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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the audit committee, as appointed by the Board of Directors, on 12 November 2020.

General information

The principal activities of the Company and its subsidiary (“the Group”) are the manufacturing and distributing of Polyvinyl Chloride (PVC), Vinyl Chloride Monomer (VCM), Sodium Hydroxide (caustic soda) and Epichlorohydrin (ECH).

Basis of preparation of the interim financial statements

(a) 	Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 
31 December 2019.

The Group has initially applied TFRS - Financial instruments standards which has no material impact on the financial statements and TFRS 16 Leases which disclosed impact from change to significant accounting policy in note 3.

In addition, the Group has not early adopted a number of new and revised TFRS, which are not yet effective for the current period in preparing these financial statements.

(b) 	Use of judgements, estimates and accounting policies   

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2019.



3	Change in accounting policy

TFRS 16 Leases

From 1 January 2020, the Group has initially adopted TFRS 16 on contracts previously identified as leases according to TAS 17 Leases and TFRIC 4 Determining whether an arrangement contains a lease using the modified retrospective approach.

Previously, the Group, as a lessee, recognised payments made under operating leases in profit or loss on a straight-line basis over the term of the lease. Under TFRS 16, the Group assesses whether a contract is, or contains, a lease. If a contract contains lease and non-lease components, the Group allocates the consideration in the contract based on stand-alone selling price (transaction price). As at 1 January 2020, the Group and the Company recognised right-of-use assets and lease liabilities, as a result, the nature of expenses related to those leases was changed because the Group recognised depreciation of right-of-use assets and interest expense on lease liabilities.

On transition, the Group also elected to use the following practical expedients:
· do not recognise right-of-use assets and lease liabilities for leases with less than 12 months of lease term;
· do not recognise right-of-use assets and lease liabilities for leases of low-value assets;
· apply a single discount rate to a portfolio of leases with similar characteristics; and
· rely on previous assessments whether leases are onerous as an alternative to performing an impairment review.

	Impact from the adoption of TFRS 16
	Consolidated financial statements
	
	Separate financial statements

	
	(in thousand Baht)

	At 1 January 2020
	

	Increase in right-of-use assets 
	2,061,063
	
	1,527,260

	Increase in lease liabilities
	(2,003,518)
	
	(1,474,538)

	Decrease in other current assets
	(33,854)
	
	(33,558)

	Decrease in other non-current assets
	(23,691)
	
	(19,164)



	Measurement of lease liability
	Consolidated financial statements
	
	Separate financial statements

	
	(in thousand Baht)

	Operating lease commitment as disclosed at 31 December 2019
	2,579,943
	
	2,004,591

	Recognition exemption for short-term leases
	(6,669)
	
	(6,669)

	Recognition exemption for leases of low-value assets
	(20,172)
	
	(20,172)

	
	2,553,102
	
	1,977,750

	Present value of remaining lease payments, discounted using the incremental borrowing rate at 1 January 2020
	2,061,063
	
	1,527,260

	Prepaid rental expense recognised as at 31 December 2019
	(57,545)
	
	(52,722)

	Lease liabilities recognised at 1 January 2020
	2,003,518
	
	1,474,538

	Incremental borrowing rate (% per annum)
	2.0 - 5.0
	
	2.0 - 5.0



Right-of-use assets and lease liabilities shown above were presented as part of Vinyl and Biochemical segments.



4	Related parties

Relationships with subsidiary and associate are described in notes 5 and 6.

Significant transactions for the three-month and nine-month periods ended 30 September with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Three-month period ended 30 September
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	
	

	Parent
	
	
	
	
	
	
	

	Purchase of raw materials
	5,183
	
	8,936
	
	5,183
	
	8,936

	Purchase of spare parts and other service expenses
	318
	
	454
	
	318
	
	454

	License and technical assistance service expenses
	4,004
	
	6,721
	
	4,004
	
	6,721

	Insurance premium and other operating expenses
	1,896
	
	1,160
	
	1,807
	
	1,050

	Service income, net
	560
	
	180
	
	560
	
	180

	
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	

	Revenue from sale of goods
	-
	
	-
	
	266,368
	
	240,057

	Interest income 
	-
	
	-
	
	6,984
	
	21,379

	Service income, net
	-
	
	-
	
	32,781
	
	34,495

	Revenue from sale of spare parts
	-
	
	-
	
	1,143
	
	2,418

	Purchase of raw materials
	-
	
	-
	
	55,670
	
	50,729

	Purchase of spare parts, service expenses and other manufacturing expenses
	-
	
	-
	
	337
	
	196

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	Purchase of raw materials
	93,572
	
