Sonic Interfreight Public Company Limited 

Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 31 March 2021

	1
General information


Sonic Interfreight Public Company Limited (the Company) is a public limited company which listed on the Stock Exchange of Thailand. The Company is incorporated and domiciled in Thailand. The address of the Company’s registered office is as follows:
Head office: 79/349 and 350, 1st and 2nd Floor, Sathupradit Road, Chongnonsi, Yannawa, Bangkok.
1st Branch: 84, Moo 15, Soi Kingkaew 21, Kingkaew Road, Bangpleeyai, Bangplee, Samutprakan.
2nd Branch: 84/1, Moo 15, Kingkaew Road, Bangpleeyai, Bangplee, Samutprakan.
3rd Branch: 106/45-46 Moo 9, Tungsukla, Sriracha, Chonburi.
4th Branch: 509/10 Moo 3, Nong Kham, Sriracha, Chonburi.
The principal business operations of the Company and its subsidiary (together “the Group”) are the business of freight forwarder and providing relevant logistics services.
This interim consolidated and separate financial information was authorised for issue by the Board of Directors on 
12 May 2021.
	2
Basis of preparation


The interim consolidated and separated financial information has been prepared in accordance with Thai Accounting Standard (TAS) no. 34, Interim Financial Reporting and other financial reporting requirements issued under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2020.

An English version of this interim financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

	3
Accounting policies


The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2020. New and amended Thai Financial Reporting Standards effective for the accounting periods beginning on or after 1 January 2021 do not have material impact on the Group.
	4
Estimates


The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.
	5
Segment and revenue information


The Group’s strategic steering committee, consisting of the chief executive officer and the chief financial officer, examines the Group’s performance from a group of service perspective and has identified three reportable segments of the Group’s businesses which comprise freight forwarding, and transportation and others.

The steering committee primarily uses a measure of segments’ revenue and gross margin to assess the performance of the operating segments. The key information about the revenue and gross margin of each reported segment is as follows:

	
	Consolidated financial information

	
	For the three-month period ended 31 March 

	
	Freight forwarding
	Land transportation
	Others
	Total

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	
	
	

	Revenues
	504,384,303
	227,469,907 
	112,890,685
	98,079,448 
	422,615
	389,935 
	617,697,603
	325,939,290 

	Less  Inter-segment revenues
	(6,685,661)
	(8,496,908)
	(5,753,260)
	(5,910,045)
	(422,615)
	(389,935)
	(12,861,536)
	(14,796,888)

	
	
	
	
	
	
	
	
	

	Total revenues
	497,698,642
	218,972,999
	107,137,425
	92,169,403
	-   
	-   
	604,836,067   
	311,142,402

	
	
	
	
	
	
	
	
	

	Gross profit
	100,604,408
	52,916,238
	8,213,756
	5,540,607
	-   
	-   
	108,818,164
	58,456,845

	
	
	
	
	
	
	
	
	

	Interest revenue calculated using
	
	
	
	
	
	
	
	

	   the effective interest method
	
	
	
	
	
	
	781,296
	-   

	Other income
	
	
	
	
	
	
	1,461,753
	4,879,737

	Selling expenses
	
	
	
	
	
	
	(29,693,781)
	(19,218,874)

	Administrative expenses
	
	
	
	
	
	
	(26,511,006)
	(25,856,268)

	Finance costs
	
	
	
	
	
	
	 (2,130,107)
	 (1,879,332)

	Share of loss from associate
	
	
	
	
	
	
	-
	(28,331)

	
	
	
	
	
	
	
	
	

	Profit before income tax
	
	
	
	
	
	
	52,726,319
	16,353,777

	Income tax
	
	
	
	
	
	
	(10,602,169)
	(2,449,275)

	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	
	
	42,124,150
	13,904,502

	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	

	Over time
	476,493,006
	204,238,611 
	107,137,425
	92,169,403 
	-
	-
	583,630,431
	296,408,014 

