[bookmark: _GoBack]Saha-Union Public Company Limited and its subsidiaries
Notes to consolidated interim financial statements
For the three-month and six-month periods ended 30 June 2021
1.	General information
1.1	Corporate information
	Saha-Union Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in investment, distribution of raw materials and products manufactured by group companies. The registered address of the Company is at 1828 Sukhumvit Road, Phrakanong Tai, Phrakanong, Bangkok.
1.2	Coronavirus disease 2019 Pandemic
	The Coronavirus disease 2019 pandemic is continuing to evolve, resulting in an economic slowdown and adversely impacting most businesses and industries. This situation may bring uncertainties and have an impact on the environment in which the Company and its subsidiaries operate. The Company and its subsidiaries’ management has continuously monitored ongoing developments and assessed the financial impact in respect of the valuation of assets, provisions and contingent liabilities, and has used estimates and judgement in respect of various issues as the situation has evolved.
1.3	Corporate information and fundamental accounting assumptions of a subsidiary - Union Textile Industries Public Company Limited
On 22 December 2020, Union Textile Industries Public Company Limited (“Union Textile”) submitted the notification on the Resolutions of the Board of Directors’ Meeting No. 12/2020 to The Stock Exchange of Thailand related to the cessation of textile operations (spinning and weaving) and the seeking of a new business. Union Textile’s core business is textile business which has incurred loss due to the intense competition in the textile business, the economic downturns in Europe which is the Company main customer and the COVID-19 pandemic that has affected Thailand and other countries worldwide and it is expected that the situation will not improve in the year 2021. Union Textile’s management has considered that if the Company continues to operate in the textile business in the future, this will pose a major risk to the shareholders. In this regard, Union Textile has a plan to cease the textile operations (spinning and weaving) within year 2021 and to consider and study the feasibility of investing in new businesses in the future. However, Union Textile still has other income from the lease of land and partial of factory buildings. The subsidiary’s management believes that the Company will be able to continue as a going concern. The operating result of textile business is described in Note 21 to the consolidated financial statements.
1.4	Basis for the preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income statement, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements. 
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.5	Basis of consolidation
	These interim consolidated financial statements include the financial statements of                                                            Saha-Union Public Company Limited (“the Company”) and its subsidiaries (“the subsidiaries”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2020. There have been no significant changes in the composition of the Company and its subsidiaries. 
1.6	New financial reporting standards
a) Financial reporting standards that became effective in the current period 
During the period, the Company and its subsidiaries have adopted the revised financial reporting standards and interpretations which are effective for fiscal years beginning on or after 1 January 2021. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards.
The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial statements.


b)	Financial reporting standards that will became effective for fiscal years beginning on or after 1 January 2022
The Federation of Accounting Professions issued a number of revised financial reporting standards, which are effective for fiscal years beginning on or after 1 January 2022. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and, for some standards, providing temporary reliefs or temporary exemptions for users.
The management of the Company and its subsidiaries is currently evaluating the impact of these standards on the financial statements in the year when they are adopted.
1.7	Significant accounting policies
The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2020.
2.	Cash and cash equivalents
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	30 June            2021
	31 December 2020
	30 June            2021
	31 December 2020

	
	
	(Audited)
	
	(Audited)

	Cash
	2,803
	1,265
	114
	110

	Bank deposits 
	2,207,686
	2,795,965
	22,853
	489,116

	Bonds
	-
	79,931
	-
	-

	Total cash and cash equivalents
	2,210,489
	2,877,161
	22,967
	489,226


	As at 30 June 2021, bank deposits in saving accounts, fixed deposits and bonds carried interests between 0.01 and 0.30 percent per annum (31 December 2020: between 0.01 and 0.45 percent per annum).


3.	Related party transactions
	During the periods, the Company and its subsidiaries had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company, the subsidiaries and those related parties.
	Consolidated financial statements

	
	
	(Unit: Million Baht)

	
	For the three-month
	For the six-month
	

	
	periods ended 30 June
	periods ended 30 June
	Pricing policy

	
	2021
	2020
	2021
	2020
	

	Transactions with joint ventures
	
	
	
	
	

	Sales of merchandise
	14
	6
	31
	22
	Cost plus margin

	Service income
	1
	-
	1
	-
	Contract price

	Rental income
	1
	-
	2
	1
	Contract price

	Purchases of merchandise
	2
	3
	6
	7
	Resale price reduced by a margin

	
	
	
	
	
	

	Transactions with associates
	
	
	
	
	

	Sales of merchandise
	38
	21
	79
	57
	Cost plus margin

	Service income
	-
	-
	1
	1
	Contract price

	Rental income
	1
	1
	3
	2
	Contract price

	Short-term loans
(weighted average from outstanding balances at month end)
	10
	-
	10
	-
	Interest rate with reference to the loan interest rate of local commercial bank

	Purchases of merchandise
	102
	82
	204
	192
	Resale price reduced by a margin

	Long-term lendings
(weighted average from outstanding balances at month end)
	-
	180
	-
	179
	Interest rate with reference to the loan interest rate of commercial bank in China

