
	[bookmark: GeneralInformation]1	General information



Sonic Interfreight Public Company Limited (the Company) is a public limited company which listed on the Stock Exchange of Thailand. The Company is incorporated and domiciled in Thailand. The address of the Company’s registered office is as follows:

Head office: 79/349 and 350, 1st and 2nd Floor, Sathupradit Road, Chongnonsi, Yannawa, Bangkok.

1st Branch: 84, Moo 15, Soi Kingkaew 21, Kingkaew Road, Bangpleeyai, Bangplee, Samutprakan.

2nd Branch: 84/1, Moo 15, Kingkaew Road, Bangpleeyai, Bangplee, Samutprakan.

[bookmark: _Hlk39694969]3rd Branch: 106/45-46 Moo 9, Tungsukla, Sriracha, Chonburi.

4th Branch: 509/10 Moo 3, Nong Kham, Sriracha, Chonburi.

The principal business operations of the Company and its subsidiary (together “the Group”) are the business of freight forwarder and providing relevant logistics services.

This interim consolidated and separate financial information was authorised for issue by the Board of Directors on 
11 August 2021.


	2	Basis of preparation



The interim consolidated and separated financial information has been prepared in accordance with Thai Accounting Standard (TAS) no. 34, Interim Financial Reporting and other financial reporting requirements issued under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2020.

An English version of this interim financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.


	3	Accounting policies



The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2020. New and amended Thai Financial Reporting Standards effective for the accounting periods beginning on or after 1 January 2021 do not have material impact on the Group.


	4	Estimates



The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

Sonic Interfreight Public Company Limited 
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2021


26

	5	Segment and revenue information



The Group’s strategic steering committee, consisting of the chief executive officer and the chief financial officer, examines the Group’s performance from a group of service perspective and has identified three reportable segments of the Group’s businesses which comprise freight forwarding, and transportation and others.

The steering committee primarily uses a measure of segments’ revenue and gross margin to assess the performance of the operating segments. The key information about the revenue and gross margin of each reported segment is as follows:

	
	Consolidated financial information

	
	For the six-month period ended 30 June 

	
	Freight forwarding
	Land transportation
	Others
	Total

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	
	
	

	Revenues
	1,076,980,024
	439,603,333
	229,864,527
	186,171,805
	826,166
	850,911
	1,307,670,717
	626,626,049

	Less  Inter-segment revenues
	(15,363,835)
	(18,484,854)
	(11,691,930)
	(10,386,008)
	(826,166)
	(850,911)
	(27,881,931)
	(29,721,773)

	
	
	
	
	
	
	
	
	

	Total revenues
	1,061,616,189
	421,118,479
	218,172,597
	175,785,797
	-
	-
	1,279,788,786
	596,904,276

	
	
	
	
	
	
	
	
	

	Gross profit
	202,544,962
	101,876,618
	17,372,984
	11,985,836
	-
	-
	219,917,946
	113,862,454

	
	
	
	
	
	
	
	
	

	Interest revenue calculated using
	
	
	
	
	
	
	
	

	   the effective interest method
	
	
	
	
	
	
	2,299,722
	-   

	Other income
	
	
	
	
	
	
	3,878,670
	5,338,602

	Selling expenses
	
	
	
	
	
	
	(61,205,670)
	(38,381,800)

	Administrative expenses
	
	
	
	
	
	
	(53,878,661)
	(51,831,894)

	Finance costs
	
	
	
	
	
	
	(4,110,184)
	(3,592,535)

	Share of profit from associate
	
	
	
	
	
	
	
	

	accounted for using the equity method
	
	
	
	
	
	
	-
	24,600

	
	
	
	
	
	
	
	
	

	Profit before income tax
	
	
	
	
	
	
	106,901,823
	25,419,427

	Income tax
	
	
	
	
	
	
	(21,430,108)
	(4,516,533)

	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	
	
	85,471,715
	20,902,894

	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	

	Over time
	1,019,201,375
	402,891,639
	218,172,597
	175,785,797
	-
	-
	1,237,373,972
	578,677,436

