ARROW SYNDICATE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2021 (UNAUDITED) (REVIEWED)
1. GENERAL INFORMATION 
Arrow Syndicate Public Company Limited (“the Company”), is a public company incorporated and domiciled in Thailand. The Company’s Head Office is located at 31 Moo 1, Tambon Panthong, Amphoe Panthong, Chonburi. The Company has its first branch located at 163, Moo 9 Soi Bearing 68, Sukhumvit 107 Road, Tambon Samrong Nuea, Amphae Mueang, Samutprakarn, and a second branch located at 48 Moo 1, Tambon Panthong, Amphoe Panthong, Chonburi.
The principal activities of the Company are manufacturing and selling various conduits in construction, and building, electrical conduits and PPR piping for water treatment systems. 

2. BASIS FOR PRESENTATION OF THE INTERIM FINANCIAL STATEMENTS
The interim financial statements have been prepared in accordance with Thai Accounting Standard No. 34, Interim Financial Reporting.
The interim financial statements consist of primary financial information (i.e. statement of financial position, statement of  comprehensive income, statement of changes in shareholders’ equity, and statement of cash flows). The Company has chosen to present the interim financial statements in a format consistent with the annual financial statements, in compliance with Thai Accounting Standard No. 1, Presentation of Financial Statements. The notes to the interim financial statements are prepared in a condensed format. Additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.
The interim financial statements have been prepared in the Thai language and expressed in Thai Baht. Such interim financial statements have been prepared for domestic reporting purposes. For convenience only, for the readers not conversant with the Thai language, an English version of the interim financial statements has been provided by translating from the Thai version of the interim financial statements.  
The interim financial statements have been prepared to provide information in addition to that included in the financial statements for the year ended December 31, 2020. They focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2020.
The preparation of the interim financial statements in conformity with Thai Financial Reporting Standards requires management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgments about carrying amounts of assets and liabilities that are not readily apparent from other sources. Subsequent actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis.Revisions to accounting estimates are recognised in the period in which the estimate is revised, if the revision affects only that period, and in the period of the revision and future periods, if the revision affects both current and future periods.

Coronavirus Pandemic 2019 (COVID-19)
The COVID-19 pandemic has caused an economic slowdown adversely affecting most businesses and industries. This situation may bring uncertainties and affect the environment in which the Group operates. These uncertainties may have a financial impact on the valuation of assets, provisions and contingent liabilities.

Basis for preparation of the consolidated interim financial statements

The consolidated interim financial statements, related to the Company and its subsidiaries (together referred to as “the Group”) are prepared using the same basis as were used for the consolidated financial statements for the year ended December 31, 2020.
There is no change in the structure of the Group during the current period.

New financial reporting standards 
a)     Financial reporting standards that became effective in the current period

During the period, the Group has adopted the revised financial reporting standards and interpretations which are effective for fiscal years beginning on or after January 1, 2021. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. 

The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements.
b)     Financial reporting standards that will become effective for fiscal years beginning on or after January 1, 2022

The Federation of Accounting Professions issued amendments to Thai Financial Reporting Standard 16 Leases that provide temporary exemptions from the impact of interest rate benchmark reform for a lessee, provided that all specified conditions are to be met.

The adoption of these temporary exemptions does not have any significant impact on the Group’s financial statements.
3. SIGNIFICANT ACCOUNTING POLICIES
The interim financial statements are prepared using the same accounting policies and methods of computation as were    used for the financial statements for the year ended December 31, 2020 except the followings:
The Group applied accounting guidance on temporary accounting relief measures for additional accounting options in response to impact from the situation of COVID-19 in preparing the financial statement for the year ended December 31, 2020 on not to consider forward-looking information to measure the expected credit losses of trade receivables when using simplified approach.

As the accounting guidance already expired on December 31, 2020, the Group have assessed the impact and there was no material impact to financial statements. Therefore, the Group did not adjust the value of trade receivables in 2021.

4. TRANSACTIONS WITH RELATED PARTIES

Related parties are those parties linked to the Company as shareholders or by common shareholders or directors. Significant transactions and significant outstanding balances with related parties in the financial statements are conducted at contractually agreed prices.
4.1
Related parties comprise:
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We, be ing responsible for the preparation of  these financial statements and notes thereto,  hereby approve their issue in final form.     … … … … … … … … … … … … … … … … … …   Directors  


4.2
Significant transactions between the Company and related parties for the three-month periods ended March 31, 2021 and 2020 were as follows: 
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Transactions with subsidiaries

J.S.V.Technical Company Limited

Revenue from sales Cost plus margin -                       -                       755,510.75          162,925.36         

Purchases of raw materials

and finished goods Cost plus margin -                       -                       1,705,495.79       2,251,039.05      

Cost of services Market price -                       -                       2,611,167.00       1,894,952.50      

Interest income 5.35% - 7% -                       -                       831,961.64          1,139,699.47      

Rental income Mutually agreed -                       -                       1,191,000.00       1,155,000.00      

Rental for building Mutually agreed -                       -                       735,000.00          -                      

MeKa-s Company Limited

Revenue from sales Mutually agreed -                       -                       -                       10,666.36           

Other income Mutually agreed -                       -                       670,816.00          551,636.00         

Purchases of raw materials

and finished goods Mutually agreed -                       -                       68,584.71            -                      

Rental income Mutually agreed -                       -                       36,000.00            -                      

Transactions with related parties

JSV Spring Company Limited

Revenue from sales Mutually agreed 1,596.00              -                       1,596.00              -                      

Purchases of supply Mutually agreed 2,000.00              14,550.00            2,000.00              -                      

Buna Organic Coffee Company Limited

Entertainment expenses Market price 4,504.02              12,475.84            2,341.12              1,936.96             

Other expenses Market price -                       66,240.00            -                       66,240.00           

ATE-MEKA JOINT VENTURE

Other income Mutually agreed 62,499.96            78,249.96            -                       -                      

Interest income 6.35% - 8% 162,838.36          206,863.40          -                       -                      

Transactions with related person

Director

Rental for land and building Contracted price -                       240,000.00          -                       240,000.00         

