
ZIGA INNOVATION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
THE CONDENSED NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2021 (UNAUDITED) (REVIEWED)
1. GENERAL INFORMATION
1.1 Corporate information
Ziga Innovation Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in the manufacturing and trading of steel conduits for electrical wiring systems and steel piping for construction and real estate businesses. The registered office of the Company is at 999/9,
10,11 Moo 9 Soi Pornpattana, Phachautit Road, Naiklongbangplakod, Phasamudjedee, Samutprakarn 10290.
On August 17, 2017, the Company became a listed company in the MAI (Market for Alternative Investment).
As at June 30, 2021, the Company has a total of 4 branches (December 31, 2020: 4 branches).
1.2 Coronavirus disease 2019 Pandemic
The Coronavirus disease 2019 pandemic resulting in an economic slowdown and adversely impacting businesses and industries. This situation may bring uncertainties and have an impact on the environment in which the Company operates and the financial impact in respect of the valuation of assets, provisions and contingent liabilities
2. BASIS FOR PREPARATION OF THE INTERIM FINANCIAL STATEMENTS
The interim financial statements have been prepared in accordance with Thai Accounting Standard No. 34, Interim Financial Reporting.

The interim financial statements consist of primary financial information (i.e. statement of financial position, statement of comprehensive income, statement of changes in shareholders’ equity, and statement of cash flows). The Company has chosen to present the interim financial statements in a format consistent with the annual financial statements, in compliance with Thai Accounting Standard No. 1, Presentation of Financial Statements. The notes to the interim financial statements are prepared in a condensed format. Additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.

The interim financial statements have been prepared in the Thai language and expressed in Thai Baht. Such interim financial statements have been prepared for domestic reporting purposes. For the convenience of readers not conversant with the Thai language, an English version of the interim financial statements has been provided by translating from the Thai version of the interim financial statements.
The interim financial statements have been prepared to provide information in addition to that included in the financial statements for the year ended December 31, 2020. They focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2020.

The preparation of the interim financial statements in conformity with Thai Financial Reporting Standards requires management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgments about carrying amounts of assets and liabilities that are not readily apparent from other sources. Subsequent actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised, if the revision affects only that period, and in the period of the revision and future periods, if the revision affects both current and future periods.
Basis for preparation of the consolidated interim financial statements
During the second quarter of 2021, the Company established a new subsidiary “Ziga FC Company Limited” for expansion of the franchise business. Ziga FC Company Limited was registered established with the Ministry of Commerce on 
April 9, 2021.
a)
The consolidated interim financial statements included the interim financial statements of the Company and its subsidiary company (together referred to as “the Group”).

The Company holds shares at the following percentages as at June 30, 2021 and December 31, 2020.


[image: image1.emf]Country of

Particulars incorporation Nature of business 2021 2020

Subsidiary Company

Ziga FC Co., Ltd. Thailand Conducting expansion of the franchise  99.97           -              

business

Percentage of shareholding


b)
The Company is deemed to have control over an investee or subsidiary if it has rights to, or is exposed to, variable returns from its involvement with the investee, and it has the ability to direct the activities that affect the amount of its returns.

c)
Subsidiary is fully consolidated as from the date on which the Company obtains control, and continue to be consolidated until the date when such control ceases.

d)
The interim financial statements of the subsidiary are prepared using the same significant accounting policies as the Company.

e)
Material balances and transactions between the Company and its subsidiary have been eliminated from the consolidated interim financial statements.

New financial reporting standards

a) Financial reporting standards that became effective in the current period
During the period, the Group has adopted the revised financial reporting standards and interpretations which are effective for fiscal years beginning on or after January 1, 2021. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards.
The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements.
b)  Financial reporting standards that will become effective for fiscal years beginning on or after January 1, 2022
The Federation of Accounting Professions issued certain revised financial reporting standards, which are effective for fiscal years beginning on or after 1 January 2022. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and, for some standards, providing temporary reliefs or temporary exemptions for users.
The adoption of these financial reporting standards will not have any significant impact on the Group’s financial statements.
3. SIGNIFICANT ACCOUNTING POLICIES
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2020, except as follow;