	Point in time
	42,414,814
	18,226,840
	-
	-
	-
	-
	42,414,814
	18,226,840

	
	
	
	
	
	
	
	
	

	
	1,061,616,189
	421,118,479
	218,172,597
	175,785,797
	-
	-   
	1,279,788,786
	596,904,276





	6	Trade receivables



As at 30 June 2021 and 31 December 2020, trade receivables, included in trade and other receivables in statement of financial position, can be analysed by aged as follows:

	
	Consolidated
	Separate

	
	financial information
	financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Up to 3 months
	399,986,633
	284,662,520
	265,751,371
	211,226,363

	3 - 6 months
	4,640,035
	1,311,229
	3,508,374
	282,574

	6 - 12 months
	811,387
	16,948
	12,371
	2,548

	Over 12 months
	1,377,275
	3,012,296
	1,090,479
	1,148,854

	
	
	
	
	

	
	406,815,330
	289,002,993
	270,362,595
	212,660,339

	Less  Allowance for expected credit loss
	(4,369,069)
	(3,883,451)
	(2,268,656)
	(1,590,663)

	
	
	
	
	

	Total
	402,446,261
	285,119,542
	268,093,939
	211,069,676




	7	Finance lease receivables



	
	Consolidated and separate 
financial information

	
	30 June
	31 December

	
	2021
	2020

	
	Baht
	Baht

	
	
	

	Current
	12,453,256
	3,213,787

	Non-current
	70,137,765
	18,920,481

	
	
	

	Total
	82,591,021
	22,134,268



During the six-month period ended 30 June 2021, the Company and the Group entered into agreements for leasing vehicles to the third parties. The agreements are classified as finance leases with the contract interest rate of 4.25% to 7.00% per annum and the effective interest rate of 7.90% to 16.79% per annum.

The movement of finance lease receivables for the six-month period ended 30 June 2021 is as follows:

	
	Consolidated and separate 
financial information

	
	

	Opening book amount
	22,134,268

	Additions
	66,378,865

	Cash receipt from finance lease receivables
	(5,922,112)

	
	

	Closing book amount
	82,591,021



Finance lease receivables - minimum lease payments:

	
	Consolidated and separate 
financial information

	
	30 June
	31 December

	
	2021
	2020

	
	Baht
	Baht

	
	
	

	Not later than 1 year
	19,145,206
	5,000,209

	Later than 1 year but not later than 5 years
	70,734,702
	19,303,749

	Later than 5 years
	15,013,566
	3,724,361

	
	
	

	Total
	104,893,474
	28,028,319

	Less  Future finance charges on finance lease receivables
	(22,302,453)
	(5,894,051)

	
	
	

	Present value of finance leases receivables
	82,591,021
	22,134,268





The present value of finance lease receivables is as follows:

	
	Consolidated and separate 
financial information

	
	30 June
	31 December

	
	2021
	2020

	
	Baht
	Baht

	
	
	

	Not later than 1 year
	12,453,256
	3,213,787

	Later than 1 year but not later than 5 years
	56,143,260
	15,344,556

	Later than 5 years
	13,994,505
	3,575,925

	
	
	

	Total
	82,591,021
	22,134,268




	8	Investments in a subsidiary



Movements of investment in subsidiary for six-month period ended 30 June are as follows:

	
	Separate 
financial information

	
	Investment in cost method 

	
	2021
	2020

	
	Baht
	Baht

	
	
	

	Opening net book value
	27,284,853
	25,094,590

	Capital contribution under employee benefits scheme of a subsidiary
	920,050
	1,130,712

	
	
	

	Closing net book value
	28,204,903
	26,225,302




	[bookmark: PPE][bookmark: PPEIntang]
9	Property, plant and equipment, right-of-use assets and intangible assets



Movements of property, plant and equipment, right-of-use assets, and intangible assets for six-month period ended 
30 June 2021 are as follows:

