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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements and were approved and authorised for issue by the Board of Directors on 13 November 2020.

General information

The principal activities of the Company are manufacturing and distribution of seasoning, dipping sauces, fruit juice, canned products and products from fruit and vegetables. 

Basis of preparation of the interim financial statements

(a) 	Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission. 

The interim financial statements do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company for the year ended 31 December 2019. 

The Company has initially applied TFRS - Financial instruments standards and TFRS 16 Leases and disclosed impact from changes to significant accounting policies in note 3.

In addition, the Company has not early adopted a number of revised TFRS, which are not yet effective for the current period in preparing these financial statements. The Company has assessed the potential initial impact on the financial statements of these revised TFRS and expects that there will be no material impact on the financial statements in the period of initial application.  

(b) 	Use of judgements and estimates

In preparing these interim financial statements, judgements and estimates are made by management in applying the Company’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2019 , except for the new significant judgements and key sources of estimation uncertainty related to the application of new TFRS as described in note 3.


Changes in accounting policies

	From 1 January 2020, the Company has initially applied TFRS - Financial instruments standards and TFRS 16. Impact of changes in accounting policies on shareholders’ equity are as follows: 

	
	
Note
	Retained earnings
	
	Other component of equity

	
	
	(in thousand Baht)

	At 31 December 2019 - as reported
	
	184,382
	
	501

	Increase (decrease) due to:
	
	
	
	

	Adoption of TFRS - Financial instruments standards
	
	
	
	

	Classification of investment in unit trusts
	A(1)
	               626
	
	(626)

	Related tax
	
	(125)
	
	                 125

	At 1 January 2020
	
	184,883
	
	-



A.   TFRS - Financial instruments standards

The Company has adopted TFRS - Financial instruments standards by adjusting the cumulative effects to retained earnings on 1 January 2020. Therefore, the Company did not adjust the information presented for 2019. 

These TFRS - Financial instruments standards establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting. The impact from adoption of TFRS - Financial instruments standards are as follows: 

(1) Classification and measurement of financial assets 

TFRS 9 contains three principal classification categories for financial assets:  measured at amortised cost, fair value to other comprehensive income (FVOCI) and fair value to profit or loss (FVTPL). The classification under TFRS 9 is based on the cash flow characteristics of the financial asset and the business model in which they are managed. TFRS 9 eliminates the previous classification of held-to-maturity debt securities, available-for-sale securities, trading securities and general investment as specified by TAS 105. 

Under TFRS 9, derivatives are measured at FVTPL. Previously, the Company recognised the derivatives when they were exercised.


The following table shows measurement categories under previous standards and TFRS 9, including reconciliation of the carrying amounts of the Company’s financial assets as at 1 January 2020:

	Classification under previous standards 
at 31 December 2019
	
	Classification under TFRS 9 at 1 January 2020

	
	Carrying amounts
	
	Fair value through profit or loss
	
	Fair value through other comprehensive income
	
	Amortised cost - net

	
	(in thousand Baht)

	Other financial assets 
	
	
	
	
	
	
	

	-	Investment in unit trusts
	131,626
	
	131,626
	
	-
	
	-

	Total other financial assets
	131,626
	
	131,626
	
	-
	
	-



(2)  Impairment - Financial assets 

TFRS 9 introduces forward-looking ‘expected credit loss’ (ECL) model whereas previously the Company estimates allowance for doubtful accounts by analysing payment histories and future expectation of customer payment. TFRS 9 requires considerable judgement about how changes in economic factors affect ECLs, which will be determined on a probability-weighted basis. The new impairment model applies to financial assets measured at amortised cost and investment in unit trusts measured at FVTPL.

The Company has determined that the application of TFRS 9’s impairment requirements at                   1 January 2020 which has no material impacts on the financial statements. 

B. 	TFRS 16 Leases

From 1 January 2020, the Company has initially adopted TFRS 16 on contracts previously identified as leases according to TAS 17 Leases and TFRIC 4 Determining whether an arrangement contains a lease using the modified retrospective approach.