Related person

Rental for land Contracted price 187,500.00          -                       187,500.00          -                      

Unit: Baht
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4.3   Significant outstanding balances of assets and liabilities with related parties as at March 31, 2021 and December 31, 2020, were as follows:
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J.S.V.Technical Company Limited

Trade receivables -                              -                              119,287.96                 5,597,109.46             

Accrued income -                              -                              710,163.67                 545,102.51                

Accrued interest income -                              -                              279,958.91                 565,114.74                

Short-term loans to -                              -                              43,000,000.00            15,000,000.00           

Long-term loans to -                              -                              17,000,000.00            49,000,000.00           

Trade payables -                              -                              1,264,325.47              5,139,732.74             

Accrued expense -                              -                              590,695.48                 542,371.56                

-                              -                             

MeKa-s Company Limited

Accrued income -                              -                              410,171.56                 345,831.34                

Trade payables -                              -                              46,104.91                   -                             

JSV Sping Company Limited

Trade receivables -                              8,000.00                     -                              -                             

Other receivables 8,218.07                     39,911.00                   -                              -                             

Trade payables 4,066.00                     -                              -                              -                             

Accrued expense 2,140.00                     -                              2,140.00                     -                             

Buna Organic Coffee Company Limited

Other trade payables 1,470.00                     -                              -                              -                             

Accrued expense 660.00                        2,394.00                     660.00                        2,394.00                    

ATE-MEKA JOINT VENTURE

Other receivables 919,033.12                 856,533.76                 -                              -                             

Accrued interest income 1,896,825.39              1,733,987.03              -                              -                             

Less Allowance for doubful debts (1,896,825.39)             (1,733,987.03)             -                              -                             

Net -                              -                              -                              -                             

Short-term loans to 10,400,000.00            10,400,000.00            -                              -                             

Less Allowance for short-term loans

(10,400,000.00)           (10,400,000.00)           -                              -                             

Net -                              -                              -                              -                             

Prepaid expense 511,556.86                 472,381.86                 -                              -                             

Unit: Baht

Consolidated financial statements Separate financial statements


Movements of loans to related parties during the three-month periods March 31, 2021 and 2020 were as follows:
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Loans to

Beginning balance as at January 1, 10,400,000.00          10,400,000.00          64,000,000.00          69,000,000.00         

Decrease during periods -                           -                           (4,000,000.00)          (5,000,000.00)         

Ending balance as at March 31, 10,400,000.00          10,400,000.00          60,000,000.00          64,000,000.00         

Accrued interest income

Beginning balance as at January 1, 1,733,987.03            962,454.77               565,114.74               416,547.94              

Increase during periods 162,838.36               206,863.40               831,961.64               1,139,699.47           

Decrease during periods -                           -                           (1,117,117.47)          (1,166,602.74)         

Ending balance as at March 31, 1,896,825.39            1,169,318.17            279,958.91               389,644.67              

Total Loans to and accrued interest income 12,296,825.39          11,569,318.17          60,279,958.91          64,389,644.67         

Consolidated financial statements Separate financial statements

Unit: Baht


As at March 31, 2021, the Company provided a loan to J.S.V. Technical Company Limited of Baht 60.00 million. Baht 43.00 million is to be repaid within one year, while Baht 17.00 million will be repaid within two years. The loan bears interest at the rate of 5.35% per annum.
As at March 31, 2021, J.S.V. Technical Company Limited (“JSV”) provided a loan to MeKa-s Company Limited of Baht 98.70 million. Baht 65.00 million will be repaid within one year, while Baht 33.70 million will be repaid within two years. The loan bears interest at the rate of 5.35% per annum and is guaranteed by a director of MeKa-s Company Limited.
As at March 31, 2021, MeKa-s Company Limited provided a loan to ATE-MEKA JOINT VENTURE of Baht 10.40 million. This will be repaid within one year. The loan bears interest at the rate of 6.35% per annum and is guaranteed by a director of ATE-MEKA JOINT VENTURE. As ATE-MEKA JOINT VENTURE temporarily halted operations (Note 11), the management provid full allowance for impairment loss on short-term loans and accrued interest income.
4.4
Significant agreements with related parties and related person
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Rental fee / Month

Arrow Syndicate Public Company Limited

Lease agreement for the office building 

from J.S.V.Technical Company Limited 245,000.00               

Lease agreement for land from related person 62,500.00                 

J.S.V.Technical Company Limited

Lease agreement for the factory building from the parent 300,000.00               

Lease agreement for land from the parent 20,000.00                 

Lease agreement for land from the parent 65,000.00                 

Lease agreement for the warehouse from the parent 12,000.00                 

MeKa-s Company Limited

Lease agreement for the warehouse from of the parent 12,000.00                 

Lease agreement for the office building 

from J.S.V.Technical Company Limited 20,800.00                  October 2020 - September 2023

October 2020 - September 2023



Periods

January 2021 - December 2023

August 2018 - July 2021

November 2019 - October 2022

October 2020 - September 2023



October 2020 - September 2023

August 2019 - July 2022


4.5
Key management personnel compensation

Key management personnel compensation for the three-month periods ended March 31, 2021 and 2020 consisted of:
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Short-term benefits 4,292,526.25      3,546,590.28      3,437,747.35      2,422,036.73     

Post-employment benefits 159,384.15         208,224.10         126,411.15         123,841.30        

Total key management personnel compensation 4,451,910.40      3,754,814.38      3,564,158.50      2,545,878.03     

 Unit: Baht 

Consolidated financial statements Separate financial statements


5. CASH AND CASH EQUIVALENTS

Cash and cash equivalents as at March 31, 2021 and December 31, 2020, consisted of:
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Cash on hand 217,485.75          321,123.90          100,000.00          150,000.00         

Cash at banks - saving accounts 75,117,897.83     22,569,461.21     58,983,545.65     17,584,850.15    

Cash at banks - current accounts 4,540,987.85       5,638,725.72       769,175.95          1,837,700.19      

Total cash and cash equivalents 79,876,371.43     28,529,310.83     59,852,721.60     19,572,550.34    