Trade receivables
The Group applied accounting guidance on temporary accounting relief measures for additional accounting options in response to impact from the situation of COVID-19 in preparing the financial statement for the year ended December 31, 2020 on not to consider forward-looking information to measure the expected credit losses of trade receivables when using simplified approach.
As the accounting guidance already expired on December 31, 2020, the Group have assessed the impact and there was no material impact to financial statements. Therefore, the Group did not adjust the value of trade receivables in 2021.
Investment in subsidiary 

Investment in subsidiary in the separated financial statements is presented at cost less allowance for impairment of the value of investments.

Earnings per share
Diluted earnings per share is calculated by dividing the profit for the period by the number of weighted average ordinary shares held by outsiders during the period plus the weighted average number of ordinary shares which have to be issued for the conversion of all the dilutive potential ordinary shares to be common stocks.
4. RELATED PARTY TRANSACTIONS AND BALANCES
Related parties are those parties linked to the Company as shareholders or by common shareholders or directors. Transactions with related parties are conducted at prices based on market value or, where no market value exists, at contractually agreed prices.

Relationships with related parties that control the Company or are being controlled by the Company or have transactions with the Company were as follows:
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Ziga FC Co., Ltd. Thailand Subsidiary

Ziga Steel Corporation Co., Ltd. Thailand Related party (director is the shareholders)

Dee Ngam Holding Company Limited Thailand Related party (director is the shareholders)

Zupakitprop Co., Ltd. Thailand Related party (director is the shareholders)

K.L.S.Electric Co., Ltd. Thailand Related party (shareholder is the spouse 

of the director)


The pricing policies among the Company and related parties are as follows:
· Purchased of asset was carried out on market-value or based on agreement where no market-value. 
· Land and building rental is charged at the rate based on a rental agreement.
Significant transactions with the related parties for the three-month and six-month periods ended June 30, 2021 and 2020 are as follows:
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Purchased of equipment and other supply

Related party 353,450                        353,450                   879,356                  

Land and building rental

Director -                               -                          150,000                  

Related party 2,850,000                     2,850,000                -                         

Total 2,850,000                     2,850,000                150,000                  

Unit: Baht

Consolidated 

Financial Statements Separate Financial Statements

For the three-month period ended June 30,
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Purchased of equipment and other supply

Related party 723,176                        723,176                   1,383,430               

Land and building rental

Director -                               -                          300,000                  

Related party 3,000,000                     3,000,000                -                         

Total 3,000,000                     3,000,000                300,000                  

Unit: Baht

For the six-month period ended June 30,

Separate Financial Statements

Consolidated 

Financial Statements


Significant balances with related parties as at June 30, 2021 and December 31, 2020 are as follows:
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Trade payables

Related party 91,164                          91,164                     204,554                  

Other non-current assets

Related party 1,070,000                     1,070,000                170,000                  

Consolidated 

Financial Statements Separate Financial Statements

Unit: Baht


Key management personnel compensation
Key management personnel compensation for the three-month and six-month periods ended June 30, 2021 and 2020 consisted of:
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Short-term employee benefits

Salary, bonus and others 2,270,200                     2,270,200                2,838,127               

Meeting attendance fees 76,000                          76,000                     76,000                    

Long-term employee benefits

Retirement benefits 84,786                          84,786                     82,998                    

Total 2,430,986                     2,430,986                2,997,125               

Unit: Baht

For the three-month period ended June 30,

Consolidated 

Financial Statements Separate Financial Statements
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Short-term employee benefits

Salary, bonus and others 4,688,800                     4,688,800                5,601,162               

Meeting attendance fees 162,000                        162,000                   203,500                  

Long-term employee benefits

Retirement benefits 178,186                        178,186                   165,992                  

Total 5,028,986                     5,028,986                5,970,654               

Consolidated 

Financial Statements Separate Financial Statements

Unit: Baht

For the six-month period ended June 30,


5. CASH AND CASH EQUIVALENTS

Cash and cash equivalents as at June 30, 2021 and December 31, 2020 consisted of:
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Cash on hand 55,766                          55,466                     239,804                  

