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These notes form an integral part of the financial statements.

The financial statements issued for Thai statutory and regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements, and were approved and authorised for issue by the Board of Directors on 23 February 2021. 

1 General information

Haad Thip Public Company Limited, the “Company”, is incorporated in Thailand and was listed on the Stock Exchange of Thailand in December 1988. The Company’s registered office at 87/1, Kanchanavanich Road, Thambol Banphru, Amphur Hadyai, Songkhla, Thailand.

The Company’s major shareholders during the financial year were Rattakul family (35.63% shareholding), and Gutsche Family Investments (Proprietary) Limited (24.40% shareholding) which was incorporated in South Africa.

The principal businesses of the Company are manufacturing and distribution of soft drinks. Detail of the Company’s subsidiaries as at 31 December 2020 and 2019 is given in note 8.

2 Basis of preparation of the financial statements

(a) Statement of compliance

The financial statements are prepared in accordance with Thai Financial Reporting Standards (TFRS); guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission. 

New and revised TFRS are effective for annual accounting periods beginning on or after 1 January 2020. The initial application of these new and revised TFRS has resulted in changes in certain of the Group’s accounting policies. 

The Group has initially applied TFRS - Financial instruments standards which comprise TFRS 9 Financial Instruments and relevant standards and interpretations which have no material impact on the financial statements and TFRS 16 Leases which disclosed impact from changes to significant accounting policies in note 3.

In addition, the Group has not early adopted a number of new and revised TFRS, which are not yet effective for the current period in preparing these financial statements.  The Group has assessed the potential initial impact on the financial statements of these new and revised TFRS and expects that there will be no material impact on the financial statements in the period of initial application.  

(b) Functional and presentation currency

The financial statements are presented in Thai Baht, which is the Company’s functional currency. 

(c) Use of judgements and estimates

The preparation of financial statements in conformity with TFRS requires management to make judgements, estimates and assumptions that affect the application of the Group’s accounting policies. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

(i) Judgements 

Information about judgements made in applying accounting policies that have the most significant effects on the amounts recognised in the financial statements is included in the following notes: 

4(l) and 11 	Leases: 	
· whether an arrangement containing a lease;
· whether the Group is reasonably certain to exercise extension options; 
· whether the Group exercise termination options; 
· whether the Group has transferred substantially all the risks and rewards incidental to the ownership of the assets to lessees.

4(s) and 17      Revenue recognition: 
· whether performance obligations in a bundled sale of products and services are capable of being distinct;
· whether revenue from sales of products is recognised over time or at a point in time. 

(ii) Assumptions and estimation uncertainties 

Information about assumption and estimation uncertainties at 31 December 2020 that have a significant risk of resulting in a material adjustments to the carrying amounts of assets and liabilities in the next financial year is included in the following notes:

	4(l)
	Determining the incremental borrowing rate to measure lease liabilities;

	10
	Measurement of land;

	13
	Recognition of accrued sales promotions and marketing expenses;

	14
	Measurement of defined employee’s benefit obligations: key actuarial 
     Assumptions; and

	23

	Measurement of ECL allowance for trade receivables key assumptions in determining the weighted-average loss rate.


	
3 Change in accounting policy 

TFRS 16 Leases

From 1 January 2020, the Group has initially adopted TFRS 16 on contracts previously identified as leases according to TAS 17 Leases and TFRIC 4 Determining whether an arrangement contains a lease using the modified retrospective approach. 

Previously, the Group, as a lessee, recognised payments made under operating leases in profit or loss on a straight-line basis over the term of the lease. Under TFRS 16, the Group assesses whether a contract is, or contains, a lease. If a contract contains lease and non-lease components, the Group allocates the consideration in the contract based on stand-alone selling price (transaction price). As at 1 January 2020, the Group recognised right-of-use assets and lease liabilities, as a result, the nature of expenses related to those leases was changed because the Group recognised depreciation of right-of-use assets and interest expense on lease liabilities. 






On transition, the Group also elected to use the following practical expedients: 
· do not recognise right-of-use assets and lease liabilities for leases with less than 12 months of
   lease term;
· do not recognise right-of-use assets and lease liabilities for leases of low-value assets; and
· apply a single discount rate to a portfolio of leases with similar characteristics.

	Impact from the adoption of TFRS 16 
	Consolidated financial statements 
	
	Separate financial statements 

	
	(in thousand Baht)

	At 1 January 2020
	

	Increase in right-of-use assets
	179,274
	
	178,985

	Increase in lease liabilities
	(15,848)
	
	(15,848)

	Decrease in property, plant and equipment
	(163,426)
	
	(163,137)



	Measurement of lease liability 
	Consolidated financial statements 
	
	Separate financial statements 

	  
	(in thousand Baht)

	Operating lease commitment as disclosed at 31 December 2019
	20,869
	
	20,869

	Recognition exemption for short-term leases
	(3,227)
	
	(3,227)

	Recognition exemption for leases of low-value assets
	(892)
	
	(892)

	
	16,750
	
	16,750

	Present value of remaining lease payments, discounted using the  
    incremental borrowing rate at 1 January 2020 
	
15,848
	
	15,848

	Finance lease liabilities recognised as at 31 December 2019
	165,798
	
	165,490

	Lease liabilities recognised at 1 January 2020
	181,646
	
	181,338

	Weighted-average incremental borrowing rate (% per annum) 
	3.5
	
	3.5



Right-of-use assets and lease liabilities shown above were presented as part of soft drinks segments.



4 Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.

(a) Basis of consolidation

The consolidated financial statements relate to the Company and its subsidiaries (together referred to as the “Group”). 

Subsidiaries  

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power over the entity. The financial statements of subsidiaries is included in the consolidated financial statements from the date on which control commences until the date on which control ceases.

Loss of control 

When the Group losses control over a subsidiary, it derecognises the assets and liabilities of the subsidiary, and any related non-controlling interests and other components of equity. Any resulting gain or loss is recognised in profit or loss. Any interest retained in the former subsidiary is measured at fair value when control is lost.

Transactions eliminated on consolidation  

Intra-group balances and transactions, and any unrealised income or expenses arising from intra-group transactions, are eliminated.  

(b) Investments in subsidiaries
		
Investment in a subsidiaries in the separate financial statements of the Company are measured at cost less allowance for impairment losses.

Disposal of investments in the separate financial statements

On disposal of an investment, the difference between net disposal proceeds and the carrying amount is recognised in profit or loss.

If the Company disposes of part of its holding of a particular investment, the deemed cost of the part sold is determined using the weighted average method applied to the carrying value of the total holding of the investment.

(c) Foreign currencies

Transactions in foreign currencies are translated to the respective functional currency of Group entities at exchange rates at the dates of the transactions.
 
Monetary assets and liabilities denominated in foreign currencies are translated to the functional currency at the exchange rate at the reporting date.


Non-monetary assets and liabilities measured at cost in foreign currencies are translated to the functional currency at the exchange rates at the dates of the transactions. 

Foreign currency differences are generally recognised in profit or loss.

(d) Financial instruments

Accounting policies applicable from 1 January 2020

(d.1) Recognition and initial measurement

Trade receivables, debt securities issued and trade payables are initially recognised when they are originated. All other financial assets and financial liabilities are initially recognised when the Group becomes a party to the contractual provisions of the instrument. 

A financial asset and financial liability (unless it is a trade receivable without a significant financing component or measured at FVTPL) is initially measured at fair value plus transaction costs that are directly attributable to its acquisition or issue. A trade receivable without a significant financing component is initially measured at the transaction price. A financial asset and a financial liability measured at FVTPL are initially recognised at fair value.

(d.2) Classification and subsequent measurement 

Financial assets - classification

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value to other comphehensive income (FVOCI); or fair value to profit or loss (FVTPL).

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its business model for managing financial assets, in which case all affected financial assets are reclassified prospectively from the reclassification date.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL: 
				  - it is held within a business model whose objective is to hold assets to collect contractual 
                               cashflows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of
   principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Group may irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This election is made on an investment-by-investment basis. 

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Group may irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise. 





Financial assets – subsequent measurement and gains and losses

	Financial assets at FVTPL

 
	
	These assets are subsequently measured at fair value. Net gains and losses, including any interest or dividend income, are recognised in profit or loss. 

	Financial assets at amortised cost 
	
	These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or loss. 


	Equity investments at FVOCI 
	
	These assets are subsequently measured at fair value. Dividends are recognised as income in profit or loss unless the dividend clearly represents a recovery of part of the cost of the investment. Other net gains and losses are recognised in OCI and are never reclassified to profit or loss.



Financial liabilities – classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognised in profit or loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss. 

(d.3)  Derecognition 

Financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the Group neither transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of the financial asset. 

The Group enters into transactions whereby it transfers assets recognised in its statement of financial position, but retains either all or substantially all of the risks and rewards of the transferred assets. In these cases, the transferred assets are not derecognised. 

Financial liabilities 

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. The Group also derecognises a financial liability when its terms are modified and the cash flows of the modified liability are substantially different, in which case a new financial liability based on the modified terms is recognised at fair value. 

On derecognition of a financial liability, the difference between the carrying amount extinguished and the consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in profit or loss. 

(d.4) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial position when, and only when, the Group currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously. 

Accounting policies applicable before 1 January 2020

Investments in other equity securities 

Investment in investment units held for trading are classified as current assets and are stated at fair value which is reference to the value from Asset Management Company at the reporting date, with any resultant gain or loss recognised in profit or loss. 
 
Marketable equity securities, other than those securities held for trading or intended to be held to maturity, are classified as available-for-sale investments. Available-for-sale investments are, subsequent to initial recognition, stated at fair value, and changes therein, other than impairment losses and foreign currency differences on available-for-sale monetary items, are recognised directly in equity. Impairment losses and foreign exchange differences are recognised in profit or loss. When these investments are derecognised, the cumulative gain or loss previously recognised directly in equity is recognised in profit or loss.

Disposal of investments

On disposal of an investment, the difference between net disposal proceeds and the carrying amount together with the associated cumulative gain or loss that was reported in equity is recognised in profit or loss.

If the Group disposes of part of its holding of a particular investment, the deemed cost of the part sold is determined using the weighted average method applied to the carrying value of the total holding of the investment.

(e) Cash and cash equivalents

Cash and cash equivalents in the statements of cash flows comprise cash balances, call deposits and highly liquid short-term investments. Bank overdrafts that are repayable on demand are a component of cash and cash equivalents for the purpose of the statements of cash flows.

(f)   Trade and other accounts receivable 

A receivable is recognised when the Group has an unconditional right to receive consideration. If revenue has been recognised before the Group has an unconditional right to receive consideration, the amount is presented as a contract asset. 

A receivable is measured at transaction price less allowance for expected credit loss (2019: allowance for doubtful accounts) which is determined based on an analysis of payment histories and future expectations of customer payments. Bad debts are written off when incurred. 





(g)   Inventories

Inventories are measured at the lower of cost and net realisable value.  

Cost is calculated using the weighted average cost principle, and comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their present location and condition.  In the case of manufactured inventories, cost includes an appropriate share of production overheads based on normal operating capacity and is calculated using standard cost adjusted to approximate average cost.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs to complete and to make the sale. 

(h) 	Non-current assets classified as held for sale  

Non-current assets are classified as held for sale if it is highly probable that they will be recovered primarily through sale rather than through continuing use. Such assets are measured at the lower of their carrying amount and fair value less cost to sell. Impairment losses on initial classification as held for sale or held for distribution and subsequent gains and losses on remeasurement are recognised in profit or loss.  

Once classified as held for sale, intangible assets, plant and equipment are no longer amortised or depreciated. 

(i)  	Investment properties

Investment properties are properties which are held to earn rental income, for capital appreciation or for both, but not for sale in the ordinary course of business, use in the production or supply of goods or services or for administrative purposes.

Investment properties are measured at cost less impairment losses.

Any gains and losses on disposal of investment properties are determined by comparing the proceeds from disposal with the carrying amount of investment property, and are recognised in profit or loss.

(j) Property, plant and equipment

Recognition and measurement

Owned assets

Plant and equipment are measured at cost less accumulated depreciation and impairment losses except for land which are measured at their revalued amounts. The revalued amount is the fair value determined on the basis of the property’s existing use at the date of revaluation less impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and direct labour, any other costs directly attributable to bringing the assets to a working condition for their intended use, the costs of dismantling and removing the items and restoring the site on which they are located, and capitalised borrowing costs. Purchased software that is integral to the functionality of the related equipment is capitalised as part of that equipment. 


When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment.
Any gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property, plant and equipment, and are recognised in profit or loss. When revalued assets are sold, the amounts included in the revaluation reserve are transferred to retained earnings. 

Revalued assets

Revaluations are performed by independent professional valuers with sufficient regularity to ensure that the carrying amount of these assets does not differ materially from that which would be determined using fair values at the reporting date.

Any increase in value, on revaluation, is recognised in other comprehensive income and presented in the revaluation reserve in equity unless it offsets a previous decrease in value recognised in profit or loss in respect of the same asset.  A decrease in value is recognised in profit or loss to the extent it exceeds an increase previously recognised in other comprehensive income in respect of the same asset. Upon disposal of a revalued asset, any related revaluation reserve is transferred directly to retained earnings and is not taken into account in calculating the gain or loss on disposal.

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits embodied within the part will flow to the Group, and its cost can be measured reliably. The carrying amount of the replaced part is derecognised. The costs of the day-to-day servicing of property, plant and equipment are recognised in profit or loss as incurred.

Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other amount substituted for cost, less its residual value.

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of each component of an item of property, plant and equipment. The estimated useful lives are as follows:

	
Land improvements
	                10
	years

	Buildings, structures and leasehold improvements
	20
	years

	Machinery and equipment
	5, 10 and 20
	years

	Furniture and office equipment
	  5
	years

	Vehicles
	5
	years

	Containers
	5
	years

	Promotional equipment
	5
	years



No depreciation is provided on freehold land and assets under construction and installation.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.