Unit: Baht

Consolidated financial statements Separate financial statements


6. TRADE AND OTHER CURRENT RECEIVABLES – NET
Trade and other current receivables as at March 31, 2021 and December 31, 2020, consisted of:
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Trade receivables:-

Trade receivable - related company -                         8,000.00                119,287.96            5,597,109.46        

Trade receivable - others 290,003,262.02     298,717,046.68     211,133,752.62     217,874,031.42    

Post-date cheques 19,797,374.51       26,542,054.16       11,710,379.62       14,127,530.53      

Total trade receivables  309,800,636.53     325,267,100.84     222,963,420.20     237,598,671.41    

Less Allowance for credit loss (19,487,213.03)      (18,923,783.64)      (8,524,357.58)        (7,839,649.00)       

Total trade receivables - net 290,313,423.50     306,343,317.20     214,439,062.62     229,759,022.41    

Other current receivables:-

Other receivables - related company 927,251.19            896,444.76            -                         -                        

Advances for purchase of inventories 329,408.07            309,792.81            -                         -                        

Prepaid expenses 8,115,350.56         7,209,106.24         2,154,717.95         658,692.92           

Accrued interest income - related company 1,896,825.39         1,733,987.03         279,958.91            565,114.74           

Valued added tax refundable 1,434,129.73         1,943,611.99         136,040.81            580,390.43           

Accrued income - related company -                         -                         1,120,335.23         890,933.85           

Withholding tax refundable 232,077.75            2,169,127.27         -                         -                        

Other current receivables 5,719,834.77         5,645,249.53         -                         137,441.50           

Total other current receivables 18,654,877.46       19,907,319.63       3,691,052.90         2,832,573.44        

Less Allowance for credit loss - others (7,196,886.89)        (6,900,548.57)       

-                         -                        

Total other current receivables - net 11,457,990.57       13,006,771.06       3,691,052.90         2,832,573.44        

Total trade and other current receivables - net 301,771,414.07     319,350,088.26     218,130,115.52     232,591,595.85    

Unit: Baht

Consolidated financial statements Separate financial statements


As at March 31, 2021 and December 31, 2020, aging analysis for trade accounts receivable was as follows:
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Current 167,398,546.44    163,072,655.37    137,765,323.43    129,460,486.82   

Over due:

Under or equal to 3 months 88,144,416.80      125,140,659.74    67,465,195.58      91,151,478.49     

Over 3 months to 6 months 18,241,886.32      11,915,237.23      5,561,523.82        5,090,063.32       

Over 6 months to 12 months 17,954,775.60      7,504,475.01        5,065,247.87        4,710,355.54       

Over 12 months 18,061,011.37      17,634,073.49      7,106,129.50        7,186,287.24       

Total 309,800,636.53    325,267,100.84    222,963,420.20    237,598,671.41   

Unit: Baht

Consolidated financial statements Separate financial statements


The movement of allowance for credit loss during the three-month periods ended March 31, 2021 and 2020 were as follow:
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Allowance for credit loss - beginning of the periods (18,923,783.64)   (17,141,411.42)   (7,839,649.00)     (7,791,944.61)    

Add Increase during the periods (563,429.39)        (385,612.55)        (684,708.58)        (245,934.54)       

Allowance for credit loss - ending of the periods (19,487,213.03)   (17,527,023.97)   (8,524,357.58)     (8,037,879.15)    

Unit: Baht

Consolidated financial statements Separate financial statements


7. CURRENT CONTRACT ASSETS AND LIABILITIES
Current contract assets and liabilities as at March 31, 2021 and December 31, 2020, were as follow:
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Contract value 223,722,180.00     289,022,217.45    

Recorded revenue

- Accumulated amount recognised as revenue to the beginning of the periods 61,246,516.49       67,054,433.28      

- Revenue recognised during the periods 3,685,176.69         65,504,980.57      

Recognition on the percentage of work completed 64,931,693.18       132,559,413.85    

Less: Billed work in progress (42,283,270.88)      (111,596,168.33)   

Current contract assets

- Unbilled work in progress 22,648,422.30       20,963,245.52      

- Retention - net 9,958,096.31         10,545,819.68      

Total contract assets 32,606,518.61       31,509,065.20      

Service receivables (presented in trade receivables) 18,207,737.83       21,034,574.20      

Contract value 118,564,513.21     118,564,513.21    

Recorded revenue

- Accumulated amount recognised as revenue to the beginning of the periods (110,939,705.08)    (80,475,728.77)     

- Revenue recognised during the periods (5,290,067.82)        (30,463,976.30)     

Recognition on the percentage of work completed (116,229,772.90)    (110,939,705.07)   

Less: Billed work in progress 118,564,513.21     115,385,584.84    

Current contract liabilities

- Advance received 2,334,740.31         4,445,879.77        

- Advance received from customers 19,983,368.98       19,983,368.98      

Total 22,318,109.29       24,429,248.75      

The aggregate amount of costs incurred and recognised profits

(less recognised losses) to date for work in progress 181,161,466.08     172,194,278.11    

Unit: Baht

Consolidated financial statements


As at March 31, 2021, current contract assets outstanding for over 1 year from the date of service rendered are Baht 15.81 million. The management is under the process of claim for payments and believe that the Company will be able to collect the payments without material damage to the Company.
8. INVENTORIES - NET
Inventories as at March 31, 2021 and December 31, 2020, consisted of:
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Finished goods 197,288,631.46       228,509,067.83        106,857,104.05       137,296,535.04      

Raw materials 378,983,783.23       419,839,125.44        298,284,165.10       324,495,497.80      

Work in process 1,571,251.82           -                           302,103.25              -                          

Supplies 9,143,836.50           9,074,354.63            5,495,963.45           5,566,092.31          

Goods in transit 13,096,702.79         21,803,397.53          13,096,702.79         17,080,106.72        

Total inventories 600,084,205.80       679,225,945.43        424,036,038.64       484,438,231.87      

Less Provision for devaluation of inventories  (10,969,261.80)       (8,985,194.83)          (6,557,946.14)         (6,696,604.80)         

Total inventories - net 589,114,944.00       670,240,750.60        417,478,092.50       477,741,627.07      