Previously, the Company, as a lessee, recognised payments made under operating leases in profit or loss on a straight-line basis over the term of the lease. Under TFRS 16, the Company assesses whether a contract is, or contains, a lease. If a contract contains lease and non-lease components, the Company allocates the consideration in the contract based on stand-alone selling price (transaction price). As at 1 January 2020, the Company recognised right-of-use assets and lease liabilities, as a result, the nature of expenses related to those leases was changed because the Company recognised depreciation of right-of-use assets and interest expense on lease liabilities. 

On transition, the Company also elected to use the following practical expedients:
· do not recognise right-of-use assets and lease liabilities for leases with less than 12 months of lease term;
· use hindsight when determining the lease term;
· apply a single discount rate to a portfolio of leases with similar characteristics; and
· exclude initial direct costs from measuring the right-of-use asset. 



	Impact from the adoption of TFRS 16 
	

	
	(in thousand Baht)

	At 1 January 2020
	

	Decrease in property, plant and equipment
	(15,034)

	Increase in right-of-use assets
	53,446

	Decrease in finance lease liabilities
	(9,157)

	Increase in lease liabilities
	47,862

	Increase in provision for decommissioning costs
	922

	Decrease in other payables
	(1,215)



	Measurement of lease liabilities
	
	 

	
	(in thousand Baht)

	Operating lease commitment as disclosed at 31 December 2019
	
	31,890

	Recognition exemption for short-term leases
	
	       (165)

	Extension options reasonably certain to be exercised
	
	  24,439

	
	
	56,164

	Present value of remaining lease payments, discounted using 
   the incremental borrowing rate at 1 January 2020
	
	     38,705

	Finance lease liabilities recognised as at 31 December 2019
	
	   9,157

	Lease liabilities recognised at 1 January 2020
	
	47,862

	Weighted-average incremental borrowing rate (% per annum)
	
	4



Related parties

Relationships with related parties and pricing policies has no material changes during the nine-month period ended 30 September 2020. 

Significant transactions for the three-month and nine-month periods ended 30 September 2020 and 2019 with related parties were as follows:

	Three-month period ended 30 September
	2020
	
	2019

	
	(in thousand Baht)

	Other related parties
	
	
	

	Purchase of raw materials and goods
	1,852
	
	1,926

	Purchase of corporate life insurance 
	538
	
	558

	
	
	
	

	Key management personnel
	
	
	

	Key management personnel compensation - Short-term benefits
	4,188
	
	3,676

	Other income
	-
	
	1,940

	
	
	
	

	

Nine-month period ended 30 September
	
	
	

	
	
	
	

	Other related parties
	
	
	

	Purchase of raw materials and goods
	4,964
	
	3,593

	Purchase of corporate life insurance 
	1,601
	
	1,656

	
	
	
	

	Key management personnel
	
	
	

	Key management personnel compensation - Short-term benefits
	12,088
	
	11,948

	Other income
	-
	
	1,940





Balances as at 30 September 2020 and 31 December 2019 with related parties were as follows:

	
	30 September
	
	31 December

	
	2020
	
	2019

	
	(in thousand Baht)

	Trade accounts payable
	
	
	

	Other related party
	1,334
	
	314



Significant agreement with related party

Corporate life insurance agreement

The Company has entered into corporate life insurance agreement with a related party whereby the latter will provide services relating to the corporate life insurance of the Company. The Company has to pay insurance premium at amount specified in the agreement. The agreement has a term of one year.

Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the nine-month period ended 30 September 2020 were as follows:

	


	

Acquisitions
and
transfers in
- at cost
	
	
Disposals
and
transfers out    - net book value

	
	(in thousand Baht)

	Buildings and building improvements
	2,354
	
	  (148)

	Factory machinery and equipment
	11,046
	
	    (66)

	Furniture, fixtures and office equipment
	1,977
	
	(130)

	Vehicles
	         85
	
	(14,904)

	Assets under construction and installation
	4,149
	
	(7,514)

	Total
	19,611
	
	(22,762)



As at 30 September 2020, property, plant and equipment with a net book value of Baht 201.7 million
(31 December 2019: Baht 209.9 million) were pledged for the Company’s credit facilities.