	107,355
	
	93,572
	
	107,355

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Revenue from sale of goods
	220,015
	
	253,915
	
	197,757
	
	216,622

	Purchase of raw materials
	1,245,403
	
	1,274,843
	
	1,157,637
	
	1,201,654

	Purchase of spare parts, services expenses
   and other manufacturing expenses
	13,598
	
	55,816
	
	9,111
	
	22,741

	Insurance premium, commission expenses and other operating expenses
	3,304
	
	3,871
	
	2,344
	
	2,837

	Interest on lease liabilities
	2,519
	
	-
	
	244
	
	-

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel 
	
	
	
	
	
	
	

	   compensation
	
	
	
	
	
	
	

	   Short-term employee benefits
	18,761
	
	16,488
	
	18,761
	
	16,488

	   Post-employee benefits and other 
      long-term benefits
	
327
	
	
330
	
	
327
	
	
330

	   Total key management personnel compensation
	
19,088
	
	
16,818
	
	
19,088
	
	
16,818



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Nine-month period ended 30 September
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Parent
	
	
	
	
	
	
	

	Purchase of raw materials
	21,403
	
	20,178
	
	21,403
	
	20,178

	Purchase of spare parts and other service expenses
	999
	
	1,091
	
	999
	
	1,091

	License and technical assistance service expenses
	12,612
	
	12,190
	
	12,612
	
	12,190

	Insurance premium and other operating expenses
	5,766
	
	3,358
	
	5,456
	
	3,148

	Service income, net
	1,810
	
	635
	
	1,810
	
	635

	
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	

	Revenue from sale of goods
	-
	
	-
	
	764,954
	
	705,419

	Interest income 
	-
	
	-
	
	32,578
	
	73,277

	Service income, net
	-
	
	-
	
	104,550
	
	108,847

	Revenue from sale of spare parts
	-
	
	-
	
	7,963
	
	7,705

	Purchase of raw materials
	-
	
	-
	
	157,151
	
	149,531

	Purchase of spare parts, services expenses 
   and other manufacturing expenses
	-
	
	-
	
	1,531
	
	738

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	Purchase of raw materials
	271,141
	
	296,228
	
	271,141
	
	296,228

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Revenue from sale of goods
	661,047
	
	765,546
	
	513,101
	
	653,500

	Purchase of raw materials
	3,192,794
	
	3,696,674
	
	2,935,491
	
	3,487,666

	Purchase of spare parts, services expenses 
   and other manufacturing expenses
	41,841
	
	141,668
	
	27,616
	
	63,608

	Insurance premium, commission expenses and other operating expenses
	11,263
	
	10,091
	
	8,586
	
	5,937

	Interest on lease liabilities
	7,926
	
	-
	
	850
	
	-

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel 
	
	
	
	
	
	
	

	   compensation
	
	
	
	
	
	
	

	   Short-term employee benefits
	57,436
	
	56,237
	
	57,436
	
	56,237

	   Post-employee benefits and other 
      long-term benefits
	
1,042
	
	
3,434
	
	
1,042
	
	
3,434

	   Total key management personnel compensation
	
58,478
	
	
59,671
	
	
58,478
	
	
59,671





Balances as at 30 September 2020 and 31 December 2019 with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	Trade accounts receivable
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Parent
	5,196
	
	4,662
	
	-
	
	-

	Subsidiary
	-
	
	-
	
	106,637
	
	83,019

	Other related parties
	89,160
	
	93,483
	
	80,561
	
	81,163

	Total
	94,356
	
	98,145
	
	187,198
	
	164,182





	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	Other current receivables
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiary
	-
	
	-
	
	17,171
	
	22,650

	Total
	-
	
	-
	
	17,171
	
	22,650



	
	Interest rate
	
	Separate financial statements

	Long-term loan to
	31 December 2019
	
	30 September
2020
	
	31 December 2019
	
	Increase
	
	Decrease
	
	30 September
2020

	
	(% per annum)
	
	(in thousand Baht)