Unit: Baht

Consolidated financial statements

Separate financial statements


The movement of provision for devaluation of inventories during the three-month periods ended March 31, 2021 and 2020 were as follows:
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Allowance for decline in value of 

inventories - beginning of the periods (8,985,194.83)        (5,661,508.20)        (6,696,604.80)        (4,668,956.87)       

Add Increase during the periods (2,122,725.63)        (805,186.64)           -                         (805,186.64)          

Less Decrease during the periods 138,658.66             -                         138,658.66             -                        

Allowance for decline in value of

inventories - ending of the periods (10,969,261.80)      (6,466,694.84)        (6,557,946.14)        (5,474,143.51)       

Unit: Baht

Consolidated financial statements

Separate financial statements


9. OTHER CURRENT FINANCIAL ASSETS
Other current financial assets as at March 31, 2021 and December 31, 2020, were as follows:
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Other current financial assets -

 investment in mutual funds 40,000,000.00        46,000,000.00        35,000,000.00        40,000,000.00       

Add Unrealised gain on changes 

in value of investment 39,339.41 83,846.43               34,366.05 76,297.89              

Less  Redeem of investment in a mutual fund -                         (46,083,846.43)      -                         (40,076,297.89)     

Other current financial assets - fair value 40,039,339.41        -                         35,034,366.05        -                        

Unit: Baht

Consolidated financial statements  Separate financial statements


Other current financial assets is investment in mutual fund - debt investment.

The Group measures fair value of investment in mutual funds - debt investment defined to be level 2 using a Net Asset Valuation (NAV) announced by the Asset Management Company. 
10. INVESTMENT IN SUBSIDIARIES - AT COST
Investment in subsidiaries as at March 31, 2021 and December 31, 2020, were as follows:
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J.S.V.Technical Comapany Limited Manufacturing and producing  100.00 100.00 77.00 77.00

76,999,800.00 76,999,800.00

air cooling conduit

Unit: Baht

Separate financial statements

Percentage of holding Paid-up (Million Baht) At cost


Subsidiary is shareholding by J.S.V. Technical Company Limited. 

[image: image16.emf]Company Type of business 2021 2020 2021 2020 2021 2020

MeKa-s Company Limited Contractors for electrical  65.00 65.00 10.00 10.00

6,500,000.00 6,500,000.00

system

Unit: Baht

Percentage of holding Paid-up (Million Baht) At cost


Subsidiary is shareholding by MeKa-s Company Limited

[image: image17.emf]Company Type of business 2021 2020 2021 2020 2021 2020

Kudos Smart Innovation Company Limited Business design technology  70.00 70.00 2.00 2.00

1,400,000.00 1,400,000.00

(Under liquidation process) development software and computer 

Less allowance for impairment of investment

(1,400,000.00)        (1,400,000.00)       

Investment in subsidiary  - net

-                         -                        

Unit: Baht

Percentage of holding Paid-up (Million Baht) At cost


At the subsidiary’s (MeKa-s Company Limited) Board of Director Meeting No.5/2019 held on September 16, 2019, passed a resolution to dissolve of Kudos Smart Innovation Company Limited and registered its dissolution with the Ministry of Commerce on September 27, 2019. Therefore, the subsidiary (MeKa-s Company Limited) provided fully amount of allowance for impairment of investment in subsidiary.
11. INVESTMENT IN JOINT VENTURE
Investment in joint ventures stated at the equity method in the consolidated financial statements as at March 31, 2021 and December 31, 2020 were as follows:

Investment in joint venture by MeKa-s Company Limited
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ATE-MEKA JOINT VENTURE Construction of power utilities projects  50.00 50.00 -   -   -                       -                      

 and the communication cable projects

Unit: Baht

Consolidated financial statements

Percentage of holding Paid-up (Million Baht) Equity method 


Board of Directors’ Meeting No.2/2018 of the subsidiary (MeKa-s Company Limited) held on February 28, 2018 resolved to invest in ATE-MEKA JOINT VENTURE by entering into a joint venture agreement with A.T.E. Telecom Construction Company Limited, each with a 50% equity stake to construct power utilities and communication cable projects. Meka-s Company Limited invested Baht 4 million at the initial phase. 

Board of Directors’ Meeting No.11/2018 of the subsidiary (MeKa-s Company Limited) held on December 18, 2018 resolved to completely divest from ATE-MEKA JOINT VENTURE. However, investment and profit-sharing proportions and other conditions in the joint venture agreement remain the same.

ATE-MEKA JOINT VENTURE has temporarily halted operations as the project owner cannot deliver the construction area.
12. OTHER NON-CURRENT FINANCIAL ASSETS
As at March 31, 2021 and December 31, 2020, the Group has deposits with financial institutions which were used as collateral for credit facilities obtained (Notes 17 and 26.6).
13. INVESTMENT PROPERTY - NET
Investment property has movements during the three-month period ended March 31, 2021 as follows:
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Separate financial statements

Net book value as at January 1, 2021 11,581,288.17                         

Depreciation (136,557.06)                             

Net book value as at  March 31, 2021 11,444,731.11                         


The subsidiary (J.S.V.Technical Company Limited) leases all investment property from the Company at the annual rental rate of Baht 3.60 million. The Company mortgages all investment property as collateral for credit facilities with a financial institution (Note 17).
14. PROPERTY, PLANT AND EQUIPMENT - NET

Property, plant and equipment has movements during the three-month period ended March 31, 2021 as follows: 
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Net book value as at January 1, 2021 518,833,539.41                153,441,561.65          

Acquisitions 1,078,954.07                    457,278.27                 

Transfer from right-of-use assets 1,600,000.00                    1,600,000.00                   

Disposals and written-off - net book value (1,924,087.17)                   (1,800,885.00)                  

Depreciation (9,565,606.00)                   (3,472,068.87)                  

Net book value as at March 31, 2021 510,022,800.31           150,225,886.05          

Unit: Baht


Depreciations in profit or loss for the three-month periods ended March 31, 2021 and 2020 were as follows:
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Cost of sale and service 7,488,640.58       7,961,769.88       3,082,501.15       2,941,233.90      

Administrative expenses 2,076,965.42       1,035,479.83       389,567.72          346,001.35         

9,565,606.00       8,997,249.71       3,472,068.87       3,287,235.25      

Unit: Baht

Consolidated financial statements Separate financial statements


The Group mortgaged all land and building with net book values as at March 31, 2021 and December 31, 2020, of Baht 380.59 million and Baht 383.71 million, respectively, as collateral for credit facilities obtained from a financial institution (Notes 17 and 19).
The gross carrying amounts of the Group’s plant and equipment, totaling approximately Baht 137.92 million and Baht 136.60 million as at March 31, 2021 and December 31, 2020, respectively, were fully depreciated but are still in use.