	
	Consolidated financial information

	
	Property, plant and equipment
	Right-of-use assets
	Intangible assets

	
	Baht
	Baht
	Baht

	
	
	
	

	Opening net book value
	472,306,428
	81,681,877
	607,630

	Additions
	9,066,145
	-
	246,881

	Disposal and write off 
	(324,343)
	-
	-

	Depreciation and amortisation
	(12,955,453)
	(2,938,457)
	(94,179)

	
	
	
	

	Closing net book value
	468,092,777
	78,743,420
	760,332



	
	Separate financial information

	
	Property, plant and equipment
	Right-of-use assets
	Intangible assets

	
	Baht
	Baht
	Baht

	
	
	
	

	Opening net book value
	459,404,162
	76,971,234
	187,795

	Additions
	8,332,271
	-
	246,881

	Disposal and write off
	(324,343)
	-
	-

	Depreciation and amortisation
	(12,206,125)
	(2,993,463)
	(24,705)

	
	
	
	

	Closing net book value
	455,205,965
	73,977,771
	409,971



As at 30 June 2021, a partial of the Group’s land and premises are pledged as collateral against promissory note, credit facility and borrowings from financial institutions.



	10	Long-term borrowings from financial institutions



	
	Consolidated and separate

	
	financial information

	
	30 June
	31 December

	
	2021
	2020

	
	Baht
	Baht

	
	
	

	Current
	35,783,473
	18,600,172

	Non-current
	125,143,513
	75,458,155

	
	
	

	Total
	160,926,986
	94,058,327



The movement of long-term borrowings from financial institutions during the six-month period ended 30 June 2021 is as follows:

	
	Consolidated and separate financial information

	
	Baht

	
	

	Opening book amount
	94,058,327

	Additions
	77,355,000

	Repayments
	(10,538,337)

	Amortisation of deferred financing fee
	51,996

	
	

	Closing book amount
	160,926,986



In March 2021, the Company entered into a borrowing agreement with a financial institution for the loan under the Provision of Financial Assistance for Entrepreneurs Affected by COVID-19 Pandemic of Baht 12 million. The agreement requires the Company to make the interest payment monthly, except the first 6 months which the borrower got compensated interest in that period from Bank of Thailand and/or Ministry of Finance instead. The agreement’s term required the Company make principal payment and interest for the last instalment upon 2 years, the maturity is in March 2023.

Credit facilities

Credit facilities of the Group for bank overdrafts, promissory notes and long-term borrowings from financial institutions, with unused balance are as follows:

	
	Consolidated 
financial information
	Separate financial information

	
	Million Baht
	Million Baht

	
	
	

	Total facilities
	562.06
	507.06

	Unused facilities
	225.43
	184.43



Credit facilities are collateralised by land and buildings of the Company and a subsidiary of the Company.




	11	Earnings per share



Earnings per share are calculated by dividing the net profit attributable to the ordinary shareholders by the weighted average number of ordinary shares in issue during the period.

Diluted earnings per share are calculated by dividing the net profit attributable to the ordinary shareholders by the number of ordinary shares for basic earnings per share calculation, plus the weighted average number of shares to be issued as if warrants were exercised.

The earnings per share for the three-month period ended 30 June 2021 is as follows:

	
	Consolidated 
financial information
	Separate financial information

	
	
	

	Reconciliations of earnings used
   in calculating earnings per share
	
	

	
	
	

	Basic earnings per share
	
	

	Profit attributable to ordinary shareholders of the Company
	
	

	   used in calculating basic earnings per share (Baht)
	41,794,597
	18,882,663

	
	
	

	Weighted average number of shares used as
	
	

	   the denominator
	
	

	Weighted average number of ordinary shares outstanding
	
	

	   used as the dominator in calculating basic earnings per share (share)
	550,000,000
	550,000,000

	Adjustments for diluted earnings per share calculation:
	
	