Deposits with banks 180,519,655                 179,489,876            196,905,665           

Total 180,575,421                 179,545,342            197,145,469           

Separate Financial Statements

Unit: Baht

Consolidated 

Financial Statements


6. TRADE AND OTHER CURRENT RECEIVABLES - NET
Trade and other current receivables - net as June 30, 2021 and December 31, 2020 consisted of:
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Trade receivables - other companies 132,036,866                 132,036,866            116,579,812           

Cheques received in advance 2,915,335                     2,915,335                39,134,914             

Less Credit loss allowance                    (5,291,495)              (5,291,495) -                         

Trade receivables - net 129,660,706                 129,660,706            155,714,726           

Other current receivables 781,320                        777,735                   862,549                  

Less Credit loss allowance                       (715,888)                 (715,888)                 (715,888)

Other current receivables - net 65,432                          61,847                     146,661                  

Prepaid expenses 4,039,303                     4,039,303                4,479,228               

Trade and other current receivables - net 133,765,441                 133,761,856            160,340,615           

Unit: Baht

Consolidated 

Financial Statements Separate Financial Statements


Outstanding trade receivables and cheques received in advance can be analysed as follows:
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Undue 98,705,042                   98,705,042              116,380,085           

Over due

Less than 3 months 29,640,872                   29,640,872              30,827,165             

3 - 6 months 739,675                        739,675                   6,586,420               

6 - 12 months 4,468,838                     4,468,838                1,018,401               

Over 12 months 1,397,774                     1,397,774                902,655                  

Less Credit loss allowance                    (5,291,495)              (5,291,495) -                         

Trade receivables - net 129,660,706                 129,660,706            155,714,726           

0 0

Unit: Baht

Consolidated 

Financial Statements Separate Financial Statements


Due to the short-term nature of trade and other current receivables, there carrying amount is considered to be the same as their fair value.

7. INVENTORIES - NET
Inventories as at June 30, 2021 and December 31, 2020, consisted of: 
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Raw materials 317,362,415                 317,362,415            111,834,548           

Work in process 284,541                        284,541                   284,541                  

Finished goods 240,938,754                 240,938,754            206,361,047           

Supplies 6,712,864                     6,712,864                5,519,956               

Total 565,298,574                 565,298,574            324,000,092           

Less Allowance for net realizable value and obsolete                      (410,943)                 (410,943)              (1,210,943)

Inventories - net 564,887,631                 564,887,631            322,789,149           

Unit: Baht

Consolidated 

Financial Statements Separate Financial Statements


8. Investment in subsidiary

Investment in subsidiary stated at the cost method in the separated financial statements as at June 30, 2021 and December 31, 2020, consisted of:
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Subsidiary Company

Ziga FC Co., Ltd. 99.97        -           1,000,000       -                  999,700            -                   

Cost Mehtod

Unit: Baht

Separate Financial Statements Percentage of 

Investment (%) Paid-up capital


At the Board of Directors (“the Board”) meeting held on March 11, 2021, the Board passed a resolution to approve to establish of new subsidiary “Ziga FC Company Limited”. The subsidiary’s main business is conducting expansion of the franchise business. The registered capital of 10,000 shares at Baht 100 per share. The Company holds 9,997 shares at Baht 100 per share, which is 99.97% of the paid-up capital. The Company has fully paid for the shares. Ziga FC Company Limited was registered established with the Ministry of Commerce on April 9, 2021.
9. PROPERTY, PLANT AND EQUIPMENT - NET
Property, plant and equipment - net as at June 30, 2021, consisted of:
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Net Book Value as at January 1, 2021 677,094,754                 677,094,754                

Additions 61,189,928                   61,154,448                  

Depreciation (13,033,313)                 (13,031,894)                

Net Book Value as at June 30, 2021 725,251,369                 725,217,308                

1450502738 1450434616

Consolidated 

Financial Statements

Separate Financial 

Statements

Unit: Baht


Land of Baht 274.46 million and buildings and building improvements of Baht 260.88 million (December 31, 2020: Baht 274.46 million and Baht 174.00 million respectively) were pledged as a security on borrowings (Note 13 and 15).
10. Right-of-use assets - NET
Right-of-use assets - net as at June 30, 2021, consisted of:

[image: image14.emf]Unit: Baht

Consolidated Financial Statements/

Separate Financial Statements

Transactions during the six-month period ended June 30, 2021

Net Book Value as at January 1, 2021 11,390,802                                            

Additions 17,132,687                                            

Amortization (2,528,483)                                             

Net Book Value as at June 30, 2021 25,995,006                                            


11. INTANGIBLE ASSETS - NET

Intangible assets - net as at June 30, 2021, consisted of:
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Consolidated Financial Statements/

Separate Financial Statements

Transactions during the six-month period ended June 30, 2021

Net Book Value as at January 1, 2021 2,920,560                                              

Amortization (252,598)                                                

Net Book Value as at June 30, 2021 2,667,962                                              

5335924


12. DEFERRED TAX ASSETS
Movements in deferred tax assets during the periods were as follows:

[image: image16.emf]At January 1, Profit At June 30,

2021 (loss) 2021

Deferred tax assets 

Non-current provisions for employee benefit 621,537                 94,595                   716,132                

Credit loss allowance of receivables 143,178                 249,095                 392,273                

Allowance for obsolete inventories 242,188                 (160,000)                82,188                  

Assets under lease liabilities 1,417,700              (440,495)                977,205                

Foreign currency forward contracts 1,510,385              (1,510,385)             -                        

Deferred tax liabilities

Calculate amortization difference from tax  (517,026)                73,861                   (443,165)               

Foreign currency forwards -                         (1,558,218)             (1,558,218)            

Net 3,417,962              (3,251,547)             166,415                

Unit: Baht

 Consolidated Financial Statements/

Separate Financial Statements 
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2020 (loss) 2020

Deferred tax assets 

Non-current provisions for employee benefit 509,273                 79,534                   588,807                

Deferred revenue from sale and lease back 6,040                     (6,040)                    -                        

Credit loss allowance of receivables 143,178                 -                         143,178                

Allowance for obsolete inventories 242,188                 -                         242,188                

Loss on fair value of short-term investments -                         14,000                   14,000                  

Assets under lease liabilities 2,345,998              (513,844)                1,832,154             

Foreign currency forward contracts -                         791,431                 791,431                

Deferred tax liabilities

Calculate amortization difference from tax  (664,747)                73,861                   (590,886)               

Net 2,581,930              438,942                 3,020,872             

Unit: Baht

 Separate Financial Statements 


13. Liabilities under trust receipts
Liabilities under trust receipts for goods purchases carry interest ranging from 2.45% - 2.75% (2020: 2.45% – 2.80%) per annum for purchase of goods.

Liabilities under trust receipts and letter of credits are secured by land and buildings of the Company (Note 9) and also guaranteed by the Company’s directors.

14. TRADE AND OTHER CURRENT PAYABLES
Trade and other current payables as at June 30, 2021 and December 31, 2020, consisted of:
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Trade payables 114,318,051                 114,318,051            46,003,337             

Trade payables - related party 91,164                          91,164                     204,554                  

Other current payables 11,026,846                   11,026,846              2,787,400               

Accrued expenses 7,835,453                     7,263,518                4,927,656               

Total trade and other current payables 133,271,514                 132,699,579            53,922,947             

Unit: Baht

Consolidated 

Financial Statements Separate Financial Statements


Due to the short-term nature of trade and other current payables, there carrying amount is considered to be the same as their fair value.
15. Long-term borrowings from financial institution
Long-term borrowings from financial institution as at June 30, 2021 and December 31, 2020, consisted of:
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Long-term borrowings from financial institution 167,934,100                 167,934,100            194,407,740           

Less Current portion                 (52,008,000)            (52,008,000)            (52,477,640)

Long-term borrowings from financial institution - net 115,926,100                 115,926,100            141,930,100           

115926100 115926100 141930100

Consolidated 

Financial Statements Separate Financial Statements

Unit: Baht


Movement in borrowings from financial institution are analysed as follows:


[image: image20.emf]2021 2021 2020

For the six-month period ended June 30,

Opening balance 194,407,740                 194,407,740            256,454,469           

Repayments                  (26,473,640)            (26,473,640)            (30,960,432)

Closing balance 167,934,100                 167,934,100            225,494,037           

167934100 167934100 225494037

Consolidated 

Financial Statements Separate Financial Statements

Unit: Baht


On January 27, 2016, the Company entered into long term borrowings agreement with a commercial bank for credit line Bath 45 million bear interest rate at MLR – 1% per annum. The repayment amount for principle and interest will be paid Baht 860,000 on a monthly basis starting from the last date of February 2016 until fully settled. These long term borrowings are secured by land and buildings of the Company’s director.

On April 18, 2019, the Company entered into 2 long term borrowings agreements with a commercial bank for credit line Bath 260 million bear interest rate at MLR – 2% per annum. The repayment amount for principle will be paid Baht 4,334,000 on a monthly basis starting from the last date of August 2019 until fully settled. These long term borrowings are secured by land and buildings of the Company (Note 9).

According to the terms of loan agreements, the Company has to comply with related financial covenants such as maintenance of certain debt to equity and debt service coverage ratios. 

16. Lease liabilities – net
Lease liabilities - net as at June 30, 2021 and December 31, 2020, consisted of:
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Minimum payment:

Within 1 year 7,520,654                     7,520,654                4,181,674               

Over due 1 years 24,598,178                   24,598,178              12,188,583             

Total 32,118,832                   32,118,832              16,370,257             

Less  Deferred interest expenses (3,528,566)                   (3,528,566)              (1,912,756)             

Total minimum payment 28,590,266                   28,590,266              14,457,501             

Less Current portion (6,381,520)                   (6,381,520)              (3,557,391)             

Lease liabilities - net 22,208,746                   22,208,746              10,900,110             

Consolidated 

Financial Statements Separate Financial Statements

Unit: Baht


The Company has entered into the land lease agreements, lease agreements to lease commercial space, building lease agreement and rental of vehicles for use in their operation. The terms of the agreements are generally between 4 to 11 years.
The Company has future minimum leases payments required under the leases agreements as at June 30, 2021 are as follow:

[image: image22.emf]within 1 Year 1 - 5 Years

Over 5 Years Total

Future minimum leases payment 7.52                  20.28                4.32                  32.12               

Deferred interest expenses (1.14)                 (2.12)                 (0.27)                 (3.53)                

Present value of future minimum leases payment 6.38                  18.16                4.05                  28.59               

Unit: Million Baht

Consolidated Financial Statements/Separate Financial Statements


17. Non-current provisions for employee benefit

Movement of the present value of non-current provisions for employee benefits for the six-month periods ended June 30, 2021 and 2020 were as follows: 
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2021 2021 2021 2021 2020 2021 2020 2021 2020

Non-current provisions for employee 

    benefit at beginning of period 2,594,124                   513,560                         3,107,684    2,594,124    2,188,140    513,560       358,226       3,107,684    2,546,366   

Included in profit or loss:

Current service cost 349,622                      86,828                           436,450       349,622       294,012       86,828         74,069         436,450       368,081      

Interest cost 31,922                        4,606                             36,528         31,922         25,986         4,606           3,603           36,528         29,589        

Non-current provisions for employee 

     benefit at ending of period 2,975,668                   604,994                         3,580,662    2,975,668    2,508,138    604,994       435,898       3,580,662    2,944,036   

Separate Financial Statements

Retirement benefits Other long-term benefits Total

Consolidated Financial Statements

Unit: Baht

Employee benefit expenses in profit or loss for the six-month periods ended June 30, 2021 and 2020, consisted of:
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Cost of sales 147,037                        147,037                   128,191                  

Distribution costs 68,693                          68,693                     52,221                    

Administrative expenses 257,248                        257,248                   217,258                  

Total employee benefit expenses 472,978                        472,978                   397,670                  