	
	THBFIX
	
	THBFIX
	
	
	
	
	
	
	
	

	Subsidiary
	+fixed rate
	
	+fixed rate
	
	1,928,520
	
	-
	
	(642,840)
	
	1,285,680

	Total
	
	1,928,520
	
	
	
	
	
	1,285,680



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	Trade accounts payable
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Parent
	5,218
	
	-
	
	5,218
	
	-

	Subsidiary
	-
	
	-
	
	19,733
	
	18,464

	Associate
	32,205
	
	32,824
	
	32,205
	
	32,824

	Other related parties
	403,352
	
	344,338
	
	377,149
	
	323,488

	Total
	440,775
	
	377,162
	
	434,305
	
	374,776



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	Other current payables
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Parent
	25,936
	
	23,750
	
	25,936
	
	23,750

	Other related parties
	16,204
	
	7,025
	
	8,196
	
	5,996

	Total
	42,140
	
	30,775
	
	34,132
	
	29,746






	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	Current portion of lease liabilities
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Other related parties
	94,965
	
	-
	
	32,241
	
	-

	Total
	94,965
	
	-
	
	32,241
	
	-



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	Other current liabilities
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Other related parties
	5,438
	
	7,432
	
	-
	
	-

	Total
	5,438
	
	7,432
	
	-
	
	-



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	Lease liabilities
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Other related parties
	401,371
	
	-
	
	13,854
	
	-

	Total
	401,371
	
	-
	
	13,854
	
	-



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	Other non-current payables
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Parent
	36,251
	
	54,454
	
	36,251
	
	54,454

	Total
	36,251
	
	54,454
	
	36,251
	
	54,454



Significant agreements with related parties

Distributorship agreement 

On 1 April 2020, a subsidiary has renewed distributorship agreement with AGC Chemicals Europe, Ltd., to be appointed as its distributor Europe in respectively for the period of 21 months with the price as stipulated in the agreement. This agreement shall be automatically renewed for another consecutive 1 year unless terminated by either party by giving the other party a written notice at least 6 months in advance.

Service agreement

On 15 January 2020, a subsidiary entered into service agreement with AGC Asia Pacific (India) Pvt. Ltd., whereby the latter agreed to provide marketing services in India. The term of this agreement is for a period of one year commencing on 1 April 2020 and shall be automatically renewed for another consecutive 1 year unless terminated by either party by giving the other party a written notice at least 90 days in advance.


Sub-license agreement

On 10 June 2020, the Company entered into sub-license contract with AGC Inc., for the purpose of construction of a new plant and expansion of production capacity. The Company shall pay the service fee as specified in the agreements. This agreement is for a period of 5 years after the effective date and shall automatically terminate at the date of expiry.
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5	Investment in associate

	Consolidated financial statements

	
	Ownership interest
	
	Paid-up capital
	
	Cost
	
	Equity
	
	Dividend income for
	
	

	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	for the nine-month period
	
	
	
	

	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	ended 30 September
	
	
	
	

	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	
	
	

	
	(%)
	(in thousand Baht)
	
	
	
	

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Pimai Salt Company Limited
	20.56
	
	20.56
	
	268,640
	
	268,640
	
	397,678
	
	397,678
	
	356,618
	
	357,031
	
	-
	
	-
	
	
	
	



	Separate financial statements

	
	Ownership interest
	
	Paid-up capital
	
	Cost
	
	Impairment
	
	At cost - net
	
	Dividend income for

	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	for the nine-month period

	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	ended 30 September

	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(%)
	
	(in thousand Baht)

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Pimai Salt Company Limited
	20.56
	
	20.56
	
	268,640
	
	268,640
	
	397,678
	
	397,678
	
	-
	
	-
	
	397,678
	
	397,678
	
	-
	
	-



The Company’s associate was incorporated in Thailand. The principal activity of the associate is industrial salt production.
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6	Investment in subsidiary

	
	Separate financial statements

	
	
Type of business
	Country of operation
	
Ownership 
interest
	
	

Paid-up capital
	
	

Cost
	
	

Impairment
	
	

At cost – net
	
	

Dividend income for

	
	
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	for the nine-month period

	
	
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	ended 30 September

	
	
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	(%)
	
	
	
	( in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Advanced Biochemical
   (Thailand) Company 
   Limited 
	Manufacturing and trading of chemical products
	Thailand
	