	   Warrants SONIC - ESOP 2018 (share)
	12,244,035
	12,244,035

	   Warrants SONIC - W1 (share)
	156,959,092
	156,959,092

	   Ordinary shares to be issued from the adjustment of the rights of  
	
	

	      the warrants SONIC - ESOP 2018 (share)
	2,446,152
	2,446,152

	
	
	

	Weighted average number of ordinary shares outstanding
	
	

	   used as the dominator in calculating diluted earnings per share (share)
	721,649,279
	721,649,279

	
	
	

	Basic earnings per share (Baht per share)
	0.076
	0.034

	Diluted earnings per share (Baht per share)
	0.058
	0.026



The earnings per share for the six-month period ended 30 June 2021 is as follows:

	
	Consolidated 
financial information
	Separate financial information

	
	
	

	Reconciliations of earnings used in calculating earnings per share
	
	

	Basic earnings per share
	
	

	Profit attributable to ordinary shareholders of the Company
	
	

	   used in calculating basic earnings per share (Baht)
	82,541,379
	54,908,942

	
	
	

	Weighted average number of shares used as the denominator
	
	

	Weighted average number of ordinary shares outstanding
	
	

	   used as the dominator in calculating basic earnings per share (share)
	550,000,000
	550,000,000

	Adjustments for diluted earnings per share calculation:
	
	

	   Warrants SONIC - ESOP 2018 (share)
	8,086,579
	8,086,579

	   Warrants SONIC - W1 (share)
	78,913,134
	78,913,134

	   Ordinary shares to be issued from the adjustment of the rights of  
	
	

	      the warrants SONIC - ESOP 2018 (share)
	1,229,834
	1,229,834

	
	
	

	Weighted average number of ordinary shares outstanding
	
	

	   used as the dominator in calculating diluted earnings per share (share)
	638,229,547
	638,229,547

	
	
	

	Basic earnings per share (Baht per share)
	0.150
	0.100

	Diluted earnings per share (Baht per share)
	0.129
	0.086






	

12	Dividends



2021

Company

At the Annual General Meeting of Shareholders for the year 2021 held on 19 April 2021, the shareholders passed the resolution to approve dividend payment at rate of Baht 0.055 per share for 550,000,000 ordinary shares, totalling Baht 30.25 million. 
The dividends were paid on 14 May 2021.

Subsidiary

At the General Shareholders’ Meeting of Grandlink Logistics Co., Ltd. no. 1/2564 held on 23 March 2021, the shareholders passed the resolution to approve dividends payment in respect of the retained earnings as at 31 December 2020 at the rate of Baht 53.00 per share for 310,000 ordinary shares, totalling Baht 16.43 million. The dividends were paid on 29 March 2021.


	13	Related party transactions



a)	Major shareholders

The Group is controlled by the following party:

	
	
	
	% of ownership interest

	
	
	
	30 June
	31 December

	Name
	Type
	Country
	2021
	2020

	
	
	
	
	

	“K. Arpanant” family 
	Ultimate controlling party
	Thai
	60.45
	61.36



The remaining 39.55% of the shares are widely held.

b)	Transactions with related parties

Transactions with related parties for the three-month period ended 30 June are as follows:

	
	Consolidated
	Separate
	

	
	financial information
	financial information
	

	
	2021
	2020
	2021
	2020
	

	
	Baht
	Baht
	Baht
	Baht
	Pricing policies

	
	
	
	
	
	

	Service income:
	
	
	
	
	

	   Subsidiary
	-
	-
	7,802,244
	6,593,274
	Carried out on commercial

	
	
	
	
	
	terms and conditions

	
	
	
	
	
	and at market prices

	
	
	
	
	
	

	Cost of services:
	
	
	
	
	

	   Subsidiary
	-
	-
	6,814,600
	7,870,635
	Carried out on commercial

	
	
	
	
	
	terms and conditions

	
	
	
	
	
	and at market prices

	
	
	
	
	
	

	Other income:
	
	
	
	
	