	Finance income
	-
	6
	-
	6
	Interest rate with reference to the loan interest rate of commercial bank in China

	Deposits
(weighted average from outstanding balances at month end)
	-
	3
	-
	4
	Interest rate with reference to the deposit interest rate of local commercial bank

	
	
	
	
	
	




	Separate financial statements

	
	
	(Unit: Million Baht)

	
	For the three-month
	For the six-month
	

	
	periods ended 30 June
	periods ended 30 June
	Pricing policy

	
	2021
	2020
	2021
	2020
	

	Transactions with subsidiaries
	
	
	
	
	

	Sales of merchandise
	48
	54
	110
	112
	Cost plus margin

	Service income
	2
	2
	3
	3
	Contract price

	Rental income
	9
	9
	18
	18
	Contract price

	Short-term lendings
(weighted average from outstanding balances at month end)
	536
	575
	517
	522
	Interest rate with reference to the loan interest rate of local commercial bank

	Finance income
	8
	8
	14
	15
	Interest rate with reference to the loan interest rate of local commercial bank

	Deposits
(weighted average from outstanding balances at month end)
	409
	425
	415
	388
	Interest rate with reference to the deposit interest rate of local commercial bank

	Finance cost
	-
	1
	-
	2
	Interest rate with reference to the deposit interest rate of local commercial bank

	
	
	
	
	
	

	Transactions with joint ventures
	
	
	
	
	

	Rental income
	1
	-
	2
	1
	Contract price

	
	
	
	
	
	

	Transactions with associates
	
	
	
	
	

	Sales of merchandise
	7
	2
	10
	8
	Cost plus margin

	Purchases of merchandise
	102
	77
	198
	185
	Resale price reduced by a margin

	Deposits
(weighted average from outstanding balances at month end)
	-
	3
	-
	4
	Interest rate with reference to the deposit interest rate of local commercial bank




The balances of the accounts as at 30 June 2021 and 31 December 2020 between            the Company, the subsidiaries and those related parties are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	30 June            2021
	31 December 2020
	30 June              2021
	31 December 2020

	
	
	(Audited)
	
	(Audited)

	Trade receivables - related parties (Note 4)
	
	
	
	

	Subsidiaries
	-
	-
	50,067
	41,806

	Joint ventures
	11,590
	8,887
	-
	-

	Associates
	11,199
	9,722
	2,285
	1,418

	Total trade receivables - related parties
	22,789
	18,609
	52,352
	43,224

	
	
	
	
	

	Trade payables - related parties (Note 16)
	
	
	
	

	Joint venture
	2,011
	2,847
	-
	-

	Associates
	25,634
	29,706
	24,912
	27,955

	Related companies (related by shareholding)
	-
	56
	-
	-

	Total trade payables - related parties
	27,645
	32,609
	24,912
	27,955

	
	
	
	
	

	Deposits from related parties
	
	
	
	

	Subsidiaries
	-
	-
	309,407
	422,207

	Total deposits from related parties
	-
	-
	309,407
	422,207




Short-term loans to related parties
As at 30 June 2021 and 31 December 2020, the balances of short-term loans between the Company, the subsidiaries and those related parties and the movements are as follows:
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Balance as at
	Translation
	Balance as at

	
	31 December 2020
	adjustments
	30 June 2021

	
	(Audited)
	
	

	Short-term loans to related party
	
	
	

	Joint venture
	
	
	

	Yunnan Energy Luliang-Union Cogeneration Co., Ltd.
	5,752
	436
	6,188

	Total
	5,752
	436
	6,188

	Less: Allowance for expected credit losses
	(5,752)
	(436)
	(6,188)

	Total short-term loans to related party - net
	-
	-
	-



	 (Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at
	Increase
	Decrease
	Balance as at 

	
	31 December 2020
	during the period
	during the period
	30 June 2021

	
	(Audited)
	
	
	

	Short-term loans to related party
	
	
	
	

	Subsidiary
	
	
	
	

	Computer Union Co., Ltd.
	568,327
	1,199,000
	(1,120,817)
	646,510

	Total short-term loans to related party
	568,327
	1,199,000
	(1,120,817)
	646,510


Short-term loan from related party
As at 30 June 2021 and 31 December 2020, the balances of short-term loan between              a subsidiary and a related party and the movements are as follows:
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Balance as at
	Increase (decrease)
	Balance as at

	
	31 December 2020
	during the period
	30 June 2021

	
	(Audited) 
	
	

	Short-term loan from related party
	
	
	

	Associate
	
	
	

	Union Thread Industries Co., Ltd.
	10,000
	-
	10,000

	Total short-term loan from related party
	10,000
	-
	10,000


Directors and management’s benefits
During the three-month and six-month periods ended 30 June 2021 and 2020, the Company and its subsidiaries had employee benefit expenses payable to their directors and management as below.
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	For the three-month periods ended 30 June
	For the six-month 
periods ended 30 June