15. RIGHT-OF-USE ASSETS - NET
Movements of the right-of-use assets account during the three-month period ended March 31, 2021, comprised of: 

[image: image22.emf] Consolidated financial 

statements 

   Separate financial   

statements 

Net book value as at January 1, 2021 25,855,091.49                   69,685,584.06                  

Transfer to property, plant and equipment (1,600,000.00)                   (1,600,000.00)                  

Amortization (988,557.33)                      (777,011.49)                     

Net book value as at March 31, 2021 23,266,534.16                   67,308,572.57                  

Unit: Baht


16. INTANGIBLE ASSET - NET
Intangible asset has movements during the three-month period ended March 31, 2021 as follows:

[image: image23.emf] Consolidated financial 

statements 

   Separate financial   

statements 

Net book value as at January 1, 2021 9,269,556.43                     7,498,650.09                    

Amortization (361,542.16)                       (305,819.27)                      

Net book value as at March 31, 2021 8,908,014.27                     7,192,830.82                    

Unit: Baht


17. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS 

Bank overdrafts and short-term loans from financial institutions as at March 31, 2021 and December 31, 2020 comprised of:
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Bank overdraft 2,300,990.57         3,416,251.37         -                         -                      

Trust receipt 27,355,951.58       82,179,571.81       12,842,075.10        74,967,362.56    

Discounting notes receivable 10,632,452.00       9,262,317.30         -                         -                      

Promissory note 60,000,000.00       70,000,000.00       -                         -                      

Total bank overdrafts and short-term loans

 from financial institution  100,289,394.15     164,858,140.48     12,842,075.10        74,967,362.56    

Unit: Baht

Consolidated financial statements Separate financial statements



[image: image25.emf]Type 2021 2020 2021 2020

Bank overdraft 77.00                     77.00                     65.00                      65.00                  

Trust receipt 1,068.71                1,068.71                985.00                    985.00                

Promissory notes 150.00                   150.00                   75.00                      75.00                  

Total 1,295.71                1,295.71                1,125.00                 1,125.00             

Credit line (Million Baht)

Consolidated financial statements Separate financial statements


The Group’s bank overdrafts and short-term loans from financial institutions bear interest at MLR-2% to MOR. These are secured by the mortgage of land and buildings of the Company, pledge of fixed deposits and guarantees by the Company and subsidiaries and some of the Company’s director and subsidiaries’s director. 
18. TRADE AND OTHER CURRENT PAYABLES

Trade and other current payables as at March 31, 2021 and December 31, 2020 comprised of:
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Trade payables:-

Trade payables - related companies 4,066.00                -                        1,310,430.38         5,139,732.74        

Trade payables - other companies 31,378,563.15       25,294,458.32       20,495,629.98       11,213,911.58      

Total trade payables 31,382,629.15       25,294,458.32       21,806,060.36       16,353,644.32      

Other current payables:-

Other current payables - related companies 1,470.00                -                        -                        -                       

Revenue department payable 7,920,501.50         5,603,018.64         4,731,085.53         1,701,918.57        

Retention 6,287,124.48         9,194,022.46         -                        -                       

Accrued bonus expenses 2,351,500.80         -                        2,351,500.80         -                       

Accrued sales promotion 4,206,276.77         4,351,799.06         4,206,276.77         4,351,799.06        

Accrued expenses 15,418,667.44       15,903,898.88       9,953,149.28         11,014,192.80      

Payable for assets acquisition 7,632,867.06         6,784,770.72         -                        -                       

Other 646,158.30            1,440,023.26         -                        201,120.66           

Total other current payables 44,464,566.35       43,277,533.02       21,242,012.38       17,269,031.09      

Total trade and other current payables 75,847,195.50       68,571,991.34       43,048,072.74       33,622,675.41      

Unit: Baht

Consolidated financial statements Separate financial statements


19. LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS – NET
Long-term loans from financial institutions as at March 31, 2021 and December 31, 2020 consisted of:
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Long-term loans from financial institutions 90,200,000.00     95,180,000.00     -                       -                      

Less Current portion (19,920,000.00)    (19,920,000.00)    -                       -                      

Long-term loans from financial institutions - net 70,280,000.00     75,260,000.00     -                       -                      

Unit: Baht

Consolidated financial statements Separate financial statements


On February 22, 2019, the subsidiary (J.S.V.Technical Company Limited) entered into new long-term loan agreements with a financial institution for a credit facility of Baht 95.00 million. The funds are to be used to build an office for the subsidiary. This loan bears interest at the MLR-2% per annum for the first three years, at the MLR-1.75 % per annum for the fourth to eighth years, and then at the MLR-1.25% per annum thereafter. The subsidiary drew-down Baht 40.00 million in 2019 and Baht 55.00 million in 2020. Principal and interest, totaling Baht 1.32 million, will be repaid on the 25th of each month, with the first installment to be paid in September 2020. The subsidiary mortgaged all land and buildings as collateral for these credit facilities, which are also guaranteed by the Company.
On May 22, 2020, the subsidiary (J.S.V.Technical Company Limited) entered into BOT Soft Loan agreement with a financial institution for use in the subsidiary's operations of Baht 5.80 million. This loan bears interest at the rate of 2% per annum. The principal of Baht 0.34 million will be repaid on every last day of the month with the first installment to be paid in December 2020.
20. LEASE LIABILITIES - NET

Lease liabilities as at March 31, 2021 and December 31, 2020 comprised of:
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Due within 1 year