(k) Intangible assets

Intangible assets that are acquired by the Group and have finite useful lives are measured at cost less accumulated amortisation and accumulated impairment losses. 

Subsequent expenditure 

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates.

Amortisation   

Amortisation is based on the cost of the asset. 

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of intangible assets, other than goodwill, from the date that they are available for use, since this most closely reflects the expected pattern of consumption of the future economic benefits embodied in the asset. The estimated useful lives for the current and comparative years are as follows:

	
Software licences	
	5
	years


	   	
Amortisation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.

(l) Leases

Accounting policies applicable from 1 January 2020

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. To assess whether a contract conveys the right to control the use of an identified asset, the Group uses the definition of a lease in TFRS 16. 

As a lessee

At commencement or on modification of a contract that contains a lease component, the Group allocates the consideration in the contract to each lease component on the basis of its relative stand-alone prices. However, for the leases of property the Group has elected not to separate non-lease components and account for the lease and non-lease components as a single lease component. 

The Group recognises a right-of-use asset and a lease liability at the lease commencement date  except for leases of low-value assets and short-term leases which is recognised as an expense on a straight-line basis over the lease term.

Right-of-use asset is measured at cost, less any accumulated depreciation and impairment loss, and adjusted for any remeasurements of lease liability. The cost of right-of-use asset includes the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of restoration costs, less any lease incentives received. Depreciation is charged to profit or loss on a straight-line method from the commencement date to the end of the lease term, unless the lease transfers ownership of the underlying asset to the Group by the end of the lease term or the cost of the right-of-use asset reflects that the Group will exercise a purchase option. In that case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined on the same basis as those of property and equipment. 

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Group incremental borrowing rate. The lease payments included fixed payments less any lease incentive receivable, variable lease payments that depend on an index or a rate, and amounts expected to be payable under a residual value guarantee. The lease payments also include amount under purchase, extension or termination option if the Group is reasonably certain to exercise option.  Variable lease payments that do not depend on index or a rate are reconised as expenses in the accounting period in which they are incurred. 

The Group determines its incremental borrowing rate by obtaining interest rates from various external financing sources and makes certain adjustments to reflect the terms of the lease and type of the asset leased. 

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in lease term, change in lease payments, change in the estimate of the amount expected to be payable under a residual value guarantee, or a change in the assessment of purchase, extension or termination options. When the lease liability is remeasured, a corresponding adjustment is made to the carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero. 

As a lessor

At inception or on modification of a contract that contains a lease component and one or more additional lease or non-lease components, the Group allocates the consideration in the contract to each component on the basis of their relative standalone prices. 

When the Group acts as a lessor, it determines at lease inception whether the lease transfers substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the case, then the lease is a finance lease; if not, then it is an operating lease.

The Group recognises lease payments received under operating leases as rental income on a straight-line basis over the lease term as part of rental other income. Initial direct costs incurred in arranging an operating lease are added to the carrying amount of the leased asset and recognised over the lease term on the same basis as rental income. Contingent rents are recognised as rental income in the accounting period in which they are earned.

Accounting policies applicable before 1 January 2020 

As a lessee, leases in terms of which the Group substantially assumes all the risk and rewards of ownership are classified as finance leases. Property, plant and equipment acquired by way of finance leases is capitalised at the lower of its fair value and the present value of the minimum lease payments at the inception of the lease, less accumulated depreciation and impairment losses.  Lease payments are apportioned between the finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.  Finance charges are charged directly to the profit or loss.

Assets held under other leases were classified as operating leases and lease payments are recognised in profit or loss on a straight-line basis over the term of the lease .





As a lessor, rental income from investment property is recognised in profit or loss on a straight-line basis over the term of the lease.  

Determining whether an arrangement contains a lease

At inception of an arrangement, the Group determines whether such an arrangement is or contains a lease. A specific asset is the subject of a lease if fulfilment of the arrangement is dependent on the use of that specified asset. An arrangement conveys the right to use the asset if the arrangement conveys to the Group the right to control the use of the underlying asset. 

At inception or upon reassessment of the arrangement, the Group separates payments and other consideration required by such an arrangement into those for the lease and those for other elements on the basis of their relative fair values. If the Group concludes for a finance lease that it is impracticable to separate the payments reliably, an asset and a liability are recognised at an amount equal to the fair value of the underlying asset. Subsequently the liability is reduced as payments are made and an imputed finance charge on the liability is recognised using the Group’s incremental borrowing rate. 

(m)     Impairment of financial assets

[bookmark: _Hlk64044521]Accounting policies applicable from 1 January 2020

The Group recognises allowances for expected credit losses (ECLs) on financial assets measured at amortised cost (including cash and cash equivalents, trade receivables and other receivables, loans to others and related parties), debt investments measured at FVOCI.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash flows that the Group expects to receive). ECLs are discounted at the effective interest rate of the financial asset. 

ECLs are measured on either of the following bases:
- 12-month ECLs: these are losses that are expected to result from possible default events within 
   the 12 months after the reporting date; or
- lifetime ECLs: these are losses that are expected to result from all possible default events over
   the expected lives of a financial instrument.

Loss allowances for trade receivables are always measured at an amount equal to lifetime ECLs. ECLs on these financial assets are estimated using a provision matrix based on the group’s historical credit loss experience, adjusted for factors that are specific to the debtors and an assessment of both current and forecast general economic conditions at the reporting date.

Loss allowances for all other financial instruments the Group recognises ECLs equal to 12-month ECLs unless there has been a significant increase in credit risk of the financial instrument since initial recognition or credit-impaired financial assets, in which case the loss allowance is measured at an amount equal to lifetime ECLs. 

The maximum period considered when estimating ECLs is the maximum contractual period over which the Group is exposed to credit risk. 

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past due, significant deterioration in financial instruments’s credit rating, significant deterioration in the operating results of the debtor and existing or forecast changes in the technological, market, economic or legal environment that have a significant adverse effect on the debtor’s ability to meet its obligation to the Group.

The Group considers a financial asset to be in default when: 
- the debtor is unlikely to pay its credit obligations to the Group in full, without recourse by 
   the Group to actions such as realising security (if any is held); or
-  the financial asset is more than 90 days past due.
 
Depending on the nature of the financial instruments, the assessment of a significant increase in credit risk is performed on either an individual basis or a collective basis. When the assessment is performed on a collective basis, the financial instruments are grouped based on shared credit risk characteristics, such as past due status and credit risk ratings. 

ECLs are remeasured at each reporting date to reflect changes in the financial instrument’s credit risk since initial recognition. Increased in loss allowance is recognised as an impairment loss in profit or loss. Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets. For debt securities at FVOCI, the Group recognises an impairment loss in profit or loss with the corresponding entry in other comprehensive income.

Credit-impaired financial assets 

At each reporting date, the Group assesses whether financial assets carried at amortised cost and debt securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred. Evidence of credit-impairment includes significant financial difficulty, a breach of contract such as more than 90 days past due, probable the debtor will enter bankruptcy.  

Write-off  

The gross carrying amount of a financial asset is written off when the Group has no reasonable expectations of recovering. Subsequent recoveries of an asset that was previously written off, are recognised as a reversal of impairment in profit or loss in the period in which the recovery occurs. 
[bookmark: _Hlk36699508]
Accounting policies applicable before 1 January 2020

The carrying amounts of the Group’s assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated. 
		 
An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount. The impairment loss is recognised in profit or loss. 

When a decline in the fair value of an available-for-sale financial asset has been recognised directly in equity and there is objective evidence that the value of the asset is impaired, the cumulative loss that had been recognised directly in equity is recognised in profit or loss even though the financial asset has not been derecognised.  The amount of the cumulative loss that is recognised in profit or loss is the difference between the acquisition cost and current fair value, less any impairment loss on that financial asset previously recognised in profit or loss. 





Calculation of recoverable amount

The recoverable amount of held-to-maturity securities carried at amortised cost is calculated as the present value of the estimated future cash flows discounted at the original effective interest rate.  

The recoverable amount of available-for-sale financial assets is calculated by reference to the fair value.

Reversal of impairment

An impairment loss in respect of a financial asset is reversed if the subsequent increase in recoverable amount can be related objectively to an event occurring after the impairment loss was recognised in profit or loss.  For financial assets carried at amortised cost and available-for-sale financial assets that are debt securities, the reversal is recognised in profit or loss.  For available-for-sale financial assets that are equity securities, the reversal is recognised in other comprehensive income.

(n)     Impairment of non-financial assets

The carrying amounts of the Group’s assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated. 

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its recoverable amount. The impairment loss is recognised in profit or loss unless it reverses a previous revaluation credited to equity, in which case it is charged to equity. 

Calculation of recoverable amount 

The recoverable amount of a non-financial asset is the greater of the asset’s value in use and fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. For an asset that does not generate cash inflows largely independent of those from other assets, the recoverable amount is determined for the cash-generating unit to which the asset belongs.

Reversal of impairment 

Impairment losses recognised in prior periods in respect of other non-financial assets are assessed at each reporting date for any indications that the loss has decreased or no longer exists.  An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount.  An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.












(o)     Employee benefits

Contribution plan

Obligations for contributions to contribution plan are expensed as the related service is provided.

Defined benefit plans

The Group’s net obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have earned in the current and prior periods, discounting that amount. 

The calculation of defined benefit obligations is performed by a qualified actuary using the projected unit credit method. 

Remeasurements of the net defined benefit liability, actuarial gain or loss are recognised immediately in other comprehensive income. The Group determines the interest expense on the net defined benefit liability for the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the annual period, taking into account any changes in the net defined benefit liability during the period as a result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans are recognised in profit or loss. 

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service or the gain or loss on curtailment is recognised immediately in profit or loss. The Group recognises gains and losses on the settlement of a defined benefit plan when the settlement occurs. 

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Group has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.

(p)   Share-based payments  

The grant-date fair value of equity–settled share-based payment awards granted to employees is generally recognised as an expense, with a corresponding increase in equity, over the vesting period of the awards. The amount recognised as an expense is adjusted to reflect the number of awards for which the related service and non-market performance conditions are expected to be met, such that the amount ultimately recognised is based on the number of awards that meet the related service and non-market performance conditions at the vesting date. For share-based payment awards with non-vesting conditions, the grant-date fair value of the share-based payment is measured to reflect such conditions and there is no true-up for differences between expected and actual outcomes.

(q)   Provision

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is recognised as finance cost.  

(r)    Fair value measurement

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date in the principal or, in its absence, the most advantageous market to which the Group has access at that date. The fair value of a liability reflects its non-performance risk. 

A number of the Group’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and liabilities.  

When one is available, the Group measures the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as ‘active’ if transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis. 

If there is no quoted price in an active market, then the Group uses valuation techniques that maximise the use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction. 

If an asset or a liability measured at fair value has a bid price and an ask price, then the Group measures assets and long positions at a bid price and liabilities and short positions at an ask price. 

The best evidence of the fair value of a financial instrument on initial recognition is normally the transaction price – i.e. the fair value of the consideration given or received. If the Group determines that the fair value on initial recognition differs from the transaction price and the fair value is evidenced neither by a quoted price in an active market for an identical asset or liability nor based on a valuation technique for which any unobservable inputs are judged to be insignificant in relation to the measurement, then the financial instrument is initially measured at fair value, adjusted to defer the difference between the fair value on initial recognition and the transaction price. Subsequently, that difference is recognised in profit or loss on an appropriate basis over the life of the instrument but no later than when the valuation is wholly supported by observable market data or the transaction is closed out. 

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows: 

· Level 1: quoted prices in active markets for identical assets or liabilities.
· Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset 
     or liability, either directly or indirectly.
· Level 3: inputs for the asset or liability that are based on unobservable input.

If the inputs used to measure the fair value of an asset or liability might be categorised in different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.





(s)	Revenue

[bookmark: _Hlk18670927]Revenue is recognised when a customer obtains control of the goods or services in an amount that reflects the consideration to which the Group expects to be entitled, excluding those amounts collected on behalf of third parties, value added tax and is after deduction of any trade discounts and volume rebates. 

		Sale of goods and services rendered

Revenue from sales of goods is recognised when a customer obtains control of the goods, generally on delivery of the goods to the customers. For contracts that permit the customers to return the goods, revenue is recognised to the extent that it is highly probable that a significant reversal in the amount of cumulative revenue recognised will not occur.  Therefore the amount of revenue recognised is adjusted for estimated returns, which are estimated based on the historical data. Revenue for rendering of services is recognised over time as the services are provided. 

(t)    Other income

Other income comprises dividend, interest income and others. Dividend income is recognised in profit or loss on the date on which the Group right to receive payment is established. 

(u)   Interest

Accounting policies applicable from 1 January 2020 

Effective Interest Rate (EIR) 

Interest income or expense is recognised using the effective interest method. The EIR is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial instrument to: 
-  the gross carrying amount of the financial asset; or 
-  the amortised cost of the financial liability. 

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability. However, for financial assets that have become credit-impaired subsequent to initial recognition, interest income is calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis. 

Accounting policies applicable before 1 January 2020 

Interest income is recognised in profit or loss at the rate specified in the contract.

Interest expenses and similar costs are charged to profit or loss for the period in which they are incurred, except to the extent that they are capitalised as being directly attributable to the acquisition, construction or production of an asset which necessarily takes a substantial periods of time to be prepared for its intended use or sale.





(v)	Income tax

Income tax expense for the year comprises current and deferred tax. Current and deferred tax are recognised in profit or loss except to the extent that they relate to items recognised directly in equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.  

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the temporary differences relating to investments in subsidiaries to the extent that it is probable that they will not reverse in the foreseeable future.
  
The measurement of deferred tax reflects the tax consequences that would follow the manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, using tax rates enacted or substantively enacted at the reporting date.  

