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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements, and were approved and authorised for issue by the audit committee, 
as appointed by the Board of Directors, on 11 August 2021.

General information

At the annual general meeting of the shareholders of the Company held on 27 April 2021, the shareholders approved the voluntary delisting of the Company’s ordinary shares from the Stock Exchange of Thailand (the “SET”), as the Company received a letter from AGC Inc. (“AGC”) and PTT Global Chemical Public Company Limited (“PTTGC”), the Company’s major shareholders holding 58.78% and 24.98% of the Company’s total issued and paid-up shares, respectively, on 18 March 2021 which indicated their intention to delist the Company’s shares from the SET. PTTGC will make a tender offer for all ordinary shares of the Company at the Delisting Offer Price of Baht 39 per share.
Basis of preparation of the interim financial statements

The condensed interim financial statements are presented in the same format as the annual financial statements together with its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission. The interim financial statements focus on new activities, events and circumstances to avoid repetition of information previously reported in annual financial statements. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 31 December 2020.

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2020.

3	Related parties

	
	Consolidated
	
	Separate

	Significant transactions with related parties
	financial statements
	
	financial statements

	Six-month period ended 30 June
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Parent
	
	
	
	
	
	
	

	Revenue from sale of goods 
	39,471
	
	28,656
	
	-
	
	-

	Service income, net
	1,120
	
	1,250
	
	1,120
	
	1,250

	Purchase of raw materials 
	16,428
	
	16,220
	
	16,428
	
	16,220

	Purchase of spare parts and other 
	
	
	
	
	
	
	

	   service expenses
	3,160
	
	681
	
	3,160
	
	681

	Purchase of fixed assets
	440,239
	
	-
	
	440,239
	
	-

	License and technical assistance service
	
	
	
	
	
	
	

	   expenses
	8,399
	
	8,608
	
	8,399
	
	8,608

	Insurance premium and other 
	
	
	
	
	
	
	

	   operating expenses
	5,233
	
	3,870
	
	5,056
	
	3,649

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	

	Revenue from sale of goods
	-
	
	-
	
	542,917
	
	498,586

	Interest income 
	-
	
	-
	
	9,988
	
	25,594

	Service income, net
	-
	
	-
	
	70,843
	
	71,769

	Revenue from sale of spare parts
	-
	
	-
	
	4,048
	
	6,820

	Purchase of raw materials
	-
	
	-
	
	88,386
	
	101,481

	Purchase of spare parts, service expenses
	
	
	
	
	
	
	

	   and other manufacturing expenses
	-
	
	-
	
	995
	
	1,194

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	Purchase of raw materials
	208,032
	
	177,569
	
	208,032
	
	177,569

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Revenue from sale of goods
	473,096
	
	441,032
	
	399,955
	
	315,344

	Service income, net
	161
	
	-
	
	161
	
	-

	Purchase of raw materials
	3,314,933
	
	1,947,391
	
	3,030,430
	
	1,777,854

	Purchase of spare parts, services expense
   and other manufacturing expenses
	38,245
	
	5,382
	
	28,062
	
	5,382

	Insurance premium, commission expenses
   and other operating expenses
	4,989
	
	7,959
	
	2,823
	
	6,242

	Interest on lease liabilities
	4,413
	
	5,407
	
	288
	
	606

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel 
	
	
	
	
	
	
	

	   compensation 
	
	
	
	
	
	
	

	   Short-term employee benefits (including  
      director’s renumeration)
	
33,535
	
	
38,675
	
	
33,535
	
	
38,675

	   Post-employee benefits and other  
      long-term benefits
	
703
	
	
715
	
	
703
	
	
715

	   Total key management personnel
      compensation                                            
	
34,238
	
	
39,390
	
	
34,238
	
	
39,390



Balances as at 30 June 2021 and 31 December 2020 with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Trade accounts receivable
	

	Parent
	10,223
	
	3,873
	
	-
	
	-

	Subsidiary
	-
	
	-
	
	98,770
	
	110,457

	Other related parties
	125,059
	
	72,941
	
	89,783
	
	59,957

	Total
	135,282
	
	76,814
	
	188,553
	
	170,414





	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Other current receivables
	

	Subsidiary
	-
	
	-
	
	18,839
	
	20,703

	Total
	-
	
	-
	
	18,839
	
	20,703



	
	Interest rate
	
	Separate financial statements

	
	31 December 2020
	
	30 
June
2021
	
	31 December 2020
	
	Increase
	
	Decrease
	
	30 
June
2021

	
	(% per annum)
	
	(in thousand baht)

	Long-term loan to
	
	
	

	
	THBFIX
	
	THBFIX
	
	
	
	
	
	
	
	

	Subsidiary
	+fixed rate
	
	+fixed rate
	
	964,260
	
	-
	
	(321,420)
	