Interest-bearing liabilities

As at 30 September 2020, the Company had unutilised credit facilities totaling Baht 96.9 million 
(31 December 2019: Baht 157.5 million). The credit facilities are secured by the Company’s land and buildings.
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Segment information and disaggregation of revenue 

Business segments

Management considers that the Company operating in a single business line, namely the manufacture and export of seasoning, dipping sauces, fruit juice, canned products and products from fruit and vegetables, therefore, only one reportable segment.

Geographical segments 

The Company has production facilities in Thailand and operates its distribution in both local and overseas markets. Management considers that financial information of the Company by geographical segments for the three-month and nine-month periods ended 30 September 2020 and 2019 is as follows:


	
	Seasoning, dipping sauces, fruit juice, canned products and products from fruit and vegetables

	
	
Europe
	
	
Australia
	
	
Asia
	
	Total reportable segments
	
	
Others
	
	
Total 

	Three-month period ended
   30 September
	
2020
	
	
2019
	
	
2020
	
	
2019
	
	
2020
	
	
2019
	
	
2020
	
	
2019
	
	
2020
	
	
2019
	
	
2020
	
	
2019

	
	(in thousand Baht)

	Information about 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	reportable segments
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	273,755
	
	199,104
	
	24,524
	
	20,468
	
	32,020
	
	18,805
	
	330,299
	
	238,377
	
	15,234
	
	14,384
	
	345,533
	
	252,761

	Total revenue
	273,755
	
	199,104
	
	24,524
	
	20,468
	
	32,020
	
	18,805
	
	330,299
	
	238,377
	
	15,234
	
	14,384
	
	345,533
	
	252,761

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	273,755
	
	199,104
	
	24,524
	
	20,468
	
	32,020
	
	18,805
	
	330,299
	
	238,377
	
	15,234
	
	14,384
	
	345,533
	
	252,761

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment gross profit
	120,325
	
	76,517
	
	9,024
	
	4,835
	
	11,385
	
	5,403
	
	140,734
	
	86,755
	
	4,888
	
	4,883
	
	145,622
	
	91,638






	
	Seasoning, dipping sauces, fruit juice, canned products and products from fruit and vegetables

	
	Europe
	
	Australia
	
	
Asia
	
	Total reportable segments
	
	
Others
	
	
Total 

	Nine-month period ended
   30 September
	
2020
	
	
2019
	
	
2020
	
	
2019
	
	
2020
	
	
2019
	
	
2020
	
	
2019
	
	
2020
	
	
2019
	
	
2020
	
	
2019

	
	(in thousand Baht)

	Information about 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	reportable segments
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	781,173
	
	619,097
	
	75,653
	
	51,554
	
	68,031
	
	56,629
	
	924,857
	
	727,280
	
	32,480
	
	37,847
	
	957,337
	
	  765,127

	Total revenue
	781,173
	
	619,097
	
	75,653
	
	51,554
	
	68,031
	
	56,629
	
	924,857
	
	727,280
	
	32,480
	
	37,847
	
	957,337
	
	  765,127

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	781,173
	
	619,097
	
	75,653
	
	51,554
	
	68,031
	
	56,629
	
	924,857
	
	727,280
	
	32,480
	
	37,847
	
	957,337
	
	765,127

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment gross profit
	320,939
	
	238,868
	
	23,920
	
	13,839
	
	23,631
	
	16,525
	
	368,490
	
	269,232
	
	11,047
	
	11,359
	
	379,537
	
	280,591

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment assets as at        
   30 September / 31 December 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	1,179,323
	
	  993,730

	Segment liabilities as at
   30 September / 31 December
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	235,327
	
	  132,931



Major customers
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Revenues from 2 major customers by geographical segments base on Europe for the three-month and nine-month periods ended 30 September 2020 amounted to approximately Baht  155.37 million and Baht 496.54 million, respectively (Three-month and nine-month periods ended 30 September 2019: 2 major customers by geographical segments base on Europe amounted to approximately Baht 87.64 million and Baht 316.61 million, respectively) of the Company’s total revenues.
Income tax expense

The current tax expense in the statement of income is less than the amount determined by applying 
the Thai corporation tax rate to the accounting profit for the period principally because of major of the Company’s net profit are from promoted business that was exempted from corporate income tax.