In determining the amount of current and deferred tax, the Group takes into account the impact of uncertain tax positions and whether additional taxes and interest may be due. The Group believes that its accruals for tax liabilities are adequate for all open tax years based on its assessment of many factors, including interpretations of tax law and prior experience. This assessment relies on estimates and assumptions and may involve a series of judgements about future events. New information may become available that causes the Group to change its judgement regarding the adequacy of existing tax liabilities; such changes to tax liabilities will impact tax expense in the period that such a determination is made.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary differences can be utilised. Future taxable profits are determined based on the reversal of relevant taxable temporary differences. If the amount of taxable temporary differences is insufficient to recognise a deferred tax asset in full, then future taxable profits, adjusted for reversals of existing temporary differences, are considered, based on the business plans for individual subsidiaries in the Group. Deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no longer probable that the related tax benefit will be realised.

(w)   Earnings per share

The Group presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding during the year.





[bookmark: _Hlk31015984](x)    Related parties

A related party is a person or entity that has direct or indirect control, or has significant influence over the financial and managerial decision-making of the Group; a person or entity that are under common control or under the same significant influence as the Group; or the Group has direct or indirect control  or has significant influence over the financial and managerial decision-making of a person or entity. 

(y)	Segment reporting

Segment results that are reported to the Group’s CEO (the chief operating decision maker) include items 
directly attributable to a segment as well as those that can be allocated on a reasonable basis.

5 [bookmark: _Hlk63192309]Related parties

Relationships with subsidiaries are described in notes 8, or other related parties that the Group had significant transactions with during the year were as follows:

	
	Country of
	

	Name of entities
	Incorporation
	Nature of relationships

	
	
	

	 Gutsche Family Investments     
      (Proprietary) Limited
	
South Africa
	
Major shareholder, 24.40% shareholding



The pricing policies for particular types of transactions are explained further below:

	Transactions
	Pricing policies

	Sale of goods
	Market price

	Purchases of containers
	Cost plus margin

	Blowing plastic bottles service
	Contractually agreed price

	Service fee for area utilisation
	Contractually agreed price

	Rental income from land
	Contractually agreed price

	Management income
	Agreed price

	Rental expense for installing signboard
	Market price

	Dividend income
	Declared rate

	Key management personnel compensation
	As defined by the Group’s policy



















Significant transactions for the years ended 31 December with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	For the year ended 31 December
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods
	-
	
	-
	
	121
	
	-

	Purchases of containers
	-
	
	-
	
	547,781
	
	704,672

	Blowing plastic bottles service
	-
	
	-
	
	4,474
	
	9,649

	Service fee for area utilisation
	-
	
	-
	
	435
	
	2,640

	Rental income from land
	-
	
	-
	
	210
	
	210

	Management income
	-
	
	-
	
	6,392
	
	-

	Rental expense for installing signboard
	-
	
	-
	
	120
	
	-

	Dividend income
	-
	
	-
	
	296,979
	
	304,980

	Other income
	-
	
	-
	
	2,179
	
	-

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel  
	
	
	
	
	
	
	

	   compensation
	
	
	
	
	
	
	

	   Short-term benefits
	157,388
	
	101,821
	
	157,388
	
	101,821

	   Post-employment benefits
	6,189
	
	22,464
	
	6,189
	
	22,464

	   Share-based payments
	  -
	
	8,224
	
	-
	
	8,224

	     Total key management personnel
	
	
	
	
	
	
	

	     compensation
	163,577
	
	132,509
	
	163,577
	
	132,509



Balances as at 31 December with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Trade accounts receivable
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	20
	
	-

	
	
	
	
	
	
	
	

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Other receivables
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	
	-
	
	-
	
	11,589
	
	2,679

	
	
	
	

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Trade accounts payable
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	
	-
	
	-
	
	83,051
	
	126,028

	
	
	
	



	
	Interest rate
	Consolidated financial statements

	Loans to
	At 31 December 
	
	1 January
	
	Increase
	
	Decrease
	
	31 December 

	
	(% per annum)
	
	(in thousand Baht)

	2020
	
	
	

	Subsidiaries
	1
	
	-
	
	7,000
	
	-
	
	7,000

	
	
	
	
	
	
	
	
	
	



Significant agreements with related parties

Service agreements for area utilisation

The Company has entered into service agreements for area utilisation with a subsidiary for Hadyai factory and Phoonpin factory of which the agreements have terms of 7 years expired in December 2019 and 8 years expired in February 2021, respectively. The subsidiary has agreed to pay service fees at the amounts as stipulated in the agreements.

Lease agreement for land

On 1 November 2014, the Company entered into a lease agreement for land with a subsidiary for the purpose of building construction. The lease term was for a period of 20years commencing from                   1 November 2014 to 31 October 2034. The subsidiary has the first priority to renew the lease agreement, which can be extendable for successive periods of 10 years each. The subsidiary can renew the lease by informing the Company at least 30 days before the expiry date. The subsidiary agreed to pay the rental fee in the amount as stipulated in the agreement and rental rates will be adjusted every 5 years. Under the term of the agreement, the building including other constructions thereon will be transferred to the Company when the agreement is terminated.

Service agreement for blowing plastic bottles 

In February 2015, the Company has entered into service agreement for blowing plastic bottles with a subsidiary. The Company has agreed to pay service fee at the amount as stipulated in the agreement. The subsidiary is able to change the price as appropriate without prior notice to the Company. The Company may terminate the agreement at any time.

6 Cash and cash equivalents

	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Cash and cheques received on hand
	20,618
	
	17,569
	
	19,980
	
	17,552

	Cash at banks - current and savings
	
	
	
	
	
	
	

	   accounts
	240,628
	
	110,864
	
	210,669
	
	91,067

	Total
	261,246
	
	128,433
	
	230,649
	
	108,619





7 Inventories

	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Finished goods
	163,727
	
	188,238
	
	133,641
	
	182,303

	Raw materials and packing materials
	117,100
	
	78,923
	
	112,231
	
	76,923

	Work in progress
	45
	
	-
	
	45
	
	-

	Spare parts and factory supplies
	39,500
	
	38,349
	
	31,767
	
	34,420

	Goods in transit
	273
	
	18,545
	
	273
	
	18,545

	Less allowance for obsolescence
	(12,418)
	
	(8,203)
	
	(12,418)
	
	(8,203)

	Total
	308,227
	
	315,852
	
	265,539
	
	303,988

	
	
	
	
	
	
	
	

	Inventories recognised in 
   cost of sales of goods
	
	
	
	
	
	
	

	- Cost
	3,737,390
	

	4,180,614
	
	3,949,296
	
	4,441,724

	- Write-down to net realisable value
	4,515
	
	3,047
	
	4,515
	
	3,047

	Net
	   3,741,905
	
	4,183,661
	
	3,953,811
	
	4,444,771

	
	
	
	
	
	
	
	



8 Investment in subsidiaries

On 11 February 2020, the Company established Haad Thip Food and Beverages Co., Ltd. which is new subsidiary. The principal businesses are manufacturing and distribution of food. The subsidiary has registered capital amounted to Baht 20 million which 99.99% shareholding by Haad Thip Public Company Limited.

On 18 February 2020, the Company established Kin Dee Yu Dee 2020 Co., Ltd. which is new subsidiary. The principal businesses are manufacturing and distribution of food. The subsidiary has registered capital amounted to Baht 30 million and called up Baht 16.5 million which 71.00% shareholding by Haad Thip Food and Beverages Co., Ltd.

On 25 February 2020, the Company established Haad Thip Commercial Co., Ltd. which is new subsidiary. The principal businesses are manufacturing and distribution of consumer goods. The subsidiary has registered capital amounted to Baht 16 million which 99.99% shareholding by Haad Thip Public Company Limited.

On 14 December 2020, the Company established Haad Thip Development Co., Ltd. which is new subsidiary. The principal businesses are real estate development. The subsidiary has registered capital amounted to Baht 1 million which 99.96% shareholding by Haad Thip Public Company Limited.
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	Separate financial statements

	
	
	
	
	
	
	
	
	Dividend income

	
	Type of business
	Ownership interest
	
	Paid-up capital
	
	Cost
	
	for the year

	
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31

	
	
	December
	
	December
	
	December
	
	December
	
	December
	
	December
	
	December
	
	December

	
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(%)
	
	(in thousand Baht)

	Direct subsidiaries
	
	
	
	

	Southern Rocks
      Co., Ltd.
	Manufacture 
  and distribute plastic 
  bottles and semi-finished plastic bottles and blowing plastic bottles service
	



99.99
	
	



99.99
	
	97,000
	
	97,000
	
	96,993
	
	 96,993
	
	



296,979
	
	



304,980

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Haadthip Food and 
Beverages Co., Ltd.
	Manufacture and distribute food
	
99.99
	
	
-
	
	
20,000
	
	
-
	
	
20,000
	
	
-
	
	
-
	
	
-

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Haadthip Commercial Co., Ltd.
	Manufacture and distribute
consumer goods
	
99.99
	
	
-
	
	
16,000
	
	
-
	
	
16,000
	
	
-
	
	
-
	
	
-

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Haad Thip Development Co., Ltd.
	Real estate development
	99.96
	
	       -
	
	 1,000
	
	-
	
	999
	
	-
	
	        -
	
	-

	Total
	
	
	
	
	
	
	
	
	
	133,992
	
	96,993
	
	296,979
	
	304,980

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Indirect subsidiary
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Kin Dee Yu Dee 2020 Co., Ltd.

	Manufacture and distribute
food
	
71.00
	
	
-
	
	16,500
	
	-
	
	11,715
	
	
     -
	
	
 -
	
	
-



All subsidiaries were incorporated and operate in Thailand.




9 Investment properties 

	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Investment properties
	206,388
	
	206,388
	
	207,346
	
	207,346



Information relating to lease are discloser in note 11

	
	
	Separate financial statements

	Year ended 31 December
	
	2020
	
	2019

	
	
	(in thousand Baht)

	
	
	

	Amounts recognised in profit or loss 
	
	
	
	

	Rental income
	
	2,610
	
	2,850



Investment properties comprise land held for future project and land that is leased to a subsidiary company.

The fair value of investment properties as at 31 December 2020 of Baht 577.91 million (2019: Baht 607.3 million) was determined by independent professional valuers, at open market values on an existing use basis. The fair value of investment property has been categorised as a Level 3 fair value.

Measurement of fair value

Fair value hierarchy 

The fair value of investment properties was determined by external, independent property valuer, having appropriate recognised professional qualifications and recent experience of the property being valued. 

The fair value measurement for investment properties has been categorised as a Level 3 fair value based on the inputs to the valuation technique used.

Valuation technique and significant unobservable inputs

The external independent valuer applied the Market Comparison Approach to measure fair value of investment properties.

The significant unobservable inputs used in measuring the fair value of investment properties are the quoted price and the purchasing and selling price of comparable investment properties adjusted with other different factors.
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10 Property, plant and equipment

	
	Consolidated financial statements

	
	
	
	
	
	
	
	
	
	Buildings,
	
	
	
	
	
	
	
	
	
	
	Assets under
	

	
	Land
	
	
	
	structures
	
	Machinery
	
	Furniture
	
	
	
	
	
	
	construction
	

	
	
	Revaluation
	
	
	Land
	and leasehold
	and
	
	and office
	
	
	
	Containers,
	
	Promotional
	
	and
	
	

	
	Cost
	
	   reserve
	
	Total
	improvements
	improvements
	
	equipment
	
	equipment
	
	Vehicles
	
	net
	
	equipment
	installation
	Total

	
	(in thousand Baht)

	Cost / revaluation
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2019
	156,195
	
	1,455,913
	
	1,612,108
	
	67,134
	
	878,622
	
	1,546,643
	
	761,478
	
	714,424
	
	23,879
	
	314,915
	
	29,418
	
	5,948,621

	Additions
	-
	
	-
	
	-
	
	-
	
	65
	
	-
	
	11,958
	
	44,784
	
	444
	
	53,351
	
	125,063
	
	235,665

	Transfers
	-
	
	-
	
	-
	
	2,035
	
	31,745
	
	31,557
	
	11,282
	
	4,134
	
	           -
	
	-
	
	(88,247)
	
	(7,494)

	Disposals
	-
	
	-
	
	-
	
	-
	
	(191)
	
	-
	
	(9,188)
	
	(15,863)
	
	(6,350)
	
	(4,210)
	
	-
	
	(35,802)

	At 31 December 2019 and
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   1 January 2020
	156,195
	
	1,455,913
	  
	1,612,108
	
	69,169
	
	910,241
	
	1,578,200
	
	775,530
	
	747,479
	
	17,973
	
	364,056
	
	66,234
	
	6,140,990

	Additions
	9,000
	
	410,043
	
	419,043
	
	-
	
	456
	
	118
	
	15,739
	
	12,641
	
	394
	
	50,735
	
	205,211
	
	704,337

	Transfers
	15,540
	
	-
	
	15,540
	
	459
	
	72,962
	
	71,992
	
	7,165
	
	(244,874)
	
	           -
	
	781
	
	(200,597)
	
	(276,572)

	Disposals
	(3,283)
	
	-
	
	(3,283)
	
	-
	
	-
	
	(193,307)
	
	(17,508)
	
	(36,508)
	
	(6,717)
	
	(6,351)
	
	-
	
	(263,224)

	At 31 December 2020
	177,452
	
	1,865,956
	
	2,043,408
	
	69,628
	
	983,659
	
	1,457,003
	
	780,926
	
	479,188
	
	11,650
	
	409,221
	
	70,848
	
	6,305,531

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2019
	-
	
	-
	
	-
	
	(19,822)
	
	(330,384)
	
	(708,612)
	
	(654,675)
	
	(465,701)
	
	           -
	
	(257,652)
	
	-
	
	(2,436,846)