100
	
	
100
	
	Baht
1,500
million
	
	Baht
1,500
million
	
	

1,454,098
	
	

1,454,098
	


	

-
	
	

-
	
	

1,454,098
	
	

1,454,098
	
	

-
	
	

-

	
	
	
	
	
	
	
	
	
	
	
	1,454,098
	
	1,454,098
	
	-
	
	-
	
	1,454,098
	
	1,454,098
	
	-
	
	-


	
Vinythai Public Company Limited and its Subsidiary
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2020 (Unaudited)


	
33

7	Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the nine-month period ended 30 September 2020 were as follows:	

	
	Consolidated financial statements
	
	Separate financial statements

	
	
	
	Disposals
	
	
	
	Disposals

	
	Acquisitions
	
	and
	
	Acquisitions
	
	and

	
	and
	
	transfers out 
	
	and
	
	transfers out

	
	transfers in 
	
	- net book
	
	transfers in
	
	- net book

	
	- at cost
	
	value
	
	- at cost
	
	value

	
	(in thousand Baht)

	Lease land improvement
	1,512
	
	(89)
	
	1,512
	
	(89)

	Building and building improvement
	62,839
	
	(26,563)
	
	59,831
	
	(22,921)

	Machinery and equipment
	445,031
	
	(19,239)
	
	378,731
	
	(18,537)

	Furniture, fixtures and office equipment
	11,793
	
	(601)
	
	11,793
	
	(601)

	Vehicle
	6,900
	
	-
	
	6,900
	
	-

	Assets under construction and 
   machinery under installation
	
231,155
	
	
(308,309)
	
	
222,462
	
	
(270,884)

	Total
	759,230
	
	(354,801)
	
	681,229
	
	(313,032)
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During the nine-month period ended 30 September 2020, the Group leased land, inventory tanks, office premise, vehicles, machinery and office equipment for periods ranging from 1.7 year to 20 years and made fixed payments during the lease term.

Movement of right-of-use assets is as follows: 

	
	
	Consolidated financial statements

	



Right-of-use assets
	
	



Lease land 
	
	Building and building improvement
	
	


Machinery and equipment
	
	
Furniture, fixtures and office equipment
	
	Vehicle
	
	Total

	
	Note
	(in thousand Baht)

	At 1 January 2020
	3
	1,421,669
	
	599,882
	
	6,158
	
	4,750
	
	28,604
	
	2,061,063

	Addition
	
	684
	
	18,947
	
	-
	
	1,731
	
	10,157
	
	31,519

	Lease modification
	
	(680)
	
	-
	
	-
	
	-
	
	-
	
	(680)

	Less depreciation
	
	(56,190)
	
	(83,378)
	
	(1,008)
	
	(1,687)
	
	(10,031)
	
	(152,294)

	At 30 September 2020
	
	1,365,483
	
	535,451
	
	5,150
	
	4,794
	
	28,730
	
	1,939,608




	
	
	Separate financial statements

	



Right-of-use assets
	
	



Lease land 
	
	Building and building improvement
	
	


Machinery and equipment
	
	
Furniture, fixtures and office equipment
	
	Vehicle
	
	Total

	
	Note
	(in thousand Baht)

	At 1 January 2020
	3
	1,392,781
	
	94,967
	
	6,158
	
	4,750
	
	28,604
	
	1,527,260

	Addition
	
	-
	
	18,947
	
	-
	
	1,731
	
	9,537
	
	30,215

	Lease modification
	
	(680)
	
	-
	
	-
	
	-
	
	-
	
	(680)

	Less depreciation
	
	(55,075)
	
	(29,250)
	
	(1,008)
	
	(1,687)
	
	(9,979)
	
	(96,999)

	At 30 September 2020
	
	1,337,026
	
	84,664
	
	5,150
	
	4,794
	
	28,162
	
	1,459,796








8	Segment information and disaggregation of revenue

	[bookmark: _Hlk14883938]
	Consolidated financial statements

	
	Vinyl 
segment
	
	Biochemical 
segment
	
	Total

	Three-month period ended 30 September
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Information about reportable segments
	