	   Subsidiary
	-
	-
	80,848
	106,975
	Carried out on cost

	
	
	
	
	
	

	Administrative expenses:
	
	
	
	
	

	   Subsidiary
	-
	-
	403,551
	460,976
	Carried out at market price

	
	
	
	
	
	(Compared to rental

	
	
	
	
	
	and service fee rate in the

	
	
	
	
	
	nearby area)

	
	
	
	
	
	

	Interest expenses:
	
	
	
	
	

	   Subsidiary
	-
	-
	7,195
	11,137
	Carried out at incremental

	
	
	
	
	
	borrowing rate





Transactions with related parties for the six-month period ended 30 June are as follows:

	
	Consolidated
	Separate
	

	
	financial information
	financial information
	

	
	2021
	2020
	2021
	2020
	

	
	Baht
	Baht
	Baht
	Baht
	Pricing policies

	
	
	
	
	
	

	Service income:
	
	
	
	
	

	   Subsidiary
	-
	-
	15,426,964
	15,123,098
	Carried out on commercial

	
	
	
	
	
	terms and conditions

	
	
	
	
	
	and at market prices

	
	
	
	
	
	

	Cost of services:
	
	
	
	
	

	   Subsidiary
	-
	-
	11,628,801
	13,747,763
	Carried out on commercial

	
	
	
	
	
	terms and conditions

	
	
	
	
	
	and at market prices

	
	
	
	
	
	

	
	
	
	
	
	

	Dividends income:
	
	
	
	
	

	   Subsidiary
	-
	-
	15,395,599
	13,071,735
	Carried out on declared

	
	
	
	
	
	dividends payment

	
	
	
	
	
	

	Other income:
	
	
	
	
	

	   Subsidiary
	-
	-
	144,729
	152,709
	Carried out on cost

	
	
	
	
	
	

	Administrative expenses:
	
	
	
	
	

	   Subsidiary
	-
	-
	826,166
	850,911
	Carried out at market price

	
	
	
	
	
	(Compared to rental and

	
	
	
	
	
	service fee rate in the

	
	
	
	
	
	nearby area)

	
	
	
	
	
	

	Interest expenses:
	
	
	
	
	

	   Subsidiary
	-
	-
	15,386
	23,230
	Carried out at incremental

	
	
	
	
	
	borrowing rate



c)	Outstanding balances arising from sales and purchases of services

The outstanding balances at the end of the reporting period in relation to transactions with related parties are as follows:

	
	Consolidated
	Separate

	
	financial statement
	financial statement

	
	30 June
	31 December
	30 June
	31 December

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade receivables:
	
	
	
	

	   Subsidiary
	-
	-
	1,597,830
	2,602,272

	
	
	
	
	

	Advances for business expenses:
	
	
	
	

	   Subsidiary
	-
	-
	295,127
	234,168

	
	
	
	
	

	Contract assets: 
	
	
	
	

	   Subsidiary
	-
	-
	137,868
	23,636

	
	
	
	
	

	Deposits of office rental and
	
	
	
	

	   related services:
	
	
	
	

	   Subsidiary
	-
	-   
	405,000
	405,000 

	
	
	
	
	

	Trade payables:
	
	
	
	

	   Subsidiary
	-
	-   
	4,842,684
	2,905,434

	
	
	
	
	

	Deferred revenue
	
	
	
	

	   Subsidiary
	-
	-   
	36,626
	64,342

	
	
	
	
	

	Lease liabilities
	
	
	
	

	   Subsidiary
	-
	-
	855,881
	1,117,695





d)	Key management compensation

Key management includes directors (executive and non-executive) and members of the executive committee. The compensation paid or payable to key management for the six-month period ended 30 June are shown below:

	
	Consolidated
	Separate

	For the three-month period ended 
	financial information
	financial information

	   30 June
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Salaries and other short-term
	
	
	
	

	   employee benefits
	3,419,129
	2,965,985
	2,317,117
	2,192,772

	Post-employment benefits
	92,526
	90,666
	85,077
	83,595

	Share-based payment
	23,985
	29,315
	23,985
	29,315

	
	