Minimum payments

4,554,190.80        5,188,040.79        4,733,364.00        5,367,213.99       

Finance cost

(1,019,719.07)       (1,078,323.89)       (2,672,286.07)       (2,705,232.15)      

Present value of minimum payments

3,534,471.73        4,109,716.90        2,061,077.93        2,661,981.84       

Due over 1 year but not over 5 years

Minimum payments

10,250,089.10      11,201,136.80      17,714,541.00      17,975,382.00     

Finance cost

(2,431,570.27)       (2,552,305.03)       (9,672,702.80)       (9,769,659.10)      

Total

7,818,518.83        8,648,831.77        8,041,838.20        8,205,722.90       

Due over 5 years

Minimum payments

18,312,500.00      18,500,000.00      90,342,500.00      91,265,000.00     

Finance cost

(6,391,241.79)       (6,504,961.60)       (31,593,198.71)     (32,153,612.89)    

Total

11,921,258.21      11,995,038.40      58,749,301.29      59,111,387.11     

Present value of minimum payments

19,739,777.04      20,643,870.17      66,791,139.49      67,317,110.01     

Unit: Baht

Consolidated financial statements Separate financial statements


As at March 31, 2021, the Group had 11 lease agreements for its land, building and vehicles. Agreement terms are generally between 2 to 31 years.
21. NON-CURRENT PROVISIONS FOR EMPLOYEE BENEFIT
Movement of the present value of non-current provisions for employee benefit in profit or loss and other comprehensive income for the three-month periods ended March 31, 2021 and 2020 as follows:
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Non-current provisions for employee benefit  

at beginning of periods 23,632,891.22     21,309,818.59     16,197,521.79     14,397,698.11    

Included in profit or loss:

Current service cost 641,482.82          690,197.02          375,508.42          384,990.38         

Interest cost 101,127.32          95,238.73            68,972.54            66,522.90           

Included in other comprehensive income:

Actuarial loss on defined employee benefit plans 

Financial assumptions changes -                       2,230,363.20       -                       1,560,947.05      

Experience adjustments -                       (565,278.76)         -                       293,145.17         

Non-current provisions for employee benefit 

at ending of periods 24,375,501.36     23,760,338.78     16,642,002.75     16,703,303.61    

Unit: Baht

Consolidated financial statements Separate financial statements


Employee benefit expenses in profit or loss for the three-month periods ended March 31, 2021 and 2020, consisted of:
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Cost of sales and service  519,262.66          516,814.90          297,147.66          296,455.65         

Distribution costs 63,391.79            61,790.00            33,685.20            32,662.90           

Administrative expenses 159,955.69          206,830.85          113,648.10          122,394.73         

Total employee benefit expenses 742,610.14          785,435.75          444,480.96          451,513.28         

Consolidated financial statements Separate financial statement

Unit: Baht


The actuarial assumptions used for calculation as at March 31, 2021 are not changed from that disclosed in the financial statements for the year ended December 31, 2020.

22. RESERVE FOR SHARE-BASED PAYMENTS - NET
At the Company’s Ordinary Shareholders’ Meeting for the year 2017, held on April 25, 2017, passed the resolutions to issue the warrants to directors and employees of the Company’s and subsidiary’s (ESOP-W2) to purchase the Company’s ordinary share offering 8 million units at the price of Baht 0.00 per unit with the exercise price at Baht 15.53, with warrant term is within 3 years at the rate of one warrant for one share. The warrant holders shall be exercised on the 30th June of each year and shall exercise in the first year of 30 %, the second year of 30 % and the third year of 40%. The Company issued such warrants on July 31, 2017.

At the Company’s Ordinary Shareholders’ Meeting for the year 2018, held on April 26, 2018, passed a resolution to adjust the exercise price and the rate of warrants to purchase ordinary shares of employees (ESOP-W2) from Baht 15.53 per share to Baht 15.47 per share and from the rate of 1 warrant for 1 share to 1 warrant for 1.004 shares.
At the Company’s Ordinary Shareholders’ Meeting for the year 2019, held on April 26, 2019, the shareholders approved the followings:
-
Passed a resolution to adjust the exercise price and the rate of warrants to purchase ordinary shares of employees (ESOP-W2) from Baht 15.47 per share to Baht 15.40 per share and from the rate of 1 warrant for 1.004 shares to 1 warrant for 1.009 shares.

-
To issue the warrants to directors, management and employees of the Company’s and subsidiary’s No.3 (ESOP-W3) to purchase the Company’s ordinary share offering 5 million units at the price of Baht 0.00 per unit with the exercise price at Baht 7.55, with warrant term is within 3 years at the rate of one warrant for one share. The warrant holders shall be exercised on the 30th September of each year and shall exercise in the first year of 30 %, the second year not over of 60 % and the third year not over of 100%.
At present, ESOP-W2 has been expired and has not been exercised.

On September 30, 2019, holders of warrants to purchase ordinary shares of the Company (ESOP-W3) exercised amount of 1,161,810 units, or 1,161,810 shares with an exercise price of Baht 7.55 per share.
23. BASIC AND DILUTED EARNINGS PER SHARE

Basic and diluted earnings per share for three-month periods ended March 31, 2021 and 2020 were calculated as follows: 
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Net profit attributable to shareholders of the parent (Baht) 42,824,838.82      62,986,923.08      37,254,934.80      52,848,583.11     

Number of ordinary share outstanding

at beginning for the periods (share) 254,910,392         254,910,392         254,910,392         254,910,392        

Effect of exercised warrants -                        -                       -                        -                       

Number of weighted average number of ordinary shares

during the periods (basic) 254,910,392         254,910,392         254,910,392         254,910,392        

Basic earnings per share (Baht) 0.17                      0.25                      0.15                      0.21                     

Number of ordinary shares outstanding (basic)  254,910,392         254,910,392         254,910,392         254,910,392        

Effect of warrants to be exercised

Allocated to directors and employees 104,899                -                       104,899                -                       

Weighted average number of ordinary shares

outstanding during the periods (diluted) 255,015,291         254,910,392         255,015,291         254,910,392        

Diluted earnings per share (Baht) 0.17                      0.25                      0.15                      0.21                     