	External revenue
	3,089,262
	
	3,478,078
	
	1,028,722
	
	1,346,983
	
	4,117,984
	
	4,825,061

	Inter-segment revenue
	266,368
	
	240,057
	
	35,847
	
	33,267
	
	302,215
	
	273,324

	Total revenue
	3,355,630
	
	3,718,135
	
	1,064,569
	
	1,380,250
	
	4,420,199
	
	5,098,385

	Other revenue
	
	
	
	
	
	
	
	
	53,223
	
	81,798

	Elimination of inter-segment revenue   
	
	
	
	
	
	
	
	
	(302,215)
	
	(273,324)

	Consolidated revenue
	
	
	
	
	
	
	
	
	4,171,207
	
	4,906,859

	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) before income tax
	437,484
	
	632,825
	
	(48,379)
	
	433,179
	
	389,105
	
	1,066,004

	Elimination of inter-segment loss
	
	
	
	
	
	
	
	
	2,244
	
	1,944

	Consolidated profit before income tax
	
	
	
	
	
	
	
	
	391,349
	
	1,067,948

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Major products:
	
	
	
	
	
	
	
	
	
	
	

	Polyvinyl Chloride (PVC)
	2,258,137
	
	2,324,850
	
	-
	
	-
	
	2,258,137
	
	2,324,850

	Sodium Hydroxide (caustic soda)
	474,110
	
	752,138
	
	-
	
	-
	
	474,110
	
	752,138

	Vinyl Chloride Monomer (VCM)
	340,101
	
	381,224
	
	-
	
	-
	
	340,101
	
	381,224

	Epichlorohydrin (ECH)
	-
	
	-
	
	1,028,722
	
	1,346,983
	
	1,028,722
	
	1,346,983

	Others
	16,914
	
	19,866
	
	-
	
	-
	
	16,914
	
	19,866

	Total revenue
	3,089,262
	
	3,478,078
	
	1,028,722
	
	1,346,983
	
	4,117,984
	
	4,825,061

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition:
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	3,089,262
	
	3,478,078
	
	1,028,722
	
	1,346,983
	
	4,117,984
	
	4,825,061

	
	
	
	
	
	
	
	
	
	
	
	



	
	Consolidated financial statements

	
	Vinyl 
segment
	
	Biochemical 
segment
	
	Total

	Nine-month period ended 30 September
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Information about reportable segments
	

	External revenue
	8,880,192
	
	10,102,691
	
	3,165,672
	
	3,896,496
	
	12,045,864
	
	13,999,187

	Inter-segment revenue
	764,954
	
	705,419
	
	102,065
	
	96,063
	
	867,019
	
	801,482

	Total revenue
	9,645,146
	
	10,808,110
	
	3,267,737
	
	3,992,559
	
	12,912,883
	
	14,800,669

	Other revenue
	
	
	
	
	
	
	
	
	122,866
	
	209,793

	Elimination of inter-segment revenue   
	
	
	
	
	
	
	
	
	(867,019)
	
	(801,482)

	Consolidated revenue
	
	
	
	
	
	
	
	
	12,168,730
	
	14,208,980

	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit before income tax
	1,212,768
	
	1,496,103
	
	361,392
	
	830,999
	
	1,574,160
	
	2,327,102

	Elimination of inter-segment loss
	
	
	
	
	
	
	
	
	4,128
	
	4,415

	Consolidated profit before income tax
	
	
	
	
	
	
	
	
	1,578,288
	
	2,331,517

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Major products:
	
	
	
	
	
	
	
	
	
	
	

	Polyvinyl Chloride (PVC)
	6,518,394
	
	6,819,366
	
	-
	
	-
	
	6,518,394
	
	6,819,366

	Sodium Hydroxide (caustic soda)
	1,507,524
	
	2,137,382
	
	-
	
	-
	
	1,507,524
	
	2,137,382

	Vinyl Chloride Monomer (VCM)
	811,814
	
	1,036,208
	
	-
	
	-
	
	811,814
	
	1,036,208

	Epichlorohydrin (ECH)
	-
	
	-
	
	3,165,672
	
	3,896,496
	
	3,165,672
	
	3,896,496

	Others
	42,460
	
	109,735
	
	-
	
	-
	
	42,460
	
	109,735

	Total revenue
	8,880,192
	
	10,102,691
	
	3,165,672
	
	3,896,496
	
	12,045,864
	
	13,999,187

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition:
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	8,880,192
	