	
	
	

	
	3,535,640
	3,085,966
	2,426,179
	2,305,682



	
	Consolidated
	Separate

	For the six-month period ended 
	financial information
	financial information

	   30 June
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Salaries and other short-term
	
	
	
	

	   employee benefits
	6,882,852
	6,049,533
	4,626,450
	4,454,725

	Post-employment benefits
	185,052
	181,332
	170,154
	167,190

	Share-based payment
	47,706
	58,630
	47,706
	58,630

	
	
	
	
	

	
	7,115,610
	6,289,495
	4,844,310
	4,680,545




	14	Commitments



a)	Capital commitments

As at 30 June 2021 and 31 December 2020, capital expenditure contracted but not recognised as liabilities is as follows: 

	
	Consolidated
financial information
	Separate
financial information

	
	30 June
	31 December 
	30 June
	31 December 

	
	2021
	2020
	2021
	2020

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Property, plant and equipment
	0.43
	0.81
	0.43
	0.81

	Intangible assets
	3.88
	1.95
	1.25
	0.08

	
	
	
	
	

	
	4.31
	2.76
	1.68
	0.89






b)	Operating leases - where the Group is lessee 

The Group has non-cancellable operating lease agreements for photo copiers and other equipment, including cleaning and other services agreements. The lease terms are between 1 and 4 years, and the majority of lease agreements are renewable at the end of the lease period at market rate.

As at 30 June 2021 and 31 December 2020, future aggregated minimum lease payments in relation to non-cancellable operating leases are payable as follows:

	
	Consolidated
financial information
	Separate
financial information

	
	30 June
	31 December 
	30 June
	31 December 

	
	2021
	2020
	2021
	2020

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Not later than 1 year
	1.21
	1.44
	0.64
	0.86

	Later than 1 year but not later 
   than 5 years
	0.07
	
0.26
	
-
	-

	
	
	
	
	

	
	1.28
	1.70
	0.64
	0.86



c)	Letters of guarantee

The Group has letters of guarantee issued by financial institutions to Customs Department and customers in respect of service agreements which are the Group’s normal course of business as follows:

	
	Consolidated
	Separate

	
	financial information
	financial information

	
	30 June
	31 December 
	30 June
	31 December 

	
	2021
	2020
	2021
	2020

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Letters of guarantee
	0.59
	2.29
	0.59
	2.29




	15	Litigations and disputes of the Group



Company

1.	On 21 June 2016, the Customs Department issued a letter informing the Company that it would revoke the Company’s licence to operate in the King Kaew LCL Free Zone. The Customs Department said that someone took a car out of the free zone area in the grace period during the flood crisis in 2011. However, the car was not returned to the free zone area within the extension period granted by the Customs Department. Revenue from the free zone operation for the year ended 31 December 2016, which was the last year of the operation, was Baht 7.21 million.

On 15 December 2016, the Company filed a lawsuit against the Customs Department and its Director General in the Central Administrative Court (the Court). The lawsuit asked the Court to 1) cancel or revoke the cancellation of the Company’s licence to operate in the free zone area, 2) request that the Customs Department pay Baht 33 million with an interest rate of 7.5% per annum for any losses caused by this matter, and 3) consider a petition for a temporary injunction on the stay of execution of the cancellation of the Company’s licence to operate in the free zone at the Court’s discretion.

On 28 April 2017, the Court dismissed the Company’s petition for a temporary injunction on the stay of execution submitted on 15 December 2016. As a result, the Company’s operation in the free zone cannot be resumed.

Then, on 11 October 2017, Bang Sao Thong Customs Service Division issued a letter informing the Company that it must pay duty based on the duty assessment for the car of Baht 19.93 million. This amount excludes surcharge calculated from the date of prosecution until the full amount of payment is made. This is the Company's obligation according to the insurance and bond agreement for a free zone operator dated 11 March 2009.



