2019: Baht 4,786.7 million) in the consolidated financial statements and Baht 5,902.3 million (31 December 2019: Baht 4,774.6 million) in the separate financial statements.

Technical assistance agreements

The Group has entered into a technical assistance agreement with a foreign company whereby the latter provided information and technical assistance for production. The agreement shall be effective until February 2021. In consideration for the above assistance, the Group agrees to pay the annual fee of JPY 38 - 40 million in the consolidated financial statements and JPY 15 million in the separate financial statements.

Cloud service for computer software agreements

The Company entered into cloud services for computer software agreement with a company located in Thailand for a period of 5 years. The agreement shall be effective until August 2021. The Company agrees to pay the annual service fee of Baht 8 - 11 million.

Natural gas purchase agreements

A subsidiary entered into natural gas purchase agreement with a company located in Thailand for a period of 2 years. The agreement shall be effective until December 2020. The subsidiary agrees to purchase natural gas based on terms and conditions stipulated in the agreement.

Maintenance and administration charge in the Thilawa Special Economic Zone agreement

A subsidiary entered into a maintenance and administration charge in the Thilawa Special Economic Zone agreement for a period of 48 years 7 months, which is a part of long-term lease agreement. The agreement shall be effective until February 2067. In consideration for the above maintenance and administration, the subsidiary agrees to pay the monthly fee of USD 0.01 million.

Warehouse management agreement 

The Company entered into a warehouse management agreement for a period of 3 years. The agreement shall be effective until February 2023. The Company agrees to pay service fee of Baht 0.8 million per month. 

A subsidiary entered into a warehouse management agreement in Republic of the Union of Myanmar for a period of 3 years. The agreement shall be effective until November 2022. The subsidiary agrees to pay minimum service fee of MMK 42 million per month in the first year. The service fee for the second year of service and the third year of service shall be discounted with the amount equivalent to 1.5% of the first year service fee and 2.5% of the second year service fee, respectively. 









16 Contingent liabilities

Guarantees

As at 30 September 2020, the Group was contingently liable to various commercial banks for guaranteeing bank credit facilities obtained by its related parties amounting to MMK 38,377.5 million and USD 53.3 million, and for guaranteeing lease assets obtained by its related parties which is equivalent to 51% of liabilities under lease agreements for assets specified in guaranteed agreements.

Litigations

On 28 July 2017, the foreign company, a plaintiff, filed a lawsuit against the Company and a subsidiary in the Court of Kenya on the ground concerning failure to comply with distribution agreement and claimed damages. In February 2018, the foreign company filed to amend the claimed damages from approximately Euro 11.0 million to approximately USD 1.5 million, equivalents to Baht 49.3 million. However, this case is still under consideration of the competent court and the outcome of the case has not been determined yet. The management of the Company has assessed the risk of such lawsuit according to current circumstances and has adjusted the provision to remain Baht 24.0 million

In August 2018, a company in Thailand, a plaintiff, which previously purchased products from M-150 Company Limited and Union Drink Company Limited, sued the Company through the Civil Court and called for the Company to stop selling energy drinks to other distributors in some parts of Thailand and to sell these products only to them for further distribution and called for the compensation from the Company as a consequence of a breach of contract amounting to Baht 2 million per month from 
June 2018 onwards. The Company was requested to pay a compensation for the damages approximately Baht 228 million if the Company cannot process following to their request. In December 2019, the Civil Court dismissed the case. The plaintiff filed an appeal to the Appeal Court and the defendant already submitted an appeal to defend. The Civil Court made an appointment to read the verdict of the Appeal Court on 1 December 2020. After the Appeal Court read the verdict, if either party disagrees with the judgment of the Appeal Court, they can request to file a petition to the Supreme Court. However, it is the Supreme Court's discretion whether to accept the petition for consideration or not. The management of the Company is confident that no significant losses will be incurred as a result of the lawsuit and therefore no provision has been recorded against the contingent liability for this case.

17 Event after reporting period

On 1 October 2020, the Extraordinary General Meeting of Shareholders of Siam Bev Manufacturing Co., Ltd., a subsidiary of the Company, approved to increase the paid-up capital amounting to Baht 400 million by calling up additional paid-up capital and received payment for additional paid-up capital in October 2020.

18 Thai Financial Reporting Standards (TFRSs) not yet adopted

The revised TFRSs have been issued but are not yet effective and have not been applied in preparing these consolidated and separate financial statements. The revised TFRSs that may be relevant to the Group’s operations, which become effective for annual consolidated and separate financial periods beginning on or after 1 January 2021. The Group does not plan to early adopt these TFRSs.

	    TFRS
	      Topic

	TAS 1
	Presentation of Financial Statements

	TAS 8
	Accounting Policies, Changes in Accounting Estimates and Errors

	TAS 10
	Events after the Reporting Period

	TAS 34
	Interim Financial Reporting

	TAS 37
	Provisions, Contingent Liabilities and Contingent Assets

	TAS 38
	Intangible Assets

	TFRS 2
	Share-based Payment

	TFRS 3
	Business Combinations

	TFRS 7*
	Financial Instruments: Disclosures

	TFRS 9*
	Financial Instruments

	TSIC 32
	Intangible Assets-Web Site Costs



* TFRS - Financial instruments standards

The Group has made a preliminary assessment of the potential initial impact on the consolidated financial statements of these revised TFRSs and expects that there will be no material impact on the financial statements in the period of initial application.