	
	2021
	2020
	2021
	2020

	Short-term employee benefits
	29,466
	32,186
	58,035
	64,551

	Post-employment benefits (reversal)
	(18)
	1,568
	(794)
	2,544

	[bookmark: _Hlk47016994]Total
	29,448
	33,754
	57,241
	67,095


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	For the three-month periods ended 30 June
	For the six-month 
periods ended 30 June

	
	2021
	2020
	2021
	2020

	Short-term employee benefits
	5,220
	4,982
	10,472
	9,935

	Post-employment benefits
	32
	52
	80
	136

	Total
	5,252
	5,034
	10,552
	10,071





4.	Trade and other receivables 
				
	
	(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                               financial statements

	
	30 June          2021
	31 December 2020
	30 June    2021
	31 December 2020

	
	
	(Audited)
	
	(Audited)

	Trade receivables - related parties (Note 3)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

		Not yet due
	22,696
	17,451
	52,352
	43,224

		Past due
	
	
	
	

		Up to 3 months
	93
	616
	-
	-

		3 - 6 months
	-
	107
	-
	-

	 	6 - 12 months
	-
	435
	-
	-

	Total trade receivables - related parties
	22,789
	18,609
	52,352
	43,224

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

		Not yet due
	848,343
	978,037
	25,370
	19,141

		Past due
	
	
	
	

		Up to 3 months
	183,332
	325,880
	-
	-

	 	3 - 6 months
	28,210
	31,701
	-
	-

		6 - 12 months
	2,792
	14,775
	-
	-

		Over 12 months
	22,010
	23,300
	-
	-

	Total
	1,084,687
	1,373,693
	25,370
	19,141

	Less: Allowance for expected credit losses
	(22,653)
	 (15,046)
	-
	-

	Total trade receivables - unrelated parties, net
	1,062,034
	1,358,647
	25,370
	19,141

	Total trade receivables - net
	1,084,823
	1,377,256
	77,722
	62,365

	Other receivables
	
	
	
	

	Input tax refundable
	60,176
	44,694
	4,327
	7,608

	Import duty refundable
	304
	403
	-
	-

	Accrued income
	19,814
	14,741
	6,553
	7,612

	Prepaid corporate income tax
	36,154
	29,209
	1,589
	2,982

	Others
	45,230
	24,074
	302
	206

	Total other receivables
	161,678
	113,121
	12,771
	18,408

	Total trade and other receivables - net
	1,246,501
	1,490,377
	90,493
	80,773




5.	The reduction of cost to net realisable value of inventories
	Movements in the reduction of cost to net realisable value of inventories account for the six-month period ended 30 June 2021 are summarised below.
		
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements

	Balance as at 1 January 2021
	81,771

	Add: Increase of the reduction during the period  
	7,302

	Balance as at 30 June 2021
	89,073


6.	Other current financial assets 
	[bookmark: _Hlk47009154]	
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements

	Fair value as at 1 January 2021
	1,459,713

	Increase in investment during the period
	402,043

	Loss on derivatives designated at fair value through profit or loss
	(9,483)

	Gain on investments designated at fair value through profit or loss
	30,810

	Translation adjustments
	84,295

	Fair value as at 30 June 2021
	1,967,378


As at 30 June 2021, bonds and the fixed bank deposits with an original maturity within one year carried interests between 0.19 and 0.63 percent per annum (31 December 2020: between 0.33 and 0.63 percent per annum).
The subsidiaries received dividends from their investments in equity instruments for the six-month period ended 30 June 2021 amounting to Baht 16 million (30 June 2020: Baht 1 million).


7.	Investments in subsidiaries
	Separate financial statements
During the current period, there was no change in the investments in subsidiaries as described in Note 13 to the financial statements in the financial statements for the year ended 31 December 2020.
The Company recorded dividend income from subsidiaries for the six-month period ended 30 June 2021, amounting to Baht 109 million (30 June 2020: Baht 151 million).   
Liquidation
Saha-Union Property Co., Ltd. registered its dissolution which was approved by the Annual General Meeting of Shareholders on 15 April 2021. The process of liquidation was completed on 19 July 2021.
8.	Investments in joint ventures
	Consolidated financial statements
	(Unit: Thousand Baht)

	Carrying amounts based on equity method as at 1 January 2021
	1,931,586

	Share of profit for the period
	275,332

	Dividend received for the period
	(60,500)

	Translation adjustments
	107,968

	Carrying amounts based on equity method as at 30 June 2021
	2,254,386


	Separate financial statements
During the current period, there was no change in the investments in joint ventures as described in Note 14 to the financial statements in the financial statements for the year ended 31 December 2020.
The Company recorded dividend income from joint venture for the six-month period ended 30 June 2021, amounting to Baht 36 million (30 June 2020: Baht 54 million).  