On 4 April 2021, as requested by the Company, the Central Administrative Court issued a judgment dismissing the lawsuit in both cases: 
1)	cancel or revoke the cancellation of the Company’s licence to operate in the free zone area, as the Court considers the Company to have made offences relating to customs formalities under relevant laws, and 
2)	the Customs Department pay Baht 33 million, with an interest rate of 7.5% per annum, for any losses caused by this matter, it’s unnecessary to continually update this section as the Company have made offences relating to customs formalities under relevant laws, it does not change the outcome of the case.

On 5 May 2021, the Company filed an appeal against the Central Administrative Court’s judgement to the Supreme Administrative Court. The Company asked the Supreme Administrative Court to pass judgement or reverse the judgment of the Administrative Court of First Instance regarding the Customs Department's order to revoke the Company’s licence to operate in King Kaew LCL Free Zone. However, the Company does not want to appeal the judgement of the Administrative Court of First Instance that the Customs Department must pay Baht 33 million with an interest rate of 7.5% per annum. 
[bookmark: _GoBack]
The Group’s management decided that a provision for such amount will not be recognised in the financial statements for the year ended 31 December 2020 and for the six-month period ended 30 June 2021. This is because the Company issued a dispute letter, dated 24 October 2017, to the Head the Bang Sao Thong Customs Service Division II, opposing the enforcement of the insurance and bond agreement for the free zone operator. The letter is to request the Customs Department to postpone the duty payment until the court case is finalised by the Court. This is also related to the progress of the Customs Department lawsuit alleging that the Company was involved in taking a car out of the free zone area. Regarding this, the Inquiry Official believes that a non-prosecution order will be executed for the Company since the witnesses and evidence were not enough to issue a prosecution order. For the next step, the Inquiry Official will pass the investigation report to the attorney to determine whether to issue a prosecution order against the Company. If the Company wins the court case, the Company will have no tax liability on the assessed amount. The Company has concluded that the duty payment is not probable.

2	On 22 October 2018, an insurance company, for a chemical trading company, filed a lawsuit in Bangkok South Civil Court against the Company to claim compensation resulting from a mistake in the delivery of chemical products. The mistake impaired the buyer’s manufacturing process. The total compensation claimed by the chemical trading company was Baht 4.79 million. After inspecting the damage, the insurance company paid compensation of Baht 3.88 million to the chemical trading company. The insurance company’s lawsuit requested this compensation with interest totalling Baht 3.94 million at a 7.5% interest rate per annum calculated from the date of prosecution until the full amount of payment is made to the plaintiff. On 9 January 2019, the Company presented its testimony in court and filed a petition to use the Company’s subcontractor as a joint defendant and during the year 2020, the Company and the insurance company were able to settle disputes in which it had ended during the year 2020.

On 24 October 2018, the chemical trading company filed a lawsuit in Bangkok South Civil Court against the Company requesting the remaining compensation claim of Baht 0.97 million that the insurer did not pay. This also includes a 7.5% interest rate per annum calculated from the date of prosecution until the payment is made in full. 

On 27 January 2020, the Bangkok South Civil Court made a judgement on the lawsuit filed by the chemical trading company against the Company. According to the decision, the Company and its subcontractor joint defendant must pay the plaintiff’s claim in full. It was considered that the damage derived from the negligence of the joint defendant, and that the Company as principal must take responsibility, along with the joint defendant, for the violation committed by the joint defendant. Consequently, the Company had appealed judgments of the Court of First Instance.

On 4 June 2021, the Court of Appeal ordered the Company and the Company’s subcontractor to jointly pay Baht 0.97 million, together with interest at the rate of 7.5% per annum, of the principal amount of Baht 0.91 million, calculated from 25 October 2018 until 10 April 2021 and with an interest rate of 5% per annum since 11 April 2021, until the payment to a commercial trading company is complete. The Company's management is in the process of negotiating with a subcontractor who is a co-defendant in the case, regarding compensation for damages incurred by the court's judgment. Due to the current situation brought about by the COVID-19 pandemic, there has been no progress in the negotiations. However, the management is confident that it can negotiate with the subcontractor as a co-defendant because in the past such persons were willing to enter into joint indemnification with the insurance company, as previously claimed.