	10,102,691
	
	3,165,672
	
	3,896,496
	
	12,045,864
	
	13,999,187
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	Consolidated financial statements

	
	Vinyl 
segment
	
	Biochemical 
segment
	
	
Total

	
	30
September
2020
	
	31 December 2019
	
	30
September
2020
	
	31 December 2019
	
	30
September
2020
	
	31 December 2019

	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	

	Reportable assets as at
	21,313,087
	
	19,655,145
	
	4,115,863
	
	3,903,095
	
	25,428,950
	
	23,558,240

	
	
	
	
	
	
	
	
	
	
	
	

	Reportable liabilities as at
	3,098,961
	
	1,494,293
	
	706,154
	
	223,945
	
	3,805,115
	
	1,718,238


	
	
	Separate financial statements

	
	Three-month period
ended 30 September
	
	Nine-month period 
ended 30 September

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Disaggregation of revenue
	
	
	
	
	
	
	

	Major products:
	
	
	
	
	
	
	

	Polyvinyl Chloride (PVC)
	2,258,137
	
	2,324,850
	
	6,518,394
	
	6,819,366

	Sodium Hydroxide (caustic soda)
	572,126
	
	837,775
	
	1,787,027
	
	2,393,147

	Vinyl Chloride Monomer (VCM)
	340,101
	
	381,224
	
	811,814
	
	1,036,208

	Others
	185,265
	
	174,286
	
	527,911
	
	559,389

	Total revenue
	3,355,629
	
	3,718,135
	
	9,645,146
	
	10,808,110

	
	
	
	
	
	
	
	

	Timing of revenue recognition:
	
	
	
	
	
	
	

	At a point in time
	3,355,629
	
	3,718,135
	
	9,645,146
	
	10,808,110



9	Income tax 

Income tax is recognised based on management’s best estimate of the weighted average annual income tax rate expected for the full financial year multiplied by the pre-tax income of the interim reporting period. The Group’s consolidated effective tax rate in respect of continuing operations for the nine-month period ended 30 September 2020 was 9% (2019: 2%). This change in effective tax rate was caused mainly by the Group had unused tax losses brought forward from previous years and had utilised to set off against the current period’s tax charge.

10	Dividends

	The dividends paid by the Company to the shareholders are as follows:
	
	
	Approval date
	Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	2020
	
	
	
	
	

	Interim dividend
	23 April 2020
	May 2020
	1.4
	
	1,659.3

	
	
	
	
	
	

	2019
	
	
	
	
	

	Annual dividend
	25 April 2019
	May 2019
	1.3
	
	1,540.8






11	Financial instruments 

Carrying amounts and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value. 

	
	Consolidated financial statements
	
	Separate financial
statements

	
	Carrying amount
	
	
Fair value
	
	Carrying 
amount
	
	
Fair value

	
	Fair value - applied hedge accounting
	
	

Level 2
	
	Fair value - applied hedge accounting
	Amortised 
cost - net
	

Total
	
	

Level 2

	
	(in thousand Baht)

	30 September 2020
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	

	Long-term loan to subsidiary
	-
	
	-
	
	-
	1,285,680
	1,285,680
	
	1,285,986

	Derivatives asset
(forward contract)
	-
	
	-
	
	1,913
	-
	1,913
	
	1,913

	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	

	Derivatives liabilities
(forward contract)
	(1,393)
	
	(1,393)
	
	-
	-
	-
	
	-



	
	Consolidated financial statements
	
	Separate financial 
statements

	
	Carrying amount
	
	Fair value
level 2
	
	Carrying amount
	
	Fair value
level 2

	
	(in thousand Baht)

	31 December 2019
	
	
	
	
	
	
	

	Financial assets measured 
at fair value
	
	
	
	
	
	
	

	Derivatives (forward contracts)
	2,151
	
	2,151
	
	481
	
	481

	
	
	
	
	
	
	
	

	Financial assets not measured 
at fair value
	
	
	
	
	
	
	

	Long-term loans to subsidiary
	-
	
	-
	
	1,928,520
	
	1,929,474



Financial instruments measured at fair value 

	Type
	
	Valuation technique

	Forward exchange contracts
	
	Forward pricing: The fair value is determined using quoted forward exchange rates at the reporting date and present value calculations based on high credit quality yield curves in the respective currencies. 