Consolidated 

Financial Statements



Separate Financial Statements

Unit: Baht


The actuarial assumptions used for calculation as at June 30, 2021 are not changed from that disclosed in the financial statements for the year ended December 31, 2020.
18. Share Capital
The Annual General Shareholders’ meeting held on March 29, 2021, the shareholders passed a resolution to approve to increase the Company’s registered capital from the existing registered capital of 497,193,400 shares at Baht 0.50 per share totalling Baht of 248,596,700 to the newly registered capital of 739,800,000 shares at Baht 0.50 per share totalling of Baht 369,900,000 as a reserve for the rights exercise under the warrants schemes to purchase the Company’s ordinary shares. The capital increase was already registered with the Ministry of Commerce on March 30, 2021.
19. DIVIDENDS
The Annual General Shareholders’ meeting held on March 29, 2021, the shareholders passed a resolution to approve dividends payment distributed from the operating performance of the year 2020 at Baht 0.161 per share for 497,193,400 ordinary shares, totalling Baht 80.05 million. These dividends were paid to the shareholders on April 19, 2021.
At the Board of Directors (“the Board”) meeting held on February 24, 2020, the Board passed a resolution to approve dividends payment distributed from the retained earnings as at December 31, 2019 at Baht 0.039 per share for 520,000,000 ordinary shares, totalling Baht 20.28 million. The dividend payments must be approved at the Annual General Meeting of the Company’s shareholders.
Nevertheless, on March 27, 2020, Board of Directors’ Meeting No. 2/2020 resolved the indefinite postponement of the 2020 Annual General Meeting of shareholders. In this regard, such Board of Directors’ Meeting passed a resolution on the approval of an interim dividend payment, which the rate and description of those dividend payment is the same as determined by the resolution of the meeting of Board of Directors held on February 24, 2020. The interim dividend was proposed to the Annual General Shareholders’ Meeting held on June 29, 2020 for acknowledgement. These interim dividends were paid to shareholders on April 20, 2020.
20. TREASURY SHARES AND TREASURY SHARES REVERVE
At the Board of Directors (“the Board”) meeting held on March 27, 2020, the Board passed a resolution to approve the Company’s share repurchase for financial management purposes scheme, the maximum amount for the share repurchase is not greater than Baht 30 million, number of shares repurchased 52 million shares, or representing 10% of the total paid-up capital. The repurchase period has started from April 10, 2020 to October 9, 2020. 
As at December 31, 2020, the Company has completely repurchased the shares under this scheme of 22.81 million shares at a total cost of Baht 30.02 million. 
The treasury shares reserve represents the amount appropriated from retained earnings equal to the cost of the Company’s own shares held by the Company. The treasury shares reserve is not available for dividend distribution.
At the Board of Directors (“the Board”) meeting held on January 29, 2021, the Board passed a resolution to approve the resale of repurchase shares of 22.81 million shares. The repurchased share will be resold on the Stock Exchange of Thailand from February 22 to February 24, 2021 and resale price of the repurchase share shall not be less than 85% of the average closing price of the latest 5 trading days.
At the Board of Directors (“the Board”) meeting held on January 29, 2021, the Board passed a resolution to approve to decrease the Company’s registered capital from the existing registered capital of 520,000,000 shares at Baht 0.50 per share totalling Baht of 260,000,000 to the newly registered capital of 497,193,400 shares at Baht 0.50 per share totalling of Baht 248,596,700 for cancellation treasury shares that are not intended to be sold and adjust treasury shares reverse with retained earnings. The capital decrease was already registered with the Ministry of Commerce on February 25, 2021.
21. WARRANTS
Warrants No.1

On March 29, 2021, The Annual General Shareholders’ meeting approved the issuance of 242,533,366 warrants only 242,522,227 units were subscribed. The remaining 11,139 units were cancelled. Details of warrants are as follow:

Type: 
Name and transferable

Number of warrants: 
242,522,227 units

Offer price per unit:  
Baht 0

Maturity of warrants: 
2 years from the date of issuance (March 31, 2021)