	Depreciation charge 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   for the year
	-
	
	-
	
	-
	
	(5,873)
	
	(36,326)
	
	(82,321)
	
	(40,865)
	
	(80,028)
	
	           -
	
	(26,690)
	
	-
	
	(272,103)

	Disposals
	-
	
	-
	
	-
	
	-
	
	71
	
	-
	
	8,972
	
	15,382
	
	           -
	
	4,154
	
	-
	
	28,579

	At 31 December 2019 and
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   1 January 2020
	-
	
	-
	
	-
	
	(25,695)
	
	(366,639)
	
	(790,933)
	
	(686,568)
	
	(530,347)
	
	           -
	
	(280,188)
	
	-
	
	(2,680,370)

	Depreciation charge 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   for the year
	-
	
	-
	
	-
	
	(6,051)
	
	(39,080)
	
	(88,446)
	
	(40,315)
	
	(94,513)
	
	           -
	
	(31,451)
	
	-
	
	(299,856)

	Disposals
	-
	
	-
	
	-
	
	-
	
	-
	
	178,001
	
	18,207
	
	189,869
	
	           -
	
	6,317
	
	-
	
	392,394

	At 31 December 2020
	-
	
	-
	
	-
	
	(31,746)
	
	(405,719)
	
	(701,378)
	
	(708,676)
	
	(434,991)
	
	           -
	
	(305,322)
	
	-
	
	(2,587,832)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	






	
	Consolidated financial statements

	
	
	
	
	
	
	
	
	
	Buildings,
	
	
	
	
	
	
	
	
	
	
	Assets under
	

	
	Land
	
	
	
	structures
	
	Machinery
	
	Furniture
	
	
	
	
	
	
	construction
	

	
	
	 Revaluation
	
	
	Land
	and leasehold
	and
	
	and office
	
	
	
	Containers,
	
	Promotional
	
	and
	
	

	
	Cost
	
	reserve
	
	Total
	improvements
	improvements
	
	equipment
	
	equipment
	
	Vehicles
	
	net
	
	equipment
	installation
	Total

	
	(in thousand Baht)

	Net book value
	

	At 31 December 2019
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Owned assets
	156,195
	
	  1,455,913
	
	1,612,108
	
	43,474
	
	543,602
	
	782,887
	
	88,962
	
	53,706
	
	17,973
	
	83,868
	
	66,234
	
	3,292,814

	Assets under finance leases
	-
	
	             -
	
	           -
	
	           -
	
	                -
	
	4,380
	
	             -
	
	163,426
	
	            - 
	
	             -
	
	            -
	
	167,806

	
	156,195
	
	1,455,913
	
	1,612,108
	
	43,474
	
	543,602
	
	787,267
	
	88,962
	
	217,132
	
	17,973
	
	83,868
	
	66,234
	
	3,460,620

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2020
	177,452
	
	1,865,956
	
	2,043,408
	
	37,882
	
	577,940
	
	755,625
	
	72,250
	
	44,197
	
	11,650
	
	103,899
	
	70,848
	
	3,717,699

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	




	
	Separate financial statements

	
	
	
	
	
	
	
	
	
	Buildings,
	
	
	
	
	
	
	
	
	
	
	Assets under
	

	
	Land
	
	
	
	structures
	
	Machinery
	
	Furniture
	
	
	
	
	
	
	construction
	

	
	
	Revaluation
	
	
	Land
	and leasehold
	and
	
	and office
	
	
	
	Containers,
	
	Promotional
	
	and
	
	

	
	Cost
	
	reserve
	
	Total
	improvements
	improvements
	
	equipment
	
	equipment
	
	Vehicles
	
	net
	
	equipment
	installation
	Total

	
	(in thousand Baht)

	Cost / revaluation
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2019
	155,539
	
	1,455,503
	
	1,611,042
	
	64,052
	
	816,835
	
	1,201,731
	
	730,373
	
	710,710
	
	23,879
	
	314,915
	
	29,076
	
	5,502,613

	Additions
	            -
	
	          -
	
	           -
	
	-
	
	-
	
	        -
	
	       11,896
	
	  44,784
	
	444
	
	53,351
	
	116,333
	
	226,808

	Transfers
	            -
	
	          -
	
	           -
	
	       2,035
	
	        31,745
	
	    22,485
	
	    11,282
	
	    4,134
	
	           -
	
	           -
	
	(79,175)
	
	(7,494)

	Disposals
	            -
	
	          -
	
	           -
	
	-
	
	-
	
	        -
	
	     (9,179)
	
	 (15,863)
	
	(6,350)
	
	(4,210)
	
	            -
	
	(35,602)

	At 31 December 2019 and
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   1 January 2020
	155,539
	
	1,455,503
	
	1,611,042
	
	66,087
	
	848,580
	
	1,224,216
	
	744,372
	
	743,765
	
	17,973
	
	364,056
	
	66,234
	
	5,686,325

	Additions
	9,000
	
	410,043
	
	419,043
	
	-
	
	-
	
	-
	
	14,335
	
	12,641
	
	394
	
	50,735
	
	191,743
	
	688,891

	Transfers
	15,540
	
	-
	
	15,540
	
	459
	
	66,036
	
	68,603
	
	6,489
	
	(244,835)
	
	-
	
	781
	
	(187,311)
	
	(274,238)

	Disposals
	(3,283)
	
	-
	
	(3,283)
	
	-
	
	-
	
	(193,307)
	
	(17,493)
	
	(36,057)
	
	(6,717)
	
	(6,351)
	
	-
	
	(263,208)

	At 31 December 2020
	176,796
	
	1,865,546
	
	2,042,342
	
	66,546
	
	914,616
	
	1,099,512
	
	747,703
	
	475,514
	
	11,650
	
	409,221
	
	70,666
	
	5,837,770

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2019
	            -
	
	          -
	
	          -
	
	(19,350)
	
	(320,991)
	
	(608,150)
	
	(629,435)
	
	(462,997)
	
	             -
	
	(257,652)
	
	             -
	
	(2,298,575)

	Depreciation charge 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   for the year
	            -
	
	          -
	
	          -
	
	(5,720)
	
	(33,228)
	
	(51,136)
	
	(38,486)
	
	(79,537)
	
	             -
	
	(26,690)
	
	             -
	
	(234,797)

	Disposals
	            -
	
	          -
	
	          -
	
	-
	           
	-
	           
	        -
	
	8,963
	
	15,382
	
	             -
	
	4,154
	
	             -
	
	28,499

	At 31 December 2019 and
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   1 January 2020
	            -
	
	          -
	
	          -
	
	(25,070)
	
	(354,219)
	
	(659,286)
	
	(658,958)
	
	(527,152)
	
	             -
	
	(280,188)
	
	             -
	
	(2,504,873)

	Depreciation charge 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	           
	
	
	
	
	
	

	   for the year
	            -
	
	          -
	
	          -
	
	(5,897)
	
	(35,464)
	
	(56,416)
	
	(38,068)
	
	(94,037)
	
	             -
	
	(31,451)
	
	             -
	
	(261,333)

	Disposals
	            -
	
	          -
	
	          -
	
	     -
	
	  -
	
	178,001
	
	18,198
	
	189,869
	
	             -
	
	6,317
	
	             -
	
	392,385

	At 31 December 2020
	     -
	
	  -
	
	  -
	
	(30,967)
	
	(389,683)
	
	(537,701)
	
	(678,828)
	
	(431,320)
	
	             -
	
	(305,322)
	
	             -
	
	(2,373,821)










	
	Separate financial statements

	
	
	
	
	
	
	
	
	
	Buildings,
	
	
	
	
	
	
	
	
	
	
	Assets under
	

	
	Land
	
	
	
	structures
	
	Machinery
	
	Furniture
	
	
	
	
	
	
	construction
	

	
	
	Revaluation
	
	
	Land
	and leasehold
	and
	
	and office
	
	
	
	Containers,
	
	Promotional
	
	and
	
	

	
	Cost
	
	reserve
	
	Total
	improvements
	improvements
	
	equipment
	
	equipment
	
	Vehicles
	
	net
	
	equipment
	installation
	Total

	
	(in thousand Baht)

	Net book value
	

	At 31 December 2019
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Owned assets
	155,539
	
	1,455,503
	
	1,611,042
	
	41,017
	
	494,361
	
	560,550
	
	85,414
	
	53,476
	
	17,973
	
	83,868
	
	66,243
	
	3,013,935

	Assets under finance leases
	           -
	
	              -
	
	           -
	
	           -
	
	                -
	
	4,380
	
	-
	
	163,137
	
	-
	
	               -
	
	-
	
	167,517

	
	155,539
	
	1,455,503
	
	1,611,042
	
	41,017
	
	494,361
	
	564,930
	
	85,414
	
	216,613
	
	17,973
	
	83,868
	
	66,234
	
	3,181,452

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2020
	176,796
	
	1,865,546
	
	2,042,343
	
	35,579
	
	524,933
	
	561,811
	
	68,875
	
	44,194
	
	11,650
	
	103,899
	
	70,666
	
	3,463,949

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


Haad Thip Public Company Limited and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2020
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During the fourth quarter of year 2020, the value of the Company’s land was reappraised by Agency for Real Estate Affairs Co., Ltd. an independent professional valuer, by applying market value as shown in the appraiser’s reports dated 10 November 2020 to 18 November 2020. The value of the Group’s and the Company’s land increased by Baht 410.0 million. The Group and the Company recorded income tax from land revaluation in the account “Deferred tax liabilities” amounting to Baht 82.0 million and recorded its land at the reappraised value, with a revaluation reserve of land net of income tax amounting to Baht 328.0 million, in the account “Revaluation reserve”, under other components of equity under “Equity” in the statement of financial position.

As at 31 December 2020, the revaluation reserve net of income tax for the Group and the Company amounted to Baht 1,616.0 million and Baht 1,616.0 million, respectively (31 December 2019: for the Group and the Company amounted to Baht 1,288.0 million and Baht 1,287.9 million, respectively).

	The gross amounts of the Group and the Company’s fully depreciated buildings, machinery and equipment that were still in use as at 31 December 2020 amounted to Baht 1,367.03 million and Baht 1,339.69 million, respectively (2019: Baht 1,477.1 million and Baht 1,458.3 million).

	Measurement of fair value

Fair value hierarchy 

The fair value of land was determined by external, independent property valuer, having appropriate recognised professional qualifications and recent experience of the property being valued. 

The fair value measurement for land has been categorised as a Level 3 fair value based on the inputs to the valuation technique used.

Valuation technique and significant unobservable inputs

The external independent valuer applied the Market Comparison Approach to measure fair value of land.

The significant unobservable inputs used in measuring the fair value of land are the quoted price and the purchasing and selling price of comparable land adjusted with other different factors.

11 Leases

As a lessee

	At 31 December 2020
	Consolidated 
financial statements 
	
	Separate 
financial statements

	
	(in thousand Baht)

	Right-of-use assets
	
	
	

	Buildings
	19,999
	
	13,001

	Vehicles
	147,422
	
	145,649

	Total 
	167,421
	
	158,650



The Group leases a number of buildings for 2-3 years, with extension options at the end of lease term. The rental is payable monthly as specified in the contract.

The Group entered into lease agreements of vehicles which are repayable in monthly installments. The ownership of the vehicle will be transferred to the Group when the Group exercises the purchase option and the payment for purchase option has been made.

		Extension options

Some property leases contain extension options exercisable by the Group up to one year before the end of the non-cancellable contract period. Where practicable, the Group seeks to include extension options in new leases to provide operational flexibility. The extension options held are exercisable only by the Group and not by the lessors. The Group assesses at lease commencement date whether it is reasonably certain to exercise the extension options. The Group reassesses whether it is reasonably certain to exercise the options if there is a significant event or significant changes in circumstances within its control.

	For the year ended 31 December 
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Amounts recognised in profit or loss 
	
	
	
	
	
	
	

	Depreciation of right-of-use assets:
	
	
	
	
	
	
	

	· Buildings
	9,747
	
	-
	
	8,572
	
	-

	· Vehicles
	107,849
	
	-
	
	107,464
	
	-

	Interest on lease liabilities 
	4,736
	
	-
	
	4,606
	
	-

	Expenses relating to short-term leases 
	3,780
	
	-
	
	3,780
	
	-

	Expenses relating to leases of low-value assets 
	3,402
	
	-
	
	3,522
	
	-



In 2020, total cash outflow for leases of the Group and the Company were Baht 72.50 million and Baht 72.23 million, respectively.

As a lessor

The leases of investment properties comprise land that is leased to related subsidiary under operating leases.

	
	Separate financial statements

	At 31 December 
	2563
	
	2562

	
	(in thousand Baht)

	Minimum lease payments under non-concellable 
	

	operating lease are receivable
	

	Within 1 year
	204
	
	444

	1 - 5 years 
	830
	
	848

	After 5 years 
	1,968
	
	2,184

	Total 
	3,002
	
	3,476








12 Interest-bearing liabilities

	
	Consolidated financial statements

	
	2020
	
	2019

	
	Secured
	
	Unsecured
	
	Total
	
	Secured
	
	Unsecured
	
	Total

	
	(in thousand Baht)

	Short-term loans from financial institutions
	17,000
	
	-
	
	17,000
	
	110,000
	
	-
	
	110,000

	Long-term loans from financial institutions
	257,700
	
	-
	
	257,700
	
	355,360
	
	-
	
	355,360

	Lease liabilities 
   (2019: Finance lease 
    liabilities)
	-
	
	166,627
	
	166,627
	
	-
	
	165,798
	
	165,798

	Total interest-bearing liabilities
	274,700
	
	166,627
	
	441,327
	
	465,360
	
	165,798
	
	631,158

	
	

	
	Separate financial statements

	
	2020
	
	2019

	
	Secured
	
	Unsecured
	
	Total
	
	Secured
	
	Unsecured
	
	Total

	
	(in thousand Baht)

	Short-term loans from financial institutions
	-
	
	-
	
	-
	
	110,000
	
	-
	
	110,000

	Long-term loans from financial institutions
	197,600
	
	-
	
	197,600
	
	288,360
	
	-
	
	288,360

	Lease liabilities 
   (2019: Finance lease 
    liabilities)
	-
	
	157,752
	
	157,752
	
	     -
	
	165,490
	
	165,490

	Total interest-bearing liabilities
	197,600
	
	157,752
	
	355,352
	
	398,360
	
	165,490
	
	563,850

	
	
	
	
	
	
	
	
	
	
	
	



Short-term loans from financial institutions bear interest rates ranging from 0.72% p.a. to 1.99% p.a. 
in 2020 (2019: ranging from 1.42% p.a. to 1.99% p.a.).