Credit risk

Allowance for impairment loss for trade receivables and contract assets are measured at an amount equal to lifetime ECLs. ECLs on these financial assets are estimated using a provision matrix based on the historical credit loss experience, adjusted for factors that are specific to the debtors and assessment of both the current and forecast general economic conditions.
	

	Consolidated financial statements

	

At 30 September 2020
	Trade accounts receivables
	
	Total carrying amounts
	
	Allowance for impairment losses

	
	(in thousand Baht)

	Within credit terms
	2,024,527
	
	2,024,527
	
	-

	Overdue:
	
	
	
	
	

	1-30 days
	31,586
	
	31,586
	
	-

	More than 90 days
	433,401
	
	433,401
	
	(430,985)

	Total
	2,489,514
	
	2,489,514
	
	(430,985)

	Less allowance for impairment
	(430,985)
	
	(430,985)
	
	

	Net
	2,058,529
	
	2,058,529
	
	



	
	Separate financial statements

	

At 30 September 2020
	Trade accounts receivables
	
	Total carrying amounts
	
	Allowance for impairment losses

	
	(in thousand Baht)

	Within credit terms
	1,654,867
	
	1,654,867
	
	-

	Overdue:
	
	
	
	
	

	1-30 days
	25,565
	
	25,565
	
	-

	More than 90 days
	433,401
	
	433,401
	
	(430,985)

	Total
	2,113,833
	
	2,113,833
	
	(430,985)

	Less allowance for impairment
	(430,985)
	
	(430,985)
	
	

	Net
	1,682,848
	
	1,682,848
	
	



	

Trade accounts receivables
	Consolidated financial statements
	
	Separate financial statements

	
	(in thousand Baht)

	At 31 December 2019
	

	Within credit terms
	2,232,951
	
	1,617,426

	Overdue:
	
	
	

	Less than 3 months
	96,921
	
	64,519

	6-12 months
	2,643
	
	2,643

	Over 12 months
	430,858
	
	430,858

	
	2,763,373
	
	2,115,446

	Less allowance for doubtful accounts
	(430,995)
	
	(430,995)

	Net
	2,332,378
	
	1,684,451



The normal credit term granted by the Group ranges from 15 days to 90 days.








12	Commitments

	

At 30 September 2020
	Consolidated financial statements
	
	Separate financial statements

	
	(in thousand Baht)

	Capital commitments
	
	
	

	Machinery and equipment
	66,792
	
	61,842

	Total
	66,792
	
	61,842

	
	
	
	

	Lease commitments
	
	
	

	Within 1 year
	33,424
	
	33,424

	1 - 5 years
	54,154
	
	54,154

	Total
	87,578
	
	87,578

	
	
	
	

	Other commitments
	
	
	

	Purchase orders for raw material and spare parts
	237,732
	
	179,175

	Bank guarantees
	147,880
	
	144,434

	Total
	385,612
	
	323,609



As at 30 September 2020, the Group had:

(a) operating lease agreements with non-related parties covering vehicles and office equipment for periods ranging from 0.5 year to 5 years expiring on various dates during 2020 to 2024.

(b) bank guarantees issued by banks on behalf of the Company and its subsidiary for land rental, payment for pipeline placement, storage and electricity.

(c) commitments to purchase raw materials, packaging and spare parts from related parties and external suppliers at agreed prices.

13	Reclassification of accounts

Certain accounts in the statement of financial position as at 31 December 2019, which are included in the 2019 interim financial statements for comparative purposes, have been reclassified to conform to the presentation in the 2020 interim financial statements as follows:

	
	2019

	
	Consolidated 
financial statements
	
	Separate
financial statements

	
	Before
reclassification
	
	
Reclassification
	
	After
reclassification
	
	Before
reclassification
	
	
Reclassification
	
	After
reclassification

	
	(in thousand Baht)

	Statement of financial position
   as at 31 December
	
	
	
	
	
	
	
	
	
	
	

	Current tax assets
	-
	
	87,428
	
	87,428
	
	-
	
	54,472
	
	54,472

	Other current assets
	147,615
	
	(87,428)
	
	60,187
	
	105,012
	
	(54,472)
	
	50,540

	
	
	
	-
	
	
	
	
	
	-
	
	



The reclassifications have been made because, in the opinion of management, the new classification is more appropriate to the Group’s business.
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