Exercise price and ratio:
1 warrant to 1 share at Baht 1 per share

Exercise date:
On the last working day of each March and September throughout 2 years from the date of first exercise date on September 30, 2021.
The Company obtained approval for allotment of warrants to shareholders from the Securities and Exchange Commission on April 12, 2021.
Warrants No.1 expire on March 30, 2023.
22. TAX EXPENSES
Tax expenses recognized in profit or loss for the three-month and six-month periods ended June 30, 2021 and 2020 as follows:
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Current tax expenses

Current period 14,338,851                   14,338,851              8,536,690               

Deferred tax expenses

Movements in temporary differences 1,276,257                     1,276,257                (1,879,547)             

Total 15,615,108                   15,615,108              6,657,143               

Unit: Baht

Separate Financial Statements

For the three-month period ended June 30,

Consolidated 

Financial Statements
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Current tax expenses

Current periods 19,889,818                   19,889,818              9,258,080               

Deferred tax expenses

Movements in temporary differences 3,251,547                     3,251,547                (438,942)                

Total 23,141,365                   23,141,365              8,819,138               

Separate Financial Statements

Unit: Baht

For the six-month period ended June 30,

Consolidated 

Financial Statements


23. FINANCIAL INFORMATION BY SEGMENT
The Company’s Board of Directors (“the Board”) is the chief operating strategic decision-maker. The Board has determined the operating segments in terms of business segments and geographic based on the information reviewed by the Board for the purposes of allocating resources and assessing performance.

The Group operates only in a single geographic area in Thailand; therefore, only one major geographic segment being domestic market has been identified by the Board. The Board also determines 2 main products that are plumbing and conduits which production process of those products are quite similar. In addition, the Group has only domestic sales customers which can be categorised into 2 main groups as follows: 

1) Wholesale customers include distributor which purchase group’s product for resale, retail shops which especially are mental shop and construction material shop and large modern trades which have many branches throughout the country. 

2) Retails customers include ended consumers who purchase for their own use and small retail shop.

The Board assesses the performance of the operating segments based on adjusted EBIT and excludes the effects of other income and other administrative expenses of subsidiary with no income.
Operating segment of the Group are as follows:


[image: image27.emf]Wholesale Retail Total

For the three-month period ended June 30, 2021

Sales 282,491,060       32,440,878         314,931,938      

Cost of sales and operating expenses (222,755,933) (25,580,979) (248,336,912)

Segment results 59,735,127         6,859,899           66,595,026        

Other incomes 4,869,638          

Other administrative expenses (510,660)

Operating profit  70,954,004        

Finance costs (4,945,939)

Profit before tax expenses 66,008,065        

Tax expenses (15,615,108)

Net profit for the period 50,392,957        

Unit: Baht

Consolidated Financial Statements



[image: image28.emf]Wholesale Retail Total

For the six-month period ended June 30, 2021

Sales 506,760,682       74,708,507         581,469,189      

Cost of sales and operating expenses     (414,852,449)       (61,785,010)     (476,637,459)

Segment results 91,908,233         12,923,497         104,831,730      

Other incomes 8,111,197          

Other administrative expenses            (510,660)

Operating profit  112,432,267      

Finance costs         (8,588,489)

Profit before tax expenses 103,843,778      

Tax expenses       (23,141,365)

Net profit for the period 80,702,413        

Unit: Baht

Consolidated Financial Statements


[image: image29.emf]Wholesale Retail Total

For the three-month period ended June 30, 2020

Sales 208,811,639       60,296,849         269,108,488      

Cost of sales and operating expenses (181,772,662) (52,531,381) (234,304,043)

Segment results 27,038,977         7,765,468           34,804,445        

Other incomes 4,728,261          

Operating profit  39,532,706        

Finance costs (4,489,848)

Profit before tax expenses 35,042,858        

Tax expenses (6,657,143)

Net profit for the period 28,385,715        

Unit: Baht

Separate Financial Statements
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For the six-month period ended June 30, 2020

Sales 390,693,237       102,954,908       493,648,145      

Cost of sales and operating expenses     (352,002,997)       (92,456,781)     (444,459,778)

Segment results 38,690,240         10,498,127         49,188,367        

Other incomes 6,638,829          

Operating profit  55,827,196        

Finance costs         (8,463,854)

Profit before tax expenses 47,363,342        

Tax expenses         (8,819,138)

Net profit for the period 38,544,204        

Unit: Baht

Separate Financial Statements


Operating assets are excluded in internal report which presents to the Board of Directors.