9.	Investments in associates
	Consolidated financial statements
	(Unit: Thousand Baht)

	Carrying amounts based on equity method as at 1 January 2021
	3,751,182

	Acquisition of investments in associates during the period
	75,053

	Share of profit for the period
	84,429

	Share of other comprehensive income for the period
	1,889

	Dividend received for the period
	(50,038)

	Translation adjustments
	62,434

	Carrying amounts based on equity method as at 30 June 2021
	3,924,949


	Separate financial statements
	(Unit: Thousand Baht)

	Net carrying amounts based on cost method as at 1 January 2021
	1,022,733

	Acquisition of investments in associates during the period
	75,053

	Net carrying amounts based on cost method as at 30 June 2021
	1,097,786


	The Company received dividends from associates for the six-month period ended                               30 June 2021, amounting to Baht 47 million (30 June 2020: Baht 43 million).
Increase in registered share capital
On 24 April 2020, the Annual General Meeting of Navavej International Plc. approved an increase of Baht 450 million in the registered share capital, to Baht 1,800 million, with the additional capital to be offered by Private Placement Method. On 28 January 2021, the Company has subscribed in right offering, amounting to Baht 75 million. As a result, following the increase in share capital the Company’s investment in this associate is Baht 480 million and shareholding percentage decreased from 30.00% to 26.67%.
On 2 April 2021, the Annual General Meeting of Navavej International Plc. approved an increase of Baht 150 million in the registered share capital, to Baht 1,950 million, with the additional capital to be offered by Private Placement Method. The Company did not subscribe in this right offering. As a result, the Company’s shareholding percentage decreased from 26.67% to 24.62%.


10.	Other non-current financial assets
	Consolidated financial statements
	(Unit: Thousand Baht)

	Fair value as at 1 January 2021
	3,287,507

	Increase during the period
	9,320

	Disposals during the period                                                                               
	(10,966)

	Returns of capital during the period
	(700)

	Gain on investments designated at fair value                                                   through profit or loss
	1,508

	Loss on investments designated at fair value                                            through other comprehensive income
	(208,125)

	Fair value as at 30 June 2021
	3,078,544


Separate financial statements
	(Unit: Thousand Baht)

	Fair value as at 1 January 2021
	2,135,151

	Increase during the period                                                                                                       
	8,791

	Returns of capital during the period
	(700)

	Gain on investments designated at fair value                                                       through profit or loss
	2,131

	Loss on investments designated at fair value                                                  through other comprehensive income
	(174,019)

	Fair value as at 30 June 2021
	1,971,354


	The Company and its subsidiaries received dividends from their investments in equity instruments for the six-month period ended 30 June 2021 amounting to Baht 100 million (30 June 2020: Baht 76 million) and the Company only receiving Baht 78 million                            (30 June 2020: Baht 31 million).


11.	Investment properties
	Movements of the investment properties account for the six-month period ended                           30 June 2021 are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	Net book value as at 1 January 2021
	2,401,996
	1,487,749

	Acquisitions during the period - at cost
	12,293
	-

	Transferred from property, plant and equipment 
	53,151
	-

	Depreciation during the period
	(18,368)
	(3,211)

	Translation adjustments
	16,406
	-

	Net book value as at 30 June 2021
	2,465,478
	1,484,538


12.	Property, plant and equipment
	Movements of the property, plant and equipment account for the six-month period ended 30 June 2021 are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate 
financial statements

	Net book value as at 1 January 2021
	6,154,083
	33,011

	Acquisitions during the period - at cost
	152,825
	953

	Disposals/write-off during the period - net book value at disposals/write-off date
	(20,817)
	(2)

	Transfers to investment properties 
	(53,151)
	-

	Depreciation during the period
	(365,774)
	(2,668)

	Translation adjustments
	154,468
	-

	Net book value as at 30 June 2021
	6,021,634
	31,294





13.	Right-of-use assets
	Movements of the right-of-use assets account for the six-month period ended                    30 June 2021 are summarised below.
	
	(Unit: Thousand Baht)

	
	
	Consolidated financial statements

	Net book value as at 1 January 2021
	
	245,787

	Increase during the period
	
	6,330

	Adjustments due to lease modification
	
	(1,902)

	Depreciation during the period
	
	(33,297)

	Translation adjustments
	
	4,226

	Net book value as at 30 June 2021
	
	221,144


14.	Other non-current assets
				
	
	(Unit: Thousand Baht)

	
	Consolidated                       financial statements
	Separate                          financial statements

	
	30 June      2021
	31 December 2020
	30 June                                       2021
	31 December 2020

	
	
	(Audited)
	
	(Audited)

	Withholding tax 
	53,861
	63,829
	6,130
	3,148

	Advance for purchase of                    fixed assets
	17,690
	12,847
	-
	-

	Others
	97,062
	85,938
	2,171
	2,114

	Total other non-current assets
	168,613
	162,614
	8,301
	5,262


The balances of other non-current assets in the consolidated financial statements above include account receivables, Ten Cate-Union Protective Fabrics Asia Ltd. (“TCUA”), amounting to Baht 39 million. There is uncertainty about the recoverable amount of this receivable because TCUA has filed for deregistration with the Ministry of Commerce and is in the process of liquidation. At present, it still not finalised the net asset value.                         For prudent reasons, the allowance for expected credit losses for this receivable is fully set aside.