	Point in time
	21,205,636
	14,734,388 
	-
	-   
	-
	-
	21,205,636
	14,734,388 

	
	
	
	
	
	
	
	
	

	
	497,698,642
	218,972,999
	107,137,425
	92,169,403
	-
	-
	604,836,067
	311,142,402


	6
Trade receivables


As at 31 March 2021 and 31 December 2020, trade receivables, included in trade and other receivables in statement of financial position, can be analysed by aged as follows:
	
	Consolidated
	Separate

	
	financial information
	financial information

	
	31 March
	31 December
	31 March
	31 December

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Up to 3 months
	315,858,860
	284,662,520
	218,977,910
	211,226,363

	3 - 6 months
	666,203
	1,311,229
	615,554
	282,574

	6 - 12 months
	875,350
	16,948
	6,016
	2,548

	Over 12 months
	2,520,459
	3,012,296
	1,130,334
	1,148,854

	
	
	
	
	

	Total trade receivable
	319,920,872
	289,002,993
	220,729,814
	212,660,339

	Less  Loss allowance 
	(4,112,385)
	(3,883,451)
	(1,627,568)
	(1,590,663)

	
	
	
	
	

	Total
	315,808,487
	285,119,542
	219,102,246
	211,069,676


	7
Finance lease receivables


	
	Consolidated and separate 

financial information

	
	31 March
	31 December

	
	2021
	2020

	
	Baht
	Baht

	
	
	

	Current
	6,969,639
	3,213,787

	Non-current
	40,148,568
	18,920,481

	
	
	

	Total
	47,118,207
	22,134,268


During the three-month period ended 31 March 2021, the Company and the Group entered into agreements for leasing vehicles to the third parties. The agreements are classified as finance leases with the contract interest rate of 4.25% to 7.00% per annum and the effective interest rate of 7.92% to 16.79% per annum.

The movement of finance lease receivables for the three-month period ended 31 March 2021 is as follows:

	
	Consolidated and separate 

financial information

	
	

	Opening book amount
	22,134,268

	Additions
	27,443,084

	Cash receipt from finance lease receivables
	(2,459,145)

	
	

	Closing book amount
	47,118,207


Finance lease receivables - minimum lease payments:

	
	Consolidated and separate 

financial information

	
	31 March
	31 December

	
	2021
	2020

	
	Baht
	Baht

	
	
	

	Not later than 1 year
	10,823,788
	5,000,209

	Later than 1 year but not later than 5 years
	40,699,274
	19,303,749

	Later than 5 years
	8,500,398
	3,724,361

	
	
	

	Total
	60,023,460
	28,028,319

	Less  Future finance charges on finance lease receivables
	(12,905,253)
	(5,894,051)

	
	
	

	Present value of finance leases receivables
	47,118,207
	22,134,268


The present value of finance lease receivables is as follows:

	
	Consolidated and separate 

financial information

	
	31 March
	31 December

	
	2021
	2020

	
	Baht
	Baht

	
	
	

	Not later than 1 year
	6,969,639
	3,213,787

	Later than 1 year but not later than 5 years
	32,209,375
	15,344,556

	Later than 5 years
	7,939,193
	3,575,925

	
	
	

	Total
	47,118,207
	22,134,268


	8
Investments in a subsidiary


Movements of investment in subsidiary for three-month period ended 31 March 2021 are as follows:

	
	Separate 

financial information

	
	Investment in cost method 

	
	
	Baht

	
	
	

	Opening net book value
	
	27,284,853

	Capital contribution under employee benefits scheme of a subsidiary
	
	457,484

	
	
	

	Closing net book value
	
	27,742,337


	9
Property, plant and equipment, right-of-use assets and intangible assets


Movements of property, plant and equipment, right-of-use assets, and intangible assets for three-month period ended 
31 March 2021 are as follows:
	
	Consolidated financial information

	
	Property, plant and equipment
	Right-of-use assets
	Intangible assets

	
	Baht
	Baht
	Baht

	
	
	
	