In the financial statements for the six-month period ended June 30, 2021, the Group has two wholesale customers which generated revenues over than 10% of total revenues amounting to Baht 302.03 million (June 30, 2020: two wholesale customers, amount Baht 244.14 million).
24. COMMITMENTS AND CONTINGENT LIABILITIES
24.1
As at June 30, 2021, the Company had commitments under an unused letter of credit in the amounts of USD 5.47 million.
24.2
Capital commitments
As at June 30, 2021, the Company had capital expenditure contracted as at the statement of financial position date but not recognized in the financial statements is as follows:

[image: image31.emf]Unit: Million Baht

Building construction and decoration agreement 8.29                             

Machinery and equipment construction agreement 2.18                             

Improve production efficiency for renewable energy agreement 23.26                           

Total 33.73                           


25. BASIC EARNINGS AND DILUTED EARNINGS PER SHARE
Basic earnings and diluted earnings per share for the three-month and six-month periods ended June 30, 2021 and 2020 as follows:

[image: image32.emf]2021 2021 2020

Profit available to ordinary shareholders (Baht) 50,392,957                 50,903,238         28,385,715        

Number of ordinary shares outstanding as at January 1, 497,193,400               497,193,400       520,000,000      

Effect of treasury shares -                              -                     (8,636,187)        

Weighted average number of 

ordinary shares outstanding (basic) 497,193,400                497,193,400        511,363,813      

Effect of warrants 200,689,069                200,689,069        -                    

Weighted average number of 

ordinary shares outstanding (Diluted) 697,882,469               697,882,469       511,363,813      

Basic earnings per share (Baht) 0.10                            0.10                    0.06                   

Diluted earnings per share (Baht) 0.07                            0.07                    0.06                   

For the three-month period ended June 30,
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Profit available to ordinary shareholders (Baht) 80,702,413                 81,212,694         38,544,204        

Number of ordinary shares outstanding as at January 1, 497,193,400               497,193,400       520,000,000      

Effect of treasury shares -                              -                     (4,318,093)        

Weighted average number of 

ordinary shares outstanding (basic) 497,193,400               497,193,400       515,681,907      

Effect of warrants 100,968,373               100,968,373       -                    

Weighted average number of 

ordinary shares outstanding (Diluted) 598,161,773               598,161,773       515,681,907      

Basic earnings per share (Baht) 0.16                            0.16                    0.07                   

Diluted earnings per share (Baht) 0.13                            0.14                    0.07                   

For the six-month period ended June 30,

Consolidated 
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26. FINANCIAL INSTRUMENTS

Foreign exchange risk

The Company is exposed to foreign exchange risk arising from purchases of raw materials which are mainly made in foreign currencies, primarily US Dollars. The Company’s management believes that foreign exchange rate risk will have no material effect to their operational results as they use forward currency contracts to hedge such risk as necessary and appropriate.
Derivatives
The Group has the following derivative instruments:

[image: image34.emf]June 30, 2021 June 30, 2021 December 31, 2020

Foreign currency forwards contract - held for trading 7,791,090                   7,791,090                (7,551,925)             

Consolidated 

Financial Statements Separate Financial Statements

Unit: Baht


Fair value of forward foreign contracts are within level 2 of the value hierarchy.

The fair values of foreign exchange forward contracts have been calculated using market price rates quoted by the banks as if such forward contracts were to be terminated at the financial position date.
27. EVENT AFTER REPORTING PERIOD
The Board of Directors’ Meeting No. 3/2021 held on August 11, 2021, the Board approved to pay an interim dividend at Baht 0.13 per share for 497,193,400 ordinary shares, totalling Baht 64.64 million. The interim dividend will be paid to the shareholders on September 9, 2021.
28. APPROVAL OF INTERIM FINANCIAL STATEMENTS
These interim financial statements have already been approved by the Company’s Board of Directors on August 11, 2021.
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