15. 	Short-term loans from financial institutions 
	(Unit: Thousand Baht)

	
	
	Consolidated 
financial statements

	
	Interest rate                                           
	30 June                2021
	31 December 2020

	
	(percent per annum)
	
	(Audited)

	Short-term loans from                                                         local financial institutions
	MLR minus discount rate as defined in contract
	53,000
	
19,300

	Short-term loans from financial institutions in China
	Reference from interest rate of bank in China
	-
	
65,172

	Total short-term loans from financial institutions
	
	53,000
	84,472


16.	Trade and other payables
				
	
	(Unit: Thousand Baht)

	
	Consolidated                       financial statements
	Separate                          financial statements

	
	30 June             2021
	31 December 2020
	30 June                2021
	31 December 2020

	
	
	(Audited)
	
	(Audited)

	Trade payables - related parties (Note 3)
	27,645
	32,609
	24,912
	27,955

	Trade payables - unrelated parties
	673,535
	1,032,560
	1,143
	6,096

	Other payables
	88,794
	67,892
	779
	-

	Accrued expenses
	198,657
	334,195
	14,844
	16,551

	Others
	13,369
	11,739
	311
	274

	Total trade and other payables 
	1,002,000
	1,478,995
	41,989
	50,876








17.	Long-term loans
	Movements in the long-term loans account during the six-month period ended                                                  30 June 2021 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated                                    financial statements

	Balance as at 1 January 2021
	477,444

	Add: Receipt during the period
	13,481

	Less: Repayment during the period
	(168,166)

	Translation adjustments
	23,753

	Balance as at 30 June 2021
	346,512


	The loan agreements contain several covenants which, among other things, require the subsidiaries to the maintenance of a debt-to-equity ratio, and restrictions on dispose of or transfer on certain assets that are essential for the subsidiaries’ operations.
18.	Provision for long-term employee benefits 
Provision for long-term employee benefits, which represents compensation payable to employees after they retire from the Company, were as follows:
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	30 June                   2021
	31 December 2020
	30 June                  2021
	31 December 2020

	
	
	(Audited)
	
	(Audited)

	Present value of defined benefit obligation
	390,453
	419,125
	32,729
	31,965

	Fair value of plan assets
	(102,126)
	(117,394)
	(8,025)
	(8,143)

	Net defined benefit liability
	288,327
	301,731
	24,704
	23,822





Changes in present value of defined benefit obligation and fair value of plan assets for the six-month period ended 30 June 2021 were as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	Defined benefit obligation at beginning of period
	419,125
	31,965

	Current service cost 
	12,116
	785

	Interest cost 
	1,957
	146

	Transfers to related company
	(71)
	-

	Benefits paid during the period
	(42,674)
	(167)

	Defined benefit obligation at end of period
	390,453
	32,729

	Fair value of plan assets at beginning of period
	117,394
	8,143

	Change in fair value
	415
	119

	Contribution by the Company and its subsidiaries
	4,478
	314

	Benefits received during the period
	(20,161)
	(551)

	Fair value of plan assets at end of period
	102,126
	8,025


Plan assets comprise bank deposits, bonds, equity and debt instruments in active market.
19.	Income tax
	Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.
	Income tax expenses (income) for the three-month and six-month periods ended                                 30 June 2021 and 2020 are made up as follows:
				
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	For the three-month periods ended 30 June
	For the six-month periods 
ended 30 June

	
	2021
	2020
	2021
	2020

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	23,278
	40,715
	43,432
	66,182

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(432)
	17,829
	12,900
	526

	Income tax expenses reported                  in the income statements
	22,846
	58,544
	56,332
	66,708

	
	
	

	
	
	

				
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	For the three-month periods ended 30 June
	For the six-month periods 
ended 30 June

	
	2021
	2020
	2021
	2020

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	-
	-
	-
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(164)
	(124)
	250
	(299)

	Income tax expense (income) reported in the income statements 
	(164)
	(124)
	250
	(299)


The amounts of income tax relating to each component of other comprehensive income for the three-month and six-month periods ended 30 June 2021 and 2020 are as follows:
				
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	For the three-month periods ended 30 June
	For the six-month periods 
ended 30 June

	
	2021
	2020
	2021
	2020

	Deferred tax on loss (gain) from investments in equity instruments
	30,636
	(16,410)
	41,772
	69,266

	Total
	30,636
	(16,410)
	41,772
	69,266

	
	
	

				
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	For the three-month periods ended 30 June
	For the six-month periods 
ended 30 June

	
	2021
	2020
	2021
	2020

	Deferred tax on loss (gain) from investments in equity instruments
	7,576
	(3,041)
	34,804
	45,697

	Total
	7,576
	(3,041)
	34,804
	45,697


Overseas subsidiaries calculate corporate income tax in accordance with tax rates mandated under the tax law of those countries.


20.	Earnings per share
	Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares held by outside shareholders in issue during the period.
	