	Opening net book value
	472,306,428
	81,681,877
	607,630

	Additions
	4,646,113
	-
	219,275

	Depreciation and amortisation
	(6,507,424)
	(1,472,783)
	(45,912)

	
	
	
	

	Closing net book value
	470,445,117
	80,209,094
	780,993


	
	Separate financial information

	
	Property, plant and equipment
	Right-of-use assets
	Intangible assets

	
	Baht
	Baht
	Baht

	
	
	
	

	Opening net book value
	459,404,162
	76,971,234
	187,795

	Additions
	4,641,487
	-
	219,275

	Depreciation and amortisation
	(6,055,382)
	(1,500,274)
	(10,540)

	
	
	
	

	Closing net book value
	457,990,267
	75,470,960
	396,530


As at 31 March 2021, a partial of the Group’s land and premises are pledged as collateral against promissory note, credit facility and borrowings from financial institutions.

	10
Long-term borrowings from financial institutions


	
	Consolidated and separate

	
	financial information

	
	31 March
	31 December

	
	2021
	2020

	
	Baht
	Baht

	
	
	

	Current
	19,782,073
	18,600,172

	Non-current
	81,670,942
	75,458,155

	
	
	

	Total
	101,453,015
	94,058,327


The movement of long-term borrowings from financial institutions during the three-month period ended 31 March 2021 is as follows:
	
	Consolidated and separate financial information

	
	Baht

	
	

	Opening book amount
	94,058,327

	Additions
	12,000,000

	Repayments
	(4,629,300)

	Amortisation of deferred financing fee
	23,988

	
	

	Closing book amount
	101,453,015


In March 2021, the Company entered into a borrowing agreement with a financial institution for the loan under the Provision of Financial Assistance for Entrepreneurs Affected by COVID-19 Pandemic of Baht 12 million. The agreement requires the Company to make the interest payment monthly, except the first 6 months which the borrower got compensated interest in that period from Bank of Thailand and/or Ministry of Finance instead. The agreement’s term required the Company make principal payment and interest for the last instalment upon 2 years, the maturity is in March 2023.
Credit facilities

Credit facilities of the Group for bank overdrafts, promissory notes and long-term borrowings from financial institutions, with unused balance are as follows:

	
	Consolidated 

financial information
	Separate financial information

	
	Million Baht
	Million Baht

	
	
	

	Total facilities
	472.06
	417.06

	Unused facilities
	211.01
	156.01


Credit facilities are collateralised by land and buildings of the Company and a subsidiary of the Company.
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Dividends


2021
Subsidiary
At the General Shareholders’ Meeting of Grandlink Logistics Co., Ltd. no. 1/2564 held on 23 March 2021, the shareholders passed the resolution to approve dividends payment in respect of the retained earnings as at 31 December 2020 at the rate of Baht 53.00 per share for 310,000 ordinary shares, totalling Baht 16.43 million. The dividends were paid in 29 March 2021.
	12
Related party transactions


a)
Major shareholders
The Group is controlled by the following party:

	
	
	
	% of ownership interest

	
	
	
	31 March
	31 December

	Name
	Type
	Country
	2021
	2020

	
	
	
	
	

	“K. Arpanant” family 
	Ultimate controlling party
	Thai
	61.43
	61.36


The remaining 38.57% of the shares are widely held.
b)
Transactions with related parties

Transactions with related parties for the three-month period ended 31 March are as follows:

	
	Consolidated
	Separate
	

	
	financial information
	financial information
	

	
	2021
	2020
	2021
	2020
	

	
	Baht
	Baht
	Baht
	Baht
	Pricing policies

	
	
	
	
	
	

	Service income:
	
	
	
	
	

	   Subsidiary
	-
	-
	7,624,720
	8,529,824
	Carried out on

	
	
	
	
	
	commercial terms

	
	
	
	
	
	and conditions

	
	
	
	
	
	and at market prices

	
	
	
	
	
	

	Cost of services:
	
	
	
	
	