Long-term loans from financial institutions

On 27 November 2014, the Company entered into a loan agreement with the financial institution for loan facility of Baht 80 million for construction of warehouse. This loan bears interest at the Minimum Loan Rate (MLR) minus 2.50% per annum for the first two years, at the Minimum Loan Rate (MLR) minus 2.00% per annum for the third and fourth years and at the Minimum Loan Rate (MLR) minus 1.50% per annum for the fifth year onwards. Loan is repayable in monthly installments of                       Baht 1.12 million for each installment, which will be fully paid in 8 years commencing from the first drawdown date. As at 31 December 2020, the Company had no unutilised credit facility. 
(2019: Nil).

On 17 September 2015, the Company entered into a loan agreement with a financial institution for                    a loan facility of Baht 450 million for purchase of machinery, equipment and renovation of space for installing machinery. This loan bears interest at the Minimum Loan Rate (MLR) minus 2.50% per annum for the first two years and at the Minimum Loan Rate (MLR) minus 2.00% per annum for the third year onwards. The interest will be paid on monthly. The loan is repayable in monthly installments of Baht 4.7 million for each installment, which will be fully paid in 10 years commencing from the first drawdown date. As at 31 December 2020, the Company had unutilised credit facility totaling Baht 41.8 million. (2019: Baht 41.8 million).
On 23 February 2017, the Company entered into a loan agreement with a financial institution for                    a loan facility of Baht 158 million for improvement of accounting system, equipment, furniture and promotion equipment. This loan bears interest at the Minimum Loan Rate (MLR) minus 2.50% per annum for the first two years and at the Minimum Loan Rate (MLR) minus 2.00% per annum for the third year onwards. The interest will be paid on monthly. The loan is repayable in monthly installments of Baht 1.65 million for each installment, which will be fully paid in 10 years commencing from the first drawdown date. During the year, the Company had fully paid all remaining loans. 

On 23 February 2017, the Company entered into a loan agreement with a financial institution for                    a loan facility of Baht 92 million for construction of building, land improvement and others. This loan bears interest at the Minimum Loan Rate (MLR) minus 2.50% per annum for the first two years and at the Minimum Loan Rate (MLR) minus 2.00% per annum for the third year onwards. The interest will be paid on monthly. The loan is repayable in monthly installments of Baht 0.96 million for each installment, which will be fully paid in 10 years commencing from the first drawdown date. As at 
31 December 2020, the Company had unutilised credit facility totaling Baht  68.7 million. (2019: Baht 68.7 million)

Subsidiaries

On 23 February 2018, the subsidiary entered into loan agreements with a financial institution for loan facilities of Baht 110 million for purchase of machinery and equipment. The interest rate is 3.5% per annum. The loan is repayable in monthly installments of Baht 1.15 million for each installment which will be fully paid in 10 years commencing from the first drawdown date. As at 31 December 2020, the Company had unutilised credit facilities totaling Baht 43.0 million. (2019: Baht 43.0 million) 

Under the terms of the long-term loan agreements, the Group has to comply with certain conditions, such as maintaining the debt to equity ratio, the debt covenant ratio, etc. The Group also assigned the benefits of an insurance policy covering the assets as collateral for secured interest-bearing liabilities.

	
Assets pledged as security for liabilities 
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	   as at 31 December 
	Note
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Property, plant and equipment
	10
	1,045,770
	
	883,317
	
	935,562
	
	753,964

	Total
	
	1,045,770
	
	883,317
	
	935,562
	
	753,964



As at 31 December 2020, the Group and the Company had unutilised credit facilities totaling                  Baht 1,464.6 million and Baht 1,343.6 million, respectively (2019: Baht 943.2 million and Baht 777.5 million, respectively).








	
	Consolidated financial statements
	
	Separate financial statements

	
Finance lease liabilities
	Minimum lease payments
	
	Interest
	
	Present value of minimum lease payments
	
	Minimum lease payments
	
	Interest
	
	Present value of minimum lease payments

	
	(in thousand Baht)

	At 31 December 2019
	
	
	
	
	
	
	
	
	
	
	

	Within 1 year
	61,868
	
	3,971
	
	57,897
	
	61,598
	
	3,964
	
	57,634

	After 1 year but
   within 5 years
	
112,991
	
	
5,090
	
	
107,901
	
	
112,946
	
	
5,090
	
	
107,856

	Total
	174,859
	
	9,061
	
	165,798
	
	174,544
	
	9,054
	
	165,490



Changes in liabilities arising from financing activities

	
	Consolidated financial statements

	
	

Short-term loans
	
	Long-term loans
	
	Lease Liabilities
(2019: Finance lease liabilities)
	
	Total

	
	(in thousand Baht)

	2020
	
	
	
	
	
	
	

	At 1 January
	  110,000
	
	355,360
	
	165,798
	
	631,158

	Changes from financing cash flows
	      (93,000)
	
	(97,660)
	
	(65,320)
	
	(255,980)

	Other changes - leases
	-
	
	       -
	
	66,149
	
	66,149

	At 31 December
	17,000
	
	257,700
	
	166,627
	
	441,327

	
	
	
	
	
	
	
	

	2019
	
	
	
	
	
	
	

	At 1 January
	     200,000
	
	446,500
	
	191,249
	
	837,749

	Changes from financing cash flows
	   (90,000)
	
	(91,140)
	
	  (62,412)
	
	(243,552)

	Other changes - finance leases
	-
	
	-
	
	36,961
	
	36,961

	At 31 December
	110,000
	
	355,360
	
	165,798
	
	631,158


















	
	Separate financial statements

	
	

Short-term loans
	
	Long-term loans 
	
	Lease
Liabilities
(2019: Finance lease liabilities)
	
	Total

	
	(in thousand Baht)

	2020
	
	
	
	
	
	
	

	At 1 January
	      110,000
	
	288,360
	
	165,490
	
	563,850

	Changes from financing cash flows
	     (110,000)
	
	    (90,760)
	
	(64,926)
	
	    (265,686)

	Other changes - leases
	-
	
	-
	
	57,188
	
	57,188

	At 31 December
	-
	
	197,600
	
	157,752
	
	  355,352

	
	
	
	
	
	
	
	

	2019
	
	
	
	
	
	
	

	At 1 January
	      200,000
	
	379,500
	
	190,687
	
	770,187

	Changes from financing cash flows
	 (90,000)
	
	(91,140)
	
	(62,158)
	
	(243,298)

	Other changes - finance leases
	-
	
	             -
	
	36,961
	
	36,961

	At 31 December
	110,000
	
	288,360
	
	165,490
	
	563,850



13 Other payables

	
	
	Consolidated
financial statements
	
	Separate
financial statements

	
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Accrued sales promotion
	
	
	
	
	
	
	
	

	   and marketing expenses
	
	68,974
	
	129,359
	
	68,974
	
	129,359

	Accrued operating expenses
	
	86,419
	
	123,547
	
	80,872
	
	122,047

	Accrued bonus expenses
	
	118,063
	
	137,704
	
	118,063
	
	136,866

	Other payables
	
	221,650
	
	173,113
	
	219,522
	
	169,182

	Accrued transportation expenses
	
	8,772
	
	10,613
	
	8,772
	
	10,613

	Value added tax payable
	
	15,057
	
	22,574
	
	15,057
	
	22,574

	Others
	
	15,105
	
	13,247
	
	13,965
	
	13,194

	Total
	
	534,040
	
	610,157
	
	525,225
	
	603,835



Sales are realised through modern trades with different types of sales incentives such as discounts, rebates, marketing support and sales promotion. Discounts and rebates are deducted from revenue. Marketing support and other sales promotion expenditure are recognised as expenditure on an accrual basis.

14 Non-current provisions for employee benefits   

The Group operates a defined benefit plan based on the requirement of Thai Labour Protection Act B.E. 2541 (1998) to provide retirement benefits to employees based on pensionable remuneration and length of service. The defined benefit plan exposes the Group to actuarial risks, such as longevity risk and interest rate risk. 





	
Present value of the defined    
	
	Consolidated
financial statements
	
	Separate
financial statements

	   benefit obligations
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	At 1 January
	
	287,145
	
	174,011
	
	286,878
	
	173,363

	
	
	
	
	
	
	
	
	

	Included in profit or loss:
	
	
	
	
	
	
	
	

	Current service cost
	
	20,580
	
	11,972
	
	20,066
	
	11,757

	Past service cost
	
	-
	
	66,767
	
	-
	
	66,509

	Interest on obligation
	
	4,265
	
	4,350
	
	4,011
	
	4,272

	Loss on settlement
	
	4,689
	
	9,679
	
	4,665
	
	9,505

	
	
	29,534
	
	92,768
	
	28,742
	
	92,043

	Included in other comprehensive income
	
	
	
	
	
	
	
	

	Actuarial loss
	
	
	
	
	
	
	
	

	-   Demographic assumptions
	
	-
	
	-
	
	-
	
	-

	-   Financial assumptions
	
	9,335
	
	18,457
	
	9,177
	
	18,439

	-   Experience adjustment
	
	(4,385)
	
	31,676
	
	(4,310)
	
	31,647

	
	
	4,950
	
	50,133
	
	4,867
	
	50,086

	
	
	
	
	
	
	
	
	

	Benefit paid
	
	(16,906)
	
	(29,767)
	
	(16,906)
	
	(28,614)

	
	
	
	
	
	
	
	
	

	At 31 December
	
	304,723
	
	287,145
	
	303,581
	
	286,878



On 5 April 2019, the Labor Protection Act was amended to include a requirement that an employee, who is terminated after having been employed by the same employer for an uninterrupted period of twenty years or more, receives severance payment of 400 days of wages at the most recent rate. 
The Group has therefore amended its retirement plan in accordance with the changes in the Labor Protection Act in 2019. As a result of this change, the provision for retirement benefits as well as past service cost recognised increased.

	Principal actuarial assumptions
	Consolidated
financial statements
	
	Separate
financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	(%)

	Discount rate
	1.1
	
	1.4
	
	1.1
	
	1.4

	Future salary growth
	5.0
	
	5.0
	
	5.0
	
	5.0



Assumptions regarding future mortality are based on published statistics and mortality tables.

At 31 December 2020, the weighted-average duration of the defined benefit obligations was 8 years (2019: 8 years).

Sensitivity analysis  
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by the amounts shown below.

	
	Consolidated financial statements 

	
Effect to the defined benefit obligation
	0.5% increase in assumption
	
	0.5% decrease in assumption

	At 31 December
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Discount rate
	(12,017)
	
	(11,484)
	
	    12,975
	
	12,371

	Future salary growth
	     12,411
	
	     11,872
	
	    (11,639)
	
	(11,155)



	
	Separate financial statements 

	
Effect to the defined benefit obligation
	0.5% increase in assumption 
	
	0.5% decrease in assumption 

	At 31 December
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Discount rate
	  (11,949)
	
	(11,484)
	
	     12,898
	
	   12,371

	Future salary growth
	       2,340
	
	     11,872
	
	(11,574)
	
	(11,155)



15 Share capital

	
	Par value
	
	2020
	
	2019

	
	per share
	
	Number
	
	Amount
	
	Number
	
	Amount

	
	(in Baht)
	
	(thousand shares / thousand Baht)

	Authorised shares at 
31 December
	
	
	201,210
	
	201,210
	
	201,210
	
	201,210

	
	
	
	
	
	
	
	
	
	

	Issued and paid-up shares
	
	
	
	
	
	
	
	
	

	At 1 January 
	
	
	
	
	
	
	
	
	

	-	ordinary shares
	1
	
	200,961
	
	200,961
	
	199,218
	
	199,218

	-	Increase of new shares
	1
	
	-
	
	-
	
	1,743
	
	1,743

	At 31 December
	
	
	
	
	
	
	
	
	

	-	ordinary shares
	1
	
	200,961
	
	200,961
	
	200,961
	
	200,961


	
Issue of ordinary shares

At the extraordinary general meeting of the shareholders No.1/2019 held on 21 October 2019, the shareholders approved to increase the Company’s authorised share capital by Baht 1,992,180 by issuing 1,992,180 new ordinary shares with par value of Baht 1 each.  The issuance of these ordinary shares was to reserve for the potential exercise of share options granted to the management and employees at the exercise price of Baht 11.33 per share. These transactions are considered to be share-based payment transactions. Therefore, the Company is required to measure the fair value of those rights to acquire the shares at grant date based on the underlying fair value of the shares and the consideration payable and to recognise related expenses, with a corresponding increase in equity in accordance with TFRS 2.

On 26 November 2019, the management and employees exercised share options 1,742,500 shares at the exercise price of Baht 11.33 per share. The expense recognised from share-based payment transaction for the year ended 31 December 2019 was Baht 20.89 million for the consolidated financial statements and the separate financial statements.

Premium on ordinary shares

Section 51 of the Public Companies Act B.E. 2535 requires companies to set aside share subscription monies received in excess of the par value of the shares issued to a reserve account (“share premium”). Share premium is not available for dividend distribution.

16 Reserves

Reserves comprise appropriations of profit and/or retained earnings.