	Consolidated financial statements

	
	For the three-month periods 
ended 30 June 
	For the six-month periods 
ended 30 June

	
	2021
	2020
	2021
	2020

	Profit for the period (Baht)
	133,427,736
	190,223,684
	444,161,531
	238,628,986

	Weighted average number of             ordinary shares (shares)
	290,786,006
	290,786,006
	290,786,006
	290,780,012

	Basic earnings per share (Baht/share)
	0.46
	0.65
	1.53
	0.82

	
	
	
	
	

	
	Separate financial statements

	
	For the three-month periods 
ended 30 June 
	For the six-month periods
ended 30 June 

	
	2021
	2020
	2021
	2020

	Profit for the period (Baht)
	127,968,875
	133,223,092
	270,016,499
	281,831,038

	Weighted average number of                ordinary shares (shares)
	300,000,000
	300,000,000
	300,000,000
	300,000,000

	Basic earnings per share (Baht/share)
	0.43
	0.44
	0.90
	0.94





21.	Discontinued operation
By resolution of the meeting of Board of Directors of Union Textile Industries Public Company Limited (“Union Textile”) on 22 December 2020 was authorized to cease its textile business (spinning and weaving) within 2021, as mentioned in Note 1.3 to the financial statements. As a result, textile segment of Union Textile was classified as a discontinued operation.
Operating results and cash flows of the discontinued and continuing operations presented in the consolidated financial statements for three-month and the six-month periods ended 30 June 2021 and 2020 are as follows:
	(Unit: Million Baht)

	
	For the three-month period                                     ended 30 June 2021
	For the three-month period                                   ended 30 June 2020

	
	Continuing operation
	Discontinued operation
	Consolidated financial statements
	Continuing operation
	Discontinued operation
	Consolidated financial statements

	Operating result
	
	
	
	
	
	

	Sales and service income
	1,809
	62
	1,871
	1,845
	144
	1,989

	Other income
	99
	10
	109
	193
	16
	209

	Total revenues
	1,908
	72
	1,980
	2,038
	160
	2,198

	Cost of sales and services
	1,639
	49
	1,688
	1,616
	133
	1,749

	Selling and distribution expenses
	61
	1
	62
	56
	2
	58

	Administrative expenses
	259
	8
	267
	223
	17
	240

	Total expenses
	1,959
	58
	2,017
	1,895
	152
	2,047

	Operating profit (loss)
	(51)
	14
	(37)
	143
	8
	151

	Share of profit from investments in joint ventures
	151
	-
	151
	126
	-
	126

	Share of profit from investments in associates
	58
	-
	58
	13
	-
	13

	Finance cost
	(8)
	-
	(8)
	(11)
	-
	(11)

	Profit before income tax expenses
	150
	14
	164
	271
	8
	279

	Income tax expenses
	(14)
	(9)
	(23)
	(59)
	-
	(59)

	Profit for the period
	136
	5
	141
	212
	8
	220

	
	
	
	
	
	
	



	(Unit: Million Baht)

	
	For the six-month period                                ended 30 June 2021
	For the six-month period                                 ended 30 June 2020

	
	Continuing operation
	Discontinued operation
	Consolidated financial statements
	Continuing operation
	Discontinued operation
	Consolidated financial statements

	Operating result
	
	
	
	
	
	

	Sales and service income
	3,861
	148
	4,009
	4,096
	267
	4,363

	Other income
	248
	14
	262
	198
	13
	211

	Total revenues
	4,109
	162
	4,271
	4,294
	280
	4,574

	Cost of sales and services
	3,465
	123
	3,588
	3,583
	247
	3,830

	Selling and distribution expenses
	122
	3
	125
	124
	3
	127

	Administrative expenses
	352
	17
	369
	509
	28
	537

	Total expenses
	3,939
	143
	4,082
	4,216
	278
	4,494

	Operating profit 
	170
	19
	189
	78
	2
	80

	Share of profit from investments in joint ventures
	275
	-
	275
	219
	-
	219

	Share of profit from investments in associates
	84
	-
	84
	58
	-
	58

	Finance cost
	(16)
	-
	(16)
	(23)
	-
	(23)

	Profit before income tax expenses
	513
	19
	532
	332
	2
	334

	Income tax expenses
	(47)
	(9)
	(56)
	(67)
	-
	(67)

	Profit for the period
	466
	10
	476
	265
	2
	267

	
	
	
	
	
	
	

	Cash flows
	
	
	
	
	
	

	Net cash flows from operating activities
	260
	6
	266
	146
	79
	225

	Net cash flows from         (used in) investing activities
	(412)
	8
	(404)
	(594)
	-
	(594)

	Net cash flows used in financing activities
	(692)
	-
	(692)
	(481)
	-
	(481)





(Unaudited but reviewed)

1

22.	Segment information
	The Company and its subsidiaries are organised into business units based on its products and services. During the current period, the Company and its subsidiaries have no change the organisation of their reportable segments.
The following tables present revenue and profit information regarding the Company and its subsidiaries’ operating segments for the three-month and six-month periods ended 30 June 2021 and 2020.
	