Earnings per share

	Three-month period ended 30 September
	2020
	
	2019

	
	(in thousand Baht/thousand shares)

	Profit for the period attributable to ordinary 
	
	
	

	   shareholders of the Company (basic)        
	96,564
	
	41,458

	Profit for the period attributable to ordinary 
	
	
	

	   shareholders of the Company (diluted)        
	96,564
	
	41,458

	
	
	
	

	Number of ordinary shares outstanding at 1 July
	424,764
	
	424,764

	Effect of share options exercised
	-
	
	-

	Weighted average number of ordinary shares 
   outstanding (basic) at 30 September 
	424,764
	
	424,764

	Effect of exercise of warrants
	-
	
	-

	Weighted average number of ordinary shares 
   outstanding (diluted) at 30 September
	424,764
	
	424,764

	
	
	
	

	Earnings per share (basic) (in Baht)
	0.23
	
	0.10

	Earnings per share (diluted) (in Baht)
	0.23
	
	0.10




	Nine-month period ended 30 September
	2020
	
	2019

	
	(in thousand Baht/thousand shares)

	Profit for the period attributable to ordinary 
	
	
	

	   shareholders of the Company (basic)        
	235,795
	
	123,039

	Profit for the period attributable to ordinary 
	
	
	

	   shareholders of the Company (diluted)        
	235,795
	
	123,039

	
	
	
	

	Number of ordinary shares outstanding at 1 January
	424,764
	
	353,695

	Effect of share options exercised
	-
	
	43,387

	Weighted average number of ordinary shares 
   outstanding (basic) at 30 September 
	424,764
	
	397,082

	Effect of exercise of warrants
	-
	
	16,814

	Weighted average number of ordinary shares 
   outstanding (diluted) at 30 September
	424,764
	
	413,896

	
	
	
	

	Earnings per share (basic) (in Baht)
	0.56
	
	0.31

	Earnings per share (diluted) (in Baht)
	0.56
	
	0.30





Dividends

Dividend paid by the Company to the shareholders are as follows:

	
	Approval date
	Payment schedule
	Dividend rate 
per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	2020
	
	
	
	
	

	Interim dividend
	30 March 2020
	20 April 2020
	0.050
	
	21.24

	Interim dividend
	13 August 2020
	11 September 2020
	0.168
	
	71.36

	   Total
	
	
	0.218
	
	92.60

	
	
	
	
	
	

	2019
	
	
	
	
	

	Annual dividend
	26 April 2019
	13 May 2019
	0.750
	
	281.13

	Interim dividend
	13 August 2019
	9 September 2019
	0.105
	
	44.60

	   Total
	
	
	0.855
	
	325.73



Financial instruments 

Carrying amounts and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

	
	Carrying amount
	
	Fair value

	
	Fair value through 
profit or loss
	
	
Amortised cost - net
	
	

Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in thousand Baht)

	At 30 September 2020
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	

	Investment in unit trusts
	190,414
	
	-
	
	190,414
	
	-
	
	190,414
	
	-
	
	190,414

	Investment in debenture
	-
	
	35,000
	
	35,000
	
	-
	
	-
	
	-
	
	-

	Total financial assets
	190,414
	
	35,000
	
	225,414
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	

	Forward exchange contracts
	1,643
	
	-
	
	1,643
	
	-
	
	1,643
	
	-
	
	1,643



	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in thousand Baht)

	At 31 December 2019
	
	
	
	
	
	
	
	
	

	Financial assets measured 
   at fair value
	
	
	
	
	
	
	
	
	

	Investment in unit trusts
	131,626
	
	-
	
	131,626
	
	-
	
	131,626


	


Financial instruments measured at fair value

	Type
	
	Valuation technique

	Investment in unit trusts measured 
   at fair value through profit or loss
	
	Based on the net asset value as of the reporting date

	Forward exchange contracts
	
	Based on quoted forward exchange rates at the reporting date



Loss from impairment

Allowance for impairment loss for trade receivables are measured at an amount equal to lifetime ECLs. ECLs on these financial assets are estimated using a provision matrix based on the historical credit loss experience, adjusted for factors that are specific to the debtors and assessment of both the current and forecast general economic conditions. 