	642,840

	Total
	
	964,260
	
	
	
	
	
	642,840



	

	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	

	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	
Trade accounts payable
	

	Subsidiary
	-
	
	-
	
	17,375
	
	17,834

	Associate
	35,398
	
	44,075
	
	35,398
	
	44,075

	Other related parties
	597,679
	
	546,023
	
	527,620
	
	516,337

	Total
	633,077
	
	590,098
	
	580,393
	
	578,246



	

	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	
Other current payables
	

	Parent
	27,725
	
	25,149
	
	27,725
	
	25,149

	Other related parties
	18,603
	
	5,620
	
	9,918
	
	4,661

	Total
	46,328
	
	30,769
	
	37,643
	
	29,810



	

	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	

	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	
Current portion of lease liabilities
	

	Other related parties
	91,372
	
	101,351
	
	22,055
	
	32,723

	Total
	91,372
	
	101,351
	
	22,055
	
	32,723





	

	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	
Other current liabilities
	

	Other related parties
	2,345
	
	6,421
	
	-
	
	-

	Total
	2,345
	
	6,421
	
	-
	
	-



	

	Consolidated
	
	Separate

	 
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Lease liabilities
	

	Other related parties
	329,657
	
	370,100
	
	-
	
	5,612

	Total
	329,657
	
	370,100
	
	-
	
	5,612



	

	Consolidated
	
	Separate

	 
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	

	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	
Other non-current payables
	

	Parent
	35,097
	
	35,151
	
	35,097
	
	35,151

	Total
	35,097
	
	35,151
	
	35,097
	
	35,151



Significant agreement with related parties

Technical assistance agreement

On 1 March 2021, the Company entered into technical assistance agreement with AGC Inc., whereby the parent company agrees to provide technical assistance service in relation to the Company production of products. The Company shall pay the service fee as specified in the agreement. This agreement is valid until the end of December 2021 and shall be automatically renewed for another 1 year unless terminated by either party a written notice at least 1 month before the expiration date.

4	Trade accounts receivable

	

	Consolidated
	
	Separate

	 
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	

	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Within credit terms
	3,834,218
	
	2,507,264
	
	2,670,244
	
	2,076,134

	Overdue:
	
	
	
	
	
	
	

	1-30 days
	51,016
	
	110,530
	
	49,443
	
	107,156

	More than 90 days
	430,858
	
	433,401
	
	430,858
	
	433,401

	Total
	4,316,092
	
	3,051,195
	
	3,150,545
	
	2,616,691

	Less allowance for expected credit loss
	(430,858)
	
	(430,985)
	
	(430,858)
	
	(430,985)

	Net
	3,885,234
	
	2,620,210
	
	2,719,687
	
	2,185,706



The normal credit term granted by the Group ranges from 15 days to 90 days.
5	Property, plant and equipment

	
	Consolidated financial statements
	
	Separate financial statements

	
	
	
	Disposals
	
	
	
	Disposals

	
	Acquisitions
	
	and
	
	Acquisitions
	
	and

	
	and
	
	transfers out 
	
	and
	
	transfers out

	
	transfers in 
	
	- net book
	
	transfers in
	
	- net book

	
	- at cost
	
	value
	
	- at cost
	
	value

	
	(in thousand Baht)

	Building and building improvement
	27,679
	
	(1,525)
	
	27,609
	
	(1,525)

	Machinery and equipment
	131,402
	
	(14,516)
	
	128,440
	
	(14,516)

	Furniture, fixtures and office equipment
	1,853
	
	(644)
	
	1,835
	
	(644)

	Assets under construction and 
   machinery under installation
	
615,147
	
	
(134,958)
	
	
591,734
	
	
(132,496)

	Total
	776,081
	
	(151,643)
	
	749,618
	
	(149,181)
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2
During the six-month period ended 30 June 2021, the Group leased land, inventory tanks, office premise, vehicles, machinery and office equipment for periods ranging from 1.7 year to 20 years and made fixed payments during the lease term. In addition, the Company received rent concessions of lease land and building and building improvement contracts for 5 years during 2021 to 2026 which are lease modification, resulting in a decrease in right of use asset and lease liabilities as at 30 June 2021 in the consolidated and separate financial statements amounting to Baht 215.96 million.