The Group has established a provision for potential liabilities arising from the claims in the statement of financial position as at 31 December 2020 totalling Baht 0.49 million which was considered to be adequate for these compensatory damages.

In addition to the progress of the above lawsuit, there are no significant changes in litigations and disputes of the Group for the interim period ended 30 June 2021.



	16	Significant events during the current period



16.1	Issuance of warrants (SONIC-W1) and the allocation of the warrants

At the Annual General Meeting of Shareholders for the year 2021 held on 19 April 2021, the shareholders passed the resolution to approve to issue and allocate company warrants to purchase the ordinary shares of Sonic Interfreight Public Company Limited No. 1 (SONIC-W1). The preliminary features of the SONIC-W1 are:

	Number of warrants issued and offered
	Not exceeding 275,000,000 units

	Method of allotment of warrants
	2 shares : 1 warrant

	Offering price (Baht per unit)
	Baht 0 per unit

	Tenor of warrants
	Within two years after being granted 
(from 22 April 2021 to 21 April 2023)

	Warrants issuance and offering date
	22 April 2021

	Exercise ratio
	1 warrant unit : 1 newly issued ordinary share

	Exercise price
	Baht 1 per share (at the par value of Baht 0.50)

	Excise period
	Warrant holders will be able to exercise the warrants four times:
1st 21 October 2021
2nd 21 April 2022
3rd 21 October 2022
4th 21 April 2023

	Expiration of the exercise period
	21 April 2023

	Record date
	9 March 2021



Subsequently, on 23 April 2021, the Company had reported the result of the sale of warrants (F53-5) on the Stock Exchange of Thailand’s website. The number of allotted warrants is 274,994,948 units and the number of remaining warrants is 5,052 units. The Company will cancel the remaining in full. 

16.2	Approval for the capital increase and amendment of the Memorandum of Association

At the Annual General Meeting of Shareholders for the year 2021 held on 19 April 2021, the shareholders passed the resolution to approve for a capital increase in the authorised share capital of the Company to support the exercise of the rights issue under SONIC-W1 of 279,285,700 shares at the par value of Baht 0.50 per share. 
The shareholders also passed the resolution to approved amending the Company's Memorandum of Association to be consistent with the increase in the Company's authorised share capital. Details of the registered capital before and after this capital increase are as follows:

	
	Authorised share capital
	Par value
	Total authorised share capital

	
	Shares
	Baht
	Baht

	
	
	
	

	Authorised share capital before capital increase
	580,000,000
	0.50
	290,000,000

	Authorised share capital increase
	279,285,700
	0.50
	139,642,850

	
	
	
	

	Authorised share capital after capital increase
	859,285,700
	0.50
	429,642,850



The newly issued ordinary shares are alocated as follows:

1.	The allocation of 275,000,000 new ordinary shares for SONIC-W1.
2.	The allocation of 4,285,700 newly issued ordinary shares for the adjustment of the rights of the warrants to purchase the newly issued ordinary shares from the register of Sonic Interfreight Public Company Limited (SONIC-ESOP 2018).


	17	Events occurring after the reporting period



On 5 July 2021, there was an explosion and a chemical fire at a plastic pallets and plastics in primary forms factory located in Soi Kingkaew 21, Bangplee Yai sub district, Bangplee district, Samutprakarn province. The explosion resulted in tremendous damage to the nearby radius, including two of the Company’s branch offices located in the immediate area. The incident caused some damage to the Company's assets. At present, the Company has assessed the damage and sent a complaint to the relevant agency, along with inviting their insurance company to perform a joint damage survey. The insurance company will be primarily responsible for covering the damages. As such, management has assessed that the event will not materially affect the Group’s financial position and operating performance.