	
	(Unit: Million Baht)

	
	For the three-month periods ended 30 June

	
	Textile segment
	Plastic, rubber and    metal segment
	Trading segment
	Energy segment
	Hotel segment
	Investment and            others segment
	Elimination of inter-segment revenues
	Consolidated              financial statements

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	Revenue
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revenue from external customers
	70
	153
	828
	931
	519
	569
	426
	328
	23
	3
	5
	5
	-
	-
	1,871
	1,989

	Inter-segment revenues
	2
	2
	-
	-
	-
	-
	-
	-
	-
	-
	4
	5
	(6)
	(7)
	-
	-

	Total revenues
	72
	155
	828
	931
	519
	569
	426
	328
	23
	3
	9
	10
	(6)
	(7)
	1,871
	1,989

	Segment operating profit (loss)
	18
	19
	62
	72
	23
	60
	108
	124
	(38)
	(45)
	10
	10
	-
	-
	183
	240

	Unallocated income and expenses:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Dividend income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	56
	75

	   Rental income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	10
	7

	   Finance income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	4
	9

	   Other income
	
	
	
	
	
	
	
	
	
	
	
	
	
	39
	42

	   Selling and distribution expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	(62)
	(58)

	   Administrative expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	(170)
	(168)

	   Loss on investments designated at FVTPL
	
	
	
	
	
	
	
	
	
	
	
	
	
	(86)
	(72)

	   Gain (loss) on derivatives designated at FVTPL
	
	
	
	
	
	
	
	
	
	
	
	
	(11)
	76

	   Share of profit from investments in joint ventures
	
	
	
	
	
	
	
	
	
	
	
	151
	126

	   Share of profit from investments in associates
	
	
	
	
	
	
	
	
	
	
	
	58
	13

	   Finance cost
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(8)
	(11)

	Profit before income tax expenses
	
	
	
	
	
	
	
	
	
	
	
	
	164
	279

	Income tax expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(23)
	(59)

	Non-controlling interests of the subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	(8)
	(30)

	Profit for the period - equity holders of the Company
	
	
	
	
	
	
	
	
	
	
	133
	190



	 

	
	(Unit: Million Baht)

	
	For the six-month periods ended 30 June

	
	Textile segment
	Plastic, rubber and           metal segment
	Trading segment
	Energy segment
	Hotel segment
	Investment and                 others segment
	Elimination of inter-segment revenues
	Consolidated                   financial statements

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	Revenue
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revenue from external customers
	164
	296
	1,782
	2,011
	1,238
	1,392
	765
	515
	50
	140
	10
	9
	-
	-
	4,009
	4,363

	Inter-segment revenues
	5
	5
	-
	-
	-
	-
	-
	-
	-
	-
	8
	10
	(13)
	(15)
	-
	-

	Total revenues
	169
	301
	1,782
	2,011
	1,238
	1,392
	765
	515
	50
	140
	18
	19
	(13)
	(15)
	4,009
	4,363

	Segment operating profit (loss)
	35
	29
	172
	187
	87
	139
	178
	157
	(71)
	1
	20
	20
	-
	-
	421
	533

	Unallocated income and expenses:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Dividend income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	116
	77

	   Rental income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	22
	18

	   Finance income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	8
	18

	   Gain (loss) on investments designated at FVTPL
	
	
	
	
	
	
	
	
	
	
	
	
	32
	(202)

	   Other income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	83
	98

	   Selling and distribution expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(125)
	(127)

	   Administrative expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(325)
	(335)

	   Loss on derivatives designated at FVTPL
	
	
	
	
	
	
	
	
	
	
	
	
	
	(43)
	-

	   Share of profit from investments in joint ventures
	
	
	
	
	
	
	
	
	
	
	
	275
	219

	   Share of profit from investments in associates
	
	
	
	
	
	
	
	
	
	
	
	84
	58

	   Finance cost
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(16)
	(23)

	Profit before income tax expenses
	
	
	
	
	
	
	
	
	
	
	
	532
	334

	Income tax expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(56)
	(67)

	Non-controlling interests of the subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	(32)
	(28)

	Profit for the period - equity holders of the Company
	
	
	
	
	
	
	
	
	
	
	
	444
	239


Transfer prices between the Company and its subsidiaries are as set out in Note 3 to the financial statements.