Legal reserve

Section 116 of the Public Companies Act B.E. 2535 requires that a public company shall allocate not less than 5% of its annual net profit, less any accumulated losses brought forward, to a reserve account ("legal reserve"), until this account reaches an amount not less than 10% of the registered authorised capital. The legal reserve is not available for dividend distribution.

General reserve

The Company has a policy to appropriate a reserve for general purposes. The general reserve as at            31 December 2020 amounted to Baht 35 million (2019: Baht 35 million).
	
Other component of equity

Fair value reserve of 2020
The fair value reserve comprise:
- the cumulative net change in the fair value of equity securities designated at FVOCI.

Fair value reserve of 2019 
The fair value changes in available-for-sale investments comprises the cumulative net change in the fair value of available-for-sale investments until the investments are derecognised or impaired.

Revaluation reserve
The revaluation reserve comprises the cumulative net change in the valuation of property, plant and equipment included in the financial statements at valuation until such property, plant and equipment is sold or otherwise disposed of.
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17 Segment information and disaggregation of revenue


	
	Consolidated financial statements

	
	

Segment soft drinks
	
	
Segment
Consumer goods
	
	

Segment food
	
	Segment
Real estate development
	
	

Total

	For the year ended 31 December
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Information about reportable segments 
    and Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	6,341,333
	
	6,775,501
	
	70,149
	
	-
	
	   7,381
	
	    -
	
	    -
	
	  -
	
	6,418,863
	
	6,775,501

	Foreign countries
	        6,556      
	
	            -
	
	      - 
	
	-
	
	           -
	
	    -
	
	    -
	
	       -
	
	      6,556
	
	      -

	Total revenue
	6,347,889
	
	6,775,501
	
	70,149
	
	-
	
	     7,381
	
	    -
	
	    -
	
	       -
	
	6,425,419
	
	6,775,501

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Major products line
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Carbonated
	6,014,153
	
	 6,382,818
	
	-
	
	-
	
	-
	
	   -
	
	   -
	
	       -
	
	6,014,153
	
	6,382,818

	Non-carbonated
	   333,736
	
	392,683
	
	-
	
	-
	
	-
	
	   -
	
	   -
	
	  -
	
	333,736
	
	393,683

	Consumer goods
	       -
	
	        -
	
	70,149
	
	-
	
	         -
	
	   -
	
	   -
	
	  -
	
	70,149
	
	        -

	Food
	       -
	
	        -
	
	-
	
	-
	
	     7,381
	
	   -
	
	   -
	
	  -
	
	7,381
	
	            -

	Total revenue
	6,347,889
	
	6,775,501
	
	70,149
	
	-
	
	     7,381
	
	   -
	
	   -
	
	  -
	
	6,425,419
	
	6,775,501

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	






	
	Consolidated financial statements

	
	

Segment soft drinks
	
	
Segment
Consumer goods
	
	

Segment food
	
	Segment
Real estate development
	
	

Total

	For the year ended 31 December
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Timing of revenue     
   recognition
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	6,347,889
	
	6,775,501
	
	70,149
	
	-
	
	  7,381
	
	    -
	
	    -
	
	-
	
	6,425,419
	
	6,775,501

	Overtime
	           -      
	
	       -
	
	      -
	
	-
	
	          -
	
	    -
	
	         -
	
	     -
	
	          -
	
	       -

	Total revenue
	6,347,889
	
	6,775,501
	
	70,149
	
	-
	
	     7,381
	
	    -
	
	     -
	
	-
	
	6,425,419
	
	6,775,501

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss)        
    before income tax
	
642,529
	
	
477,063
	
	
(747)
	
	
-
	
	
(9,391)
	
	
   -
	
	
       (58)
	
	
 -
	
	
632,333
	
	
477,063

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment assets 
   as at 31 December
	
5,287,527
	
	
4,906,976
	
	
32,200
	
	
-
	
	
  6,379
	
	
    -
	
	
        5
	
	        
     -
	
	
5,326,111
	
	
4,906,976

	Segment liabilities 
   as at 31 December
	  
1,825,184
	
	
1,992,259
	
	
35,821
	
	
-
	
	  
11,069
	
	  
    -
	
	 
      63
	
	 
 -
	
	
1,872,137
	
	
1,992,259



	Promotional privileges

The Group has been granted promotional certificates by the Office of the Board of Investment for semi-plastic bottle (Preform) and plastic bottles (PET) businesses. The Group has been granted several privileges including exemption and/or reduction from payment of income tax on the net profit derived from promoted operations with certained terms and conditions prescribed in the promotional certificates.

	
	Consolidated financial statements

	
	2020
	
	2019

	Year ended 
31 December
	Promoted businesses
	
	Non-promoted businesses
	
	Total
	


	Promoted businesses
	
	Non-promoted businesses
	
	Total

	 
	(in thousand Baht)

	Local sales
	552,255
	
	6,419,138
	
	6,971,393
	
	721,976
	
	6,767,846
	
	7,489,822

	Export sales
	-
	
	       6,556
	
	6,556
	
	-
	
	          -
	
	-

	Eliminations
	(552,255)
	
	        (275)
	
	(552,530)
	
	(714,321)
	
	          -
	
	(714,321)

	Total
	-
	
	6,425,419
	
	6,425,419
	
	7,655
	
	6,767,846
	
	6,775,501



	
	Separate financial statements

	
	2020
	
	2019

	Year ended 
31 December
	Promoted businesses
	
	Non-promoted businesses
	
	Total
	


	Promoted businesses
	
	Non-promoted businesses
	
	Total

	 
	(in thousand Baht)

	Local sales
	-
	
	6,380,760
	
	6,380,760
	
	-
	
	6,767,846
	
	6,767,846

	Export sales
	-
	
	       6,556
	
	6,556
	
	-
	
	          -
	
	-

	Total
	-
	
	6,387,316
	
	6,387,316
	
	-
	
	6,767,846
	
	6,767,846



18 Employee benefit expenses

	
	
	Consolidated
financial statements
	
	Separate
financial statements

	
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Wages and salaries
	
	  952,494
	
	855,964
	
	939,077
	
	 848,653

	Contribution to provident fund 
	
	16,589
	
	15,313
	
	16,517
	
	   15,206

	Commission
	
	45,012
	
	51,307
	
	44,285
	
	   51,307

	Compulsory social security 
	
	
	
	
	
	
	
	

	   contribution
	
	14,488
	
	18,066
	
	14,211
	
	   17,882

	Equity-settled share-based payment transactions  
	
	
-
	
	
20,893
	
	
-
	
	
   20,893

	Others
	
	 88,597
	
	83,078
	
	     86,665
	
	   81,505

	Total
	
	1,117,180
	
	1,044,621
	
	1,100,755
	
	 1,035,446











Defined benefit plan

Details of the defined benefit plan are given in note 14.

Contribution plan

The contribution plan which comprise provident funds was established by the Group for its employees. Membership to the funds is on a voluntary basis. Contributions are made monthly by the employees at the rate of 3% of their basic salaries and by the Group at the rate of 3% of the employees’ basic salaries. The provident funds are registered with the Ministry of Finance as juristic entities and are managed by a licensed Fund Manager.

19 Expenses by nature

	
	
	Consolidated
financial statements
	
	Separate
financial statements

	
	Note
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Raw materials and consumables used
	
	1,854,240
	
	2,135,918
	
	2,176,684
	
	2,503,304

	Excise tax
	
	1,195,565
	
	1,307,934
	
	1,195,565
	
	1,307,934

	Employee benefit expenses
	18
	1,117,180
	
	1,044,621
	
	1,100,755
	
	1,035,446

	Depreciation and amortisation
	
	317,308
	
	296,413
	
	278,294
	
	259,102

	Sales promotion and
	
	
	
	
	
	
	
	

	   marketing expenses
	
	479,293
	
	579,943
	
	478,710
	
	579,943

	Transportation and fuel expenses
	
	183,466
	
	219,917
	
	182,397
	
	219,917

	Administration expenses
	
	62,637
	
	71,789
	
	58,118
	
	70,653

	Repair and maintenance expenses
	
	148,994
	
	173,900
	
	140,423
	
	166,692

	Others
	
	436,148
	
	460,519
	
	374,126
	
	402,182

	Total cost of sales of goods, distribution costs and administrative expenses
	
	

5,794,831
	
	

6,290,954
	
	

5,985,072
	
	

6,545,173



20 Income tax 

	Income tax recognised in profit or loss
	
	Consolidated
financial statements
	
	Separate
financial statements

	
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Current tax expense  
	
	
	
	
	
	
	
	

	Current year
	
	73,089
	
	48,922
	
	73,089
	
	48,922

	
	
	73,089
	
	48,922
	
	73,089
	
	48,922

	Deferred tax expense    
	
	
	
	
	
	
	
	

	Movements in temporary differences
	
	(5,698)
	
	(12,578)
	
	(5,617)
	
	(12,664)

	Total income tax expense 
	
	67,391
	
	36,344
	
	67,472
	
	36,258










Income tax recognised in other comprehensive income     

	
	
	Consolidated financial statements

	
	
	2020
	
	2019

	
	
	
	
	Tax
	
	
	
	
	
	Tax
	
	

	
	
	Before
	
	(expense)
	
	Net of
	
	Before
	
	(expense)
	
	Net of

	Income tax
	
	tax
	
	benefit
	
	tax
	
	tax
	
	benefit
	
	tax

	
	
	(in thousand Baht)

	Recognised in other 
   comprehensive income

	Actuarial loss
	
	(4,951)
	
	991
	
	(3,960)
	
	(50,133)
	
	10,027
	
	(40,106)

	Financial assets at   
   FVOCI (2019:   
   Gain on remeasuring    
   available-for-sale 
   investments) 
	
	(1,041)
	
	208
	
	(833)
	
	340
	
	  (68)
	
	272

	Revaluation of land
	410,043
	
	(82,009)
	
	328,034
	
	-
	
	-
	
	-

	Total
	
	404,051
	
	(80,810)
	
	323,241
	
	(49,793)
	
	9,959
	
	(39,834)



	
	
	Separate financial statements

	
	
	2020
	
	2019

	
	
	
	
	Tax
	
	
	
	
	
	Tax
	
	

	
	
	Before
	
	(expense)
	
	Net of
	
	Before
	
	(expense)
	
	Net of

	Income tax
	
	tax
	
	benefit
	
	tax
	
	tax
	
	benefit
	
	tax

	
	
	(in thousand Baht)

	Recognised in other 
   comprehensive income

	Actuarial loss
	
	(4,867)
	
	974
	
	(3,893)
	
	(50,086)
	
	10,017
	
	(40,069)

	Financial assets at   
   FVOCI (2019:   
   Gain on remeasuring    
   available-for-sale 
   investments)
	
	(1,041)
	
	208
	
	(833)
	
	 340
	
	(68)
	
	272

	Revaluation of land
	410,043
	
	(82,009)
	
	328,034
	
	-
	
	-
	
	-

	Total
	
	404,135
	
	(80,827)
	
	323,308
	
	(49,746)
	
	9,949
	
	(39,797)




	
 Reconciliation of effective tax rate
	Consolidated financial statements

	
	2020
	
	2019

	
	Rate
(%)
	

	(in thousand Baht)
	

	Rate
(%)
	

	(in thousand Baht)

	Profit before income tax expense
	
	
	632,333
	
	
	
	477,063

	Income tax using the Thai corporation tax rate
	20.00
	
	126,467
	
	20.00
	
	95,413

	Income tax reduction - granted privileges of
	
	
	
	
	
	
	

	   the exclusive development zone
	
	
	(11,332)
	
	
	
	(7,674)

	Net profit from promotional privileges 
	
	
	(43,903)
	
	
	
	(51,906)

	Additional deducted expenses for tax purposes
	
	
	(7,446)
	
	
	
	(7,535)

	Expenses not deductible for tax purposes
	
	
	3,605
	
	
	
	8,046

	Total 
	10.66
	
	67,391
	
	7.62
	
	36,344



	Reconciliation of effective tax rate
	Separate financial statements

	
	2020
	
	2019

	
	Rate
(%)
	

	(in thousand Baht)
	

	Rate
(%)
	

	(in thousand Baht)

	Profit before income tax expense
	
	
	710,206
	
	
	
	522,087

	Income tax using the Thai corporation tax rate
	20.00
	
	142,041
	
	20.00
	
	104,417

	Income tax reduction - granted privileges of
	
	
	
	
	
	
	

	   the exclusive development zone
	
	
	(11,332)
	
	
	
	(7,674)

	Dividend income exempted from income tax
	
	
	(59,396)
	
	
	
	(60,996)

	Additional deducted expenses for tax purposes
	
	
	(7,446)
	
	
	
	(7,535)

	Expenses not deductible for tax purposes
	
	
	3,605
	
	
	
	8,046

	Total 
	9.50
	
	67,472
	
	6.94
	
	36,258



Income tax reduction

According to the Royal Decree No. 492 B.E. 2553 dated 16 January 2010, No. 566 B.E. 2556 dated  10 July 2013, No. 584 B.E. 2558 dated 1 May 2015 and No. 624 B.E. 2560 dated 6 January 2017, the Group has been granted reduction in the corporate income tax rate to 3% of taxable profit, to juristic companies or partnerships whose place of business is located in the exclusive development zone and whose revenue derived from manufacturing, selling of goods or rendering services occur within the exclusive development zone, starting from the accounting period of 2010 which begins on or after  1 January 2010 until the accounting period of 2020 ending on or after 31 December 2020.