Movement of right-of-use assets is as follows: 

	
	
	Consolidated financial statements

	



Right-of-use assets
	
	



Lease land 
	
	Building and building improvement
	
	


Machinery and equipment
	
	
Furniture, fixtures and office equipment
	
	Vehicle
	
	Total

	
	
	(in thousand Baht)

	At 1 January 2021
	
	1,346,639
	
	508,168
	
	4,815
	
	4,251
	
	25,103
	
	1,888,976

	Addition
	
	-
	
	-
	
	-
	
	3,605
	
	739
	
	4,344

	Lease modification
	
	(213,146)
	
	(2,810)
	
	-
	
	-
	
	-
	
	(215,956)

	Less depreciation
	
	(34,760)
	
	(54,528)
	
	(672)
	
	(1,587)
	
	(7,036)
	
	(98,583)

	At 30 June 2021
	
	1,098,733
	
	450,830
	
	4,143
	
	6,269
	
	18,806
	
	1,578,781



	
	
	Separate financial statements

	



Right-of-use assets
	
	



Lease land 
	
	Building and building improvement
	
	


Machinery and equipment
	
	
Furniture, fixtures and office equipment
	
	Vehicle
	
	Total

	
	
	(in thousand Baht)

	At 1 January 2021
	
	1,318,669
	
	75,424
	
	4,815
	
	4,251
	
	24,586
	
	1,427,745

	Addition
	
	-
	
	-
	
	-
	
	3,605
	
	739
	
	4,344

	Lease modification
	
	(213,146)
	
	(2,810)
	
	-
	
	-
	
	-
	
	(215,956)

	Less depreciation
	
	(33,789)
	
	(18,443)
	
	(672)
	
	(1,587)
	
	(6,933)
	
	(61,424)

	At 30 June 2021
	
	1,071,734
	
	54,171
	
	4,143
	
	6,269
	
	18,392
	
	1,154,709





6	Segment information and disaggregation of revenue

	
	Consolidated financial statements

	
	Vinyl 
segment
	
	Biochemical 
segment
	
	Total reportable segments

	Three-month period ended 30 June
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	4,510,924
	
	2,784,969
	
	1,933,677
	
	787,007
	
	6,444,601
	
	3,571,976

	Inter-segment revenue
	255,660
	
	248,320
	
	32,371
	
	33,723
	
	288,031
	
	282,043

	Total revenue
	4,766,584
	
	3,033,289
	
	1,966,048
	
	820,730
	
	6,732,632
	
	3,854,019

	Other revenue
	
	
	
	
	
	
	
	
	44,695
	
	55,237

	Elimination of inter-segment revenue   
	
	
	
	
	
	
	
	
	(288,031)
	
	(282,043)

	Consolidated revenue
	
	
	
	
	
	
	
	
	6,489,296
	
	3,627,213

	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit before income tax
	1,521,880
	
	320,050
	
	665,299
	
	63,094
	
	2,187,179
	
	383,144

	Elimination of inter-segment (profit) loss
	
	
	
	
	
	
	
	
	2,027
	
	(2,396)

	Consolidated profit before income tax
	
	
	
	
	
	
	
	
	2,189,206
	
	380,748

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Major products:
	
	
	
	
	
	
	
	
	
	
	

	Polyvinyl Chloride (PVC)
	3,659,659
	
	2,082,148
	
	-
	
	-
	
	3,659,659
	
	2,082,148

	Sodium Hydroxide (caustic soda)
	539,987
	
	506,039
	
	-
	
	-
	
	539,987
	
	506,039

	Vinyl Chloride Monomer (VCM)
	293,687
	
	184,823
	
	-
	
	-
	
	293,687
	
	184,823

	Epichlorohydrin (ECH)
	-
	
	-
	
	1,933,677
	
	787,007
	
	1,933,677
	
	787,007

	Others
	17,591
	
	11,959
	
	-
	
	-
	
	17,591
	
	11,959

	Total revenue
	4,510,924
	
	2,784,969
	
	1,933,677
	
	787,007
	
	6,444,601
	
	3,571,976

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition:
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	4,510,924
	
	2,784,969
	
	1,933,677
	
	787,007
	
	6,444,601
	
	3,571,976



	
	Consolidated financial statements

	
	Vinyl 
segment
	
	Biochemical 
segment
	
	Total reportable segments

	Six-month period ended 30 June
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	8,974,779
	
	5,790,930
	
	3,446,132
	
	2,136,950
	
	12,420,911
	
	7,927,880

	Inter-segment revenue
	542,917
	
	498,586
	
	68,634
	
	66,218
	
	611,551
	
	564,804

	Total revenue
	9,517,696
	
	6,289,516
	
	3,514,766
	
	2,203,168
	
	13,032,462
	
	8,492,684

	Other revenue
	
	
	
	
	
	
	
	
	120,511
	
	69,643

	Elimination of inter-segment revenue   
	
	
	
	
	
	
	
	
	(611,551)
	
	(564,804)

	Consolidated revenue
	
	
	
	
	
	
	
	
	12,514,422
	
	7,997,523

	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit before income tax
	2,869,576
	
	775,284
	
	982,867
	
	409,771
	
	3,852,443
	
	1,185,055

	Elimination of inter-segment loss
	
	
	