Consolidated financial statements Separate financial statements


24. DEFERRED TAX ASSETS - NET
Deferred tax assets as at March 31, 2021 and December 31, 2020 consisted of:
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Deferred tax assets

13,155,349.74     12,671,227.65   6,344,861.29     6,186,979.25    

Deferred tax liabilities

(4,062,449.31)     (3,909,101.07)    (2,920,900.10)   (2,824,408.09)  

Deferred tax assets - net 9,092,900.43       8,762,126.58     3,423,961.19     3,362,571.16    

Unit: Baht

Consolidated financial statements Separate financial statements


Movements in deferred tax assets and deferred tax liabilities during the period were as follows:

[image: image33.emf]As at January 1, Profit Other comprehensive As at March 31, As at January 1, Profit Other comprehensive As at March 31,

2021 (loss) income 2021 2021 (loss) income 2021

Deferred tax assets 

Allowance for credit loss 2,851,386.31         126,941.71          -                               2,978,328.02            1,567,929.80         136,941.71          -                               1,704,871.51           

Allowance for devaluation of inventories 1,797,038.96         396,813.40          -                               2,193,852.36            1,339,320.96         (27,731.73)           -                               1,311,589.23           

Provision for construction project loss 56,000.00              (1,400.00)             -                               54,600.00                 -                         -                       -                               -                          

Non-current provisions for employee benefit 4,726,578.25         148,522.02          -                               4,875,100.27            3,239,504.36         88,896.19            -                               3,328,400.55           

Loss on foreign exchange forward contract 40,224.13              (40,224.13)           -                               -                           40,224.13              (40,224.13)           -                               -                          

Allowance for impairment of asset 3,200,000.00         (146,530.91)         -                               3,053,469.09            -                         -                       -                               -                          

Deferred tax assets  12,671,227.65       484,122.09          -                               13,155,349.74          6,186,979.25         157,882.04          -                               6,344,861.29           

Deferred tax liabilities

Depreciation (3,909,101.07)        (153,348.24)         -                               (4,062,449.31)          (2,824,408.09)        (96,492.01)           -                               (2,920,900.10)         

Deferred tax liabilities (3,909,101.07)        (153,348.24)         -                               (4,062,449.31)          (2,824,408.09)        (96,492.01)           -                               (2,920,900.10)         

Deferred tax assets - net 8,762,126.58         330,773.85          -                               9,092,900.43            3,362,571.16         61,390.03            -                               3,423,961.19           

Unit: Baht

Consolidated financial statements Separate financial statements
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2020 (loss) income 2020 2020 (loss) income 2020

Deferred tax assets 

Allowance for credit loss 4,260,910.64         2,372,986.13       -                               6,633,896.77         1,558,388.92         49,186.91            -                               1,607,575.83        

Allowance for devaluation of inventories 1,132,301.63         161,037.33          -                               1,293,338.96         933,791.37            161,037.33          -                               1,094,828.70        

Reserve for share-based payment 4,499,724.11         267,948.00          -                               4,767,672.11         4,499,724.11         267,948.00          -                               4,767,672.11        

Provision for construction project 75,113.84              (3,526.86)             -                               71,586.98              -                         -                       -                               -                        

Non-current provisions for employee benefit 4,261,963.73         157,087.16          333,016.88                  4,752,067.77         2,879,539.63         90,302.66            370,818.44                  3,340,660.73        

Loss on foreign exchange forward contract 58,454.43              (58,454.43)           -                               -                         58,454.43              (58,454.43)           -                               -                        

Deferred tax assets  14,288,468.38       2,897,077.33       333,016.88                  17,518,562.59       9,929,898.46         510,020.47          370,818.44                  10,810,737.37      

Deferred tax liabilities

Gain on foreign exchange forward contract -                         (406,364.18)         -                               (406,364.18)           -                         (196,586.33)         -                               (196,586.33)          

Depreciation (3,295,708.06)        (151,247.59)         -                               (3,446,955.65)        (2,438,440.02)        (95,170.21)           -                               (2,533,610.23)       

Deferred tax liabilities (3,295,708.06)        (557,611.77)         -                               (3,853,319.83)        (2,438,440.02)        (291,756.54)         -                               (2,730,196.56)       

Deferred tax assets - net 10,992,760.32       2,339,465.56       333,016.88                  13,665,242.76       7,491,458.44         218,263.93          370,818.44                  8,080,540.81        

Unit: Baht

Consolidated financial statements Separate financial statements


25. INCOME TAX EXPENSES

Income tax expenses for the three-month periods ended March 31, 2021 and 2020 consisted of:
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Current tax expense

Current periods

(11,460,871.40)    (15,211,269.05)    (9,460,968.97)      (11,077,974.71)   

Deferred tax

Movements in temporary differences

Deferred tax assets 484,122.09          2,897,077.33        157,882.04           510,020.47          

Deferred tax liability (153,348.24)         (557,611.77)         (96,492.01)           (291,756.54)        

Total

330,773.85                2,339,465.56             61,390.03           218,263.93 

Income tax expense 

(11,130,097.55)    (12,871,803.49)    (9,399,578.94)      (10,859,710.78)   

Unit: Baht

Consolidated financial statements Separate financial statements


Income tax recognized in other comprehensive income for the three-month periods ended March 31, 2021 and 2020 consisted of:
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Losses on remeasurements of defined 

benefit plans -                         333,016.88            -                         370,818.44           

Total -                         333,016.88            -                         370,818.44           

Consolidated financial statements Separate financial statements

Unit: Baht


26. COMMITMENTS AND CONTINGENT LIABILITIES

As at March 31, 2021, the Group had the following commitments and contingent liabilities:
26.1 The Company had commitment under lease agreements with a term not over 1 year were as follows:


[image: image37.emf]Unit: Baht

Rental fee / Month

Lease agreement with a legal entity for a warehouse 108,905.40            

Periods

July 2020 - June 2021


26.2 The Company had commitment under unused letter of credit of USD 1,041,750.00.
26.3 The Group had contingent liabilities from a letter of guarantee for electricity usage issued by a commercial bank in the amount of Baht 1.58 million, which is collateralized by certain land plots, buildings and the guarantees by the Company and subsidiary, (J.S.V.Technical Company Limited).