	
	Consolidated financial statements

	Deferred tax
	Assets
	
	Liabilities

	At 31 December
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Total 
	72,252
	
	65,564
	
	(403,870)
	
	(322,069)

	Set off of tax
	(71,877)
	
	(65,286)
	
	71,877
	
	65,286

	Net deferred tax assets (liabilities)
	375
	
	278
	
	(331,993)
	
	(256,783)








	
	Separate financial statements

	Deferred tax
	Assets
	
	Liabilities

	At 31 December
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Total 
	71,877
	
	65,286
	
	(403,848)
	
	(322,047)

	Set off of tax
	(71,877)
	
	(65,286)
	
	71,877
	
	65,286

	Net deferred tax liabilities	
	-
	
	-
	
	(331,971)
	
	(256,761)



	Deferred tax
	Consolidated financial statements

	
	
	
	(Charged) / credited to
	
	

	
	At
1 January
	


	Profit or loss
	


	Other comprehensive income
	


	Equity
	
	At
31 December 

	
	(in thousand Baht)

	2020
	

	Deferred tax assets
	

	Trade and other receivables 
	
	
	
	
	
	
	
	
	

	   (doubtful accounts)
	221
	
	198
	
	-
	
	     -
	
	419

	Inventories (allowance for
	
	
	
	
	
	
	
	
	

	   decline in value)
	1,640
	
	843
	
	-
	
	-
	
	2,483

	Other current assets
	
	
	
	
	
	
	
	
	

	   (allowance for decline in value)
	7
	
	   (13)
	
	-
	
	-
	
	 (6)

	Property, plant and equipment
	
	
	
	
	
	
	
	
	

	   (depreciation gap)
	6,043
	
	2,179
	
	-
	
	-
	
	8,222

	Rights-of-use assets
	
	
	
	
	
	
	
	
	

	   (depreciation gap)
	      -
	
	 (35)
	
	-
	
	-
	
	(35)

	Provisions for employee benefits
	57,429
	
	2,525
	
	991
	
	-
	
	60,945

	Tax loss carry forward
	224
	
	-
	
	-
	
	-
	
	224

	Total
	65,564
	
	5,697
	
	991
	
	  -  
	
	72,252

	
	
	
	
	
	
	
	
	
	

	Deferred tax liabilities
	
	
	
	
	
	
	
	
	

	Property, plant and equipment
	
	
	
	
	
	
	
	
	

	     (revaluation)
	(322,001)
	
	 -
	
	     (82,009)
	
	-
	
	(404,010)

	Financial assets measured at  
   FVOCI
	
(68)
	
	
  -
	
	           
208
	
	
  -
	
	
140

	Total	
	(322,069)
	
	  -
	
	(81,801)
	
	  -
	
	(403,870)

	
	
	
	
	
	
	
	
	
	

	Net
	(256,505)
	
	5,697
	
	(80,810)
	
	  -
	
	(331,618)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	




	Deferred tax
	Consolidated financial statements

	
	
	
	(Charged) / credited to
	
	

	
	At
1 January
	


	Profit or loss
	


	Other comprehensive income
	


	Equity
	
	At
31 December 

	
	(in thousand Baht)

	2019
	
	
	
	
	
	
	
	
	

	Deferred tax assets
	
	
	
	
	
	
	
	
	

	Trade and other receivables 
	
	
	
	
	
	
	
	
	

	   (doubtful accounts)
	2,771
	
	(2,550)
	
	-
	
	-
	
	221

	Inventories (allowance for
	
	
	
	
	
	
	
	
	

	   decline in value)
	1,200
	
	440
	
	-
	
	-
	
	1,640

	Other current assets
	
	
	
	
	
	
	
	
	

	   (allowance for decline in value)
	12
	
	(5)
	
	-
	
	-
	
	7

	Property, plant and equipment
	
	
	
	
	
	
	
	
	

	   (depreciation gap)
	3,955
	
	2,088
	
	-
	
	-
	
	6,043

	Provisions for employee benefits
	34,797
	
	12,605
	
	10,027
	
	-
	
	57,429

	Tax loss carry forward
	224
	
	-
	
	-
	
	-
	
	224

	Total
	42,959
	
	12,578
	
	10,027
	
	-
	
	65,564

	
	
	
	
	
	
	
	
	
	

	Deferred tax liabilities
	
	
	
	
	
	
	
	
	

	Property, plant and equipment
	
	
	
	
	
	
	
	
	

	 (revaluation)
	(322,001)
	
	-
	
	-
	
	-
	
	(322,001)

	Available-for-sale investments
	
	
	
	
	
	
	
	
	

	(gain on remeasuring available
for-sale investments)
	
-
	
	
-
	
	
(68)
	
	
-
	
	
             (68)

	Total	
	(322,001)
	
	-
	
	(68)
	
	-
	
	(322,069)

	
	
	
	
	
	
	
	
	
	

	Net
	(279,042)
	
	12,578
	
	9,959
	
	-
	
	(256,505)





	
Deferred tax
	Separate financial statements

	
	
	
	(Charged) / credited to
	
	

	
	At
1 January 
	


	Profit or loss
	


	Other comprehensive income
	


	Equity
	
	At
31 December 

	
	(in thousand Baht)

	2020
	

	Deferred tax assets
	

	Trade and other receivables  
	
	
	
	
	
	
	
	
	

	   (doubtful accounts)
	221
	
	198
	
	               -
	
	      -
	
	419

	Inventories (allowance for
	
	
	
	
	
	
	
	
	

	   decline in value)
	1,640
	
	843
	
	    -
	
	-
	
	2,483

	Other current assets
	
	
	
	
	
	
	
	
	

	   (allowance for decline in value)
	7
	
	(13)
	
	    -
	
	-
	
	(6)

	Property, plant and equipment
	
	
	
	
	
	
	
	
	

	   (depreciation gap)
	6,043
	
	2,179
	
	    -
	
	-
	
	8,222

	Rights-of-use assets
	
	
	
	
	
	
	
	
	

	   (depreciation gap)
	-
	
	(35)
	
	    -
	
	-
	
	(35)

	Provisions for employee benefits
	57,375
	
	2,445
	
	974
	
	-
	
	60,794

	Total
	65,286
	
	5,617
	
	974
	
	-
	
	71,877

	
	
	
	
	
	
	
	
	
	

	Deferred tax liabilities
	
	
	
	
	
	
	
	
	

	Property, plant and equipment
	
	
	
	
	
	
	
	
	

	     (revaluation)
	(321,979)
	
	-
	
	(82,009)
	
	-
	
	(403,988)

	Financial assets measured at  
 FVOCI
	
 (68)
	
	
-
	
	
208
	
	
-
	
	
140

	Total	
	(322,047)
	
	  -
	
	(81,801)
	
	   -
	
	(403,848)

	
	
	
	
	
	
	
	
	
	

	Net
	(256,761)
	
	5,617
	
	(80,827)
	
	  -
	
	(331,971)

	
	
	
	
	
	
	
	
	
	





	
Deferred tax
	Separate financial statements

	
	
	
	(Charged) / credited to
	
	

	
	At
1 January 
	


	Profit or loss
	


	Other comprehensive income
	


	Equity
	
	At
31 December 

	
	(in thousand Baht)

	2019
	

	Deferred tax assets
	

	Trade and other receivables  
	
	
	
	
	
	
	
	
	

	   (doubtful accounts)
	2,771
	
	(2,550)
	
	    -
	
	-
	
	221

	Inventories (allowance for
	
	
	
	
	
	
	
	
	

	   decline in value)
	1,200
	
	440
	
	    -   
	
	-   
	
	1,640

	Other current assets
	
	
	
	
	
	
	
	
	

	   (allowance for decline in value)
	12
	
	(5)
	
	    -
	
	-
	
	7

	Property, plant and equipment
	
	
	
	
	
	
	
	
	

	   (depreciation gap)
	3,955
	
	2,088
	
	    -
	
	-
	
	6,043

	Provisions for employee benefits
	34,667
	
	12,691
	
	10,017
	
	-
	
	57,375

	Total
	42,605
	
	12,664
	
	10,017
	
	-
	
	65,286

	
	
	
	
	
	
	
	
	
	

	Deferred tax liabilities
	
	
	
	
	
	
	
	
	

	Property, plant and equipment
	
	
	
	
	
	
	
	
	

	     (revaluation)
	(321,979)
	
	-
	
	  -
	
	-
	
	(321,979)

	Available-for-sale investments
	
	
	
	
	
	
	
	
	

	(gain on remeasuring available-for-sale investments)
	
-
	
	
-
	
	
(68)
	
	
-
	
	
             (68)

	Total	
	(321,979)
	
	-
	
	(68)
	
	-
	
	(322,047)

	
	
	
	
	
	
	
	
	
	

	Net
	(279,374)
	
	12,664
	
	9,949
	
	-
	
	(256,761)

	
	
	
	
	
	
	
	
	
	





21 Basic earnings per share

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht / thousand shares)

	Profit (loss) attributable to ordinary shareholders for the year ended 
31 December
	
	
	
	
	
	
	

	Profit attributable to ordinary      
	
	
	
	
	
	
	

	   shareholders of the Company (basic)
	566,336
	
	440,701
	
	642,735
	
	485,829

	
	
	
	
	
	
	
	

	Ordinary shares outstanding
	
	
	
	
	
	
	

	Number of ordinary shares outstanding at 1 January
	200,961
	
	199,218
	
	200,961
	
	199,218

	Effect of shares issued on 26 November
	-
	
	167
	
	-
	
	 167

	Weighted average number of ordinary
	
	
	
	
	
	
	

	   shares outstanding (basic)
	200,961
	
	199,385
	
	200,961
	
	199,385

	Earnings per share (basic) (in Baht)
	2.82
	
	2.21
	
	3.20
	
	2.44



22 Dividends

The shareholders of the Company have approved dividends as follows:

	
	Approval date
	Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	2020
	
	
	
	
	

	Interim dividend
	1 September 2020
	September 2020
	0.78
	
	157

	
	
	
	
	
	

	2019
	
	
	
	
	

	Interim dividend
	17 March 2020
	April 2020
	0.98
	
	197



23 Financial instruments

(a) Carrying amounts and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities measured at amortised cost if the carrying amount is a reasonable approximation of fair value.





	
	
	Consolidated financial statement 

	
	
	Carrying amount 
	
	Fair value 

	At 31 December 2020
	
	Financial instruments measured at FVTPL
	
	Financial instruments measured at FVOCI
	
	Financial instruments measured at amortised cost
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	(in thousand Baht)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial assets:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  Investment units
	
	14,515
	
	-
	
	-
	
	14,515
	
	-
	
	    14,515
	
	-
	
	14,515

	  Equity securities
	
	-
	
	2,817
	
	-
	
	2,817
	
	2,817
	
	-
	
	-
	
	2,817

	Total other financial assets
	
	14,515
	
	2,817
	
	-
	
	17,332
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Long term loans from financial institutions
	
	-
	
	-
	
	             (257,700)
	
	             (257,700)
	
	-
	
	(258,268)
	
	-
	
	(258,268)







	
	
	Separate financial statement

	
	
	Carrying amount 
	
	Fair value 

	At 31 December 2020
	
	Financial instruments measured at FVTPL
	
	Financial instruments measured at FVOCI
	
	Financial instruments measured at amortised cost
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	(in thousand Baht)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial assets:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  Investment units
	
	1,068
	
	-
	
	-
	
	1,068
	
	-
	
	      1,068
	
	-
	
	1,068

	  Equity securities
	
	-
	
	2,817
	
	-
	
	2,817
	
	2,817
	
	-
	
	-
	
	2,817

	Total other financial assets
	
	1,068
	
	2,817
	
	-
	
	3,885
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Long term loans from financial institutions
	
	-
	
	-
	
	                 (197,600)
	
	                 (197,600)
	
	-
	
	    (197,600)
	
	-
	
	    (197,600)



	
	
	Consolidated financial statements

	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in thousand Baht)

	31 December 2019
	
	
	
	
	
	
	
	
	

	Financial assets and financial liabilities measured 
   at fair value
	
	
	
	
	
	
	
	
	

	Investment units
	11,914
	
	-
	
	11,914
	
	-
	
	11,914

	Equity securities available for sale
	1,360
	
	1,360
	
	-
	
	-
	
	1,360

	Forward contracts
	     -
	
	-
	
	15,129
	
	-
	
	15,129



	
	
	Separate financial statements

	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in thousand Baht)

	31 December 2019
	
	
	
	
	
	
	
	
	

	Financial assets and financial liabilities measured
   at fair value
	
	
	
	
	
	
	
	
	

	Investment units
	777
	
	-
	
	777
	
	-
	
	777

	Equity securities available for sale
	1,360
	
	1,360
	
	-
	
	-
	
	1,360

	Forward contracts
	     -
	
	-
	
	15,129
	
	-
	
	15,129



	
	Consolidated financial statements
	
	Separate financial statements

	
	Carrying amount
	
	
Fair value
	
	Carrying amount
	
	
Fair value

	
	(in thousand Baht)

	31 December 2019
	
	
	
	
	
	
	

	Financial assets and financial liabilities not measured at fair value
	
	
	
	
	
	
	

	Long-term loans 
	355,360
	
	357,983
	
	288,360
	
	288,360



The Group determines Level 2 fair value for investment units by reference to the value from Asset Management Company at the reporting date.

The Group determines Level 1 fair value for equity securities by reference to the closing price from Stock Exchange of Thailand at the reporting date.

The Group determines Level 2 fair value of forward contracts by reference to the quoted selling prices of forward contracts at the reporting date.

Fair values of current financial assets and liabilities are taken to approximate the carrying amounts because the relatively short-term maturity of these financial instruments.

Fair value of long-term loans which bear interest at floating market rate is taken to approximate the carrying amounts.