	
	
	
	
	
	6,034
	
	1,884

	Consolidated profit before income tax
	
	
	
	
	
	
	
	
	3,858,477
	
	1,186,939

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Major products:
	
	
	
	
	
	
	
	
	
	
	

	Polyvinyl Chloride (PVC)
	6,918,602
	
	4,260,257
	
	-
	
	-
	
	6,918,602
	
	4,260,257

	Sodium Hydroxide (caustic soda)
	1,077,833
	
	1,033,414
	
	-
	
	-
	
	1,077,833
	
	1,033,414

	Vinyl Chloride Monomer (VCM)
	937,974
	
	471,713
	
	-
	
	-
	
	937,974
	
	471,713

	Epichlorohydrin (ECH)
	-
	
	-
	
	3,446,132
	
	2,136,950
	
	3,446,132
	
	2,136,950

	Others
	40,370
	
	25,546
	
	-
	
	-
	
	40,370
	
	25,546

	Total revenue
	8,974,779
	
	5,790,930
	
	3,446,132
	
	2,136,950
	
	12,420,911
	
	7,927,880

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition:
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	8,974,779
	
	5,790,930
	
	3,446,132
	
	2,136,950
	
	12,420,911
	
	7,927,880
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	Consolidated financial statements

	
	Vinyl 
segment
	
	Biochemical 
segment
	
	Total reportable segments

	
	30
June
2021
	
	31 December 2020
	
	30
June
2021
	
	31 December 2020
	
	30
June
2021
	
	31 December 2020

	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	

	Reportable assets as at
	24,355,190
	
	22,530,121
	
	4,497,462
	
	3,871,250
	
	28,852,652
	
	26,401,371

	
	
	
	
	
	
	
	
	
	
	
	

	Reportable liabilities as at
	3,548,478
	
	3,339,225
	
	874,642
	
	705,760
	
	4,423,120
	
	4,044,985


	
7	Income tax 

[bookmark: _Hlk7721625]The Group’s consolidated effective tax rate in respect of continuing operations for the six-month period ended 30 June 2021 was 18% (2020: 8%). This change in effective tax rate was caused mainly by additional deductible expenses from promotional privileges.

8	Dividends 

Details of dividends during 2021 are as follows:
	
	
	Approval date
	Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	2020 Annual dividend
	27 April 2021
	May 2021
	0.9
	
	1,066.7



9	Financial instruments 

Carrying amounts and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities measured at amortised cost if the carrying amount is a reasonable approximation of fair value. 

	
	Consolidated financial statements
	
	Separate financial
statements

	
	Carrying amount
	
	
Fair value
	
	Carrying 
amount
	
	
Fair value

	
	Fair value - hedging instruments
	
	

Level 2
	
	Fair value - hedging instruments
	Amortised 
cost - net
	

Total
	
	

Level 2

	
	
	(in thousand Baht)

	At 30 June 2021
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	

	Loan to subsidiary
	-
	
	-
	
	-
	642,840
	642,840
	
	642,961

	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	

	Forward exchange 
	
	
	
	
	
	
	
	
	

	   contract used for
	
	
	
	
	
	
	
	
	

	   hedging
	(61,533)
	
	(61,533)
	
	(49,511)
	-
	(49,511)
	
	(49,511)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	At 31 December 2020
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	

	Loan to subsidiary
	-
	
	-
	
	-
	964,260
	964,260
	
	964,479

	Forward exchange 
	
	
	
	
	
	
	
	
	

	   contract used for
	
	
	
	
	
	
	
	
	

	   hedging
	10,120
	
	10,120
	
	6,934
	-
	6,934
	
	6,934



10	Commitments

	

At 30 June 2021
	Consolidated financial statements
	
	Separate financial statements

	
	(in thousand Baht)

	Capital commitments
	
	
	

	Machinery and equipment
	37,693
	
	35,680

	Patents
	74,141
	
	74,141

	Buildings and other constructions
	11,155
	
	11,155

	Total
	122,989
	
	120,976

	
	
	
	

	Other commitments
	
	
	

	Short-term lease commitments
	882
	
	882

	Lease of low-value assets
	84,382
	
	84,382

	Purchase orders for raw material and spare parts
	564,006
	
	279,638

	Bank guarantees
	147,880
	
	144,434

	Total
	797,150
	
	509,336



As at 30 June 2021, the Group had:

(a) operating lease agreements with non-related parties covering vehicles and office equipment for periods ranging from 0.5 year to 5 years expiring on various dates during 2021 to 2025.

(b) bank guarantees issued by banks on behalf of the Company and its subsidiary for land rental, payment for pipeline placement, storage and electricity.

(c) commitments to purchase raw materials, packaging and spare parts from related parties and external suppliers at agreed prices.
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