23.	Dividends
	Dividends
	Approved by
	Total dividends
	Dividend per share

	
	
	(Million Baht)
	(Baht per share)

	Final dividends for 2019
	Annual General Meeting of Shareholders on 23 April 2020
	450
	1.50

	Total for 2020
	
	450
	1.50

	
	
	
	

	Final dividends for 2020
	Annual General Meeting of Shareholders on 22 April 2021
	450
	1.50

	Total for 2021
	
	450
	1.50


24.	Commitments and contingent liabilities
24.1	Capital commitments
		As at 30 June 2021, the Company and its subsidiaries had capital commitments of Baht 39 million (31 December 2020: Baht 37 million) and the Company only of Baht 14 million (31 December 2020: Baht 0.1 million), relating to the purchases of machinery and equipment, factory buildings and office buildings. 
24.2	Operating lease and service commitments
		As at 30 June 2021, the subsidiaries have entered into several lease agreements in respect of the lease of motor vehicles, equipment and other services. The terms of                      the agreements are generally between 1 and 3 years. Future minimum lease payments required under these non-cancellable operating leases contracts and service agreements which have not recorded under lease liabilities were amounting to Baht 11 million            (31 December 2020: Baht 17 million).
24.3		Long-term service agreements
		The Royal Hotel Co., Ltd. (subsidiary) entered into a management agreement with a non-related company in respect of managing its hotel business, The Hilton Hua Hin Resort and Spa Hotel. The subsidiary has to pay the related management fee at the rate stated in the agreement. 
24.4		Commitment to purchase raw materials
24.4.1	As at 30 June 2021, the Company had commitments to purchase raw materials with overseas company amounting to 20 Metric tons (31 December 2020: 767 Metric tons) with reference to contract prices. Deliveries of raw materials will occur within September 2021.
24.4.2	As at 30 June 2021, a subsidiary had commitments to purchase raw materials with overseas company amounting to 144 Metric tons (31 December 2020: 121 Metric tons) with reference to contract prices. Deliveries of raw materials will occur within September 2021.
24.5		Guarantees
	As at 30 June 2021, there were outstanding bank guarantees amounting to Baht 177 million (31 December 2020: Baht 165 million) issued by banks on behalf of the Company and its subsidiaries and the Company only of Baht 1 million (31 December 2020: Baht             1 million) in respect of certain performance bonds as required in the normal course                     of business. These included letters of guarantee amounting to Baht 157 million                         (31 December 2020: Baht 145 million) to guarantee contractual performance, Baht                 15 million (31 December 2020: Baht 15 million) to guarantee electricity use and Baht                5 million (31 December 2020: Baht 5 million) to guarantee others.
24.6	Litigation
	During the period, a subsidiary was sued as a co-defendant with another company by a hiring party under a maintenance service agreement for a breach of agreement in the Civil Court. The subsidiary became the first defendant and an individual from another company, which was the subsidiary’s sub-contractor, was the second defendant. The plaintiff claimed for compensation of approximately Baht 25.7 million, comprising damages of Baht 24.0 million and interest thereon at the rate of 7.5% per annum.
	The subsidiary filed a counterclaim with the court, and as requested by the plaintiff, the court scheduled a mediation to be on 10 September 2021. However, management of the subsidiary believes that there will be no contingent liabilities arising from the lawsuit because the plaintiff's claim is not a fact that clearly indicates the nature of the claim. Consequently, the subsidiary did not record estimated contingent liabilities that may arise from the litigation in its account.
25.	Financial instruments
25.1	Financial instruments
	Since the majority of the Company and its subsidiaries’ financial instruments are               short-term in nature or carrying interest at rates close to the market interest rates, their fair value is not expected to be materially different from the amounts presented in the statement of financial position.


25.2	Fair value hierarchy
	As at 30 June 2021, the Company and its subsidiaries had the assets and liabilities that were measured at fair value using different levels of inputs as follows:
	
	(Unit: Million Baht)

	
	Consolidated financial statement

	
	As at 30 June 2021

	
	Level 1
	Level 2
	Level 3
	Total

	Assets measured at fair value
	
	
	
	

	Other current financial assets
	1,159
	-
	-
	1,159

	Other non-current financial assets
	2,111
	-
	968
	3,079

	Liabilities measured at fair value
	
	
	
	

	Other current financial liabilities
	-
	33
	-
	33

	
	
	
	
	

	
	(Unit: Million Baht)

	
	Separate financial statement

	
	As at 30 June 2021

	
	Level 1
	Level 2
	Level 3
	Total

	Assets measured at fair value 
	
	
	
	

	Other non-current financial assets
	1,006
	-
	965
	1,971

	Liabilities measured at fair value
	
	
	
	

	Other current financial liabilities
	-
	4
	-
	4


25.3	Financial assets and liabilities denominated in foreign currencies 
	The balances of financial assets and liabilities denominated in foreign currencies are summarised below. 
	Foreign currency
	Financial assets
	Financial liabilities
	Average exchange rate

	
	30 June            2021
	31 December 2020
	30 June     2021
	31 December 2020
	30 June     2021
	31 December 2020

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	
	
	(Audited)
	
	(Audited)
	
	(Audited)

	US dollar
	32
	33
	18
	23
	32.0533
	30.0371

	Japanese yen
	7
	3
	1
	-
	0.2903
	0.2907

	Euro
	1
	1
	-
	-
	38.1413
	36.8764

	Hong Kong dollar
	3
	3
	-
	-
	4.0848
	3.8335


26.	Approval of interim financial statements
	These interim financial statements were authorised for issue by the Company’s Audit committee on 11 August 2021 as assigned by the Company’s Board of Directors.