Fair values of long-term loans which bear interest at fixed rate is evaluated by discounted cash flows valuation.
(b) Movement of marketable equity securities

	
	Consolidated financial statements 

	Marketable equity securities
	At 1 January
	
	Purchase
	
	Disposal
	
	Gain on sale during the year
	
	Fair value adjustment
	
	At 31 December

	 
	(in thousand Baht)

	2020
	
	
	
	
	
	
	
	
	
	
	

	Current financial assets
	
	
	
	
	
	
	
	
	
	
	

	Equity securities measured at FVTPL
	11,914
	
	1,005,000
	
	
(1,003,000)
	
	
621
	
	(20)
	
	14,515

	
	
	
	
	
	
	
	
	
	
	
	

	Non-current financial assets
	
	
	
	
	
	
	
	
	
	
	

	Equity securities measured at FVOCI
	1,360
	
	
2,499
	
	
-
	
	
-
	

	
(1,042)
	
	2,817

	
	
	
	
	
	
	
	
	
	
	
	

	2019
	
	
	
	
	
	
	
	
	
	
	

	Current investments
	
	
	
	
	
	
	
	
	
	
	

	Investment units
	870
	
	1,010,000
	
	(1,000,000)
	
	1,010
	
	34
	
	11,914

	
	
	
	
	
	
	
	
	
	
	
	

	Other long-term investments
	
	
	
	
	
	
	
	
	
	
	

	Available-for-sale securities
	
1,020
	
	
-
	
	
-
	
	
-
	
	
340
	
	
1,360



	
	Separate financial statements

	Marketable equity securities
	At 1 January
	
	Purchase
	
	Disposal
	
	Gain on sale during the year
	
	Fair value adjustment
	
	At 31 December

	
	(in thousand Baht)

	2020
	
	
	
	
	
	
	
	
	
	
	

	Current financial assets
	
	
	
	
	
	
	
	
	
	
	

	Equity securities measured at FVTPL
	777
	
	790,000
	
	
(790,000)
	
	
291
	
	-
	
	1,068

	
	
	
	
	
	
	
	
	
	
	
	

	Non-current financial assets
	
	
	
	
	
	
	
	
	
	
	

	Equity securities measured at FVOCI
	1,360
	
	
2,499
	
	
-
	
	
-
	

	
(1,042)
	
	2,817

	
	
	
	
	
	
	
	
	
	
	
	

	2019
	
	
	
	
	
	
	
	
	
	
	

	Current investments
	
	
	
	
	
	
	
	
	
	
	

	Investment units
	194
	
	750,000
	
	(750,000)
	
	580
	
	3
	
	777

	
	
	
	
	
	
	
	
	
	
	
	

	Other long-term investments
	
	
	
	
	
	
	
	
	
	
	

	Available-for-sale securities
	
1,020
	
	
-
	
	
-
	
	
-
	
	
340
	
	
1,360








(c) Financial risk management policies

Risk management framework

The Group’s board of directors has overall responsibility for the establishment and oversight of the Group’s risk management framework. The board of directors has established the risk management committee, which is responsible for developing and monitoring the Group’s risk management policies. The committee reports regularly to the board of directors on its activities.

The Group’s risk management policies are established to identify and analyse the risks faced by the Group to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Group’s activities. The Group, through its training and management standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and obligations.

The Group audit committee oversees how management monitors compliance with the Group’s risk management policies and procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the Group. The Group audit committee is assisted in its oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which are reported to the audit committee.

(c.1) Credit risk  

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the Group’s receivables from customers.

(c.1.1) Trade accounts receivables

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may influence the credit risk of its customer base, including the default risk associated with the industry and country in which customers operate. Detail of concentration of revenue are included in note 17.

The risk management committee has established a credit policy under which each new customer is analysed individually for creditworthiness before the Group’s standard payment and delivery terms and conditions are offered. The Group’s review external ratings, if they are available, financial statements, credit agency information, industry information and in some cases bank references. Sale limits are established for each customer and reviewed quarterly. Any sales exceeding those limits require approval from the risk management committee.

The Group limits its exposure to credit risk from trade accounts receivables by establishing a maximum payment period of three months.








The following table provides information about the exposure to credit risk and ECLs for trade accounts receivables. 

	
	Consolidated financial statements

	At 31 December 2020
	Trade accounts receivables
	
	Allowance for expected credit loss

	
	(in thousand Baht)

	Within credit terms
	456,659
	
	-

	Overdue:
	
	
	

	  Less than 3 months
	5,070
	
	14

	  3-6 months
	51
	
	-

	  6-12 months
	2,911
	
	1,610

	  Over 12 months 
	172
	
	86

	Total
	464,863
	
	1,710

	Less allowance for expected credit loss 
	(1,710)
	
	

	Net
	463,153
	
	



	
	Separate financial statements

	At 31 December 2020
	Trade accounts receivables
	
	Allowance for expected credit loss

	
	(in thousand Baht)

	Within credit terms
	438,529
	
	-

	Overdue:
	
	
	

	  Less than 3 months
	5,070
	
	14

	  3-6 months
	51
	
	-

	  6-12 months
	2,911
	
	1,610

	  Over 12 months 
	172
	
	86

	Total
	446,733
	
	1,710

	Less allowance for expected credit loss 
	(1,710)
	
	

	Net
	445,023
	
	



Loss rates are based on actual credit loss experience over the past 5 years.

	Trade accounts receivable
	Consolidated
financial statements
	
	Separate
financial statements

	
	(in thousand Baht)

	At 31 December 2019
	
	
	

	Within credit terms
	644,077
	
	644,077

	Overdue:
	
	
	

	Less than 3 months
	2,800
	
	2,800

	3-6 months
	177
	
	177

	6-12 months
	38
	
	38

	  Over 12 months
	618
	
	618

	Total
	647,710
	
	647,710

	Less allowance for doubtful accounts 
	(618)
	
	(618)

	Net
	647,092
	
	647,092



The normal credit term granted by the Group ranges from 7 days to 90 days.

(c.2) Liquidity risk 

The Group monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate by management to finance the Group’s operations and to mitigate the effects of fluctuations in cash flows.

The following table are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted and include contractual interest payments and exclude the impact of netting agreements.  

	
	Consolidated financial statements

	
	Contractual cash flows

	At 31 December 2020
	Carrying amount
	
	  1 year
or less
	
	More than 1 year but less than 2 years
	
	More than 2 years but less than 5 years
	
	More than 5 years
	
	Total

	
	(in thousand Baht)

	Non-derivative 
    financial liabilities
	
	
	
	
	
	
	
	
	
	
	

	Trade payables 
	211,889
	
	211,889
	
	               -
	
	            -
	
	   -
	
	211,889

	Short-term loans from 
	
	
	
	
	
	
	
	
	
	
	

	financial institutions
	17,000
	
	  17,000
	
	      -
	
	           -
	
	   -
	
	17,000

	Long-term loans from
	
	
	
	
	
	
	
	
	
	
	

	financial institutions
	257,700
	
	  90,620
	
	   83,640
	
	  83,440
	
	-
	
	257,700

	Lease liabilities 
	166,627
	
	  69,289
	
	69,099
	
	53,070
	
	   -
	
	191,458

	
	653,216
	
	388,798
	
	152,739
	
	136,510
	
	-
	
	678,047



	
	Separate financial statements

	
	Contractual cash flows

	At 31 December 2020
	Carrying amount
	
	   1 year
or less
	
	More than 1 year but less than 2 years
	
	More than 2 years but less than 5 years
	
	More than 5 years
	
	Total

	
	(in thousand Baht)

	Non-derivative 
    financial liabilities
	
	
	
	
	
	
	
	
	
	
	

	Trade payables 
	260,487
	
	260,487
	
	-
	
	-
	
	-
	
	260,487

	Long-term loans from
	
	
	
	
	
	
	
	
	
	
	

	financial institutions
	197,600
	
	76,820
	
	69,840
	
	50,940
	
	-
	
	197,600

	Lease liabilities 
	157,752
	
	65,434
	
	48,148
	
	51,345
	
	-
	
	164,927

	
	615,839
	
	402,741
	
	117,988
	
	102,285
	
	     -
	
	623,014














	
	
	Consolidated financial statements

	
	
	Maturity period

	At 31 December
	Effective interest rate
	Within
1 year
	

	After
1 year but within
5 years
	
	After
5 years
	

	Total

	
	(% per annum)
	(in million Baht)

	2019
	
	
	
	
	
	
	
	

	Financial Liabilities
	
	
	
	
	
	
	
	

	Short-term loans 
   from financial institutions
	
1.42
	
110
	
	
-
	
	
-
	
	
110

	Long-term loans 
   from financial institutions
	
3.50-4.60
	
98
	
	
225
	
	
32
	
	
355

	Finance lease liabilities
	0.94-5.25
	58
	
	108
	
	-
	
	166

	Total
	
	266
	
	333
	
	32
	
	631



	

	
	Separate financial statements

	
	
	Maturity period

	At 31 December
	Effective interest rate
	Within
1 year
	

	After
1 year but within
5 years
	
	After
5 years
	

	Total

	
	(% per annum)
	(in million Baht)

	2019
	
	
	
	
	
	
	
	

	Financial Liabilities
	
	
	
	
	
	
	
	

	Short-term loans 
   from financial institutions
	
1.42
	
110
	
	
-
	
	
-
	
	
110

	Long-term loans 
   from financial institutions
	
4.10-4.60
	
91
	
	
197
	
	
-
	
	
288

	Finance lease liabilities
	0.94-5.25
	58
	
	108
	
	-
	
	166

	Total
	
	259
	
	305
	
	-
	
	564



(c.3) Market risk 

The Group is exposed to normal business risks from changes in market interest rates and currency exchange rates and from non-performance of contractual obligations by counterparties. The Group does not hold or issue derivatives for speculative or trading purposes.

(C.3.1) Foreign currency risk

The Group is exposed to foreign currency risk relating to periodically imports certain raw materials and machineries which are denominated in foreign currencies. The Group primarily utilised forward exchange contracts with maturities of less than one year to hedge such financial liabilities denominated in foreign currencies. The forward exchange contracts entered into at the reporting date also relate to anticipated purchasing machinery, denominated in foreign currencies, for the subsequent period. 



	
	Consolidated financial statement

	
	2020
	2019

	Assets and liabilities denominated
in the foreign currencies as at 31 December
	United States Dollars
	
	
Euro
	
	
Total
	
	United States Dollars
	
	
Euro
	
	
Total

	
	(in thousand Baht)

	Trade accounts payable
	7,876
	
	-
	
	7,876
	
	13,109
	
	-
	
	13,109

	Other payables
	169
	
	9,278
	
	9,447
	
	1,311
	
	239
	
	1,550

	Statement of financial position exposure
	8,045
	
	9,278
	
	17,323
	
	14,420
	
	 239
	
	14,659

	Forward exchange purchase contracts
	-
	
	-
	
	-
	
	-
	
	(15,129)
	
	(15,129)

	Net exposure
	8,045
	
	9,278
	
	17,323
	
	14,420
	
	(14,890)
	
	(470)



	
	Separate financial statement

	
	2020
	2019

	Assets and liabilities denominated
in the foreign currencies as at 31 December
	United States Dollars
	
	
Euro
	
	
Total
	
	United States Dollars
	
	
Euro
	
	
Total

	
	(in thousand Baht)

	Trade accounts payable
	7,876
	
	-
	
	7,876
	
	13,109
	
	-
	
	13,109

	Other payables
	169
	
	9,278
	
	9,447
	
	1,311
	
	239
	
	1,550

	Statement of financial position exposure
	8,045
	
	9,278
	
	17,323
	
	14,420
	
	239
	
	14,659

	Forward exchange purchase contracts
	-
	
	-
	
	-
	
	-
	
	(15,129)
	
	(15,129)

	Net exposure
	8,045
	
	9,278
	
	17,323
	
	14,420
	
	(14,890)
	
	(470)
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(C.3.2) Interest rate risk

Interest rate risk is the risk that future movements in market interest rates will affect the results of Group's operations and its cash flow because loan interest rates are mainly floating.  The Group is primarily exposed to interest rate cash flow risk from its borrowings (see note 12).

24 Capital management

The Board of Directors’ policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business.  The Board monitors the return on capital and the level of dividends to ordinary shareholders.

25 Agreements

Service agreement

On 19 December 2013, the Company entered into an agreement with a local company, whereby such company will provide services and support as necessary to assist the Company’s production, distribution, marketing, promotion, and sales activities pertaining to the beverages, including maintaining the image of the Company's trademark. In consideration thereof, the Company agreed to pay the service fee in the amount as indicated in the agreement. The agreement period is five years commencing from 1 January 2014 and ending on 31 December 2018. Unless there is notification to terminate the agreement within three months before the expiry date, the agreement will be automatically renewed for successive periods of one year. 

26 Commitments with non - related parties

	

	Consolidated
financial statements
	
	Separate
financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Future minimum lease payments under non- 
   cancellable operating leases
	
	
	
	
	
	
	

	Within one year
	4,641
	
	15,007
	
	4,478
	
	15,007

	After one year but within five years
	1,019
	
	5,862
	
	1,019
	
	5,862

	Total
	   5,659
	
	20,869
	
	5,497
	
	20,869

	
	
	
	
	
	
	
	

	Capital commitments
	
	
	
	
	
	
	

	Commitment for machinery purchased
	321
	
	30,950
	
	            -
	
	30,076

	Commitment for land improvement
	690
	
	9,977
	
	690
	
	9,977

	Commitment for building improvement
	8,155
	
	24,324
	
	8,155
	
	24,324

	Commitment for building systems installment
	3,635
	
	         -
	
	3,635
	
	            -

	Total
	12,801
	
	65,251
	
	12,480
	
	64,377

	
	
	
	
	
	
	
	

	Other commitments
	
	
	
	
	
	
	

	Forward contracts
	-
	
	16,155
	
	-
	
	16,155








27 Events after the reporting period

In February 2021, Haadthip Food and Beverages Co., Ltd., registered with the Ministry of Commerce, 
an increase in registered share capital of Baht 10 million from Baht 20 million to Baht 30 million by increasing the number of shares from 200,000 shares to 300,000 shares with par value of Baht 100 per share, shares subscription was fully paid up.