	At 30 September 2020
	Trade accounts receivable
	
	Allowance for impairment losses

	
	(in thousand Baht)

	Within credit terms
	59,263
	
	-

	Overdue:
	
	
	

	Less than 3 months
	41,679
	
	-

	3-6 months
	-
	
	-

	6-12 months
	-
	
	-

	Over 12 months
	2,887
	
	2,887

	Total
	103,829
	
	2,887

	Less allowance for impairment 
	(2,887)
	
	

	Net
	100,942
	
	



	Trade accounts receivable
	
	
	

	At 31 December 2019
	
	(in thousand Baht)

	Within credit terms
	
	
	             14,142

	Overdue:
	
	
	

	Less than 3 months
	
	
	             38,879

	3-6 months
	
	
	              2,709

	6-12 months
	
	
	                   12

	Over 12 months
	
	
	              2,887

	
	
	
	  58,629

	Less allowance for doubtful accounts 
	
	
	(2,887)

	Net
	
	
	             55,742



The normal credit term granted by the Company ranges from 20 days to 60 days.



Commitments with non-related parties

	
	
	30 September
	
	31 December

	
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Capital commitments	
	
	
	
	

	Office equipment and computer software
	
	838
	
	     978

	Machinery and equipment
	
	701
	
	 3,859

	Building improvements
	
	78
	
	-

	Total
	
	1,617
	
	4,837

	
	
	
	
	

	Other commitment
	
	
	
	

	Bank guarantee
	
	3,058
	
	3,058

	Total
	
	3,058
	
	    3,058




Significant agreements with non-related parties

Agricultural supply agreements

The Company has agricultural supply agreements with individuals and local companies. Under the terms of the agreements, the Company agrees to purchase agricultural products at the quantities required and the prices as specified in the agreements. These agreements shall be effective for a period of one year from the commencement date with renewal option as agreed by each party. 

Distributorship agreement

On 1 January 2010, the Company entered into a distributorship agreement with a foreign company whereby the Company agrees to appoint a foreign company to be distributor in the specified territories. Under the terms of the agreement, the Company agrees to sell products to distributor at the specified prices. This agreement is effective from 1 January 2010 and will continue to be in force for a period of 3 years from the commencement date, and is automatically renewable for a successive period of one year on the same terms and conditions, unless either party notifies the termination of the agreement to the other party in writing not less than 6 months.

Agency agreements

The Company has agency agreements with foreign companies whereby the latter who are agents of  the Company will be correspondence and cooperative with the Company’s customers including advertising and sales promotion plans and general supports in order to maintain existing customers’ sales orders, and to promote and extend sales. Under the terms of the agreements, the Company agrees to pay service fees at the rates as specified in the agreements. These agreements shall be in effect until 31 December 2015, and is automatically renewable for a successive period of one year on the same terms and conditions, and may be terminated by mutual agreement by both parties or by either party notifies the termination of the agreement to the other party in writing not less than 2 to 3 months.



Steam supply agreement

On 5 September 2007, the Company entered into a steam supply agreement with a local company. Under the term of the agreement, the Company agrees to pay fees for steam supply at the rate and conditions as stipulated in the agreement. The agreement is effective from 5 September 2007 and will be in effective for a period of 15 years from the commencement date and may be terminated by mutual agreement by both parties or by either party notifies the termination of the agreement to the other party in writing not less than 12 months.

Other matters

At the Board of Directors meeting of the Company held on 18 March 2020, the Board of Directors approved the share repurchase project. Under this program, the Company shall use maximum amount not exceeding Baht 135 million to repurchase shares not exceeding 38.25 million shares. The share repurchase will be conducted from 2 April 2020 to 1 October 2020.

As at 1 October 2020, the end date of these share repurchase project, the Company has not repurchased any shares under the share repurchase project. 

At the Board of Directors meeting of the Company held on 23 March 2020, the Board of Directors approved the matters as follows:

1) To cancel the issuance and offering of warrant to be offered to the Company’s employees in year 2020, not exceeding 3.5 million units.
2) To adjust the agenda of 2020 Annual General Meeting of shareholders by cancelling the following agendas:
-  The decrease in the authorised share capital by cancelling authorised shares that have not been issued and paid-up.
- The increase in the authorised share capital of Baht 1.75 million by issuing 3.50 million new ordinary shares with par value of Baht 0.50.