26.4 The Group had contingent liabilities from a credit line with local banks which were collateralized by a pledge of the Group’s fixed deposits, mortgage of the Group’s land and properties and the guarantees by the Company and subsidiary, (J.S.V.Technical Company Limited).

26.5 The Group had commitments under a security service agreement to pay a service fee of Baht 237,500 per month until the agreement has been nullified.
26.6 The subsidiary (MeKa-s Company Limited) had contingent liabilities from 7 letters of guarantee issued by banks for advance payment for construction projects, in the amount of Baht 40.32 million. These are secured by a pledge of the subsidiary fixed deposits (MeKa-s Company Limited) (Note 12).

26.7 The Company had contingent liabilities from letter of guarantee issued by a bank for raw materials import, in the amount of Baht 9.10 million. 

27. CAPITAL MANAGEMENT

The management of the Group has a capital management policy to maintain a strong capital base by emphasizing planning and determining the operating strategies resulting in good business performance and sustained positive cash flows management. In addition, the Group considers investing in projects which have good rates of return, having appropriate working capital management, maintaining a strong financial position and an appropriate investment structure so as to maintain sustained future operations of the business and to maintain the confidence of shareholders, investors, creditors and other interested parties.
The Group have debt to equity ratios as follows:
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Debt to equity ratios  0.30: 1 0.36: 1 0.18: 1 0.23: 1
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28. PROVIDENT FUND

The Group and its employees have jointly registered a provident fund scheme under the Provident Fund Act B.E. 2530. Both the Group and its employees contribute equally at the rate of 2 - 6 percent of the employee’s salary based on the number of working years by the employee. The fund will be paid to the employees upon termination in accordance with the rules of the fund. Payment contributions started July 1, 2010 onward.

During for the three-month period ended March 31, 2021, the Company’s contribution to the provident fund in the consolidated and the separate financial statements amounted Baht 0.55 million (2020: Baht 0.63 million) and Baht 0.41 million (2020: Baht 0.44 million) respectively.
29. SEGMENTED INFORMATION
Segment information is presented with respect to the Group’s business segment which is based on the Group’s management and internal reporting structure.

Segment results and assets include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. Unallocated items comprise corporate assets, other income, selling expenses, administrative expenses and finance costs.

The Group’s business segment information and reconciliation of reportable segment profit or loss for the three-month periods ended March 31, 2021 and 2020 were as follows:

[image: image39.emf]Elimination of inter-segment

transactions

2021 2020 2021 2020 2021 2020 2021 2020 2021 2020

Revenue from external 

customers 284,275,935.72       340,997,467.04       8,975,244.51           18,461,433.35         293,251,180.23       359,458,900.39       -                           -                           293,251,180.23       359,458,900.39      

Inter-segment revenue

5,072,173.54           4,319,583.27           -                           1,684,907.55           5,072,173.54           6,004,490.82           (5,072,173.54)          (6,004,490.82)          -                           -                          

Reportable segment profit

(loss) before income tax 54,594,150.71         84,904,527.35         (2,396,968.21)          (10,626,235.28)        52,197,182.50         74,278,292.07         882,494.97              (1,385,897.38)          53,079,677.47         72,892,394.69        

Reportable segment

Property, plant and equipment 517,413,490.04       480,187,361.69       1,169,454.23           2,602,072.30           518,582,944.27       482,789,433.99       (8,560,143.96)          1,123,960.28           510,022,800.31       483,913,394.27      

Reportable segment

Right-of-use asset 143,638,636.45       102,191,772.23       -                           -                           143,638,636.45       102,191,772.23       (120,372,102.29)      (69,456,165.19)        23,266,534.16         32,735,607.04        

Sale  and service Contractors for electrical system Total Consolidated financial statements

 Unit:  Baht






30. AFTER THE REPORTING PERIOD



30.1
At the Company’s Ordinary Shareholder’s Meeting for the year 2021, held on April 26, 2021, passed the resolutions as follows: 
-
To pay the dividend from the operation for the year 2020 amounting of Baht 127.46 million, at the rate of Baht 0.50 per share whereby the payment of interim dividend of Baht 38.24 million were already made at Baht 0.15 per share. The remainings of Baht 89.22 million, at Baht 0.35 per share, shall be paid from the profit that is subject to the corporate income tax at the rate of 20%. The dividends will be paid on May 25, 2021.

-
To decrease the registered share capital from Baht 266,818,982.00 to Baht 258,748,582, by decreasing 8,070,400 shares at Baht 1.00 per share for cancelling the remaining unissued ordinary shares.
 

30.2
At the subsidiary’s Ordinary Shareholders’ Meeting for the year 2021, (J.S.V.Technical Company Limited), held on April 23, 2021, passed a resolution to pay dividend from operating activities for the year 2020 amounting of Baht 10.01 million, at the rate Baht 13.00 and Baht 9.75 per share (according to the proportional paid-up share) whereby the shareholders of 20,000 fully paid-up share will receive Baht 13.00 per share totaling Baht 0.26 million and the shareholders of 1 million shares that are 75% paid-up will receive Baht 9.75 per share, totaling  Baht 9.75 million. The dividends will be paid to the shareholders on May 17, 2021.
31. APPROVAL OF INTERIM FINANCIAL STATEMENT 

The Company’s board directors approved these interim financial statements on May 12, 2021.
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[image: image1.emf]Nature of relationships

Subsidiaries

J.S.V.Technical Company Limited Subsidiary, 100% shareholding, and common directorships.

MeKa-s Company Limited 65% shareholding by J.S.V.Technical Company Limited 

and some common directorships.  

Kudos Smart Innovation Company Limited 70% shareholding by MeKa-s Company Limited

(Under liquidation process) and some common directorships.  

Related company

ATE-MEKA JOINT VENTURE Joint venture by MeKa-s Company Limited, 50% portion of joint venture.

JSV Spring Company Limited  Common shareholders and directorships. 

Buna Organic Coffee Company Limited Common shareholders and directorships. 

Premsook Farm Company Limited Common shareholders and directorships. 
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