	   Subsidiary
	-
	-
	4,814,201
	5,877,128
	Carried out on

	
	
	
	
	
	commercial terms

	
	
	
	
	
	and conditions

	
	
	
	
	
	and at market prices

	
	
	
	
	
	

	
	
	
	
	
	

	Dividends income:
	
	
	
	
	

	   Subsidiary
	-
	-
	15,395,599
	13,071,735
	Carried out on

	
	
	
	
	
	declared dividends

	
	
	
	
	
	payment

	
	
	
	
	
	

	Other income:
	
	
	
	
	

	   Subsidiary
	-
	-   
	63,882
	45,734
	Carried out on cost

	
	
	
	
	
	

	Administrative expenses:
	
	
	
	
	

	   Subsidiary
	-
	-
	422,615
	389,935
	Carried out at

	
	
	
	
	
	market price

	
	
	
	
	
	(Compared to

	
	
	
	
	
	rental and service fee rate in the

	
	
	
	
	
	nearby area)

	
	
	
	
	
	

	Interest expenses:
	
	
	
	
	

	   Subsidiary
	-
	-
	8,192
	12,093
	Carried out at

	
	
	
	
	
	incremental

	
	
	
	
	
	borrowing rate


c)
Outstanding balances arising from sales and purchases of services

The outstanding balances at the end of the reporting period in relation to transactions with related parties are as follows:

	
	Consolidated
	Separate

	
	financial statement
	financial statement

	
	31 March
	31 December
	31 March
	31 December

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade receivables:
	
	
	
	

	   Subsidiary
	
-
	-   
	2,464,396
	2,602,272

	
	
	
	
	

	Advances for business expenses:
	
	
	
	

	   Subsidiary
	-
	-
	729,987
	234,168

	
	
	
	
	

	Contract assets: 
	
	
	
	

	   Subsidiary
	-
	-
	6,820
	23,636

	
	
	
	
	

	Deposits of office rental and
	
	
	
	

	   related services:
	
	
	
	

	   Subsidiary
	-
	-   
	405,000
	405,000 

	
	
	
	
	

	Trade payables:
	
	
	
	

	   Subsidiary
	-
	-   
	4,760,444
	2,905,434

	
	
	
	
	

	Deferred revenue
	
	
	
	

	   Subsidiary
	-
	-   
	47,345
	64,342

	
	
	
	
	

	Lease liabilities
	
	
	
	

	   Subsidiary
	-
	-
	987,286
	1,117,695


d)
Key management compensation

Key management includes directors (executive and non-executive) and members of the executive committee. The compensation paid or payable to key management for the three-month period ended 31 March are shown below:

	
	Consolidated
	Separate

	
	financial information
	financial information

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Salaries and other short-term
	
	
	
	

	   employee benefits
	3,463,723
	3,083,548 
	2,309,333
	2,261,953 

	Post-employment benefits
	92,526
	90,666 
	85,077
	83,595 

	Share-based payment
	23,721
	29,315 
	23,721
	29,315 

	
	
	
	
	

	
	3,579,970
	3,203,529
	2,418,131
	2,374,863
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Commitments


a)
Capital commitments

As at 31 March 2021 and 31 December 2020, capital expenditure contracted but not recognised as liabilities is as follows: 

	
	Consolidated

financial information
	Separate

financial information

	
	31 March
	31 December 
	31 March
	31 December 

	
	2021
	2020
	2021
	2020

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Property, plant and equipment
	1.71
	0.81
	0.99
	0.81

	Intangible assets
	3.77
	1.95
	1.14
	0.08

	
	
	
	
	

	
	5.48
	2.76
	2.13
	0.89


b)
Operating leases - where the Group is lessee 
The Group has non-cancellable operating lease agreements for photo copiers and other equipment, including cleaning and other services agreements. The lease terms are between 1 and 4 years, and the majority of lease agreements are renewable at the end of the lease period at market rate.
As at 31 March 2021 and 31 December 2020, future aggregated minimum lease payments in relation to non-cancellable operating leases are payable as follows:
	
	Consolidated

financial information
	Separate

financial information

	
	31 March
	31 December 
	31 March
	31 December 

	
	2021
	2020
	2021
	2020

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Not later than 1 year
	1.81
	1.44
	1.12
	0.86

	Later than 1 year but not later 

   than 5 years
	0.17
	0.26
	-
	-

	
	
	
	
	

	
	1.98
	1.70
	1.12
	0.86


c)
Letters of guarantee

The Group has letters of guarantee issued by financial institutions to Customs Department and customers in respect of service agreements which are the Group’s normal course of business as follows:
	
	Consolidated
	Separate

	
	financial information
	financial information

	
	31 March
	31 December 
	31 March
	31 December 

	
	2021
	2020
	2021
	2020

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Letters of guarantee
	0.59
	2.29
	0.59
	2.29
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Litigations and disputes of the Group


There is no significant change on the Group’s litigations and disputes for the interim period ended 31 March 2021.
	15
Events occurring after the reporting period


15.1
Dividends
At the Annual General Meeting of Shareholders for the year 2021 held on 19 April 2021, the shareholders passed the resolution to approve dividend payment at rate of Baht 0.055 per share for 550,000,000 ordinary shares, totalling Baht 30.25 million. The dividend will be paid on 14 May 2021.

15.2
Approval for the issuance of warrants (SONIC-W1) and the allocation of the warrants
At the Annual General Meeting of Shareholders for the year 2021 held on 19 April 2021, the shareholders passed the resolution to approve to issue and allocate company warrants to purchase the ordinary shares of Sonic Interfreight Public Company Limited No. 1 (SONIC-W1). The preliminary features of the SONIC-W1 are:

	Number of warrants issued and offered
	Not exceeding 275,000,000 units

	Method of allotment of warrants
	2 shares : 1 warrant

	Offering price (Baht per unit)
	Baht 0 per unit

	Tenor of warrants
	Within two years after being granted 
(from 22 April 2021 to 21 April 2023)

	Warrants issuance and offering date
	22 April 2021

	Exercise ratio
	1 warrant unit : 1 newly issued ordinary share

	Exercise price
	Baht 1 per share (at the par value of Baht 0.50)

	Excise period
	Warrant holders will be able to exercise the warrants four times:
1st 21 October 2021

2nd 21 April 2022

3rd 21 October 2022

4th 21 April 2023

	Expiration of the exercise period
	21 April 2023

	Record date
	9 March 2021


Subsequently, on 23 April 2021, the Company had reported the result of the sale of warrants (F53-5) on the Stock Exchange of Thailand’s website. The number of allotted warrants is 274,994,948 and the number of remaining warrants is 5,052 units. The Company will cancel the remaining in full. 
15.3
Approval for the capital increase and amendment of the Memorandum of Association

At the Annual General Meeting of Shareholders for the year 2021 held on 19 April 2021, the shareholders passed the resolution to approve for a capital increase in the authorised share capital of the Company to support the exercise of the rights issue under SONIC-W1 of 279,285,700 shares at the par value of Baht 0.50 per share. Based on the existing 580,000,000 shares at the par value of 0.50 Baht per share, the total existing authorised share capital is Baht 290,000,000. This increased to 859,285,700 shares at the par value of Baht 0.50 per share giving total authorised share capital of Baht 429,642,850. The shareholders also passed the resolution to approved amending the Company's Memorandum of Association to be consistent with the increase in the Company's authorised share capital. 
At the Annual General Meeting of Shareholders for the year 2021, the shareholders also passed the resolution to approve for the allocation of 279,285,700 newly issued ordinary shares as follows:

1.
The allocation of 275,000,000 new ordinary shares for SONIC-W1.

2.
The allocation of 4,285,700 newly issued ordinary shares for the adjustment of the rights of the warrants to purchase the newly issued ordinary shares from the register of Sonic Interfreight Public Company Limited (SONIC-ESOP 2018).
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